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Premier League.
If Mr. Henry’s Fenway Sports

Group completes its merger
with RedBall Acquisition Corp.,
a special-purpose acquisition
company that Mr. Beane co-
chairs, Mr. Beane is set to step
aside from working in a base-
ball front office, people familiar
with the matter said. He won’t
take a role running the Red
Sox, these people said.

Instead, Mr. Beane would
turn his attention to other
sports business ventures, par-
ticularly European soccer, an
area he has demonstrated a
passion for in recent years.

That fits with Fenway
Sports Group’s future if the
deal, reported by The Wall
Street Journal late Friday, is
realized. RedBall would pur-
chase less than 25% of Fenway
Sports Group, valuing it at $8
billion. As a public company,
Fenway could look to buy up
more soccer clubs in Europe in
an effort to establish itself as
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from cabins to lavish beach houses near
where they lived.

On July 8, guests booked stays at the rate
they were just before the pandemic brought
travel and tourism to a halt. In August, more
than half of bookings made were for stays
within 300 miles of the guest’s location, ac-
cording to the company.

It was a lucky break, and Airbnb was in po-
sition to capitalize on it. The CEO made more
changes, including cutting marketing, putting
many noncore projects on hold and laying off
a quarter of the staff.

“I did not know that I would make 10
years’ worth of decisions in 10 weeks,” Mr.
Chesky said in an interview.

The upswing has put the home-sharing gi-
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PERSONAL JOURNAL
New studies look to
genetics to shed light

on lefties and
righties. A11

BUSINESS & FINANCE
Southwest Airlines
makes a push to grab
market share from

rivals. B1
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Disney
Elevates
Streaming
In Broad
Shake-Up
New content and
distribution units are
created as pandemic
changes viewing habits

‘Moneyball’ Architect
Plans Shift to Soccer

The proposed deal to take
the parent company of the Bos-
ton Red Sox public leaves Billy
Beane, the Oakland Athletics
executive of “Moneyball” fame
who ignited the data revolution
in American sports, with a dif-
ficult choice.

Mr. Beane runs the A’s front
office and holds a minority
stake in the team. He could
soon have a financial interest
in the Red Sox, part of the
sports empire overseen by
John Henry, the billionaire
owner who has spent nearly
two decades courting him.

It appears Mr. Beane will re-
solve the conflict by leaving
baseball behind in favor of
helping Mr. Henry build an al-
ready substantial sports portfo-
lio that includes the Red Sox
and Liverpool Football Club,
the champions of the English

By Jared Diamond,
Joshua Robinson

andMiriam Gottfried

In May, after fighting to keep Airbnb Inc.
from the brink of collapse, Chief Executive
Brian Chesky started noticing signs of life in
part of his business.

Urban residents were searching for vaca-
tion rentals in neighboring towns and cities,
so they didn’t have to fly. People wanted to
book entire homes, meaning Airbnb could
gain from travelers shunning hotels and their
shared spaces.

Mr. Chesky quickly switched Airbnb’s strat-
egy. Big cities visited by tourists had been
Airbnb’s strength, but it would now focus on
local stays. By June, the company had rede-
signed its website and app so its algorithm
would show prospective travelers everything

BY PREETIKA RANA AND MAUREEN FARRELL

in response to the pandemic,
Senate Judiciary Committee
Chairman Lindsey Graham (R.,
S.C.) recognized the dug-in po-
sitions of most, if not all, of his
committee colleagues: “This is
probably not about persuading
each other,” Mr. Graham said.
“All Republicans will vote yes,
all Democrats will vote no.”

Democrats unified around
focusing on the 2010 health-
care law, an issue that helped
them in the last midterm elec-
tions, arguing that a more con-
servative Supreme Court with
Judge Barrett could place the

health-care law in jeopardy.
Republicans accused Demo-
crats of jumping to conclusions
about Judge Barrett’s views
and seeking to turn the court
into an arm of the legislature.

Judge Barrett, 48 years old,
speaking after nearly five hours
of opening statements by the
senators, said “courts are not
designed to solve every prob-
lem or right every wrong in our
public life. The policy decisions
and value judgments of govern-
ment must be made by the po-
litical branches elected by and
accountable to the people.”

Her comments echoed those
made by Republicans who said
judges must recognize their
limited role and not overstep
into the prerogatives of the
other branches.

Democrats argued judges are
supposed to interpret the law,
not make policy, and they ac-
cused the GOP of trying to do
the opposite by pushing a nomi-
nation that they said could give
a conservative Supreme Court
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WASHINGTON—Senators
clashed over confirming Amy
Coney Barrett to the Supreme
Court at hearings that began
on Monday with opening state-
ments, with Republicans
brushing aside Democratic ob-
jections about the push to act
just ahead of Election Day and
cement a conservative majority
on the court that could last for
a generation.

In a proceeding that fea-
tured hand sanitizer and masks

BY SIOBHAN HUGHES
AND BRENT KENDALL

Partisan Friction, Health Care
Animate First Day of Hearings

Judge Amy Coney Barrett was sworn in for her Senate confirmation hearing on Monday as her children watched.

Airbnb’s Rapid Response
Pulled It From the Brink

Travel looked done for, but home site refocused and snagged newmarket
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Officials
Shy Away
From New
Lockdowns
BY DREW HINSHAW

INSIDE

Walt Disney Co. announced
a major reorganization meant
to give priority to its stream-
ing-video services and ensure
they get a steady flow of the
company’s best content, in a
shift that echoes similar moves
by other entertainment giants.

Under the new structure,
Disney is creating content
groups for movies, general en-
tertainment and sports. The
company also is creating a dis-
tribution arm that will deter-
mine the best platform for any
given content, whether that is
a streaming service, a TV net-
work or movie theaters.

The new alignment pushes
Disney’s streaming platforms,
including Disney+ and Hulu,
even closer to the center of
the company. The various pro-
gramming arms, including
movie and television studios,
will be aiming to feed those
streaming services, not just
legacy outlets.

In an interview, Disney
Chief Executive Bob Chapek
said the moves are a recogni-
tion of how consumers are
changing their consumption
habits, favoring streaming
platforms over traditional
broadcast and cable channels,
and movie theaters.

“There is a seismic shift
happening in the marketplace
and you can either lead or fol-
low and we chose to lead,” Mr.
Chapek said of the company’s
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� Senate committee members

get time in spotlight............. A4

Officials are reluctant to
force another round of nation-
wide lockdowns of the sort
imposed in March as Covid-19
cases surge across large parts
of Europe and the U.S.

Public-health experts
broadly and increasingly
agree, with some worried that
the general public won’t coop-
erate with another months-
long, generalized lockdown
against a disease whose trans-
mission is now much better
understood.

The World Health Organiza-
tion has long favored interven-
tions that come with less eco-
nomic and social disruption
than lockdowns, recommending
that governments pursue a
strategy, called “test, trace, iso-
late,” of sequestering people ex-
posed to the virus. Western
governments have found them-
selves with too few tests and
not enough contact-tracing staff
to follow that plan of action.

The United Nations agency
isn’t alone. Thousands of pub-
lic-health experts in the past
two weeks have signed an
open letter, according to its
authors, asking governments
to shield the most vulnerable
parts of their population and
allow youth and healthy people
to attain herd immunity. The
authors of the letter, called the
Great Barrington Declaration,
say they have pressed their
case in discussions with U.S.
Secretary of Health and Hu-
man Services Alex Azar and
Florida Gov. Ron DeSantis.

“The opinion of public-health
PleaseturntopageA7

� J&J pauses vaccine trials as
volunteer ails............................. A7

� Reinfection case shows
survivors still face risk......... A7

� Chinese city tests millions
after virus cluster................... A8
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What’s
News

� Senators clashed over
confirming Barrett to the
Supreme Court at hearings
that began on Monday with
opening statements, with
Republicans brushing aside
Democratic objections
about the push to act just
ahead of Election Day. A1
�Officials are reluctant to
force another round of na-
tionwide lockdowns of the
sort set in March as Covid-19
cases surge across parts of
Europe and the U.S., with
public-health experts broadly
and increasingly agreeing. A1
� As officials gather vir-
tually for the annual meet-
ings of the IMF and World
Bank, unity on the need for
massive fiscal stimulus amid
the pandemic is faltering. A2
�Trump tested negative for
Covid-19 on consecutive days,
White House physician Sean
Conley said in a memo re-
leased as the president trav-
eled to Florida for a rally. A7
� J&J said it paused dosing
in clinical trials of its exper-
imental Covid-19 vaccine be-
cause a study volunteer had
an unexplained illness. A7
� U.S. academics Paul R.
Milgrom and Robert B. Wil-
son were awarded the Nobel
in economics for their inno-
vative work on auctions. A3
� Facebook said it would
begin removing Holocaust
denials or distortions from its
social-media platforms. A3
�Wisconsin officials de-
nied a request by Foxconn
for the first payments in
what had been envisioned
as $3 billion in subsidies for
a technology complex. A3

Walt Disney unveiled
a major reorganiza-

tion meant to give priority
to its streaming-video ser-
vices and ensure they get a
steady flow of the com-
pany’s best content. A1
� Retailers want the holi-
day buying season to hit
full speed in October as
they brace for a sluggish
and unpredictable end to
the shopping year. B1
� Southwest is pushing
into two of the largest U.S.
airports, signaling its plan
to grab market share from
bigger rivals hobbled by the
coronavirus pandemic. B1
� Tech shares led major
U.S. stock indexes higher,
with the S&P 500, Dow and
Nasdaq rising 1.6%, 0.9%
and 2.6%, respectively. B9
� The OECD said govern-
ments have failed so far to
agree on new rules on taxing
the profits of multinationals,
a point of tension between
the U.S. and Europe. A3
� Consumer-lending plat-
form and Blackstone portfolio
company Finance of America
is set to go public with a valu-
ation of $1.9 billion through
a blank-check merger. B1
� IAG named Aer Lingus
chief Sean Doyle to be CEO
of British Airways, succeed-
ing Alex Cruz, who is step-
ping down immediately. B2
� Apple is set to unveil a
5G-enabled iPhone that
has fueled sky-high expec-
tations for the company. B1
�Mallinckrodt became
the third drugmaker to
seek chapter 11 protection
over liabilities arising
from the opioid crisis. B3
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Seven of the 28 named At-
lantic storms in the 2005 sea-
son were Category 3 hurri-
canes or above, and six were
Category 1 or 2 hurricanes. A
graphic with a U.S. News arti-
cle Saturday about Hurricane
Delta incorrectly indicated all
of the 2005 hurricanes were
Category 1 or 2.

BASF SE’s corporate desig-
nation was given incorrectly
as SA in a Business News arti-
cle Monday about the herbi-
cide dicamba.

The name of Lloyds Bank-
ing Group’s credit-card busi-
ness MBNA was given incor-
rectly as MNBA in an Aug. 27
Heard on the Street column
about the effects of Brexit.

Notice to readers
Wall Street Journal staff

members are working re-
motely during the pandemic.
For the foreseeable future,
please send reader comments
only by email or phone, using
the contacts below, not via
U.S. Mail.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.

CORRECTIONS� AMPLIFICATIONS

MISSOURI

Alumnus Gives School
$300 Million Donation

A 91-year-old New York na-
tive who moved to Missouri to
finish college and made a for-
tune building hospitals gave
$300 million to his alma mater,
the Missouri University of Sci-
ence and Technology, the school
said Monday. It is one of the
largest private gifts to a univer-
sity on record.

Fred Kummer graduated from
Missouri S&T, in Rolla, Mo., in
1955 after transferring from City
College in New York. In 1960 he
started HBE Corp. near St. Louis,
which designs, builds and reno-
vates health-care facilities. The
gift comes from him and his
wife, June.

The public university said it
would use the money to build a
new laboratory for research and
development focusing on ad-
vanced manufacturing, infra-
structure, artificial intelligence
and environmental and resource
sustainability.

It will also help build a new
school of innovation and entre-
preneurship and fund scholar-
ships and faculty.

The gift is among the 30 or
so largest ever given to an insti-
tution of higher education, ac-
cording to a list kept by the
Chronicle of Higher Education.

“I owe much of my success
to the education I received at
Rolla,” Mr. Kummer said.

“My Rolla experience taught
me how to think, how to work
hard and how to manage my
own career,” he added.

—Douglas Belkin

MINNESOTA

Votes Received 7 Days
After Election Allowed

A federal judge upheld a Min-
nesota state court agreement
that allows the counting of ab-
sentee ballots received up to
seven days after Election Day.

Republicans had asked U.S.
District Judge Nancy Brasel to
block the seven-day extension
that said ballots postmarked on

or before Election Day must be
counted.

Judge Brasel ruled late Sunday
night that the plaintiffs in the
case—state Rep. Eric Lucero and
another Republican who serves
as an elector in the presidential
election—don’t have standing, and
denied their motion for a prelimi-
nary injunction. She said giving
voters conflicting information af-
ter absentee ballots have gone
out would create confusion.

Messages left Monday with

Mr. Lucero and the Republican
Party weren’t immediately re-
turned, but attorneys for the
plaintiffs filed a notice saying
they will appeal.

—Associated Press

MICHIGAN

Court Won’t Delay
Ruling Voiding Law

The Michigan Supreme Court
on Monday rejected Gov.

Gretchen Whitmer’s request to
delay by 28 days the effect of
its decision striking down a law
she had used to keep intact
sweeping orders designed to
curb the spread of the coronavi-
rus.

Justices voted 6-1 against
halting the precedential effect of
the court’s Oct. 2 opinion until
Oct. 30. They also reaffirmed
their initial 4-3 ruling that de-
clared the 1945 emergency pow-
ers law unconstitutional, this

time in a lawsuit brought by the
Republican-led Legislature.

Executive orders issued under
the law “are of no continuing le-
gal effect. This order is effective
upon entry,” the court wrote.

Ms. Whitmer, a Democrat, had
asked the justices to give her ad-
ministration, lawmakers and local
health departments 28 days to
transition in the wake of the ma-
jor decision.

Her administration last week
quickly reinstituted mask require-
ments, gathering limits and other
restrictions with orders issued by
the state health department un-
der a different law.

—Associated Press

CONNECTICUT

Baby Abandoned
In Trash Found Alive

An abandoned baby was
found alive in a trash bin at a
New Haven apartment complex
Monday, prompting an investiga-
tion by police who later found
the child’s mother.

Officers responded to the
Presidential Gardens complex in
the Newhallville neighborhood at
about 2 p.m. and called in emer-
gency medical responders to
care for the 8-month-old girl, po-
lice Capt. Anthony Duff said.

Police found the baby’s
mother, he said, and the investi-
gation was continuing. The
mother’s name wasn’t disclosed,
and no charges had been an-
nounced.

The girl was taken to Yale
New Haven Children’s Hospital.
Her condition wasn’t immedi-
ately released.

—Associated Press

struggles of its legacy busi-
nesses such as cable networks.
Activist investor Daniel Loeb,
whose Third Point Capital is
one of Disney’s biggest stock-
holders, recently sent a letter
to Mr. Chapek calling for Dis-
ney to devote more resources
to its streaming operations.

Disney is the latest enter-
tainment giant to reorient its
business by separating deci-
sions over which shows and
movies should be made from
the decisions over which plat-
forms are best suited to carry
them. Comcast Corp.’s NBC-
Universal has restructured
much of its content business
with this goal in mind, looking
to elevate its Peacock stream-
ing service, while AT&T Inc.’s
WarnerMedia is centralizing
its creative operations with
the hopes of bolstering its
HBO Max service.

Disney’s new Media and En-
tertainment Distribution unit
will be overseen by Kareem
Daniel, who most recently was
president of consumer prod-
ucts, games and publishing.
That unit will handle the dis-
tribution of Disney content as
well as advertising and tech-
nology.

A Disney veteran, Mr. Dan-
iel has also had stints in the
company’s strategy and busi-
ness development unit and its
motion picture distribution
business. Mr. Chapek said hav-
ing distribution under Mr.
Daniel will allow Disney to

“make our distribution deci-
sions in a less preconceived
notion.”

The content side will be
headed by the same executives
currently in charge of movies,
TV and sports. Disney Studios
Co-Chairmen Alan Horn and
Alan Bergman will oversee the
new movie content arm. Peter
Rice, who oversees TV produc-
tion for Disney, will become
chairman of general entertain-
ment content, while ESPN
head Jimmy Pitaro will head
the sports unit.

Disney Chairman and for-
mer Chief Executive Robert
Iger will also continue to have
an active role in content cre-

ation, the company said.
Mr. Daniel and the heads of

the content units will all re-
port to Mr. Chapek.

The new content structure
may end confusion in Holly-
wood about who is calling the
shots regarding television con-
tent for Disney+. There had
been some tension between Mr.
Rice’s unit and Disney+’s own
programming team, people fa-
miliar with the matter said.

Mr. Chapek played down
any friction between the two,
saying, “The same people that
have been collaborating in the
past will be collaborating in
the future.”

Rebecca Campbell, who was

brought in to oversee Disney+
just last May, will continue in
that role but now reports to
Mr. Daniel. She will also head
international operations and
report to Mr. Chapek.

The bulk of Disney’s revenue
still comes from its legacy
businesses, including cable
programming networks such as
ESPN, Disney Channel and
Freeform, which have suffered
declines in subscribers and rat-
ings due to cable cord-cutting.

The theatrical film business
was facing challenges before
the coronavirus shut down
theaters across the country.
The virus has led some movie
studios to shorten the time

between when a film appears
in theaters and when it ap-
pears on other platforms such
as on-demand and streaming
services—accelerating what
industry observers saw as an
inevitable shift.

Disney released its big sum-
mer movie, “Mulan,” via Dis-
ney+ at a cost of $30. It is also
moving its Pixar movie “Soul”
to the service but at no extra
charge.

Mr. Chapek said the com-
pany still believes in the the-
atrical business but Disney has
to have the “freedom to take a
strong pipeline of content and
place it where it makes the
most sense.”

push into streaming, adding
that the focus is now on “what
platform is best to meet those
consumer needs.”

The changes at Disney come
as the entertainment industry
continues to be slammed by
the Covid-19 pandemic. Disney,
in particular, has been hard hit
as its Disneyland theme park
in Southern California is still
closed and attendance at parks
that have reopened hasn’t re-
turned to normal. In addition,
many movie theaters around
the nation remain closed or at
limited capacity.

Streaming services have
been among the bright spots
for Disney and other media
companies during the corona-
virus crisis, as consumers who
are working from home and
skipping vacations watch more
content. Disney+, which said in
August it had over 60 million
subscribers world-wide, has
been a big beneficiary of the
pandemic’s streaming surge.

Disney has faced external
pressure to pivot more aggres-
sively toward its streaming
business, especially given the

ContinuedfromPageOne

Disney
Prioritizes
Streaming

SOLEMN REMEMBRANCE: Adm. Christopher Grady, center, and other sailors saluted during the presentation of colors at a ceremony Monday
in Norfolk, Va., marking the 20th anniversary of al Qaeda’s attack on the USS Cole in Yemen’s Aden Harbor. Seventeen U.S. sailors were killed.
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poverty, is planning to lend up
to $160 billion to help coun-
tries with coronavirus relief.

But a pair of reports pub-
lished Monday questioned the
response.

U.S. NEWS

But negotiations over further
aid to businesses, governments
and households have dragged
on since May.

The U.S. and other rich
economies have the capacity to
borrow more, thanks to histor-
ically low interest rates that
have reduced the cost of ser-
vicing debts, said Paolo Mauro,
the deputy director of the
IMF’s fiscal affairs department.

“Even prior to the pan-
demic, the cost of borrowing
in advanced economies was ex-
tremely low,” Mr. Mauro said.
“Even at that stage already we
were making the case for more
public investment. Now the
case is even stronger…we have
a lot of people looking for jobs
and private investment has
fallen even further.”

Many developing nations
lack that borrowing capacity,
said Nancy Birdsall, president
emeritus at the Center for
Global Development, a pov-
erty-focused think tank in
Washington.

“In the developing world, it
is really a question of whether
there will be sufficient interna-
tional transfers organized,”
she said. “It’s a big question
for the IMF-World Bank meet-
ings.”

The IMF and World Bank
have mobilized to keep devel-

oping countries afloat. At the
IMF, the global lender of last
resort to countries, emergency
aid is already near its histori-
cal peak. The World Bank,
whose mission it is to fight

The Center for Global De-
velopment analyzed World
Bank lending and concluded
that only $79 billion of the
funds promised would be dis-
bursed at the current pace.

World Bank President David
Malpass disputed the findings.
“We’re on track to meet that
commitment, which is the
maximum that is possible on
the current capitalization,” he
said. “We’re moving very
quickly.”

Oxfam International, the
global anti-poverty nonprofit,
faulted the IMF for what it
said was an “emphatic call for
austerity once the Covid-19
crisis abates.” The group’s
analysis found that 84% of
loans, across 67 countries, in-
cluded mention of so-called
fiscal consolidation measures.

IMF spokesman Gerry Rice
said: “Our message has been
clear—spend what you need to
save lives and livelihoods.” But
he added that once the pan-
demic ends, many countries
will face higher debts and
lower revenues.

Mr. Rice said the IMF sup-
ports “social spending to pro-
tect poor and vulnerable
households” and recommends
boosting tax revenues “that fo-
cus on those who can afford to
pay. At the same time, crack

down on loopholes and tax
evasion.”

With millions of jobless
workers and companies reluc-
tant to spend, the IMF says
countries have a generational
opportunity to fund public in-
vestments that could not only
speed a recovery but lift living
standards for years to come.

But agreeing on such poli-
cies isn’t easy, as political de-
bates over the next U.S. coro-
navirus package and the
European Union’s recovery
fund have shown. In the U.S.
some senators are balking at
adding more to the national
debt, which already comes to
more than 100% of gross do-
mestic product.

European Central Bank
President Christine Lagarde
said she is concerned that EU
governments will pull back on
spending too quickly, as they
did in the aftermath of the
global financial crisis.

“What is critical at the mo-
ment is fiscal policies and
monetary policies working
hand in hand and making sure
that we don’t have this cliff ef-
fect that we would have if
measures are withdrawn too
quickly,” Ms. Lagarde, a former
managing director of the IMF,
said in an interview. “That’s
what concerns me most.”

Early in the coronavirus
pandemic, global policy mak-
ers were united around the
need for massive fiscal stimu-
lus to inoculate their econo-
mies and bring them back to
health.

Seven months later, the out-
look has improved, but the re-
bound is showing signs of
cooling. As finance ministers
and central bankers gather vir-
tually this week for the annual
meetings of the International
Monetary Fund and World
Bank, that unity is faltering.
Agreement on the need for
more spending will be crucial,
economists say.

“The recovery has already
lost momentum,” said David
Wilcox, a senior fellow at the
Peterson Institute for Interna-
tional Economics and former
top economic forecaster at the
Federal Reserve. “Every day
that delays a next fiscal pack-
age being enacted will slow
the recovery further.”

The U.S. is the leading ex-
ample. In March and April,
Congress acted quickly to ap-
prove several rounds of stimu-
lus totaling roughly $4 trillion.

By Josh Zumbrun,
Paul Hannon

and Yuka Hayashi

Unity on Stimulus Eludes Global Leaders
Total InternationalMonetary Fund credit outstanding by region

Note: Emerging Europe includes the former Soviet Union. Advanced Europe includes all EU.

CanadaFrance GermanyItaly JapanU.S. U.K.

Revenue needed to service debts inwealthy countries
has remained low in recent years due to low interest rates

Debt service ratio as a share of GDP

Sources: International Monetary Fund (credit); IMF data via Jason Furman, Peterson Institute
for International Economics (debt service ratio)
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New Orleans Students Go Back to School, Much Later Than Usual

FACE TIME: Students at Foundation Preparatory School were greeted by teachers and staff as they returned amid the coronavirus
pandemic. Monday marked the first day of in-person learning for fifth- through 12th-grade public-school students in Orleans Parish.
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arranged by Stanford Univer-
sity, where both winners are
professors.

Their theory has benefited
“buyers, sellers, taxpayers,
end users and society as a
whole,” said Tommy Anders-
son, a member of the Nobel
Economics Committee.

Thanks in part to the work
of the two economists, auc-
tions now play a big part in
setting the price of many ev-
eryday goods and services.

Drs. Wilson, 83, and Mil-
grom, 72, have worked to-
gether ever since Dr. Milgrom

was a doctoral student under
Dr. Wilson.

Today, they live on the
same street in Palo Alto, Calif.,
which proved useful in the
early hours Monday as the
committee was trying to con-
tact the latest winners.

Since neither of the two
economists picked up his
phone, the committee had to
reach Dr. Wilson via his wife’s
cellphone. Dr. Wilson then
crossed the street, at around
2:15 a.m., and rang Dr. Mil-
grom’s doorbell to give him
the news.

U.S. NEWS

the understanding that a deal
would be done in 2020. If an
agreement doesn’t seem likely
soon, they may press ahead
with their levies and face U.S.
retaliation.

Tech companies and lobby
groups have said they support a
multinational agreement on
corporate taxation, in part be-
cause they want to fend off a
patchwork of overlapping na-
tional taxes.

A multilateral solution “is
the best way to resolve the
strain on our global tax sys-
tem,” said Sarah Shive, vice
president of government affairs
at the Information Technology
Industry Council, a trade asso-
ciation that includes Ama-
zon.com Inc., Apple, Facebook,
Google and Microsoft Corp.,
among other tech companies.

“The alternative is an in-
creasingly fractured system
that will inevitably result in
double taxation and even more
uncertainty for businesses,” she
said.

The OECD warned that a
slide into tax-linked trade dis-
putes could reduce global eco-
nomic output by 1%. That would
be a significant drag on the ex-
pected recovery from the eco-
nomic losses inflicted by the
pandemic.

The search for new tax rules
was partly driven by the rise of
new technology companies over
recent decades, most of which
are from the U.S.

Current rules generally allo-
cate corporate profit for tax
purposes based on where value
is created. But modern multina-
tionals can sell their products
across borders in ways that
leave little taxable profit in a
country where those products
are consumed.

Many big European coun-
tries say tech companies should
pay more taxes in the countries
where their products are con-
sumed, something that could
boost tax revenue by billions of
dollars. The U.S. has opposed
any solution that is too targeted
at tech companies.

The OECD said that under
the new rules, some €100 bil-
lion, equivalent to $118 billion,
in existing tax revenue would
be reallocated among govern-
ments, with the big losers likely
to be “investment hubs” such
as Ireland. It said a further
€100 billion in new revenue
would be raised by the intro-
duction of a minimum rate sim-
ilar to that introduced by the
U.S. government in 2017.

—Sam Schechner
contributed to this article.

World governments have
failed to agree to new rules on
taxing the profits of multina-
tional companies, a long-run-
ning point of tension between
the U.S. and Europe over levies
paid by the likes of Apple Inc.
and Google and one that has
raised the threat of trans-Atlan-
tic tariffs.

More than 130 governments
have been trying for years to
hash out new rules about how
to apportion the profits of mul-
tinational companies, aiming to
do so by this year.

The frictions are so high that
the U.S. has threatened tariffs if
European countries impose new
taxes on American tech giants
without an international agree-
ment.

But the Organization for
Economic Cooperation and De-
velopment, the forum for the
talks, said on Monday that gov-
ernments have failed so far to
agree on new rules.

The talks ran into trouble
late last year when the U.S.
government said its companies
should be able to opt out and
stick to existing rules, while the
coronavirus pandemic made the
search for a compromise more
challenging.

However, officials involved
in the talks say progress has
been made on how to imple-
ment the new rules.

“We are not at the end of the
road,” said Pascal Saint-Amans,
the top tax official at the
OECD. “We have the blueprints.
All countries are prepared to go
further, and not even the U.S.
says we should stop here.”

One obstacle to an agree-
ment is a U.S. demand that

American businesses be free to
choose whether or not to be
subject to a future tax regime.

There are dangers. For one,
U.S. tariffs on French exports
that were imposed in retalia-
tion for Paris’s decision to go it
alone with a tax on digital prof-
its of companies such as Face-
book Inc. and Alphabet Inc.’s
Google are due to take effect in
January. That could spark a
broader trade dispute as the
European Union rallies behind
one of its leading members.

Other countries have enacted
but suspended digital taxes on

BY PAUL HANNON

Tensions Rise
Over Taxing
Multinationals

caust deniers to express their
views on Facebook. In an inter-
view with tech publication Re-
code he said he didn’t believe
they were “intentionally getting
it wrong.”

Mr. Zuckerberg, who is Jew-
ish, said his thinking has since
changed.

“I’ve struggled with the ten-
sion between standing for free
expression and the harm
caused by minimizing or deny-
ing the horror of the Holo-
caust,” Mr. Zuckerberg wrote,
citing data showing an increase
in anti-Semitic violence as
helping sway his decision.
“Drawing the right lines be-
tween what is and isn’t accept-
able speech isn’t straightfor-

ward, but with the current
state of the world, I believe this
is the right balance.”

The Facebook co-founder
said the company has long re-
moved posts praising hate
crimes and mass murder. With
the new rule, if people search
for the Holocaust on Facebook,
they will soon be directed to
authoritative sources to get ac-
curate information, Mr. Zucker-
berg said.

Earlier this year, Facebook
also banned claims that Jewish
people run the world or its ma-
jor institutions, though critics
have faulted the reliability of
the company’s enforcement
measures.

In a statement Monday
morning, Anti-Defamation
League CEO Jonathan Green-
blatt praised the policy change
but called it long overdue.

“While we are relieved to
learn this news, we also would
note that platform decisions of
this nature are only as good as
the companies’ enforcement,”
he said.

In the company blog post
Monday, Content Policy Chief
Monika Bickert warned that it
wouldn’t be able to fully en-
force its ban on Holocaust de-
nial immediately. “There is a
range of content that can vio-
late these policies, and it will
take some time to train our re-
viewers and systems on en-
forcement,” the post said.

Facebook Inc. said it would
begin removing Holocaust deni-
als or distortions from its so-
cial-media platforms, a move
that follows years of com-
plaints from civil-rights groups
that the company tolerated
hate speech and enabled the
spread of misinformation.

The move, announced Mon-
day in a company blog post and
on Chief Executive Mark Zuck-
erberg’s personal Facebook
page, is the latest step by Face-
book in broadening its ap-
proach to content removals.
Typically the company sought
removals in instances where
the material posed imminent
harm to an individual or group
of people, reflecting Mr. Zuck-
erberg’s reluctance to police
discourse on its platforms. In
recent months, Facebook has
banned groups and pages de-
voted to spreading the wide-
ranging conspiracy theory
known as QAnon as well as mi-
litia groups.

How Facebook deals with
content disputing the Holo-
caust, the Nazi killing of six
million Jews before and during
World War II, has been a long-
standing subject of controversy.
In 2018, Mr. Zuckerberg drew
widespread condemnation from
civil-rights and Holocaust re-
membrance organizations when
he defended the right of Holo-

BY JEFF HORWITZ

Facebook, After Criticism, Bans
Content Denying the Holocaust

U.S. academics Paul R. Mil-
grom and Robert B. Wilson
have been awarded the Nobel
Prize in Economic Sciences
for new insights into how
auctions work, and how dif-
ferent auction designs can
help buyers and sellers meet
their goals.

The announcement Monday
gave the U.S. a clean sweep of
this year’s Nobel Prizes, with
at least one American citizen
winning in each of the five
categories for which individu-
als were selected.

Auctions play a big part in
setting the price of many of
the goods and services peo-
ple use every day, although
their reach isn’t always ap-
preciated, even by those who
have spent decades studying
them.

The application of the in-
sights and new designs devel-
oped by Drs. Milgrom and
Wilson have been particularly
significant for allocating pub-
lic goods, such as radio spec-
trum, fishing quotas and air-
port landing slots.

While governments and
taxpayers want to maximize
their revenues from selling
those goods, the danger is
that they will be too success-
ful, and force the winner to
pay so much that delivery of
the associated service—such
as mobile phone connections

or flights—is impaired. Un-
derstanding how auction for-
mats match complex objec-
tives helps avoid such
outcomes.

Their insights could also
help hospitals and govern-
ments trying to secure pro-
tective equipment during a
pandemic from competing
against each other and bid-
ding up the price, as hap-
pened this year when a short-
age of personal protective
equipment and ventilators led
to high prices, said Dr. Mil-
grom in a press conference

BY PAUL HANNON
AND DAVID HARRISON

Nobel Prize in Economics Awarded
For Pioneering Work on Auctions

The work of Robert Wilson, 83, and Paul Milgrom, 72, has been significant for allocating public goods.
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1%
Predicted cut in global output
from tax-linked trade fights.

Mark Zuckerberg at a conference
earlier this year.
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Wisconsin officials have de-
nied a request by Foxconn
Technology Group for the
first payments in what had
been envisioned as $3 billion
in state subsidies for a major
technology complex President
Trump hailed as the “eighth
wonder of the world.”

State officials said in a letter
on Monday that Foxconn had
failed to create enough jobs to
receive subsidies in 2019 and
that the scope of the project
had changed so much that it
must draw up a new contract
to qualify for future subsidies.

The Taiwan-based company
had initially planned to build a
liquid-crystal-display factory
to produce large-screen televi-
sions and other devices but
has since scaled back its ambi-
tions to a smaller facility
building smaller touch screens.

“Foxconn has not received
any tax credits from the State
of Wisconsin despite achieving
employment levels above 520
people and investing $750 mil-
lion in Wisconsin that includes
over a half a billion dollars in-
vested in Foxconn’s manufac-
turing park,” the company
said, adding that it has been in
negotiating with the WEDC to
come up with a new contract.

BY JOE BARRETT

Wisconsin
Won’t Start
Payments
To Foxconn

�Heard on the Street: Companies
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Joe Biden supporters cheered on the nominee as he arrived Saturday for an event in Erie, Pa.
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By Gerald F. Seib

challenging the law next month.
“The stakes are extraordi-

narily high for the American
people both in the short term
and for decades to come,” said
Sen. Dianne Feinstein of Califor-
nia, joining other Democrats
who spoke against a backdrop of
photos they said showed Ameri-
cans with pre-existing health
conditions that under the ACA
must be covered, and at no addi-
tional charge. “Most importantly,
health-care coverage for millions
of Americans is at stake.”

Sen. Chuck Grassley (R., Iowa)
responded: “That’s outrageous.
As amother of seven, Judge Bar-
rett clearly understands the im-
portance of health care.”

The opening session was a
prelude to a battle for public
opinion that will include two
days of questioning of the judge,
ending on Thursday with testi-
mony from an outside panel.
Both parties view the hearings
as a chance to appeal to voters
three weeks before Election Day
and when millions of them are
filing mail-in ballots. Both par-
ties seek to shape public views

about the impact of a court in
which six of nine justices were
appointed by Republicans.

The immediate outcome of
the hearings wasn’t in question
because Republicans control 53
out of 100 votes, giving them a
majority to confirm Judge Bar-
rett on the Senate floor and in
the committee, which is split
12-10 in favor of Republicans.
But the Supreme Court is a
major issue in the elections, as
is the credibility and composi-
tion of the court, given that
the progressive wing of the
Democratic Party has favored
steps to weaken conservative
power, either by adding more
justices or adopting term lim-
its. Democratic presidential
nominee Joe Biden has repeat-
edly avoided taking a stance on
such measures.

The hearing took place
within a context that was tailor-
made for the Democrats’ focus
on health care. Sens. Mike Lee
(R., Utah) and Thom Tillis (R.,
N.C.) both disclosed earlier this
month that they had tested pos-
itive for Covid-19 after attend-

ing a White House ceremony for
Judge Barrett. Mr. Lee joined
the hearing in person after be-
ing cleared by his physician. Mr.
Tillis participated remotely, as
did several other senators.
Judge Barrett wore a mask as
she listened, making her facial
expressions impossible to read.

“This hearing has brought
together more than 50 people
to sit inside of a closed-door
room for hours while our na-
tion is facing a deadly airborne
virus,” said Sen. Kamala Harris
(D., Calif.), the Democratic vice
presidential nominee, who ap-
peared via an internet connec-
tion. “The decision to hold this
hearing now is reckless.”

Mr. Graham, facing a tough
re-election campaign in which
his rival has questioned his pan-
demic response, said that while
he had tested negative for the
virus earlier in the month, he
was running the hearings in ac-
cordance with safety guidance
and that Americans expected
their government to work.

“We do have a country that
needs to move forward safely,

and there are millions of Ameri-
cans, cops, waitresses, nurses,
you name it, going to work to-
day to do their job,” Mr. Graham
said at the start of the hearing.
“We’re going to work in the
Senate to do our job.”

Democrats are embittered
by the Republicans’ decision to
try to fill the seat before the
coming presidential election,
after they refused to take up
President Obama’s nominee
upon Justice Antonin Scalia’s
death in February 2016. The
GOP-controlled Senate held
that vacancy open until after
President Trump’s inaugura-
tion, denying even a hearing
for President Obama’s nomi-
nee, Judge Merrick Garland.
The slot ultimately went to Mr.
Trump’s first nominee, Neil
Gorsuch.

For their part, Republicans
remember the bitter 2018 bat-
tle over now-Justice Brett Ka-
vanaugh, who faced accusa-
tions of sexual assault during
his confirmation hearing,
which he denied.

For many years, partisan

fights over judicial nomina-
tions have focused heavily on
abortion rights, with conserva-
tives supporting nominees
they believe will want to over-
turn Roe v. Wade or at least
limit abortion rights, while
Democrats have vowed to op-
pose any nominee who would
do so. In an unexpected twist,
the issue took something of a
back seat on the opening day
of the Barrett proceedings.

On the appeals court, Judge
Barrett has cast two dissenting
votes that suggest she is, at a
minimum, skeptical of broad
abortion rights established un-
der Roe v. Wade from a legal
standpoint.

Republicans avoided the is-
sue on Monday. Some Demo-
crats addressed it, but not with
the same focus they devoted to
health care. Sen. Cory Booker
(D., N.J.) cited a prior pledge
by President Trump that he
would appoint justices who are
committed to overturning Roe.

“He said it clearly. We
should believe him,” Mr.
Booker said.

the votes to undo legislation
from the Democratic Congress
that enacted the Affordable
Care Act. The high court is due
to hear arguments on a case

ContinuedfromPageOne

Parties
Clash at
Hearing

confirm President Obama’s two
nominees. But he has taken an
increasingly partisan stance.

In 2016, Mr. Graham sup-
ported Senate Majority Leader
Mitch McConnell’s blocking of
Mr. Obama’s Supreme Court
nominee Merrick Garland on
the principle that a confirma-
tion to the court should never
occur in an election year, tell-
ing his opponents to “use my
words against me” should he
ever violate the principle.

Democrats are now doing
that as they seek to block Mr.
Graham from winning a fourth
Senate term in what polls show
is a very close race against
Democratic challenger Jaime
Harrison in South Carolina.

Dianne Feinstein: She is the
top-ranking Democrat on the
Senate Judiciary Committee
and, at age 87, the oldest sena-
tor. In recent weeks, some
Democratic lawmakers, aides
and activists have raised con-
cerns over how effective she

could be in leading the ques-
tioning of Judge Barrett—con-
cerns that became public in a
Politico article late last month.
Asked to comment on the Polit-
ico piece, Ms. Feinstein said:
“I’m really surprised and taken
aback by this. Because I try to
be very careful, and I’m puzzled
by it.”

At Judge Barrett’s 2017 con-
firmation hearing for the Sev-
enth U.S. Circuit Court of Ap-
peals, Ms. Feinstein sparked
controversy when she brought
up the judge’s Catholicism.
“Whatever a religion is, it has
its own dogma.…I think in your
case, professor, when you read
your speeches, the conclusion
one draws is that the dogma
lives loudly within you, and
that’s of concern,” Ms. Fein-
stein said at the time.

Ted Cruz: The hearings
could allow the two-term sena-
tor and former GOP presiden-
tial candidate to burnish his
credentials among conserva-

tives as he contemplates an-
other presidential bid. In a
book released earlier this
month, “One Vote Away: How a
Single Supreme Court Seat Can
Change History,” Mr. Cruz puts
his work to shift the Supreme
Court to the right at the center
of his platform.

Sheldon Whitehouse: The
fourth-ranking Democrat on the
Judiciary Committee, he is serv-
ing as a top messenger in his
party’s opposition to Judge Bar-
rett’s confirmation. Since her
selection, Mr. Whitehouse of
Rhode Island has conducted
regular interviews with the

news media to spread the idea
that the Supreme Court battle is
the product of a yearslong cam-
paign waged by wealthy conser-
vatives seeking to ensure that
their interests are protected.

Josh Hawley: The freshman
senator from Missouri is a Yale
Law School graduate and for-
mer Missouri attorney general
who has been floated as a 2024
presidential contender. His po-
litical profile prominently fea-
tures the makeup of the Su-
preme Court—an issue that
unites Republican factions and
dovetails with Mr. Hawley’s
background as a constitutional-
law expert and former Supreme
Court clerk.

Mr. Hawley pledged earlier
this year that he would support
only nominees for the Supreme
Court who have acknowledged
that Roe v. Wade was wrongly
decided. After meeting with
Judge Barrett last week, he
said she had met that standard.
But he didn’t rule out asking

her to say so under oath at the
hearing.

Kamala Harris: A former
prosecutor, Ms. Harris is known
for her tough, aggressive ques-
tioning of witnesses and nomi-
nees. Mr. Trump accused her of
being “extraordinarily nasty”
during the confirmation hear-
ings for Brett Kavanaugh in
2018, and Republicans have
criticized her for suggesting a
connection that wasn’t estab-
lished between the nominee
and the law firm of Mr.
Trump’s personal lawyer. But
Ms. Harris drew praise from
Democrats when she appeared
to stump Judge Kavanaugh on
reproductive rights. “Can you
think of any laws that give gov-
ernment the power to make de-
cisions about the male body?”
Ms. Harris asked at the time.
Judge Kavanaugh paused for
several seconds, asked for a
more specific question, and fi-
nally responded, “I’m not think-
ing of any right now, senator.”

WASHINGTON—The main
focus of this week’s Amy Coney
Barrett Supreme Court confir-
mation hearings is on the per-
formance of the nominee her-
self, but the 22 lawmakers on
the Senate Judiciary Commit-
tee are also getting their mo-
ments in the spotlight.

The panel of 12 Republicans
and 10 Democrats includes
some of the Senate’s most vet-
eran members and some rela-
tively new to the chamber. And
it features senators with much
at stake on Election Day—in-
cluding Kamala Harris, the
Democratic vice presidential
nominee.

Here are six senators to
watch during the hearings:

Lindsey Graham: One of
President Trump’s closest con-
fidants, Mr. Graham was in the
2000s one of a small minority
of Republicans who voted to

BY SIOBHAN HUGHES
AND LINDSAY WISE

Senate Committee Members Get Time in Spotlight

Six senators to
watch during
hearings to confirm
Judge Barrett.

U.S. NEWS

Two Clear Themes
Sharpen Biden’s Pitch

derrated attribute. The his-
tory of presidential politics is
littered with the failed candi-
dacies of otherwise capable
politicians who couldn’t an-
swer the simple question of
why they were running, and
what the rationale was for
their prospective presidency.

O ne of the secrets of Mr.
Trump’s success in
2016 was his ability to

offer a clear rationale for
himself and his candidacy.
While the campaign, and the
candidate, were famously un-
disciplined in many ways,
they were highly disciplined
when it came to articulating,
over and over again, three
core positions: end illegal im-
migration, throw out bad
trade agreements and finish
off “endless wars.”

As an aside, one of the
weaknesses of the Trump re-
election campaign has been
the failure to offer a similarly
clear rationale or agenda for
a second Trump term.

For his part, Mr. Biden
launched his candidacy with a
clear statement of purpose. In
the video he released an-
nouncing his campaign 18
long months ago, he framed
his candidacy as an attempt
to win what he called “the
battle for the soul of this na-
tion.” Invoking the march by
white supremacists in Char-

lottesville, Va., earlier in the
Trump term, he positioned
himself as the candidate best
able to end a divisive turn in
American social and political
life.

That was long before the
deaths of George Floyd and
Breonna Taylor, before pro-
tests and violence in Amer-
ica’s streets, before a long
summer of racial ferment.

At the time, the Biden
message seemed insufficient
for the Democratic Party’s
moment. The rest of the field
already was engaged in a hot
policy debate about how to
push the party and country to
the left. The party’s activists
were advocating unrelenting
battle with the president and
the entire Republican Party.

Meanwhile, there, on the
debate stage, stood Joe Bi-
den, talking about his cen-
trism and his ability to bring
people together to make
deals, sounding a bit out of
step.

Over time, though, the Bi-
den message has come to
sound more resonant.

Then, with the outbreak of
the coronavirus, the Biden
campaign decided manage-
ment of the pandemic would
become the core issue of the
general election. Mr. Biden in-
advertently handed Mr.
Trump a rebuttal by initially
opposing the president’s deci-

sion to cut off travel from
China.

Since then, though, he has
positioned himself as the can-
didate who took the virus
more seriously, even at the
risk of seeming to take it too
seriously at times. If there is
a symbol of the Biden 2020
campaign, it probably should
be the face mask.

T his focus helps explain
the huge gender gap
that is fueling the Bi-

den lead in national polls. In
every survey, Mr. Biden en-
joys a giant advantage with
women voters. It’s no coinci-
dence that women, who tend
to be more focused on health
care, have expressed more
concern than men about the
coronavirus, and also are

more drawn to a unifying
message.

In a Wall Street Journal/
NBC News poll last month,
for example, women were
more inclined than men to
cite the coronavirus as one of
the top issues upon which
they would be basing their
vote—and by a whopping 55%
to 15%, they said they
thought Mr. Biden would han-
dle the pandemic better.

Similarly, when asked who
they thought would have the
greater ability to bring the
country together, women
chose Mr. Biden by a 30-point
margin, 56% to 26%. Men, by
contrast, chose Mr. Biden by
just an 18-point margin on
that question.

While this focus—and the
discipline to stick with it—

helps explain his lead in the
polls and in fundraising, it
doesn’t guarantee victory. Mr.
Trump’s law-and-order mes-
sage may have broader reso-
nance than is apparent now,
and his handling of the econ-
omy, the core issue to which
most presidential campaigns
return in the end, remains his
ace in the hole.

Nor does Mr. Biden’s focus
necessarily translate into a
clear governing mandate if he
wins. He has shifted leftward
but hasn’t resolved a big ide-
ological struggle within his
own party that would burst
to the surface after a Biden
victory.

Still, the Biden campaign
has shown the virtue of hav-
ing a clear rationale and
sticking to it.

Donald Trump was elected
president in 2016 in part be-
cause he understood a few
big things about the country’s
mood, and stayed focused on
them.

In similar fashion, Joe Bi-
den leads in 2020 because he
has bored in on two big
themes that turn out to have
broad resonance: The country

is ready to
unify rather
than divide,
and the coro-
navirus is, as
he might say,
a really big
deal.

That focus doesn’t mean
he’ll win in three weeks. But
it’s why he has prospered
thus far despite skepticism
within his own Democratic
Party at the outset, and
shortcomings elsewhere as a
candidate.

The ability to define the
purpose of a presidential can-
didacy is an essential if un-
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also denounced Mr. Trump as
a member of the financial
elite, claiming the president’s
“only plan is more tax cuts for
the wealthy.”

“Like many of you, I spent a
lot of my time with guys like
Trump looking down on me,”
Mr. Biden said. “Guys who
thought they were better than
me, because they had a lot of
money. Guys who inherited ev-
erything they ever got and
still managed to squander it.”

Mr. Trump’s rally Monday

in Sanford, Fla., near Orlando,
was his first since being hos-
pitalized for Covid-19, though
he gave a campaign-style
speech from the White House
on Saturday.

Before a large crowd, Mr.
Trump said, “I am so ener-
gized by your prayers and
humbled by your support.” He
returned to familiar themes
about the economy while criti-
cizing Mr. Biden and Demo-
cratic investigations into his
administration. Mr. Trump

didn’t wear a mask.
He criticized Mr. Biden’s

more cautious approach, say-
ing he would hurt the eco-
nomic recovery.

“When you’re the president,
you can’t lock yourself in a
basement and say, ‘I’m not go-
ing to bother with the world.’
You’ve got to get out. And it’s
risky. It’s risky, but you’ve got
to get out,” Mr. Trump said.

Mr. Trump’s 2016 victory
was secured by flipping Penn-
sylvania, Wisconsin and Michi-

A year ago the presidential
race was shaping up to be a
repeat battle for a trio of Rust
Belt states that carried Donald
Trump to victory in 2016:
Pennsylvania, Michigan and
Wisconsin. On Monday, Mr.
Trump went to Florida for his
first campaign event since
contracting Covid-19, and
Democratic nominee Joe Biden
and Vice President Mike Pence
were both in Ohio.

The choices, 22 days before
Election Day, illustrate how the
electoral map has been altered,
with Mr. Trump forced to de-
fend states such as Ohio that
he easily won four years ago.
He narrowly carried Florida,
but the Trump team has long
been confident about increas-
ing the margin in his adopted
home state.

Nearly every recent poll has
shown Mr. Biden with a lead in
Florida, and surveys show the
candidates locked in a dead
heat in Ohio. Mr. Trump is
also faring worse in other key
states he won in 2016, includ-
ing Arizona and Iowa, while
Mr. Biden’s well-financed cam-
paign is pouring resources
into once-reliably Republican
territory such as Texas.

In Toledo on Monday, Mr.
Biden said Mr. Trump was di-
rectly responsible for both the
human and economic cost of a
pandemic that has claimed
more than 214,000 lives across
the U.S.

“The longer Donald Trump
is president, the more reckless
he seems to get,” the former
vice president said at a drive-
in rally held outside a United
Auto Workers hall. “He’s let
you down. He’s let us down.”

Mr. Biden touted the Obama
administration’s bailout of the
auto industry and highlighted
his $700 billion plan to revi-
talize U.S. manufacturing. He

BY ALEX LEARY
AND SABRINA SIDDIQUI

gan from Democratic support.
Much of the attention re-
mained on those states as the
2020 contest came into view,
but the playing field has grown
larger amid Mr. Trump’s strug-
gles with the coronavirus pan-
demic and eroding support
among women and seniors.
Older voters are especially cru-
cial in Florida, for example,
and Mr. Trump has seen sup-
port decline, according to polls.

Following the first presiden-
tial debate in Cleveland, Mr.
Biden held a whistle-stop train
tour across eastern Ohio,
where he claimed Mr. Trump
had reneged on his promises to
bring back manufacturing jobs.

Despite Mr. Trump’s 8-point
win four years ago, Mr. Biden’s
campaign has seen an opening
in Ohio amid recent polls
showing the president losing
ground. Last week, Mr. Biden’s
campaign built on its paid me-
dia effort in Ohio as early vot-
ing got under way, expanding
its ad reach to 56 of Ohio’s 88
counties. The announcement
came as Mr. Trump pulled
back on his Ohio advertising.

“We are quite happy to see
Joe Biden wasting a valuable
day on the campaign trail in a
state he won’t win in three
weeks,” Trump campaign man-
ager Bill Stepien said during a
conference call with reporters.

But as he spoke, Mr. Pence
was about to land in Columbus
for a rally in his second visit to
Ohio within a month. He
pitched Mr. Trump as a tireless
worker. “Now it’s our turn to
fight for him,” Mr. Pence said.
He urged people to leave the
event and go vote at an early
polling location.

Mr. Trump is to appear
Tuesday in Pennsylvania,
Wednesday in Iowa and Thurs-
day in North Carolina. On Fri-
day afternoon, he returns to
Florida and that evening he
will hold a rally in Georgia.

His surrogates are spreading
across other battlegrounds this
week, including Georgia, an-
other state Mr. Trump won in
2016 but has been forced to de-
fend. Mr. Biden’s wife, Jill, cam-
paigned in metro Atlanta Mon-
day, as did Donald Trump Jr.

In 2020, the Battleground Expands
Trump seeks to defend
states he won in 2016
as Biden sees opening
in Republican territory

President Trump held a rally in Florida and Democratic nominee Joe Biden campaigned in Ohio Monday.
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California’s top election of-
ficial on Monday sent letters
to state Republican officials
demanding that they immedi-
ately remove ballot drop-off
boxes that he said improperly
resembled official ones set up
by local governments.

“Operating unofficial ballot
drop boxes—especially those
misrepresented as official
drop boxes—is not just mis-
leading to voters, it’s a viola-
tion of state law,” Secretary of
State Alex Padilla said in a
statement Monday.

Mr. Padilla, a Democrat,
said at a press conference that
his office has received reports
of unofficial boxes set up in
Los Angeles, Orange and
Fresno counties and that all
seem to be tied to local GOP
campaign efforts. Screenshots
released by Mr. Padilla’s office
included social media posts
listing firing ranges, churches
and gas stations as unofficial
drop-box locations.

The screenshots showed
one labeled “official ballot
drop-off box” and a sign ad-
vertising a “secure ballot
drop-off location.”

Hector Barajas, a California
GOP spokesman, said the party
has no plans to remove the
boxes, which have been oper-
ating in multiple California
counties for weeks. He said it
is the party’s answer to laws
the Democratic-controlled leg-
islature have passed that Re-
publicans believe make it too
easy for people to pass their
ballot off to others.

“The way Democrats wrote
the law, if we wanted to use a
Santa bag, we could,” Mr. Ba-
rajas said. “A locked heavy box
seems a lot safer.”

California Attorney General
Xavier Becerra suggested his
office might pursue criminal
or civil action.

BY ALEJANDRO LAZO
AND CHRISTINE MAI-DUC

Official
Tells GOP
To Remove
Drop Boxes

AdoptUSKids Presents

A TEENAGER

WHAT TO EXPECT®

WHEN YOU’RE EXPECTING

You don’t have to be an
expert in all-things-teen

to be a perfect parent.
Thousands of teens are looking
for someone just like you.

LEARN
HOW

TO
ADOPT

AT ADOPTUSKIDS.ORG

.



THEWALL STREET JOURNAL. * * * * * Tuesday, October 13, 2020 | A7

U.S. NEWS

among the young and fit. The
U.K.’s brief attempt to pursue a
herd-immunity strategy be-
came unfeasible, as hospitals
overloaded and even relatively
healthy people fell seriously
ill—among them, Prime Minis-
ter Boris Johnson.

Still, where public-health
experts increasingly agree—in-
cluding critics of the Great
Barrington Declaration—is that
the broad, monthslong lock-
downs imposed in March may
be too unpopular to sustain.
Experts who backed lockdowns
in the spring now worry an-
other round could backfire if
the public ceases to comply.

Even proponents of more
lockdowns are generally push-
ing for briefer, more targeted
closures, dubbed circuit-break-
ers, in which governments
would shut specific businesses
for two or three weeks.

The shifting attitudes to-
ward lockdowns show how au-
thorities are becoming more
confident in their understand-

ing of how Covid-19 spreads.
The world reached a record

350,000 daily Covid-19 infec-
tions last week, the WHO said
on Friday. A third of those
were in Europe, where hospi-
tals in some of the worst-hit
countries—including the U.K.,
France and the Netherlands—
have seen their average num-
ber of daily cases surge.

In Britain, Mr. Johnson said
on Monday that the number of
coronavirus cases had quadru-
pled in the past three weeks
and the number of hospital-
ized people with Covid-19 was
the same as when the country
locked down on March 23. He
announced a three-tier system
of restrictions, but he said a
total lockdown “would not be
the right course.” The north-
ern city of Liverpool was
placed in the “very high” cate-
gory following a rise in cases
from Wednesday, and other
northern regions are expected
to follow. That will result in
the closure of bars, gyms, bars

A Nevada man was the first known person in the U.S. to suffer two bouts of Covid-19 infection. Tests were processed Monday in Oakland, Calif.
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who is director of Nevada’s
state public health lab and an
associate professor at the Uni-
versity of Nevada, Reno School
of Medicine. It still isn’t clear
how common such reinfections
are, he said.

The reports of reinfection
imply that it may be challeng-
ing to achieve broad popula-
tion immunity to the new cor-
onavirus without a vaccine,
researchers said. “It definitely
raises serious concerns that
natural cases aren’t going to
give us herd immunity,” said
Otto Yang, a professor at the
Geffen School of Medicine at
the University of California,
Los Angeles.

ports from locations including
Hong Kong, the Netherlands,
Belgium and Ecuador. The
growing number of examples
in medical literature bolsters
evidence that immunity to
SARS-CoV-2, the virus that
causes Covid-19, might in at
least some cases only last for
a limited period, similar to
coronaviruses that cause the
common cold, researchers
said.

“We know that it certainly
is in fact possible to be rein-
fected with this virus, and for
the second infection to be as
severe, or more severe, than
the first one,” said Mark Pan-
dori, an author of the paper

WASHINGTON—President
Trump tested negative for
Covid-19 on consecutive days,
White House physician Sean
Conley said in a memo released
on Monday as Mr. Trump trav-
eled to Florida for his first cam-
paign rally since being treated
for the virus.

Dr. Conley said tests and
other measurements “have in-
formed our medical team’s as-
sessment that the president is
not infectious to others.”

Mr. Trump was tested using
Abbott Laboratories’s Binax-
NOW Covid-19 Ag Card, the
memo said. It didn’t specify
when Mr. Trump was tested.

The U.S. Food and Drug Ad-
ministration has granted emer-
gency-use authorization to Ab-
bott Laboratories for a $5 rapid-
response Covid-19 antigen test
that is roughly the size of a
credit card.

Infectious-disease experts
have cautioned against relying
too much on results from rapid
tests, especially early during an
infection, because of sometimes
unreliable results.

“It is important to note that
this test was not used in isola-
tion for the determination of
the president’s current negative
status,’’ the doctor’s memo said,
adding that other data were
used.

Dr. Conley said the medical
team relied on data including
viral load, viral culture data and
so-called polymerase chain
(PCR) reaction cycle measure-
ments to clear the president for
travel. PCR tests work by ampli-
fying parts of the virus’s genetic
material. The higher the viral

load—meaning the more virus
in a sample—the fewer cycles of
amplification that need to be
done to hit a certain threshold.

Scientists use that cycle
count as a proxy for viral load
and infectivity, but it isn’t a di-
rect test, said Abraar Karan, a
global health physician at
Brigham and Women’s Hospital
and Harvard Medical School.

Dr. Karan and others said the
gold standard to measure infec-
tiousness is viral culture, which
Dr. Conley cited without detail.
It is a test that aims to see
whether the virus in a patient
sample can infect other cells. To
do those tests requires special-
ized facilities that have height-
ened biosafety protections.

“This comprehensive data, in
concert with the CDC’s guide-
lines for removal of transmis-
sion-based precautions,” in-
formed the team’s assessment,
the White House memo said.

The White House has faced
pressure to disclose more about
Mr. Trump’s testing, and it has
declined to say when the presi-
dent last tested negative before
disclosing his positive result Oct.
2, only days after his first de-
bate with Democratic presiden-
tial nominee Joe Biden.

The president didn’t reveal a
previous positive test, while
awaiting the findings from a
more thorough coronavirus
screening, The Wall Street Jour-
nal reported.

Mr. Trump spoke for about
an hour to an outdoor crowd in
Sanford, Fla., Monday, saying he
felt “so powerful” and joking
about entering the crowd to kiss
people. Some members of the
tightly packed audience wore
masks but many didn’t, nor did
the president.

early June. Symptoms of the
second case started in late
May, a month after the patient
reported his initial symptoms
as having resolved.

The two strains of virus
were genetically distinct, sig-
naling that it is unlikely that
the man simply remained un-
knowingly infected with the vi-
rus in one, longer bout, the au-
thors wrote. The paper notes
that the patient’s second case
of Covid-19 was more severe
than his first, requiring sup-
plemental oxygen and admis-
sion to a hospital after he suf-
fered from shortness of breath.

The Nevada case comes af-
ter similar reinfection case re-

A Nevada man became the
first published case of
Covid-19 reinfection in the
U.S., adding to a number of
examples world-wide signal-
ing that patients who have re-
covered from the viral disease
might still be at risk of get-
ting it again.

In a paper in the medical
journal Lancet Infectious Dis-
eases, a group of authors in-
cluding University of Nevada
researchers recount the case of
a 25-year-old who suffered two
bouts of Covid-19 infection,
one confirmed through testing
in mid-April and the second in

and casinos. Three temporary
hospitals have been put on
standby in the north of the
country in case infections con-
tinue to rise there.

In nearly all European coun-
tries, there are still far too few
tests being conducted to break
the chain of transmission by
isolating only exposed people.

“In much of Europe and the
U.S., these strategies have
failed,” said Deepti Gurdasani,
a clinical epidemiologist and
senior lecturer at the Queen
Mary University of London.
“There is no shortage of ad-
vice and science. It’s just not
being followed.”

With cases spiking, govern-
ments across the European
Union have imposed restrictions
on international travel on their
neighbors, hoping to stave off
harsher impositions. Most coun-
tries restrict large gatherings.

“If in the next couple of
weeks, we’ve not clearly man-
aged to bend the curve, you
will see a recommendation for
some kind of lockdown,” said
James Naismith, a director the
Rosalind Franklin Institute,
U.K.-government backed medi-
cal research center.

But those could be more lo-
calized, he and other public-
health experts said. Western
governments could block travel
into and out of hard-hit zones,
to limit the spread of the virus
and the accompanying disrup-
tions to other areas. Schools,
he said, should remain open.

“Public health is about
what’s also doable,” Prof. Nai-
smith said. “People are wary
that public support for lock-
downs could fragment.”

experts is changing very rap-
idly,” said Jayanta Bhattacharya,
a professor of medicine at Stan-
ford University who is one of
the co-authors of the Great Bar-
rington Declaration. “In March,
I felt alone. [Now] I think there
are a very large number of pub-
lic-health experts, epidemiolo-
gists, and doctors who oppose
further lockdowns.”

In recent days, WHO lead-
ers and other public-health au-
thorities have become more
vocal in their encouragements
that governments could do
more to improve public-safety
measures that would reduce
the need for a second round of
nationwide lockdowns.

“What we want to try and
avoid, and sometimes it’s un-
avoidable, we accept that, but
what we want to try to avoid
are these massive lockdowns
that are so punishing to com-
munities, to societies and ev-
erything else,” Mike Ryan, ex-
ecutive director of the
WHO health emergencies pro-
gram, told reporters on Friday.

Their views aren’t univer-
sally shared among epidemiol-
ogists, some of whom doubt
whether immunity to Covid-19
lasts longer than a few months.
The virus has proven often de-
bilitating, and sometimes fatal,

ContinuedfromPageOne

Experts
Rethink
Lockdowns

BY ALEX LEARY
AND DANIELA HERNANDEZ

Trump Is Said
To Test Negative

BY ANNA WILDE MATHEWS

Reinfection Case Points to New Risk

Commuters mostly shunned masks and social distancing as they
walked across London Bridge during Monday morning’s rush hour.
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Johnson & Johnson said it
has paused further dosing in all
clinical trials of its experimen-
tal Covid-19 vaccine because a
study volunteer had an unex-
plained illness.

The pause announced Mon-
day affects all trials of J&J’s
vaccine, including a large Phase
3 trial that began in September
and aimed to enroll as many as
60,000 people in the U.S. and
several other countries.

An independent data-safety
monitoring board is reviewing
the study subject’s illness, the
company said. The company
didn’t immediately disclosemore
information about the illness and
said it needed to respect the sub-
ject’s privacy.

This is the second time trials
for a Covid-19 vaccine have been
paused over a safety concern.
Last month, AstraZeneca PLC
paused clinical trials of an exper-

imental Covid-19 vaccine after a
participant in a U.K. study had
an unexplained illness. The U.K.
study resumed, but a large U.S.
study is still on hold.

J&J, of New Brunswick, N.J.,
said illnesses and other side ef-
fects are an expected part of
any clinical study, and it has
prespecified guidelines to mon-
itor for the events.

The guidelines “ensure our
studies may be paused if an un-
expected serious adverse event
thatmight be related to a vaccine
or study drug is reported, so
there can be a careful review of
all of themedical information be-
fore deciding whether to restart
the study,” the company said.

The pause was earlier re-
ported by Stat News.

J&J’s vaccine is one of the
most advanced Covid-19 shots in
development, among just a
handful that had entered the last
stage of testing in the U.S., after
entrants from AstraZeneca,

Moderna Inc. and Pfizer Inc.
Company officials had esti-

mated the Phase 3 trial could
begin providing results either by
the end of the year or in early
2021, and the shots could be au-
thorized for use in early 2021.

Drugmakers including J&J

have developed their Covid-19
shots remarkably quickly. Vac-
cines typically take years to
bring to market, and many often
fail to make it because they fail
to work safely during testing.

Side effects often turn up
during clinical trials. Some-

times, they don’t turn out to
have a link to the vaccine. But
if the independent experts who
monitor the safety of the trial
find a link, the safety issue can
derail the experimental shot.

J&J’s plan for its Phase 3
study sets out criteria for paus-
ing the testing, including if a
subject has a serious adverse
event that is determined to be
related to the vaccine, or if
someone has a severe allergic
reaction, known as anaphylaxis,
or hives, that can’t be attri-
buted to something other than
the vaccine.

The company’s shot uses a
weakened version of a common
cold virus, which is engineered
to deliver genetic instructions
teaching the body’s cells to
make a protein resembling one
found on the surface of the cor-
onavirus. This, in turn, induces
the body’s immune system to
build up defenses against the
coronavirus if a person subse-

quently is exposed to it.
The common-cold virus used

in the vaccine is modified so that
it can’t replicate and cause dis-
ease.

J&J has co-developed the vac-
cine with Beth Israel Deaconess
Medical Center in Boston.

AstraZeneca’s trials were
paused after a woman in a U.K.
study of their vaccine had an un-
explained illness, which a U.S.
health official described as a spi-
nal-cord problem. This followed
an earlier pause in July to the
U.K. study after another subject
had symptoms that researchers
later concluded was multiple
sclerosis and unrelated to the
vaccine.

U.K. authorities allowed the
U.K. trial to resume in September
after concluding it was safe to do
so.

AstraZeneca’s vaccine also
uses a weakened version of a
common-cold virus, but one from
chimpanzees instead of humans.

BY PETER LOFTUS

J&J Pauses Vaccine Trials as Volunteer Falls Ill
Daily Tally in U.S.
Falls Below 50,000

The U.S. reported fewer than
50,000 new coronavirus cases
for the first time in five days,
while cases remained elevated
in several states, particularly in
the Midwest.

In Wisconsin, the seven-day
average of new coronavirus
cases hit 2,510 as of Sunday,
the highest level since the pan-
demic began, according to the
state’s Department of Health

Services. Wisconsin’s daily tally
was more than 2,600, down
from a peak of more than 3,000
reached Thursday.

A state court rejected a bid
to overturn Gov. Tony Evers’s
declaration of a public health
emergency and requiring masks
to be worn in enclosed spaces
across the state. Plaintiffs in the
suit argued that the governor
exceeded his authority by issu-
ing executive orders. The circuit
court rejected the request for a
temporary injunction to overturn
the current executive order.
—Ted Mann and David Hall

JOURNALISTS DON’T
‘JUST WRITE STORIES.’

THEY RECORD HISTORY.

Learn more about the impact your
journalism career can have on the world.
Wall Street Journal reporter Erin Ailworth
and others share career advice at
dowjonesnewsfund.org/careers.

.



A8 | Tuesday, October 13, 2020 * * * * * * THEWALL STREET JOURNAL.

WORLDWATCH

KYRGYZSTAN

Leader Again Orders
State of Emergency

Kyrgyzstan’s president on
Monday ordered a new, week-
long state of emergency in the
country’s capital after parliament
failed to consider and approve
his previous order within the le-
gally required three days.

The confusion reflected the
chaos that has engulfed the coun-
try after a disputed parliamentary
election triggered mass protests.

According to the office of
President Sooronbai Jeenbekov,
the state of emergency in Bish-
kek is to last from Monday to
Oct. 19 and implies a curfew, a
ban on rallies and other public
events, and travel restrictions.

Mr. Jeenbekov’s previous de-
cree declaring a state of emer-
gency in Bishkek was signed Fri-
day, when a protest in the city
turned violent.

—Associated Press

VATICAN

Abuse, Coverup Trial
Set for Two Priests

Two priests are going on trial
in the Vatican’s criminal tribunal
this week, one accused of sexu-
ally abusing an altar boy who
served at papal Masses in St.
Peter’s Basilica, and the other
accused of covering it up.

The trial marks the first
known time the Vatican has
criminally prosecuted a case of
sexual abuse that allegedly oc-
curred within its walls.

The case concerns the St. Pius
X youth seminary, which serves
as a residence for about a dozen
altar boys, ages 12 to 18.

A onetime seminarian, the Rev.
Gabriele Martinelli, is accused of
molesting a younger seminarian
when he himself was a senior al-
tar boy at St. Pius X. The Rev. En-
rico Radice, the rector of the sem-
inary at the time, is accused of
aiding and abetting the crime.

Neither of the priests has re-
sponded to the accusations. The
order that runs the seminary
has called the allegations “mud.”

—Associated Press

CHINA

Exports Increase,
Exceed Forecast

China’s exports grew at a
slightly faster rate in September,
extending a fourth straight
month of gains as external de-
mand continued to pick up.

Exports rose 9.9% year-on-
year in September, compared
with a 9.5% increase in August,
the government said Tuesday.
The growth was slightly higher
than a 9.6% on-year increase ex-
pected by economists polled ear-
lier by The Wall Street Journal.

Imports increased 13.2% from
a year earlier in September, after
a 2.1% decline in August and
outpacing 0.54% growth ex-
pected by the economists.

China’s trade surplus nar-
rowed to $37 billion, compared
with August’s $58.9 billion.

—Grace Zhu

ular destination known for its
beaches and beer, Qingdao
handled more than 4.4 million
tourist visits over the holiday,
according to government sta-
tistics.

The Qingdao government
on Monday said it had tested
close to 280,000 potential
contacts and that it aimed to
test everyone in the city
within five days.

Chinese authorities remain
on high alert for potential
Covid-19 outbreaks despite
having largely brought the
pandemic under control within
the country’s borders. On
Monday, the National Health
Commission dispatched a
working group to Qingdao to
help with epidemic-prevention
efforts, state broadcaster
China Central Television re-
ported. Several cities discour-
aged travel to Qingdao and
urged residents who had vis-

ited there recently to report to
authorities and get tested im-
mediately.

While the daily new-case
counts in the U.S. and Europe
are in the tens of thousands,
China’s are in the low two dig-

its, and almost all the infec-
tions are brought in by people
traveling from other countries.
New arrivals who test positive
are immediately placed in
strictly enforced quarantine.
Those efforts have helped
China’s economy bounce back
faster than those of major

competitors, and officials are
eager to prevent a second
wave of infections that could
derail the recovery.

Chinese health authorities
have responded to local out-
breaks by putting cities in
“wartime mode.” In June, for
example, when a batch of
cases was discovered in Bei-
jing linked to the Xinfadi food
market, the city imposed
travel restrictions, locked
down nearby residential com-
pounds and mobilized neigh-
borhood groups to conduct
temperature checks and en-
force quarantines.

Similar responses followed
the discovery of new clusters
in the country’s northeast, far
northwest, and in Wuhan, the
central Chinese city where the
pandemic began.

Authorities haven’t put
Qingdao under lockdown yet,
although the local government

said it has implemented quar-
antine measures at the
Qingdao Chest Hospital and
residential communities where
the newly discovered Covid-19
patients lived.

The city, home to China’s
best-known brewery, went
ahead as planned with its an-
nual three-week beer festival
in August, though organizers
required participants to wear
masks and maintain social dis-
tancing. There were no official
reports of any Covid-19 cases
linked to the event, which
drew more than 1.2 million
visitors, the official Xinhua
News Agency reported.

A trade expo scheduled for
this month in the city was de-
layed to aid pandemic-preven-
tion efforts, state media re-
ported on Monday.

Qingdao hasn’t suffered a
major outbreak during the
pandemic.

The coastal Chinese city of
Qingdao will test its more than
nine million residents for
Covid-19, authorities said, after
the discovery of a dozen new
cases linked to a local hospital—
the country’s most significant
virus scare in several months.

Local health officials on
Monday said they discovered
nine new coronavirus cases
linked to the Qingdao Chest
Hospital, a facility designated
for patients found infected with
the coronavirus after arriving
from abroad. Officials had ear-
lier announced finding three
cases linked to the hospital
over the weekend, just as China
was wrapping up its eight-day-
long National Day holiday.

Concerns spread on Chinese
social media that visitors to
Qingdao might have taken the
virus home with them. A pop-

BY CHAO DENG

Chinese City Tests Millions After Virus Cluster

flights within Europe in the
week to Oct. 4 was almost two-
thirds lower than the same pe-
riod last year, compared with
drops of 46% in the U.S. and
33% in the Asia Pacific region.

Most of Europe is still off-
limits to tourists arriving from
the U.S., though in many coun-
tries, including Italy and

France, exchange students are
allowed. They must quarantine
upon arrival.

The efforts to identify and
quarantine infected people upon
arrival might be futile as many
experts say most current trans-
mission isn’t because of cross-
border travelers and is instead
linked to socializing by young

WORLD NEWS

tential travelers from crossing
borders, hindering the re-
bound of the region’s economy.

Other regions also are
grasping for ways to open at
least limited travel without
causing infections to rise. Asian
governments have been en-
gaged in long, complex negotia-
tions to establish travel corri-
dors between their countries,
but the talks have foundered in
many cases over details such as
testing and quarantine proto-
cols. U.S. officials are looking
for a way to open travel be-
tween New York and London, a
key tourism and business route.

The loosening of restric-
tions this summer helped Eu-
rope’s economy and partly
saved the tourism season that
is critical in countries such as
Italy and Spain. But it also
contributed to a sizable jump
in the number of infections.
Countries such as the U.K.,
France and Spain are logging
confirmed infections close
to or above last spring’s num-
bers. Testing, however, is far
more extensive now and is
capturing more infections than
during the first wave.

Air travel in Europe began
to rebound in June with the
lifting of national lockdowns.
The travel recovery peaked in
mid-August for most countries
and since then has dropped
sharply. According to data
from Citigroup, the number of

people and large gatherings
such as weddings.

“Restricting arrivals from
abroad isn’t an effective con-
tainment method when you
have a rampant pandemic like
we are seeing right now in
most of Europe and the rest
the world,” said Enrico Bucci,
a systems biologist at Temple
University who studies epi-
demics. “When a country is vi-
rus-free or almost virus-free,
then closing the borders is
worth considering as it can be
effective.”

In France, which is strug-
gling to contain one of Eu-
rope’s biggest outbreaks, tour-
ists can enter from other EU
countries and from places
where infections are low, such
as Canada and Australia. Tour-
ists coming from most other
countries are barred, but peo-
ple traveling for work and
other reasons are allowed in if
they have a negative Covid-19
test less than 72 hours before
getting on the plane or at the
airport when they arrive in
France.

In August, Italy introduced
compulsory testing upon ar-
rival for people coming from
Spain, Malta and Croatia and
later added large parts of
France. Last week, Italy ex-
panded the list to include the
U.K., the Netherlands, Belgium
and the Czech Republic. Those
countries have between 157

and 263 daily confirmed infec-
tions per million residents,
compared with 38 for Italy, ac-
cording to the European Cen-
ter for Disease Prevention and
Control. Italy has blocked all
arrivals from about 20 coun-
tries, including Bangladesh,
Brazil and Serbia.

In the Netherlands, people
returning from countries with
moderate levels of infection
have to quarantine for 10 days.
Government officials, athletes
and journalists are exempted.
In Belgium, travelers from
countries with high levels of
infection have to quarantine
for seven days, with an obliga-
tion to get tested on day five.
They can end their quarantine
only when they test negative.

The EU wants member
countries to use common cri-
teria when deciding whether
to open or close their borders.
The criteria include the cumu-
lative number of new infec-
tions per 100,000 people in a
14-day period and the percent-
age of positive tests in a
seven-day period.

The U.K. in June imposed a
14-day quarantine on all peo-
ple entering the country, but
the following month lifted the
rule for arrivals from 75 coun-
tries and territories. That list
doesn’t include the U.S.

—Stephen Fidler, Matthew
Dalton and Valentina Pop
contributed to this article.

European countries are
tightening cross-border travel
restrictions as they try to rein
in a surge in coronavirus in-
fections and prepare for a pos-
sible further increase with the
arrival of cold weather.

Even as restrictions grow,
the European Union is seeking
support for a coordinated re-
gionwide approach that would
make it easier for potential
travelers to understand the in-
creasingly complex rules.

Brussels is proposing com-
mon criteria and thresholds
for deciding on travel restric-
tions and a system that uses a
color-coded map to indicate
the infection levels in various
countries. EU officials will dis-
cuss the proposals this week
at a summit.

Any such program would be
voluntary, as decisions on
Covid-19 travel restrictions are
the purview of the individual
countries.

EU leaders are anxious to
make travel restrictions easier
to understand because the
confusing patchwork of re-
strictions has kept some po-

BY ERIC SYLVERS

Europe Tightens Borders as Cases Climb
Growing restrictions
on travel come as
nations prepare for
possible winter surge

Note: Data as of Oct. 11
Source: European Centre for Disease Prevention and Control
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The Bank of England has
asked British lenders to assess
their readiness for subzero in-
terest rates, the latest sign that
officials are weighing the mer-
its of such a policy as a way to
support the economy during
the coronavirus pandemic.

In a letter to bank chiefs,
Sam Woods, the deputy gover-
nor for prudential regulation,
said the query wasn’t a guar-

antee that negative interest
rates would be introduced in
Britain, nor was it a request
that banks get ready for such
a policy shift.

Instead, the BOE “is seeking
information to understand
firms’ operational readiness
and challenges with potential
implementation, particularly
in terms of technology capabil-
ities,” Mr. Woods wrote in the
letter, dated Oct. 12 and pub-
lished on Monday by the BOE.

An accompanying question-
naire quizzes bank staff about
issues such as which business
units would be affected by
negative rates and how much
time they would need to make
changes to their systems to
accommodate them.

It also asked banks similar
questions about a zero policy
rate and a system of paying
different interest rates on
slices of bank reserves.

BOE officials had long in-

sisted they didn’t think nega-
tive rates were appropriate for
the U.K., but in recent months
they have softened as the
global economy faces a slow,
fitful recovery from the pan-
demic and the policies imple-
mented to contain it.

Investors are split over
whether the BOE will ever go
through with it, citing the
risks to the U.K.’s financial
sector and officials’ mixed
views on the subject.

The shift is the latest exam-
ple of how the scale of the
Covid-19 crisis is pushing cen-
tral banks and governments
deep into new policy territory.
The U.S. Federal Reserve is
lending to states, cities and
businesses, breaking taboos
about who gets money from a
central bank in a crisis. Euro-
pean governments are subsi-
dizing millions of furloughed
workers’ paychecks to mini-
mize layoffs.

BY JASON DOUGLAS

BOE Asks Banks to Weigh Subzero Interest Rates

A health worker takes a swab from a Qingdao resident as authorities began testing the city’s nine million people for Covid-19 after a dozen cases were discovered.
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Authorities haven’t
put Qingdao under
lockdown, but have
set quarantines.
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ternational investment.
India is hoping to attract

manufacturing away from
China as companies look to di-
versify their supply chains to
gird against new trade fric-
tions and restrictions.

Although blackouts are rare
in Mumbai, access to electricity
is far from universal in India,
and Indians are accustomed to
regular power outages in par-
ticular neighborhoods or sec-
tions of most cities. Many busi-
nesses and farmers see backup
diesel-run generators as an ab-
solute necessity, though the
situation has improved in the
past decade.

Mumbai has been one of
the cities hardest hit in the
world by the coronavirus, but
nearly 9,000 Covid-19 patients
under medical care in 78 hos-
pitals were largely sheltered
from the power outage be-
cause of extra power genera-
tors placed protectively at
hospitals, Mr. Chahal said.

“When a cyclone was to hit
Mumbai in June, we had made
sure that all key hospitals had
power backups to operate
their key wards,” he said. “To-
day’s power outage tested our
preparations.”

Federal Power Minister R.K.
Singh said there was no prob-
lem with the national grid sys-
tem. The outages in Mumbai
and surrounding areas had oc-
curred because of problems in
some parts of the state trans-
mission system, he said.

NEW DELHI—India’s finan-
cial capital, Mumbai, suffered
one of its worst blackouts in
decades as technical glitches
caused its power-transmission
network to shut down, leaving
millions of people without
power for hours.

The lack of power, which
started around 10 a.m. on
Monday, shut thousands of
businesses and delayed trains,
although the city’s stock mar-
kets and airport continued to
function without interruption.

The crowded megacity of
close to 20 million people
rarely has citywide power out-
ages, but a series of events led
to a number of power substa-
tions switching off at the same
time, halting the power supply
to the broader city, said Tata
Power Ltd., a large electricity
supplier in Mumbai.

The state of Maharashtra
government, which owns the
transmission network that
power companies feed into,
ordered an investigation into
the cause of the failure, said
Iqbal Singh Chahal, commis-
sioner of Brihanmumbai Mu-
nicipal Corp., the governing
civic body of Mumbai.

The outage in what is sup-
posed to be one of India’s rich-
est and most modern cities is
an embarrassment for the na-
tion, which has been trying
hard to promote itself as an
important destination for in-

BY RAJESH ROY

Massive Blackout Hits
India’s Financial Hub

The blackout in Mumbai left millions without power and stalled trains.
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fraudulent presidential election
of Aug. 9. Mr. Putin has backed
Mr. Lukashenko.

European officials have said
evidence Mr. Navalny was poi-
soned with Novichok indicates
the attack was likely carried
out by Russian state actors. The
military-grade poison was de-
veloped in the former Soviet
Union and then Russia, and the
materials needed to produce
the nerve agent are highly re-
stricted.

“We have agreed to enact
sanctions against individuals
that we consider to be respon-
sible for this violation of inter-
national law,” German Foreign
Minister Heiko Maas said after
the meeting. “It is important
that the European Union shows
unity concerning such a serious
crime.”

The Kremlin has denied hav-
ing any role in harming Mr. Na-
valny but Western calls for a
serious Russian investigation
into the incident have gone un-
answered. Russia has said it
needs more evidence from Ger-
many to open an investigation.

“They are introducing sanc-
tions over an issue that has no

legal basis, no evidence, or doc-
umentation,” Vladimir Jabarov,
deputy head of the Federation
Council’s committee on interna-
tional affairs, told Russian news
agency Interfax. He said Mos-
cow would respond to the sanc-
tions.

Mr. Navalny fell ill in late
August while traveling in Rus-
sia and was taken to Berlin for
treatment. He was discharged
from the hospital in late Sep-
tember. Russia has disputed the
findings of European laborato-
ries that Mr. Navalny had been
poisoned by Novichok.

The targeted EU sanctions
are expected to be tied to
chemical-weapons sanctions
the bloc introduced two years
ago. The EU has also imposed
economic and individual sanc-
tions against Russia over its in-
terference in neighboring
Ukraine.

Mr. Navalny’s spokeswoman,
Kira Yarmysh, didn’t immedi-
ately respond to a request for
comment. Mr. Navalny had pre-
viously said if anyone wanted
to create a list of officials and
Russian state actors to sanc-
tion, they needn’t look any fur-

ther than the investigations on
his website, which for years has
detailed allegations of corrup-
tion and excess within the
Kremlin’s circle.

Speaking after the foreign
ministers’ meeting, the EU’s
foreign-policy chief, Josep Bor-
rell, said the bloc would main-
tain its selective engagement
approach to the Kremlin, not
least over foreign-policy chal-
lenges like the fighting over
Nagorno-Karabakh and peace
talks for Ukraine.

This month, EU officials im-
posed an asset freeze on 40 Be-
larusian officials. The foreign
ministers agreed to adopt a
new sanctions package in com-
ing weeks against Mr. Lukash-
enko and others involved in the
crackdown on protesters and
the presidential elections.

The EU also said it would
shift its assistance to the coun-
try away from government in-
stitutions to civil society and
the private sector while its in-
vestment arm, the European In-
vestment Bank, would review
its ties with Belarus.

There was no immediate re-
action from Belarus authorities.

The European Union agreed
to impose targeted sanctions
against Russian officials and
entities allegedly involved in

the poisoning of Russian oppo-
sition leader Alexei Navalny,
but officials insisted the move
shouldn’t undercut Europe’s
continued high-level contacts
with President Vladimir Putin.

Foreign ministers meeting in
Luxembourg on Monday backed
a Franco-German proposal to
impose a travel ban and asset
freeze, although a final list
must still be approved. Diplo-
mats have said France and Ger-
many last week put forward a
list of between six and eight
people and one entity as pro-
posed sanctions targets.

Separately, the bloc agreed
to impose a new round of sanc-
tions on Belarus officials, in-
cluding President Alexander
Lukashenko, over the repres-
sion of protesters and what
Western capitals say was the

By Laurence Norman
in Brussels

and Thomas Grove
in Moscow

EU Looks to Punish Russia, Belarus
European Union foreign ministers declared they would impose sanctions on Belarus officials, including President Alexander
Lukashenko, over the repression of protests, above, and on Russian officials over the poisoning of opposition leader Alexei Navalny.
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Airbnb CEO Brian Chesky on Sunday. He said he made ‘10 years’ worth of decisions in 10 weeks this year.
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its global head of transporta-
tion. It also released a feature
film about a gay men’s chorus
and had plans for more.

The pandemic upended
those efforts. Mr. Greeley left
the company this summer, and
Mr. Chesky turned his attention
back to Airbnb’s main business.
He said he would keep his fo-
cus there even after things re-
turn to normal.

Mr. Greeley didn’t respond
to a request for comment about
Airbnb.

Mr. Chesky told investors
and advisers he never wants to
be forced to cut staff in a dra-
matic way again. To avoid that,
he said he has no immediate
plans to boost the company’s
marketing budget and will keep
other expenses low, according
to people familiar with these
discussions. “He’s off that
drug,” said an investor.

Laid-off employees were al-
lowed to keep company-issued
Apple laptops and received a
year of health insurance.
Airbnb posted an online talent
directory of departing employ-
ees so companies looking to
hire could tap them, and sepa-
rately said its recruiters would
assist in finding them jobs. Half
a dozen former and current
employees said in interviews
they felt newfound respect for
Mr. Chesky because of the way
he handled the layoffs.

The CEO increased commu-
nication with existing employ-
ees, switching to weekly Q&As
from monthly. He also sought
to make amends with hosts an-
gered by his refund policy at
the height of the pandemic

tears and announced on a vid-
eoconference his plan to lay off
1,900 employees. He also scaled
back ambitious moves to list
traditional hotels and luxury
properties and paused diversi-
fying into newer areas such as
transportation and media.

The cuts were a dramatic
pullback from Mr. Chesky’s am-
bitions. He had previously told
investors, advisers and employ-
ees in all-hands meetings that
as long as he hired the smart-
est people, nothing would stop
the company’s growth. That
mentality worried investors,
who watched Mr. Chesky spend
heavily to recruit talent. In
2018, he hired Greg Greeley,
one of Amazon.com Inc.’s most

senior and longest-serving ex-
ecutives, to run the core home-
rental unit.

Mr. Chesky himself was
spending more of his time fo-
cused on newer bets, including
Experiences, which lets people
book activities like mountain-
top yoga, wine tastings and
pottery classes. He had been
describing the company as one
with big, broad ambitions—us-
ing phrases such as the “magi-
cal world of Airbnb” that had
an “infinite time horizon.”

Last year, the company
bought the hotel-booking site
Hotel Tonight as it sought to
generate revenue growth by
adding hotels to its mix. It
hired an airline veteran to be

Change of Scenery
Airbnb's business has partially recovered from lows this spring,
and signs of confidence in the future have also bounced back.

Reservations in themonth
they are to take place,
change froma year earlier

Source: AirDNA

Reservations, shown in
themonthmade, for dates
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25

–75

–50

–25

0

%

March Aug.

Global

U.S.

March Aug.

25

–75

–50

–25

0

%

ant on a path to go public and
report a third-quarter profit
this year, according to inves-
tors, something that seemed all
but impossible months ago.

The company declined to
comment on its finances or any
details of its IPO plans.

Airbnb is expected to list
shares in late November or De-
cember at a valuation of $30
billion or more, nearly twice as
much as its valuation just six
months ago when it sought a
capital injection, according to
people familiar with its plans.
The company will debut in the
hottest IPO market in years, in
which the stock prices of newly
public companies have soared
and are on track to hit a record
for dollars raised.

Reinvented travel
While business this year will

be nowhere close to pre-pan-
demic levels, and the future of
travel is uncertain, some of Mr.
Chesky’s critics and observers
said he won them over with
quick thinking and bold moves.

“What impressed me was
how quickly he did it,” said Mi-
chael Seibel, the chief executive
of Y Combinator, the Silicon
Valley accelerator that men-
tored and spawned companies
like Dropbox Inc., DoorDash
Inc. and Airbnb. “Airbnb isn’t a
small organization anymore. He
could’ve waited it out.”

The pandemic has rein-
vented travel, possibly in last-
ing ways, as many businesses
make remote work a perma-
nent fixture. While some peo-
ple will move to the suburbs,
Mr. Chesky said, others will be-
come globe-trotting nomads.
Even those that return to work
will have more flexibility, leav-
ing room to travel locally.

“The line between travel and
working is blurring,” he said.

Moving quickly to keep up
with a changing industry was
lesson No. 1 of the pandemic.
Over the months, Mr. Chesky
would notch a few more: Don’t
overextend spending on mar-
keting, staffing or noncore
projects. And listen to your
customers—in Airbnb’s case,
both travelers and property
owners.

The 39-year-old had his
share of critics and challenges
before Covid-19. Mr. Chesky
had toyed with going public for
years but stopped short of pull-
ing the trigger. Some investors
were frustrated they couldn’t
cash out when Wall Street was
more hospitable to money-los-
ing startups.

Others worried he was
spending too much on forays
into areas such as television
shows that had little to do with
the company’s core business.
Last year’s net loss was greater
than the losses of the previous
two years combined.

The post-pandemic Airbnb
looks a lot more like the com-
pany Mr. Chesky and his two
co-founders started in their
San Francisco apartment more
than 10 years ago.

Mr. Chesky said the pan-
demic forced him to go “back
to our roots.” He refocused on
home rentals and scaled back
efforts to become a broader
travel behemoth.

Questions remain on
whether the growth in revenue
and bookings is sustainable, or
whether Airbnb is simply the
main beneficiary of a battered
industry. Mr. Chesky’s skeptics
also wonder how long he can
keep costs down and stick to
the core business.

ContinuedfromPageOne

an unprecedented global
sports conglomerate.

That would end a storied
three-decade run in Oakland,
where his innovative use of an-
alytics to make personnel deci-
sions—featured in Michael
Lewis’s 2003 book “Moneyball,”
the basis for the 2011 movie
starring Brad Pitt—launched a
revolution that has swept the
entire sports world.

Mr. Beane currently serves
as the executive vice president
of baseball operations for the
A’s, the team whose front office

ContinuedfromPageOne

he joined in 1990. He also has a
small ownership stake in the
franchise.

The proposed merger with
RedBall raises a problem for
Mr. Beane since working for—
and owning part of—one team
while being financially invested
in another would represent a
conflict of interest Major
League Baseball wouldn’t allow,
according to a person familiar
with the matter.

Mr. Henry has long coveted
Mr. Beane ever since he rock-
eted to prominence following
the publication of “Moneyball,”
which chronicled how he trans-
formed the A’s into a power-
house despite a microscopic
budget. A few months earlier,
Mr. Henry attempted to make
Mr. Beane the highest-paid gen-
eral manager ever. He wanted
to take Moneyball and infuse it
with actual money, offering Mr.
Beane $12.5 million to flee the

East Bay for New England.
Mr. Beane turned Mr. Henry

down, remaining in Oakland to
this day and ushering in the
data revolution that has forever
changed the sport.

But Mr. Henry wasn’t done
wooing Mr. Beane. Shortly after
his contentious acquisition of
Liverpool, settled in a British
courtroom for $487 million in
2010, Mr. Henry was in touch
with the man he believed could
revolutionize player recruit-
ment. “Billy had been closely
studying the Premier League,”
Mr. Henry told the Journal in
2017.

Now Messrs. Beane and
Henry are on the verge of fi-
nally formalizing their relation-
ship. Since Mr. Henry’s first
overture, Mr. Beane inspired a
generation of young people to
follow in his footsteps. Organi-
zations across all sports have
completely reshaped their front

offices in Mr. Beane’s image,
with GM jobs going almost ex-
clusively to people with back-
grounds in math, science, busi-
ness and economics to find the
sort of market inefficiencies
Mr. Beane pioneered.

Mr. Beane, 58 years old, has
shown particular interest in
soccer in recent years. In 2017,
he joined a consortium that
purchased Barnsley Football
Club, which competes in Eng-
land’s second tier. In Septem-
ber, he bought a minority share
of AZ Alkmaar, a Dutch profes-
sional soccer club.

The biggest difference, as
Mr. Henry also discovered in
building Liverpool, is that even
smart decisions in the free-
spending soccer world—with-
out trades, salary caps, or lux-
ury taxes—can be eye-
wateringly expensive. Mr. Beane
has long understood that the
“Moneyball” philosophy needs

tweaking across the pond.
“There are some decisions in

sports that cost a lot of money,
that are good decisions,” he
said in 2017. “Having a lot of
money just gives you access to
very good decisions.”

At the same time, Mr. Beane’s
role with the A’s has changed
over time. Following the 2015
season, the A’s promoted Mr.
Beane to his current position,
and he handed the GM title he
had held since 1997 to David
Forst, his longtime deputy.

All of this had raised ques-
tions about Mr. Beane’s future
with the A’s, his employer since
he joined them as a player in
1989. The speculation intensi-
fied this summer when he
teamed up with private-equity
firm RedBird Capital Partners
to launch RedBall, the first
SPAC dedicated to sports.

Mr. Beane participated in a
videoconference with reporters

Friday alongside Mr. Forst and
A’s manager Bob Melvin to dis-
cuss the 2020 season, which
ended with a loss in the Ameri-
can League Division Series to
the Houston Astros. It was a fa-
miliar outcome. Despite their
small payrolls, the A’s have won
more regular-season games
since 2000 than all AL teams
other than the powerhouse
New York Yankees and the Red
Sox. They have reached the
playoffs 11 times over that
span, including each of the last
three seasons.

But Oakland’s inability to
turn its success into a champi-
onship is as much a part of Mr.
Beane’s story as his commit-
ment to analytics. The A’s ha-
ven’t appeared in the World Se-
ries in the Moneyball era.

“It’s going to be tough,” Mr.
Beane said about the coming
off-season, “but we’ll figure
something out.”

Airbnb must also contend
with cities weighing zoning re-
strictions on short-term rent-
als. Some persistent challenges,
such as the company’s struggle
to police crime and safety on
its listings, are expected to
come under more scrutiny as
Airbnb sells its shares to the
public.

Emergency meeting
It was a wildly different

story in March, when the main
question about Airbnb was if it
would make it at all. Bookings
were in free fall in Europe,
down 80% year-over-year in
the second week of the month.
The U.S. was beginning to shut
down.

The stats “hit my inbox like
a bomb,” Mr. Chesky said. “I
had never seen numbers like
this before.” He called an emer-
gency board meeting over the
weekend.

Partners from venture-capi-
tal firms including Sequoia
Capital and Andreessen Horo-
witz dialed into Zoom for the
first of what would become
many Sunday board meetings.

With bookings wiped out,
Airbnb was burning through its
reserves and needed a swift in-
fusion of cash.

“This is going to be bigger
than 9/11 and 2008 combined,”
board member and former
American Express Co. Chief Ex-
ecutive Kenneth Chenault re-
members saying. “This is your
defining moment as a leader,”
he said to Mr. Chesky.

On the evening of March 26,
Mr. Chesky wrapped up a so-
bering video call with thou-
sands of employees, telling
them “everything is on the ta-
ble,” including layoffs.

Afterward, he saw a text
from Morgan Stanley’s top
technology banker, Michael
Grimes, about a potential debt
investment from Silver Lake
and Sixth Street Partners.
Bankers had spent days work-
ing on a different financing op-
tion that would have given pro-
spective investors the right to
own more than 5% of the com-
pany.

The Silver Lake and Sixth
Street deal would entitle them
to 1.25% of the company. It
came at a steep interest rate of
11%, but it was a better bet if
Airbnb could repay or refi-
nance the money quickly.

The industry at large, he
said, was betting on business
travel recovering faster than
leisure, because that’s what
happened the last time travel
shut down in the wake of 9/11.
Airbnb’s hotel-centric rivals,
Booking Holdings Inc. and Ex-
pedia Group, would stand to
gain if so.

Mr. Chesky was betting on
the opposite, for a simple rea-
son: “9/11 was before Zoom,”
he said.

Unlike hotels, Airbnb didn’t
own any properties. Its over-
head costs were low, and it
didn’t need a minimum occu-
pancy to keep doors open.

He chose the debt. Bankers
cranked out a term-sheet in 72
hours. Silver Lake and Sixth
Street lent the company $1 bil-
lion. An additional $1 billion
loan followed from another
consortium of investors.

At the time, Mr. Chesky and
his co-founders had relin-
quished their salaries, cut pay
in half for executives and
slashed nearly $1 billion in
marketing expenses. It wasn’t
enough. Mr. Chesky said he ran
through hundreds of expense
items “line by line.”

“There were moments where
he said, ‘Oh my God, is this go-
ing to end?’ ” according to a
friend whomMr. Chesky turned
to for advice. “There were mo-
ments where he was incredibly
discouraged, when he thought
his dream was going to go
down the drain.”

On May 5, he choked back

shutdown by allocating funds
from the money he raised to
reimburse them for a third of
canceled stays.

Earlier in the crisis, he had
stepped in to refund guests for
cancellations with funds meant
for property owners, who then
blamed him for emptying their
coffers overnight. Mr. Chesky
had regretted not outlining
some relief to hosts in conjunc-
tion with his offer to guests,
according to a person he fre-
quently consulted.

Many cash-strapped hosts
had pulled their properties,
listing them for sale or on the
traditional rental market.

Quarantine lodging
Then, this summer, the stars

began to align in Mr. Chesky’s
favor. Families, students and
friends were turning to Airbnbs
as quarantine lodging. And, as
local governments eased re-
strictions around the world,
people in big cities ventured
into neighboring towns and cit-
ies, where big-chain hotels
don’t have a footprint.

Global and U.S. reservations
are still down year-over-year
but are recovering from April
lows, when global reservations
dropped more than 50%, ac-
cording to market-research
firm AirDNA. Future stays
booked in the U.S. have risen
year-over-year from June
through August, AirDNA data
show.

Airbnb’s rental inventory,
which had sharply plummeted
since March, rose in August.

Data from Edison Trends,
which based its analysis on
more than 400,000 e-receipts,
found consumers spent more
on Airbnb from June through
late September than on book-
ings via Marriott International,
InterContinental Hotels Group
or Hilton Worldwide Holdings.

The rebound has been better
than the best-case scenario
that bankers had pitched inves-
tors months ago, when they
forecast business would start
to pick up in the last three
months of the year.

The company posted a loss
of $397 million in the second
quarter as revenue dropped
72% from the year-earlier pe-
riod, according to people famil-
iar with the company’s finan-
cial results. Operating expenses
fell 38% in the period, because
of cutting most of its market-
ing spending and layoffs. By
contrast, operating costs
jumped 48% in the second
quarter of 2019 from the year-
earlier quarter.

Mr. Chesky said he spent
most of the past several
months working 16-hour-shifts,
largely glued to his iMac. When
he is on the phone, he paces up
and down his makeshift of-
fice—a 20-by-20-foot attic on
the top floor of his home in
San Francisco’s trendy Mission
neighborhood. At times, he
spoke with his board while sit-
ting on a bench in nearby Do-
lores Park.

Mr. Chesky’s mom, who was
in the city before the lockdown,
moved in. He hadn’t lived with
her since high school, more
than two decades ago. He pur-
chased his first bicycle, fre-
quently riding it around the
park, and sought refuge in bak-
ing chocolate-chip cookies.

With business recovering,
Mr. Chesky wanted to send a
strong signal to investors and
boost morale among employ-
ees, some of whom were anx-
ious about their stock options
expiring at the end of the year,
according to the person Mr.
Chesky has frequently con-
sulted.

In recent months, Airbnb re-
hired a handful of its laid-off
employees. In a companywide
virtual meeting Thursday, Mr.
Chesky announced Airbnb was
reinstating its employee bonus
program.

Airbnb
Came Back
From Brink

Beane Set
To Leave
Baseball

FROM PAGE ONE
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rounding a city program to
build more statues for
women. New York City Mayor
Bill de Blasio’s wife, Chirlane
McCray, headed the program,
which was called She Built
NYC, and asked New Yorkers
to submit nominations for
statues.

Mother Cabrini, who is

known as the patron saint of
immigrants and died in 1917,
garnered the most nomina-
tions but wasn’t selected for
the first round of statues.

The city said it would build
statues of seven other women:
Rep. Shirley Chisholm, Billie
Holiday, Elizabeth Jennings
Graham, Dr. Helen Rodriguez-

Trias, Katherine Walker, Mar-
sha P. Johnson and Sylvia Ri-
vera. None of those women
were religious figures.

Although there are two
New York City statues honor-
ing Mother Cabrini, including
one at her shrine in upper
Manhattan, some Italian-
Americans and Catholics saw

her omission as a snub.
Mr. de Blasio, who like the

governor is also Italian-Amer-
ican, said last year that it was
a “manufactured controversy.”
His spokesman declined to
comment Monday. The mayor
was out of town in Massachu-
setts and didn’t attend the
ceremony.

In his speech before the
unveiling, the governor said
Mother Cabrini’s statue car-
ried deeper meaning given the
current Covid-19 crisis.

“In this complex world,
may this statue serve to re-
mind us of the principles that
made us great as a country
and as a people,” he said.

Hospitalizations and new
cases of Covid-19 are creeping
up in New Jersey as the state
prepares for a potential sec-
ond wave in the fall and win-
ter months.

The state’s seven-day aver-
age of Covid-19 cases topped
700 on Monday for the fifth
straight day, a benchmark New
Jersey last hit in early June.
The figure is still down
sharply from April, when the
state was reporting more than
3,000 new cases a day, but
public-health experts are con-
cerned.

“There is a bit of pandemic
fatigue and people feeling like
‘I’m over it, and I want to get
back to normal,’ ” said Stepha-

nie Silvera, an epidemiologist
and professor at Montclair
State University. “Unfortu-
nately, this is a very danger-
ous time to have that thought
in the back of your head. We
can’t entirely let our guard
down.”

Dr. Silvera said she was
equally concerned about the
rise in the number of people
in the hospital with Covid-19.
More than 600 people in New
Jersey remain in the hospital
due to Covid-19, up from about
400 in September. More than
6,000 people were hospital-
ized when the state peaked in
April.

New Jersey’s rate of trans-
mission—the average number
of people infected by each per-
son with the virus—was 1.16
on Monday. Health experts say
the virus spreads more rapidly
the higher it goes beyond 1.0
and infection counts will fall

BY JOSEPH DE AVILA

GREATER NEW YORK

ange counties. He also banned
mass gatherings and limited
houses of worship to no more
than 25% capacity or 10 peo-
ple.

Thanks to high testing rates
and the ability to identify
high-risk zones, a new wave of
infections in the fall is avoid-
able, Mr. Cuomo said in a
Monday interview with NBC’s
“Today” show.

“We’re closing down areas

that are about 1 or 2 square
miles,” Mr. Cuomo said during
the segment on his new book,
which recounts New York’s re-
sponse to the coronavirus pan-
demic. “We have that kind of
data. And if you can target
that way and close down small
areas, then it’s not inevitable
that the spread gets so large
that you would have to close
down an entire city or state.”

The new restrictions largely

center around areas that are
home to ultra-Orthodox Jew-
ish communities, spurring
pushback from Jewish leaders.
On Friday, a federal judge de-
nied a request from Agudath
Israel of America, an umbrella
group representing prominent
ultra-Orthodox rabbis, that
sought to block the new lock-
down measures.

“It’s 2% of the community,
but we’re focusing on that
2%,” Mr. Cuomo said of the hot
spots in New York City. “We
need the ability to focus on
these small clusters now be-
cause if you don’t catch a clus-
ter, it becomes a contagion.”

Over the weekend, New
York City agents issued 60
summonses for violations of
the city’s health code, five of
which were given to locations
of worship, officials said.
Other infractions included an
illegal rave in Cunningham
Park and a gathering in Long
Island City, both in Queens,
outside cluster zones.

New York Police Depart-
ment officials declined to pro-
vide information on the num-
ber of summonses issued in
response to social-distancing
violations over the weekend.

An NYPD official said police

took few actions over the
weekend in regard to social-
distancing violations.

Meanwhile, an Orthodox
Jewish activist from Brooklyn
was arraigned Monday night.
NYPD officials say he was ar-
rested and charged with incit-
ing to riot and unlawful im-
prisonment in connection with
the assault of a journalist
Wednesday in Brooklyn.

The activist, Harold
“Heshy” Tischler, is accused of
encouraging his supporters to
detain and beat the journalist,
who was covering the corona-
virus outbreaks in ultra-Ortho-
dox Jewish communities, the
officials said.

Attorneys for Mr. Tischler
said in an interview Monday
that he is innocent and will
plead not guilty. Mr. Tischler
is scheduled to return to court
April 27.

“We believe this was a po-
litically motivated arrest,” said
Mindy Meyer, who is one of
the attorneys representing Mr.
Tischler.

Police officials didn’t re-
spond to a request for com-
ment on the motivations for
Mr. Tischler’s arrest.

—Ben Chapman
contributed to this article.

New York Gov. Andrew
Cuomo on Monday touted the
benefits of targeted shutdowns
in preventing a second wave
of Covid-19 after tightening
restrictions last week in re-
sponse to a rise in cases in
parts of New York City.

In a conference call, Mr.
Cuomo said virus-control ef-
forts will mainly focus on “mi-
croclusters,” or specific areas
with infection rates higher
than the state’s average of
about 1%. He also said he ex-
pected the pandemic to last
for at least another year and
considers the recent influx of
positive cases to be part of the
virus’s first wave.

“Testing tells you where the
cases are. Hospitalizations tell
you where the serious cases
are,” he said. “You map those
cases, and you find the great-
est predominance of cases in a
geographic area. That is a mi-
crocluster.”

Last week, Mr. Cuomo in-
creased social-distancing re-
quirements in emerging
Covid-19 hot spots by closing
schools and nonessential busi-
nesses in parts of Brooklyn,
Queens and Rockland and Or-

BY STEPHANIE YANG

Cuomo Defends Targeted Closures
Shutdowns of nonessential businesses and schools in virus hot spots, such as Brooklyn’s Midwood section, took effect last week.
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when it drops below 1.0.
Contact tracing has been a

mixed bag in New Jersey.
Nearly one out of four people
didn’t answer calls from con-
tact tracers, according to state
data from Sept. 27 through
Oct. 3. And about half of the
people who did respond to
phone calls declined to pro-
vide contact information of
other people they have spent
time around.

State health officials said
signs have emerged of com-
munity spread among adoles-
cents and college-aged stu-
dents. Also, 58 cases of Covid-
19 have been linked to 16
school outbreaks in K-12
schools, according to state
health data.

In addition, some of the in-
creases in cases may be re-
lated to religious gatherings in
late September, according to
state health officials. Lake-
wood, in Ocean County, home
to a large Orthodox Jewish
population, has seen a big in-
crease in cases in recent days.
Ocean County has added more
than 3,000 cases since early
September, and most cases are
people who live in Lakewood,
according to county data.

Dr. Silvera said the coming
holiday season would be a big
challenge for the state as fam-
ilies gather for Thanksgiving,
Hanukkah and Christmas.
Many people will be tempted
to attend indoor gatherings,
which have the potential to
drive cases even higher, she
said.

State health officials are
preparing for a second wave in
the coming months and are
stockpiling personal protective
equipment, antiviral medica-
tion and ventilators, said Ju-
dith Persichilli, commissioner
of the state Department of
Health, last week. The state’s
biggest concern will be staff-
ing at hospitals and other
medical providers.

“If health-care workers fall
ill like in the prior surge, we
will have a problem,” Ms. Per-
sichilli said. “And unlike
March and April when health-
care workers from other states
came to New Jersey to help
out, those workers are now
fully engaged in fighting this
virus in their own states.”

New Jersey
Cases Reach
June Levels
Hospitalizations also
rising as state tries
to avert a potential
second wave of Covid

A new statue honoring
Mother Cabrini, a popular Ro-
man Catholic saint who was
at the center of a controversy
last year over a New York City
initiative to build statues rec-
ognizing famous women, was
unveiled Monday in Battery
Park.

The Mother Cabrini statue,
which was paid for by the
state, was installed in the
park, a state-owned public
space at the bottom tip of
Manhattan.

“It’s important to remem-
ber we can still accomplish
great things and New York
can make it happen,” Gov. An-
drew Cuomo said at the Co-
lumbus Day ceremony honor-
ing the Italian immigrant who
became the first naturalized
American citizen to be canon-
ized.

The bronze statue, de-
signed by artists Jill Burkee
and Giancarlo Biagi, features
Mother Frances Xavier Cabrini
traversing rough waters along
with a young boy and girl in
what looks like a paper boat.
As a child, Mother Cabrini
would make paper boats, fill
them with violets, and set
them off in water as her “mis-
sionaries,” according to a bi-
ography posted at the site.

The turbulent water is to
show she had “her sea legs”
and the courage to travel to
America, Mr. Biagi said.

Angelo Vivolo, the chair-
man of the Columbus Citizens
Foundation, which pushed for
the statue, praised the gover-
nor Monday as “a public offi-
cial who keeps his word and
gets things done.”

Mr. Cuomo announced the
plan for the statue at last
year’s Columbus Day parade,
after weeks of criticism sur-

BY KATIE HONAN

Statue of Italian-American Saint Mother Cabrini Unveiled

Gov. Andrew Cuomo, far left, attended the Columbus Day ceremony unveiling the statue honoring Mother Frances Xavier Cabrini in lower Manhattan’s Battery Park.
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The governor said
virus-control efforts
will mainly focus on
‘microclusters.’

1.16
Rate of transmission in New
Jersey onMonday
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Metro North, a commuter line
that serves Grand Central, is
currently down nearly 80%
from pre-pandemic levels, ac-
cording to MTA figures. A lack
of tourism in the city and the
slow return of workers to Mid-
town offices has also hurt
business.

MeyersUSA, which oper-
ated the Scandinavian-themed
Great Northern Food Hall and
the Michelin-starred restau-
rant Agern in the terminal,
has closed both businesses
permanently because of the
situation, an official with the
company said. Prova Pizzabar,
another restaurant in the ter-
minal, has yet to resume op-
erations.

“I’m willing to fight the
fight, but I’m not willing to in-
cur massive liability,” said

Prova proprietor Donatella Ar-
paia, who is hoping the MTA
will reduce rents to help her
business go forward.

Janno Lieber, the MTA’s
chief development officer, said

the authority is developing a
proposal to provide rent relief
to most of its commercial ten-
ants. Mr. Lieber said he antici-
pated the proposal will be put
before the MTA board this

GREATERNEW
YORKWATCH

NEW YORK

Two Colleges Act
To Curb Outbreaks

Two colleges north of New
York City were holding classes
remotely, suspending in-person
activities and barring visitors
Monday after detecting multiple
cases of the coronavirus.

Iona College in Westchester
County said it was moving
classes online for two weeks
starting Monday after identify-
ing 58 cases. The college said
that the uptick was among
some athletic teams and that
the virus was transmitted
through a single, isolated event.

Marist College in Pough-
keepsie announced its initial
lockdown Thursday after learn-
ing of coronavirus cases stem-
ming from a weekend off-cam-
pus gathering held without
masks or social distancing.

The college didn’t specify the
number of positive cases and on
Sunday, extended the lockdown
restrictions until Tuesday.

—Associated Press

NEW JERSEY

Bear Hunt Begins
In Parts of State

New Jersey’s annual black
bear hunt got off to a wet start
Monday as remnants from Hur-
ricane Delta soaked the state
with wind-whipped rain.

The first three days of the
six-day hunt that began a half-
hour before sunrise is restricted
to hunters using archery. Begin-
ning Thursday, they can use ar-
chery and muzzleloading rifles.
The second segment of the
hunt, for firearms only, is sched-
uled to begin on Dec. 7.

The hunt is restricted to
Sussex, Warren, Passaic, Morris,
Bergen, Hunterdon, Somerset
and Mercer counties. Hunting is
prohibited in state parks, for-
ests and wildlife management
areas.

Hunters killed 315 bears dur-
ing the 2019 hunt. Most were in
Sussex County.

—Associated Press

month for approval.
Magnolia Bakery, the popu-

lar New York-based chain, has
been operating its Grand Cen-
tral location for delivery and
takeout since June. Bobbie
Lloyd, the company’s chief op-
erating officer, said sales are
still down 65% from pre-pan-
demic levels, but improving
over time.

“It ticks up a little bit each
week,” she said.

Meanwhile, Mr. Ingber of
the Grand Central Oyster Bar
said he is hoping to reopen
yet again at some point. But
he added that he can’t say
when, given the uncertainties
about what the future holds
with the virus.

“There are so many ques-
tions and no answers,” he
said.

Less than two weeks after it
reopened for indoor dining,
the Grand Central Oyster Bar,
one of New York City’s most
famed restaurants, has closed
its doors again—at least for
the time being.

Officials with the dining
spot, a fixture in Grand Cen-
tral Terminal since the railway
hub’s opening in 1913, said
business was too slow at this
point, defying their hopes and
expectations.

The restaurant, which shut
down in mid-March because of
the coronavirus pandemic, re-
started operations when New
York state allowed indoor din-
ing to resume within the five
boroughs on Sept. 30.

Oyster Bar officials said
they knew it was never going
to be an easy ride, given that
the state had limited indoor
dining to 25% capacity. But Ex-
ecutive Chef Sandy Ingber said
the restaurant was still unable
to fill tables to anywhere near
that level in the short period
since it had started again, with
sales reaching only 3% of pre-
pandemic levels.

“People were so thankful
and grateful we were reopen-
ing, but there were not enough
of them,” he said.

The challenge reflects the
broader issues that many New
York City restaurants are fac-
ing, said industry profession-
als. As much as these estab-
lishments lobbied heavily for
the return of indoor dining,
they did so knowing it was
never a guarantee that cus-
tomers would embrace it in
the age of Covid-19 with con-
cerns about the virus spread-
ing in enclosed environments.

Officials with the Oyster
Bar and other Grand Central
dining establishments said
there are issues particular to
the terminal, which is run by
the Metropolitan Transporta-
tion Authority. They noted
that foot traffic is down con-
siderably since the pandemic,
reflecting the decline in rail-
way commuters to and from
the city.

Weekday ridership on

BY CHARLES PASSY

Oyster Bar Closes as Few Diners Came

Patrons’ temperature were checked and others were seated at Grand Central Oyster Bar on Sept. 30, when the renowned restaurant reopened.
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IT TAKES A VILLAGE city
When the pandemic disrupted Operation Backpack® 2020, it would have been

easy tosay“not thisyear.”But youdidn’t let thathappen. Instead,youpivoted
with us and together we provided brand new backpacks and grade-specific

school supplies to 18,000 students living in New York City homeless and
domestic violence shelters. Thank you from Volunteers of America-Greater
NewYork, for helping restore a sense of normalcy andexcitement about school

to these children when it is needed most. Learn more at voa-gny.org

Wells Fargo Foundation

Eric Schiele Fundraising Team

Select Equity Group Foundation

Sol and Margaret Berger Foundation

Loews Corporation | R3

NFP | WilmerHale

Portraits left to right, from the top: Jonathan,

VOA-GNY • Simone, Aetna • Diane, Individual

Volunteer • Rocco, Individual Volunteer •

Vivian, Student • Leslie, VOA-GNY • Patricia,

McGraw Hill • Cheryl, Individual Volunteer •

Joy, Related Companies • Melissa, Individual

Volunteer • Jessica, Actor • Tim, VOA-GNY

Board of Directors • Paige, VOA-GNY Board

of Directors, Actor & TV Host • Gerrard,

VOA-GNY • Brian, Individual Volunteer •

Jessica, Individual Volunteer • Janet, Related

Companies • Iris, NYC Department of Education

• Yvette, VOA-GNY • Rachel, VOA-GNY •Glenn,

Related Companies • Thea, VOA-GNY • David,

McGraw Hill • Denise, RXR Realty • Redin, RXR

Realty • Kayla, Student • Doug, Designer & TV

Host • Ami, Individual Volunteer • Vanessa,

VOA-GNY • Sandra, VOA-GNY • Eric, Cerberus

• Kimberly, Broadway Serves • Melody, VOA-

GNY • Ella, Individual Volunteer • Andrew,

VOA-GNY • Kimya, Montclair Community •

Haley, Related Companies • Keisha, VOA-GNY
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preference ever conducted. An in-
ternational consortium of 118 sci-
entists led by Sarah Medland, head
of the psychiatric genetics group
at the QIMR Berghofer Medical Re-
search Institute in Brisbane, Aus-
tralia, discovered 41 genetic varia-
tions active only among people
who are left-handed. They also de-
tected another seven genetic vari-
ants associated only with people
who are ambidextrous—able to use
either hand with equal facility.

The scientists based their con-
clusions on anonymized genetic
data collected by UK Biobank, the
biotech company 23andMe and 32
research groups participating in
the International Handedness Con-
sortium. The researchers looked
for telltale patterns among 1.5 mil-
lion right-handed, 194,198 left-
handed and 37,637 ambidextrous
individuals.

The researchers are not sure yet
what any of these genetic changes
do, but based on their discoveries
so far, they suspect that hundreds,
if not thousands, of such varia-
tions may be associated with hand
preferences. Several appear to be
related to brain development.

Previous studies had simply been
too small to detect significant ge-
netic influences, the scientists said.
They took 10 years to assemble suf-
ficient data. “At first we didn’t have
significant findings because the
sample size was too small,” says Dr.
Evans. “It is only the advent of ex-
tremely large cohort studies that al-
lows us to do this.”

The focus on left-handers was
rare among such studies, several
scientists said, reflecting what
might be a longtime bias against
studies of lefthandness. In fact,
until recently, neuroscientists rou-
tinely excluded left-handers from
brain-imaging studies designed to
explore brain functions. Most fo-
cused solely on right-handed men
in order to simplify results, sev-
eral neuroscientists and psycholo-
gists said.

Hundreds of studies have tried
and failed to sort out such compli-
cations. “Why are we not all right-
handed or left-handed? Even in
isolated societies, we see this
same 10% or so of left-handers,”
Dr. Papadatou-Pastou says. “We re-
ally don’t know why.”

over the other in almost equal num-
bers, studies show. Humans, how-
ever, are about 90% right-handed.
No one knows exactly why, nor why
a significant minority is persistently
left-handed and has been so for
tens of thousands of years, based
on the evidence of prehistoric cave
art and handprints.

Even if the genetic aspects of
left-handedness become much
clearer, science may conclude that
heredity plays a surprisingly
small role. Hand preference is
“very environmental,” says geneti-
cist David Evans at the University
of Queensland in Australia, who
was also a senior author on the
new study suggesting multiple ge-

netic influences.
The year someone is born, how

much they weighed at birth, or
whether they were in a set of
twins or triplets may influence
handedness, according to data col-
lected by the health research re-
source UK Biobank. Other re-
searchers found the proportion of
births of left-handers is higher in
the spring and early summer
months in the Northern Hemi-
sphere, while births of left-hand-
ers in the Southern Hemisphere
appear to be highest from Septem-
ber to January. Sex differences
could play a role as well. Slightly
more men than women are left-
handers, studies show.

Shedding Light
On Lefties

And Righties

A
new study has handed
important information
to scientists mystified
by lefties and righties.

Why do people favor
one hand over the

other? The trait has baffled scien-
tists across a half-century of scat-
tershot research. While environ-
mental factors appear to play a
crucial role, many scientists have
long espoused a theory that a sin-
gle dominant gene may be the rea-
son so many people are right-
handed. But in new studies
encompassing millions of people,
scientists now are discovering that
the answer may lie in dozens of ge-
netic variations shaping our prefer-
ence in small, unexpected ways.

The question goes beyond which
hand we favor when throwing a
ball or picking up a pen. Broadly
speaking, it touches on how lan-
guage, face recognition and some
sensory perceptions can vary in lo-
cation and intensity across the
brain’s two hemispheres. Brain im-
aging studies suggest these neural
signals are processed by one side
of the brain or another in ways
that seem to track with handed-
ness, scientists say. Hand prefer-
ence shapes our behavior from
how we hug and kiss or kick a soc-
cer goal, to the side we favor when
we pose for selfies on Instagram.
Indeed, ideas of right and left are
so ingrained that they shape the
way we talk about morality, cre-
ativity and politics.

”This is very much at the core
of how our brains and nervous
systems are organized—and how it
relates to behavior,” says psychol-
ogist Sebastian Ocklenburg at
Ruhr University in Bochum, Ger-
many, who studies hand prefer-
ence among humans and animals.
“You think you have free will in all
these things, but there is this an-
cient brain principle shaping all
sorts of little everyday tidbits of
what we do.”

Many species, from dogs and
cats to Japanese crabs, are even-
handed, favoring one paw or claw
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Covid-19 and
Pregnancy:
What You
Should Know

Doctors know that viruses can
cause complications in preg-
nancy and now they are rac-

ing to understand the effect of
Covid-19. So far there is evidence
of risks, but they may not be as
severe as the complications from
influenza and some other viruses.

Pregnant women are more vul-
nerable to infections due to
changes in the immune system
during pregnancy as well as fac-
tors such as shifts in the respira-
tory system. “The big risk in preg-
nancy is not as dramatic as some
other respiratory diseases like in-
fluenza,” says Denise Jamieson,
chair of gynecology and obstetrics
at Emory University School of
Medicine in Atlanta. But experts
say more research and long-term
studies are needed to understand
the virus’s effect on this popula-
tion given how differently it af-
fects people.

New studies on the virus’s ef-
fect on pregnant women and their
babies also have turned up both
reassuring and alarming findings
about the effects on mother and
child. Mothers with Covid-19 seem
to have prolonged bouts of the ill-
ness but largely give birth to
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months of life. A UCSF/UCLA study
published last week in Obstetrics
& Gynecology found that 25% of
594 pregnant women with
Covid-19 had symptoms for two
months or longer. The median
time for symptom resolution was
37 days. Mrs. Cas-
tillo—who is partici-
pating in the study—
felt better after about
five weeks.

“If you have Covid,
the disease course can
be quite prolonged for
pregnant people,”
says Vanessa Jacoby,
vice chair of research
in the department of
obstetrics, gynecology
and reproductive sci-
ences at UCSF, and
co-principal investiga-
tor of the study.

The findings are
part of the Pregnancy
Coronavirus Outcomes
Registry, which goes
by the acronym Prior-
ity. It is a UCSF/UCLA
study of 1,300 preg-
nant or postpartum
women with a con-
firmed or suspected case of
Covid-19. “In prior flu outbreaks,
pregnant women had much worse
disease courses,” said Dr. Jacoby,
referring to the H1N1 swine flu and
SARS. An earlier Priority study
found that among about 179 in-
fants born to women with
Covid-19, there were few bad
health outcomes compared with 84
mothers who didn’t have the vi-
rus—except for a higher rate of
NICU admissions for women who
contracted Covid-19 up to two
weeks before delivery. The study
found that only 1% of infants born

to Covid-19 mothers tested posi-
tive for the virus and it didn’t ap-
pear to affect them.

But two recent studies from the
Centers for Disease Control and
Prevention had more sobering
news. Experts caution the study

may not be capturing the problem
fully since researchers looked only
at women who had Covid-19 and
didn’t compare them to pregnant
women without Covid-19.

The study included nearly 600
pregnant women with Covid-19 but
more than half of the women were
asymptomatic when admitted to
the hospital for different reasons.
Of the 272 who had symptoms, 8%
needed a ventilator for breathing
assistance and 16% were admitted
to intensive care. About 2% of
women had a pregnancy loss. Two
mothers died during hospitaliza-

tion and two newborns died in the
hospital after delivery. About 23%
of symptomatic women had a pre-
term birth while 12.6% of all
women in the study—including the
asymptomatic ones—had a pre-
term birth. The U.S preterm birth

rate is 10%, according to the most
recent CDC data.

Most recent studies focused on
women in the later stages of preg-
nancy. Marcelle Cedars, professor
and director of the division of re-
productive endocrinology and in-
fertility at UCSF heads a study
called Assessing the Safety of
Pregnancy in the Coronavirus Pan-
demic. The effort aims to enroll
women early in their pregnancy.
“This is the time period of great-
est risk for the pregnancy,” she
says. “This is a particularly critical
time for brain development.”

Melinda Castillo, at home in Spring, Texas, tested positive for Covid-19 in June.

healthy babies, according to two
recent published studies from a
national registry run out of the
University of California, San Fran-
cisco and the University of Califor-
nia, Los Angeles.

Centers for Disease Control and
Prevention studies have found hos-
pitalized women with Covid-19
may develop serious illness, de-
liver a baby prematurely or have a
miscarriage or stillbirth. (The
study didn’t have a control group
of pregnant women without
Covid-19, so didn’t measure
whether the virus raises a
mother’s risk of those develop-
ments.) Other studies have found
rates of preterm birth in mothers
with Covid-19 aren’t higher than
those without the virus.

The virus and its still-unknown
impact has many pregnant women
worried. “There are just so many
unknowns that are accompanied

with a positive Covid test when
you’re pregnant,” says Melinda Cas-
tillo, a 39-year-old financial analyst
who tested positive for Covid-19 in
June and is due in December.

Questions remain, particularly
about how coronavirus may affect
women in the first trimester. An-
other UCSF study is enrolling
10,000 women to look at whether
contracting the virus in the first
trimester can influence neurologi-
cal development in the first 18

25%
of pregnant womenwith Covid-19 in
one study had prolonged symptoms.

Geography and culture also are
likely factors. People born in the
U.K. had a 10.1% chance of being
born left-handed, while for U.K.
residents born elsewhere, the
chances fell to 6.8%, according to
research published last year. While
ethnic differences may play a part
here, a study showed that 3.5% of
schoolchildren in China but only
0.7% in Taiwan were left-handed.
More broadly, the prevalence of
left-handedness is lower in Asia
than in North America or Europe.

Greek scientist Marietta Papa-
datou-Pastou at the National & Ka-
podistrian University of Athens
and colleagues have pulled to-
gether data encompassing more
than 2.3 million people world-
wide, collected in 200 published
studies. In findings published on-
line in April in Psychological Bulle-
tin, Dr. Papadatou-Pastou and her
team estimated that 10.6% of peo-
ple world-wide are left-handed—
about 827 million people in all.

The new study on multiple ge-
netic variations, published in the
journal Nature Human Behavior,
involved 1.7 million people and is
the largest genetic study of hand

Best Foot Forward
Many people prefer their right
foot to kick a ball or crush
something underfoot. A study
of 12,000 people found 61.6%
right-footers, 8.2% left-footers
and 30.2 % mixed-footers.

Taking Selfies
People usually pose showing
their left side, says a study of
online photos posted with the
hashtag #selfie on Instagram.

Kissing
Most people tilt their heads to
the right when they kiss. Studies
show that about 64.5% of cou-
ples turned their heads to the
right during kissing and 35.5% of
couples turned to the left.

Cradling a baby
Most people use their left arm
to cradle an infant, several
studies show, regardless of
whether they are right- or left-
handed.

Hugging
People hugging in public tend
to favor the right side, several
studies show. A 2018 study of
2,500 people found that
83.04% engaged in right-side
embraces.

TAKING SIDES, FROM LEFT TO RIGHT | THE HUMAN TENDENCY TO FAVOR ONE SIDE OVER THE OTHER TAKES MANY FORMS

.
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ally look forward to it,” she
says. “And I hated running. I
don’t think I’d run 1 mile in
years.” Ms. Parvaneh says her
runs have given her time to re-
flect on new work projects and
strategies, and come up with
fresh business ideas.

The family has logged over
300 miles together. Ms. Par-
vaneh says combining workouts
has been more affordable and
efficient, and the family is
spending more time together.
She doesn’t plan to restart her
fitness memberships post-pan-
demic. “It’s been a great bond-
ing experience,” she says.

The Workout
The family hits the trails Mon-
day, Wednesday and Saturday.
Ms. Parvaneh says it would be
easier to run along the beach or
on the Pacific Coast Highway, but
she’s been trying to find less
crowded routes. They typically
use the upper section of the
Newport Beach Back Bay Trail.
“It is very hilly,” she says. “Every
run we try to go one hill further.”

She says mornings can be
tough because there’s so much to
handle with work and home
schooling, and by late afternoon
everyone is exhausted and wants
to relax. Despite the midday
heat, she finds noon or 1 p.m.
her ideal workout window. “It
helps us all reset for the second
part of the day,” she says. “When
I’m packing the car to hit the
trail, I’m usually thinking, ‘How
am I going to run 5 miles?’ But
when I finish I feel like I can
conquer the world.”

Ms. Parvaneh now considers
herself a runner. She’s worked
up to 6 miles and is looking to
conquer 7. In September, smoke
from the fires in California
forced them to skip their first
outdoor workout. “We turned to
YouTube yoga videos,” she says.
They’ve gotten back outside, but
Ms. Parvaneh says she monitors
the air-quality index closely.

WHAT’S YOUR WORKOUT? | JEN MURPHY

Her New Personal
Trainers: Kids on Bikes

A
federal committee’s
recommendations for
what babies and tod-
dlers should eat high-
light growing concerns
about nutrient deficien-

cies and later obesity. But advice
that youngsters eat a significant
amount of meat is spurring a
backlash from advocates of plant-
based diets.

The recommendations encour-
age parents to feed their children
more whole grains—and fewer re-
fined ones—along with fruits, veg-
etables, low-fat dairy products
and no added sugar. They also
suggest that babies and toddlers
eat meat as well as poultry, sea-
food and eggs to meet the needs
for critical nutrients for growth
and development, particularly
iron, zinc and choline.

The advice is part of a process
of revising the U.S. Dietary Guide-
lines for Americans. It’s the first
time the guidelines will include
recommendations for kids youn-
ger than two. Dietary recommen-
dations are a fractious topic right
now, with debates over the im-
pact of carbohydrates, meat and
many other foods.

The goal of the committee’s
recommendations for babies and
toddlers is to lay the foundation
for a lifetime of healthy eating,
says Kathryn Dewey, professor
emerita in the department of nu-
trition at the University of Cali-
fornia, Davis, who chaired the
birth to 24 months subcommittee.
“If we can establish those health-
ier patterns right away, it will get
them used to eating these types
of foods,” says Sharon M. Dono-
van, professor of nutrition and
health at the University of Illinois
at Urbana-Champaign and a mem-
ber of the committee.

The committee, which was com-
posed of 20 academics and doc-
tors, released its recommendations
in July. The U.S. Department of Ag-
riculture and the Department of
Health and Human Services will re-
view them and issue final guide-
lines by the end of the year. The
dietary guidelines have a wide im-
pact: They shape school lunch pro-
grams, mold state and local health-
promotion efforts, and influence
what food companies produce.

The baby and toddler recom-
mendations have drawn some
criticism. The Physicians Commit-
tee for Responsible Medicine, a
nonprofit organization that advo-
cates plant-based diets, disagreed
with the committee’s emphasis on

BY ANDREA PETERSEN

DoBabies NeedMeat?
Federal dietary recommendations for children under two include fruit,

vegetables—andmeat, prompting objections from plant-based advocates
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Amy Parvaneh started running while her kids, Hudson Scotti, left,
and Valentina Scotti, right, biked.
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L Dietary philosophy: “We eat

clean: protein, olive oil, vegeta-
bles, pasta,” Ms. Parvaneh
says.

Home Cooking: “It would
make life easier to order in,
but cooking is my meditation.”

Morning energy: “A smoothie
of fresh fruits and vegetables
and two scoops of peanut
butter fills me up through 2
p.m.”

Splurge: A glass of red wine
with dinner.

Post-run fuel: “I cannot sur-
vive without a Diet Coke right
after my runs. It is a must
and gets me ready for the
second half of my day.”

Essential Gear: The family
blasts music from a COMISO
portable Bluetooth speaker
($30). “We sound like a party
passing by,” she says.

Playlist: Sets from Burning
Man.

THE BASICS

Amy Parvaneh used to rely
on her SoulCycle instruc-
tor for motivation. Now,

her two children are the ones
on the bikes, encouraging her to
push through the pain of her
new sport, running.

“When my kids are yelling,
‘Mom, you can do it,’ there’s no
way I can let them down,” she
says. “I might be sweating buck-
ets, but I’m getting up that hill.”

Ms. Parvaneh, 41, is a single
parent and helps care for her
retired parents who live next
door. As the founder and CEO
of Select Advisors Institute, an
Irvine, Calif.-based sales coach-
ing and marketing consulting
agency to financial organiza-
tions, she has long relied on ex-
ercise to alleviate stress and
calm her mind.

Pre-pandemic, she estimates
she spent $1,000 a month be-
tween SoulCycle, hot yoga and
her gym membership. She spent
an additional $600 a month on
tennis, dance and taekwondo
lessons for her kids, Hudson

Scotti, 9, and Valentina Scotti,
6. “When Covid hit and every-
thing closed, we felt trapped,”
she says. “I needed exercise to
fuel my brain.” She tried doing
yoga at home, but says not go-
ing outside frustrated her. “It
felt like a day of never-ending
work and schooling,” she says.

In late March, she piled her
kids and their two bikes into
her two-door car, drove from
her home in Newport Beach,
Calif., to a trailhead and told
them, “Start riding.” She chased
after them. “They cried and
screamed. But now they actu-

‘I hated running. I
don’t think I’d run 1
mile in years,” Amy
Parvaneh says.

New U.S. dietary guidelines will include recommendations for kids under two for the first time.

animal products. “There isn’t sci-
entific evidence to suggest some-
how infants would be better off
consuming meat, seafood, eggs
and dairy,” says Susan Levin, a
registered dietitian and the or-
ganization’s director of nutrition
education. She says that infants
and toddlers can get iron, for ex-
ample, from foods like fortified
cereals, spinach and lentils.

For adults, federal recommenda-
tions suggest eating less red meat—
a diet high in red meat has been
linked to a higher risk of cardiovas-
cular disease, cancer and diabetes.
The baby/toddler committee de-
cided that developmental needs for
kids younger than two are different,
says Ronald Kleinman, chief of the
pediatrics depart-
ment at Massachu-
setts General Hospi-
tal, and a member of
the committee. “The
most important mes-
sage is that we eat
somewhat differ-
ently at each life
stage,” he said.

The recommen-
dations reflect a
shift in how doc-
tors think about
feeding babies who
are ready to move
beyond breast milk
or formula alone,
says Dr. Kleinman.
Before “it was a
pretty rigid pre-
scription, you start
with rice cereal and
you move onto a
fruit and onto a
vegetable and so
on,” says Dr. Klein-
man. The protocol
was partly shaped
by a concern about food allergies.
But, in recent years, studies have
found that introducing foods like
peanuts within the first year of
life actually may reduce the risk
of food allergies.

Also, as more mothers breast-
feed, and for longer periods, and
babies consume less fortified in-
fant cereals, the issues of iron
and zinc deficiency have taken on
more urgency, says Steven
Abrams, a professor of pediatrics
at the Dell Medical School at the
University of Texas at Austin and
chair of the American Academy of
Pediatrics’ committee on nutri-
tion, who wasn’t on the federal
committee. More than three-quar-
ters of breast-fed infants ages six
to 12 months don’t consume
enough iron and 54% don’t get
enough zinc, according to data

analyzed by the federal commit-
tee. (Formulas and infant cereals
are fortified with iron, zinc and
other nutrients.) “In the first few
years of life, the brain needs iron
to develop normally,” says Dr.
Abrams, who notes that red meat
is a good source of iron. Dr.
Dewey says chicken livers are a
particularly rich source. Zinc is
important for immune function,
says Dr. Kleinman.

The committee recommends
that infants be exclusively breast-
fed until about six months old.
The committee said it couldn’t de-
velop a recommended dietary pat-
tern that included all of the nutri-
ents needed for babies six to 12
months old. But the members did

offer a template that
comes close. From
six months to nine
months, for example,
babies should have
between one-eighth
to one-fourth cups of
fruits and vegetables
each per day, as well
as fortified infant ce-
real, dairy and pro-
tein foods. Each
week those protein
foods should consist
of between 4 2/3
ounces and 16
ounces of red meat,
one-half ounce to 1
¼ ounces of poultry,
as well as “modest
amounts” of seafood,
eggs, nuts and seeds.

For toddlers ages
one to two years old
who aren’t breast-
fed or receiving for-
mula, the committee
developed a recom-
mended diet for a

variety of daily calorie needs
ranging from 700 to 1,000 calo-
ries per day. For toddlers needing
1,000 calories a day, for example,
the committee recommended 1
cup of fruits and 1 cup of vegeta-
bles, 3 ounces of grains (2 of
which should be whole grains), 2
cups of dairy and 2 ounces of pro-
tein foods. Each week, they
should eat 7.7 ounces of red meat
and poultry, 3 ounces of seafood
as well as eggs, nuts, seeds and
soy. The committee also offered
an alternative “vegetarian style”
diet that includes eggs, which are
a good source of choline, and
dairy. Choline is important for vi-
sion and cognitive development.

“A totally vegan diet at this age
is really not going to meet nutrient
needs unless you use a lot of forti-
fied products,” Dr. Dewey says.

54%
of breast-fed infants six-
to 12-months-old don’t
consume enough zinc,
data show
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spirit / But it never happened, did
it work on children?”

“Brick Body Kids Still Day-
dream” had a simple message
about how the world overlooks
the essential humanity of those
who grow up in poverty, while
“Anime, Trauma and Divorce” is
all questions and no answers. But
though it’s an anxious record, it’s
never morose. That’s partly be-
cause Mr. Eagle avoids self-pity—
he’s combing through his life to
understand where things went
wrong, but he’s not assigning
blame—and partly because the
music is so consistently engaging.
Mr. Eagle’s varied cadences and
conversational tone invite close
listening, and the mellow beats
are warm and inviting.

There’s also some dark humor.
In “Black Mirror,” he describes
how the television show, a sci-fi
anthology series with unsettling
stories of human lives ruined by
technology, wrecked his marriage
(“We had a good home and we
had good trust / Then we saw a
‘Black Mirror’ and it looked like
us”), while “WTF Is Self Care”
finds Mr. Eagle baffled by activi-

comparatively light, always on the
verge of a punchline. The backing
music here—crafted by beat-mak-
ers assembled by executive pro-
ducer Jacknife Lee including Black
Milk, Caleb Stone and Frank Le-
one—is watery and vaporous, as if
the ground beneath the rapper’s
feet is unstable. The sonic woozi-
ness suits Mr. Eagle’s lyrical
themes, which describe a man in a
period of transition, where the
hard-won wisdom of the past can’t
provide a road map for what’s
ahead.

The record’s third track,
“Sweatpants Spiderman,” captures
beautifully the album’s mood of
contemplation and unease. The
song describes a man newly alone
in the world, trying to pump him-
self up for a fresh start even
though deep down he’s paralyzed
by fear. Over a spare beat built
from two chords and percussion
that’s little more than a light hiss
and clatter, Mr. Eagle finds himself
filled with doubt. He’s worried
about his health, as he delivers
lines about his growing paunch
and back pain, and money (“Old
chapter just ended / Looking over

MUSIC REVIEW | MARK RICHARDSON

Life GoneWrong
In the wake of personal and professional setbacks, rapper

OpenMike Eagle issues a downbeat, honest and darkly comic album

UP INFLAMES | By Morton J. Mendelson
Across
1 iPad answerer

5 Yankee Yogi

10 Farm-related:
Prefix

14 Unspoiled spot

15 Love, at the
Louvre

16 Panache

17 Oodles

18 •Good & Gather
for Target, e.g.

20 Alaskan islander

22 66, for one:
Abbr.

23 Skiers’ hangout

24 Pack carriers in
the Andes

26 Harry’s dukedom

27 •Insectivorous
plant

29 Gateway Arch
architect
Saarinen

30 Uses, as a cot

31 •Interstate
feature

35 Every last bit

36 Bakery buys

38 No longer active,
in the mil.

39 •Electrical outlet

42 When the
Preakness is
traditionally run

45 Metal sources

46 •Like Dennis
Eckersley’s
pitching

47 “The way things
stand...”

50 Hosted a roast

51 His horse was
named Scout

52 Moneymaker

53 Spruce (up)

56 •Tears, in slang

59 “The Time
Machine” race

60 State to be the
case

61 Spiny-leaved
succulents

62 Disparaging
remark

63 Depend

64 Uncool group

65 Ripped
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27 28 29
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35 36 37 38
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45 46

47 48 49 50

51 52 53 54 55

56 57 58 59

60 61 62

63 64 65

Previous Puzzle’s Solution
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Solve this puzzle online and discuss it atWSJ.com/Puzzles.

P A S T A M A T Z O C A B
O C C U R A L A I N A V E
S H A R P E N E D P E N C I L
T E R N Y E P T O T A L

F R E E T H R O W L I N E
Y O D E L S I N O T
A B O D E S E C T E A C H
P E W C A P E C O D P R E
S Y N C D E L I U P P E R

A C D C B A I L E D
C O M P A S S N E E D L E
O V A R Y O A T A T M S
D E C I M A L F R A C T I O N
E R A A L I E N G E N O A
S T U N I L E S I S I N G

Down
1 Sonic the
Hedgehog’s
company

2 British rocker
Billy

3 1983 song and
album from
2-Down

4 Disparaging
remarks

5 Scornful snort

6 Fusion genre

7 Crushing losses

8 Trick

9 “___ you
kidding?”

10 Fine mist

11 Iris family
flowers, for
short

12 Mountain group

13 Nasdaq 100, e.g.

19 Utter impulsively

21 Starchy
Polynesian plant

25 Cloaks

26 Having
enormous effect

27 Imperfection

28 Country singer
McCann

29 Abbr. after a
phone number

31 Fraction of a joule

32 It rolls up into a
ball when
threatened

33 Within spitting
distance

34 Word origin:
Abbr.

37 Ger. neighbor

40 State
moneymaker

41 Earlier arrest

43 Fateful March
day

44 Least superficial

46 Like lox

47 Feuding

48 Dry white wine
from Italy

49 Lowdown on the
enemy

50 Typo, e.g.

52 Magnet end

54 Small square

55 Word that can
precede each half
of each starred
answer

57 Pasty

58 Frying pan sound

Weather
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

City Hi Lo W Hi Lo W City Hi Lo W Hi Lo W
Today Tomorrow Today Tomorrow

City Hi Lo W Hi Lo W

Anchorage 46 37 pc 45 33 c
Atlanta 77 56 s 77 62 s
Austin 87 55 pc 93 66 pc
Baltimore 72 47 pc 74 50 s
Boise 71 46 pc 61 36 pc
Boston 61 51 r 69 50 pc
Burlington 55 45 r 64 44 pc
Charlotte 79 50 pc 76 51 s
Chicago 71 48 s 73 49 s
Cleveland 66 47 s 68 56 pc
Dallas 83 57 pc 89 66 s
Denver 79 54 s 79 34 pc
Detroit 68 45 s 65 54 pc
Honolulu 88 72 pc 87 73 pc
Houston 86 61 pc 88 69 pc
Indianapolis 72 46 s 76 54 pc
Kansas City 78 53 s 82 46 s
Las Vegas 93 65 s 95 67 s
Little Rock 74 49 s 79 54 s
Los Angeles 92 68 s 95 64 s
Miami 89 76 pc 88 76 s
Milwaukee 68 46 s 64 47 pc
Minneapolis 62 46 pc 62 37 c
Nashville 73 44 s 79 57 s
New Orleans 84 63 s 81 64 pc
New York City 66 52 r 69 58 s
Oklahoma City 80 53 s 87 54 s

Omaha 71 49 s 77 40 s
Orlando 90 69 s 89 71 t
Philadelphia 69 49 sh 73 55 s
Phoenix 101 69 s 101 70 s
Pittsburgh 65 45 s 69 52 s
Portland, Maine 55 45 r 66 45 pc
Portland, Ore. 64 49 r 63 45 pc
Sacramento 89 63 s 92 62 s
St. Louis 78 52 s 82 55 s
Salt Lake City 77 52 pc 67 39 s
San Francisco 78 58 s 82 63 s
Santa Fe 79 41 s 82 42 s
Seattle 60 49 r 60 46 sh
Sioux Falls 66 46 s 68 32 pc
Wash., D.C. 73 52 pc 73 55 s

Amsterdam 55 42 r 55 44 c
Athens 77 62 pc 76 62 s
Baghdad 100 63 s 99 65 s
Bangkok 83 75 c 87 76 sh
Beijing 68 38 c 58 41 pc
Berlin 53 47 c 51 46 r
Brussels 51 41 r 53 42 c
Buenos Aires 68 59 s 74 59 pc
Dubai 100 77 s 97 76 s
Dublin 53 48 pc 56 44 pc
Edinburgh 53 45 c 55 39 pc

Frankfurt 54 39 pc 52 43 pc
Geneva 54 43 c 49 41 sh
Havana 87 71 t 86 73 t
Hong Kong 81 78 r 81 76 r
Istanbul 80 65 t 75 63 s
Jakarta 93 75 sh 94 75 sh
Jerusalem 78 62 s 78 63 s
Johannesburg 75 50 pc 78 50 s
London 54 48 c 58 45 sh
Madrid 72 45 pc 64 40 s
Manila 88 76 c 89 78 t
Melbourne 66 51 c 75 62 c
Mexico City 74 53 t 75 54 t
Milan 62 44 pc 56 47 c
Moscow 61 48 c 61 51 pc
Mumbai 92 79 t 91 80 t
Paris 54 46 r 57 44 c
Rio de Janeiro 83 74 s 82 74 t
Riyadh 93 63 s 94 64 s
Rome 64 54 pc 65 55 t
San Juan 89 77 t 89 77 t
Seoul 68 47 pc 62 42 c
Shanghai 75 62 pc 76 63 pc
Singapore 87 78 c 88 79 c
Sydney 81 63 s 74 60 s
Taipei City 82 77 t 84 76 c
Tokyo 74 64 pc 68 61 sh
Toronto 64 45 s 63 52 pc
Vancouver 58 48 sh 56 44 sh
Warsaw 51 45 r 53 42 c
Zurich 52 37 c 53 40 sh

Today Tomorrow

U.S. Forecasts

International

City Hi Lo W Hi Lo W

s...sunny; pc... partly cloudy; c...cloudy; sh...showers;
t...t’storms; r...rain; sf...snow flurries; sn...snow; i...ice

Today Tomorrow
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ARTS IN REVIEW

my spending,” goes a couplet in
the first verse, and later he adds
“Gotta get an apartment / Scared
to look at the prices”).

On “Bucciarati,” which follows
“Sweatpants Spiderman” and ex-
tends its theme, Mr. Eagle, rapping

quickly over a wispy organ drone
and brushed cymbals, feels guilty
about asking for help and strug-
gles to understand his circum-
stances. Even God can’t help him
find his way: “Sunday service, I
was waiting to be hit with the

IN 2010, MICHAEL EAGLE, who
turns 40 next month and records
as Open Mike Eagle, released “Un-
apologetic Art Rap,” his debut
solo album. It’s title was a state-
ment of purpose: Early on, Mr. Ea-
gle knew that his personal and id-
iosyncratic approach to music,
though lucid and provocative, was
a tough fit for the mainstream, so
he framed it as an alternative to
what was happening at hip-hop’s
center.

Mr. Eagle is a busy freelancer
trying to get by in the gig econ-
omy—he’s toured and recorded
with stand-up comedian Hannibal
Buress, launched several podcasts,
and created a variety show, “The
New Negroes,” which ran on Com-
edy Central in 2019. Those extra-
musical projects have kept him
busy. So much so that he hasn’t is-
sued a full-length solo record
since 2017’s terrific “Brick Body
Kids Still Daydream,” a concept LP
about life in the Robert Taylor
Homes, the notorious Southside
Chicago public housing complex
where Mr. Eagle grew up (he now
lives in Los Angeles). On Friday,
he returns with “Anime, Trauma
and Divorce” (AutoReverse), a
downbeat album inspired by the
dissolution of his marriage and a
string of professional setbacks.
Here we find Mr. Eagle confused
and alone, taking stock of where
he’s been and unsure of what
comes next.

The production on much of Mr.
Eagle’s earliest work was thick and
busy, and his voice, when set
against such density, sounded

ties that are supposed to make
him feel better (“In a spa, got a
sweet robe / Trying to hold onto a
tree pose”). These moments of
levity balance the record’s spiri-
tual heaviness, reinforcing the al-
bum’s sense of journeying through
uncertainty.

“Barely no line between speaker
and audience,” Mr. Eagle raps in
“Asa’s Bop,” distilling the essence
of this excellent record’s appeal:
He is so honest about his fear and
unsparing about his shortcomings
that anyone plagued by doubt can
relate. The song features a chanted
refrain from newcomer Lil A$e,
who also is Mr. Eagle’s 11-year-old
son. The album’s final track, “Fif-
teen Twenty Feet Ocean Nah,”
finds father and child together
again, and it offers the record’s
first moment of pure joy. An audi-
ence is present and it sounds
pinched and lo-fi, as if captured by
a smartphone (a parenthetical in
the song’s title suggests it was re-
corded on a cruise for sci-fi fans).
Mr. Eagle and Lil A$e trade
rhymes about a snorkeling excur-
sion gone wrong, and they’re hav-
ing so much fun they can’t help
shouting the lyrics. The song’s
placement at the end of “Anime,
Trauma and Divorce,” a melan-
choly album beset by worry, sug-
gests that renewed energy directed
at fatherhood could offer a way
forward. It’s a powerful conclusion
to this unusually intimate record
about endurance.

Mr. Richardson is the Journal’s
rock and pop music critic.
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Hip-hop artist
Michael Eagle,
who records as

Open Mike Eagle

.
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now admits. James usually steps in
and out of social politics with
thoughtfulness, an arena Jordan
carefully avoided during his play-
ing career, but his soft comments
on the NBA’s delicate standoff last
year with China were a clumsy
miss by someone who wants to be
known for speaking for the disen-
franchised. He can do better, and I
suspect he knows this, too.

James’s charitable ambitions,
meanwhile, are mostly spectacular:
the school he helped build in his
hometown of Akron, Ohio, is a tri-
umph. The school specifically
serves disadvantaged children, a
category James once belonged to
himself; everyone who graduates is
entitled to a scholarship at the
University of Akron. (James also
gives every kid a free bike, which
will forever earn my admiration.)
The voting-rights organization he
formed, “More Than a Vote,” is ac-
tively recruiting poll workers in a
number of American cities. With
his agent, Rich Paul, James is al-
ready a behemoth in the world of
athlete representation. The movie
company he’s co-founded with his
colleague, Maverick Carter, Spring-
Hill Entertainment, is trying to
break new ground in representa-
tion before and behind the camera.
It’s routine to dismiss privileged
athletes as “all talk,” but James
isn’t all talk. Far from it.

He’s never going to win every-
one over, and I suspect he knows
this, too. LeBron Derangement
Syndrome is here to stay, and peo-
ple who enjoy sports accept the
dissension as a bellicose and
somewhat comical part of the
drama. This has been the season,
of course, of loudly declaring in
sports environments that you’re
not watching sports anymore,
which is anyone is free to do, but
starts to resemble marching into a
restaurant, yelling all your objec-
tions to the menu, and then
stomping out.

Nearly every form TV entertain-
ment is battling profound audience
attrition, the NBA is no different
here, and there remain plenty of
basketball fans who see James for
what he undeniably is: one of the
greatest American athletes who’s
ever been.

Is LeBron James perfect? No,
nobody is. But at this point, the
complaints are mere fuel.

N
BA teams start every
season with roughly
the same pile of money
and rules that prevent
them from giving too

much of it to one player. It doesn’t
matter if one team’s superstar is
superior to another’s. They’re
probably going to be paid similar
amounts regardless of who is actu-
ally better.

This is how LeBron James, the
best player in the NBA and the
Most Valuable Player of the Finals,
becomes a bargain.

Yes, he made $37.4 million this
season. Yes, that is a fortune. But
there were five NBA players who
made more than him. There were
20 with salaries above $30 million
and nearly 50 who earned at least
$25 million. In basketball’s warped
economy, $37.4 million for James is
cheap.

The mere existence of a salary
cap means that James must be
paid like every other great player—
and not “the greatest player the
basketball universe has ever seen,”
as Lakers coach Frank Vogel put it.

He is a market inefficiency unto
himself. That was the reason the
Los Angeles Lakers won the NBA
championship on Sunday, and it’s
the same reason his teams have
been to nine of the last 10 Finals.
As soon as the Lakers signed him
to a four-year, $154 million deal in
2018, the most years and the high-
est salary they could offer, they
were instantly title contenders
again. He is the closest thing to a
guarantee in sports.

But the Lakers had an advantage
not simply because they had Le-
Bron James. It was also because
they had the LeBron discount.

James is worth more than he is
paid. That value proposition is why
he’s now won four titles with three
different teams. Many basketball
players are misvalued by the mar-
ket because they don’t look like
other prospects or went to obscure
colleges or excel in parts of the
game that aren’t properly appreci-
ated. LeBron James is misvalued
because of NBA rules. It’s a pro-
found financial edge that every one
of his teams gets to exploit.

If basketball were like baseball

BY BEN COHEN

and teams could bid against each
other and spend indiscriminately
for his services, they would trip
over themselves to throw huge
sums of cash at James. There is no
such thing as irrational exuberance
in a sport where one transcendent
player is enough to carry a team
and puppeteer a game.

Take the case of Michael Jordan.
In his last season with the Chicago
Bulls, Jordan signed the richest
contract in sports history. The sal-
ary cap in 1998 was set at $26.9
million. He made $33.1 million. It
was a fitting number: His individ-
ual salary exceeded the team’s sal-
ary cap by 23%.

Since teams could exceed the
salary cap to re-sign their own
players, the Bulls calculated that
Jordan was worth more than the
rest of his teammates combined—
and more than the entire payroll of
their rivals. It was a prudent finan-
cial strategy.

But that was a different era of

the NBA. A lockout before the next
season resulted in a new labor con-
tract with one big change: a provi-
sion about maximum salaries. A
ceiling on the earning power of in-
dividual players ensured there
would never be another contract
like Jordan’s. The salary cap would
triple over the next two decades as
revenues exploded. It would still
take until 2018 for James’s salary
to eclipse Jordan’s salary in 1998—
and that’s without adjusting for in-
flation.

The clause about maximum sala-
ries in Article II, Section 7 of the
current labor deal turned out to be
one of the most powerful forces of
James’s career. Basketball teams
were already incentivized to maxi-
mize value, but maximizing value
is now the only way to win. A
championship is what happens
when players outperform their
contracts. That could be the play-
ers who are paid the least. It’s
more often the players who are

Alex Caruso was an undrafted
development project who had more
experience in the G League than
the NBA and less hair than James.
Rajon Rondo was signed to a mini-
mum deal in the twilight of his ca-
reer. Together they accounted for
less than 5% of the Lakers’ payroll.
But in the Finals clincher on Sun-
day night, Rondo scored 19 points
and Caruso started his first play-
offs game. He finished with the
highest plus-minus of anyone on
the floor—and without a shirt.

The deeply peculiar sight of a
shirtless Alex Caruso celebrating
also happens to explain why the
Lakers are champions again. They
won because they managed to
wring more value from their bud-
get than any team. To put it an-
other way, they were the team
with LeBron James. The price of an
NBA title is his paycheck.

He’s not just the best player in
basketball. He’s the best invest-
ment, too.

paid the most.
But there is no player with a

bigger gap between salary and
value than James—even at the age
of 35, even after 17 seasons in the
league, even with splotches of gray
in his beard. His contract is the
basketball equivalent of beachfront
property. It gives his team an envi-
able building foundation, and it’s
hard to screw up any house with a
view of the ocean.

That’s exactly what the Lakers
did last year. They missed the play-
offs. James injured his groin and
broke his string of eight Finals ap-
pearances. A season full of blun-
ders ended with Magic Johnson
quitting his job as Lakers president
without bothering to tell his boss.
But they responded to organiza-
tional embarrassment by pairing
James with another severely un-
derpaid superstar in Anthony Davis
and spending their leftover cap
space on affordable role players to
complement them.
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Now in possession of four titles in
three cities, LeBron James remains
both an athlete and an argument.

Prescott Injury
Is a Tough Break
For Dallas

THE 2020 NFL SEASON has al-
ready been repeatedly disrupted
by the health and safety problem
menacing the entire country: the
coronavirus pandemic. When Dal-
las Cowboys quarterback Dak
Prescott went down Sunday with a
gruesome ankle injury, he put an
uncomfortable face on the other
health and safety problem upend-
ing America’s most popular sport:
injuries to the game’s best and
most popular players.

Prescott suffered a compound
fracture and dislocation in his an-
kle, becoming the latest star to
suffer a serious injury in an epi-
demic that has removed some of
the NFL’s highest-profile players
just five weeks into the season.

Before Prescott, arguably the
game’s two best running backs—
the Carolina Panthers’ Christian
McCaffrey and the New York Gi-
ants’ Saquon Barkley—had gone
down this season. Jimmy Garop-
polo, who took the 49ers to the
Super Bowl last year, missed time
and so has San Francisco’s menac-
ing pass rusher, Nick Bosa.

Bosa and Barkley are done for
the year, Garoppolo returned (only
to get benched in a 43-17 loss to
the Dolphins on Sunday), and Mc-
Caffrey is expected to return in the
coming weeks. But altogether, the
start to this season has seen an
unusual rash of injuries among no-
table players.

The question the NFL faces is
whether this run of injuries is
mere poor circumstance—similar
situations have arisen in past
years—or if it’s somehow a prod-
uct of this unusual season.

BY ANDREW BEATON

Dak Prescott suffered an ankle injury.

LeBron James is worth more than he’s paid. But the existence of a salary cap means that the league’s best player must be paid like every other great player.

SPORTS

LeBron James Is a Bargain
The MVP of the Finals made $37.4 million this season. But in basketball’s warped economy, he was underpaid.

LeBron James is an NBA
champion and an NBA
Finals MVP again, and it
should briefly quell the
usual, dreary harangues

about his alleged shortcomings. I
said “briefly.” At 35, now in pos-
session of four titles in three cit-
ies, James remains both an athlete
and an argument, an easy vessel
for anyone who wants to make a
personal point about how much
they don’t like the NBA, modern
sports, modern society, politics in
sports, James’s personal politics,
what’s happening in their home-
town or city, or, I don’t know, their
oatmeal. Some of James’s critics
can blame James for almost any-
thing; to co-opt a term deployed
by defenders of a certain, other
someone, James triggers a kind of
LeBron Derangement Syndrome.
For various reasons, there will al-
ways be some folks determined to
loudly deny themselves the plea-
sure of watching one of the great-
est athletes ever. This is anybody’s
right, of course. Some folks dislike
beer and pizza. Humans are a mys-
tery.

“I want my damn respect, too,”

James said in the celebration after
Sunday’s clincher over Miami, and
the comment drew a bit of an eye-
roll on social media: Who, at this
point, doesn’t respect LeBron
James? I get where he’s coming
from, though. If you watch enough
sports, you’ll see that the greatest
athletes—even the truly historic
ones—still rely on perceived
slights and other marginal dis-
courtesies as motivational chips.
LeBron saying he wants his damn
respect is no different than Tom
Brady’s decades-long grudge over
his NFL draft selection or a billion-
aire still simmering over rejection
from an Ivy. It may be ridiculous, a
bit of a straw man, but it contin-
ues to work as fuel.

But the other part is: LeBron is
kind of right—he still takes a lot of
grief! Had the Lakers lost Game 6,
instead of burying Miami under
the sand, the headlines you’d be
reading today would be quite a bit
different, almost certainly directed
at James, and containing a hint of
schadenfreude-like glee. Is LeBron
blowing this chance? Will LeBron
lose another Finals? Can LeBron
carry a team anymore? On and on

it would have gone—doubting Le-
Bron is a mature media industry,
no longer rooted in factual reali-
ties, but still capable of grabbing
eyeballs. Look where we were after
Los Angeles’s Game 5 loss, when
James stopped on a closing-sec-
onds drive to the basket, in order
to pass the ball to his extremely
wide-open, habitually sharp-shoot-
ing teammate, Danny Green. Le-
Bron needs to take that shot him-
self! was the critical refrain. That’s
right: We have reached the point
in the argument cycle in which we
are upset at superstars for passing
a lower-percentage shot to give a
teammate a higher-percentage
shot, which will come as news to
Michael Jordan, an NBA idol regu-
larly celebrated for once doing the
same thing for John Paxson and
Steve Kerr (who, in a significant
difference, hit the shots).

Does James have faults? Gosh,
absolutely. His career machina-
tions have, at times, been clumsy,
and it took a real bottoming-out in
the NBA Finals against Dallas dur-
ing his first season with Miami for
James to figure out what it takes
to win—both facts an older James

JASON GAY

Not Watching? Don’t Deny Yourself Joy

.
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Remembering
A Maverick
The Luckiest Man
By Mark Salter
(Simon & Schuster, 594 pages, $35)

BOOKSHELF | By Barton Swaim

T he late John McCain’s paternal line was touched by a
kind of tragic greatness. The senator’s grandfather,
“Slew” McCain, a brilliant and courageous admiral in

the Pacific during World War II, dropped dead four days
after the Japanese surrender; he was only 61 but, after
years of high stress and hard drinking, looked far older.
His son, John S. McCain Jr., a celebrated submarine
commander during the war, rose to command the entire
Pacific fleet during the Vietnam War. But an inner anguish,
no doubt exacerbated by his own son’s imprisonment in
North Vietnam for five years, drove Jack McCain, as he was
known, to a debilitating alcoholism.

John S. McCain III, who became a congressman and then
senator from Arizona after returning from Vietnam, was never
mastered by alcohol or anything else. But there is something
tragic, if I could use the word loosely, in the fact that he never
attained the office he wanted so badly and for which he was
so clearly well-suited. “The Luckiest Man,” a moving and

lucidly written memoir by
McCain’s longtime speech-
writer and co-author, Mark
Salter, emphasizes the great
man’s optimism and gratitude.
“Write how lucky I am,” he
tells Mr. Salter after it becomes
clear he has lost the 2008
presidential election to Barack
Obama; “nobody has to feel
sorry for me.” Lucky, sure. But
the sense of tragedy remains.

Mr. Salter’s admiration for
his old boss is profound, but he
is aware, too, of McCain’s
complexity. The senator had a
ferocious temper, at one point

nearly coming to blows with Ted
Kennedy on the Senate floor. But he was also an
irrepressible wisecracker. I was reminded of his answer to
North Vietnamese interrogators who asked McCain for the
names of the other men in his squadron. He gave them the
names of the Green Bay Packers’ offensive line.

Occasionally his political adversaries would suggest that
McCain’s time as a prisoner of war had rattled his mind, but
this was a smear. When he returned to Vietnam as a U.S.
senator in 1991, Mr. Salter remembers, McCain revealed no
angst at all. The two stood by the lake into which the 31-
year-old Navy pilot had fallen from the sky in a half-opened
parachute in 1967. He had broken bones all over his body,
and North Vietnamese soldiers loaded him in a truck and
took him to Hoa Lo, the Hanoi Hilton. A quarter-century
later, however, surveying the place where years of torture
and privation began, the senator was ebullient. He found a
monument erected near the lake naming him “Air Force
Major John Sney McKay” and thought it was a hoot. Later
he ribbed Vietnamese officials for the insult of calling him
an Air Force major.

McCain sidestepped the question, but there is some
evidence that he had wanted to be president long before he
first ran for the U.S. House in 1982. He might have lost that
race but for one crushing response during a debate. His
opponents had raised the objection that McCain wasn’t from
Arizona and had only recently moved there. McCain
responded that he was a military kid and hadn’t lived any-
where very long. “As a matter of fact,” he said, “when I think
about it now, the place I lived longest in my life was Hanoi.”

As an intermittent admirer of McCain the politician,
however, I wish he had run for governor instead of Congress.
Lawmaking is a team sport, and he wasn’t cut out for it. In
the Senate, where he won a seat in 1986, McCain spent the
bulk of his energies on basically nugatory “reform” issues
whose main constituency was the news media: lobbying
restrictions and, especially, campaign-finance laws. Mr. Salter
avoids attributing any “governing philosophy” to his old
boss. “I’m not sure McCain’s view on government and
government service could be described as a philosophy,” he
writes perceptively.

You often had the sense that McCain cared chiefly about
his own honor and not for any kind of ideological
consistency. His interest in limiting “soft money” campaign
contributions was, I think it’s fair to say, an expression of
remorse for his involvement in the “Keating Five” scandal
of the late 1980s, in which a wealthy developer secured
regulatory favors by means of campaign contributions.
McCain was cleared of wrongdoing, but the association
stung him. The Washington Post once suggested that McCain
had helped an airline get a nonstop flight between Phoenix
and Washington, D.C., in order to facilitate his own travel,
and as a result for many years he pigheadedly vowed never
to take the flight.

The lack of a governing philosophy, or anyhow the lack
of interest in traditional Republican views, doomed his
2000 presidential run. For years the news media perpetu-
ated the legend that George W. Bush beat McCain in the
crucial South Carolina primary by means of dirty tricks.
But McCain had no chance of winning that primary—he lost
by almost 12 percentage points—for the simple reason that,
with his fixation on campaign-finance reform and stiffness
talking about taxes and social issues, he just didn’t sound
like a Republican.

McCain used the media as much as the media used him.
Mr. Salter freely admits that the press was on McCain’s side
in the 2000 primary. His critics, Mr. Salter recounts—I
remember it well—mocked him as “Senator John McCain
(R-Media).” But conservatives, even anomalous ones like
McCain, lean on the broken reed of the news media at their
peril. In 2008, when he won the nomination, the journalists
who had once lauded McCain set about maligning him. He
and his surrogates could not criticize Mr. Obama, Mr. Salter
painfully recalls, without being accused, directly or
indirectly, of racism. Mr. Salter is of course right to resent
the press corps’ malevolence in 2008, but his defense strikes
this reviewer as naive and indicative of the candidate’s self-
importance: “This wasn’t just a Republican campaign,” he
protests. “It was John McCain’s campaign.”

Still, reading Mr. Salter’s fine memoir, I am confirmed in
an old opinion: that it is one of the great tragedies of our
politics that John McCain was never elected president.
America was just unlucky, I guess.

Mr. Swaim is an editorial-page writer for the Journal.

Sen. John McCain—war hero, wisecracker,
hothead, unconventional politician—never
achieved the office he wanted and deserved.

Election 2020 and ‘the Invisible’

American politics will in-
evitably take a meta-
physical turn this week.

Behind the headlines about a
Supreme Court nominee, de-
bate rescheduling and na-
tional polling in the closing
days of a contentious presi-
dential election lie divergent
attitudes about a powerful
force that can’t be seen. Call
it “the invisible.”

There are those who fear
and want to control the invisi-
ble. Others accept it with a
spirit of optimism.

Joe Biden approaches the
coronavirus pandemic with
sustained fear. He desires to
control the invisible enemy
with science. He hunkers
down in his basement, warn-
ing that a Biden administra-
tion would “shut it down” if
scientists recommend it. He
muses about ordering the en-
tire country to wear face
masks. He exhibits fear in the

face of the invisible.
Donald Trump takes a dif-

ferent tack. He approaches
the invisible enemy with sus-
tained optimism, talk of mira-
cle cures and appeals to open
up the economy. He exhibits
confidence in the face of the
invisible.

What pundits see as naive
hubris, Mr. Trump’s followers
see as faithful acceptance of
the invisible, of a higher
power at work in all things.

Mr. Biden approaches the
economy with an attitude of
more governmental control,
which is seen in his promise
of more taxes, more regula-
tion, more globalization.

Mr. Trump approaches the
economy with supreme confi-
dence in Adam Smith’s “invis-
ible hand,” the unobservable
market forces that guide sup-
ply and demand toward equi-
librium in a free market.

Judge Amy Coney Barrett’s
faith will be scrutinized this
week. Democrats view that
faith, and what it says about
her fitness for the Supreme
Court, with disqualifying
skepticism. Republicans ap-
proach it with qualifying en-
thusiasm.

Mr. Biden and his running
mate, Sen. Kamala Harris, ap-
proach climate change with a
degree of confidence that
goes well beyond the science.
Mr. Trump and Vice President
Mike Pence agree that the cli-
mate is changing, but argue
that what’s causing the
change is open to debate.
Democrats say we can control
or arrest climate change. Re-
publicans say it’s question-
able. Mr. Trump’s supporters

are aware that reality is more
complex than politicians seek-
ing government control are
often willing to accept.

Behind the headlines, pub-
lic policy debates and election
noise, a referendum is being
held on the degree to which
the electorate is haunted by
the invisible. National polls
show Mr. Trump is losing.
Pundits have latched onto
these voter surveys, treating
them as holy writ. But the
polls aren’t convincing to the
president’s supporters be-
cause of their ardent belief in
an invisible phenomenon—the
Trump voter, the latent silent
majority.

The result of the 2016 elec-
tion was for Democrats inex-
plicable. No one saw it com-
ing. This election will be
again a referendum on the in-
visible.

Mr. Scrima served as
mayor of Waukesha, Wis.,
2010-14.

By Jeff Scrima

Backers of Trump and
Biden have different
views on the potency
of unseen forces.

OPINION

Amy Coney
Barrett has
Harvard and
Yale worried.
Not because
her law de-
gree breaks
their lock on
S u p r e m e
Court justices.
But because
these Ivy

League schools’ use of race in
their college admissions is now
before the federal courts—and
they fear Judge Barrett will be
the decisive vote against them
if she’s confirmed to the Su-
preme Court.

No doubt Democrats on the
Senate Judiciary Committee
will ask about affirmative ac-
tion this week as Judge Barrett
goes through her hearings. As
the senators’ opening state-
ments Monday indicated, how-
ever, for now they are concen-
trating their fire on the threat
she’s said to pose to abortion
rights and ObamaCare.

But as Judge Barrett her-
self has pointed out, though
the Supreme Court may give
states more latitude to regu-
late or restrict the procedure,
the “core holding” of Roe—a
woman’s right to an abor-
tion—is unlikely to change. As
for ObamaCare, it’s true that a
week after the election the Su-
preme Court will hear a case
asking it to strike down the
entire Affordable Care Act.
But notwithstanding Sen. Ka-
mala Harris’s assertion during
Monday’s hearing that the
Barrett nomination is part of a
Republican plot to strip “135
million Americans with pre-
existing conditions” of their

Amy Coney Barrett and the Ivies
ObamaCare protections, it’s
far from clear that even the
Court’s conservatives buy the
legal argument for doing so.

In sharp contrast, race dis-
crimination in college admis-
sions may be one area where
progressive fears are justified.
Right now Harvard and Yale
are each in federal court de-
fending themselves against
separate charges that their
admissions process unfairly
discriminates against whites
and Asians in favor of Latinos
and African-Americans.

The Harvard case was
brought by a group called Stu-
dents for Fair Admissions. Har-
vard won the first round,
when a district court judge
ruled that penalizing qualified
Asian-Americans is “justified
by the compelling interest in
diversity and all the benefits
that flow from a diverse col-
lege population.” With the First
U.S. Circuit Court of Appeals
readying to weigh in, the Jus-
tice Department last week filed
a similar case against Yale.
Whichever way these cases
turn out, they are destined for
the Supreme Court.

Over the past 50 years,
there have been plenty of Su-
preme Court cases challenging
the admission of racial minor-
ities over students with better
grades or scores, starting with
DeFunis v. Odegaard (1974).
The difference now is that the
most prominent victims of
Harvard’s and Yale’s discrimi-
nation are Asian-Americans—
also a racial minority.

The last Supreme Court
case involving race and col-
lege admissions was Fisher v.
University of Texas (2016). In

a 4-3 decision, the Court ruled
the university’s use of race in
admissions was constitutional.
Anthony Kennedy sided with
three liberals to cast the de-
ciding vote.

Enter Judge Barrett. Jus-
tices Kennedy and Ruth Bader
Ginsburg, who formed part of
the Fisher majority, are no
longer on the court. Mean-
while, in a 2007 plurality
opinion, Chief Justice John

Roberts had powerfully op-
posed the use of race to clas-
sify students and make school
assignments: “The way to stop
discrimination on the basis of
race is to stop discriminating
on the basis of race.”

Notwithstanding the chief
justice’s categorical stand
against discrimination by
race, he also likes to avoid 5-4
decisions on divisive issues if
he can help it. With Judge
Barrett on the high court, Har-
vard and Yale would face the
possibility of a 6-3 vote
against them.

“Most Supreme Court vet-
erans think it is unwise to
speculate how a justice will
vote on a specific case or is-
sue,” says Edward Blum, a vis-
iting fellow at the American
Enterprise Institute and presi-
dent of Students for Fair Ad-
mission. “Yet if Judge Barrett
applies an originalist’s scru-

tiny to race-based affirmative
action, it is likely these polar-
izing and unfair admissions
policies will end.”

This is the progressive
nightmare. Add to it the un-
certain fate of a California bal-
lot referendum, Proposition 16,
that would remove language in
the state constitution prohib-
iting the use of race in award-
ing public contracts, public
jobs and admission to public
universities. Rushed through
the state Legislature at the
height of the Covid-19 crisis, it
looked a sure thing. But Asian-
Americans are fighting back,
and two of the last three polls
show it underwater with Cali-
fornia voters.

Surely the Supreme Court
is watching. If voters in deep-
est blue California reject affir-
mative action, it is likely to
make Chief Justice Roberts
even more comfortable with a
big Supreme Court decision
finding Harvard and Yale un-
fairly using race to discrimi-
nate against student appli-
cants. Such a decision is long
overdue: After decades of
punting on the key question in
case after case, the Court
owes the American people a
clear and final answer.

Progressives know that
Amy Coney Barrett is a jurist
who takes the law and consti-
tution seriously. That’s pre-
cisely what scares them here.
Hence headlines such as the
one in the Harvard Crimson:
“Experts Say SCOTUS Nomi-
nation Threatens Harvard Ad-
missions Lawsuit Ruling.”

This time even the experts
may be right.

Write to mcgurn@wsj.com.

Harvard and Yale
worry what the
newest justice would
mean for them.

MAIN
STREET
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As pandemic
and polariza-
tion sweep
the country,
the U.S. has
fallen into
one of its pe-
riodic epi-
sodes of self-
f lagellation
and existen-
tial doubt.

That is not a bad thing. Con-
stant self-examination and a
refusal to settle for the status
quo are part of the dynamic
culture that makes America
work. Whether we have a Bi-
den administration or a
Trump second term, however,
U.S. policy makers need to
look past the angst and de-
spair.

In some ways, America’s
global position is stronger
than in 2016. This is not an
endorsement of President
Trump’s foreign policy. As is
often the case in U.S. history,
our opportunities have less to
do with anything our diplo-
matic establishment has or
has not done than with the
intersection of the dynamism
of American society and the
advantages of the U.S. geo-
graphical position.

America’s dynamism made
and keeps us a superpower.
Today, two made-in-the-U.S.
industries are quietly but con-
tinually renewing American
power. The first is tech. Even
as China scrambles to catch
up, U.S. tech wizards (with
talented immigrants thank-
fully among them), continue
to lead the way. There are
problems with the Silicon Val-
ley ecosystem and justified

AWorld of Geopolitical Opportunity
concerns about whether tech
giants are limiting and sup-
pressing competition. But the
unique American mix of tech-
nical genius, marketing and
management savvy along with
a sophisticated financial net-
work continues to support the
entrepreneurs who are chang-
ing the world.

That is good news not only
for the civilian economy. In-
creasingly, information and
communication are the foun-
dations of military power. As
long as U.S. companies and
scientists remain on the cut-
ting edge of key technologies,
American defense planners
start any conflict with advan-
tages that others can only
envy.

The second industry is
fracking. Even as it struggles
to stay afloat in the world of
low fuel prices it has done so
much to create, U.S. fracking
is upending global energy
markets. This revolution is
depriving American rivals like
Russia and Iran of vital funds,
facilitating a transition to a
low-emissions future, and cre-
ating well-paid blue-collar
jobs across the U.S. Best of
all, America’s new natural-gas
riches reduce the danger that
crises in the Middle East will
produce energy price spikes
that derail the global econ-
omy, allowing future presi-
dents more flexibility when
engaging the region without
compromising core U.S. inter-
ests.

Meanwhile, geography still
works for America. Sea pow-
ers enjoy substantial advan-
tages in strategic competition
with continental powers like

China. From the time of King
Louis XIV through the Cold
War, first the British and then
the Americans found allies
whose independence was
threatened by the ambitions
of the great land powers of
their day. Every step that a
newly assertive Beijing takes
to advance its claims to re-
gional hegemony in Asia
drives neighbors like India,

Australia, Japan and Vietnam
closer to the U.S. With Amer-
ica, these countries can coop-
erate to secure their indepen-
dence and ultimately
persuade China to settle for a
less dominant regional role.
Without our help, their
chances are much worse, a re-
ality that gives U.S. presi-
dents some important cards
to play.

Meanwhile, the current
leadership in both Beijing and
Moscow seems locked into a
course that—despite Europe-
ans’ frequently expressed and
deeply felt anger at the Trump
administration—drives Europe
back to America’s embrace.
Whether it is Russia support-
ing Alexander Lukashenko in
Belarus, or China’s shocking
policies in Xinjiang and Hong
Kong, both of the Eurasian
great powers are widening the
values chasm that divides
them from the West.

Beyond that, Beijing’s eco-
nomic ambitions target key
European economic sectors
like Germany’s thriving auto-
mobile and machine-tool in-
dustries. And China’s record
on trade protection and intel-
lectual-property theft angers
Europeans as much as it does
Americans. Six months ago,
Huawei’s place in the critical
European telecom market
looked secure. No more.

As Center for a New Amer-
ican Security CEO Richard
Fontaine, no fan of the cur-
rent administration, wrote re-
cently in Foreign Affairs, Mr.
Trump’s unilateralism and
questioning of core interna-
tional institutions like the
North Atlantic Treaty Organi-
zation did not just spread dis-
order. They also created new
leverage for America. Allies
now realize that U.S. support
cannot be taken for granted
and that international agree-
ments must appeal broadly to
American public opinion to
survive.

The next administration
should cultivate the sources
of U.S. strength. Whoever
holds the White House will
have the chance to reshape
and renew American alli-
ances as the shift of U.S.
strategic interest to the
Indo-Pacific gains momen-
tum. For Mr. Trump the dan-
ger is that he will be unable
to shift from disruption to
building in a second term.
For Joe Biden the risk is that
the new team will be too fo-
cused on restoring the pre-
Trump status quo to seize
the historic opportunities be-
fore it.

America’s global
position is stronger
today than in 2016 in
some important ways.

GLOBAL
VIEW
By Walter
Russell Mead
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Is the Cure for Racism Really More Racism?
Christopher Rufo misses the main

problem with critical race theory
(“The Truth About Critical Race
Theory,” op-ed, Oct. 5). Yes, it is dehu-
manizing political indoctrination. But
its real vice is that it teaches people
to commit constitutional violations.

It promotes widespread discrimina-
tion against people of white or Asian
ancestry. The most frequently cited
critical race theorist, Ibram X. Kendi,
makes this explicit. As he puts it, “The
only remedy to racist discrimination
is antiracist discrimination. The only
remedy to past discrimination is pres-
ent discrimination. The only remedy
to present discrimination is future
discrimination.”

The “discrimination” critical race
theorists want to “remedy,” through
still more discrimination, is any fail-
ure to meet a racial quota. As Mr.
Kendi puts it, “When I see racial dis-
parities, I see racism.” So if a nuclear
weapons lab is full of Asians and
whites, not blacks, he sees it as “rac-
ism,” even if everybody was legally
hired based solely on their qualifica-
tions, not their race.

The sweeping, perpetual discrimi-
nation advocated by critical race theo-
rists violates Supreme Court decisions
like Richmond v. J.A. Croson Co.
(1989).

HANS BADER
Arlington, Va.

Those of us who are critical of crit-
ical race theory cling to the belief that
a racist is one who treats people dif-
ferently based on the color of their
skin rather than the content of their
character. The racial-sensitivity train-
ing that President Trump suspended
for federal employees, however, is
based on the belief that the only way

to exorcise America’s systemic racism
is to make privileged white people re-
alize that they are racists because of
their skin color, regardless of their
character or heart.

The required confessions of white
privilege or male privilege or hetero-
sexual privilege indicate that we have
advanced into a Maoist phase of re-
programming. China’s Red Guards be-
gan by launching an attack on the
“Four Olds”—old customs, culture,
habits and ideas. Symbols of old China
were destroyed. China’s wokeness ses-
sions about the evils of capitalism
were called “struggle sessions.” In
China it was proletariat versus bour-
geois and communist versus capital-
ist, while in America it is social-injus-
tice victim versus white-privilege
beneficiary, antifascist and demo-
cratic-socialist versus capitalist and
college-educated progressive versus
deplorable.

Step one for redemption is: “Hi, I
admit that I am powerless over racism
and I make the lives of my victims un-
manageable.” A coerced or brain-
washed confession is not necessarily
good for the soul (or, for that matter,
racial harmony), but it might be good
for one’s career.

ADAM GRAHAM
Charleston, S.C.

It seems like yesterday when edu-
cators demanded that every child’s
self-esteem be reinforced, with the
warning that not to do so would re-
sult in psychological and emotional
damage to them as adults. Now the
message is, if you’re a minority, you
are a needy victim and if you’re white
you are guilty and should be ashamed.

RICHARD LA MOTTE
Valencia, Calif.

LETTERS TO THE EDITOR

“That look is so last week.”

THEWALL STREET JOURNAL

Letters intended for publication
should be emailed to wsj.ltrs@wsj.com.
Please include your city, state and
telephone number. All letters are sub-
ject to editing, and unpublished letters
cannot be acknowledged.

Pepper ...
And Salt

Trump’s Past Tax Records Are Irrelevant Now
Regarding your editorial “Trump’s

Unhappy Returns” (Sept. 29): After al-
most four years as president, Donald
Trump’s tax records are irrelevant,
and releasing them serves no useful
purpose other than as talking points
for his enemies. We don’t want to
know about President Trump’s taxes.
We do want to know why various com-
panies and countries around the world
gave Hunter Biden, the son of a sitting
vice president, millions of dollars for
doing essentially nothing. Unlike four
years ago, President Trump now has a
record. Like him or not, we now know
how he operates and how he’ll per-
form going forward, which is more
than can be said of either Joe Biden or
Kamala Harris. Illegally releasing con-
fidential IRS records is another dirty
trick by the anti-Trumpers and will
only discourage successful business
people from running for elective office
in the future.

CHUCK MCGEE
Moultonborough, N.H.

To be fair to President Trump and

Ivanka Trump, you should have noted
that (a) depreciation and tax losses
carried forward aren’t “loopholes” in
the tax code—they are major provi-
sions available to all taxpayers and
their presence in the code is based on
generally accepted financial account-
ing principles in effect for many years,
and (b) Ivanka Trump paid taxes on
the consulting-fee income she received
and has no obligation to anyone (other
than the IRS, if she has been audited)
to “clear the matter up.”

THORNTON G. SANDERS
Charlottesville, Va.

Tax returns for career swampers
are nonevents and can even be tai-
lored for candidacy. The left’s obses-
sion with President Trump’s tax re-
turns was never about a concern for
lawbreaking or hidden Russian ties. If
he showed high income, he is a greedy,
out-of-touch, privileged rich person. If
he showed low income or losses, he is
a bad businessman. If he did not make
enough charitable contributions, he is
cold and selfish. If he made the wrong
donations, he is a hater. This illegal
disclosure of private information is
harassment, pure and simple.

DAN PISENTI
Mill Valley, Calif.

You state that President Trump
could have controlled the political nar-
rative by “releasing his tax returns on
his terms and timetable.” His timeta-
ble had always been clear—never.

RICHARD PARKINSON
Provo, Utah

One aspect of the New York Times’
article is the claim that the president
has $400 million in personal debt
that comes due within four years.
Were I to apply for a security clear-
ance in the federal government, the
FBI would focus on my debt as an is-
sue in considering whether I would
get the clearance.

CHARLES KELLER
Naples, Fla.

Regardless of the full legality of the
tax returns filed by President Trump,
the media establishment has made tax
avoidance a crime by innuendo. Ac-
countants would be considered negli-
gent if they didn’t use every legal
means of reducing a client’s tax liabil-
ity offered by the government. The
critics know this.

BRIAN NIXON
Pompano Beach, Fla.

Purdue Responds on Amy
Coney Barrett’s Opinion

History professor KC Johnson (“Sex,
Due Process and Amy Coney Barrett,”
op-ed, Oct. 1) misreads Judge Amy Co-
ney Barrett’s opinion about a male stu-
dent’s allegation that he was wrongly
disciplined by Purdue in a Title IX
case. When an appeals court considers
a motion to dismiss—such as the one
made by Purdue in this case—the
court looks only at the complaint and
must assume the plaintiff’s alleged
facts to be true. At the time of Judge
Barrett’s opinion, none of Purdue’s evi-
dence was before the court.

That evidence will show Prof. John-
son has key facts wrong. First, the
Navy conducted its own investigation
before making an independent decision
to disenroll the male student. Second,
the female student wrote her own
statement for review by Purdue’s dean
of students; no “campus victims’ rights
group” did so. Third, the female stu-
dent did not “decline to appear” before
the Title IX panel; her own military de-
ployment prevented her from being
there. Prof. Johnson’s most serious
misstatement may be that the Seventh
Circuit panel cited “the student’s likely
innocence” in making its decision. To
the contrary, the court expressly
passed on that question. It had to, be-
cause it didn’t have the evidence be-
fore it—one piece of which is the male
student’s texted confession.

Purdue was a strong advocate of
the need for Title IX rule- making and
has long sought to ensure evenhand-
edness and neutrality in student mis-
conduct discipline. We are committed
to providing fair process to all parties
involved in these difficult cases. Prof.
Johnson’s rush to judgment certainly
doesn’t meet Purdue’s standards.

STEVE SCHULTZ
General Counsel, Purdue University

West Lafayette, Ind.

Barrett Should Refuse to Recuse

T he Senate began confirmation hearings
Monday for Judge Amy Coney Barrett,
andDemocrats know they’re unlikely to

block her ascension to the Su-
premeCourt. So they’re rolling
out a supposed ethics test that
if she joins the Court shemust
recuse herself on cases related
to the presidential election.

The claim is that because
President Trumpnominated Judge Barrett, she
has a conflict of interest in judging election
cases. Senator SheldonWhitehouse argues the
standard is “whether a reasonable observer
could reasonably question her participating in
a dispute involving Trump’s reelection.” One
thing for sure is thatMr.Whitehouse has no idea
what “reasonable” means.

This new recusal theory fits the Democratic
view of the Supreme Court as a results-driven
superlegislature, but it’s wrong as a judicial
principle. ByMr.Whitehouse’s yardstick, should
JusticesNeil Gorsuch andBrett Kavanaughhave
sat out cases involving President Trump’s finan-
cial documents? They ruled against him, for the
record. Should Ruth Bader Ginsburg and Ste-
phen Breyer have refused to hear Clinton v.
Paula Jones?

The gold-standard analysis of High Court re-
cusal was written by Justice Antonin Scalia in
2004, as our friends at theNewYork Sun remind
us. Scalia had gone on a duck-hunting tripwith
a group that included Vice President Dick Che-
ney. Yet he refused to step back from a case in
which Mr. Cheney, in his official capacity, was
a party. Friendship, Scaliawrote, is grounds for
recusal “where the personal fortune or the per-
sonal freedomof the friend is at issue,” but not
“where official action is at issue.”

To the contrary, Scalia said he had an obliga-
tion not to recuse, so the Court could ensure a
definitive ruling instead of a possible 4-4 split.
“The petitioner needs five votes to overturn the

judgment below,” he said, “and itmakes no dif-
ferencewhether the needed fifth vote ismissing
because it has been cast for the other side, or be-

cause it has not been cast at
all.” Caving tomedia pressure
to recuse, Scalia added, would
encourage the press to scour
the Justices’ social calendars
for “increasingly silly” con-
flicts of interest.

Mr. Whitehouse ignores that precedent and
cites a SupremeCourt decision from2009,Cap-
erton v. Massey Coal. That case involved a jus-
tice onWestVirginia’s top courtwho ruled in the
coal company’s favor after its chairman spent $3
million helping him get elected to the bench.
These “extreme facts,” JusticeAnthonyKennedy
wrote for a 5-4majority, created an intolerable
“probability of actual bias.”

In their dissents, Chief Justice John Roberts
and Scalia eviscerated that “probability” of bias
standard as hopelessly vague. Only onemember
of Justice Kennedy’s majority remains on the
Court, so hismistake is unlikely to be repeated.
In any case, JudgeBarrett’s nominationdoes not
involve “extreme facts.” There’s no financial re-
lationship alleged.

President Trump’s nomination fulfills a con-
stitutional norm, and an election involves offi-
cial actions. If confirmed, Justice Barrett andher
colleagues can assess themerits of any election
lawsuit as theywould any other case. The ques-
tions presented would be legal ones, such as
whether a federal judge overstepped his role by
ordering state officials to ignore the law and
count late ballots.

The recusal push is part of aDemocratic elec-
tion strategy to stir outrage that the GOP is fill-
ing an open SupremeCourt seat. It has no basis
in law or the Court’s traditional practice. Judge
Barrettwould be shirking her duty if she did re-
cuse, and she can cite as an authority no less an
eminence than her old boss, Justice Scalia.

She’d have a duty to
hear election cases if
she’s confirmed.

Dr. Fauci Protests Too Much

I n the case of Anthony Fauci vs. Donald
Trump, the National Institutes of Health
(NIH) doctor and themedia say the Trump

campaign is running an ad that
takesDr. Fauci’swords in vain.
Readers can decide, so let’s go
to the videotape.

The 30-second Trump ad
released lastweek says “Presi-
dentTrump is recovering from
the coronavirus, and so is America” and goes on
to note “togetherwe rose tomeet the challenge,
protecting our seniors, getting them life-saving
drugs in record time.” It then features Dr. Fauci
saying “I can’t imagine that anybody could be
doing more.”

The quotewas pulled froma FoxNews inter-
view in late March when Dr. Fauci was asked if
he had ever seen as large a public response by
anAdministration to such a health threat. He re-
sponded: “We’ve never had a threat like this, and
the coordinated response, and there are a num-
ber of adjectives to describe this, impressive, I
think is one of them. We’re talking about all
hands on deck.”

Hewent on to detail theWhiteHouse corona-
virus task force’s ’round-the-clock phone calls
andmeetings. “So I can’t imagine that under any
circumstances that anybody could be doing
more,” he concluded.

Dr. Fauci nonetheless took umbrage at his
appearance in the Trump ad. “In my nearly
five decades of public service, I have never
publicly endorsed any political candidate,” he
told CNN. “The comments attributed to me
without my permission in the GOP campaign
ad were taken out of context from a broad
statement I made months ago about the ef-

forts of federal public health officials.”
Campaigns aren’t required to get permission

tousehis public statements. ADemocratic Super
Pac has run ads using such
Fauci statements as the testing
“system is not really geared to
what we need right now” and
“You don’t make the timeline.
The virusmakes the timeline”
spliced side-by-side with

cheerier statements by Mr. Trump.
The Administration has made mistakes in

fighting the virus, but as Dr. Fauci noted in the
Fox interview it also mobilized an unprece-
dented effort. It surged ventilators and built
field hospitals in hard-hit stateswhile accelerat-
ing therapies and vaccines. OnFeb. 4 theAdmin-
istration signed a deal with Regeneron to de-
velop amonoclonal antibody treatment thatmay
soon be available to hundreds of thousands of
Americans. Bymid-February,Moderna andNIH
were working on a vaccine.

Democrats say that ifMr. Trumphad listened
to scientists in the spring, the U.S. would have
vanquished the virus. But hedid listen, following
advice to lock down the country for more than
amonthwith destructive economic effect. The
irony of this electionmay be thatMr. Trump lis-
tened to Dr. Fauci too much on lockdowns.

Joe Biden and Democrats are now blaming
the President for the economic damage from
lockdowns that they still support and saywere
too quickly eased. Europe waited longer to re-
open yet is still experiencing a second virus
wave, which in some countries is as large, if not
as deadly, as the first. Scientists aren’t infallible,
and they can’t command the virus tides any
more than politicians can.

He objects to a
campaign ad, though
Trump took his advice.

REVIEW & OUTLOOK

OPINION

Congrats, Illinois, You’ll Be 47th!

I llinois voters will decide next month
whether to enact a progressive income
tax, paving the way for a new top rate of

7.99%. In addition to the di-
rect damage higher rates
would inflict on bottom lines,
voters should consider the
high-tax neighborhood they’d
be moving to.

The Tax Foundation ranks
states by tax competitiveness, and its latest
analysis is bad news for Illinois Gov. J.B. Pritz-
ker and other progressive-tax backers. The Prai-
rie State currently ranks 36th worst in overall
tax burden because its
flat individual rate of
4.95% offsets very high
property and other
taxes. (See the nearby
table.)

But its proposed
slate of new individual
income tax rates, along
with a corporate tax
hike tied to the same
ballot measure, would
drop the state’s rank
overall to 47th. That
would move Illinois
into Dante’s ninth ring
of tax hell, ahead of
only New Jersey, New
York and California.

One problem for high-tax states is that their
policies don’t play out in a vacuum. Gov. Pritzker
has said his proposed rateswould “bring us into
the 21st century like most of our Midwestern

neighbors.” That would be false, Governor.
Although nearby Iowa and Missouri have

progressive income taxes, they’ve slashed their
top rates in recent years
rather than jacking them up as
Illinois Democrats intend.
Kentucky lawmakers in 2018
replaced their progressive in-
come taxwith a flat rate of 5%.
Heading in the opposite direc-

tion of neighboring states could push many of
Illinois’s overburdened families and businesses
across the border.

The weight of higher rates would be com-
pounded by inflation. Il-
linois’s flat income-tax
rate ensures that resi-
dents aren’t penalized
when their incomes
rise. Under the progres-
sive rates, a family
earning close to
$250,000 today and
paying 4.95% would
soon see any additional
income taxed at 7.75%,
and the Pritzker plan
doesn’t index for infla-
tion. Inflation would
push taxpayers into
higher tax brackets even
if their real incomes
stayed the same.

Illinois voters have the chance to avoid what
would be an inevitable progressive tax ratchet
moving ever higher by defeating the Pritzker-
union referendum and maintaining a flat tax.

A new progressive tax
would send the state
into New Jersey land.

Illinois ranking in tax competitiveness relative to
other states under current law and projected if the
tax increase referendum passes on Nov. 3

Source: Tax Foundation calculations

Current Projected

Overall tax burden 36 47

Corporate tax 36 39

Individual tax 13 40

Sales tax 38 38

Property tax 48 48

Unemployment insurance tax 43 43

.
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I f you think President Trump is
running behind on account of
his bombastic style and divi-
sive rhetoric, you’re missing
the forest for the trees. Voters

knew who this guy was four years
ago, and nearly half the country
voted for him anyway. His campaign
this year is collapsing because the
American people are recoiling from
the essence of his governing agenda.
Mr. Trump’s destructive record will
define not only next month’s election
but also Republican politics for years
to come.

American presidential elections
generally come in one of two variet-
ies. The first is “change vs. the sta-
tus quo.” That dynamic framed the
2008 election, when Sen. Barack
Obama, running on a platform of
hope and change, defeated Sen. John
McCain. The same basic template
shaped Sen. John Kennedy’s 1960
race against Vice President Richard
Nixon. The second variety is “chal-
lenger vs. incumbent.” That’s what
we had eight years ago, when Mitt
Romney lost to Mr. Obama, a race

Voters don’t reject the
president’s personality but
his hostility to institutions
and standards of decency.

Biden’s Change Beats Trump’s Disruption
that turned on the public’s impres-
sion of the president’s first-term
success. Jimmy Carter vs. Ronald
Reagan in 1980 reflected the same
dynamic—but obviously toward a
different outcome.

This year’s election is unique be-
cause it doesn’t fit either mold. In
contrast with Hillary Clinton, who
came off as a beacon of the elite es-
tablishment, Joe Biden is a clear
agent of change, a working-class son
of Scranton, Pa., who has lived the
American dream and promises to re-
form, improve and expand the infra-
structure of American life by bring-
ing new ideas to Washington. But
Mr. Trump is an agent of neither
change nor the status quo. He ran
promising to be a disruptive presi-
dent. In both style and substance,
his modus operandi is to exploit cul-
tural resentments. So the 2020 cam-
paign is broadly unprecedented, pit-
ting a change agent against a
disrupter.

Yet Mr. Trump wasn’t the first
candidate to run as a disrupter. Wil-
liam Jennings Bryan did so begin-
ning in 1896, challenging the Eastern
corporate trusts. Huey Long planned
to do so in 1936, challenging the New
Deal from the left with a simple
phrase: “A chicken in every pot, and
every man a king!” More recently,
Pat Buchanan, Ross Perot and Newt
Gingrich each promised to be a dis-
rupter before being shunted aside by
Republican Party apparatchiks. Mr.
Trump distinguished himself because
he managed to win, even while run-

ning behind in the popular vote.
Now we’re seeing why Mr.

Trump’s approach has historically
been such a political failure. Four
years of constant disruption has
proved to be more than the Ameri-
can people bargained for. He bested
Mrs. Clinton by 5 points among vot-
ers 65 and older. But today Mr. Bi-
den leads by 21 points among se-
niors according to one poll. Mrs.
Clinton lost noncollege white women
by a yawning 27 points four years
ago, but Mr. Biden has narrowed
that gap to 6. Another poll found
that Mrs. Clinton’s 3-point deficit
with white college-educated women
has shifted to a 24-point lead for Mr.
Biden. And the mass of disaffected

Americans, many of whom will
emerge as “Biden Republicans,” isn’t
limited to these three demographic
groups.

Politicians shouldn’t interpret
voters’ demand for change as a call
for “disruption.” Frustrated as vot-
ers may be with Wall Street, Holly-
wood and the culture inside the
Beltway, their support for change
agents doesn’t mean they want to
rip apart America’s core institutions.
Most want reform, not recklessness,
and they don’t see anything good
about dividing the country against
itself. Four years ago, neither nomi-
nee appeared to be an agent of
change in the traditional sense. This
year Mr. Biden carries a torch for

that longstanding tradition.
The distinction will matter even

after Mr. Biden wins. When people
say “This isn’t your father’s Republi-
can Party” over the next several
years, they won’t only mean the
rhetoric. With Mr. Trump, the GOP
abandoned the conservative creed
that stitched Ronald Reagan, George
W. Bush and John McCain together.
And there’s no going back. By allow-
ing themselves to become Mr.
Trump’s lackeys, even as he hacked
away at the essence of conserva-
tism, Republicans have more perma-
nently become the party of disrup-
tion, anger, nativism, science denial
and resentment.

Set aside the Supreme Court,
where the president’s appointees
have cemented a majority that is
poised to dominate for years to
come. On the political battlefield,
Mr. Trump’s visceral distaste for
principles of decency will cast a long
shadow. His persona has already re-
shaped his party, which means pro-
gressives and moderates will face
adversaries very unlike 20th-century
conservatives in future electoral cy-
cles. And the GOP leaders who acqui-
esced during the course of this ca-
tastrophe will have no one to blame
but themselves.

Mr. Emanuel was a senior adviser
to President Clinton and chief of
staff to President Obama. He repre-
sented Illinois’s Fifth Congressional
District, 2003-09, and served as
mayor of Chicago, 2011-19.

By Rahm Emanuel
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From the first presidential debate, Sept. 29.

OPINION

Sen. Dumpty of Wonderland Votes Nay on Amy Coney Barrett

S omewhere in a hermetically
sealed, surgically clean corner
of the Democratic campaign

war room, the message gnomes have
been working overtime to come up
with some clever verbal formulation
to defend the indefensible.

The plan by leading Democrats to
pack the Supreme Court by adding
justices until it rubber-stamps ev-
erything the executive branch autho-
rizes and the legislature passes
while under Democratic control is
self-evidently a greater threat to the
principles of republican government
than anything Donald Trump has
imagined. So the search has begun
for some way to rationalize it.

It’s dawned on the more cogni-
tively alert members of Joe Biden’s
party that his initial defense isn’t
cutting it. They’ve realized that the
“I’m not going to respond to your ar-
gument because if I do you will want

to talk about it” approach falls a lit-
tle short of a dispositive rebuttal.

The ever-cooperative media have
tried their best to help their Demo-
cratic friends by essentially ignoring
the proposal and diverting attention
to much more important issues, such
as whether Amy Coney Barrett once
shared a house with some coreli-
gionists. But it’s no good. All but the
most craven news types have started
to realize that the plan is so extreme
that some better effort to explain it
is needed.

Sen. Kamala Harris rolled out the
first try at a new defense last week
when Vice President Mike Pence
(rather than, say, the moderator) chal-
lenged her to justify the proposal.

“Let’s talk about packing the
court then,” she said, and an eager
nation edged forward on its collec-
tive couch to hear, at last, the re-
fined Democratic justification. But
all we got, after a false story about
Abraham Lincoln and a court va-
cancy in 1864, was an attempt to re-
define the term “court packing” (de-
livered with trademark smiling
condescension). She claimed it
meant appointing insufficient num-

bers of nonwhite judges. That would
qualify as a breach of critical race
theory, but the U.S. is not yet run ac-
cording to its diktats.

Now a second redefinition has
emerged. In a barrage of comments
over the weekend, Democrats and
their supporters have alleged that
their plan for the court is no differ-

ent than what Republicans have
been doing for the past few years—
“packing” the judiciary with Republi-
can-appointed judges.

The message has been widely dis-
seminated and is now being regurgi-
tated at volume. Democratic politi-
cians and Biden supporters in the
media have been parroting it. Sen.
Mazie Hirono, always a reliable vehi-
cle of whatever Democrats have
been instructed to say, told CNN:

“I’m really concerned about the
court packing with the ideologically
driven nominees now sitting on the
court.”

So let’s see if we’ve got this right.
“Court packing” means the president
exercising his authority to nominate
judges and the Senate exercising its
authority of advice and consent on
whether to confirm them.

Some have called this manipula-
tion of language Orwellian. To me
it’s more reminiscent of another
great figure from English letters,
Humpty Dumpty, who told a credu-
lous Alice: “When I use a word . . . it
means just what I choose it to
mean—neither more nor less.”

The popular view among conser-
vatives is that this invention, obfus-
cation and deception is an effort to
hide Mr. Biden’s plans to do exactly
what his party wants: go ahead and
emulate Franklin D. Roosevelt in
1937 and announce a plan post-in-
auguration to pack the court. Per-
haps. But even Mr. Biden—some-
thing of a procedural conservative—
must be aware how grotesque the
idea is. The prospect of a high court
turned into an adjunct of the execu-

tive and legislative branches,
staffed by black-gowned, forelock-
tugging accessories to untrammeled
political excess, must surely give
him pause.

Perhaps the hope is that the mere
threat of packing will have its effect
on the court. In the 1930s Justice
Owen Roberts provided the “switch
in time that saved nine” by starting
to find key New Deal legislation con-
stitutional after Roosevelt’s threat.
Perhaps his present-day namesake
or some other justice will bend a lit-
tle to the Biden-Harris agenda.

It wouldn’t be a crazy bet. The
chief justice and others on the court
have already indicated a little more
willingness to exercise some defer-
ence to the exigencies of contempo-
rary politics than many conserva-
tives would like.

Besides, if Mr. Biden wins and
Democrats retake the Senate, he will
get his chance to follow centuries of
precedent and “pack the courts” in
the Dan Rather sense—by engaging
in that devious, outrageous and
surely unconstitutional practice of
nominating judges and having them
confirmed by the Senate.

Democrats threaten to
pack the Supreme Court,
then pretend not to know
what the phrase means.
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Thank These Nobel Laureates for Your Cellphone

O n Monday the Royal Swedish
Academy of Sciences awarded
the Nobel Prize in Economic

Sciences to two American econo-
mists at Stanford, 83-year-old Robert
B. Wilson and 72-year-old Paul R.
Milgrom. The citation was “for im-
provements to auction theory and in-
ventions of new auction formats.”

Auction markets range from sell-
ing items on eBay to the sale of bil-
lion-dollar assets such as radio li-
censes and electromagnetic spectrum
by the Federal Communications Com-
mission. Messrs. Wilson and Milgrom
did much of their theoretical work on
auctions from the 1960s to the 1980s.
In the early 1990s, the FCC decided
to stop giving away valuable spec-
trum and sell it instead. An FCC
economist named Evan Kwerel
worked with Messrs. Wilson and Mil-
grom to help design an auction for
both licenses and spectrum.

In its technical paper justifying
the awards, the Nobel Committee
points out a major problem with us-
ing taxes to fund government pro-
grams: taxation distorts. The term
economists use is “deadweight loss,”

a loss that is not offset by a gain to
anyone. Economists have estimated
that raising $1 in taxes doesn’t cost
society only $1; it costs somewhere
between $1.17 and $1.56. The extra 17
to 56 cents is deadweight loss. The
committee notes that by auctioning
off major electromagnetic assets, the
federal government avoided having
to tax as much.

This isn’t to say that the ideal
auction is one that maximizes gov-
ernment revenue. One way to maxi-
mize auction revenue is for the FCC
to act like a monopolist and hold
spectrum off the market. But what
matters most is that spectrum gets
into the hands of the most-produc-
tive users. As former FCC chief econ-
omist Thomas Hazlett, now at Clem-
son University, and his co-author
Roberto E. Muñoz of the Universidad
Técnica Federico Santa María have
pointed out, the gains from efficient
allocation swamp the gains in gov-
ernment revenue. The 2017 wireless
spectrum auction, for example, redi-
rected spectrum from broadcast tele-
vision to cellphone companies. If
you’re reading this on a cellphone,
you can thank Messrs. Milgrom and
Wilson.

Ronald Coase, who won the Nobel
Prize in 1991, advocated auctioning
off spectrum in a 1959 article. But
governments tend to prefer to hand
things out; it makes them popular
and gives officials power. One of the
few benefits of the large federal bud-
get deficits in the 1980s and early
1990s was that the federal govern-
ment started looking for ways to
raise more money. Auctions were one
solution.

But what do you do when some li-
cense holders are keeping spectrum
from being redeployed to more effi-
cient uses? The FCC asked Mr. Mil-
grom and a team of economists to
design an auction to get over-the-air
broadcasters to relinquish their spec-
trum rights voluntarily. Then the FCC
sold the rights. The gain to the fed-
eral government was $9.7 billion. The
gain to consumers was many times
greater.

The two winners will split 10 mil-
lion Swedish kronor, which is about
$1.1 million at today’s exchange rates.
But as George Mason University
economist Alex Tabarrok notes on
his blog Marginal Revolution: “The
money won’t mean much to these

winners, who have made plenty of
money advising firms about how to
bid in the auctions that they de-
signed.” Mr. Milgrom advertises that
his company saved Comcast and its
consortium, SpectrumCo, nearly $1.2
billion. This is a potential conflict of
interest.

Still, the auction that Mr. Milgrom
helped design is better than an alter-
native proposed by Microsoft econo-
mist Glen Weyl. In a recent critique
of Mr. Milgrom’s role in FCC auc-
tions, Mr. Weyl argues that a better
way of allocating electromagnetic
spectrum “is analogous to the way
that urban areas address the ‘com-
plex interference patterns’ that moti-
vate zoning rules, such as that one
building may block another’s view.”

Such a method, Mr. Weyl admits,

would “involve a complex and messy
web of democratic participation in
zoning proceedings, legal disputes
with associated liability findings ad-
judicated by courts and quasi-mar-
kets operating in the shadow of these
legal constraints.” Mr. Weyl doesn’t
point out that his method has no real
chance of allocating resources to the
highest-value uses. And a lot of the
value would dissolve during the
rough-and-tumble political process. I
invite Mr. Weyl to California, where
developers deal with this “complex
and messy web” almost daily. The re-
sult: Very little new housing is built,
and middle-income people are priced
out of the market.

The Nobel Prize is sometimes
given for contributions that are tech-
nically interesting but of low value. I
argued on these pages last year that
the 2019 prize for work on poverty
fell into that category. But this year’s
winners helped create huge value for
producers, consumers and, indirectly,
taxpayers.

Mr. Henderson is a research fellow
with Stanford University’s Hoover
Institution.

By David R. Henderson

Economists Paul Milgrom
and RichardWilson get
the prize for devising
spectrum auctions.

Why Trump Doesn’t Need to Wear a Mask

P resident Trump should have
worn a mask before he got the
coronavirus. You should wear a

mask now, whether you’ve had it or
not. But he no longer needs to.

What about the millions of other
Americans who have already recov-
ered from the virus? They are likely
to have better immunity than a vac-
cine will confer, and we’ll all stop
wearing masks once the population
is properly vaccinated. It might seem
logical to spare from the mask re-
quirement those who’ve already re-
covered. We don’t because of two
problems: identification and
verification. Neither applies to the
president.

If he walks into a meeting with no
mask, everyone will recognize him.

But if you walk into a store with no
mask, people won’t know who you
are. They’ll worry that you are a dan-
ger to them or conclude that it’s so-
cially acceptable to drop precautions
and endanger others. If Mr. Trump
walks into a meeting with no mask
after having recovered, everyone will
know that he has been tested to ver-
ify he is immune and noninfectious.
But if you return to work, who really
knows if you’ve recovered?

If we act according to the science,
President Trump won’t need to wear
a mask in public. And if we under-
stand human nature, you will.

Why does this matter? Other than
that Mr. Trump occupies so much of
our attention that we think about all
questions in terms of him, for two
reasons. One is the military. In the
military, everyone has a secure ID

card, and everyone walks around
with a name visible on a uniform. In
the military we can identify and ver-
ify. The military will keep track of
who has recovered and who has been
vaccinated. Commanders should have
the authority to waive mask require-
ments in ways that wouldn’t work in
civilian situations.

The second reason is hope. We
need to announce criteria by which
we will declare that this crisis is
over. Many of the current emergency
restrictions are sensible but crip-
pling. People will tolerate them bet-
ter if they can visualize how the cri-
sis will end. Mr. Trump’s being freed
of the need to wear a mask serves as
a light at the end of the tunnel.

Dr. Segal is a neurologist and neu-
roscientist.

By Michael Segal
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Retailers want the holiday
buying season to hit full speed
in October as they brace for a
sluggish and unpredictable
end to the shopping year.

The coronavirus pandemic
upended the retail industry,
closing some stores for
months, spurring bankruptcies,
moving shopping online and
changing what consumers buy.
Those forces, on top of a loom-
ing election, are shaking up
what is traditionally the big-
gest sales period of the year.

Walmart Inc., Target Corp.
and Amazon.com Inc., as well
as smaller specialty retailers,
are starting online holiday
deals this week, instead of
their usual launch in Novem-
ber. Retailers want to reduce
crowding in stores, lighten
what is likely to be a crushing
load on the e-commerce sup-
ply chain, and lock in sales
early to hedge against political
and economic uncertainty, ac-
cording to industry executives.

“We’re kicking off holiday
deals earlier than usual,” said
Cindy Davis, chief brand officer
for Bed Bath & Beyond Inc.
The retailer started offering
holiday-themed discounts on
Oct. 5, instead of in November.

The shake-up of the holiday
shopping calendar started dur-

PleaseturntopageB4

“Shorting this, it has been
just a nightmare,” said Richard
Smatt, a mathematics professor
at Flagler College in St. Augus-
tine, Fla., who said he is sitting
on tens of thousands of dollars
in unrealized losses on GSX.

Short sellers have made
killings on stocks such as
Nikola Corp. and Luckin Cof-
fee Inc. But in these volatile
and speculative markets, the
playbook has also flopped. De-
spite more than a dozen scath-
ing research reports that have

accused GSX of inflating its
revenue and other question-
able practices—allegations
that sparked an investigation
by the U.S. Securities and Ex-
change Commission—losses
have mounted for investors
who have bet against the six-
year-old company.

GSX has steadfastly denied
allegations of fraud and de-
fended its business. The com-
pany said last month that the
SEC’s enforcement division

PleaseturntopageB2

No stock has been more
heavily attacked by activist
short sellers this year than
GSX Techedu Inc., a New
York-listed Chinese tutoring
company.

So far, GSX has come out on
top. After quintupling this
year, it is one of the world’s
most valuable education busi-
nesses, with a market capital-
ization of $27.3 billion.

BY JING YANG
AND XIE YU

Chinese Firm Defies Short Bets,
Critics and SEC Investigation

Apple is set on Tuesday to
unveil a 5G-enabled iPhone that
has fueled sky-high expecta-
tions for the world’s most valu-
able company even as uncer-
tainty remains about how useful
the next-generation wireless
technology is for consumers.

The new tech, which holds
the promise of internet speeds
significantly faster than what is
available for many smartphone
users, has stoked anticipation
that iPhone users will see a
compelling reason to upgrade
after millions in recent years
held on longer to older devices.

The wave of new iPhone pur-
chases could be enough to com-
pare with 2014, when Apple un-
veiled a larger screen and sold a
record number of devices, or
2017, when the company intro-
duced higher-priced models
with facial recognition leading
to record revenue, analysts say.

Some investors are hoping it
might even lead to the kind of
dramatic growth seen in the
iPhone’s earliest days, when ev-
ery annual iteration promised
new technological leaps and
must-have features.

“I believe it translates into a
once-in-a-decade-type upgrade

PleaseturntopageB4

BY TIM HIGGINS

5G iPhone
Arouses
High Hope
For Apple

Southwest Airlines Co. is
pushing into two of the largest
U.S. airports, signaling its plan
to grab market share from big-
ger rivals hobbled by the coro-
navirus pandemic.

Southwest will start service
to Chicago’s O’Hare Interna-
tional Airport and Houston’s

BY ALISON SIDER

George Bush Intercontinental
Airport next year, the airline
said Monday. The moves mean
expanding Southwest’s already
large footprint in Chicago to
take on United Airlines Hold-
ings Inc. and American Air-
lines Group Inc., and in Hous-
ton, to an airport where United
dominates.

Southwest’s move is one of
the first signs of the tectonic
shifts under way in the indus-
try as it tries to emerge from a
crisis expected to have a
deeper and longer-lasting im-
pact on airlines’ finances than
9/11. Travel demand plunged

96% in April, and the recovery
has been partial, slow and in-
consistent.

Though nearly 985,000 trav-
elers passed through U.S. air-
ports on Sunday—the highest
level since mid-March—passen-
ger volumes are still down
more than 60% from a year
ago, according to the Transpor-
tation Security Administration.
Airline executives say it will
take a widely distributed vac-
cine for Covid-19, the illness
caused by the new virus, to
help bring demand back to
2019 levels.

“What do you do about it—

just wait for [Covid-19] to be
over? No, we’re not going to do
that,” said Andrew Watterson,
Southwest’s chief commercial
officer, speaking at an aviation
conference Monday. “Ulti-
mately, to get out of this, we
need more traffic, more reve-
nue on board.”

United said it would “con-
tinue to compete vigorously
with other airlines at both air-
ports, like we do at airports
across our leading global net-
work.”

American, which has a sig-
nificant presence at O’Hare,
also will soon face Southwest

at its hub in Miami, where
Southwest recently said it
plans to start service as well.
“We look forward to continu-
ing to deliver for our custom-
ers and provide access to the
places they value the most,” a
spokeswoman for American
said.

Southwest came into the
crisis with some advantages
over competitors such as
American and United. Its net-
work is largely domestic, so it
hasn’t suffered the same hit
from the loss of international
markets and doesn’t carry the

PleaseturntopageB2

Southwest Expands Airport Reach
Carrier seeks to boost
market share, taking
on bigger rivals like
United and American

Sources: FactSet (index performance); the companies (allowance); Federal Deposit Insurance Corp. (net interest margin, net income, non-interest expense, deposits); Coalition (trading revenue)
*Includes allowance for unfunded credit commitments †Aggregates 12 largest global investment banks
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a Wall Street trading bo-
nanza. That topsy-turvy start
to the year is giving way to a
steadier new normal.

“Banks have good funda-
mental health,” said Mike
Mayo, a banking analyst at
Wells Fargo & Co. “This is a
transient hit whose low was
likely in the second quarter.”

The largest banks provide
something of a real-time
proxy for the economy, which

is in an extreme state of flux
as millions of Americans re-
main out of work and federal
stimulus measures wear off.

Given the uncertainty, bank
stocks continued to trail the
broader stock market in the
third quarter. The KBW Nas-
daq Bank Index is down 29%
for the year, even though the
S&P 500 is up 9.4%.

The four largest lenders
more than doubled their war

chests for defaulted loans
over the first six months of
the year and now believe they
largely have enough set aside
to handle a potential spate of
distress among consumers
and businesses.

Without that hit to the bot-
tom line, profits should be
higher in the third quarter
than the second. JPMorgan
Chase & Co., Bank of Amer-

PleaseturntopageB2

The U.S. economy is set-
tling in for a lengthy recov-
ery. Earnings from the largest
banks are expected to make
that clear.

When the pandemic hit and
the economy mostly shut
down, banks set aside tens of
billions of dollars to cover
soured loans, took in record
deposits and contended with

BY BEN EISEN

Banks Still Feel Pressure on Profits,
But Results Expected to Improve

INSIDE

Consumer-lending platform
and Blackstone Group Inc.
portfolio company Finance of
America Equity Capital LLC is
set to go public with a valuation
of $1.9 billion through a blank-
check merger, this year’s hottest
way to list shares, according to
people familiar with the matter.

Finance of America is set to
merge with the special-purpose
acquisition company, or SPAC,
Replay Acquisition Corp., the
people said. In conjunction with
the merger, institutional inves-
tors will also make a private in-
vestment of $250 million in the
company. In all, the deal will
leave the consumer lender’s
founder and funds managed by
Blackstone with a 70% owner-
ship stake.

SPACs are all the rage in
2020. Their popularity is a sign
that there is more demand for
newly listed companies than
there are companies going pub-
lic. So far this year, companies
have raised more than $109 bil-
lion going public in the U.S.,
surpassing every other full year
on record, according to Dea-
logic, whose data go back to
1995. SPACs have accounted for
almost half of that total.

The sole purpose of SPACs,
which are also known as blank-
check companies, is to raise
money to acquire a private tar-
get and take it public. Finance
of America’s services include
traditional mortgages, reverse
mortgages, commercial real-es-
tate loans and fixed income in-
vesting. It has grown via a se-
ries of acquisitions and over the
past roughly five years as a
portfolio company of Black-
stone’s Tactical Opportunities
business, which can invest
across any asset class, industry,
sector, security type or
geography.

The move is the latest in a
recent spate of financial deal
making. This summer, Quicken
Loans parent Rocket Cos. went
public through a traditional IPO.
Last month, wholesale mort-
gage originator United Whole-
sale Mortgage said it intended
to go public via a SPAC, and
Caliber Home Loans Inc. is also
prepping an IPO. Morgan Stan-
ley recently struck a deal to buy
fund manager Eaton Vance
Corp., and activist investor Nel-
son Peltz invested in Invesco
Ltd. and Janus Henderson
Group PLC, planning to agitate
for a deal.

The new listings come as the
mortgage market has held up
surprisingly well in the face of
the coronavirus pandemic, with
the Mortgage Bankers Associa-
tion expecting mortgage origi-
nations to hit recent highs in
2020. Record-low interest rates
are also driving refinancings.

Finance of America had been
considering a traditional IPO
but then earlier this summer
began speaking with the found-
ers of Replay Acquisition Corp.,
one of the people said. Though
the money raised in the deal
goes to current owners, the per-
son said becoming a publicly
traded company will allow the
consumer-lending platform to
raise additional capital more
easily going forward.

BY CORRIE DRIEBUSCH

Lender
Backed by
Blackstone
Sets IPO

.
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tine and other restrictions as
soon as the end-of-year holi-
day period.

Mr. Cruz was a longtime
lieutenant of Mr. Walsh, and at
one point was viewed by ana-
lysts as his possible successor.

IAG said on Monday it
would open up a search for a
new boss at Aer Lingus and a
new CEO at discount arm
Level. That airline was a big
bet by IAG that it could com-
pete with discount carriers in
the once-lucrative, now-hob-
bled, budget trans-Atlantic
market. IAG is reassigning the
current CEO of Level to a new
role as the parent company’s
chief transformation officer.

“We’re navigating the worst

early the group’s oldest, four-
engine aircraft, including its
fleet of Boeing Co. 747s.

IAG has grounded flights,
laid off workers and raised
€2.75 billion from investors to
help weather the collapse in
demand. The company doesn’t
expect passenger numbers to
return to pre-Covid levels until
2023 at the earliest.

The CEO switch comes a
month after Willie Walsh, the
longtime chief of IAG, left the
group. He had previously in-
tended to step down earlier in
the year but extended his ten-
ure as the pandemic wreaked
havoc on the industry.

Luis Gallego succeeded Mr.
Walsh, after running Spain’s
Iberia, another IAG airline, for
seven years. The replacement
of Mr. Cruz represents his first
big strategic move since taking
over, and a departure from
other big airlines that have
kept their management teams
intact amid the crisis.

In a positive development
for British Airways over the
weekend, The Wall Street
Journal reported that U.S. offi-
cials are aiming to spur travel
between New York and Lon-
don—a critical route for the
carrier—by loosening quaran-

crisis faced in our industry,
and I’m confident these inter-
nal promotions will ensure IAG
is well-placed to emerge in a
strong position,” Mr. Gallego
said.

Mr. Cruz took over at Brit-
ish Airways from sister dis-
count carrier Vueling four
years ago. He had been tasked
by Mr. Walsh with cutting
costs to compete against Euro-
pean budget rivals including
easyJet PLC and Norwegian
Air Shuttle ASA. Before the
pandemic, Norwegian pio-
neered low-cost trans-Atlantic
travel.

Mr. Cruz overhauled the air-
line’s operations, including
outsourcing back-office func-
tions, ending free meals on
shorter flights and adding
more seats to aircraft. That
triggered pushback from air-
line staff and customers. He
also oversaw contentious pay
negotiations with crew, which
led to British Airways’ first pi-
lot strike in decades.

Mr. Doyle took the top job
at Aer Lingus last year, after
spending 20 years at British
Airways. His last assignment
there was as the airline’s net-
work, fleet and alliances direc-
tor.

LONDON—British Airways’
parent replaced the carrier’s
chief executive, moving to
shake up the senior ranks at
several of its most important
airlines as the industry faces a
crisis because of the pandemic.

Alex Cruz, who has led Brit-
ish Airways since 2016, is step-
ping down immediately as the
airline’s CEO and will be suc-
ceeded by Sean Doyle, the cur-
rent chief of sister carrier Aer
Lingus, parent International
Consolidated Airlines Group
SA said.

Carriers around the world
have been roiled by travel bans
and restrictions enacted by
governments to slow the
spread of Covid-19. But large
network carriers such as Brit-
ish Airways, which makes most
of its profit from business and
long-haul flights, have been hit
particularly hard.

IAG burned through €205
million ($242 million) a week
in its second quarter, posting
the third-largest loss by a ma-
jor airline across the globe, ac-
cording to a Wall Street Jour-
nal comparison. The loss
included a charge from a pan-
demic-forced decision to retire

BY BENJAMIN KATZ

British Airways Chief Steps Down
As Carrier’s Parent Seeks Revamp

Aer Lingus chief Sean Doyle
will succeed Alex Cruz.
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during the six months from
April 1 through September, ac-
cording to Cirum, an aviation-
data firm. United, which has
been the most conservative
major airline, maintained
roughly one-quarter of its 2019
capacity during that period.

Some elements of the even-
tual recovery could play to
Southwest’s strengths. Rivals
including United, American,
Delta and Alaska Air Group
Inc. have had to eliminate
many change fees that once

brought them billions of dol-
lars in revenue as they try to
get passengers comfortable
booking trips again, mirroring
a longtime Southwest strategy.

Chief Executive Gary Kelly
has said in recent months that
Southwest can thrive when
fares are low, which he has
said will likely be the case
when traffic comes back. Fares
have been erratic in recent
months. Analysts say that
while some fares are higher
than they were a year ago, car-

riers have also been offering
some deep discounts and pro-
motions to win back travelers.

Southwest’s moves Monday
also mark a shift in strategy
for the carrier, which built it-
self into the largest domestic
airline by focusing on second-
ary airports in large cities. The
airline already dominates the
smaller airports in Chicago and
Houston, carrying 96% of pas-
sengers at Chicago’s Midway
Airport and 94% of Houston’s
Hobby Airport.

costs associated with operating
a global network. It also had a
stronger balance sheet than its
peers, which has allowed it to
raise billions of dollars cheaply
while leaving many of its valu-
able assets free for future fi-
nancing.

American, United and Delta
Air Lines Inc. have faced some
of the airline industry’s steep-
est losses this year, as corpo-
rate and international travel
have dried up. Third-quarter
results, which are scheduled to
be reported in the coming
weeks, will indicate how far
the U.S. airlines have come in
cutting costs and how well po-
sitioned they are to weather a
prolonged downturn.

Southwest has been more
aggressive in expanding into
new markets and less inclined
to cut capacity than some of its
rivals. It kept more than 60%
of its 2019 scheduled capacity

ContinuedfrompageB1

Southwest
Adds More
Airports

ica Corp., Citigroup Inc. and
Wells Fargo are all expected
to show a rebound in per-
share earnings from the prior
three months, according to
analysts polled by FactSet.
Net income for the banking
industry as a whole plunged
70% in the second quarter
from the same period a year
before.

Still, there are pressure
points. Interest rates remain
near record lows, which will
eat into the profits banks
make from lending out money.

Wall Street investment-
banking and trading busi-
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nesses are expected to turn in
a strong performance but
aren’t likely to hit the high
mark they did in the second
quarter. Goldman Sachs
Group Inc. and Morgan Stan-
ley, which rely more on these
units, are forecast to record a
drop in per-share earnings
from the second quarter, ac-
cording to FactSet.

All told, the biggest U.S.
banks are likely to keep get-
ting bigger. They have been
collecting deposits at a rapid
clip in recent years, and that
accelerated as the pandemic
prompted people and compa-
nies to move cash into their
accounts.

But pressure on costs is
likely to increase after banks
shelled out money to help em-
ployees and consumers when
the pandemic hit. Some banks
have again begun to cut em-
ployees.
—David Benoit contributed

to this article.

Banking
Profits
Pressed

change. The company provides
after-school online tutoring to
elementary-to-high-school stu-
dents all over China, as well as
professional training for
adults in subjects such as fi-
nance and education, and has
reported triple-digit revenue
growth since 2017. GSX says it
collects course fees from stu-
dents, who attend live lectures
in large classes or receive tu-
toring in smaller groups in
mathematics, foreign lan-
guages and other subjects.

Online education has been a
rapidly growing sector in
China, and other education
stocks have climbed this year
as the coronavirus pandemic
helped make a bigger case for
remote learning. GSX’s gains,
however, have far exceeded
those of its peers. Some inves-
tors say this has been the re-
sult of a “short squeeze,” in
which short sellers have been
forced to buy back shares to
close out their losing bets,
pushing prices sharply higher
in the process. In June, as
much as 33% of GSX’s shares
had been sold short, according
to S3 Partners, excluding the
supervoting shares owned by
the company’s founder.

In the first six months of
2020, GSX reported revenue of
2.95 billion yuan, equivalent to
$434 million, a more than
fourfold increase from the
same period a year ago. It
posted first-half net income of
167 million yuan, or $24.6 mil-
lion.

“The numbers are just too
good to be true,” said Sieg-
fried Eggert, who runs New
York-based Grizzly Research,
the first firm to publicly ques-
tion GSX’s reported results.

High-profile short sellers,
including Carson Block of
Muddy Waters Research and
Andrew Left of Citron Re-
search, have drawn similar
conclusions and released re-

ports accusing the company of
fabricating revenue by popu-
lating its online classrooms
with fake students.

Their research has drawn
like-minded investors, who
have banded together on Twit-
ter to criticize GSX and share
strategies in the hope of prof-
iting from stock-price declines.
Members of the group have
repeatedly sent emails to the
SEC, U.S. politicians and GSX’s
auditor, Deloitte, pleading
with them to act. Some short
sellers have encouraged jour-
nalists to investigate the com-
pany and asked Chinese regu-
lators to look into its
practices.

Ms. Shen said that in recent
months, some GSX employees
have received phone calls from
anonymous people. “A lot of
our executives, colleagues and
investors have been harassed,”

she said, adding that she re-
ceived three calls in which
people speaking in Mandarin
threatened to put her in jail.

More than a dozen short
sellers and GSX investors said
they had no knowledge of such
calls. “That’s not cool. That’s
not the right way to be,” said
Mr. Eggert, of Grizzly Re-
search. “If you try to be on the
right side of the battle, you
also have to behave in such
ways,” he said.

Wang Qiang, founder and
chairman of Hong Kong-based
hedge-fund manager Pinpoint
Asset Management, said his
firm purchased GSX’s Ameri-
can depositary receipts earlier

this year and sold them gradu-
ally as the shares climbed,
cashing out completely by Au-
gust, after they had multiplied
in value. He said he scruti-
nized the company closely and
wasn’t bothered much by
short sellers’ reports.

“Foreigners might not un-
derstand GSX. They do not un-
derstand how much Chinese
parents are willing to spend
on the education of their
kids,” Mr. Wang said.

It is rare for a company to
be attacked the way GSX has
been, said Gillem Tulloch,
founder of Hong Kong-based
investment-research firm GMT
Research, adding, “I’ve almost
never seen anything like this.”

Short sellers have previ-
ously targeted stocks of other
Chinese education companies,
including TAL Education
Group and New Oriental Edu-
cation & Technology Group
Inc. Earlier this year, New
York-listed TAL said it discov-
ered that an employee had
wrongly inflated some sales in
a new business that accounted
for 3% to 4% of its revenue for
its fiscal year that ended in
February. Its shares initially
fell but are now up nearly 65%
in the year to date.

Other investors are nursing
their wounds. Tom Forrest, a
Hong Kong-based individual
investor and novice short
seller, borrowed GSX shares in
May and sold them, and is sit-
ting on tens of thousands of
dollars in losses. “I naively
thought it’d be a straightfor-
ward process” after Luckin’s
downfall, said Mr. Forrest, 42
years old, who works as a con-
sultant and published two re-
ports on GSX under the name
Sylvan Research.

Xu Weikang, a 28-year-old
software engineer in Beijing, is
in the same boat. A company
he co-owns called Scorpio VC
has released four research re-

ports on GSX and lost half of
the roughly $160,000 it was
betting against the company.
It closed out its short position
in August when the stock hit a
record, but recently bet

against the company again fol-
lowing news of the SEC inves-
tigation.

“We can only count on the
SEC now. I still believe GSX is
problematic,” Mr. Xu said.

has asked it to produce finan-
cial and operating records dat-
ing back to the beginning of
2017. Its shares initially de-
clined before returning to lev-
els they were at before the
company disclosed the investi-
gation.

Shannon Shen, the com-
pany’s chief financial officer,
said GSX began an internal in-
vestigation before the SEC’s
probe. She said the internal
investigation is being con-
ducted by a U.S.-based law
firm and a major accounting
firm that isn’t Deloitte, but de-
clined to reveal their names.

“We have turned over our
phones, laptops and the com-
pany’s hard drives to cooper-
ate with the internal investiga-
tion,” she said. “It is not a
comfortable process, but no
investigation with integrity is
comfortable.”

GSX is one of the worst-
performing bets for short sell-
ers globally this year, as mea-
sured by the stock’s
performance since the first
short-seller report against the
company was released in Feb-
ruary, according to Breakout
Point, a research service. Bear-
ish investors also have suf-
fered heavy losses betting
against Tesla Inc., whose
stock is now worth more than
five times what it was at the
start of the year.

Just 16 months ago, Beijing-
based GSX was valued at $2.5
billion after completing a $216
million initial public offering
on the New York Stock Ex-

ContinuedfrompageB1

Chinese
Firm Defies
Short Bets

GSX says it began
an internal probe
before the SEC’s
investigation.
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Bed Bath & Beyond Inc. is
looking at fewer stores
stocked with less stuff as a
way to limit the amount of
cash trapped in its operations.

The Union, N.J.-based com-
pany, which is known for
stacking its home goods to the
ceiling, is in the process of re-
ducing the number of stores,
bringing down its inventory
and building out its distribu-
tion channels. Bed Bath & Be-
yond wants to close 63 stores
by the end of its fiscal year in
February 2021, for a total of
200 over the course of the
next two years.

The home-goods retailer
has been struggling with fall-
ing sales for years and had to
temporarily close about 90%
of its stores in the early days
of the pandemic. Its stores
have since reopened, and digi-
tal sales are up 89% in the
three months ended Aug. 29.

president’s tenure has buoyed
other areas of media, from
subscriptions to news web-
sites to cable-TV ratings.

All these sectors face the
prospect of a return to the
normal pace of business if po-
litical drama in Washington
quiets down in the event of a
Trump defeat.

Still, revenue in its fiscal sec-
ond quarter fell to $2.69 bil-
lion from $2.72 billion in the
prior-year period, Bed Bath
Beyond said earlier this
month.

Chief Financial Officer Gus-
tavo Arnal, who joined the
company in May, is playing a
key role in accelerating the re-
tail chain’s transformation
and freeing up cash for the
business. “The way to get cash
flow is working capital opti-
mization,” Mr. Arnal said.

Bed Bath & Beyond’s work-
ing capital increased by nearly
10% to $1.24 billion in the
year to the end of August,
compared with the prior year
period, according to Cred-
itRiskMonitor, a provider of
commercial credit reports.

The company has been try-
ing to reduce its inventory
levels for years, following a
peak of $2.9 billion in fiscal
2016, but analysts said it still
has room to go. Its fiscal 2019

inventory at $2.1 billion was
down 20% from the previous
year, and by the end of this
year, inventory is expected to
drop to $1.9 billion, said Peter
Benedict, a managing director
at Robert W. Baird & Co., an
investment bank.

Bed Bath & Beyond said
last fall it wants to cut $1
billion in inventory over a pe-
riod of 18 months. It was
slightly more than halfway to
achieving that target at the
end of its fiscal quarter ended
May 30.

The company said it is tar-
geting another $1 billion on
top of the existing target over
the next 24 months, including
through store closures.

A new store model, which
Bed Bath & Beyond plans to
unveil on Oct. 28, will require
less inventory to fill shelves,
according to analysts.

Mr. Arnal declined to pro-
vide details on what these
stores would look like.

BY NINA TRENTMANN

Bed Bath & Beyond to Trim Stores

During the first three years
of the Trump administration,
more than 1,000 titles were
published about the president,
more than twice the 450-plus
titles about Mr. Obama during
the first three years of his
presidency, according to NPD,
which tracks book sales.

Sales of print political
books through mid-September
were up 85% from a year ear-
lier, while political e-book
sales in the first half of the
year were 20% higher than in
2019, according to NPD.

Overall sales are up 6% for
print books and 7.6% for e-
books over the same periods,
NPD said—a remarkable feat
given that many bookstores
closed temporarily in the early
months of the coronavirus
pandemic.

Books that are critical of
Mr. Trump aren’t the only
ones selling well. Fox News
host Sean Hannity’s look at
the election, “Live Free or
Die,” hit No. 1 on the New York
Times hardcover nonfiction
list in the summer.

you can use it to power more
effective communications.”

Like many other software
companies that sell to other
businesses, San Francisco-
based Twilio isn’t widely
known among consumers, but
millions of people interact
with its software when they
tap popular services.

Twilio’s product suite is
aimed at software developers,
who use its tools to create
services for companies, like
sending out alerts for flight
delays or enabling secure com-
munications between people
who have met through a dat-
ing website.

It also has offerings, like
messaging and video capabili-
ties, aimed at improving com-
panies’ customer-support cen-
ters.

Uber Technologies Inc.
uses its text-messaging service
to give customers information
about drivers, such as how far
away they are, a Twilio

spokeswoman said. Facebook
Inc.’s WhatsApp generates a
significant source of its reve-
nue, Twilio said in its latest
annual report.

Shares of the company have
more than tripled since the
start of the year, rising an ad-
ditional 7.7% Monday to
$329.72. The increase reflects
investor expectations that de-
mand for its products will
grow, as companies look to
better communicate with cus-
tomers who are spending
more time at home and order-
ing more items digitally, ac-
cording to Rishi Jaluria, an an-
alyst at D.A. Davidson.

“With the pandemic,
they’ve gotten some nice tail-
winds,” he said.

Revenue at Twilio for the
first half of the year rose to
$765.7 million from $508.2
million for the same period in
2019. The company’s loss wid-
ened to $194.7 million from
$129.1 million.

Active-customer accounts
rose to 200,000 as of the end
of the second quarter from
about 162,000 the year earlier.

Segment, which has nearly
570 employees, was last val-
ued at $1.5 billion after a
funding round in April 2019,
according to PitchBook. The
company said last month it
has more than 20,000 custom-
ers globally.

The acquisition is expected
to be completed in the fourth
quarter, and Segment will op-
erate as a division of Twilio.
Over time, Twilio will look to
integrate parts of Segment’s
product offerings with its own
to better pitch business cus-
tomers, Mr. Lawson said.

Twilio completed a public
offering in 2016 and has ac-
quired other companies in re-
cent years.

In 2019, it completed a deal
for SendGrid, which helps
businesses reach customers
via email.

Software company Twilio
Inc. agreed to acquire a soft-
ware provider that focuses on
helping businesses track and
manage customer data, a $3.2
billion deal that comes as
companies rethink how they
reach consumers who are
spending more time at home
during the Covid-19 pandemic.

Twilio struck an all-stock
deal for Segment, which offers
products that allow companies
to glean data about shoppers
from websites, mobile apps
and email, as well as when
they communicate with cus-
tomer support and from vari-
ous software programs.

“What Segment allows
companies to do is take all the
data that’s in these disparate
systems and assemble them
together into one view of the
customer,” Twilio Chief Execu-
tive Jeff Lawson said. “Once
you have that one view, then

BY MICAH MAIDENBERG

Twilio to Buy Software Firm
That Manages Customer Data

Twilio’s products are aimed at software developers, who use its tools to create services for companies like Uber and WhatsApp.
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is signed on to support Mall-
inckrodt’s strategy.

Investors holding more than
$1.6 billion of unsecured bonds
without corporate guarantees
would be wiped out under the
plan. Those investors haven’t
agreed and are expected to
fight against the plan in court,
said a person familiar with the
matter.

In addition to the unsecured
bondholders, stockholders
would also be wiped out, ac-
cording to the agreement, while
high-ranking lenders would be
repaid in full, Mallinckrodt
said.

With the bankruptcy filing,
Mallinckrodt is following the
lead of opioid makers Purdue
Pharma LP and Insys Therapeu-
tics Inc. in seeking chapter 11
protection to weather opioid-
related litigation.

While Purdue and Insys
owed no debts to financial
creditors, Mallinckrodt has a
heavy debt load, much of it se-
cured by collateral and entitled
to priority ahead of other
claims.

Mallinckrodt had hoped to
weather the opioid litigation
through a narrower bankruptcy
filing covering only the com-
pany’s generic-drug unit, a
fraction of the overall business.
But after reaching a tentative
deal with most states in Febru-
ary, a federal judge ordered
Mallinckrodt to pay $640 mil-
lion for retroactive rebates re-
lated to its multiple-sclerosis
treatment Acthar.

The coronavirus pandemic
also pressured the company,
eroding demand for certain
medicines as patients have lim-
ited visits to doctors and phar-
macies for ailments unrelated
to Covid-19.

Mallinckrodt last month
gave more than $5 million in
cash payments to top execu-
tives, including Chief Executive
Mark Trudeau.
—Colin Kellaher contributed

to this article

Mallinckrodt PLC became
the third drugmaker to seek
chapter 11 protection over lia-
bilities arising from the opioid
crisis, and is proposing to im-
plement a $1.6 billion settle-
ment with state and local gov-
ernments through the
bankruptcy process.

The Ireland-registered com-
pany, which makes more opi-
oids in the U.S. than any other
manufacturer, filed for bank-
ruptcy Monday after hashing
out a restructuring agreement
with all 50 states and a steer-
ing committee of local govern-
ments and Native American
tribes.

Many of these entities and
other litigants have filed thou-
sands of lawsuits nationwide,
blaming the pharmaceutical in-
dustry for fueling drug abuse
and seeking to recoup commu-
nities’ costs from widespread
addiction.

Mallinckrodt is proposing to
fund a trust for opioid-related
claims with $1.6 billion in pay-
ments over time. Opioid claim-
ants also would receive war-
rants for a minority stake in
the business when it emerges
from protection in the U.S.
Bankruptcy Court in Wilming-
ton, Del.

Drug-related fatalities, al-
ready at crisis levels through-
out the U.S., have only gotten
worse during the Covid-19 pan-
demic. Counties across the
country are reporting rising
overdose deaths this year as
social isolation strains those
trying to maintain sobriety and
complicates treatment for ad-
diction, The Wall Street Journal
found.

The bankruptcy proposal,
which requires court approval,
would also reduce Mallinck-
rodt’s roughly $5 billion debt
load by $1.3 billion while hand-
ing full control of the company
to guaranteed unsecured bond-
holders. That group of creditors

BY ALEXANDER GLADSTONE

Mallinckrodt Files
For Bankruptcy,
Hit by Opioid Suits

Extraordinary demand for
Trump-related books ahead of
the Nov. 3 presidential elec-
tion has put 2020 on pace to
be a record sales year for po-
litical books.

President Trump’s niece
boasts the top-selling book on
Amazon.com Inc. so far this
year, while a memoir from his
former national security ad-
viser ranked No. 5 and journal-
ist Bob Woodward’s latest ex-
posé stood at No. 13. All three
were published less than four
months ago.

“2020 is on track to be the
biggest year for political books
since we began tracking U.S.
book sales in 2004,” said Kris-
ten McLean, executive director
of business development at
NPD BookScan.

And that is before 3 million
hardcover copies of the first
volume of President Obama’s
memoirs hit the bookshelves
next month.

The interest in Trump-re-
lated books mirrors how the

BY JEFFREY A. TRACHTENBERG

Titles About Trump Propel Sales
Of Political Books at Record Pace
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opportunity for Apple,” said Dan
Ives, an analyst for Wedbush Se-
curities. He expects the new
phone to help fuel iPhone sales
this fiscal year that exceed the
record 231 million devices sold
in fiscal 2015, a boom driven by
the iPhone 6 Plus, the first large-
screen version of the phone.
Sales of the iPhone rose 52% in
the following 12 months com-
pared with the previous year.

Apple shares have risen by
more than 50% this year and
the company’s market value
has soared above $2 trillion.

But it remains unclear how
much interest customers have
in faster speeds, especially dur-
ing a pandemic when millions
of people are working from
home and are generally using
home internet connections. The
coronavirus delayed production
of this year’s new flagship
phone, pushing back an event
that has been held every Sep-
tember since 2012.

“Since 2014, the newest
iPhone launches have felt more
like ripples opposed to a wave,”
said Daniel Morgan, a senior
portfolio manager who focuses
on technology at Synovus
Trust Co., which counts Apple
among its largest holdings.

The prospects for 5G are still
in the early stages of being un-
derstood by consumers. Most
smartphone makers—including
Samsung Electronics Co.,
which has been selling 5G
phones for more than a year—
have yet to showcase a killer
software application to demon-
strate why it is worth the
money.

“5G utility is far from clear,”
said Cliff Maldonado, founder
of BayStreet Research, which
advises hedge funds and tech-
nology companies. “Samsung
went over the top on 5G
phones, and they got nothing
for all the work they pushed.”
Mr. Maldonado said he doubts
the number of iPhones sold will
rise to the same level of the
iPhone 6 and 6 Plus.

Although iPhone shipments
have never surpassed the fiscal
2015 record, according to Apple
figures and analyst estimates,
Chief Executive Tim Cook
sought to make up for those de-
clines with higher-priced ver-
sions of the phone, such as the
iPhone X that made its debut at
almost $1,000 in 2017. The flag-
ship phone with facial recogni-
tion and an edge-to-edge screen
helped boost revenue by 18%
from the previous fiscal year.

ContinuedfrompageB1

5G iPhone
Gives Apple
High Hope

nonprofit launched in 2018 to
boost the success of female
founders and investors.

All Raise originally set a tar-
get of increasing the proportion
of venture capital going to fe-
male founders to 25% over five
years. But Ms. Kostka said that
changes in the market caused
the nonprofit to alter its goals.

“We’ve actually refined our
goal at All Raise to focus on ear-
lier stages of fundraising be-
cause that’s where we can most
effectively move the needle and
build a pipeline of future fe-
male-founded unicorns,” Ms. Ko-
stka said. All Raise now hopes to
see the share of early-stage
funding going to female entre-
preneurs rise to 23% by 2030.
The nonprofit’s work includes
facilitating introductions be-
tween early-stage investors and
women founders, with part of
its focus on Black female found-
ers specifically.

All Raise’s analysis of data
through June shows that early-
stage funding going to female-
founded startups has stagnated
at about 12%. “Although we are
not backsliding, it is disappoint-
ing that we are also not moving
forward,” Ms. Kostka said.

“Entrenched behaviors like
risk aversion and pattern rec-
ognition,” Ms. Kostka said, as

Sara Jensen believes venture
capitalists want to back female
entrepreneurs. That’s why,
when it came time for the
startup she launched with her
husband to raise seed-stage
funding, she took charge of
reaching out to investors.

“I’ve seen people respond to
me and wanting to support a
female-co-founded business,”
said Ms. Jensen, co-chief execu-
tive of skin-care brand Hugh &
Grace, which secured a funding
round led by women-focused
XFactor Ventures in September.

Data show that women
founders of young companies
like Ms. Jensen’s are in a
slightly better position to win
venture funding than they were
before 2017, when the rising
#MeToo movement helped fo-
cus the attention of the venture
industry on female underrepre-
sentation.

But overall venture funding
to women founders has fallen
back after a brief boost. That is
raising questions about the du-
rability of recent pledges to in-
crease funding to other under-
represented groups.

Just 11% of venture capital
this year through Sept. 1 went
to startups with at least one fe-
male founder, according to data
from Crunchbase. That is down
from 16% in 2017, and is the
same proportion as in 2015. But
it is up from 2010, when 7.6% of
all venture capital went to fe-
male-founded startups.

The numbers are higher for
early-stage startups led by
women, suggesting that efforts
to boost funding and deals in
this area are leading to some
progress. But after a jump in
2017, the proportion of funding
to female-founded startups at
the late stage was stuck at
about 8% most of the decade,
Crunchbase showed.

“Generally speaking, mega-
rounds and later-stage invest-
ments raised by all-male found-
ing teams caused big shifts,”
resulting in a decrease of the
share of venture funding going
to women, said Pam Kostka,
chief executive of All Raise, a

BY YULIYA CHERNOVA

Women’s Venture-Capital Gains Are Uneven

Regina Gwynn seeks to improve funding for Black women in tech.
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cases and they realized that
this PC is really too old to be
productive.”

Overall, PC shipments rose
3.6% to 71.4 million units in
the third quarter, driven by an
11.4% growth in the U.S., the
first time in a decade that the
region has seen double-digit
growth, according to prelimi-
nary data from Gartner.

IDC pegged the increase at
14.6% to 81.3 million units,

which is also based on prelim-
inary data.

“Had the market not been
hampered by component
shortages, notebook shipments
would have soared even higher
during the third quarter as
market appetite was yet unsa-
tiated,” Mr. Ubrani said.

But “given that the short-
ages have been due more to a
shortfall of business planning
than a technical glitch, we do

A surge in remote work,
study and home entertainment
during the coronavirus pan-
demic boosted personal com-
puter sales in the third quar-
ter and drove the strongest
growth in a decade in the U.S.,
according to industry data.

Much of the growth came
from Chromebooks, with a
roughly 90% surge in the third
quarter driven by distance
learning, especially in the U.S.,
according to preliminary data
from Gartner Inc., one of the
firms that tracks PC
shipments.

While Gartner doesn’t in-
clude Chromebooks in its tra-
ditional PC market results, on
Monday it said that including
Chromebooks, world-wide PC
shipments rose around 9%
year over year in the quarter,

BY MARIA ARMENTAL

with Chromebooks represent-
ing about 11% of the combined
PC/Chromebook market.

Data from research firm
Canalys showed notebook and
mobile workstation shipments
also driving growth in the
quarter, while sales of desk-
tops and desktop workstations
declined 26%.

International Data Corp. re-
corded growth in notebook
shipments, driven by con-
sumer sales and education,
but the desktop segment saw a
year-over-year decline with
games offering some respite.

The pandemic, the data
show, has put PCs back in the
spotlight.

“It used to be the case that
smartphones were king,” said
Jitesh Ubrani, IDC’s research
manager for Mobile Device
Trackers.

Mr. Ubrani noted that
smartphone shipments de-
clined in the second quarter
and are expected to decline in
the third quarter.

“At the start of the pan-
demic,” he said, people “pulled
out their old PCs in many

not anticipate a sudden surge
in capacity,” said Linn Huang,
IDC’s research vice president
for devices and displays.

In the U.S., for example,
there has been a shortage of
Chromebooks, and schools
have been working to get
enough devices because of the
high demand and disruptions
in supply chains during the
pandemic.

Mikako Kitagawa, research
director at Gartner, said that
while supply-chain disruptions
tied to the pandemic have
largely been resolved, shortages
of components such as panels
remained in the third quarter.

Lenovo Group Ltd. was
ranked as the No. 1 vendor, fol-
lowed by HP Inc. Dell Technol-
ogies Inc., Apple Inc., and Acer
Inc. to round out the top five.

Much of the difference in
the data from the data
providers comes from how
each company defines PCs.
Hardware makers in recent
years have increasingly
blurred the lines between per-
sonal computers and devices
such as tablets.

PC Sales Surge During Pandemic
Remote work, study
and entertainment
boost growth in U.S. to
strongest in a decade

Shipments Change fromprevious year

Note: Traditional PCs include desktops, notebooks, and workstations, and
do not include tablets or x86 servers.
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well as “investors going back to
repeat entrepreneurs…inher-
ently excludes women and peo-
ple of color, who have tradi-
tionally not had the same
opportunities to found and
scale companies.”

Crunchbase data suggests a
slightly higher level of about
18% of early-stage funding go-
ing to female entrepreneurs,
double the level in 2010. There
is often some discrepancy be-
tween how data is collected on
private financings, since there
is no mandate to report such
deals. Women-founded startups
now account for about 19% of
all companies raising venture
capital, up from 8% in 2010, ac-
cording to Crunchbase.

Women have made strides in

venture capital on the investor
side in recent years. Top firms
like Andreessen Horowitz, First-
Mark Capital and Sequoia Capi-
tal have named women to part-
ner roles. Last year, a record 54
women became partners, accord-
ing to All Raise, increasing the
proportion of all venture-capital
decision makers to 13%, from 9%
in 2018. Still, 68% of venture
firms have no female partners,
according to Ms. Kostka.

At the same time, in the past
couple of years venture funds
focused on women got under
way, and several venture funds
launched by women raised sig-
nificant funding.

Amber Atherton, founder
and chief executive of market-
ing software startup Zyper,
says she was the sole female
founder in a 2019 batch of
startups in Y Combinator’s Se-
ries A class. Y Combinator
didn’t respond to a request for
comment. “The vast majority of
fundraising conversations tend
to happen with white male in-
vestors and so I think there’s
still subconscious bias and
years of a more traditional way
of communication that we need
to bypass,” Ms. Atherton says.

As the attention of the ven-
ture industry shifts to bringing
more Black and other minority

founders into the fold, the ex-
perience of female entrepre-
neurs shows that change
doesn’t come easily.

Black Women Talk Tech, an
organization that seeks to im-
prove funding for Black female
entrepreneurs, found that start-
ups founded by Black women
fall squarely within the venture
market’s interest, according to
Regina Gwynn, co-founder of
the organization. A third of
Black female founders operate
in high-growth industries such
as fintech and health care, and
40% of their businesses gener-
ate revenue even without seed
funding, according to a survey
by Black Women Talk Tech.

But such startups are some-
times overlooked by VCs, ac-
cording to Ms. Gwynn, because
almost all of the founders hold
other jobs.

“Investors traditionally think
that if the founders aren’t 100%
dedicated to their startup, work-
ing full time without any other
distractions, then they aren’t
truly focused,” Ms. Gwynn said.
But for businesses that have no
friends-and-family fundraising,
there is no other choice. “I be-
lieve dedicating twice the
amount of time and effort
shows a much higher level of
commitment,” Ms. Gwynn said.

Investors are betting Apple's
5G iPhoneswill boost sales as
newmodels did in 2015, 2018

Annual iPhone revenue

Source: FactSet

*Estimate
Note: Fiscal years end in September
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industry executives said.
While it is likely to spur shop-
pers into action, it also leaves
competitors and some mer-
chants scrambling to match
deals on those days.

After Amazon started to in-
form suppliers, such as toy
makers and entertainment
companies, of the new Prime
Day dates, some rushed to ne-
gotiate their pricing plans with
Amazon competitors, accord-
ing to a person familiar with
the situation. Amazon’s rivals
had to adjust quickly to grab
competing inventory and drop
prices, potentially throwing off
the cadence of their holiday
plans, said Joel Rampoldt, a
managing director in the retail
practice at AlixPartners.

The typical pricing template
for the holiday season is cheap
in November and expensive in
December, Mr. Rampoldt said.
“This year if you try to draft
behind Prime Day, you may
not have [products] yet, you
may not want to cycle through
it yet, or your plan to get to
more profitable stuff may be
thrown off.”

—Suzanne Kapner
contributed to this article.

son for this year’s rush, execu-
tives say, as tension and un-
certainty around the election
could damp spending.

Some businesses are also
preparing for social unrest af-
ter the election, said Tom Bui-
occhi, chief executive of Ser-
viceChannel, a technology
company that helps gyms, re-
tailers and other businesses
book and manage maintenance
and cleaning tasks.

Hundreds of the company’s
roughly 550 clients are stock-
ing plywood at warehouses and
reserving contractor capacity
to board up locations “so they
can mobilize super fast” if
signs of unrest appear, he said.

Meghan Eisenberg, an inte-
rior designer in Los Angeles,
said she plans to give home-
made granola or jam to most
of her family and friends.
“People are more careful
about saving money now since
anything could happen, espe-
cially with this weird elec-
tion,” the 37-year-old said. She
hasn’t started gift shopping
yet, but plans to do so almost
entirely online.

An October Prime Day
brings benefits and drawbacks,

that normally wouldn’t arrive
until Halloween is already
here,” said Jonathan Gold, the
NRF’s vice president for sup-
ply chain and customs policy.

Even if retailers can per-
suade shoppers to start buying
early, the industry is bracing
for a weaker and more unpre-
dictable holiday season than
usual. The NRF has delayed the
release of its holiday forecast
for the first time in decades,
citing a lack of clear economic
indicators and other variables,
including the presidential elec-
tion and a possible resurgence
of Covid-19, the illness caused
by the new coronavirus.

PricewaterhouseCoopers
LLP didn’t release a holiday
sales prediction this year. A
survey from the consulting
firm showed 40% of shoppers
plan to spend less this year
than last.

Deloitte released two holi-
day sales predictions—a 0% to
1% sales increase at the low
end and a 2.5% to 3.5% sales
increase at the high end—
depending on the strength of
the economy and consumer
confidence.

Politics is part of the rea-

ing the summer, when Wal-
mart and Target said stores
would close on Thanksgiving
to reduce crowds and Ama-
zon.com postponed its annual
Prime Day because of pan-
demic supply-chain strain. The
e-commerce giant recently re-
scheduled the July online sales
event for this week.

Retailers are rushing to im-
port holiday inventory. U.S.
ports processed about 2.1 mil-
lion cargo-container equiva-
lents in August, up 8% from a
year earlier, according to the
National Retail Federation, a
membership organization that
promotes the industry. That is
the highest number of contain-
ers imported monthly since
the NRF began tracking im-
ports in 2002, the group said.

“Some holiday merchandise

ContinuedfrompageB1

Retailers
Brace for
Holidays
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How to Read the Stock Tables
The following explanations apply to NYSE,
NYSE Arca, NYSE American and Nasdaq Stock
Market listed securities. Prices are composite
quotations that include primary market trades
as well as trades reported by Nasdaq BX
(formerly Boston), Chicago Stock Exchange,
Cboe, NYSE National and Nasdaq ISE.
The list comprises the 1,000 largest
companies based on market capitalization.

Underlined quotations are those stocks with
large changes in volume compared with the
issue’s average trading volume.

Boldfaced quotations highlight those issues
whose price changed by 5% or more if their
previous closing price was $2 or higher.

Footnotes:
s-New 52-week high.
t-New 52-week low.
dd-Indicates loss in the most recent
four quarters.
FD-First day of trading.
h-Does not meet continued listing
standards
lf-Late filing
q-Temporary exemption from Nasdaq
requirements.
t-NYSE bankruptcy
v-Trading halted on primary market.
vj-In bankruptcy or receivership or
being reorganized under the
Bankruptcy Code, or securities
assumed by such companies.

Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and
changes in the closing prices from 4 p.m. the previous day.

Net
Stock Sym Close Chg

Aptargroup ATR 118.04 1.23
Aptiv APTV 98.26 0.20
Aramark ARMK 28.48 -0.01
ArcelorMittalMT 14.29 0.01
ArchCapital ACGL 31.71 0.18

s ArcherDanielsADM 49.99 1.02
s AresMgmt ARES 43.27 0.12
s arGEN-X ARGX 280.53 4.26
AristaNetworks ANET 228.25 0.64
ArrowElec ARW 83.93 0.48
AscendisPharma ASND 159.89 -0.84
AspenTech AZPN 133.93 1.53
Assurant AIZ 126.35 0.78
AstraZeneca AZN 55.27 0.55
Athene ATH 37.02 0.01

s Atlassian TEAM 194.27 -4.58
AtmosEnergyATO 96.61 0.10
Autodesk ADSK 242.12 4.62

s Autohome ATHM 101.04 1.53
Autoliv ALV 82.10 -0.61
ADP ADP 150.58 0.73
AutoZone AZO 1144.06 6.32

s Avalara AVLR 152.84 0.64
Avalonbay AVB 159.10 0.76
Avangrid AGR 55.67 0.44
Avantor AVTR 24.62 0.14
AveryDennisonAVY 129.31 -1.19
AxonEnterprise AAXN 99.18 0.19
BCE BCE 42.64 0.21
BHP Group BHP 52.50 -0.37
BHP Group BBL 43.05 -0.20
BP BP 17.24 -0.12
B2Gold BTG 6.86 -0.08
Baidu BIDU 127.72 1.23
BakerHughes BKR 13.13 -0.07

s Ball BLL 89.68 -0.58
BancoBilbaoViz BBVA 2.76 -0.04
BancoBradesco BBDO 3.36 -0.07
BancodeChile BCH 15.55 0.19
BancSanBrasil BSBR 5.68 0.04
BcoSantChile BSAC 13.73 -0.06
BancoSantander SAN 1.97 -0.02
BanColombia CIB 25.80 -0.53
BankofAmerica BAC 25.68 0.32
BankofMontreal BMO 62.90 0.59
BankNY Mellon BK 37.81 0.11
BkNovaScotia BNS 43.49 0.51
Barclays BCS 5.55 ...
BarrickGold GOLD 28.04 -0.01
BaxterIntl BAX 79.63 1.13
BectonDicknsn BDX 238.36 1.05

s BeiGene BGNE 307.55 -5.11
BentleySystems BSY 32.18 1.79
Berkley WRB 64.42 1.40
BerkHathwy A BRK.A 3245601090.00
BerkHathwy B BRK.B 216.41 0.73
BerryGlobal BERY 48.96 -0.43
BestBuy BBY 118.33 1.74
BeyondMeat BYND 192.30 -2.64
BigCommerce BIGC 101.32 3.56
Bilibili BILI 47.88 -0.54

s Bill.com BILL 115.34 1.63
Bio-Techne TECH 268.54 3.46

s Bio-RadLab A BIO 568.49 2.35
Biogen BIIB 291.48 4.94
BioMarinPharm BMRN 79.85 1.00
BioNTech BNTX 88.74 -0.30

s BlackKnight BKI 91.78 1.29
s BlackRock BLK 614.89 3.32
Blackstone BX 54.97 0.25
Boeing BA 167.35 0.02
BookingHldgs BKNG 1845.00 27.11
BoozAllen BAH 81.56 0.40
BorgWarner BWA 39.42 -0.20

s BostonBeer SAM 947.19 29.00
BostonProps BXP 82.70 -0.08
BostonSci BSX 41.97 0.83
BrightHorizons BFAM 155.85 1.25
BristolMyers BMY 61.83 0.01
BritishAmTob BTI 35.58 0.33

s Broadcom AVGO 382.43 5.73
BroadridgeFinl BR 142.65 1.81

Net
Stock Sym Close Chg

BrookfieldMgt BAM 35.15 -0.03
BrookfieldInfr BIP 47.65 0.40
BrookfieldPropREIT BPYU 14.17 -0.96

s BrookfieldRenew BEPC 66.62 2.89
Brown&Brown BRO 48.31 1.09
Brown-Forman A BF.A 71.46 0.86
Brown-Forman B BF.B 78.98 0.56
Bruker BRKR 43.46 1.32
Bunge BG 51.39 0.92
BurlingtonStrs BURL 216.51 -2.44
CBRE Group CBRE 50.31 0.41
CDW CDW 130.01 4.02
CF Industries CF 29.52 -1.81
CGI GIB 69.50 0.27
CH Robinson CHRW 105.02 -0.43
CME Group CME 170.00 0.59
CMS Energy CMS 65.08 0.74
CNA Fin CNA 31.27 0.29
CNH Indl CNHI 8.41 ...
CNOOC CEO 97.97 0.02
CRH CRH 39.62 0.09
CRISPR Therap CRSP 99.40 1.14
CSX CSX 79.56 1.08
CVS Health CVS 59.72 0.32
CableOne CABO 1838.68 2.82
CabotOil COG 19.57 0.64
CadenceDesign CDNS 115.56 3.63
CaesarsEnt CZR 53.95 1.60
CamdenProperty CPT 97.12 0.80
CampbellSoup CPB 49.12 0.65
CIBC CM 77.90 0.53

s CanNtlRlwy CNI 110.86 0.87
CanNaturalRes CNQ 18.00 0.12

s CanPacRlwy CP 315.85 1.91
t Canon CAJ 15.92 -0.16
CanopyGrowth CGC 19.61 1.54
CapitalOne COF 80.41 0.53
CardinalHealth CAH 48.32 0.29
Carlisle CSL 128.82 1.41
Carlyle CG 26.89 0.09
CarMax KMX 92.51 -2.45
Carnival CCL 15.21 -0.48
Carnival CUK 13.11 -0.45

s CarrierGlobal CARR 33.00 0.77
Carvana CVNA 209.50 -3.95
CaseysGenStores CASY 184.96 1.65
Catalent CTLT 95.01 0.53

s Caterpillar CAT 162.61 3.67
Celanese CE 117.29 -0.55
Centene CNC 65.30 1.10
CenterPointEner CNP 21.61 0.24
CentraisElBras EBR 5.80 0.16

s CeridianHCM CDAY 88.82 -0.40
Cerner CERN 73.79 1.40

s CharlesRiverLabs CRL 243.27 0.70
s CharterComms CHTR 651.72 16.08
CheckPoint CHKP 126.78 1.60
Chegg CHGG 82.85 1.47
Chemed CHE 484.46 5.49
CheniereEnergy LNG 49.03 0.74
CheniereEnerPtrs CQP 35.50 -0.33
Chevron CVX 74.51 0.51
Chewy CHWY 64.45 2.87
ChinaEastrnAir CEA 21.87 -0.20
ChinaLifeIns LFC 11.85 0.11
ChinaMobile CHL 32.94 0.55
ChinaPetrol SNP 41.32 0.44
ChinaSoAirlines ZNH 27.51 -0.44
ChinaTelecom CHA 31.66 1.36
ChinaUnicom CHU 6.98 0.41
Chipotle CMG 1278.93 -3.06
Chubb CB 123.45 3.00
ChunghwaTel CHT 37.06 0.05
Church&Dwight CHD 93.27 0.51
ChurchillDowns CHDN 173.54 2.86
Ciena CIEN 42.73 -0.30
Cigna CI 177.46 1.06
CincinnatiFin CINF 81.22 1.53

s Cintas CTAS 349.00 9.47
CiscoSystems CSCO 40.36 0.51
Citigroup C 45.88 0.95
CitizensFin CFG 28.47 0.51

Net
Stock Sym Close Chg

A B C
s ABB ABB 27.02 0.17
AcadiaPharm ACAD 43.12 0.39
ADT ADT 8.37 0.03
AECOM ACM 46.55 0.39
AES AES 19.52 0.20
Aflac AFL 38.40 0.30
AGNC Invt AGNC 14.19 0.12
Ansys ANSS 347.86 11.04
ASETech ASX 4.33 ...
ASML ASML 399.04 10.05
AT&T T 28.13 -0.19
AbbottLabs ABT 111.05 1.40
AbbVie ABBV 88.32 0.62
Abiomed ABMD 277.85 4.29

s AcceleronPharma XLRN 119.16 0.18
Accenture ACN 230.59 1.90
ActivisionBlizATVI 81.06 2.85

s AdaptiveBiotech ADPT 52.87 0.75
Adobe ADBE 510.89 8.73
AdvanceAutoAAP 156.25 0.93
AdvMicroDevicesAMD 84.29 1.19
Aegon AEG 3.11 0.09

s AgilentTechsA 105.43 -0.33
AgnicoEagle AEM 82.68 -0.01
AirProducts APD 302.88 2.28
AkamaiTech AKAM 114.09 1.56
Albemarle ALB 94.94 -1.09
Albertsons ACI 14.48 0.22
Alcon ALC 62.58 0.94
AlexandriaRlEstARE 166.90 1.75
AlexionPharm ALXN 124.38 -0.14

s Alibaba BABA 306.34 6.60
AlignTech ALGN 335.75 7.11
Alleghany Y 566.47 8.05
Allegion ALLE 107.76 3.77
AlliantEnergy LNT 54.72 -0.02
Allstate ALL 94.26 1.40
AllyFinancial ALLY 27.73 -0.12
AlnylamPharm ALNY 147.00 ...
Alphabet A GOOGL 1564.59 54.14
Alphabet C GOOG 1569.15 53.93
Alteryx AYX 147.36 -4.61
AlticeUSA ATUS 27.92 0.72
Altria MO 40.45 -0.24
AlumofChinaACH 5.58 0.08
Amazon.com AMZN 3442.93156.28
Ambev ABEV 2.52 0.05
Amcor AMCR 11.43 0.01
Amdocs DOX 59.83 0.43

s Amedisys AMED 249.59 1.76
Amerco UHAL 361.87 1.71
Ameren AEE 82.54 0.49
AmericaMovilAMX 12.81 -0.16
AmericaMovil A AMOV 12.65 -0.18
AmerAirlinesAAL 12.92 -0.28
AEP AEP 90.48 0.66
AmerExpressAXP 106.61 0.27
AmericanFin AFG 75.65 2.25
AmHomes4RentAMH 29.82 -0.08
AIG AIG 30.46 0.51
AmerTowerREITAMT 246.38 1.70

s AmerWaterWorks AWK 158.32 2.57
AmericanWell AMWL 34.71 2.06
AmericoldRealty COLD 39.13 0.24
Ameriprise AMP 172.04 1.70
AmerisourceBrgnABC 96.86 ...
Ametek AME 107.63 0.69
Amgen AMGN 239.51 2.81

s Amphenol APH 114.76 1.27
AnalogDevicesADI 126.11 2.78
Anaplan PLAN 62.79 0.08
AngloGoldAshAU 27.73 -0.21
AB InBev BUD 59.97 0.47
AnnalyCap NLY 7.29 0.06
Anthem ANTM 298.57 4.16
Aon AON 214.52 5.33
ApolloGlbMgmt APO 43.90 -2.65
Apple AAPL 124.40 7.43
ApplMaterials AMAT 64.68 1.39
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Ant Group Co. has deployed
a novel approach to raise
funds for its blockbuster initial
public offering—by tapping
millions of individuals that use
Alipay, its popular mobile app.

Last week, five new mutual
funds that were sold on Ant’s
own payments and lifestyle
platform raised a total of 60
billion yuan, equivalent to
$8.96 billion, from individual
investors following a blitz of
advertising and marketing
events that included ads at
bus stops and hours of live-
streamed online discussions
with investment professionals.

There was a catch: inves-
tors had to agree to lock up
their money for 18 months.

The five funds were managed
by some of China’s largest in-
vestment firms. They earlier
signed agreements with Hang-
zhou-based Ant and its under-
writers to buy an undisclosed
number of shares in the com-
pany’s coming IPO in Shanghai
and hold them for at least a
year. Each fund told investors it
could invest up to 10% of assets
in Ant, as Chinese regulations
limit how much mutual funds
can allocate to a single stock.

Ant, a financial-technology
behemoth that is the world’s
most valuable startup, is near-
ing a pair of stock sales in
Hong Kong and Shanghai that
could raise more than $30 bil-
lion in total, making it the larg-
est IPO in history. The deal is
still awaiting some regulatory
approvals, though some market
participants expect the share
sale to happen in the coming
weeks. Ant and its underwrit-
ing banks have been in talks
with various strategic inves-
tors who plan to subscribe to
the offering when it happens.

While the deal will likely
break records in China and
abroad, Ant’s IPO won’t be eas-
ily accessible to many individ-
ual investors in its home coun-
try, because the company is

listing on the Shanghai Stock
Exchange’s nascent Science and
Technology Innovation Board.
Most stocks that have listed
there chalked up large first-day
gains, even though Chinese reg-
ulators have been trying to dis-
courage speculative trading on
the Nasdaq-style venue.

Commonly known as the
STARMarket, the new exchange
has made it easier for many
homegrown companies to go
public. Its rules, however, also
require individual investors who
want to purchase shares in IPOs
to have at least 500,000 yuan,
equivalent to $74,686, in assets
in their personal brokerage ac-
counts and at least two years of
stock-trading experience.

By contrast, people buying
into mutual funds that will be
allocated Ant shares could in-
vest as little as one yuan to get
a piece of the action. Each of
the five funds said they could
invest up to 10% of their assets
under management in Ant’s IPO.

The funds said they expect
to invest the bulk of their as-
sets in internet and technol-
ogy stocks and bonds. Each
will lock up investors’ money
for 18 months, during which
no redemptions or new inves-
tor subscriptions are allowed.

BY JING YANG
AND XIE YU

Ant Sells Mutual Funds
ToMillionsWhoWant
To Buy Into Its IPO

Net
Stock Sym Close Chg

CitrixSystems CTXS 145.25 5.82
Clarivate CCC 32.68 -0.12
Clorox CLX 215.42 0.63

s Cloudflare NET 57.01 10.66
Coca-Cola KO 51.09 0.28
Coca-Cola Euro CCEP 40.18 -0.05
Cognex CGNX 69.94 0.63

s CognizantTech CTSH 74.63 1.55
s ColgatePalm CL 80.63 0.86
ColumbiaSportswr COLM 93.58 -0.95
Comcast A CMCSA 45.99 1.14
CommerceBcshrs CBSH 60.74 0.23
ConagraBrands CAG 38.01 0.69
ConchoRscs CXO 44.72 -0.31
ConocoPhillips COP 35.59 0.46
ConEd ED 82.89 0.34
ConstBrands A STZ 187.01 0.36
Cooper COO 360.63 2.78

s Copart CPRT 117.09 1.88
Corning GLW 34.63 -0.15

s Corteva CTVA 33.59 0.16
CoStar CSGP 882.30 7.93

s Costco COST 376.48 7.02
CoupaSoftware COUP 306.95 2.60
Credicorp BAP 124.21 -2.30
CreditAcceptance CACC 345.59 -8.23
CreditSuisse CS 10.61 0.14
Cree CREE 69.05 -0.49
CrowdStrike CRWD 145.96 2.39
CrownCastle CCI 168.23 0.87
CrownHoldings CCK 81.70 0.05
CubeSmart CUBE 34.59 0.26
Cummins CMI 221.75 -1.57
CureVac CVAC 54.44 0.24
CyrusOne CONE 80.06 -0.07

D E F
DISH Network DISH 28.39 1.06
DTE Energy DTE 120.78 0.49
DadaNexus DADA 33.40 3.71

s Danaher DHR 225.75 -0.31
Darden DRI 100.17 -1.82

s DarlingIngredDAR 43.38 1.03
Datadog DDOG 112.20 0.41
DaVita DVA 88.91 1.05

s DeckersOutdoor DECK 253.34 2.13
s Deere DE 236.52 1.71
s DellTechC DELL 69.25 0.86
DeltaAir DAL 32.64 -0.17
DentsplySirona XRAY 46.00 0.50
DeutscheBankDB 9.34 0.06
DexCom DXCM 394.18 8.18
Diageo DEO 141.09 -0.14
DigitalRealtyDLR 159.06 0.72
DiscoverFinSvcsDFS 64.63 -0.26
DiscoveryA DISCA 22.34 0.10
DiscoveryC DISCK 20.05 0.09
Disney DIS 124.97 -0.01
DocuSign DOCU 231.86 6.26
DolbyLab DLB 70.48 1.98
DollarGeneralDG 220.56 -0.42
DollarTree DLTR 95.56 1.92
DominionEnerD 82.42 0.64
Domino's DPZ 392.58 1.63
Donaldson DCI 51.42 0.41
Dover DOV 113.97 0.89
Dow DOW 48.58 -0.78
DrReddy'sLabRDY 70.77 0.74
DraftKings DKNG 50.60 1.78
Dropbox DBX 20.03 -0.36
DukeEnergy DUK 93.11 -0.19
DukeRealty DRE 40.50 0.68
Dun&BradstreetDNB 27.60 -0.56
Dunkin' DNKN 84.47 0.17
DuPont DD 58.43 -0.88
Dynatrace DT 43.47 0.42
ENI E 16.06 -0.01
EOG Rscs EOG 38.21 0.65
EPAM Systems EPAM 345.08 7.83
EastmanChem EMN 85.85 -0.31

s Eaton ETN 108.21 0.68
s EatonVance EV 61.40 1.09
eBay EBAY 55.38 -0.07
Ecolab ECL 202.73 -0.43
Ecopetrol EC 9.92 -0.13
EdisonInt EIX 56.27 0.18
EdwardsLife EW 85.02 1.12

s ElancoAnimal ELAN 33.79 0.69
s Elastic ESTC 125.00 2.70
ElectronicArts EA 130.88 3.43
EmersonElec EMR 69.58 -0.37
Enbridge ENB 29.68 -0.15
EncompassHealth EHC 67.28 0.25
EnelAmericas ENIA 6.40 -0.01
EnergyTransfer ET 6.05 0.16
EnphaseEnergy ENPH 104.43 -4.75

s Entegris ENTG 83.61 0.86
Entergy ETR 106.20 0.35
EnterpriseProd EPD 17.33 0.32
Equifax EFX 164.56 0.28

s Equinix EQIX 835.00 5.65
Equinor EQNR 14.70 -0.10
Equitable EQH 21.30 0.49
EquityLife ELS 65.69 0.84
EquityResdntl EQR 55.35 -0.31

Net
Stock Sym Close Chg

s ErieIndemnity A ERIE 227.95 6.36
EssentialUtil WTRG 42.25 0.61
EssexProp ESS 216.95 1.50

s EsteeLauder EL 227.02 2.42
s Etsy ETSY 147.38 0.71
EverestRe RE 205.70 0.76
Evergy EVRG 53.44 0.51
EversourceEner ES 93.06 0.87
ExactSciences EXAS 106.39 -1.55
Exelixis EXEL 23.98 0.07
Exelon EXC 39.98 0.78
Expedia EXPE 97.34 1.04
ExpeditorsIntl EXPD 93.26 0.80
ExtraSpaceSt EXR 113.91 0.56
ExxonMobil XOM 34.63 -0.11
F5Networks FFIV 128.75 1.19
FMC FMC 109.03 1.01
Facebook FB 275.75 11.30
FactSet FDS 329.56 2.09
FairIsaac FICO 444.52 2.22
Farfetch FTCH 26.38 -0.24
Fastenal FAST 47.64 1.01

s Fastly FSLY 126.55 -0.03
FedEx FDX 273.50 1.95
Ferrari RACE 184.90 2.06
FiatChrysler FCAU 12.51 0.02
FidNatlFin FNF 33.98 0.50
FidNatlInfo FIS 149.19 0.16
FifthThirdBncp FITB 23.52 0.14

s FirstRepBank FRC 125.61 1.89
s FirstSolar FSLR 79.31 0.50
FirstEnergy FE 31.26 0.04
Fiserv FISV 106.68 1.57
FiveBelow FIVE 133.97 -1.81

s Five9 FIVN 142.63 2.55
FleetCorTech FLT 251.20 4.09
Floor&Decor FND 80.32 0.68
FomentoEconMex FMX 60.09 -0.30
FordMotor F 7.67 0.42
Fortinet FTNT 128.88 2.70
Fortis FTS 41.74 -0.05
Fortive FTV 67.70 -2.12
FortBrandsHome FBHS 89.13 0.44
FoxA FOXA 28.94 -0.25
FoxB FOX 29.13 -0.07
Franco-Nevada FNV 143.05 2.08
FranklinRscs BEN 22.97 0.38
FreeportMcM FCX 16.81 -0.42
FreseniusMed FMS 42.92 -0.25

G H I
s GCI LibertyA GLIBA 86.31 1.72
GDS HoldingsGDS 86.25 -0.38
GFLEnvironmentalGFL 22.38 0.18
GSXTechedu GSX 114.99 0.44
Galapagos GLPG 148.25 1.66

s Gallagher AJG 109.51 0.96
Gaming&LeisureGLPI 38.08 -0.20

s Gap GPS 19.28 -0.53
Garmin GRMN 99.07 0.25
Gartner IT 126.81 0.41
Generac GNRC 203.99 -1.54
GeneralDynamicsGD 144.73 1.07
GeneralElec GE 6.83 -0.01
GeneralMills GIS 62.35 0.48
GeneralMotorsGM 32.21 0.05
Genmab GMAB 38.13 0.68
Genpact G 40.11 0.71
Gentex GNTX 27.61 0.14
GenuinePartsGPC 100.23 -0.16
Gerdau GGB 3.95 0.03
GileadSciencesGILD 64.55 0.71
GSK GSK 37.56 -0.01
GlobalPaymentsGPN 183.14 -0.64

s Globant GLOB 197.12 1.30
GlobeLife GL 82.44 0.65
GoDaddy GDDY 77.08 0.25
GoldFields GFI 12.91 -0.26
GoldmanSachsGS 214.12 6.58
GoodRx GDRX 53.50 -0.14

s Graco GGG 64.85 0.30
s Grainger GWW 388.66 3.24
Grifols GRFS 18.60 ...
Grubhub GRUB 76.72 2.22
GuardantHealthGH 108.95 0.76
Guidewire GWRE 115.87 0.40
HCA HealthcareHCA 130.23 -3.73
HDFC Bank HDB 55.75 -0.47

s HD Supply HDS 43.07 0.19
HP HPQ 19.83 0.46
HSBC HSBC 20.25 0.12
Halliburton HAL 12.73 0.15
HartfordFinl HIG 39.04 0.43
Hasbro HAS 87.74 -1.42
HealthcareAmerHTA 26.22 0.13
HealthpeakProp PEAK 28.51 -0.12
Heico A HEI.A 96.19 -1.33
Heico HEI 110.73 -0.93
HenrySchein HSIC 59.89 -0.57
Herbalife HLF 49.84 -1.51
Hershey HSY 148.08 2.45
Hess HES 38.64 0.58
HewlettPackardHPE 9.93 0.12
HighwoodsPropHIW 35.70 0.35
Hilton HLT 91.35 -0.02
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Alipay's digital investing
platforms have facilitated the
flow ofmoney intomutual
funds and other products.

Assets undermanagement of
funds enabled and distributed
throughAlipay*

Source: Ant Group

*2020 data is as of June 30, other years are as
of Dec. 31. 1 trillion yuan=$149.37 billion
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When AlphaCentric Income
Opportunities fund made its
debut in late May 2015, it be-
gan to beat its peers almost im-
mediately, an unusual develop-
ment for the slow-moving
world of bond investing.

By June 30 of that year, the
fund was up 5.6%. In that same
period, its benchmark fell by
nearly 1%, according to Morn-
ingstar Direct.

The key to the AlphaCentric
fund’s hot start: a basket of 22
bonds backed by residential
and commercial mortgages that
accounted for about three-
quarters of its portfolio as of
June 30. In each instance, the
fund bought those mortgage
securities in small “odd lots,”
or increments of less than $1
million, according to a securi-
ties filing.

Because they are of little use
to many of the giant invest-
ment firms that tower over the
markets, odd lots often trade at
a discount to larger, “round-
lot” positions.

Money managers, though,
don’t always apply those dis-
counts to the prices they use to
mark the value of those bonds.
Instead, they rely on the marks
provided by third-party pricing
services that often look at how
the round lots of that same secu-
rity trade. Using those higher
marks can juice the fund’s return;
a bond bought at a discount is
suddenly worth its full price.

It is a practice that’s now
drawing the ire of securities
regulators, who have argued in
a pair of cases that funds used
those higher marks to inflate
their performance, and then
failed to tell investors enough
about the reasons for their im-
pressive starts.

In April, Semper Capital
Management LP settled Securi-
ties and Exchange Commission
claims that its MBS Total Return
fund had overstated returns.
The firm agreed to pay about

$500,000 without admitting or
denying the SEC’s findings.

Betting on odd lots is a com-
mon practice among startup
bond funds, particularly for a
generation of mortgage funds
that launched in the years fol-
lowing the 2008 financial cri-
sis, according to Vladimir Ata-
nasov and John Merrick, from
the College of William & Mary,
and Philipp Schuster of the Uni-
versity of Stuttgart. The profes-
sors shared their preliminary
findings with the SEC in late
2016, using the Semper fund to
highlight their concerns.

The scrutiny has brought new
attention to an age-old dilemma:
How managers value invest-
ments that aren’t widely held or
frequently traded. Many debt
markets lack the steady flow of
prices found on exchanges, giv-
ing investors more discretion
over their marks. Mindful of the
obvious conflicts of interest, in-
vestment firms have long
viewed third-party marks as a
safe way to avoid those issues.

Now, how those independent
prices are used has been called
into question as well.

An AlphaCentric spokes-
woman said that its fund aver-
aged about $8 million in assets
during its first three months,

and therefore needed to buy odd
lots to ensure its portfolio was
diversified. It was common for
managers to buy those bonds at
a discount when many firms
were eager to unload mortgages.

For that reason, the spokes-
woman said, “a significantly dis-
counted purchase price does not
necessarily reflect the price that
one would expect to receive in a
later sale transaction.” What’s
more, the fund followed its
strong start with an even better
2017, returning 14% that year.

The AlphaCentric spokes-
woman said the fund relied on a
third party, Intercontinental Ex-
change, to provide marks for all
of its bond purchases. “When we
sold our odd lot positions, we
typically received actual prices
at or above the pricing service
valuations,” the spokeswoman
said. A spokesman for ICE de-
clined to comment.

The professors published a
paper on their full findings in
2019 and updated their work
earlier this year.

From a list of funds that
launched since 2010, they identi-
fied those that bought odd lots
or so-called single-fund securi-
ties. Single-fund securities, the
professors wrote, are those that
are only owned by one fund. For

that reason, they should be
marked at a discount to similar,
more widely traded, bonds, the
professors have argued.

Finally, they narrowed the list
to those funds that produced re-
turns well in excess of their
benchmark inmonths when they
had snapped up large quantities
of odd lots or single-fund securi-
ties. The result? Twelve funds
managing a combined $75 billion.

AlphaCentric Income, Semper
MBS Total Return, Deer Park To-
tal Return Credit Fund and Per-
formance True Strategic Bond
Fund were among the funds on
that list, Mr. Merrick said. None
of the funds have existed for
more than a decade, but most
have drawn billions of dollars in
investors’ money.

Semper, a mortgage-bond
specialist owned by former Time
Warner Inc. Chief Richard Par-
sons and billionaire Ronald Lau-
der, launched its MBS Total Re-
turn fund in 2013. In three
months, odd lots accounted for
74% of its portfolio, according to
the professors’ research.

Spokespeople for Semper,
Deer Park Road Management
Co. and PT Asset Management
LLC, which runs the Perfor-
mance Trust fund, declined to
comment.

BY JUSTIN BAER

Bond-Fund Tactic Scrutinized
Pricing of small ‘odd
lots’ in mortgage debt
raises concern that
returns are overstated

Vladimir Atanasov and John Merrick shared their study, which questioned fund returns, with the SEC.
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Ross-Simons Item #878437
To receive this special offer, use offer code: HUGGIE1

1.800.556.7376 or visit ross-simons.com/huggie

$189
Plus Free Shipping

14kt Yellow Gold 3-Pair Set of Huggie Hoop Earrings
Hanging length varies from 1⁄2" to 5⁄8". Snap-bar.

Shown larger for detail.

Our three-pair set of hoop
earrings in 14kt yellow gold

Instantly upgrade your jewelry box with
our trio of 14kt yellow gold

huggie hoop earrings. Crafted in
smoothly polished, faceted and

textured designs, each pair is perfect
for everyday wear!

Set
of 3
pairs

.
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BIGGEST 1,000 STOCKS

52-Wk %
Stock Sym Hi/Lo Chg

Caterpillar CAT 163.20 2.3
CenturyComm CCS 47.58 -1.3
CeridianHCM CDAY 90.74 -0.4
CharlesRiverLabs CRL 244.99 0.3
CharterComms CHTR 663.70 2.5
ChinaYuchai CYD 19.48 9.8
Cintas CTAS 351.31 2.8
Cloudflare NET 57.30 23.0
CognizantTech CTSH 74.92 2.1
ColgatePalm CL 80.96 1.1
CollectorsUniv CLCT 64.04 3.3
ColonnadeWt CLA.WS 0.60 17.6
ComfortSystems FIX 58.14 0.6
CooperT&R CTB 37.94 -3.6
Copart CPRT 118.36 1.6
Corteva CTVA 33.86 0.5
Costco COST 380.66 1.9
DTE EnergyDeb80 DTB 25.73 0.4
Danaher DHR 227.48 -0.1
DanaherPfdB DHRpB1328.57 1.9
DaqoNewEnergy DQ 216.70 -0.2
DarlingIngred DAR 43.60 2.4
DeckersOutdoor DECK 257.88 0.8
Deere DE 237.61 0.7
DelTaco TACO 9.77 2.8
DellTechC DELL 69.51 1.3
DenaliTherap DNLI 44.25 5.0
DigitalRealtyPfK DLRpK 28.14 0.6
DigitalTurbine APPS 38.66 5.1
Diodes DIOD 64.37 ...
dMYTechA DMYD 10.10 -0.4
DragoneerGrwWt DGNR.WS 4.50 13.4
DuluthHoldings DLTH 14.44 1.7

52-Wk %
Stock Sym Hi/Lo Chg

BMC Stock BMCH 45.23 1.6
BRP DOOO 59.19 0.3
BadgerMeter BMI 72.50 2.4
Ball BLL 91.00 -0.6
Bandwidth BAND 188.68 5.3
BeaconRoof BECN 37.06 1.2
BeamGlobalWt BEEMW 11.33 -9.0
BeiGene BGNE 318.29 -1.6
Bill.com BILL 117.25 1.4
BiohavenPharm BHVN 79.08 0.3
Bio-RadLab A BIO 572.71 0.4
BlackKnight BKI 91.95 1.4
BlackLine BL 100.58 0.4
BlackRock BLK 620.66 0.5
BlueprintMed BPMC 101.35 1.0
BostonBeer SAM 950.00 3.2
BrightSphere BSIG 15.28 2.4
Broadcom AVGO 385.10 1.5
BrookfieldRenew BEPC 66.98 4.5
BuildersFirstSrc BLDR 34.67 1.6
BurgundyTechWt BTAQW 0.65 -8.3
CSW Industrials CSWI 87.27 1.7
CABCO SBC Comm GYC 25.25 -0.4
CalliditasTherap CALT 30.00 3.5
Camtek CAMT 19.52 -0.8
CanNtlRlwy CNI 111.60 0.8
CanPacRlwy CP 317.11 0.6
CapitalOnePfdK COFpK 24.87 0.5
CardiffOncology CRDF 18.12 -4.2
CareDx CDNA 54.85 -2.6
CarrierGlobal CARR 33.16 2.4
CasellaWaste CWST 61.47 2.4
CastleBiosci CSTL 55.31 ...

52-Wk %
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Highs
AAON AAON 65.69 2.7
ABB ABB 27.04 0.6
AcceleronPharma XLRN 120.81 0.2
AcornIntl ATV 21.00 36.5
AdaptiveBiotech ADPT 54.20 1.4
AdvDrainageSys WMS 72.06 2.9
AffiliatedNts60 MGRB 26.44 ...
AgilentTechs A 107.00 -0.3
Alibaba BABA 309.64 2.2
AllstatePfdI ALLpI 27.49 -0.1
AltairEngg ALTR 46.28 2.4
Amedisys AMED 251.29 0.7
AmerSupercond AMSC 17.86 1.8
AmerWaterWorks AWK 160.00 1.7
Amphenol APH 116.10 1.1
Aphria APHA 6.44 10.8
Appian APPN 79.77 -1.2
AppliedMolecular AMTI 36.21 -6.3
ArcherDaniels ADM 50.03 2.1
Arcosa ACA 49.39 4.9
ArenaPharm ARNA 86.48 2.4
AresMgmt ARES 43.70 0.3
arGEN-X ARGX 284.00 1.5
ArtisanPtrsAsset APAM 45.35 2.3
AtlasAir AAWW 69.08 -0.5
Atlassian TEAM 199.95 -2.3
Autohome ATHM 102.20 1.5
Avalara AVLR 154.76 0.4
AvantorPfdA AVTRpA 80.31 0.5
AviatNetworks AVNW 23.87 2.4
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RitchieBros RBA 65.95 0.2
RocketPharm RCKT 29.18 1.2
Rockwell ROK 249.00 ...
Rollins ROL 58.48 1.7
SPS Commerce SPSC 88.05 2.2
Saia SAIA 151.36 1.1
Sea SE 175.60 -2.9
Seagen SGEN 207.92 2.5
ServiceNow NOW 515.55 0.1
Shift4Paymts FOUR 62.59 7.8
Shutterstock SSTK 59.50 1.9
SilganHoldings SLGN 40.44 2.3
SimulationsPlus SLP 77.27 3.0
SiteOneLandscape SITE 136.39 3.9
SiTime SITM 91.51 4.5
Skyworks SWKS 158.61 1.8
SmithAO AOS 58.05 -1.2
SocCapHedII A IPOB 24.27 9.2
SocCapHedII Wt IPOB.WS 6.95 16.5
SocialCapHedIII IPOB.U 26.48 11.4
SocialCapHedIV IPOD.U 11.73 1.6
SocialCapHedV IPOE.U 10.90 0.1
SocialCapHedVI IPOF.U 10.49 0.5
SportsEntAcqn SEAH.U 10.88 2.2
SpringWorks SWTX 61.44 2.0
SproutSocial SPT 49.87 3.4
Square SQ 191.94 -1.1
St.Joe JOE 27.13 1.4
StableRoadWt SRACW 2.29 6.3
StanleyBlackDck SWK 179.50 0.7
Steris STE 192.97 1.8
StitchFix SFIX 32.87 -0.1
STMicroelec STM 35.34 0.5
StokeTherap STOK 39.80 0.4
Stryker SYK 227.39 1.2
SunOpta STKL 8.05 ...
SurfaceOncol SURF 9.94 32.1
Synopsys SNPS 231.60 2.7
TCR2 Therap TCRR 22.36 2.5
TFI Intl TFII 48.47 1.4
TG Therap TGTX 31.85 -1.7
T-MobileUS TMUS 121.36 2.4

TPGPaceTechOpps PACE.U 10.10 0.1
TPIComposites TPIC 36.59 -1.6
TRowePrice TROW 144.48 0.6
TaiwanSemi TSM 91.27 2.4
Target TGT 165.49 0.5
TechTarget TTGT 50.11 1.1
10xGenomics TXG 159.02 1.7
TetraTech TTEK 108.91 5.3
TexasInstruments TXN 155.76 2.6
TexasRoadhouse TXRH 73.16 1.4
ThermoFisherSci TMO 471.32 0.4
ThomsonReuters TRI 83.47 0.8
Timken TKR 61.32 -1.3
TopBuild BLD 191.79 2.2
Toro TTC 88.93 0.3
TradeDesk TTD 628.65 2.2
TraneTech TT 132.14 2.2
Trex TREX 79.99 1.8
TruistFinlPfdR TFCpR 26.84 0.9
Trupanion TRUP 92.00 2.0
TurningPtTherap TPTX 122.85 5.7
Twilio TWLO 332.00 7.7
TwistBiosci TWST 92.93 0.8
Twitter TWTR 48.65 5.1
TylerTech TYL 395.97 1.4
USCellularNts2069 UZD 26.50 0.4
Unilever UN 62.52 -0.6
Unilever UL 63.50 ...
UnionPacific UNP 208.82 0.3
UPS B UPS 176.80 1.1
UnitedHealth UNH 333.56 0.6
VaronisSystems VRNS 128.40 1.0
VeevaSystems VEEV 308.75 4.4
Veoneer VNE 18.44 4.3
Veracyte VCYT 42.95 0.8
Vericel VCEL 22.26 -0.5
VeriskAnalytics VRSK 193.69 3.0
VirtusInvtPtrs VRTS 158.04 0.6
Vuzix VUZI 5.31 3.9
Watford WTRE 32.85 1.2
WestPharmSvcs WST 302.04 1.1

Williams-Sonoma WSM 101.95 -0.5
XcelEnergy XEL 74.41 1.3
Xylem XYL 93.15 1.4
ZaiLab ZLAB 94.60 -1.1
Zendesk ZEN 113.63 1.4
Zoetis ZTS 168.96 1.9

Lows
AconS2Acqn STWOU 9.99 -0.1
AryaSciencesII ARYBU 10.00 -1.5
Akouos AKUS 16.59 4.9
Alector ALEC 9.84 3.8
AltimeterGrw AGCUU 11.50 -0.4
Asana ASAN 24.38 -3.2
AscendantDigA ACND 9.80 -0.5
AspirationalCns ASPL.U 9.95 -0.1
AvenueTherap ATXI 4.46 -59.0
AziyoBiologics AZYO 12.60 -6.9
CCNeubergerIIWt PRPB.WS 1.18 -5.7
Canon CAJ 15.90 -1.0
Celsion CLSN 0.66 1.0
ChardanHlthcr2Wt CHAQ.WS 0.55 -20.5
CoreCivic CXW 7.76 -0.4
EastRscsAcqnA ERES 9.69 -0.5
FortressValueII FAII 9.85 0.4
FortressValueIIWt FAII.WS 1.50 -1.9
GoAcqnWt GOAC.WS 0.80 -1.2
GoresV Wt GRSVW 1.25 -3.8
HighPeakEner HPK 6.37 -2.5
HolicityWt HOLUW 1.26 -3.1
InterceptPharm ICPT 33.53 -8.3
MetenEdtechX METX 3.76 0.8
MultiPlan MPLN 8.71 -8.4
oneA AONE 10.14 -2.4
PresidioProperty SQFT 3.76 -16.2
PrimeImpactI PIAI.U 9.95 ...
Psychemedics PMD 4.25 -1.5
RechargeAcqn RCHGU 9.87 -0.2
ShiftPixy PIXY 2.54 -6.5
ViaOptronics VIAO 8.09 0.5
Vontier VNT 27.62 -0.9

Novocure NVCR 140.50 -3.0
NuanceComms NUAN 35.19 0.3
Okta OKTA 246.51 3.8
OmegaFlex OFLX 177.26 3.9
oneWt AONE.WS 2.28 7.9
Orphazyme ORPH 11.07 ...
OtisWorldwide OTIS 65.99 0.5
PJT Partners PJT 68.78 1.8
PPG Ind PPG 137.08 0.1
PacBiosciCA PACB 13.90 -2.8
PackagingCpAm PKG 118.58 3.4
PactivEvergreen PTVE 14.10 0.2
PaycomSoftware PAYC 370.32 0.2
Paylocity PCTY 189.93 2.6
Peloton PTON 129.41 3.5
Pennant PNTG 46.44 -3.2
PennyMacFin PFSI 66.11 1.1
PenskeAuto PAG 56.11 -1.0
Pentair PNR 50.52 1.3
PerformantFin PFMT 2.10 25.3
PerkinElmer PKI 134.39 -1.0
Pinterest PINS 45.84 1.5
Pool POOL 353.47 1.8
Procter&Gamble PG 145.33 1.1
Progressive PGR 101.51 1.5
ProvidenceService PRSC 99.93 3.1
PublicStoragePfdN PSApN 25.10 ...
PublicStoragePfdL PSApL 27.61 0.8
PurpleInnovation PRPL 29.82 1.3
PurpleInnovWt PRPLW 9.11 2.4
Qiagen QGEN 55.27 -0.5
Qualcomm QCOM 127.70 1.5
QuantaServices PWR 61.68 3.6
QuinStreet QNST 17.44 -2.4
QurateRetailA QRTEA 7.95 1.2
RedBallAcqnWt RBAC.WS 2.20 20.0
RedBallAcqnA RBAC 11.00 3.2
Redfin RDFN 55.95 0.1
RenewableEnergy REGI 65.65 -0.2
Rent-A-Center RCII 35.00 -0.8
Repligen RGEN 175.45 1.7

LibertyBroadbandC LBRDK 152.42 2.2
LightspeedPos LSPD 39.91 2.3
LiquiditySvcs LQDT 11.21 -1.7
LiveOakAcqnWt LOAK.WS 2.14 14.2
LogitechIntl LOGI 81.74 2.1
MAG Silver MAG 18.99 0.9
MI Homes MHO 48.83 1.8
MSA Safety MSA 145.80 0.6
MYR Group MYRG 44.31 2.6
ManhattanAssoc MANH 103.86 1.7
MarvellTech MRVL 45.04 -2.5
Materialise MTLS 47.00 -1.2
Matson MATX 52.94 -0.6
MaverixMetals MMX 6.00 11.1
MaximIntProducts MXIM 74.83 2.3
MesaLab MLAB 286.35 0.4
MettlerToledo MTD 1033.90 ...
MitekSystems MITK 14.50 -5.9
MolinaHealthcare MOH 207.65 2.6
MongoDB MDB 268.05 1.6
MonolithicPower MPWR 322.74 0.2
MontesArchimedes MAACU 9.90 0.2
MorganStanleyPfdL MSpL 26.86 0.9
Morningstar MORN 184.57 1.4
NICE NICE 240.58 0.4
NVR NVR 4457.50 0.7
Natera NTRA 75.00 ...
Natuzzi NTZ 3.39 3.2
NetfinAcqnA NFIN 11.75 1.2
Nevro NVRO 153.03 1.4
NewOrientalEduc EDU 172.00 0.5
NextEraEnergy NEE 308.06 0.9
NextEra6.219%Un NEEpQ 52.21 0.3
NextEraEnergyUn NEEpO 59.22 0.8
NextEraEnergyUn NEEpP 51.04 0.6
Nike NKE 131.34 -1.2
NiuTech NIU 28.48 1.6
NomadFoods NOMD 26.41 2.1
NorthernGenesis NGA 10.00 -0.4
NorthernGenesisAcqnWt NGA.WS 1.49 22.7
NorthernGenesis NGA.U 10.41 ...
NovoNordisk NVO 73.81 2.2

Graco GGG 65.00 0.5
Grainger GWW 392.53 0.8
HD Supply HDS 43.56 0.4
HannonArmstrong HASI 46.31 0.1
HavertyFurn HVT 24.99 2.8
HookerFurniture HOFT 29.88 3.8
HubSpot HUBS 330.72 0.4
Humana HUM 440.35 -0.7
HyreCar HYRE 4.36 6.0
IAA IAA 58.22 0.7
IdexxLab IDXX 424.87 4.7
IPG Photonics IPGP 184.56 0.5
IQVIA IQV 171.88 2.2
Icon ICLR 215.29 1.0
iHuman IH 25.00 40.3
IllinoisToolWks ITW 206.91 -0.9
Immunovant IMVT 43.54 -0.5
Infosys INFY 15.60 2.3
InnovativeIndProp IIPR 134.52 2.3
Insmed INSM 36.89 1.6
InstalledBldg IBP 121.67 0.7
IntelliaTherap NTLA 26.77 -9.1
Invitae NVTA 55.38 -4.1
iRhythmTechs IRTC 259.78 3.0
iRobot IRBT 91.40 -1.3
JamesHardie JHX 26.10 -0.1
JanusHenderson JHG 28.10 1.3
JazzPharma JAZZ 156.26 -0.5
JinkoSolar JKS 63.48 -5.5
KinsaleCapital KNSL 214.35 2.3
KismetAcqnWt KSMTW 0.70 ...
KornitDigital KRNT 69.81 0.9
KronosBio KRON 32.00 7.1
KuraOncology KURA 34.33 0.2
KymeraTherap KYMR 39.17 1.0
LHC Group LHCG 228.28 0.1
LSI Inds LYTS 7.58 1.3
LanternPharma LTRN 24.84 -4.5
LennoxIntl LII 289.96 2.1
LexingtonRltyPfC LXPpC 61.68 1.0
LibertyBroadbandA LBRDA 151.49 2.3

DycomInds DY 69.31 0.1
elfBeauty ELF 22.14 0.6
EastGroup EGP 148.27 1.5
Eaton ETN 109.63 0.6
EatonVance EV 61.55 1.8
eGain EGAN 18.30 7.1
ElancoAnimal ELAN 34.09 2.1
Elastic ESTC 127.90 2.2
EldoradoGold EGO 13.31 4.8
EllomayCapital ELLO 34.59 7.0
Empower EMPW.U 9.92 0.3
Entegris ENTG 84.40 1.0
Equinix EQIX 839.77 0.7
ErieIndemnity A ERIE 228.15 2.9
EsteeLauder EL 228.60 1.1
Etsy ETSY 151.20 0.5
Evertec EVTC 37.14 -1.6
eXpWorld EXPI 60.73 -0.2
Fastly FSLY 129.35 ...
FateTherap FATE 49.13 1.5
FedRealtyInvPfdC FRTpC 27.14 ...
FirstCitizensPfdA FCNCP 27.79 0.2
FirstMidBncpPfdC FMBIO 27.74 -0.1
FirstRepBank FRC 125.81 1.5
FirstRepBkPfd FRCpJ 26.84 0.3
FirstSolar FSLR 83.30 0.6
FirstService FSV 138.11 0.8
Five9 FIVN 144.73 1.8
FiverrIntl FVRR 174.42 2.8
FluxPower FLUX 10.58 13.4
FoleyTrasII Wt BFT.WS 1.50 -3.7
Franchise7.5%PfdA FRGAP 25.08 -0.2
FranklinElec FELE 64.56 2.9
FreedomHolding FRHC 27.18 1.3
Freshpet FRPT 124.00 1.3
GCI LibertyA GLIBA 87.32 2.0
GabelliHlthPfdB GRXpB 27.17 4.1
Gallagher AJG 109.94 0.9
Gap GPS 20.34 -2.7
Genasys GNSS 6.58 -0.3
Globant GLOB 199.46 0.7
GoPro GPRO 6.82 10.0
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The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE
American and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low
in the latest session. % CHG-Daily percentage change from the previous trading session.

Continued From Page B5
Net

Stock Sym Close Chg

Hologic HOLX 68.34 -1.05
HomeDepot HD 286.91 0.99
HondaMotor HMC 24.21 -0.17
Honeywell HON 175.36 0.98
HorizonTherap HZNP 81.36 -3.03
HormelFoodsHRL 50.10 1.14
DR Horton DHI 78.35 0.26
HostHotels HST 11.49 -0.09
HowmetAerospace HWM 18.19 -0.11
HuanengPowerHNP 15.76 0.13
Huazhu HTHT 43.42 -1.17
Hubbell HUBB 146.50 2.42

s HubSpot HUBS 322.74 1.17
s Humana HUM 430.52 -2.92
JBHunt JBHT 137.77 2.55
HuntingtonBcshs HBAN 9.95 0.10

s IAA IAA 57.80 0.38
ICICI Bank IBN 11.05 0.01

s IdexxLab IDXX 419.39 18.74
IHS Markit INFO 79.71 1.03
ING Groep ING 7.81 -0.06

s IPG Photonics IPGP 181.91 0.88
s IQVIA IQV 170.46 3.70
IcahnEnterprises IEP 50.78 -0.53

s Icon ICLR 214.08 2.11
IDEX IEX 189.18 -1.23

s IllinoisToolWks ITW 203.81 -1.90
Illumina ILMN 352.32 13.28
Immunomedics IMMU 86.10 0.10
ImperialOil IMO 12.42 -0.18
Incyte INCY 97.70 1.96

s Infosys INFY 15.55 0.35
IngersollRand IR 37.21 0.08
Inphi IPHI 122.56 0.47
Insulet PODD 245.98 -2.61
Intel INTC 53.88 1.06
InteractiveBrkrs IBKR 51.45 0.79
ICE ICE 102.96 1.57
InterContinentl IHG 56.24 -0.05
IBM IBM 127.21 -0.58
IntlFlavors IFF 118.64 -0.77
IntlPaper IP 44.47 1.80
Interpublic IPG 18.55 0.19
Intuit INTU 350.93 9.12
IntuitiveSurgical ISRG 755.67 17.48

s Invitae NVTA 51.13 -2.18
InvitatHomes INVH 29.70 0.07
IonisPharma IONS 46.48 0.54
iQIYI IQ 23.66 -0.27

s iRhythmTechs IRTC 259.50 7.62
IronMountain IRM 28.35 0.10
ItauUnibanco ITUB 4.34 0.03

J K L
JD.com JD 84.32 4.53

Net
Stock Sym Close Chg

Joyy YY 83.69 1.02
JPMorganChase JPM 102.44 1.24
JackHenry JKHY 164.71 0.22
JacobsEngg J 100.78 1.46

s JamesHardie JHX 25.70 -0.02
s JazzPharma JAZZ 154.68 -0.73
JFrog FROG 76.73 2.73
J&J JNJ 151.84 0.87
JohnsonControls JCI 43.26 0.29
JuniperNetworks JNPR 22.62 -0.04
KB Fin KB 35.40 0.79
KE Holdings BEKE 64.45 -2.00
KKR KKR 36.27 0.44
KLA KLAC 214.55 3.51
KSCitySouthernKSU 183.54 -3.10
Kellogg K 66.31 0.46
KeurigDrPepperKDP 29.80 0.55
KeyCorp KEY 13.29 0.17
KeysightTechs KEYS 105.72 0.46
KilroyRealty KRC 54.16 0.22
KimberlyClark KMB 153.39 0.90
KinderMorganKMI 12.78 -0.04
KingsoftCloudKC 31.56 0.32
KinrossGold KGC 9.15 0.05
KirklandLakeGoldKL 51.39 0.22
Knight-Swift KNX 40.34 0.09
KoninklijkePhil PHG 48.72 0.88
KoreaElcPwrKEP 9.07 -0.09
KraftHeinz KHC 31.65 0.54
Kroger KR 34.63 0.18
L Brands LB 32.05 -0.21

s LHC Group LHCG 225.96 0.30
Line LN 51.23 0.06
LKQ LKQ 30.85 0.33
LPL Financial LPLA 83.98 1.13
L3HarrisTech LHX 175.04 -0.41
LabCpAm LH 193.65 -2.11
LamResearch LRCX 370.11 7.40
LamarAdv LAMR 69.10 -1.16
LambWeston LW 72.62 -0.59
LasVegasSands LVS 46.17 0.45
Lear LEA 129.19 -0.35
Leidos LDOS 89.71 -1.16
Lennar B LEN.B 68.05 -0.24
Lennar A LEN 83.95 -0.12

s LennoxIntl LII 289.41 5.93
LiAuto LI 19.16 1.56

s LibertyBroadbandA LBRDA 149.77 3.36
s LibertyBroadbandC LBRDK 150.48 3.22
LibertyGlobal B LBTYB 22.44 0.79
LibertyGlobal C LBTYK 22.28 0.66
LibertyGlobal A LBTYA 22.61 0.54
LibertyFormOne C FWONK 37.66 0.49
LibertyFormOne A FWONA 34.79 0.50
LibertyBraves A BATRA 23.06 0.48
LibertyBraves C BATRK 22.62 0.39
LibertySirius C LSXMK 35.34 0.20

Net
Stock Sym Close Chg

LibertySirius B LSXMB 36.55 -3.12
LibertySirius A LSXMA 35.40 0.07
EliLilly LLY 154.49 -2.39
LincolnNational LNC 35.47 0.62
Linde LIN 240.26 0.32
LithiaMotors LAD 270.46-13.16
LiveNationEnt LYV 55.84 -0.99
LivongoHealth LVGO 139.94 -0.11
LloydsBanking LYG 1.44 0.01
LockheedMartin LMT 388.92 2.99
Loews L 37.36 0.38

s LogitechIntl LOGI 81.22 1.68
Lowe's LOW 172.73 -0.50
lululemon LULU 348.00 1.54
LumenTech LUMN 10.03 -0.08
Lumentum LITE 84.22 1.48
Lyft LYFT 27.24 -0.56
LyondellBasell LYB 77.45 -2.39

M N
M&T Bank MTB 103.30 1.93
MGMGrowthPropMGP 28.14 ...
MGM ResortsMGM 21.40 0.04
MKS InstrumMKSI 119.32 0.44
MPLX MPLX 17.26 ...
MSCI MSCI 352.64 0.31
MagellanMidMMP 37.26 0.20
MagnaIntl MGA 52.93 -0.05

s ManhattanAssoc MANH 103.76 1.76
ManulifeFin MFC 14.75 0.06
MarathonPetrolMPC 30.49 0.37
Markel MKL 1022.02 36.55
MarketAxessMKTX 532.23 10.18
Marriott MAR 100.71 1.37
Marsh&McLenMMC 116.59 0.88
MartinMariettaMLM 270.17 -2.93

s MarvellTech MRVL 43.59 -1.11
Masco MAS 57.68 0.21
Masimo MASI 232.78 -9.65
Mastercard MA 352.04 -0.35

s MaximIntProductsMXIM 74.71 1.71
McCormickVtg MKC.V 200.39 9.52
McCormick MKC 200.90 4.79
McDonalds MCD 226.11 1.28
McKesson MCK 150.68 -0.61
MedicalProp MPW 18.74 0.15
Medtronic MDT 109.06 0.38
MelcoResortsMLCO 15.64 0.20
MercadoLibreMELI 1215.75 15.91
Merck MRK 80.36 ...
MetLife MET 40.34 0.86

s MettlerToledoMTD 1025.75 0.29
MicrochipTechMCHP 114.13 0.15
MicronTech MU 50.68 0.79
Microsoft MSFT 221.40 5.59
MidAmApt MAA 124.66 1.00

Net
Stock Sym Close Chg

MiratiTherapMRTX 184.50 1.20
MitsubishiUFJMUFG 4.11 0.02
MizuhoFin MFG 2.51 ...
MobileTeleSysMBT 8.52 -0.02
Moderna MRNA 75.31 2.31
MohawkIndsMHK 105.15 0.91

s MolinaHealthcareMOH 204.40 5.20
MolsonCoorsB TAP 35.65 -0.46
Mondelez MDLZ 58.65 1.35

s MongoDB MDB 263.20 4.13
s MonolithicPower MPWR 316.20 0.74
MonsterBev MNST 82.78 1.83
Moody's MCO 293.33 -1.40
MorganStanleyMS 50.74 1.91

s Morningstar MORN 182.85 2.55
Mosaic MOS 19.34 -0.37
MotorolaSol MSI 168.33 1.55
Mylan MYL 15.98 0.34
MyoKardia MYOK 221.64 0.41

s NICE NICE 236.42 1.05
NIO NIO 21.85 0.38
NRG Energy NRG 32.76 0.49

s NVR NVR 4429.24 30.23
NXP Semi NXPI 142.08 0.55
Nasdaq NDAQ 126.38 1.32
NationalGrid NGG 61.46 0.82
NatlRetailPropNNN 36.05 0.07
Natura&Co NTCO 16.68 -0.04
NatWest NWG 2.95 0.02
nCino NCNO 80.40 0.54
NetApp NTAP 46.65 0.78
NetEase NTES 91.50 0.90
Netflix NFLX 539.81 0.37
Neurocrine NBIX 101.37 -3.05
NewFortressEnerNFE 46.22 -0.20

s NewOrientalEduc EDU 170.93 0.84
NYTimes A NYT 42.85 -0.98
NewellBrandsNWL 17.94 -0.07
Newmont NEM 62.93 0.11
NewsCorp B NWS 14.15 ...
NewsCorp A NWSA 14.21 -0.03

s NextEraEnergyNEE 305.67 2.76
s Nike NKE 129.46 -1.52
Nikola NKLA 24.15 -0.51
NiSource NI 23.08 0.59
Nokia NOK 4.03 ...
NomuraHoldingsNMR 4.64 0.05
Nordson NDSN 204.01 2.82
NorfolkSouthernNSC 217.23 -1.16
NorthernTrust NTRS 86.31 1.09
NorthropGrumNOC 316.59 1.31
NortonLifeLock NLOK 21.27 0.28
Novartis NVS 88.23 -0.16
Novavax NVAX 110.22 -1.00

s NovoNordiskNVO 73.62 1.55
s Novocure NVCR 134.57 -4.15
s NuanceComms NUAN 34.43 0.10

Net
Stock Sym Close Chg

Nucor NUE 49.28 0.42
Nutrien NTR 41.11 0.10
NVIDIA NVDA 569.04 18.53

O P Q
OGE Energy OGE 32.11 0.09
ONEOK OKE 29.17 0.12
OReillyAuto ORLY 458.47 9.09
OakStreetHealthOSH 51.75 -0.67
OccidentalPetrolOXY 10.81 -0.01

s Okta OKTA 245.55 9.10
OldDomFreight ODFL 200.76 1.00
OmegaHealthcareOHI 31.36 0.31
Omnicom OMC 53.45 0.98
ON Semi ON 26.51 0.16
OneConnectFinTech OCFT 21.56 -0.13
OpenText OTEX 42.76 0.45
Oracle ORCL 61.46 0.31
Orange ORAN 11.33 0.10
Orix IX 65.81 0.28

s OtisWorldwideOTIS 65.69 0.34
OwensCorningOC 75.03 0.09
PG&E PCG 10.45 -0.31
PNC Fin PNC 116.28 0.80
POSCO PKX 44.74 -0.06
PPD PPD 36.72 -0.21

s PPG Ind PPG 136.05 0.17
PPL PPL 28.99 0.05
PRA HealthSci PRAH 111.49 -0.01
PTC PTC 87.50 1.56
Paccar PCAR 89.78 0.56

s PackagingCpAm PKG 116.71 3.81
PagSeguroDig PAGS 40.89 -0.96
PalantirTech PLTR 9.89 -0.06
PaloAltoNtwks PANW 253.10 0.58
PanAmerSilver PAAS 34.29 0.11
ParkerHannifin PH 218.07 -0.04
Paychex PAYX 83.01 0.61

s PaycomSoftware PAYC 366.84 0.84
s Paylocity PCTY 188.72 4.78
PayPal PYPL 201.51 4.24
Pegasystems PEGA 132.73 1.37

s Peloton PTON 127.30 4.28
PembinaPipeline PBA 22.06 -0.19
PennNational PENN 64.92 0.22

s Pentair PNR 50.25 0.66
Penumbra PEN 209.94 -6.12
PepsiCo PEP 142.13 3.69

s PerkinElmer PKI 128.33 -1.35
Perrigo PRGO 46.37 0.51
PetroChina PTR 29.58 0.26
PetroleoBrasil PBR 7.30 0.05
PetroleoBrasilA PBR.A 7.26 0.08
Pfizer PFE 36.82 0.03
PhilipMorris PM 79.32 0.44

Net
Stock Sym Close Chg

Phillips66 PSX 53.46 0.42
Pinduoduo PDD 84.72 5.18
PinnacleWest PNW 81.56 -1.00

s Pinterest PINS 44.04 0.65
PioneerNatRscs PXD 88.68 0.61
PlainsAllAmPipe PAA 6.44 0.05
PlugPower PLUG 17.64 -0.79

s Pool POOL 352.69 6.14
PostHoldings POST 92.27 -0.37
PrincipalFin PFG 42.80 0.33

s Procter&Gamble PG 144.49 1.57
s Progressive PGR 101.38 1.50
Prologis PLD 108.29 1.38
Proofpoint PFPT 111.16 1.80
PrudentialFin PRU 69.19 1.31
Prudential PUK 30.58 0.23
PublicServiceEnt PEG 57.76 0.20
PublicStorage PSA 235.08 1.07
PulteGroup PHM 49.48 0.50
QTS Realty QTS 67.65 0.73

s Qiagen QGEN 54.46 -0.28
Qorvo QRVO 137.76 -0.11

s Qualcomm QCOM 126.69 1.82
s QuantaServices PWR 61.34 2.11
QuestDiag DGX 116.67 ...
Quidel QDEL 270.75 -7.30

R S
RELX RELX 22.25 0.18
RH RH 365.46 -6.00
RPM RPM 88.13 0.89
RaymondJamesRJF 80.04 1.77
RaytheonTechRTX 60.53 0.62
RealtyIncomeO 63.33 0.14
RegencyCtrs REG 39.75 0.17
RegenPharm REGN 601.55 -0.52
RegionsFin RF 12.95 0.16
ReinsGrp RGA 107.80 2.12
RelianceSteelRS 112.58 0.83
RenaissanceReRNR 177.44 4.25

s Repligen RGEN 173.41 2.91
RepublicSvcsRSG 94.50 1.36
ResMed RMD 177.43 1.31
RestaurantBrandsQSR 59.45 -0.15
RexfordIndlRealty REXR 52.16 0.79
ReynoldsCnsmr REYN 31.37 -0.48
RingCentral RNG 286.35 -1.06
RioTinto RIO 61.69 -0.40

s RitchieBros RBA 65.42 0.15
RobertHalf RHI 58.77 0.63
RocketCos. RKT 23.14 0.18

s Rockwell ROK 244.23 -0.05
RogersComm BRCI 41.30 0.30
Roku ROKU 221.68 -2.27

s Rollins ROL 58.42 0.95
RoperTech ROP 421.86 7.47

Net
Stock Sym Close Chg

RossStores ROST 98.64 0.23
RoyalBkCanadaRY 74.67 0.51
RoyalCaribbeanRCL 69.83 -1.26
RoyalDutchA RDS.A 26.30 -0.36
RoyalDutchB RDS.B 24.97 -0.32
RoyalGold RGLD 123.30 1.81
RoyaltyPharma RPRX 44.41 0.33
Ryanair RYAAY 87.03 0.29
SAP SAP 158.77 1.63
S&P Global SPGI 360.09 3.33
SBA Comm SBAC 313.93 -0.70
SEI Investments SEIC 56.02 0.82
SK Telecom SKM 23.14 0.07
SS&C Tech SSNC 64.56 0.47
StoreCapital STOR 28.04 0.06
SVB Fin SIVB 276.29 1.65
Salesforce.com CRM 267.07 1.09
Sanofi SNY 51.08 0.27
SantanderCons SC 20.14 0.20
SareptaTherap SRPT 142.87 -0.71
Schlumberger SLB 16.12 -0.11
SchwabC SCHW 38.47 0.24
ScottsMiracleGro SMG 163.43 -0.62

s Sea SE 167.18 -4.94
Seagate STX 51.29 0.32

s Seagen SGEN 205.87 5.09
SealedAir SEE 41.97 -0.71
SempraEnergy SRE 126.78 0.77
SensataTechs ST 47.54 -0.20
ServiceCorp SCI 45.18 0.24

s ServiceNow NOW 509.09 0.48
ShawComm B SJR 18.19 0.23
SherwinWilliams SHW 702.38 3.98
ShinhanFin SHG 24.77 0.20
Shopify SHOP 1090.00 -6.00
Sibanye-Stillwater SBSW 12.43 -0.26
SimonProperty SPG 68.02 0.30
SiriusXM SIRI 5.91 0.07

s Skyworks SWKS 157.09 2.81
SlackTech WORK 31.79 0.79
Smartsheet SMAR 54.60 0.32

s SmithAO AOS 56.49 -0.70
Smith&Nephew SNN 40.41 0.58
Smucker SJM 119.92 1.24
Snap SNAP 26.96 -0.04
SnapOn SNA 157.76 0.55
Snowflake SNOW 243.97 5.97
SOQUIMICH SQM 35.38 -0.16
SolarEdgeTech SEDG 297.94 -7.41
SolarWinds SWI 21.64 0.08
Sony SNE 74.59 0.04
Southern SO 58.86 0.12
SoCopper SCCO 47.96 -0.12
SouthwestAir LUV 39.19 -0.54
Splunk SPLK 215.34 2.91
Spotify SPOT 251.44 1.44

s Square SQ 185.17 -2.11

Net
Stock Sym Close Chg

s StanleyBlackDck SWK 177.97 1.31
Starbucks SBUX 90.78 0.77
StateStreet STT 67.22 0.79
SteelDynamics STLD 33.21 0.63

s Steris STE 191.82 3.37
s STMicroelec STM 35.07 0.17
StoneCo STNE 58.12 -0.47

s Stryker SYK 225.63 2.70
SumitomoMits SMFG 5.72 0.07
SunComms SUI 148.94 0.80
SunLifeFinancial SLF 42.66 0.32
SuncorEnergy SU 12.74 -0.12
SunRun RUN 63.79 -7.64
Suzano SUZ 8.85 0.05
SynchronyFin SYF 28.87 0.03
Synnex SNX 150.47 0.21

s Synopsys SNPS 228.93 6.11
Sysco SYY 67.48 -0.50

T U V
TAL Education TAL 79.11 -0.27
TC Energy TRP 43.36 -0.42
TE Connectivity TEL 107.33 -0.02
Telus TU 18.47 0.10
TJX TJX 57.97 -0.22

s T-MobileUS TMUS 120.07 2.84
s TRowePrice TROW 143.09 0.88
s TaiwanSemi TSM 90.91 2.13
TakeTwoSoftware TTWO 167.14 5.50
TakedaPharm TAK 17.89 0.09
TandemDiabetes TNDM 116.41 0.89

s Target TGT 164.57 0.86
TataMotors TTM 9.34 -0.24
TeckRscsB TECK 13.40 -0.50
TeladocHealth TDOC 218.00 -0.11
TelecomArgentina TEO 7.29 -0.07
TeledyneTech TDY 327.53 2.39
Teleflex TFX 367.62 4.11
Ericsson ERIC 10.86 -0.01
TelefonicaBrasVIV 7.94 ...
Telefonica TEF 3.77 -0.09
TelekmIndonesia TLK 18.70 -0.08

s 10xGenomics TXG 157.04 2.55
TencentMusic TME 14.31 -0.21
Teradyne TER 86.63 0.53
Tesla TSLA 442.30 8.30
TevaPharm TEVA 9.45 -0.38

s TexasInstruments TXN 154.90 3.99
Textron TXT 36.87 0.11

s ThermoFisherSci TMO 466.72 2.02
s ThomsonReuters TRI 83.02 0.66
3M MMM 168.65 -0.65
Tiffany TIF 118.68 0.27
Toll Bros TOL 49.83 ...

s Toro TTC 87.90 0.24
TorontoDomBk TD 46.93 0.05

Net
Stock Sym Close Chg

Total TOT 34.94 -0.31
ToyotaMotor TM 131.80 -0.28
TractorSupply TSCO 150.94 1.01

s TradeDesk TTD 626.66 13.55
Tradeweb TW 59.70 0.93

s TraneTech TT 131.96 2.84
TransDigm TDG 486.00 1.00
TransUnion TRU 89.26 0.04
Travelers TRV 116.54 0.71

s Trex TREX 79.65 1.43
Trimble TRMB 52.31 0.93
Trip.com TCOM 32.46 0.29
TruistFinl TFC 43.46 0.25

s Twilio TWLO 329.72 23.48
s Twitter TWTR 48.25 2.35
s TylerTech TYL 394.75 5.47
TysonFoods TSN 58.97 0.99
UBS Group UBS 11.81 0.14
UDR UDR 35.54 0.07
UGI UGI 34.90 0.06
Uber UBER 36.26 -1.01
Ubiquiti UI 190.23 0.84
UltaBeauty ULTA 237.90 4.35

s Unilever UN 62.05 -0.38
s Unilever UL 63.09 -0.03
s UnionPacific UNP 206.35 0.57
UnitedAirlinesUAL 36.38 -0.74
UnitedMicro UMC 5.60 -0.10

s UPS B UPS 176.54 1.85
UnitedRentalsURI 199.10 2.16
US Bancorp USB 39.75 0.58

s UnitedHealthUNH 329.97 2.13
UnitySoftware U 90.00 -9.11
UnivDisplay OLED 199.98 -2.22
UniversalHealthBUHS 109.82 -1.91
VEREIT VER 6.93 0.07
VF VFC 77.87 0.26
VICI Prop VICI 23.87 0.23
VailResorts MTN 242.96 1.32
Vale VALE 11.22 0.03
ValeroEnergyVLO 43.09 -0.55
VarianMed VAR 171.88 -0.02

s VeevaSystems VEEV 307.16 13.04
Ventas VTR 44.23 -0.44
VeriSign VRSN 214.15 4.59

s VeriskAnalytics VRSK 192.75 5.57
Verizon VZ 59.55 0.22
VertxPharm VRTX 274.60 4.65
ViacomCBS BVIAC 28.33 -0.59
ViacomCBS A VIACA 30.41 -0.46
Vipshop VIPS 16.78 1.18
Visa V 206.40 -0.24
Vistra VST 18.00 0.01
VMware VMW 152.22 0.74
Vodafone VOD 14.77 0.14
VornadoRealtyVNO 35.50 -0.02
VoyaFinancial VOYA 49.79 0.57

Net
Stock Sym Close Chg

Vroom VRM 47.07 -2.45
VulcanMatls VMC 150.09 -0.69

W X Y Z
WEC EnergyWEC 99.83 0.39
WEX WEX156.15 5.94
W.P.Carey WPC 68.20 0.20
WPP WPP 43.22 -0.34
Wabtec WAB 62.96 -1.55
WalgreensBootsWBA 36.93 0.59
Walmart WMT 144.25 1.47
WarnerMusicWMG 28.32 0.39
WasteConnectionsWCN 104.40 0.64
WasteMgt WM 116.82 1.47
Waters WAT 202.13 -0.67
Watsco WSO 238.83 1.68
Wayfair W 293.99 -2.20
Weibo WB 40.87 -0.36
WellsFargo WFC 25.68 0.38
Welltower WELL 55.87 -0.44

s WestPharmSvcsWST 301.66 3.38
WesternDigitalWDC 38.32 0.20
WesternUnionWU 22.27 0.04
WestlakeChemWLK 69.69 0.61
WestpacBankingWBK 13.39 0.33
WestRock WRK 38.98 1.18
WeyerhaeuserWY 29.70 0.38
WheatonPrecMetWPM 50.72 -0.31
Whirlpool WHR 200.91 -0.49
Williams WMB 19.45 0.03

s Williams-SonomaWSM 99.70 -0.47
WillisTowers WLTW217.03 5.59
Wipro WIT 5.41 0.01
Wix.com WIX 290.56 -1.26
Workday WDAY 228.19 2.46
WynnResortsWYNN 74.11 1.44
XP XP 42.54 -0.03
XPO LogisticsXPO 96.06 0.79

s XcelEnergy XEL 73.62 0.91
Xilinx XLNX118.90 -2.04
XPeng XPEV 19.88 -0.12

s Xylem XYL 91.87 1.28
Yandex YNDX 61.55 0.62
YumBrands YUM 95.98 0.49
YumChina YUMC 53.90 -0.09
ZTO Express ZTO 30.24 0.33

s ZaiLab ZLAB 91.97 -1.03
ZebraTech ZBRA 288.25 4.25

s Zendesk ZEN 112.45 1.59
Zillow C Z 101.01 -3.25
Zillow A ZG 101.09 -3.55
ZimmerBiomet ZBH 149.15 1.16

s Zoetis ZTS 168.55 3.12
ZoomVideo ZM 491.54 -0.87
ZoomInfoTech ZI 41.53 -0.75
Zscaler ZS 151.15 -0.81
Zynga ZNGA 9.30 -0.01
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ConsumerRates andReturns to Investor

Get real-time U.S. stock quotes and track most-active stocks, new highs/lows and mutual funds. Available free at WSJMarkets.com

U.S. consumer rates
A consumer rate against its
benchmark over the past year
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Money market
account yields

t Federal-funds
target rate

Selected rates
MoneyMarket/SavingsAccts

Bankrate.comavg†: 0.22%
SallieMaeBank 0.70%
Salt LakeCity, UT 877-346-2756

VirtualBank 0.70%
Miami, FL 877-998-2265

BankDirect 0.75%
Richardson, TX 877-839-2737

CFGCommunityBank 0.80%
Baltimore,MD 888-205-8388

TABBank 0.90%
Ogden, UT 800-355-3063

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 0.00-0.25 0.00-0.25 0.00 l 1.75 -1.00
Prime rate* 3.25 3.25 3.25 l 5.00 -1.00
Libor, 3-month 0.23 0.22 0.22 l 2.00 -1.13
Moneymarket, annual yield 0.22 0.22 0.22 l 0.73 -0.10
Five-year CD, annual yield 0.62 0.63 0.62 l 1.53 -0.84
30-yearmortgage, fixed† 3.03 3.04 2.93 l 4.22 -0.90
15-yearmortgage, fixed† 2.53 2.56 2.48 l 3.57 -0.68
Jumbomortgages, $510,400-plus† 3.12 3.03 2.93 l 4.43 -1.32
Five-year adjmortgage (ARM)† 3.25 3.20 2.85 l 4.61 -0.29
New-car loan, 48-month 4.14 4.14 4.14 l 4.65 1.07
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

BenchmarkYields
andRates
Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners

–10

–5

0

5

10%

2019 2020

Euros

Yen
s

WSJ Dollar index
s

Sources: Tradeweb ICEU.S. Treasury Close; Tullett Prebon; DowJonesMarketData

International Stock Indexes
Latest YTD

Region/Country Index Close Net chg % chg % chg

World TheGlobalDow 3091.92 20.77 0.68 –4.9
DJGlobal Index 451.53 5.13 1.15 4.0
DJGlobal exU.S. 256.34 1.70 0.67 –2.8

Americas DJAmericas 823.66 11.72 1.44 8.3
Brazil SaoPauloBovespa 97483.31 … Closed –15.7
Canada S&P/TSXComp 16562.81 … Closed –2.9
Mexico S&P/BMV IPC 38342.09 –152.31 –0.40 –11.9
Chile Santiago IPSA 2533.89 … Closed –24.0

EMEA StoxxEurope600 373.00 2.65 0.71 –10.3
Eurozone EuroStoxx 367.03 2.65 0.73 –9.1
Belgium Bel-20 3385.36 –1.99 –0.06 –14.4
Denmark OMXCopenhagen20 1439.27 29.45 2.09 26.7
France CAC40 4979.29 32.49 0.66 –16.7
Germany DAX 13138.41 87.18 0.67 –0.8
Israel TelAviv 1372.64 1.29 0.09 –18.5
Italy FTSEMIB 19718.77 123.39 0.63 –16.1
Netherlands AEX 572.31 5.14 0.91 –5.3
Russia RTS Index 1162.91 –1.43 –0.12 –24.9
SouthAfrica FTSE/JSEAll-Share 55552.35 369.36 0.67 –2.7
Spain IBEX35 6951.00 0.10 0.001 –27.2
Sweden OMXStockholm 743.82 5.34 0.72 9.3
Switzerland SwissMarket 10364.10 44.07 0.43 –2.4
Turkey BIST 100 1178.35 12.65 1.09 3.0
U.K. FTSE 100 6001.38 –15.27 –0.25 –20.4
U.K. FTSE250 18167.71 93.29 0.52 –17.0

Asia-Pacific
Australia S&P/ASX200 6132.00 29.83 0.49 –8.3
China Shanghai Composite 3358.47 86.39 2.64 10.1
HongKong HangSeng 24649.68 530.55 2.20 –12.6
India S&PBSESensex 40593.80 84.31 0.21 –1.6
Japan Nikkei StockAvg 23558.69 –61.00 –0.26 –0.4
Singapore Straits Times 2552.42 19.47 0.77 –20.8
SouthKorea Kospi 2403.73 11.77 0.49 9.4
Taiwan TAIEX 12955.91 68.72 0.53 8.0
Thailand SET 1273.43 6.29 0.50 –19.4
Sources: FactSet; DowJonesMarketData

MajorU.S. Stock-Market Indexes
Latest 52-Week % chg

High Low Close Net chg % chg High Low %chg YTD 3-yr. ann.

DowJones

Industrial Average 28957.90 28659.67 28837.52 250.62 0.88 29551.42 18591.93 7.7 1.0 8.1
TransportationAvg 11945.31 11864.88 11880.44 18.49 0.16 11880.44 6703.63 15.8 9.0 5.8
UtilityAverage 888.62 874.18 882.82 7.01 0.80 960.89 610.89 2.7 0.4 5.8
Total StockMarket 36364.37 35908.96 36224.12 527.74 1.48 36434.12 22462.76 19.5 9.7 11.0
Barron's 400 768.06 761.46 767.01 7.30 0.96 767.01 455.11 13.9 4.7 3.8

NasdaqStockMarket
NasdaqComposite 11965.54 11704.13 11876.26 296.32 2.56 12056.44 6860.67 47.6 32.4 21.7
Nasdaq 100 12204.75 11880.23 12088.11 362.26 3.09 12420.54 6994.29 54.1 38.4 25.8

S&P
500 Index 3549.85 3499.61 3534.22 57.09 1.64 3580.84 2237.40 19.2 9.4 11.5
MidCap400 2012.37 1997.11 2009.07 12.71 0.64 2106.12 1218.55 5.2 -2.6 3.4
SmallCap600 934.55 925.55 932.78 6.59 0.71 1041.03 595.67 0.1 -8.7 0.8

Other Indexes
Russell 2000 1652.05 1637.35 1649.05 11.51 0.70 1705.22 991.16 9.5 -1.2 3.1
NYSEComposite 13350.59 13274.94 13324.87 72.25 0.55 14183.20 8777.38 3.3 -4.2 2.6
Value Line 492.94 489.15 492.23 3.08 0.63 562.05 305.71 -3.8 -10.9 -3.2
NYSEArcaBiotech 5645.29 5577.13 5611.11 25.48 0.46 6142.96 3855.67 32.7 10.7 9.5
NYSEArcaPharma 673.12 668.89 670.95 2.81 0.42 675.64 494.36 15.2 2.6 6.5
KBWBank 80.75 79.29 80.51 0.96 1.21 114.12 56.19 -18.4 -29.0 -6.8
PHLX§Gold/Silver 151.06 148.38 149.86 -0.16 -0.11 161.14 70.12 67.8 40.2 19.8
PHLX§Oil Service 29.42 28.79 29.31 -0.17 -0.58 80.99 21.47 -54.9 -62.6 -40.2
PHLX§Semiconductor 2444.88 2416.82 2433.48 35.44 1.48 2433.48 1286.84 53.0 31.6 26.2
CboeVolatility 25.65 24.14 25.07 0.07 0.28 82.69 11.54 72.1 81.9 36.3

NasdaqPHLX Sources: FactSet; DowJonesMarketData

LateTrading
Most-activeandbiggestmoversamongNYSE,NYSEArca,NYSEAmer.
andNasdaq issues from4p.m. to6:30p.m.ETas reportedbyelectronic
tradingservices, securitiesdealers and regional exchanges.Minimum
sharepriceof$2andminimumafter-hoursvolumeof50,000shares.

Most-active issues in late trading
Volume AfterHours

Company Symbol (000) Last Net chg % chg High Low

SPDRS&P500 SPY 14,779.0 353.29 0.86 0.24 353.40 346.78
Apple AAPL 8,515.0 124.92 0.52 0.42 124.98 124.30
InvescoQQQTrust I QQQ 4,129.1 295.48 0.95 0.32 295.60 280.69
Uber Technologies UBER 3,468.5 36.41 0.15 0.41 36.50 36.20

iSharesMSCI EmgMarkets EEM 3,238.7 46.46 0.23 0.50 46.49 46.13
Charles Schwab SCHW 2,546.7 38.55 0.08 0.21 38.66 38.17
VerizonCommunications VZ 2,323.3 59.55 ... ... 59.69 59.54
Disney DIS 2,292.8 131.70 6.73 5.39 132.47 124.91

Percentage gainers…
HutchisonChinaADR HCM 76.2 37.90 4.19 12.43 38.75 33.71
Altimmune ALT 405.6 13.58 0.98 7.78 14.98 12.60
Disney DIS 2,292.8 131.70 6.73 5.39 132.47 124.91
Exelon EXC 277.7 41.90 1.92 4.80 42.50 39.98
Lattice Semiconductor LSCC 102.3 34.50 0.72 2.13 34.50 33.78

...And losers
Hexindai ADR HX 344.9 2.28 -0.32 -12.31 2.90 2.27
Voyager Therapeutics VYGR 56.3 10.60 -1.42 -11.81 12.02 8.85
Protagonist Therapeutics PTGX 82.2 21.00 -1.06 -4.81 22.06 21.00
SunRun RUN 402.3 61.46 -2.33 -3.65 64.10 60.40
CrownCastle Intl CCI 59.5 163.71 -4.52 -2.69 168.26 163.71

TradingDiary
Volume,Advancers, Decliners

NYSE NYSEAmer.

Total volume* 744,910,927 12,648,656
Adv. volume* 453,596,325 5,642,746
Decl. volume* 275,774,226 6,933,150
Issues traded 3,139 266
Advances 1,859 121
Declines 1,170 138
Unchanged 110 7
Newhighs 190 3
New lows 14 1
ClosingArms† 1.04 0.92
Block trades* 4,280 145

Nasdaq NYSEArca

Total volume*3,933,082,384 180,380,042
Adv. volume*2,688,832,065 128,923,716
Decl. volume*1,217,682,526 51,000,237
Issues traded 3,562 1,415
Advances 2,112 1,100
Declines 1,339 288
Unchanged 111 27
Newhighs 245 183
New lows 22 39
ClosingArms† 0.71 1.94
Block trades* 23,413 1,022

* PrimarymarketNYSE, NYSEAmerican NYSEArca only.
†(TRIN)A comparison of the number of advancing and declining
issueswith the volumeof shares rising and falling. An
Armsof less than 1 indicates buying demand; above 1
indicates selling pressure.

PercentageGainers... Percentage Losers

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

Apple AAPL 238,820 40.0 124.40 6.35 137.98 53.15
NakedBrandGroup NAKD 231,737 1126.7 0.13 8.33 4.80 0.10
Lizhi ADR LIZI 111,260 97256.3 3.15 18.87 15.25 1.97
FordMotor F 97,029 56.0 7.67 5.79 9.58 3.96
General Electric GE 88,402 -4.5 6.83 -0.15 13.26 5.48

ProShUltraProShrtQQQ SQQQ 85,335 60.7 19.62 -9.25 162.15 18.95
SPDRS&P500 SPY 80,153 17.9 352.43 1.61 358.75 218.26
WorkhorseGroup WKHS 79,354 261.5 26.58 -0.71 30.99 1.32
InvescoQQQTrust I QQQ 79,104 69.7 294.53 3.09 303.50 164.93
HudsonCapital HUSN 76,853 6974.6 0.59 35.38 1.96 0.32
* Volumes of 100,000 shares ormore are rounded to the nearest thousand

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

AvenueTherapeutics ATXI 6,727 14404 4.53 -58.97 12.34 4.46
RedBall Acquisition Cl A RBAC 1,548 4752 10.39 3.18 11.00 9.90
ProShsUltraShortUtil SDP 202 3729 9.55 -0.80 25.34 9.37
ApexGlobal Brands APEX 1,986 2342 6.70 12.33 23.30 2.60
iSharesU.S. Insurance IAK 337 1637 59.46 1.50 75.83 40.27

ETFMGTravel TechETF AWAY 252 1463 19.99 0.45 26.69 11.24
Xtrackers S&P500ESGETF SNPE 719 1194 31.27 2.06 31.83 19.29
WiMiHologramCloudADR WIMI 66,758 1123 7.06 33.71 29.50 3.20
DouYu Intl ADR DOYU 23,831 968 15.68 12.00 17.85 6.11
SurfaceOncology SURF 8,572 959 9.39 32.07 9.94 1.20
* Common stocks priced at $2 a share ormorewith an average volumeover 65 trading days of at least
5,000 shares =Has traded fewer than 65 days

Nasdaq Composite Index
11876.26 s 296.32, or 2.56%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *†
P/E estimate *†
Dividend yield *†
All-time high:

36.45 23.86
31.24 21.25
0.76 1.04

12056.44, 09/02/20
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EQUITIES

CREDIT MARKETS

CorporateBorrowingRates andYields 10/9/20

Friday Yield (%) 52-Week Total Return (%)
Bond total return index Close Last Week ago High Low 52-wk 3-yr

U.S. Treasury, Barclays 2464.140 0.550 0.500 1.870 0.400 6.71 5.36

U.S. Treasury Long, Barclays4769.580 1.440 1.350 2.370 0.980 12.96 11.37

Aggregate, Barclays 2270.770 1.210 1.180 2.410 1.020 6.31 5.22

Fixed-RateMBS, Barclays 2224.900 1.300 1.270 2.690 0.930 4.09 3.73

HighYield 100, ICEBofA 3190.919 4.438 5.009 10.740 4.235 2.898 3.666

MuniMaster, ICEBofA 584.864 1.125 1.075 3.441 0.838 3.756 3.910

EMBIGlobal, J.P.Morgan 897.182 4.696 4.843 7.480 4.523 3.776 3.743

Sources: J.P.Morgan; S&PDowJones Indices; BloombergBarclays; ICEDataServices

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

WahFuEducationGroup WAFU 6.87 3.67 114.69 15.39 1.17 199.0
iHumanADR IH 22.44 6.44 40.25 25.00 12.12 ...
Acorn International ADR ATV 20.57 5.50 36.45 21.00 7.96 14.3
WiMiHologramCloudADR WIMI 7.06 1.78 33.71 29.50 3.20 ...
SurfaceOncology SURF 9.39 2.28 32.07 9.94 1.20 651.2

Dillard's DDS 53.45 11.37 27.02 84.47 21.50 -24.0
Skillful CraftsmanEduc EDTK 3.50 0.74 26.81 6.75 2.76 ...
Cloudflare NET 57.01 10.66 23.00 57.30 14.50 263.4
FATBrands FAT 6.27 1.11 21.51 10.25 1.72 23.9
AutoWeb AUTO 4.50 0.76 20.32 5.97 0.50 69.8

Oblong OBLG 2.53 0.43 20.19 4.69 0.87 159.2
Lizhi ADR LIZI 3.15 0.50 18.87 15.25 1.97 ...
Plantronics PLT 17.26 2.70 18.54 42.44 4.60 -51.1
Jumia TechnologiesADR JMIA 12.26 1.90 18.34 23.90 2.15 97.7
Cyanotech CYAN 3.02 0.46 17.97 3.25 1.82 30.7

MostActiveStocks

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

AvenueTherapeutics ATXI 4.53 -6.51 -58.97 12.34 4.46 -16.6
FuryGoldMines FURY 1.94 -1.69 -46.50 3.94 1.05 6.1
FortressBiotech FBIO 3.17 -1.00 -23.98 4.78 1.04 147.7
Zynex ZYXI 15.20 -4.53 -22.96 29.73 7.51 32.1
AgeXTherapeutics AGE 2.02 -0.54 -21.09 3.93 0.67 11.0

ProPhase Labs PRPH 4.76 -1.12 -19.05 7.49 1.20 151.3
ReneSolaADR SOL 3.39 -0.76 -18.31 4.33 0.85 132.2
TFFPharmaceuticals TFFP 15.27 -3.07 -16.74 19.00 3.44 ...
VivoPower International VVPR 13.61 -2.67 -16.40 24.33 0.59 879.1
Presidio Property Trust SQFT 3.93 -0.76 -16.20 5.01 3.76 ...

Tufin Software Techs TUFN 7.69 -1.38 -15.21 20.13 5.79 -50.0
Aclaris Therapeutics ACRS 4.05 -0.70 -14.74 5.04 0.70 187.2
OceanPower Techs OPTT 2.19 -0.36 -14.12 3.72 0.33 34.4
GenMarkDiagnostics GNMK 12.31 -1.81 -12.79 20.88 3.36 136.2
HighwayHoldings HIHO 3.32 -0.47 -12.40 4.95 1.55 95.3

VolumeMovers Ranked by change from65-day average*

Track the Markets
Compare the performance of selected
global stock indexes, bond ETFs,
currencies and commodities at
wsj.com/graphics/track-the-markets

Commodities
Pricing trends on some rawmaterials, or commodities

Monday 52-Week YTD
Close Net chg %Chg High Low %Chg % chg

DJCommodity 643.66 -5.86 -0.90 649.52 433.70 4.62 0.21
TR/CCCRB Index 149.80 -1.93 -1.27 187.39 106.29 -14.39 -19.37
Crude oil,$per barrel 39.43 -1.17 -2.88 63.27 -37.63 -26.42 -35.42
Natural gas,$/MMBtu 2.881 0.140 5.11 2.881 1.482 26.36 31.61
Gold,$per troy oz. 1922.50 3.00 0.16 2051.50 1452.10 28.88 26.52

CURRENCIES & COMMODITIES

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Mon YTDchg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0130 77.1356 28.8
Brazil real .1808 5.5309 37.6
Canada dollar .7625 1.3115 1.0
Chile peso .001255 797.00 7.8
Colombiapeso .000261 3828.00 16.7
EcuadorUSdollar 1 1 unch
Mexico peso .0471 21.2126 12.1
Uruguay peso .02348 42.5850 14.7
Asia-Pacific
Australian dollar .7211 1.3868 –2.7
China yuan .1482 6.7459 –3.1
HongKong dollar .1290 7.7503 –0.5
India rupee .01364 73.319 2.8
Indonesia rupiah .0000680 14700 5.9
Japan yen .009495 105.32 –3.1
Kazakhstan tenge .002337 427.94 12.1
Macau pataca .1252 7.9880 –0.4
Malaysia ringgit .2412 4.1460 1.4
NewZealand dollar .6647 1.5044 1.3
Pakistan rupee .00610 163.827 5.7
Philippines peso .0206 48.614 –4.1
Singapore dollar .7370 1.3569 0.8
SouthKoreawon .0008709 1148.29 –0.6
Sri Lanka rupee .0054265 184.28 1.6
Taiwan dollar .03496 28.604 –4.4
Thailand baht .03209 31.160 4.7

US$vs,
Mon YTDchg

Country/currency inUS$ perUS$ (%)

Vietnam dong .00004314 23179 0.03
Europe
CzechRep. koruna .04347 23.006 1.5
Denmark krone .1587 6.3007 –5.4
Euro area euro 1.1814 .8465 –5.1
Hungary forint .003303 302.75 2.5
Iceland krona .007246 138.01 14.0
Norway krone .1094 9.1382 4.1
Poland zloty .2650 3.7733 –0.5
Russia ruble .01298 77.042 24.1
Sweden krona .1137 8.7956 –6.1
Switzerland franc 1.0997 .9093 –6.0
Turkey lira .1268 7.8852 32.5
Ukraine hryvnia .0353 28.3500 19.7
UK pound 1.3066 .7653 1.5
Middle East/Africa
Bahrain dinar 2.6522 .3771 ...
Egypt pound .0637 15.7023 –2.2
Israel shekel .2950 3.3904 –1.8
Kuwait dinar 3.2679 .3060 1.0
Oman sul rial 2.5976 .3850 –0.01
Qatar rial .2746 3.641 –0.1
SaudiArabia riyal .2666 3.7514 ...
SouthAfrica rand .0606 16.5091 17.9

Close Net Chg %Chg YTD%Chg

WSJDollar Index 88.06 0.08 0.09 –1.68

Sources: Tullett Prebon, DowJonesMarketData

Dow Jones Industrial Average
28837.52 s250.62, or 0.88%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

28.30 19.22
24.78 17.41
2.14 2.30

29551.42, 02/12/20
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S&P 500 Index
3534.22 s57.09, or 1.64%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *
P/E estimate *
Dividend yield *
All-time high

37.86 22.81
25.75 17.75
1.75 1.94

3580.84, 09/02/20
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*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index

MARKETS DIGEST Some data are from 10/9/20 as noted

.



B8 | Tuesday, October 13, 2020 THEWALL STREET JOURNAL.

Metal &PetroleumFutures
Contract Open

Open High hi lo Low Settle Chg interest
Copper-High (CMX)-25,000 lbs.; $ per lb.
Oct 3.0700 3.0700 3.0585 3.0610 –0.0185 1,461
Dec 3.0795 3.0930 3.0520 3.0640 –0.0185 139,426
Gold (CMX)-100 troy oz.; $ per troy oz.
Oct 1924.00 1927.10 1921.60 1922.50 3.00 5,841
Dec 1935.00 1939.40 1923.80 1928.90 2.70 451,310
Feb'21 1942.40 1945.60 1931.30 1936.30 2.70 47,055
April 1950.00 1952.20 1937.20 1942.40 2.90 22,552
June 1953.00 1956.00 1943.60 1947.70 2.90 14,204
Dec 1961.00 1963.90 1953.00 1955.80 2.90 7,779
Palladium(NYM) - 50 troy oz.; $ per troy oz.
Oct … … … 2416.40 –37.60 ...
Dec 2464.80 2480.00 2410.70 2425.60 –37.60 9,940
March'21 2469.90 2469.90 2431.30 2432.60 –36.20 231
Platinum(NYM)-50 troy oz.; $ per troy oz.
Oct 884.00 890.10 876.30 870.00 –17.90 569
Jan'21 897.10 897.10 872.90 876.30 –18.00 50,377
Silver (CMX)-5,000 troy oz.; $ per troy oz.
Oct 25.285 25.460 25.130 25.226 0.157 229
Dec 25.280 25.710 24.905 25.271 0.163 132,679
CrudeOil, Light Sweet (NYM)-1,000bbls.; $ per bbl.
Nov 40.40 40.45 39.04 39.43 –1.17 198,765
Dec 40.72 40.75 39.36 39.73 –1.18 347,490
Jan'21 41.10 41.11 39.74 40.11 –1.16 189,611
March 41.57 41.70 40.44 40.82 –1.08 147,231
June 42.37 42.44 41.24 41.61 –0.96 201,823
Dec 42.90 43.02 41.92 42.31 –0.78 220,196
NYHarborULSD (NYM)-42,000gal.; $ per gal.
Nov 1.1898 1.1930 1.1484 1.1571 –.0362 92,654
Dec 1.1971 1.2001 1.1576 1.1660 –.0359 79,739
Gasoline-NYRBOB(NYM)-42,000gal.; $ per gal.
Nov 1.2082 1.2083 1.1678 1.1757 –.0275 94,626
Dec 1.1813 1.1813 1.1427 1.1520 –.0277 93,195
Natural Gas (NYM)-10,000MMBtu.; $ perMMBtu.
Nov 2.891 2.955 2.825 2.881 .140 185,321
Dec 3.287 3.329 3.219 3.271 .067 156,754
Jan'21 3.420 3.450 3.349 3.401 .054 166,895
March 3.245 3.271 s 3.188 3.233 .041 133,770
April 2.875 2.904 s 2.869 2.893 .035 84,862
Oct 2.908 2.932 s 2.902 2.929 .036 85,259

Agriculture Futures
Corn (CBT)-5,000bu.; cents per bu.
Dec 395.50 399.25 387.25 389.00 –6.00 756,900
March'21 402.00 405.75 394.75 396.75 –5.50 290,014
Oats (CBT)-5,000bu.; cents per bu.
Dec 294.75 294.75 280.50 283.50 –8.75 4,782
March'21 293.75 298.00 s 283.50 287.25 –6.25 606
Soybeans (CBT)-5,000bu.; cents per bu.
Nov 1065.25 1073.50 1031.50 1033.75 –31.75 317,436
Jan'21 1065.00 1074.50 1034.25 1036.75 –29.00 246,694
SoybeanMeal (CBT)-100 tons; $ per ton.
Oct 361.00 361.00 355.70 356.70 –6.40 402
Dec 363.90 366.50 352.30 354.30 –9.40 169,388
SoybeanOil (CBT)-60,000 lbs.; cents per lb.
Oct 34.02 34.02 33.28 33.14 –1.01 107

FuturesContracts Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

Dec 34.03 34.46 33.11 33.16 –.85 168,529
RoughRice (CBT)-2,000 cwt.; $ per cwt.
Nov 12.51 12.52 12.27 12.31 –.16 8,206
Jan'21 12.68 12.69 12.46 12.49 –.15 1,674
Wheat (CBT)-5,000bu.; cents per bu.
Dec 592.50 599.00 587.00 594.25 .50 211,363
March'21 596.75 602.25 591.00 597.75 … 72,271
Wheat (KC)-5,000bu.; cents per bu.
Dec 535.50 539.75 526.75 530.50 –5.00 114,603
March'21 544.50 548.25 536.00 539.50 –5.00 63,901
Cattle-Feeder (CME)-50,000 lbs.; cents per lb.
Oct 138.675 138.675 137.000 137.300 –.950 3,529
Jan'21 134.125 134.625 132.700 133.650 –.350 15,203
Cattle-Live (CME)-40,000 lbs.; cents per lb.
Oct 110.300 110.300 108.050 108.350 –1.525 9,979
Dec 112.875 112.875 110.300 110.825 –1.775 118,165
Hogs-Lean (CME)-40,000 lbs.; cents per lb.
Oct 78.225 78.275 s 78.050 78.175 .050 11,815
Dec 67.125 67.325 66.000 66.625 –.500 92,922
Lumber (CME)-110,000bd. ft., $ per 1,000bd. ft.
Nov 550.00 550.00 530.80 535.80 –21.50 1,957
Jan'21 459.00 459.80 446.00 447.90 –19.60 1,008
Milk (CME)-200,000 lbs., cents per lb.
Oct 20.93 21.18 s 20.90 21.17 .26 4,403
Nov 19.73 20.48 s 19.66 20.48 .75 4,610
Cocoa (ICE-US)-10metric tons; $ per ton.
Dec 2,432 2,453 2,416 2,444 12 83,122
March'21 2,422 2,438 2,405 2,431 9 66,114
Coffee (ICE-US)-37,500 lbs.; cents per lb.
Dec 111.00 113.35 108.55 109.15 –2.40 97,476
March'21 113.45 115.60 111.00 111.50 –2.30 67,710
Sugar-World (ICE-US)-112,000 lbs.; cents per lb.
March 14.28 14.55 13.78 13.84 –.39 441,085
May 13.78 13.98 13.35 13.42 –.31 152,994
Sugar-Domestic (ICE-US)-112,000 lbs.; cents per lb.
Jan 27.36 27.36 27.00 27.15 –.25 1,719
March 27.40 27.40 27.40 27.40 –.10 2,503
Cotton (ICE-US)-50,000 lbs.; cents per lb.
Dec 68.02 69.47 68.02 68.37 .73 126,441
March'21 68.79 70.21 68.79 69.18 .76 60,898
Orange Juice (ICE-US)-15,000 lbs.; cents per lb.
Nov 116.00 117.40 115.35 117.35 2.15 5,588
Jan'21 117.00 118.50 116.90 118.50 1.65 4,112

InterestRate Futures
UltraTreasuryBonds (CBT) - $100,000; pts 32nds of 100%
Dec 216-310 218-010 216-300 217-270 29.0 991,012
TreasuryBonds (CBT)-$100,000; pts 32nds of 100%
Dec 174-030 174-140 174-000 174-120 11.0 1,198,758
March'21 175-250 175-250 175-130 175-240 12.0 7,005
TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
Dec 138-265 138-300 138-255 138-290 2.5 3,242,204
March'21 138-160 138-185 138-155 138-180 2.5 1,690
5Yr. TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
Dec 125-225 125-240 125-222 125-232 .5 3,118,562
March'21 126-047 126-047 126-032 126-030 .5 123
2Yr. TreasuryNotes (CBT)-$200,000; pts 32nds of 100%
Dec 110-130 110-132 110-129 110-131 … 1,992,477
30DayFederal Funds (CBT)-$5,000,000; 100 - daily avg.
Oct 99.9125 99.9125 99.9100 99.9100 –.0025 217,357

Jan'21 99.9250 99.9300 99.9250 99.9250 .0000 176,540
10Yr. Del. Int. RateSwaps (CBT)-$100,000; pts 32nds of 100%
Dec 101-200 101-240 101-200 101-220 2.0 133,286
Eurodollar (CME)-$1,000,000; pts of 100%
Oct 99.7800 99.7825 99.7775 99.7800 –.0025 274,103
Dec 99.7550 99.7600 99.7550 99.7600 … 991,753
March'21 99.7850 99.7950 99.7850 99.7900 … 1,032,072
June 99.7900 99.7950 99.7900 99.7950 … 867,259

CurrencyFutures

JapaneseYen (CME)-¥12,500,000; $ per 100¥
Oct .9459 .9502 .9459 .9493 .0026 415
Dec .9465 .9509 .9464 .9499 .0025 160,328
CanadianDollar (CME)-CAD 100,000; $ per CAD
Oct .7614 .7633 .7610 .7625 .0010 208
Dec .7618 .7634 .7610 .7626 .0010 116,866
BritishPound (CME)-£62,500; $ per £
Oct 1.3046 1.3082 1.3007 1.3063 .0025 609
Dec 1.3036 1.3086 1.3009 1.3066 .0025 150,440
Swiss Franc (CME)-CHF 125,000; $ per CHF
Dec 1.1002 1.1024 1.0979 1.1016 .0007 46,766
March'21 1.1040 1.1051 1.1010 1.1047 .0007 137
AustralianDollar (CME)-AUD 100,000; $ perAUD
Oct .7220 .7234 .7204 .7212 –.0020 394
Dec .7230 .7237 .7203 .7214 –.0020 133,249
MexicanPeso (CME)-MXN500,000; $ perMXN
Oct ... ... ... .04708 –.00010 163
Dec .04684 .04700 .04661 .04679 –.00010 117,585

Euro (CME)-€125,000; $ per €
Oct 1.1821 1.1828 1.1789 1.1811 –.0015 2,934
Dec 1.1833 1.1842 1.1802 1.1825 –.0015 643,478

IndexFutures
MiniDJ Industrial Average (CBT)-$5 x index
Dec 28518 28880 28433 28798 280 88,502
March'21 28500 28754 28351 28710 280 1,467
S&P500 Index (CME)-$250 x index
Dec 3484.30 3533.90 3467.10 3532.80 59.50 13,717
Mini S&P500 (CME)-$50 x index
Dec 3467.50 3541.00 3464.25 3532.75 59.50 2,462,189
March'21 3459.75 3532.00 3455.00 3524.00 59.75 20,225
Mini S&PMidcap400 (CME)-$100 x index
Dec 1993.70 2010.70 1990.60 2005.30 12.70 56,234
March'21 … 1999.20 1991.20 2003.80 12.70 ...
MiniNasdaq 100 (CME)-$20 x index
Dec 11722.75 12197.00 11687.75 12098.25 373.50 274,510
March'21 11693.00 12187.00 11683.00 12088.25 372.50 1,320
Mini Russell 2000 (CME)-$50 x index
Dec 1636.30 1651.70 1630.60 1650.80 13.10 540,843
Mini Russell 1000 (CME)-$50 x index
Dec 1969.60 1976.00 1941.90 1967.70 29.50 9,004
U.S. Dollar Index (ICE-US)-$1,000 x index
Dec 93.11 93.27 93.03 93.10 .04 28,270
March'21 93.12 93.21 93.01 93.07 .03 664

Source: FactSet

CashPrices Monday, October 12, 2020
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—
separate from the futures price on an exchange,which reflectswhat the commoditymight beworth in future
months.

Monday

Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 59.500
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 11.750

Metals

Gold, per troy oz
Engelhard industrial 1923.00
Handy&Harmanbase 1925.50
Handy&Harman fabricated 2137.31
LBMAGold PriceAM *1912.40
LBMAGold Price PM *1923.25
Krugerrand,wholesale-e 2000.34
Maple Leaf-e 2019.57
AmericanEagle-e 2019.57
Mexican peso-e 2327.04
Austria crown-e 1888.32
Austria phil-e 2019.57
Silver, troy oz.
Engelhard industrial 25.0500
Handy&Harmanbase 25.0720
Handy&Harman fabricated 31.3400
LBMAspot price *£18.8000
(U.S.$ equivalent) *24.3150
Coins,wholesale $1,000 face-a 19240
Othermetals
LBMAPlatinumPrice PM *892.0
Platinum,Engelhard industrial 888.0
Palladium,Engelhard industrial 2452.0

Monday

Aluminum, LME, $ permetric ton *1805.5
Copper,Comex spot 3.0610
IronOre, 62%FeCFRChina-s 123.9
ShreddedScrap, USMidwest-s,m 281
Steel, HRCUSA, FOBMidwestMill-s 647

Fibers andTextiles
Burlap,10-oz,40-inchNYyd-n,w 0.6175
Cotton,1 1/16 std lw-mdMphs-u n.a.
Cotlook 'A' Index-t *72.95
Hides,hvy native steers piece fob-u Closed
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds
Barley,top-qualityMnpls-u n.a.
Bran,wheatmiddlings, KC-u 120
Corn,No. 2 yellow,Cent IL-bp,u n.a.
Corn gluten feed,Midwest-u,w 122.3
Corn glutenmeal,Midwest-u,w 434.5
Cottonseedmeal-u,w 288
Hominy feed,Cent IL-u,w 100
Meat-bonemeal,50%proMnpls-u,w 210
Oats,No.2milling,Mnpls-u 2.9500
Rice, LongGrainMilled, No. 2AR-u,w 29.25
Sorghum,(Milo)No.2Gulf-u 5.8900
SoybeanMeal,Cent IL,rail,ton48%-u n.a.
Soybeans,No.1 yllw IL-bp,u n.a.
Wheat,Spring14%-proMnpls-u 6.6775
Wheat,No.2 soft red,St.Louis-u 6.0425

Monday

Wheat -Hard - KC (USDA) $ per bu-u 5.4050
Wheat,No.1softwhite,Portld,OR-u 5.6000

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 182.44
select 1-3,600-900 lbs.-u 169.55
Broilers, National compwtd. avg.-u,w 0.6506
Butter,AAChicago 1.4150
Cheddar cheese,bbl,Chicago 211.00
Cheddar cheese,blk,Chicago 269.25
Milk,Nonfat dry,Chicago lb. 113.00
Coffee,Brazilian,Comp 1.0419
Coffee,Colombian, NY 1.5749
Eggs,largewhite,Chicago-u n.a.
Flour,hardwinter KC 15.20
Hams,17-20 lbs,Mid-US fob-u n.a.
Hogs,Iowa-So.Minnesota-u 75.33
Pork bellies,12-14 lbMidUS-u n.a.
Pork loins,13-19 lbMidUS-u 1.0684
Steers,Tex.-Okla. Choice-u 108.99
Steers,feeder,Okla. City-u,w 148.50

Fats andOils
Corn oil,crudewet/drymill wtd. avg.-u,w 43.0800
Grease,choicewhite,Chicago-h 0.2950
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u n.a.
Tallow,bleach;Chicago-h 0.3200
Tallow,edible,Chicago-u n.a.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; E=Manfra,Tordella & Brooks; H=American Commodities Brokerage Co;
M=monthly; N=nominal; n.a.=not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA;W=weekly; Z=not quoted. *Data as of 10/9

Source: Dow JonesMarket Data

| wsj.com/market-data/commodities

Global GovernmentBonds:MappingYields
Yields and spreads over or underU.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicatewhether the yield rose(s) or fell (t) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity, in years Latest(l)-2 -1 0 1 2 3 4 Previous Month ago Year ago Latest Prev Year ago

0.125 U.S. 2 0.157 l 0.157 0.129 1.593
0.625 10 0.777 l 0.777 0.671 1.732

2.250 Australia 2 0.159 s l 0.143 0.226 0.708 0.2 -1.4 -88.6
1.000 10 0.856 s l 0.812 0.920 1.025 7.9 3.5 -70.7

0.000 France 2 -0.679 t l -0.668 -0.631 -0.635 -83.5 -82.5 -222.9
0.000 10 -0.285 t l -0.270 -0.187 -0.122 -106.2 -104.7 -185.4

0.000 Germany 2 -0.720 t l -0.706 -0.685 -0.722 -87.7 -86.3 -231.5
0.000 10 -0.542 t l -0.522 -0.478 -0.439 -131.9 -129.9 -217.1

1.000 Italy 2 -0.342 t l -0.328 -0.121 -0.229 -49.9 -48.4 -182.2
1.650 10 0.680 t l 0.723 0.987 0.949 -9.7 -5.4 -78.3

0.100 Japan 2 -0.133 t l -0.126 -0.142 -0.286 -29.0 -28.3 -187.9
0.100 10 0.032 t l 0.034 0.024 -0.179 -74.5 -74.3 -191.1

0.400 Spain 2 -0.555 t l -0.540 -0.466 -0.479 -71.1 -69.7 -207.3
1.250 10 0.146 t l 0.170 0.309 0.230 -63.1 -60.7 -150.2

0.500 U.K. 2 -0.024 t l -0.009 -0.120 0.559 -18.1 -16.6 -103.5
4.750 10 0.275 t l 0.284 0.184 0.709 -50.2 -49.3 -102.3

Source: Tullett Prebon

CorporateDebt Friday, 10/9/20
Prices of firms' bonds reflect factors including investors' economic, sectoral and company-specific
expectations
Investment-grade spreads that tightened themost…

Friday Spread*, in basis points
Issuer Symbol Coupon (%) Yield (%) Maturity Current One-day change Lastweek

General Electric Capital … 5.875 4.38 Jan. 14, ’38 278 –12 292
Unilever Capital UNANA 0.375 0.23 Sept. 14, ’23 3 –10 18
BPCE BPCEGP 4.000 0.84 Sept. 12, ’23 65 –9 80
IntesaSanpaolo ISPIM 4.000 2.71 Sept. 23, ’29 195 –9 n.a.

Hyundai Capital America HYNMTR 2.850 1.05 Nov. 1, ’22 90 –8 100
INGBank INTNED 2.625 0.37 Dec. 5, ’22 18 –8 n.a.
UnitedParcel Service UPS 3.625 2.65 Oct. 1, ’42 105 –8 n.a.
Broadcom AVGO 2.250 0.84 Nov. 15, ’23 65 –7 74

…Andspreads thatwidened themost
SouthwestAirlines LUV 4.750 1.71 May4, ’23 152 29 186
DeltaAirlines, Inc. RetirementPlan … 4.500 3.84 Oct. 20, ’25 352 5 366
Coca–Cola KO 1.450 0.92 June 1, ’27 37 5 46
NomuraHoldings NOMURA 3.103 2.32 Jan. 16, ’30 155 5 166

PNCBank … 2.700 1.79 Oct. 22, ’29 100 4 105
Valero Energy VLO 1.200 1.29 March 15, ’24 110 4 117
Citigroup C 4.450 1.92 Sept. 29, ’27 115 3 130
CDPFinancial CADEPO 0.875 0.69 June 10, ’25 37 3 n.a.

High-yield issueswith thebiggest price increases…
Friday BondPrice as%of face value

Issuer Symbol Coupon (%) Yield (%) Maturity Current One-day change Lastweek

HCA HCA 5.375 2.23 Feb. 1, ’25 112.830 1.83 110.000
Occidental Petroleum OXY 7.875 7.94 Sept. 15, ’31 99.530 1.53 96.750
TevaPharmaceutical Finance … 2.950 3.21 Dec. 18, ’22 99.450 1.01 97.230
CIT CIT 6.125 3.35 March 9, ’28 118.030 1.01 114.480

FordMotor Credit … 3.370 3.37 Nov. 17, ’23 100.000 1.00 98.648
Royal CaribbeanCruises RCL 5.250 10.72 Nov. 15, ’22 90.000 1.00 88.500
Springleaf Finance … 6.875 3.37 March 15, ’25 114.274 0.90 111.155

…Andwith thebiggest price decreases
TenetHealthcare THC 6.750 3.97 June 15, ’23 106.970 –0.41 105.670
Sprint S 7.875 2.35 Sept. 15, ’23 115.500 –0.38 115.000
Springleaf Finance … 7.125 4.09 March 15, ’26 114.600 –0.34 115.000
DishDBS … 5.875 4.99 Nov. 15, ’24 103.250 –0.25 102.700

Embarq … 7.995 6.09 June 1, ’36 119.010 –0.21 118.101
FordMotor Credit … 3.336 3.31 March 18, ’21 100.009 –0.19 100.030
Netflix NFLX 6.375 2.96 May15, ’29 125.750 –0.15 123.905

*Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-runTreasury; 100basis points=one percentage pt.; change in spread shown is for Z-spread.
Note: Data are for themost active issue of bondswithmaturities of two years ormore

Source:MarketAxess

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Initial
B. Riley Finl Pfd. B RILYL 7.3 .2919 Oct31 /Oct21

Stocks
FuryGoldMines FURY 1:1.480107 /Oct12

Foreign
SafeBulkers 8%Pfd. C SBpC 10.4 .50 Q Oct30 /Oct22
SafeBulkers Perp. Pfd. D SBpD 10.3 .50 Q Oct30 /Oct22

DividendChanges
Dividend announcements fromOctober 12.

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Increased
AmerenCorp AEE 2.5 .515 /.495 Q Dec31 /Dec09
ConocoPhillips COP 4.8 .43 /.42 Q Dec01 /Oct19
KBHome KBH 1.5 .15 /.09 Q Nov26 /Nov12
NorthwestNatural NWN 4.1 .48 /.4775 Q Nov13 /Oct30
Thor Industries THO 1.7 .41 /.40 Q Nov06 /Oct23

KEY:A: annual;M:monthly; Q: quarterly; r: revised; SA: semiannual;
S2:1: stock split and ratio; SO: spin-off.

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

MoneyRates October 12, 2020

Key annual interest rates paid to borrowor lendmoney inU.S. and internationalmarkets. Rates beloware a
guide to general levels but don’t always represent actual transactions.

Inflation
Aug. index ChgFrom (%)

level July '20 Aug. '19

U.S. consumer price index
All items 259.918 0.32 1.3
Core 268.756 0.39 1.7

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 3.25 3.25 5.00 3.25
Canada 2.45 2.45 3.95 2.45
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 0.00 0.00 0.00 0.00
Switzerland 0.00 0.00 0.50 0.00
Britain 0.10 0.10 0.75 0.10
Australia 0.25 0.25 0.75 0.25

Overnight repurchase
U.S. 0.11 0.12 2.01 -0.07

U.S. government rates

Discount
0.25 0.25 2.50 0.25

Federal funds
Effective rate 0.0900 0.0900 1.9200 0.0600
High 0.1000 0.1000 1.9500 0.1000
Low 0.0500 0.0400 1.7700 0.0100
Bid 0.0800 0.0800 1.7800 0.0100
Offer 0.1000 0.1100 1.8500 0.0500

Treasury bill auction
4weeks 0.090 0.085 1.720 0.000
13weeks 0.095 0.095 1.680 0.000
26weeks 0.110 0.110 1.690 0.080

Secondarymarket

FannieMae
30-yearmortgage yields

30days 1.969 1.968 3.388 1.751
60days 1.994 2.007 3.403 1.804

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
2.00 2.00 3.75 2.00

Commercial paper (AA financial)
90days n.a. n.a. 2.53 0.04

Libor
Onemonth 0.14425 0.14275 1.89075 0.13950
Threemonth 0.22888 0.22025 2.00325 0.21788
Sixmonth 0.24288 0.23375 1.98588 0.23375

Week —52-WEEK—
Latest ago High Low

Notes ondata:
U.S. prime rate is the base rate on corporate
loans posted by at least 70%of the 10 largest
U.S. banks, and is effectiveMarch 16, 2020.
Other prime rates aren’t directly comparable;
lending practices varywidely by location;
Discount rate is effectiveMarch 16, 2020.
SecuredOvernight FinancingRate is as of
October 9, 2020. DTCCGCFRepo Index is
Depository Trust&Clearing Corp.'sweighted
average for overnight trades in applicable
CUSIPs. Value traded is in billions ofU.S. dollars.
Federal-funds rates are Tullett Prebon rates as
of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor
Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

One year 0.34763 0.34875 2.01200 0.34388

Euro Libor
Onemonth -0.563 -0.567 -0.360 -0.621
Threemonth -0.527 -0.529 -0.142 -0.539
Sixmonth -0.497 -0.495 -0.052 -0.504
One year -0.444 -0.443 0.008 -0.444

SecuredOvernight FinancingRate
0.08 0.10 2.05 0.01

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 0.118 49.800 2.170 0.002
MBS 0.129 59.900 2.093 0.011

Week —52-WEEK—
Latest ago High Low

iShMSCI EAFE EFA 66.06 0.58 –4.9
iShMSCIEmgMarkets EEM 46.23 0.87 3.0
iShMSCIJapan EWJ 59.62 0.27 0.6
iShNatlMuniBd MUB 115.26 ... 1.2
iSh1-5YIGCorpBd IGSB 54.98 0.11 2.5
iShPfd&Incm PFF 37.09 0.13 –1.3
iShRussell1000Gwth IWF 229.19 2.23 30.3
iShRussell1000 IWB 197.31 1.54 10.6
iShRussell1000Val IWD 124.25 0.79 –9.0
iShRussell2000 IWM 163.79 0.67 –1.1
iShRussellMid-Cap IWR 61.32 0.74 2.9
iShRussellMCValue IWS 86.36 0.57 –8.9
iShS&P500Growth IVW 244.13 2.27 26.1
iShS&P500Value IVE 117.81 0.73 –9.4
iShShortTreaBd SHV 110.70 0.01 0.2
iShSilver SLV 23.33 –0.34 39.9
iShTIPSBondETF TIP 126.33 0.06 8.4
iSh1-3YTreasuryBd SHY 86.44 0.02 2.1
iSh7-10YTreasuryBd IEF 121.14 0.11 9.9
iSh20+YTreasuryBd TLT 160.60 0.32 18.5
iShRussellMCGrowth IWP 184.85 0.97 21.1
iShUSTreasuryBdETF GOVT 27.78 0.09 7.1
JPMUltShtIncm JPST 50.78 0.01 0.7
PIMCOEnhShMaturity MINT 101.93 –0.02 0.3
SPDRBlmBarcHYBd JNK 106.08 0.57 –3.2
SPDRBloomBar1-3MTB BIL 91.53 0.01 0.1
SPDRGold GLD 180.56 –0.29 26.4
SchwabIntEquity SCHF 32.56 0.52 –3.2
SchwabUSBrdMkt SCHB 84.22 1.48 9.5
SchwabUSDiv SCHD 58.85 0.63 1.6
SchwabUSLC SCHX 84.98 1.59 10.6
SchwabUSLCGrw SCHG 122.26 2.46 31.6
SchwabUSTIPs SCHP 61.53 0.03 8.7

Closing Chg YTD
ETF Symbol Price (%) (%)

CommSvsSPDR XLC 61.92 2.64 15.5
CnsmrDiscSelSector XLY 155.43 1.33 23.9
CnsStapleSelSector XLP 66.50 1.16 5.6
FinSelSectorSPDR XLF 25.51 1.11 –17.1
FTDJ Internet FDN 200.57 1.94 44.2
GSActiveBetaUSLC GSLC 71.56 1.66 10.7
HealthCareSelSect XLV 109.10 0.68 7.1
IndSelSectorSPDR XLI 81.17 0.57 –0.4
InvscQQQI QQQ 294.53 3.09 38.5
InvscS&P500EW RSP 114.45 0.77 –1.1
iSh3-7YTreasuryBd IEI 133.21 0.04 5.9
iShCoreDivGrowth DGRO 41.76 1.09 –0.7
iShCoreMSCIEAFE IEFA 62.51 0.53 –4.2
iShCoreMSCIEM IEMG 55.26 0.73 2.8
iShCoreMSCITotInt IXUS 60.72 0.63 –1.9
iShCoreS&P500 IVV 353.69 1.63 9.4
iShCoreS&PMC IJH 200.20 0.60 –2.7
iShCoreS&PSC IJR 76.59 0.67 –8.7
iShS&PTotlUSStkMkt ITOT 79.78 1.46 9.8
iShCoreUSAggBd AGG 117.95 0.20 5.0
iShSelectDividend DVY 87.16 0.67 –17.5
iShEdgeMSCIMinEAFE EFAV 69.69 0.56 –6.5
iShEdgeMSCIMinUSA USMV 66.33 0.93 1.1
iShEdgeMSCIUSAMom MTUM 154.66 1.83 23.2
iShEdgeMSCIUSAQual QUAL 108.96 1.27 7.9
iSh5-10YIGCorpBd IGIB 61.09 0.34 5.4
iShGoldTr IAU 18.36 –0.27 26.6
iShiBoxx$InvGrCpBd LQD 135.71 0.58 6.1
iShiBoxx$HYCpBd HYG 85.38 0.51 –2.9
iShJPMUSDEmgBd EMB 112.73 0.26 –1.6
iShMBSETF MBB 110.30 0.09 2.1
iShMSCIACWI ACWI 83.79 1.17 5.7

Closing Chg YTD
ETF Symbol Price (%) (%)

Monday, October 12, 2020 SPDRDJIATr DIA 288.46 0.88 1.2
SPDRS&PMdCpTr MDY 366.13 0.63 –2.5
SPDRS&P500 SPY 352.43 1.61 9.5
SPDRS&PDiv SDY 98.24 0.65 –8.7
TechSelectSector XLK 123.46 2.73 34.7
UtilitiesSelSector XLU 63.88 0.63 –1.1
VanEckGoldMiner GDX 40.67 –0.27 38.9
VangdInfoTech VGT 331.52 2.52 35.4
VangdSCVal VBR 120.32 0.62 –12.2
VangdSCGrwth VBK 232.16 0.54 16.8
VangdExtMkt VXF 140.08 0.62 11.2
VangdDivApp VIG 134.53 0.87 7.9
VangdFTSEDevMk VEA 42.45 0.50 –3.7
VangdFTSEEM VWO 45.32 0.98 1.9
VangdFTSEEurope VGK 54.87 0.68 –6.4
VangdFTSEAWxUS VEU 52.50 0.59 –2.3
VangdGrowth VUG 240.71 2.24 32.1
VangdHlthCr VHT 212.53 0.71 10.8
VangdHiDiv VYM 84.77 0.81 –9.5
VangdIntermBd BIV 93.32 0.11 7.0
VangdIntrCorpBd VCIT 96.26 0.33 5.4
VangdLC VV 164.53 1.52 11.3
VangdMC VO 187.03 0.79 5.0
VangdMBS VMBS 54.16 0.15 1.9
VangdRealEst VNQ 83.41 0.47 –10.1
VangdS&P500ETF VOO 323.72 1.61 9.4
VangdSTBond BSV 82.91 0.01 2.9
VangdSTCpBd VCSH 82.93 0.07 2.3
VangdSC VB 166.92 0.69 0.8
VangdTotalBd BND 88.07 0.15 5.0
VangdTotIntlBd BNDX 58.25 0.02 3.0
VangdTotIntlStk VXUS 54.34 0.59 –2.4
VangdTotalStk VTI 179.95 1.48 10.0
VangdTotlWrld VT 84.64 1.10 4.5
VangdValue VTV 109.30 0.73 –8.8

Closing Chg YTD
ETF Symbol Price (%) (%)

Exchange-Traded Portfolios | WSJ.com/ETFresearch

Largest 100 exchange-traded funds, latest session

Key InterestRates
Data delayed due to holiday

COMMODITIES wsj.com/market-data/commoditiesSome data are from 10/9/20 as noted

BroadMarketBloombergBarclays

2270.83 6.6 U.S. Aggregate 1.210 1.020 2.410

U.S. Corporate IndexesBloombergBarclays

3360.01 6.8 U.S. Corporate 2.000 1.820 4.580

3064.03 5.8 Intermediate 1.340 1.230 4.400

4938.16 8.4 Long term 3.060 2.730 4.930

688.34 7.0 Double-A-rated 1.510 1.300 3.360

886.52 6.0 Triple-B-rated 2.360 2.210 5.350

HighYieldBonds ICEBofA

471.58 1.0 HighYield Constrained 5.319 5.151 11.400

413.45 -5.6 Triple-C-rated 11.157 10.735 19.071

3190.92 -0.1 HighYield 100 4.438 4.235 10.740

425.65 1.0 Global HighYield Constrained 5.368 4.893 11.310

323.65 -1.5 EuropeHighYield Constrained 3.863 2.464 8.183

U.SAgencyBloombergBarclays

1862.40 5.2 U.SAgency 0.550 0.470 1.950

1623.30 3.9 10-20 years 0.420 0.340 1.850

4260.68 11.7 20-plus years 1.560 1.170 2.480

2878.31 5.3 Yankee 1.560 1.430 3.500

Bonds | wsj.com/market-data/bonds/benchmarks

TrackingBondBenchmarks Friday, 10/9/2020

Return on investment and spreads over Treasurys and/or yields paid to investors comparedwith 52-week
highs and lows for different types of bonds
Total
return YTD total Yield (%)
close return (%) Index Latest Low High

*Constrained indexes limit individual issuer concentrations to 2%; theHighYield 100 are the 100 largest bonds † In local currency §Euro-zone bonds

** EMBIGlobal Index Sources: ICEDataServices; BloombergBarclays; J.P.Morgan

Total
return YTD total Yield (%)
close return (%) Index Latest Low High

Mortgage-BackedBloombergBarclays

2224.87 3.6 Mortgage-Backed 1.310 0.930 2.690

2171.90 3.4 GinnieMae (GNMA) 0.750 0.290 2.660

1313.99 3.7 Fanniemae (FNMA) 1.510 1.110 2.690

2016.59 3.6 FreddieMac (FHLMC) 1.490 1.080 2.710

584.86 3.4 MuniMaster 1.125 0.838 3.441

413.00 3.5 7-12 year 1.129 0.771 3.447

469.26 3.6 12-22 year 1.624 1.224 3.690

451.90 2.5 22-plus year 2.366 1.765 4.123

Global Government J.P.Morgan†

613.74 5.3 Global Government 0.560 0.390 1.060

862.78 7.4 Canada 0.810 0.590 1.740

417.29 4.3 EMU§ 0.127 0.127 0.794

789.74 4.1 France -0.070 -0.160 0.430

550.39 2.7 Germany -0.420 -0.740 -0.050

294.87 -1.1 Japan 0.300 0.040 0.320

614.79 3.1 Netherlands -0.320 -0.540 0.080

1079.97 7.5 U.K. 0.640 0.390 1.180

897.18 1.7 EmergingMarkets ** 4.696 4.523 7.480

Friday Friday
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Net YTD
Fund NAV Chg %Ret

American Century Inv
Ultra 73.18 +1.51 40.3
American Funds Cl A
AmcpA p 37.42 +0.41 13.4
AMutlA p 43.04 +0.39 0.5
BalA p 29.68 +0.22 5.9
BondA p 14.06 +0.01 9.1
CapIBA p 59.79 +0.31 -3.0
CapWGrA 54.02 +0.54 4.7
EupacA p 60.65 +0.37 9.0
FdInvA p 64.22 +0.73 6.0
GwthA p 64.00 +0.85 25.2
HI TrA p 9.74 ... 1.2
ICAA p 41.72 +0.52 7.2
IncoA p 22.53 +0.09 -0.7
N PerA p 56.54 +0.68 19.6
NEcoA p 54.96 +0.54 20.2
NwWrldA 77.36 +0.64 9.7
SmCpA p 70.48 +0.48 19.8
TxExA p 13.38 ... 2.2
WshA p 47.78 +0.46 0.7
Baird Funds
AggBdInst 11.82 ... 7.3
CorBdInst NA ... NA
BlackRock Funds

HiYBlk 7.53 ... 1.1
HiYldBd Inst 7.53 ... 1.2
BlackRock Funds A
GlblAlloc p 20.84 +0.17 10.9
BlackRock Funds Inst
StratIncOpptyIns 10.11 ... 3.6
Bridge Builder Trust
CoreBond 10.95 +0.01 7.3
CorePlusBond 10.67 ... 7.3
Intl Eq 12.12 +0.08 1.1
LargeCapGrowth 20.07 +0.29 26.8
LargeCapValue 13.18 +0.11 -2.3
ClearBridge
LargeCapGrowthI 69.30 +1.27 NA
Columbia Class I
DivIncom I 24.42 +0.25 1.5
Dimensional Fds
5GlbFxdInc 10.88 ... 1.4
EmgMktVa 24.80 +0.19 -11.8
EmMktCorEq 21.04 +0.20 -1.6
IntlCoreEq 13.00 +0.07 -4.4
IntSmCo 18.14 +0.08 -3.6
IntSmVa 16.84 +0.03 -12.6
LgCo 27.12 +0.44 11.0
TAUSCoreEq2 20.82 +0.27 4.5

Net YTD
Fund NAV Chg %Ret

US CoreEq1 27.12 +0.37 6.0
US CoreEq2 24.44 +0.31 4.5
US Small 32.87 +0.27 -5.4
US SmCpVal 29.15 +0.27 -14.6
USLgVa 33.40 +0.26 -11.9
Dodge & Cox
Balanced 96.31 +0.62 -2.2
Income 14.72 +0.01 7.2
Intl Stk 37.45 +0.12 -14.1
Stock 176.18 +1.84 -6.2
DoubleLine Funds
CoreFxdIncmI 11.23 ... NA
TotRetBdI 10.71 ... 3.4
Edgewood Growth Instituti
EdgewoodGrInst 51.13 +0.86 32.7
Fidelity
500IdxInstPrem 122.62 +1.98 11.0
Contrafund K6 18.47 +0.33 27.7
ExtMktIdxInstPre 71.51 +0.50 12.1
FidSerToMarket 12.07 +0.18 11.2
IntlIdxInstPrem 41.49 +0.21 -3.4
MidCpInxInstPrem 24.52 +0.18 4.4
SAIUSLgCpIndxFd 18.94 +0.31 10.9
SeriesBondFd 10.76 ... 6.8
SeriesOverseas 11.55 +0.08 7.1

Net YTD
Fund NAV Chg %Ret

Monday, October 12, 2020

Top 250 mutual-funds listings for Nasdaq-published share classes by net assets.

e-Ex-distribution. f-Previous day’s quotation. g-Footnotes x and s apply. j-Footnotes e and s
apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply, 12b-1. r-
Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r apply. v-Footnotes
x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not available due to incomplete
price, performance or cost data. NE-Not released by Lipper; data under review. NN-Fund not
tracked. NS-Fund didn’t exist at start of period.

Mutual Funds
SmCpIdxInstPrem 20.98 +0.15 ...
TMktIdxInstPrem 100.42 +1.46 11.2
USBdIdxInstPrem 12.43 +0.01 6.9
Fidelity Advisor I
NwInsghtI 39.37 +0.71 20.4
Fidelity Freedom
FF2020 16.73 +0.08 6.4
FF2025 14.88 +0.08 6.5
FF2030 18.46 +0.11 6.6
Freedom2020 K 16.72 +0.08 6.4
Freedom2025 K 14.86 +0.08 6.6
Freedom2030 K 18.45 +0.12 6.7
Freedom2035 K 15.59 +0.12 6.6
Freedom2040 K 10.95 +0.09 6.7
Fidelity Invest
Balanc 26.73 +0.24 14.1
BluCh 152.44 +2.73 47.5
Contra 17.58 +0.33 29.1
ContraK 17.61 +0.33 29.1
CpInc r 10.16 +0.04 2.5
DivIntl 44.56 +0.33 10.0
GroCo 33.13 +0.60 55.1
GrowCoK 33.20 +0.60 55.2
InvGrBd 11.78 +0.01 8.1
LowP r 45.24 +0.19 -2.9
Magin 12.76 +0.23 25.1
NASDAQ r 149.97 +3.74 33.1
OTC 16.38 +0.39 36.5
Puritn 25.59 +0.27 16.1
SrsEmrgMkt 22.13 +0.24 7.3
SrsGlobal 13.01 +0.09 -1.2
SrsGroCoRetail 27.87 +0.51 57.0
SrsIntlGrw 19.43 +0.14 10.9
SrsIntlVal 8.91 +0.03 -10.0
TotalBond 11.19 +0.01 7.4
Fidelity SAI
TotalBd 10.62 +0.01 6.9
Fidelity Selects

Softwr r 26.15 +0.37 36.0
Tech r 28.50 +0.46 49.1
First Eagle Funds
GlbA 58.44 +0.27 0.8
FPA Funds
FPACres 32.44 +0.33 -1.1
Franklin A1
CA TF A1 p 7.64 ... 2.2
IncomeA1 p 2.14 +0.01 -4.5
FrankTemp/Frank Adv
IncomeAdv 2.12 +0.01 -4.5
FrankTemp/Franklin A
Growth A p 137.40 +2.22 22.4
RisDv A p 75.50 +0.76 9.3
FrankTemp/Franklin C
Income C t 2.17 +0.01 -4.9
Guggenheim Funds Tru
TotRtnBdFdClInst 29.81 +0.03 12.2
Harbor Funds
CapApInst 110.07 +2.13 45.3
Harding Loevner
IntlEq 25.75 +0.25 NA
Invesco Funds Y
DevMktY 47.19 +0.37 3.5
JPMorgan I Class
CoreBond 12.40 ... 6.8
EqInc 18.42 +0.16 -3.7
JPMorgan R Class
CoreBond 12.42 +0.01 6.9
Lord Abbett A
ShtDurIncmA p 4.18 ... 1.6
Lord Abbett F
ShtDurIncm 4.17 ... 1.5
Metropolitan West
TotRetBd 11.60 ... 7.4
TotRetBdI 11.60 ... 7.7
TRBdPlan 10.91 ... 7.6
MFS Funds Class I

Growth I 163.08 +3.03 28.3
ValueI 42.58 +0.36 -3.2
MFS Funds Instl
IntlEq 28.14 +0.12 1.0
Northern Funds
StkIdx 40.52 +0.65 10.9
Old Westbury Fds
LrgCpStr 16.29 +0.20 8.1
Parnassus Fds
ParnEqFd 53.58 +0.84 14.5
PGIM Funds Cl Z
TotalReturnBond 14.84 ... NA
PIMCO Fds Instl
AllAsset NA ... NA
InvGrdCrBd 11.10 +0.01 NA
TotRt 10.92 +0.01 NA
PIMCO Funds A
IncomeFd 11.77 ... NA
PIMCO Funds I2
Income 11.77 ... NA
PIMCO Funds Instl
IncomeFd 11.77 ... NA
Price Funds
BlChip 164.12 +3.35 NA
DivGro 56.28 +0.59 6.5
EqInc 27.79 +0.23 -11.6
EqIndex 93.87 +1.51 NA
Growth 94.82 +1.77 NA
HelSci 98.52 +0.50 NA
LgCapGow I 57.48 +1.10 NA
MidCap 107.41 +0.50 NA
NHoriz 85.64 +0.69 NA
R2020 NA ... NA
R2025 NA ... NA
R2030 NA ... NA
R2035 NA ... NA
R2040 NA ... NA
PRIMECAP Odyssey Fds

AggGrowth r 51.18 +0.33 14.0
Schwab Funds
1000 Inv r NA ... NA
S&P Sel NA ... NA
TSM Sel r NA ... NA
TIAA/CREF Funds
EqIdxInst 25.98 +0.38 11.3
VANGUARD ADMIRAL
500Adml 326.29 +5.27 11.0
BalAdml 42.56 +0.39 10.3
CAITAdml 12.24 ... NA
CapOpAdml r 175.26 +1.73 11.1
DivAppIdxAdm 36.50 +0.31 9.4
EMAdmr 37.71 +0.49 3.6
EqIncAdml 74.21 +0.65 -4.4
ExplrAdml 109.23 +0.72 12.4
ExtndAdml 106.29 +0.75 12.1
GNMAAdml 10.72 ... 3.2
GrwthAdml 123.95 +2.78 33.0
HlthCareAdml r 95.31 +0.50 11.7
HYCorAdml r 5.84 ... NA
InfProAd 28.20 +0.02 9.3
IntlGrAdml 141.84 +2.03 38.0
ITBondAdml 12.63 +0.01 8.9
ITIGradeAdml 10.62 ... NA
LTGradeAdml 11.87 +0.03 NA
MidCpAdml 231.73 +2.00 NA
MuHYAdml 11.67 ... NA
MuIntAdml 14.65 ... NA
MuLTAdml 12.02 ... NA
MuLtdAdml 11.21 ... NA
MuShtAdml 15.94 ... NA
PrmcpAdml r 155.11 +1.74 7.6
RealEstatAdml 118.24 +0.61 -7.8
SmCapAdml 79.93 +0.47 1.7
SmGthAdml 81.67 +0.45 17.3
STBondAdml 10.87 ... 4.4
STIGradeAdml 10.99 ... NA

TotBdAdml 11.59 +0.01 6.8
TotIntBdIdxAdm 23.29 +0.02 3.7
TotIntlAdmIdx r 29.20 +0.23 -0.9
TotStAdml 87.59 +1.27 11.4
TxMCapAdml 183.85 +2.83 12.2
TxMIn r 13.64 +0.08 -2.1
USGroAdml 163.97 +2.88 47.2
ValAdml 42.64 +0.31 -6.6
WdsrllAdml 65.82 +0.84 2.7
WellsIAdml 67.72 +0.28 4.6
WelltnAdml 77.69 +0.77 5.7
WndsrAdml 66.50 +0.59 -7.0
VANGUARD FDS
DivdGro 32.23 +0.22 6.4
INSTTRF2020 25.66 +0.16 NA
INSTTRF2025 26.38 +0.20 NA
INSTTRF2030 26.79 +0.22 NA
INSTTRF2035 27.19 +0.24 NA
INSTTRF2040 27.57 +0.27 NA
INSTTRF2045 27.89 +0.29 NA
INSTTRF2050 27.96 +0.30 NA
INSTTRF2055 28.07 +0.30 NA
IntlVal 34.68 +0.18 -7.6
LifeCon 22.14 +0.12 NA
LifeGro 38.28 +0.37 NA
LifeMod 30.57 +0.23 NA
PrmcpCor 28.45 +0.28 1.9
STAR 30.36 +0.24 NA
TgtRe2015 16.10 +0.07 NA
TgtRe2020 34.60 +0.21 NA
TgtRe2025 21.16 +0.16 NA
TgtRe2030 38.88 +0.32 NA
TgtRe2035 24.01 +0.21 NA
TgtRe2040 41.70 +0.41 NA
TgtRe2045 26.35 +0.28 NA
TgtRe2050 42.43 +0.45 NA
TgtRet2055 46.06 +0.49 NA
TgtRetInc 14.75 +0.06 NA

TotIntBdIxInv 11.65 +0.01 3.7
USGro 63.26 +1.11 47.0
WellsI 27.96 +0.12 4.6
Welltn 44.99 +0.44 5.6
WndsrII 37.09 +0.47 2.7
VANGUARD INDEX FDS
IdxIntl 17.45 +0.13 -1.0
SmValAdml 51.72 +0.33 -10.9
TotBd2 11.51 +0.01 6.4
TotIntlInstIdx r 116.76 +0.90 -0.9
TotItlInstPlId r 116.78 +0.90 -0.9
TotSt 87.57 +1.27 11.3
VANGUARD INSTL FDS
BalInst 42.57 +0.39 10.4
DevMktsIndInst 13.66 +0.09 -2.1
DevMktsInxInst 21.34 +0.12 -2.1
ExtndInst 106.29 +0.76 12.1
GrwthInst 123.96 +2.79 33.0
InPrSeIn 11.49 +0.01 9.4
InstIdx 315.37 +5.10 11.0
InstPlus 315.38 +5.10 11.0
InstTStPlus 74.94 +1.09 11.4
MidCpInst 51.19 +0.44 NA
MidCpIstPl 252.46 +2.18 NA
SmCapInst 79.93 +0.48 1.7
STIGradeInst 10.99 ... NA
STIPSIxins 25.50 ... 3.8
TotBdInst 11.59 +0.01 6.8
TotBdInst2 11.51 +0.01 6.4
TotBdInstPl 11.59 +0.01 6.8
TotIntBdIdxInst 34.95 +0.03 3.7
TotStInst 87.61 +1.27 11.4
ValueInst 42.63 +0.30 -6.7
WCM Focus Funds
WCMFocIntlGrwIns 22.70 +0.25 20.0
Western Asset
CoreBondI NA ... NA
CorePlusBdI 12.46 +0.01 NA
CorePlusBdIS 12.46 +0.01 NA
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slow down the appreciation of
the yuan for the time being,”
said Zhou Hao, an economist
at Commerzbank in Singapore.
How effective that will be de-
pends on who wins the U.S.
election and whether the Chi-
nese economy continues to
outperform and the dollar
weakens further, he said.

Mr. Zhou said the yuan’s re-
cent rally was also partly due
to markets pricing in a win for
Democratic presidential candi-
date Joe Biden, who investors
see as more moderate on
China, and that a victory for
President Trump would “be
very bad for the yuan, at least
for a few days”.

National Golden Week holi-
days from Oct. 1 to Oct. 8 pro-
vided fresh indications of
China’s economic recovery,
with Citigroup economists
saying the figures demon-
strated an “obvious spending
revival.” On Monday, Chinese
stock markets gained, with the
Shanghai Composite advanc-
ing 2.6%.

The timing of the central
bank’s move suggested policy
makers felt more optimistic
about the domestic economic
outlook, said David Chao,
global market strategist for
Asia Pacific ex-Japan at In-
vesco.

China made it easier for
traders to bet the yuan would
fall in value, a move analysts
said showed that the country’s
central bank wants to slow
any further rally in the cur-
rency.

Buoyed by China’s economic
rebound and the country’s rel-

atively high
interest rates,
the yuan has

just closed out its best quarter
against the dollar in 12 years,
and on Friday was trading at
its strongest level since April
2019.

Starting Monday, banks no
longer needed to deposit 20%
of their sales when buying and
selling what are called cur-
rency forwards denominated
in dollars for clients, the Peo-
ple’s Bank of China said. China
has phased this system in and
out several times since 2015,
most recently reintroducing
the deposit requirements in
August 2018.

On Monday, the currency
weakened about 0.3% to about
6.71 per dollar in both the
tightly controlled onshore
market and freer offshore
markets in Hong Kong and
elsewhere.

The central bank “wants to

BY CHONG KOH PING

China Acts to Let
Yuan Fall in Value
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China's central bank removed a 20% reserve
requirement for banks trading currency forwards.
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CURRENCIES

bank could simply opt not to
redeem the securities when it
does owe a payment, which
would likely send the securi-
ties’ price back down.

Santander declined to com-
ment.

This risky bet by investors
shows how complex financial
engineering can create unfore-
seen consequences for banks
and their investors.

“There are still a number of

has a focus on bank capital.
“Usually, a bond price will fall if
a bank is perceived to have is-
sues with paying. But in this
case, it rose.”

What triggered the bet was
a note from Fitch Ratings on
Wednesday forecasting that the
Spanish lender won’t be able to
make the coupon payments.
Fitch cut the ratings on the se-
curities to CCC, one of its low-
est tiers, suggesting that a de-
fault is imminent.

Investors don’t currently re-
ceive regular interest payments
on the debt. The floating-rate
coupon is reset every six
months, and pays 0.05 percent-
age point over the 10-year euro
swap rate that the debt is linked
to. Many of these benchmark
rates have in recent years gone
subzero due to the European
Central Bank’s quantitative-eas-
ing programs. The coupon on
Santander’s bond is currently
minus 0.18%, which effectively
means the bank doesn’t have to
pay anything to the holders.

Even if that rate goes posi-
tive, Santander doesn’t have to
pay the coupon until it posts an
annual profit again. And the

old bonds which were issued at
a time when nobody was even
contemplating negative base
rates,” said Charles Poole-War-
ren, a capital-markets partner
at law firm Allen & Overy. “But
this could change in the future
if it rises above zero again.”

A range of rates have turned
negative across Europe after
central banks flooded financial
markets with cheap money.
That has sharply subdued the
yields on the safest types of
debt, including government
bonds and investment-grade
corporate debt. Investors are
getting increasingly pushed
into risky corners of the market
in search of better returns.

In this case, investors know
the risks they are taking. In
February 2019 Santander took
markets by surprise when it
said it wouldn’t redeem €1.5
billion, equivalent to $1.33 bil-
lion, of its so-called additional
tier 1 bond, or AT1 debt. Until
then, issuers had always re-
deemed the securities—typi-
cally by their first so-called call
date—as a courtesy to investors
seeking the option to sell some
of the debt.

Investors are betting Span-
ish lender Banco Santander
SA won’t be able to make inter-
est payments on a risky form
of bank debt. In a strange twist
of events, instead of shunning
the debt, investors are scoop-
ing it up.

It isn’t that the bank can’t
afford to pay the interest. It is
that the securities don’t allow
Santander to pay the coupon if
it doesn’t turn a profit this
year, which it isn’t expected to
do. Investors are speculating
that Santander will save its
reputation by redeeming the
securities instead of missing
the coupon payments.

That bet sent the price of
the securities surging 18% on
Oct. 7. It closed at 91.21 cents
on the euro that day, up from
77.36 cents a day earlier. On
Monday, it was still trading at
91.91 cents.

“This is one of the weirdest
things I’ve ever seen in mar-
kets. It is one for the history
books,” said Jerôme Legras,
managing partner of Axiom Al-
ternative Investments, which

BY ANNA HIRTENSTEIN

Santander Bond Gains on Odd Bet
Santander's risky debt price

Source: Bloomberg via Munich Re
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were weighing the damage
from Hurricane Delta, which
made landfall as a Category 2
storm in Louisiana on Friday
and forced energy companies
to shut in some natural-gas
production ahead of the storm.

The combination of lower
supply and rising consumption
is driving bullish sentiment in
the notoriously volatile market,
particularly as the latest fore-
casts point to colder weather
across much of the U.S. in the
next few weeks.

“The cool shot late this week
and through most of the 6-10
day [forecast] comes in stron-
ger than expectations from last
week,” Commodity Weather
Group analysts said in a note.

Hedge funds and other spec-
ulative investors have ramped
up optimistic natural-gas bets
and cut back on bearish wagers
in recent weeks, pushing net
bullish bets around their high-
est level in 1½ years, Commod-

ity Futures Trading Commis-
sion data show.

Traders were looking ahead
to the latest data on U.S. inven-
tories slated for Thursday. For
much of the past two years,
stubbornly high stockpiles have
signaled plentiful supply and
halted any natural-gas price
rallies.

The latest Energy Informa-
tion Administration data for
the week ended Oct. 2 showed
stockpiles were 13% above their
levels from a year earlier and
11.5% above the five-year aver-
age levels for this time of year.

However, analysts say the
disruptions from Hurricane
Delta and cold temperatures
could lead to smaller-than-nor-
mal additions to stockpiles in
the next few weeks, potentially
setting up a bullish winter pe-
riod that normally sees inven-
tories fall.

Still, some traders remain
cautious about the long-term
outlook for natural gas, with
the global economy recovering
from the coronavirus pandemic
and demand remaining stag-
nant in parts of the world.
Prices have often surged
around cold-weather periods,
only to fall soon after as de-
mand slides and producers
ramp up output to take advan-
tage of higher prices. Storm-re-
lated supply snags and price
rallies also are often short-
lived.

Elsewhere in commodities
Monday, U.S. crude-oil prices
slid 2.9% to $39.43 a barrel.

Natural-gas prices rose to
their highest level in more than
a year and a half on Monday,
extending a recent rally with
traders preparing for colder
temperatures and assessing the
impact of weather-related sup-
ply disruptions.

Natural-gas futures for No-
vember delivery advanced 5.1%

to $2.881 a
million British
thermal units,

recording their highest close
since March 2019. Prices have
rallied about 14% so far this
month and are up roughly 60%
in the past three months, with
recent gains coming ahead of
the winter heating season.

Demand for the power gen-
eration typically soars in the
colder months as more people
use natural gas to heat their
homes.

At the same time, investors

BY AMRITH RAMKUMAR

Natural-Gas Prices Leap to 19-Month High

COMMODITIES Temperatures are
dropping and supply
has been disrupted
by Hurricane Delta.

Other technology companies,
including Twitter and Face-
book also jumped, with both
rallying more than 4%.

“The last two weeks were
about improving market [par-
ticipation]...but today it’s a day
focused on technology,” said
Keith Lerner, chief market
strategist at Truist/SunTrust
Advisory. “With so much uncer-
tainty about fiscal stimulus out

there, it’s natural to see rota-
tion back into the secular
growth [stocks.]”

Monday’s gains were broad.
The materials sector was the
only one of the S&P 500’s 11 in-
dustry groups to post a decline.

JPMorgan Chase, Johnson
& Johnson and Citigroup, all
of which are expected to report
earnings Tuesday, ended the
day higher.

MARKETS

on Tuesday to unveil a 5G-en-
abled iPhone, which some in-
vestors hope could fuel the
kind of sizable growth that
stemmed from previous tech-
nological advancements for the
iPhone. Amazon is kicking off
its Prime Day of shopping deals
Tuesday.

The robust gains build on
last week’s rally, during which
stocks jumped on signs that
next month’s presidential elec-
tion could have more of a deci-
sive result than originally ex-
pected. National polls have
showed a growing lead for for-
mer Vice President Joe Biden
over President Trump.

This week, election expecta-
tions are likely to remain a fo-
cus among traders, though
many will also be parsing the
beginning of third-quarter
earnings season. Investors are
betting that the results will
show corporate performance
has turned a corner. With the
economy continuing to slowly
reopen, profits of the large
companies in the S&P 500 are
projected to record a drop of
20% from a year earlier, an im-
provement from the 25% de-
cline anticipated at the end of
June.

This week, investors will be
looking for signs from compa-
nies that cost cuts, including
layoffs, are behind them, and
that business leaders are confi-
dent about the quarters ahead,
said Jeffrey Kleintop, chief
global investment strategist at
Charles Schwab. He said trad-
ers also will be looking for any
signs that “precautionary cash
hoards may turn into dividends
next year.”

“It isn’t so much about the
numbers and the degree to
which companies beat esti-
mates,” Mr. Kleintop said. “It’s
those words that matter more
and the tone and confidence
from business leaders.”

In addition to earnings, trad-
ers also will be focused this
week on any signs of progress
on stimulus talks. The latest
White House offer on a new
coronavirus package hit resis-
tance from Democrats and Re-
publicans during the weekend,
diminishing hopes that an
agreement would be struck be-
fore the presidential election
on Nov. 3.

Still, investors are weighing
the possibility that a Demo-
cratic sweep of the presidency
and Congress next month could

lay the ground for a large stim-
ulus package to be passed, of-
fering additional relief to
households and businesses.

“There is a good chance that
we’ve overplayed the volatility
due to the November election,”
said Edmund Shing, global
head of equity derivative strat-
egy at BNP Paribas. The Federal
Reserve is still “in ‘whatever it
takes’ mode,” and both major
parties are committed to more
stimulus, though a bipartisan
deal is very unlikely, he said.

Overseas, shares also
climbed. The Stoxx Europe 600
gained 0.7%.

At midday Tuesday in To-
kyo, the Nikkei 225 was down
0.1%, while Hong Kong’s Hang
Seng Index was up 2.2%. U.S.
stock futures were down 0.4%.

In commodities, U.S. oil fell
$1.17, or 2.9%, to $39.43 a bar-
rel. Gold futures gained $3, or
0.2%, to $1,922.50 a troy
oiunce,

The market for U.S. Trea-
surys was closed for Columbus
Day.

The WSJ Dollar Index, which
tracks the currency against 16
rivals, rose 0.1%.
—Joe Wallace contributed to

this article.

Major stock indexes closed
Monday at their highest values
in nearly six weeks, propelled
by technology stocks.

All three major U.S. indexes
climbed for the fourth consecu-

tive session.
The S&P 500
rose 57.09
points, or 1.6%,

to 3534.22—its second-highest
close in history. The Dow ral-
lied 250.62 points, or 0.9%, to
28837.52.

The Nasdaq Composite
surged 296.32 points, or 2.6%,
to 11876.26, its third-highest
close. All three indexes are
closing in on their early Sep-
tember highs after a recent
stretch of volatility.

Megacap companies includ-
ing Apple and Amazon.com
were among the strongest per-
formers, jumping 6.4% and
4.8%, respectively. Apple is set

BY JEM BARTHOLOMEW
AND CAITLIN MCCABE

Stocks Extend Rally, Led by Tech Sector
S&P 500 closes at its
second-highest level
ever, as Apple,
Amazon spur Nasdaq
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board’s Social 50 chart, a measure
of popularity on social networks
like Instagram and Twitter. Its
“Dynamite” music video has
racked up nearly half a billion
views on YouTube since launching
in August.

One risk is that Big Hit itself
ends up being a one-hit wonder:
BTS contributed nearly all of its
revenue last year. The company
has been trying to diversify—it ac-
quired a stake in rival Pledis En-
tertainment in May—but BTS still
made up 88% of Big Hit’s revenue
in the first half this year. As popu-
lar as BTS is, investors have to
place their faith in the company
finding the next money-spinner.
Scandals in the K-pop industry
sank stars last year. And the com-
pany risks being swept up in geo-
political conflicts.

At the IPO price, Big Hit is val-
ued at 51 times this year’s ex-
pected earnings, according to S&P
Global Market Intelligence.

The high notes could still keep
coming for a while. But the com-
pany needs to find the next act be-
fore the music stops.

—Jacky Wong

Case for Digital Currencies Needs Work
Central banks that fear missing out on the trend have yet to make clear how the benefits would offset the risks

HEARD ON
THESTREET

FINANCIAL ANALYSIS & COMMENTARY

Korean pop music, or K-pop,
has taken the world by storm. It
is shaking up the financial mar-
kets, too.

The initial public offering of Big
Hit Entertainment, which man-
ages the popular K-pop boy band
BTS, has been oversubscribed by
institutional and individual inves-
tors. The company, which will start
trading this Thursday, is valued at
around $4 billion after raising
$840 million from the IPO, the
largest in the country since 2017,
according to Dealogic.

A first-day pop is likely since
individual investors, which make
up most of the market’s volume,
will likely chase this well-known
name, and professional investors
will have to buy since the com-
pany’s stock will probably enter
major indexes.

BTS, whose name stands for
“bulletproof boy scouts” in Ko-
rean, has been one of South Ko-
rea’s most successful musical ex-
ports. It was the first K-pop name
to top a U.S. album chart. The
seven-member band has been all
over social media, having spent a
record 199 weeks at No. 1 on Bill-

Taxes aren’t quite the certainty
they seemed to Benjamin Franklin.

On Monday, the Organization for
Economic Cooperation and Develop-
ment said new global rules it is de-
veloping could add $100 billion a
year to multinational companies’ tax
bills. That might sound like an unap-
pealing prospect for investors, but
the OECD painted an alternative: a
chaos of digital taxes and tariffs that
could cut global output by 1%.

The estimates were prepared for
this month’s meeting of G-20 leaders
and finance ministers. The figures
can be debated, but the basic trade-
off is plausible: Politicians can agree
to global tax changes or risk a trade
war. Progress will have to wait until
after November’s U.S. election, given
that Washington’s participation is
crucial. Unhelpfully, there isn’t a
clear indication of how either poten-
tial administration might proceed.

OECD officials had originally
hoped for a deal this year, but are
now aiming for summer 2021. If
the negotiations fail, France and a
number of other nations have
committed to applying new digital

Europe, have long wanted U.S. tech
companies to pay more corporate
tax locally on services provided to
their citizens. Silicon Valley typi-
cally pays low tax rates outside the
U.S. as current rules focus on the lo-
cation of plants, employees and
other assets rather than sales. After
agreeing to domestic tax changes in
2017, Washington showed renewed
interest in a global overhaul, but
seemed to get cold feet last Decem-
ber and suggested that the new
rules be optional for U.S. companies.

That might sound like a non-
starter—who would opt in to
higher taxes?—but big tech com-
panies have said they wouldn’t
mind paying more if it came with
certainty about future bills. The
choice to opt in would give them a
chance to follow through, though
it isn’t clear that the countries
proposing DSTs are willing to take
them at their word and agree to
an optional global overhaul.

Companies might be willing to
pay more for tax certainty, but
they are unlikely to get it soon.

— Rochelle Toplensky

service taxes, or DSTs, possibly
prompting retaliatory U.S. tariffs.
The resulting patchwork would
“inevitably result in double taxa-
tion and even more uncertainty for
businesses,” says Sarah Shive of
the Information Technology Indus-
try Council, a trade association.

Many countries, particularly in

Additional tax revenue from
global reform

Source: Organization for Economic Cooperation and
Development
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In the space of a few months,
Zoom Video Communications has
become a household name—even a
verb. But is that all it is?

That question hangs over what
was the tech industry’s most re-
markable success story in recent
years. Born of a desire to improve
on workplace collaboration tools
like WebEx, Zoom found its busi-
ness upended by the pandemic in
the best possible way. For millions
confined to their homes, Zoom
was suddenly the only way to have
face-to-face conversations with
people not sharing a dwelling.

That has resulted in astounding
business growth. Zoom was gener-
ating a little over $600 million in
annual revenue before the pan-
demic. For the trailing 12-month
period ended in July, that had
more than doubled to $1.3 billion.
For Zoom’s fiscal year ending in
January, Wall Street projects reve-
nue of nearly $2.4 billion.

But the stock’s multiple of 49
times forward sales has made Wall
Street cautious; only 45% of bro-
kers covering Zoom rate the shares
as a “buy.” With a gain of just un-
der 300% in the past six months,
Zoom’s market value is two-thirds
more than Workday, which has

three times the annual revenue.
Analysts’ predominant worry is

what happens to the shares once
the pandemic ebbs and the video-
conferencing business normalizes,
even if that new normal remains
much higher than before. Goldman
Sachs, a lead underwriter on
Zoom’s initial public offering last
year, upgraded the stock from a
“sell” to a “neutral” rating last
month, praising Zoom’s perfor-
mance while noting it remains
“hard for us to suggest room for
upside to current valuation levels.”

Zoom will at some point need to
show it has potential beyond vid-
eoconferencing. That is likely to be
a major theme of its Zoomtopia
annual user conference kicking off
Wednesday. Analysts see two ser-
vices as key areas of potential:
Zoom Phone and Zoom Rooms.

Both are software-based ser-
vices designed to go after estab-
lished areas of business communi-
cations—office phones and
conference rooms. Zoom Phone
targets the market for private
branch exchange, or PBX, which
has long been the standard in of-
fice phones. Zane Chrane of Bern-
stein estimates the market for
business-phone users sits some-

where between 600 million and
one billion users. Siti Panigrahi of
Mizuho says Zoom Phone could be
a $58 billion business if it replaced
every PBX line.

Zoom has momentum, but it
won’t be alone. Office phones are a
major market for Cisco—which
happens to own WebEx—and the
network giant will defend its turf
fiercely. RingCentral, a Zoom
partner, is targeting both video-
conferencing and PBX. And then
there is growing competition from
Microsoft and Alphabet’s Google,
which have bundled videoconfer-
encing capabilities into their busi-
ness collaboration platforms.

Morgan Stanley, another lead IPO
underwriter that is neutral on the
stock, says Zoom’s rich valuation
could prove justified if the company
is able to become a platform itself
for other types of enterprise soft-
ware offerings, similar to Sales-
force.com. But it adds that Zoom is
in the early days of capitalizing on
voice and video, so its focus “should
justifiably remain on winning the
next-gen communications market.”

Zoom has very good odds in that
game, but investors are pricing the
stock as if it has already won.

—Dan Gallagher

Central bankers should avoid
getting too drawn into the bitcoin
buzz.

On Friday, seven central banks,
including the Federal Reserve, and
the Bank for International Settle-
ments published a report outlining
common principles for issuing digi-
tal currencies. Officials and corpora-
tions such as Facebook, inspired by
cryptocurrencies, spent years look-
ing into the potential for technology
to revolutionize money creation.

In a survey earlier this year, the
BIS concluded that 20% of central
banks are likely to launch a digital
currency within six years. The
risks posed by Covid-19 around the
exchange of physical cash could
heat up the race. China is furthest
along and has launched a pilot
program. Sweden’s Riksbank is
also conducting its own test.

What remains unclear is why
this pitfall-ridden shift is neces-
sary. The most common justifica-
tion, including in the latest report,
is the decline in cash payments.
The Riksbank’s haste to develop an
e-krona was fueled by Sweden be-
coming an almost cashless society.
But this doesn’t add up: If the shift
to digital payments required digi-
tal currencies, why is it happening
via cards and mobile apps?

In papers published this year,
Riksbank economists claimed that,
in a crisis, a digital currency might
give households peace of mind
that they could transfer money
into state-issued assets, and be
less afraid of leaving it in a bank.

The opposite seems much more
likely: If a digital currency offered
the advantages of cash—anonym-
ity and security—and a current ac-

count—the ability to transfer large
sums with ease—nobody would
choose to hold money in a bank.
Even outside of crises, this could
leave banks without retail deposi-

tors, their most stable source of
funding.

Indeed, many early supporters of
digital currencies are known for
wanting to reduce the role of those
forms of “money” not issued by
governments. This would include

remain in use. Yet there are few
tangible benefits to weigh up
against these risks. Policy makers
have an abstract desire to broaden
access to public money, but it is
unclear why the “unbanked” would
find e-money easier to use than a
prepaid debit card.

The only real justification for
digital currencies is privacy. But
central banks don’t want too much
privacy, either, given officials’ de-
sire to increase anti-money-launder-
ing checks. The report said that
“full anonymity is not plausible.”

Improving payments systems is a
worthy goal. The hype surrounding
bitcoin and Facebook’s Libra might
be shifting the focus away from
real-world problems that need fix-
ing and onto untested solutions
looking for a problem to fix.

—Jon Sindreu

deposits, which are issued by banks
and used as money. Reform propos-
als have so far been rejected by the
public in places like Switzerland,
but could be achieved in a round-
about manner if digital money is-
sued by central banks ends up com-
peting with bank deposits.

For banks, the funding gap would
likely be filled by central banks and
wholesale money markets. Far from
increasing financial stability, as re-
formers claim, this would make
banks more vulnerable. Lending to
the real economy could be affected.

Friday’s report did highlight
these risks, and established as a
principle the need to “ensure the
coexistence and complementarity
of public and private forms of
money.” Some central banks have
floated proposals to cap e-cur-
rency holdings, so bank deposits

K-Pop Sensation’s
Owner Needs New Hits
To Make Its Stock Sing

Share-price and index performance, year to date Zoom’s revenue

Note: Fiscal years end in January. Sources: FactSet (performance, revenue projections); the company (actual revenue)
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Zoom Has to Start Phoning It In
Videoconferencing upstart will soon need to show it can tap newmarkets

This could leave banks
without retail
depositors, their most
stable source of funding.

Global Companies Seek Tax Certainty
OVERHEARD

Big Hit Entertainment manages the popular K-pop boy band BTS,
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When death gives you lemons,
make lemonade.

Many American businesses
have seen demand slump during
the pandemic while others have
seen it unexpectedly surge. Yet
even those in the latter category
haven’t always capitalized on it.

Service Corp. International, a
leader in the death-care industry,
said it had a 7.3% increase in ser-
vices performed in the second
quarter but basically no bump in
revenue as a growing share of fam-
ilies asked for “direct crema-
tion,” which is cheaper
than burial. Not
that it didn’t
try: “To fur-
ther en-
hance reve-
nue
opportunities,
we continue to fo-
cus on our cremation
customers’ preferences
and remaining relevant by

developing additional memorializa-
tion merchandise and services,”
wrote the company in its filing.

You can only charge so much
for an urn, though. Adding insult
to injury, there are hundreds of
offers on sites such as Etsy of
cremation jewelry and river
stones. Some people are turning
their loved ones’ remains into ar-
tificial diamonds, for which the
Cremation Institute provides a
helpful buying guide. And for
those “looking for a huggable me-
morial,” there are ash-containing

teddy bears for sale
on Amazon.

Like so
many busi-
nesses
before

them, the
burning ques-

tion for morticians
is how to survive an

onslaught of e-com-
merce.

.


