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Restaurant owners say
they have grown accustomed
this year to constantly rein-
venting themselves to sur-
vive. For many, the next chal-
lenge is getting around
Mother Nature as the U.S.
heads toward winter.

Sales from outdoor dining,
reduced indoor dining, delivery
and takeout haven’t equaled
what most restaurants ex-
pected to earn this year before
the pandemic upended public
life, some owners said. Adding
heaters and other fixtures to
draw diners to outdoor tables
as the weather cools adds to
the costs of sustaining a mod-
est revenue stream.

But determined restaurant
operators said they have no
other choice. They said run-
ning at a loss while they have
funds to do so—in the hope
that the threat of the virus
abates—is better than the chal-
lenges they would face after
closing temporarily, such as
finding reliable staff.

“I just think people feel saf-
est outdoors, and we are want-
ing to really be able to accom-
modate them,” said Laura
Garcia, general manager of
ninetwentyfive, a restaurant in
Wayzata, Minn., that is adding
7-foot-tall heated igloos and
outfitting its balconies with re-
tractable shades to trap heat.

Chicago’s city government
recently held a contest to
crowdsource ideas to keep res-
taurants afloat this winter. Sug-
gestions included outdoor pods
made of recycled plastic that
enclose each table and tables
outfitted with fire pits.
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A casualty of the pandemic,
the days of the salad bar are
gone for the foreseeable fu-
ture.

To those who always
sniffed at the self-serve sta-
tion, it should have been
tossed long ago, and merits no
eulogy. Salad-and-hot bars
snobs find them unappetizing,
their open-air fixings exposed
to coughs and picked up with
shared utensils, containers
topped with sneeze-guards
splattered with ranch dress-
ing.

But to devotees, the banish-
ment of buffet bars signifies
the closing of a cherished

Devotees Lament Tossing
Of the Salad Bar

i i

Casualty of Covid had nostalgic appeal:
‘With each visit I could create something’

chapter in childhood memo-
ries. Salad bars, mirages of
healthful eating, provided free
choice for kids. Affection for
the set-up often carried into
adulthood.

“Salad bars are fantastic
because the combinations are
limitless. You can go through
like 30 ingredients and not eat
the same salad twice for
years,” said Steve Hughes, a
35-year-old structural engi-
neer. He calls them “one of the
most delightful epicurean ex-
periences I for one have ever
had.”

Seeking an escape in early
August, Mr. Hughes planned a
road trip with a few friends to
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BY RUTH SIMON

Kim Redeker opened The
Sweet Granada chocolate
shop in Emporia, Kan., in
2004, in a storefront that
had been vacant for years.
She was an early foot soldier
in a push to revitalize Empo-
ria’s downtown.

Other specialty shops, res-
taurants and bars popped
up—the Bourbon Cowboy
bar, a bike shop called Gravel
City Adventure & Supply Co.,
Dynamic Discs for disc golf.
By early 2020, the vacancy
rate on Emporia’s Main
Street corridor had dropped
below 10%, compared with
about 40% in 1991. “It has
been a sweet ride being part
of that redevelopment,” said

Ms. Redeker. Until recently,
she had a staff of 16.

As of today, a couple of
Emporia’s businesses are
shutting their doors for
good. Others are being
propped up in part by gov-
ernment aid and private do-
nations. One Emporia official
estimates that 20% of its
Main Street businesses are
at risk.

Many small-town down-
towns experienced some-
thing of a revival in recent
years, thanks to businesses
like Sweet Granada. They
brought much-needed
growth to spots that for de-
cades had lost ground to
larger cities, shopping malls,
big-box stores and, most re-
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INSIDE

WASHINGTON—Doctors said
President Trump’s condition
was improving on Sunday, two
days after he checked into the
hospital, though they also noted
that his blood oxygen level had
dropped on Saturday and that
he was taking a steroid that has
typically been given to Covid-19
patients who are seriously ill.

Doctors said on Sunday the
president could be sent back to
the White House as soon as
Monday, as they sought to clar-
ify his condition after several
days of contradictory informa-
tion from doctors and advisers.
Dr. Sean Conley, the president’s
physician, said at a news confer-
ence on Sunday at Walter Reed
National Military Medical Cen-
ter that Mr. Trump’s condition
“continues to improve.” But he
also said Mr. Trump’s symptoms
had been serious, adding that he
tried to provide an “upbeat” as-
sessment in a Saturday briefing.

Dr. Conley said the presi-
PleaseturntopageA4

BY ANDREW RESTUCCIA
AND CATHERINE LUCEY

Stocks in China have fared better than U.S. markets for much
of the year, powered by the nation’s economic recovery. B9

Restaurants
Use Igloos,
Heaters as
It Gets Cold
BY DAVE SEBASTIAN
AND JULIE WERNAU

The second-largest cinema
chain in the U.S. is closing all
its locations nationwide after
reopening in August, escalating
the pandemic-driven crisis fac-
ing the entertainment industry.

The decision by Cineworld
Group PLC’s Regal Entertain-
ment Group to suspend opera-
tions at its more than 500 loca-
tions this Thursday follows a
cascade of postponements for
big-budget Hollywood films,

most recently the coming James
Bond title “No Time to Die.”

The studio behind the film,
MGM Holdings Inc., said on
Friday it was delaying the film
for the second time, to next
April from this November. It
had originally been scheduled
for release in April of this year.

Cineworld is the second-
largest movie-theater operator
on a global basis as well as in
the U.S.

“We are like a grocery shop
that doesn’t have vegetables,

fruit, meat,” Cineworld CEO
Mooky Greidinger said in an in-
terview with The Wall Street
Journal. “We cannot operate for
a long time without a product.”

Some Hollywood studios
have experimented with ship-
ping big-budget movies di-
rectly online, like Walt Disney
Co. which opted against re-
leasing its $200 million “Mu-
lan” remake in U.S. theaters.
The company instead put the
movie on its streaming service
for about $30. Before that,

Comcast Corp.’s Universal Pic-
tures made the family film
“Trolls World Tour” available
on digital-rental platforms for
about $20.

Like many businesses that
rely on gathering consumers
in public spaces, theaters in
the U.S. have endured historic
levels of financial strain for
months. After the coronavirus
pandemic initially caused most
U.S. cinemas to close in
March, major chains like Re-
gal, AMC Entertainment Hold-

ings Inc. and Cinemark Hold-
ings Inc. reopened in August
ahead of the spy film “Tenet,”
distributed by AT&T Inc.’s
Warner Bros.

The highly anticipated
movie from director Christo-
pher Nolan had been delayed
repeatedly amid continuing un-
certainty about which theaters
would be allowed to open.

But with only about two-
thirds of domestic theaters
able to open because of vary-
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BY R.T. WATSON

Regal’s Movie Screens to Go Dark in U.S.

China’s Recovery Lifts Stocks Recent Revival
Of Small Towns
Put to the Test

Downtown shops enlivening Emporia, Kan.,
now struggle with pandemic’s challenges

Trump Is Improving, Doctors Say
President suffered two
drops in blood oxygen
level; he is on a steroid
used in severe cases

President Trump left the hospital briefly on Sunday to drive by supporters outside of the Walter Reed medical center.
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What’s
News

�Doctors said Trump’s con-
ditionwas improving Sunday,
two days after he checked
into the hospital, though they
also noted that his blood oxy-
gen level had dropped on Sat-
urday and that he was taking
a steroid that has typically
been given to Covid-19 pa-
tientswho are seriously ill.A1
� New York City on
Wednesday will close pub-
lic schools and nonessen-
tial businesses in parts of
Brooklyn and Queens that
have seen a week-long spike
in coronavirus cases. A3
� Trump is drawing his
weakest voter support of the
year in his re-election race af-
ter Tuesday’s contentious de-
bate, a newWall Street Jour-
nal/NBC News poll finds. A5
�Federal agencieswere told
to suspend diversity train-
ing programs until they are
deemed compliant with a
Trump order banning “anti-
American race and sex stereo-
typing and scapegoating.” A3
� Pope Francis offered his
prescription for poverty,
terrorism, racism and other
ills plaguing societies in an
encyclical written in the
shadow of the pandemic. A9
� Belgian police arrested
three men suspected of in-
volvement in the Rwandan
genocide, the latest in a series
of high-profile arrests. A18
�Western Germany has
registered more coronavirus
cases than the former commu-
nist East, a new divide three
decades after reunification.A9

C ineworld’s Regal, the
second-largest cinema

chain in the U.S., is closing
all its locations nationwide
after reopening in August,
escalating the pandemic-
driven crisis facing the en-
tertainment industry. A1
� A government effort to
break up Facebook from In-
stagramandWhatsAppwould
defy established law, cost bil-
lions and harm consumers,
according to a paper prepared
by company lawyers. A2
�Major U.S. tech stocks
look vulnerable to a corpo-
rate-tax increase that might
result from a Democratic
sweep in November, poten-
tially undermining one of the
strongest drivers of the mar-
ket’s recovery this year. B1
�Automakers, pumping bil-
lions into developing electric
cars, face a critical choice: get
more involved with manu-
facturing the core batteries
or buy them from others. B1
� Guo Wengui, a Chinese
businessman allied with
ex-Trump adviser Bannon,
is in an increasingly vola-
tile fight with investors
over a fundraising plan
that has drawn scrutiny. A8
� Coca-Cola is discontinu-
ing its Zico coconut water
brand and considering axing
some less-popular versions
of Coke and Diet Coke. B2
�Sable Permian has agreed
to sell itself to bank lenders,
all but wiping out more than
$700 million of debt held
by secured bondholders. B2
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to be considered a resident of
Puerto Rico, one of which in-
cludes living there 183 days a
year. A Property Report article
in some editions Wednesday
didn’t make clear that federal
income tax applies to income
sources outside Puerto Rico and
that there are additional tests to
establish residency.

Notice to readers
Wall Street Journal staff

members are working re-
motely during the pandemic.
For the foreseeable future,
please send reader comments
only by email or phone, using
the contacts below, not via
U.S. Mail.

Angeles and New York City
have yet to reopen. Mr.
Greidinger recently sent a let-
ter to New York Gov. Andrew
Cuomo, imploring the state to
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In some editions Saturday,
a Page One article about Presi-
dent Trump’s Covid-19 diagno-
sis omitted a first reference to
White House chief of staff
Mark Meadows.

Alan Tobias was incor-
rectly identified as Alan
Thomas in a Page One article
on Saturday about the impact
of the pandemic on Times
Square.

Puerto Rican residents pay
Puerto Rico income tax of up to
33% but no other federal or local
income taxes on earnings while
living in the territory. Also,
there are a number of ways a
person can meet requirements

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.

CORRECTIONS� AMPLIFICATIONS

financial relief for the ailing
sector.

“If the status quo contin-
ues, 69% of small and midsize
movie theater companies will
be forced to file for bank-
ruptcy or to close perma-
nently,” the National Associa-
tion of Theatre Owners said.

When the U.S.’s major the-
ater chains began reopening
late this summer, they touted
elevated sanitation protocols
and capacity limits. Despite
assurances they would be safe
returning to theaters, U.S.
moviegoers haven’t rushed
back.

Without big-budget titles,
theaters have largely screened
smaller independent films and
older movies.

Movie theaters abroad—
many of which have been open
for months—have performed
better than in the U.S. “Tenet”
has grossed $262 million from
international markets, accord-
ing to Box Office Mojo.

On top of closing doors
again at its more than 500 Re-
gal theaters in the U.S., Cin-
eworld is also suspending op-
erations at its 127 locations in
the U.K., the company said.
The closures will affect the
employment status of thou-
sands of workers, the company
said.

For major movie theaters,
suspending operations might
be less costly than staying
open with a limited supply of
programming and little con-

sumer demand.
In late September, Cin-

eworld, which is already
shouldering a heavy debt load,
released dismal midyear finan-
cial results. It reported reve-
nue fell nearly 70%, to $712.4
million, in the six months end-
ing June 30 when compared
with the first half of 2019.

Regal’s decision to close its
doors again, less than two
months after reopening, is
partially because theaters in
major U.S. markets like Los

evaluate theaters along similar
lines as other indoor venues.

In states such as California
and New York, theater owners
large and small have expressed
bewilderment as authorities
have allowed some indoor es-
tablishments such as restau-
rants, bowling alleys and
churches to open with capacity
restrictions while requiring the-
aters keep their doors closed.

“In the cinema, everyone is
seated and looks in the same
direction…in the restaurant

you take off your mask and
you sit one in front of the
other,” said Mr. Greidinger. “It
simply doesn’t make sense.”

In August, Mr. Cuomo, a
Democrat, addressed movie
theaters’ closures, arguing
that they weren’t high on the
priority list for businesses
that should be allowed to re-
open. “It is congregate. It’s
one ventilation system. You’re
seated there for a long period
of time.…This is a risky situa-
tion,” he said.

ing state and local guidelines,
and consumers apparently still
wary of going to theaters, the
$200 million movie grossed
just $45.1 million in the U.S.
and Canada. That tepid perfor-
mance has led Hollywood stu-
dios to recoil from releasing
costly films for now.

North America is the
world’s largest theatrical mar-
ket, grossing more than $11
billion each year since 2015.

After witnessing domestic
moviegoers’ subdued interest
in “Tenet,” Warner Bros. said
it was moving “Wonder
Woman 1984” to Christmas
Day, from October. Disney
quickly followed suit, shifting
release dates on 10 titles, in-
cluding bumping its Marvel
spinoff “Black Widow” by six
months.

The string of delays casts a
shadow over the remainder of
2020’s movie calendar and po-
tentially over the entire theat-
rical industry. On Sept. 30, a
cinema owners’ trade group
joined leading filmmakers in
sending a letter to lawmakers
in the hopes of drumming up

ContinuedfromPageOne

Regal to
Shut U.S.
Theaters

weak,” said TimWu, a Columbia
University law professor, tech
critic and author who has said
Facebook should be broken up.

A government antitrust
case against the company
would likely rely on the argu-
ment that Facebook made se-
rial acquisitions to reduce
competition, a question that
wasn’t considered when the
Federal Trade Commission
originally chose not to oppose

the Instagram and WhatsApp
deals, he said.

“There’s no way a decision
on one merger would be pre-
clusive,” he said, noting that
the FTC’s reviews of both ac-
quisitions had reserved the
right to revisit the deals at a
later time.

Facebook’s claim regarding
the difficulty of a potential
breakup would also be unlikely
to carry legal weight. “There

is no ‘it’s too hard’ defense,”
Mr. Wu said.

The Journal reported last
month that the FTC was prepar-
ing to file a potential complaint
against Facebook before year’s
end, part of a broader wave of
government probes targeting
Facebook, Apple, Amazon and
Google.

Against a backdrop of con-
cerns about Facebook’s impact
on politics, privacy and the reg-

None have secured access to
all of the front-runners, and
the initial economic impact
will depend on which one
crosses the threshold first.

Rich countries with the
money to spend on agree-
ments with a number of vac-
cine developers—while know-
ing some may fail—are set to
receive a larger boost than
most developing economies,
which will likely gain access
to successful vaccines later.

According to the World
Health Organization, there
are 170 vaccine candidates in
development, with 26 being
tested on humans. Eight of

those are close to completing
the final phase of testing,
with some of those likely be-
coming usable in 2021.

According to Deutsche
Bank analysts, the candidate
with the widest potential dis-
tribution is under develop-
ment at the U.K.’s Oxford
University in cooperation
with pharmaceuticals maker
AstraZeneca PLC. “The Ox-
ford/AstraZeneca vaccine is
the consensus front-runner,
with most governments
around the world having se-
cured significant quantities,”
the Deutsche Bank analysts
wrote in a note to clients. “If

THE OUTLOOK | By Paul Hannon

Economies Await a Shot in the Arm
Gaining a

vaccine to
help contain
the novel cor-
onavirus
would provide

a big boost to the global
economy in 2021, but the ini-
tial geographic distribution
of that benefit will likely de-
pend on which vaccine candi-
date is shown to work first.

Public health officials
around the world increas-
ingly believe at least one of
the vaccines now in the later
stages of testing will become
usable. They say it is possible
one or more will be available
for a small number of vulner-
able people by the end of this
year, spreading out to more
of the population over 2021.
Economists are increasingly
factoring that rollout into
their forecasts.

A group of researchers
affiliated with the Cen-
ter for Global Develop-

ment estimate there is a 50%
probability a vaccine safe and
effective enough to be ap-
proved by a stringent regula-
tor will be available by April
2021, with an 85% probability
of that happening by the end
of the year. However, manu-
facturing challenges mean it
is unlikely enough doses to
cover the world’s population
will be available before Sep-
tember 2023.

In the rush to develop a
vaccine, several governments
have helped fund research
and development and signed
up for early delivery of a
specified number of doses.

it were successfully rolled
out, its benefits would be
distributed quite symmetri-
cally across regions.”

Other vaccines would
likely have a more geographi-
cally limited impact, at least
initially. While the U.K. has
signed agreements with the
largest number of vaccine de-
velopers, it hasn’t done so
with Moderna Inc. Should
that company succeed, North
America would likely get a
head start. The same is true
to a lesser extent of a vaccine
being developed by Pfizer
Inc. and German partner Bi-
oNTech SE, although that
partnership also has agree-
ments with a number of Eu-
ropean governments.

There are other candidates
that might leave the U.S. on
the sidelines. China is home
to half the eight candidates
in final testing, and their suc-
cess would be more advanta-
geous for the world’s second-
largest economy and a
number of developing econo-
mies than for the U.S. and
Europe. Should Chinese firm
Sinovac Biotech succeed, for
example, it would be particu-
larly good news for Indone-
sia’s economy, since the gov-
ernment has placed most of
its faith in that candidate.

W idespread vaccina-
tion is key to the
global economy’s re-

turn to more normal patterns
of activity. It should be a par-
ticular boon for activities re-
quiring physical proximity,
such as public transportation,
live entertainment and res-

taurant dining. It would also
enable many workers to re-
turn to office buildings, re-
viving cities stilled by the
pandemic.

The International Mone-
tary Fund has warned that
uneven access to vaccines
will hold back the global eco-
nomic recovery, and indeed
slow it down even for those
countries with access to suc-
cessful vaccines. That’s a
view shared by other interna-
tional bodies.

“Vaccine nationalism will
only perpetuate the disease
and prolong the global recov-
ery,” said Tedros Adhanom
Ghebreyesus, the WHO’s di-
rector-general.

The Organization for Eco-
nomic Cooperation and De-
velopment assumes a vaccine
will only become available
for widespread deployment
at the end of next year. In
that context, it expects the
global economy to grow 5%
in 2021, after shrinking 4.5%
this year. But if “there were
signs” deployment was set to
be more rapid, the research
body estimates the global
economy could grow 7%,
which would be a big jump.

The scale of the economic
boost also will depend on
people’s willingness to be
vaccinated. In many rich
countries, skepticism about
vaccines and their side ef-
fects has grown over recent
decades. Those concerns may
be heightened by the fact
that the development and
testing of the coronavirus
vaccines is taking place much
more quickly than normal.

Number of doses per capita ordered by governments of each
Covid-19 vaccine in an advanced stage of development

*Covax is a fund backed by the Bill & Melinda Gates Foundation that's dedicated to purchasing
vaccines for use in developing countries.

Source: Deutsche Bank
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ECONOMIC
CALENDAR

Monday
The Institute for Supply

Management’s survey of pur-
chasing managers in the service
sector is expected to show an-
other expansion in U.S. activity
last month as businesses re-
opened even as new coronavi-
rus cases emerged in different
pockets of the country. Sepa-
rate surveys of purchasing man-
agers in Europe and Japan are
due out.

Tuesday
The U.S. trade deficit is ex-

pected to widen in August as
Americans’ appetite for foreign
goods outpaced demand from
overseas.

Federal Reserve Chairman Je-
rome Powell speaks via webcast
about the economic outlook at
the National Association for Busi-
ness Economics annual meeting.
Mr. Powell in recent weeks has
said swift government interven-
tion helped support the economy
during the pandemic but more
would likely be needed.

Wednesday
The Fed releases minutes

from its Sept. 15-16 meeting,
when officials signaled plans to
keep interest rates near zero
for years. The minutes could re-
flect divergent views on how
best to support the economy
and what would trigger a rate
increase.

Thursday
U.S. weekly jobless claims

have remained stubbornly high
in recent weeks, reflecting heavy
labor-market churn as compa-
nies continue to lay off workers
even as the economy adds jobs.

Friday
U.K. gross domestic product

for August will show whether
the economy continued to re-
cover from a sharp coronavirus-
induced contraction in the spring.

gal citations and technical lan-
guage, it offers a window into
how Facebook may defend it-
self if it is sued on antitrust
grounds and reflects its law-
yers’ sense that any attempts
to force a divestiture of
WhatsApp or Instagram would
be fought in both the public
square and the courtroom.

Facebook’s acquisitions of
Instagram in 2012 and Whats-
App in 2014 were examined by
the Federal Trade Commission,
which closed its reviews with-
out issuing an objection. The
company made big invest-
ments to boost growth on
those platforms and they now
share numerous operations
that are integrated. In the pa-
per, Facebook says unwinding
the deals would be nearly im-
possible to achieve, forcing the
company to spend billions of
dollars maintaining separate
systems, weakening security
and harming users’ experience.

“A ‘breakup’ of Facebook is
thus a complete nonstarter,”
the paper declares.

Facebook’s contention that
past government inaction on
the acquisitions should limit
current action is “surprisingly

ulation of speech, the com-
pany’s critics have argued that
key Facebook acquisitions—in-
cluding Instagram and Whats-
App—illegally reduced competi-
tion in social media.

Facebook declined to dis-
cuss the information in the
memo. The FTC didn’t respond
to a request for comment.

This summer, the antitrust
subcommittee published 2012
emails in which Facebook Chief
Executive Mark Zuckerberg
cited the difficulty of compet-
ing with Instagram as a ratio-
nale for buying the photo-based
social-media company, which at
the time had 30 million users
but only 13 employees.

“There are network effects
around social products and a
finite number of different so-
cial mechanics to invent,” Mr.
Zuckerberg wrote in an email.
“Once someone wins at a spe-
cific mechanic, it’s difficult for
others to supplant them with-
out doing something different.”

In another message Mr.
Zuckerberg acknowledged that
a rationale for buying Insta-
gram would be to “neutralize
a competitor,” before back-
tracking in a later email.

A government effort to
break up Facebook Inc. from
Instagram and WhatsApp
would defy established law,
cost billions of dollars and
harm consumers, according to
a paper company lawyers have
prepared in the wake of rising
antitrust legal threats.

The 14-page document, re-
viewed by The Wall Street
Journal, offers a preview of
the social-media giant’s de-
fense as federal antitrust en-
forcers and members of Con-
gress continue to pursue
investigations into Facebook’s
power and past competitive
behavior. Probes of other tech-
nology companies such as Al-
phabet Inc.’s Google, Ama-
zon.com Inc. and Apple Inc.
are also continuing.

The House Antitrust Sub-
committee this month is ex-
pected to release the findings
of its investigation into Face-
book and other companies.

The document was pro-
duced by staff at Facebook
based on work it commis-
sioned from lawyers at Sidley
Austin LLP. While light on le-

BY JEFF HORWITZ

Facebook Calls Antitrust Breakup a ‘Nonstarter’

Facebook, under scrutiny from lawmakers and antitrust enforcers, says a breakup would harm consumers.
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Theaters in Los
Angeles and New
York have yet to
reopen.

.
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A Covid-19 testing site in the Borough Park section of Brooklyn. Closures loom this week in neighborhoods in nine New York City ZIP Codes.
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Judge Amy Coney Barrett,
over the objections of the
Democratic minority.

On Nov. 4, however, the
court’s docket swings to the
type of disputes where the
court’s ideological makeup of-
ten matters—and the impact
of replacing the liberal Justice
Ginsburg with a conservative
such as Judge Barrett could
become apparent.

The morning after polls
close, the court will hear a
clash between government
nondiscrimination policies and
religious objections to same-
sex marriage. Continuing the
practice it began in May, the
arguments are being heard
over the telephone, as a pre-
caution against the coronavi-
rus pandemic.

The city of Philadelphia

dropped its contract with
Catholic Social Services, an
arm of the Archdiocese of
Philadelphia that places chil-
dren in foster homes, after
learning the agency wouldn’t
consider foster-parent applica-
tions from gay couples. Catho-
lic Social Services sued, con-
tending that the constitutional
guarantee of religious exercise
prohibited the city from im-
posing the nondiscrimination
requirement on its foster-care
contracts.

In recent years, the court’s
conservative majority has been
expanding religious exceptions
from generally applicable laws,
cases where Justice Ginsburg
usually dissented. Conservatives
expect Judge Barrett to join the
majority’s view that secular
laws which impinge on religious
beliefs deserve sharp scrutiny.

A week after an election
where health care figures as a
major issue, the court will
hear arguments from the
Trump administration and a
coalition of Republican-led
states that Congress rendered

The judge, like other judicial
nominees, has tended to re-
spond to senators’ questions
about her views with lofty or
legalistic rhetoric rather than
direct answers.

“A good federal appellate
judge is one who is impartial,
who is unyieldingly committed
to the rule of law, who gives
equal right to the rich and to
the poor,” Judge Barrett testi-
fied in September 2017, saying
she should also be “willing to
take the consequences of rul-
ings that might be unpopular,
so one who is brave.”

Judge Barrett arrived at her

2017 hearing with plenty of
backup—a support system un-
likely to be present in the age
of the coronavirus, when hear-
ings are sparsely attended.

Three years ago, her sup-
porters included then-White
House counsel Don McGahn,
whom Senate Majority Leader
Mitch McConnell (R., Ky.) had
credited with supplying his
Senate a stream of conserva-
tive nominees to put on the
courts, and Judge Laurence Sil-
berman, a leading light of the
conservative legal movement,
for whom Judge Barrett had
served as a law clerk.

Three of her daughters sat
behind her, as well as her
mother and her father, who
taught his daughter to prize
emotional discipline. “Control
your emotions, or they’ll con-
trol you,” she said earlier this
year in describing her father’s
advice.

She didn’t flinch when Sen.
Dianne Feinstein (D., Calif.), the
panel’s top Democrat, told the
nominee that she was contro-
versial, in part because she had
“a long history of believing
that your religious beliefs
should prevail.”

The senator, a leading abor-

the holiday of Sukkot.
“We can stop this from be-

ing a ‘second wave’ in New
York City,” he said. “In these
communities it is a very trou-
blesome reality that has to be
addressed aggressively.”

The seven-day average posi-
tivity rate for the city overall
is 1.72%, according to the
health department, although
the city also is monitoring 11
other ZIP Codes in Brooklyn

and Queens with higher posi-
tivity rates. These areas ha-
ven’t, however, reached the 3%
threshold. There has been in-
creased testing, outreach, and
enforcement of mask-wearing
in these neighborhoods.

“Everything is based on
data and based on the scien-
tific approach,” Mr. de Blasio
said.

He said more than 500,000
people live in these neighbor-

hoods, and there are 100 pub-
lic-school sites and 200 non-
public-school sites. Michael
Mulgrew, the president of the
union representing teachers,
agreed with the decision.

“This is the right decision,
one that helps protect our
schools, our neighborhoods,
and ultimately our city,” he
said in a statement.

Houses of worship will re-
main open, but already have

existing occupancy restric-
tions, he said.

A federal court order re-
quires religious institutions to
stay open, a spokeswoman for
Mr. de Blasio said Sunday.

To lift these restrictions,
the areas would need to meet
certain criteria and have aver-
age positivity rates below 3%
for either two weeks or 28
days, depending on other fac-
tors.

New York City on Wednes-
day will close public schools
and nonessential businesses in
parts of Brooklyn and Queens
that have registered a week-
long spike in coronavirus
cases, as the city works to
stop an increase in the virus
after keeping cases down all
summer.

Mayor Bill de Blasio said
during a news conference Sun-
day that all schools and nones-
sential business in neighbor-
hoods within nine ZIP Codes
would close beginning
Wednesday, pending approval
from the state. A spokesman
for Mr. de Blasio said his of-
fice shared the plan with the
state Sunday morning and is
hoping for “swift approval.”

A spokesman for Gov. An-
drew Cuomo didn’t immedi-
ately respond to a request for
comment.

The announcement came

BY KATIE HONAN

U.S. NEWS

less than an hour after Mr.
Cuomo said New York state
would enforce guidelines in
parts of the state with a high
number of cases, including in
Brooklyn and Queens.

“Local governments have
not done an effective job of
enforcement in these hot spot
ZIP Codes,” the governor said.

The neighborhoods are Far
Rockaway, Edgemere, Kew
Gardens, Kew Gardens Hills
and Pomonok in Queens, and
Borough Park, Gravesend,
Homecrest, Midwood, Benson-
hurst, Mapleton, Flatlands,
Gerritsen Beach and Sheeps-
head Bay in Brooklyn.

They have logged an in-
crease in positivity rate of
Covid-19 over the past few
weeks, topping a 3% rate for
seven straight days, which
prompted the increased en-
forcement.

Mr. de Blasio, a Democrat,
said the restrictions are pain-
ful but necessary to keep cases
from spreading. The mayor
said the Wednesday start
would give neighborhoods the
chance to adjust. Many of the
neighborhoods have a large
Orthodox Jewish community,
which is currently celebrating

New York
Acts to Halt
Virus Spike
City seeks approval
to close some schools
and businesses in parts
of Brooklyn, Queens

tion-rights supporter in Con-
gress, focused her questions on
Roe v. Wade, the 1973 Supreme
Court decision that women
have a right to terminate a
pregnancy under certain cir-
cumstances.

She noted that in a 2013 ar-
ticle, Judge Barrett, then a
Notre Dame law professor, had
omitted Roe from a list of Su-
preme Court precedents so es-
tablished that they shouldn’t be
overturned.

“Thank you, Senator Fein-
stein,” Judge Barrett said and
smiled. “That wasn’t my list.”

When Judge Barrett an-
swered other questions, she did
so by referring to a compre-
hensive set of codes and
cases—without translating
them for those without legal
training.

As a nominee for an appeals
court, she also had a ready an-
swer to questions about
whether she would respect Su-
preme Court precedents like
Roe v. Wade. “There would be
no opportunity to be a no vote
on Roe,” she said and noted
that “for a court of appeals, all
Supreme Court precedent is su-
per-precedent.”

A Supreme Court justice,
however, has the option to re-
consider past precedent if the
court chooses to do so, and
Democrats will again try to de-
termine whether Judge Barrett
would do so on the high court.

“I’ve conducted myself as a
professional my whole career,
and would continue to do so if
confirmed,” she told a senator
concerned her personal beliefs
would intrude.

—Brent Kendall
contributed to this article.

WASHINGTON—When Su-
preme Court nominee Amy Co-
ney Barrett had her first con-
firmation hearing three years
ago to serve on a Chicago-
based federal appeals court,
she stressed that a judge’s per-
sonal views should remain sep-
arate from his or her profes-
sional life.

“It’s never appropriate for a
judge to impose that judge’s
personal convictions, whether
they derive from faith or any-
where else, on the law,” she
told lawmakers on the Senate
Judiciary Committee.

Her appearance in Septem-
ber 2017 offers a preview of
the responses and rebuttals
that she could bring to her Su-
preme Court confirmation
hearing in little more than a
week.

Democrats who have studied
her decisions and writings ar-
gue that Judge Barrett could be
a vote against the Affordable
Care Act if she is seated on the
court by November, when a
case challenging the 2010
health law is set for argument.
They also argue her Catholic
faith signals that she would roll
back, if not entirely void, Su-
preme Court precedents estab-
lishing a constitutional right to
abortion.

Republicans have character-
ized her in more general terms,
citing her overall qualifications,
her focus on the text of legisla-
tion rather than the purpose
lawmakers were trying to
achieve, and her embrace of
the approach of the late Justice
Antonin Scalia, the conserva-
tive for whom she clerked.

BY SIOBHAN HUGHES

Barrett’s Earlier Confirmation Offers Preview

Supreme Court nominee Amy Coney Barrett was on Capitol Hill last week to meet with senators.
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the Affordable Care Act un-
constitutional by reducing to
zero the tax penalty for failing
to maintain insurance.

Later in the term, the jus-
tices will consider whether the
House Judiciary Committee,
over the Trump administra-
tion’s objection, can obtain
grand jury materials from for-
mer special counsel Robert
Mueller’s probe of Russian in-
terference in the 2016 presi-
dential election.

The justices are continuing
to add cases to the docket. On
Friday, they took a case from
Arizona on voting rules that
prohibit third parties from de-
livering early-voting ballots
and disallow in-person ballots
that are submitted in the
wrong precinct. The court’s de-
cision could further limit Vot-
ing Rights Act protections, fol-
lowing a 5-4 decision in 2013
that eliminated the Justice De-
partment’s power to review
election-procedure changes be-
fore they were implemented in
states that historically discrim-
inated against minority voters.

WASHINGTON—An eight-
member Supreme Court recon-
venes Monday in the center of
a political battle, with tensions
high amid President Trump’s
decision to replace the late
Justice Ruth Bader Ginsburg
one month before an election
he predicts the court itself
might have to resolve.

It is a role on the political
stage the court doesn’t want,
as suggested by the types of
cases it has chosen to hear be-
fore the Nov. 3 election: A wa-
ter dispute between New Mex-
ico and Texas, a copyright
battle between Alphabet Inc.’s
Google and Oracle Corp. and
whether the city of Chicago
can impound bankrupt motor-
ists’ cars until they pay their
parking tickets.

Important issues all, but
none is likely to justify the
standoff unfolding across the
street from the courthouse,
where the Senate’s majority
Republicans are driving to
confirm Mr. Trump’s nominee,

BY JESS BRAVIN

Parties’ Political Fights Loom Over Court

The Supreme Court’s new term begins Monday with eight members.
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WASHINGTON—The Trump
administration instructed fed-
eral agencies to suspend all di-
versity-training programs until
they are deemed compliant
with the president’s executive
order banning “offensive and
anti-American race and sex ste-
reotyping and scapegoating.”

The U.S. Office of Personnel
Management said that “all
training programs for agency
employees relating to diversity
and inclusion shall, before be-
ing used, be reviewed by
OPM…even if those materials
have been utilized in the
past,” according to a memo
sent Friday to human-re-
sources directors.

President Trump’s Sept. 22
order prohibits the federal
government and its contrac-
tors from teaching that the
U.S. is fundamentally racist or
sexist; that an individual
should bear responsibility for
actions committed by past
members of the person’s race
or sex; that an individual
should feel guilty as a result of
their race or sex; or that an in-
dividual has privileges because
of their race or sex. To help
identify such curricula, the
White House recommended
searching training materials
for keywords including “white
privilege,” “systemic racism”
and “unconscious bias.”

Diversity training programs
have been offered for decades
by public and private employ-
ers alike, and they became
more widespread and gained
pertinence following protests
sparked by the police killing of
George Floyd, a Black man, by
a white officer in Minneapolis
in May.

Mr. Trump, who is trailing
Democratic presidential candi-
date Joe Biden in public opin-
ion polls, has pushed back
against what he says are at-
tempts to depict the nation as
inherently racist. He created a
commission last month to pro-
mote “patriotic education”
and “encourage our educators
to teach our children about
the miracle of American his-
tory.” In July his administra-
tion moved to revoke a 2015
rule intended to reduce segre-
gation in housing, which the
president called a Democratic
effort to “abolish our beautiful
and successful suburbs.”

The president’s efforts have
prompted outrage from
unions, activists and his politi-
cal opponents, who have ac-
cused him of ignoring patterns
of racism and sexism that af-
fect government workers and
members of the public.

BY PAUL KIERNAN
AND ANDREW RESTUCCIA

Diversity
Training
Is Ordered
Suspended

.
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had been treated with dexame-
thasone. The generic drug is a
commonly used steroid that has
been shown to help severely ill
Covid-19 patients. The World
Health Organization issued up-
dated guidelines last month rec-
ommending steroid treatment
in patients with severe or criti-
cal Covid-19, including patients
with difficulty breathing and
those requiring oxygen support
with a ventilator or face mask.
The WHO recommended not to
use steroids in treating patients
with nonsevere Covid-19.

Mr. Trump also has taken Re-
generon Pharmaceuticals Inc.’s
experimental antibody drug
cocktail, and he is currently on a
five-day course of the antiviral
drug remdesivir, which has
been authorized for treatment
of hospitalized Covid-19 pa-
tients.

Doctors also said Sunday

that the president’s vital signs
were stable, he wasn’t experi-
encing shortness of breath, and
that he has been fever-free
since Friday.

Mr. Trump, in a video mes-
sage posted to Twitter on Sun-
day evening, said he would
make a “little surprise visit” to
his supporters gathered outside
Walter Reed. “I learned a lot
about Covid. I learned it by re-
ally going to school. This is the
real school. This isn’t the let’s-
read-the-books school. And I get
it and I understand it,” he said
on the video.

Shortly after the message
was posted to Twitter, videos
posted online showed Mr.
Trump, wearing a black mask,
riding in the back of an SUV and
waving to supporters gathered
outside the hospital.

“President Trump took a
short, last-minute motorcade

ride to wave to his supporters
outside and has now returned to
the Presidential Suite inside
Walter Reed,” White House
spokesman Judd Deere said.

Asked Sunday why he didn’t
offer the more serious details
about the president’s condition
the day before, Dr. Conley said:
“I was trying to reflect the up-
beat attitude that the team,
that the president, through this
course of illness, has had. I
didn’t want to give any infor-
mation that would steer the
course of illness in another di-
rection and in doing so it came
off that we were trying to hide
something, which wasn’t neces-
sarily true.”

An email went out to White
House staff Sunday evening,
telling staffers to stay home if
they are experiencing Covid-19
symptoms, said a person famil-
iar with the email. The email

said that “if you or your col-
leagues feel you should be prac-
ticing telework or have ques-
tions about your ability to do so,
please contact your supervisor”

Mr. Trump’s Covid-19 diagno-
sis might complicate the process
of confirming a new Supreme
Court nominee and by taking the
GOP president off the trail has
further scrambled the presiden-
tial campaign with just 30 days
until Election Day. It also has
generated fresh anxiety about
the virus that to date has
claimed about 209,000 lives in
the U.S. White House officials
and the president’s supporters
have said Mr. Trump continues
to conduct his presidential du-
ties, despite his illness.

Democratic presidential
nominee Joe Biden was tested
for Covid-19 Sunday and was
negative, his campaign said.

Mr. Trump addressed the

public in a four-minute video
posted to Twitter on Saturday,
saying he was feeling much bet-
ter and added that he wants to
recover quickly so he can finish
the presidential campaign. The
president said he had no choice
but to be out in public during
the pandemic, explaining that
he was willing to take the risk
of contracting the coronavirus
to continue leading the country.
“I can’t be locked up in a room
upstairs,” he said.

Mr. Trump tweeted from
Walter Reed Sunday afternoon:
“I really appreciate all of the
fans and supporters outside of
the hospital. The fact is, they re-
ally love our Country and are
seeing how we are MAKING IT
GREATER THAN EVER BE-
FORE!”

—Jared S. Hopkins, Joseph
Walker and Natalie Andrews

contributed to this article.

U.S. NEWS

He is scheduled to debate his
Democratic challenger, Sen.
Kamala Harris, in Salt Lake
City on Wednesday.

Mr. Miller described an ef-
fort in which Mr. Pence, mem-
bers of the Trump family and
more than 50 other surrogates
and key supporters would begin
“fanning out all over the coun-
try” in a modified campaign.

“He’s going to have a very
full, aggressive schedule, as
well as the first family, Don,
Eric, Ivanka,” Mr. Miller said.
“We’re in a campaign, we have
a month to go,” he said.

Mr. Miller declined to say if
Trump family members would
quarantine for 14 days, which
is the guidance given by the
White House Coronavirus Task
Force for someone who has
close contact with a carrier of
the disease.

Mr. Trump’s family accom-
panied him to the first presi-
dential debate in Cleveland
last Tuesday. Mr. Pence last
saw Mr. Trump before the
president left for the debate.
Mr. Pence and his wife, second
lady Karen Pence, tested nega-
tive for Covid-19 again on Sun-
day, an administration official
said. The vice president has
remained at his residence
since Friday out of an abun-
dance of caution to limit con-
tact with those individuals
who were potentially exposed,
an official said.

Mr. Miller said initially the
campaign events would be vir-
tual. “We’re going to have a
big, virtual event or kind of our
first virtual rally” on Monday,
he said. “Then, as soon as we’re
able to get back out there in
person, we’re going to do so.”

The campaign would pro-
ceed but with “an abundance
of caution,” said Trump cam-
paign senior adviser Steve Cor-
tes in an appearance on Fox
News. “That was already in
place but even more so now.”

Mr. Trump’s disclosure of a
positive test for the virus last
week and his subsequent admis-
sion to the hospital on Friday
forced the Biden and Trump
campaigns to adjust with the
election less than 30 days away.
Joe Biden is leading Mr. Trump
in the most recent Wall Street
Journal/NBC poll, which showed
the former vice president with
53% support compared with the
president’s 39%.

Mr. Miller dismissed the na-
tional poll, saying the race
could come down to the upper
Midwest and that the cam-
paign is confident in Arizona

and Nevada and Florida. The
Trump campaign’s “numbers
are growing” in North Caro-
lina and Georgia, he said.
“Pennsylvania is going to be
tight, Michigan’s going to be
tight, the whole upper Mid-
west is what this thing could
come down to,” he said.

Doctors on Sunday said the
president might leave Walter
Reed National Military Medi-
cal Center in Bethesda, Md.,
as early as Monday.

The Biden campaign, which
had paused negative advertis-
ing as it said it hoped for Mr.
Trump’s speedy recovery, was
going to consider the tone and
tenor of its approach going
forward, said Kate Bedingfield,
the Biden campaign’s deputy
campaign manager.

“We’ll make that adjust-
ment as we go,” she said.

President Trump’s re-elec-
tion team is moving to get his
campaign back on track even
as his prognosis remains un-
certain while he is being
treated for the coronavirus in
a military hospital outside
Washington.

Vice President Mike Pence
will lead the effort, Jason
Miller, a senior adviser for the
campaign, said on Sunday on
NBC. Mr. Pence is expected to
make campaign stops this
week in Arizona and Nevada.

BY GORDON LUBOLD
AND RYAN TRACY

Pence Steps In to Lead Campaign
With Trump sidelined,
vice president, allies to
travel the country in
an appeal to voters

At around noon on Friday,
the Trump campaign emailed
attendees of a fundraiser held
the day before at the president’s
Bedminster, N.J., golf club,
alerting them of Mr. Trump’s
coronavirus diagnosis and reit-
erating their safety procedures.

“Please contact your medical
provider if you or any of your
loved ones is ill or develops a
fever, shortness of breath, or
other respiratory symptoms,”
said the email.

The email included a re-
minder of the event’s safety
measures. “Please be reminded
that due to Trump Victory
protocol, no attendees were
allowed within 6 ft of Presi-
dent Trump at the event,” ac-
cording to the email, which
was reviewed by The Wall
Street Journal.

The hourslong event Thurs-
day, which attracted more than
200 supporters of Mr. Trump’s
re-election, some of whom paid
$2,800 to attend, was largely a
garden-variety fundraiser, say
people who attended. Attend-
ees who gave or raised at least
$50,000 were invited to pose
with him for photos—at a 6-
foot distance.

But the revelation that Mr.
Trump had tested positive for
Covid-19 makes the Bedminster
event one of Mr. Trump’s last
known public appearances—
with a crowd—before his diag-
nosis disclosure.

The event took place in-
doors and outdoors, and at-
tendees didn’t wear masks the
entire time, according to peo-
ple who attended. The cam-
paign went ahead with the
event after Trump senior ad-
viser Hope Hicks had tested
positive for the virus earlier in
the day. White House officials
were aware that Ms. Hicks
tested positive before the fund-
raiser and pulled some staff
from the trip, chief of staff
Mark Meadows said Friday.

Attendees have so far
voiced varying levels of con-
cern over the event, with sev-
eral praising the cautiousness
with which campaign staffers
approached it.

The White House and New
Jersey’s health department said
they have launched contact-
tracing efforts, after the Trump
team sent attendees’ names
and contact information to New
Jersey officials, to see if any at-
tendees might be positive.

By Emily Glazer,
Paul Berger

and Rebecca Ballhaus

Fundraiser
Attendees
Describe
Last Event

dent experienced two drops in
oxygen saturation levels. Late
Friday morning, before he was
admitted to the hospital, it
dropped below 94%, and he
was given supplemental oxygen
for about an hour. He experi-
enced a high fever at the time,
Dr. Conley said, without speci-
fying his temperature. The 74-
year-old president’s oxygen
level also dropped on Saturday,
this time to about 93%, his
physicians said.

A mildly obese patient of
Mr. Trump’s age with oxygen
saturation below 94% would
typically be given supplemen-
tal oxygen for a half or full day
and would be monitored to see
if levels return to normal, said
Peter Chin-Hong, an infectious-
disease specialist and profes-
sor of medicine at the Univer-
sity of California San
Francisco. Normal blood oxy-
gen saturation levels range be-
tween 95% and 100%.

Dr. Conley didn’t offer a
clear answer when pressed
about whether Mr. Trump re-
quired supplemental oxygen on
Saturday, saying: “I’d have to
check with the nursing staff. I
don’t think—if he did, it was
very limited.” He also declined
to elaborate on what the doc-
tors’ examinations of the presi-
dent’s lungs had found. The
White House didn’t respond to
follow-up inquiries.

Raising additional questions
about Mr. Trump’s condition,
the president’s doctors said he

ContinuedfromPageOne

Doctors Say
President Is
Improving

WASHINGTON—President
Trump didn’t disclose a posi-
tive result from a rapid test for
Covid-19 on Thursday while
awaiting the findings from a
more thorough coronavirus
screening, according to people
familiar with the matter.

Mr. Trump received a posi-
tive result on Thursday eve-
ning before making an appear-
ance on Fox News in which he
didn’t reveal those results. In-
stead, he confirmed earlier re-
ports that one of his top aides
had tested positive for corona-
virus and mentioned the sec-
ond test he had taken that
night for which he was await-
ing results.

“I’ll get my test back either
tonight or tomorrow morn-
ing,” Mr. Trump said during
the interview. At 1 a.m. on Fri-
day, the president tweeted
that he indeed had tested posi-
tive.

Under White House proto-
cols, the more reliable test
that screens a specimen from
deeper in the nasal passage is
administered only after a rapid
test shows a positive reading.
Based on people familiar with
the matter, the president’s
tests followed that protocol.

As the virus spread among
the people closest to him, Mr.
Trump also asked one adviser
not to disclose results of their
own positive test. “Don’t tell
anyone,” Mr. Trump said, ac-
cording to a person familiar
with the conversation.

Mr. Trump and his top ad-
visers also aimed to keep such
a close hold on the early posi-
tive results that his campaign
manager, Bill Stepien, didn’t

know that Hope Hicks, one of
the president’s closest White
House aides, had tested posi-
tive on Thursday morning un-
til news reports later that eve-
ning, according to a person
familiar with the matter. The
Trump campaign said Friday
evening that Mr. Stepien had
tested positive.

The initial secrecy within

Mr. Trump’s inner circle has
created a sense of anxiety
within the West Wing. Pub-
licly, the White House has is-
sued evolving and contradic-
tory statements about the
president’s health that have
some officials worried about
their own credibility.

“I’m glued to Twitter and
TV because I have no official

communication from anyone in
the West Wing,” an adminis-
tration official said.

The White House didn’t re-
spond immediately to a re-
quest for comment.

The lack of clear communi-
cation about who was getting
the virus has extended to re-
ports on the president’s status
as he undergoes treatment.

At a press briefing Satur-
day, the president, who has
been hospitalized at Walter
Reed Medical Center since Fri-
day, watched as the White
House physician, Dr. Sean Con-
ley, told reporters that his
symptoms were improving.
Minutes later, Mr. Trump grew
alarmed when another person
familiar with the situation
warned reporters that Mr.
Trump’s recent condition had
been concerning. An angry
president quickly dialed an ad-
viser from his hospital room.

“Who the f— said that?”
Mr. Trump demanded, accord-
ing to a person familiar with
the call. The Associated Press
later identified the person as
White House chief of staff
Mark Meadows.

The president’s doctors said
Sunday that his condition was
improving and that he could
be discharged from the hospi-
tal as soon as Monday, but
also said he was taking a ste-
roid typically recommended
for serious cases.

The fast-moving revelations
began Thursday evening when
Mr. Trump confirmed in a tele-
phone interview with Fox
News that one of his closest
aides, Hope Hicks, had tested
positive that day, and said: “I
just heard about this.” CBS
News first reported that by
that point, Mr. Trump had re-

ceived his own positive result
on a rapid test.

But Ms. Hicks had learned
about her own positive test re-
sult that morning, and the in-
formation was kept to a tight
circle of advisers, according to
people familiar with the mat-
ter. Ms. Hicks’s positive test
results were first reported by
Bloomberg News later that
evening. The White House of-
fered no official statement on
Ms. Hope’s positive test.

Mr. Stepien and the rest of
the Trump campaign first
learned of Ms. Hicks’s positive
test from Bloomberg News,
and weren’t consulted on
whether to proceed with a
Thursday trip to New Jersey, a
campaign official said.

The White House has said
the operations team deemed
the trip safe. The president
had tested negative on a rapid
test that morning, according
to a person familiar with the
matter. Mr. Meadows has said
the White House learned of
Ms. Hicks’s results right as
Marine One was leaving for
New Jersey, and said the ad-
ministration pulled some ad-
visers off the trip. The presi-
dent left the White House just
after 1 p.m. that day.

The decision not to cancel
the New Jersey trip drew swift
criticism from health experts.
Lisa M. Lee, a public-health ex-
pert specializing in infectious-
disease epidemiology and pub-
lic-health ethics at Virginia
Tech University, said “holding
the [Bedminster, N.J.] event in
spite of knowing that one of
the team was infected and had
exposed others was a recipe
for spreading disease.”

—Andrew Restuccia
contributed to this article.

BY MICHAEL C. BENDER
AND REBECCA BALLHAUS

Trump Delayed Revealing First Positive Test
TheWhiteHouse as a Covid-19Hot Spot
Since the Sept. 26 Rose Garden ceremony introducing President
Trump's Supreme Court pick, many people in his orbit have tested
positive for coronavirus.

Latest Covd-19 test result*

Other Republicanswho had been in contactwith the president

Positive Negative Undetermined Previously had Covid-19

Sen. Mike
Crapo

Vice
President
Mike Pence

First Lady
Melania
Trump

Judge Amy
Coney Barrett

Sen. Mike
Lee

Rep. Jim
Jordan

Former Vice
President
Joe Biden

Former Gov.
Chris Christie

Sen. Ted
Cruz

Sen. Thom
Tillis

Sen.
Ben Sasse

Sen. Josh
Hawley

Sen. Marsha
Blackburn

President
Trump

Chris
Wallace

Sen. Deb
Fischer

Sen. Kelly
Loeffler

*As of Oct 4, 9 p.m. ET
Photo credits: Agence France-Presse, Associated Press, Bloomberg News, Getty Images, Press Pool,
Reuters, EPA/Shutterstock, South Bend Tribune, ZUMA Press
Source: Staff and news reports

Former
White

House aide
Kellyanne
Conway

Campaign
Manager
Bill Stepien

Director of
Oval Office
Operations
Nick Luna

Rev. John
Jenkins

White House
aide

Hope Hicks

Dr. Sean Conley, the president’s doctor, led a medical team at a briefing Sunday at Walter Reed.
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Brief Drive Breaks
With CDC Protocol

WASHINGTON—President
Trump briefly left Walter Reed
National Military Medical Center,
where he is being treated for
Covid-19, and waved to support-
ers from a presidential SUV, de-
parting from government health
guidelines designed to reduce
the risk of spreading infection.

On Sunday evening, the pres-
ident, traveling in a large black
SUV with closed windows and
wearing what appeared to be a
black cloth mask, waved and
gave thumbs-up signs to dozens
of supporters who gathered on a
sidewalk outside the hospital
grounds in Bethesda, Md. There
appeared to be at least two
other individuals in the SUV with
Mr. Trump. One of them could

be seen wearing a medical gown
and a medical-grade mask.

Secret Service agents and
police officers gathered on the
street, with some holding back
members of the crowd, many of
whom weren’t wearing masks.

The Centers for Disease
Control and Prevention recom-
mends that people with
Covid-19 isolate themselves
from others. The CDC says a
person with Covid-19 can begin
to be around others 10 or more
days after symptoms first ap-
peared and after at least 24
hours with no fever while other
symptoms are improving. If a
person has a severe case of
Covid-19, doctors may recom-
mend longer isolation.

White House spokesman
Judd Deere said the drive was
“cleared by the medical team as
safe to do.”

—Andrew Restuccia

.
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moment to say, ‘What did I
just see, and how do I feel
about it?’” he said. Mr. Trump
could regain ground, Mr.
McInturff said, given that “he
has a history of bouncing back
to some set point.”

For now, though, the poll
represents a number of flash-
ing caution signs for the presi-
dent. His support has never
before fallen below 40% on the
ballot against Mr. Biden.
Women, who outnumber men
in the electorate, favor Mr. Bi-
den in the survey by 27 per-
centage points, 60% to 33%,
compared with 20 points last
month. At the same time, sup-
port for Mr. Trump has soft-
ened among some of his most
loyal groups, such as white,

working-class men.
Negative views of the presi-

dent dominate positive ones
by 16 percentage points in the
new survey, up from 11 points
last month, and the share of
voters with “very negative”
views has hit 50% for the first
time since Mr. Trump took of-
fice. Meanwhile, views of Mr.
Biden turned net positive for
the first time since 2018,
though narrowly so.

Messrs. Horwitt and McIn-
turff said one factor was the
debate, a decorum-destroying
event in which the two candi-
dates traded insults and con-
tinually talked over each
other, with Mr. Trump inter-
rupting his opponent more of-
ten. About three-quarters of

voters said the event made no
difference to their vote. But
among the other 25%, a bigger
share said the debate made
them more likely to support
Mr. Biden than Mr. Trump.

Asked more broadly about
the candidates’ personal quali-
ties, voters by a two-to-one
margin said Mr. Biden was
better at displaying “the right
temperament to be president,”
58% to 26%.

“It is clear that the debate,
and Mr. Trump’s behavior dur-
ing it, reinforced the negative
side of Mr. Trump personally
for many respondents,” said
Mr. Horwitt. He said the presi-
dent “lost the American people
on style more than substance.”

“What we know for sure is

that the debate had conse-
quence, at least initially,” said
Mr. McInturff.

Voters in the survey viewed
Mr. Trump as better suited
than his challenger to handle
the economy, 48% to 41%.

Mr. Trump’s bout with the
virus will likely keep the pub-
lic focused on the pandemic,
an issue that voters believe
Mr. Biden would be better at
handling, 52% to 35%.

Half of voters say the win-
ner of the presidential election
should fill the Supreme Court
seat, compared with 38% who
would move ahead with Mr.
Trump’s nomination now—es-
sentially the same shares who
support Mr. Biden and Mr.
Trump in the election.

President Trump is drawing
his weakest voter support of
the year in his reelection race
following Tuesday’s conten-
tious debate with former Vice
President Joe Biden, a new
Wall Street Journal/NBC News
poll finds.

Mr. Biden, the Democratic
nominee, leads the president,
53% to 39%, among registered
voters in the new poll, which
was conducted following the de-
bate but before news emerged
that the Republican nominee
had tested positive for Covid-19.
Mr. Biden’s 14-point lead com-
pares with an 8-point advantage
last month and 11 points in July,
which was his largest of the
campaign at that time.

The survey finds something
rare in Journal/NBC News
polling: evidence that an indi-
vidual news event—the de-
bate—is having a material ef-
fect on Mr. Trump’s political
standing, at least for now. Sig-
nificant events in the past,
such as Mr. Trump’s impeach-
ment by the House and acquit-
tal by the Senate, had only
hardened views of the presi-
dent, not shifted them.

Bill McInturff, a Republican
pollster who directed the sur-
vey with Democrat Jeff Hor-
witt, cautioned that the poll
was conducted during an un-
settled moment after the caus-
tic presidential debate—“a
shock to the system,” he called
it—and could reflect a tempo-
rary reassessment of views.
“The public can be taking a

BY AARON ZITNER

Trump’s Support Weakened After Debate, Poll Finds
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WSJ/NBC News telephone polls, most recently
of 800 registered voters conducted Sept.
30-Oct. 1, 2020; margin of error +/- 3.5 pct. pts.

Note: No data for May

The Wall Street Journal/NBC News
poll was based on nationwide tele-
phone interviews of 800 registered
voters. It was conducted Sept. 30-Oct.
1, 2020, by the polling organizations
of Bill McInturff of Public Opinion
Strategies and Jeff Horwitt of Hart
Research Associates.

The sample was drawn in the fol-
lowing manner: Individuals were ran-
domly selected from national lists of
registered voters and were chosen by
a systematic procedure to provide a
balance of respondents by sex. Re-
spondents reached on their cellphone
were randomly selected from national
lists of cellphone numbers.

Of the 800 interviews in the
weighted data, 472 respondents were
reached on a cellphone and screened
to ensure that their cellphone was the
only phone they had. In addition,
seven respondents were reached on a
cellphone but reported also having a
landline. The margin of error is plus or
minus 3.5 percentage points.

AUSTIN, Texas—Texas polit-
ical factions are battling over
when voting can begin in the
state, what the ballot will look
like and where voters can drop
off ballots, less than 10 days
before polls are set to open in
America’s second-largest state.

Gov. Greg Abbott issued an
executive proclamation limit-
ing drop-off locations for mail-
in ballots to one per county on
Thursday, after some of the
state’s largest counties had al-
ready sent voters as many as a
dozen options. Voting-rights
groups sued, calling the move
voter suppression and saying
that it was a change made too
close to the election.

“The order is most unfortu-
nate, and it is not timely and
it is not good news for vot-
ers,” said Dana DeBeauvoir,
clerk of Austin’s Travis
County, a Democrat. “This is a
deliberate attempt to manipu-
late the election.”

Mr. Abbott said the move
would strengthen ballot integ-
rity. “These enhanced security
protocols will ensure greater
transparency and will help stop
attempts at illegal voting,” he
said in announcing the plan. A
spokesman for his office added
that Mr. Abbott had expanded
access to voting overall, from
past years, and that Thursday’s
order affects only mail-in bal-
lots, most of which are sent in
through the mail.

Mr. Abbott, a Republican, is
also facing lawsuits from
members of his own party
seeking to stop early voting
from beginning Oct. 13, as
planned, and to disallow drop-
ping off mail-in ballots in per-
son before November. The
state’s Republican attorney
general, Ken Paxton, is bat-
tling with the Democratic
clerk of Harris County, which
includes Houston, over appli-
cations to vote by mail.

BY ELIZABETH FINDELL

Texans
Feud Over
Rules for
Voting
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As more Americans turn to
voting by mail due to the cor-
onavirus, some election offi-
cials are already seeing the
kinds of mistakes that could
lead to large volumes of bal-
lots being disqualified.

Some fraction of mail-in
ballots are disqualified every
election. Around 1% of them
were rejected nationally in the
2016 general election, accord-
ing to the federal U.S. Election
Assistance Commission. Com-
mon reasons include ballots
being received after the dead-
line or voters not signing the
ballot envelope or supplying a
signature that doesn’t match
state records.

This election, the Postal
Service has urged voters to
mail ballots at least a week
before their state’s deadline,
after complaints about deliv-
ery delays. In Pennsylvania,
Democrats have raised alarms
over a requirement for voters
to mail ballots in two enve-
lopes, an inner secrecy sleeve
and an outer one for mailing.
The state’s Supreme Court
ruled last month that those
mailed without the secrecy en-
velope, also called “naked bal-
lots,” should be disqualified.

In North Carolina, more
than 300,000 people have al-
ready successfully cast ballots
by mail in the general election
through Thursday, more than
the total cast by mail in 2016.
Still, around 3.4% of ballots re-
turned had errors, so far
slightly higher than four years
ago, the State Board of Elec-
tions said.

A reason for the errors:
“Many voters are casting their
ballots by mail for the first
time, so some mistakes are ex-
pected,” said Karen Brinson
Bell, executive director of the
North Carolina State Board of
Elections. “We strongly en-
courage voters to carefully
read the instructions and be
sure to complete all required
fields on the envelope.”

North Carolina, along with
more than 30 other states, of-

BY ALEXA CORSE
AND CHAD DAY

Errors Seen in Mail-in Votes

The battle for the Senate
seat in North Carolina that
could determine which party
controls the U.S. Senate next
year has been cast into disar-
ray, with incumbent Sen. Thom
Tillis quarantined after a posi-
tive Covid-19 test and Demo-
cratic candidate Cal Cunning-
ham facing a sexting scandal.

Mr. Tillis revealed on Friday
that he had tested positive for
Covid-19, days after he at-
tended a crowded event at the
White House nominating
Judge Amy Coney Barrett to
the Supreme Court. He closed
his Charlotte campaign head-
quarters, canceled all in-per-
son events and announced
plans to quarantine.

The same day, Mr. Cunning-
ham, a married father of two,
apologized for text messages
with a Democratic strategist in
which he called the woman
“historically sexy” and dis-
cussed plans to meet with her,
though it is unclear if they
did. He has no plans to drop
out of the race. Mr. Cunning-
ham hasn’t discussed details
of the relationship.

“We have, as a society,
taken ‘October surprise’ much
too far,” said John Aldrich, a
political-science professor at
Duke University, when asked
about the past 48 hours of the
campaign.

Democrats have targeted
the state as a must-win in
their bid to control of the Sen-
ate. With Republicans’ 53-47
majority and Democrats ex-
pected to lose Sen. Doug
Jones’ seat in Alabama, Minor-
ity Leader Chuck Schumer (D.,
N.Y.) likely needs to pick up
four seats to gain control of
the chamber.

“North Carolina was the
fourth-best pickup opportu-
nity,” said Jessica Taylor, who
analyzes Senate races for the
nonpartisan Cook Political Re-
port.

She listed the first three as
Colorado, Arizona and Maine.
“Democrats have other races,
but nothing was looking as

good for them as North Caro-
lina, and this throws that into
uncertainty.”

Republicans had worked to
make the Supreme Court the
topic of the race, where Mr.
Tillis could show his support
for the president’s nominee
and get a boost of conserva-
tive enthusiasm. Now Mr.
Tillis’s participation in the
hearings is dependent on his
health and could be done re-
motely. Democrats are calling
for the hearings to be post-
poned altogether, saying the
health of lawmakers and at-
tendees could be at risk.

“Rather than shifting the
attention, it’s actually honed it
even further,” said Whitney
Ross Manzo, associate profes-
sor of political science at Mer-
edith College in Raleigh. “Tillis
getting Covid is the larger is-
sue because it could feel as
though he’s not taking the
pandemic seriously, and that is
at the forefront at voters’
minds.”

The first-term senator’s
standing among conservatives
in North Carolina suffered in
2019 when he announced his
opposition to Mr. Trump’s
push to use a national emer-
gency declaration to fund a
border wall, and some recent
polls have shown him with
less support than Mr. Trump
among voters in the state. Key
to changing that ahead of the
election would likely have
been campaigning alongside
President Trump, who is hos-
pitalized after testing positive
for the novel coronavirus.

Mr. Cunningham has consis-
tently been ahead in polls that
show a small percentage of
undecided voters.

A poll published last week
by the UMass Lowell Center
for Public Opinion found Mr.
Cunningham up 6 points
against Mr. Tillis, 49% to 43%,
with 7% of likely voters unde-
cided and 1% planning to vote
for a different candidate. Last
week, nonpartisan Inside Elec-
tions moved its rating of the
North Carolina race from “tos-
sup” to “tilt Democratic.”

BY NATALIE ANDREWS

Sexting, Covid Throw
Key Race into Disarray

fer voters who make certain
errors that would invalidate
their ballots—such as missing
or mismatched signatures—a
chance to correct them.

Which ballots count and
which get disqualified could
prove critical in close elec-
tions up and down ballots. For
the presidential race, the
Trump and Biden campaigns
have vowed full-scale efforts
to monitor voting and ballot
counting, and the Republican
and Democratic parties are en-
gaged in legal battles in many
states over voting rules.

Voting-by-mail rules, which
vary across states, specify the
deadlines for when mailed bal-
lots should be postmarked and
received by election officials
and detail how ballots are to
be filled out.

These requirements, com-
bined with the surge in voters
expected to cast ballots by
mail for the first time due to
the coronavirus, are likely to
produce high numbers of re-
jected mail ballots, according
to some election scholars.

“People who are moving
into voting by mail because of
the pandemic…are more prone
to making mistakes,” said Uni-

versity of Florida political-sci-
ence professor Daniel Smith.

This year amid the pan-
demic, some primaries saw
high numbers of mail-in bal-
lots being rejected for not
meeting state requirements. In
the June primary in New York
City, thousands of ballots were
rejected for not being post-
marked on time, for voters
failing to sign the backs of en-
velopes and for other reasons,

according to candidates and
progressive activists. New
York Gov. Andrew Cuomo sub-
sequently ordered the ballot
envelope to be redesigned to
clarify where voters must
sign.

Mr. Smith’s research has
found mail-in ballot rejections
tended to disproportionately
affect younger or inexperi-
enced voters and racial minor-

ities in previous elections.
Those voters generally lean
Democratic.

For the general election,
voters have already cast
2,105,553 mail-in ballots and
94,338 early in-person votes,
based on data from 22 states
collected by the Associated
Press as of Friday.

So far, according to the AP,
registered Democrats have
outnumbered Republicans in
voting by mail in some key
states like Florida and North
Carolina. Both states also have
sizable numbers of votes cast
by voters not registered with
either party.

Democrats are urging vot-
ers to vote early, whether by
mail or in person. “Ensuring
voters know all the multiple
options for voting—in person
and by mail—is a central focus
down the stretch,” said Biden
campaign spokesman T.J.
Ducklo.

President Trump has re-
peatedly criticized mail-in vot-
ing, saying it is prone to fraud.
He has singled out states that
decided to send ballots auto-
matically to all registered vot-
ers due to the pandemic as
particular concerns.

Ballot Tracking
Nearly all states offer voters the ability to check the status of their mail ballots, while many allow
voters to fix signature or voter identification errors.

*Michigan's legislature passed a bipartisan bill that would require notifying an absentee voter if there is a signature issue.
Sources: state election offices; National Vote at Home Institute
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from the federal Paycheck Pro-
tection Program and the Small
Business Administration as well
as GoFundMe donations to
keep his restaurant open, in
hopes that the pandemic will
abate. “Everything we have in
the world is invested in it,” said
Mr. Cretarola, who has oper-
ated the restaurant with his
wife for 13 years.

About 30 states, the District
of Columbia and Puerto Rico
maintained occupancy limits
for indoor dining as of Oct. 1,
according to National Restau-
rant Association data. Some
places also had additional re-
strictions, such as on the total
number of patrons allowed at a
time, the association said.

In New York, which re-
opened dining rooms at 25%
capacity on Sept. 30, it is hard
for restaurants that weren’t fo-
cused on takeout or delivery
before the pandemic to break
even at less than 80% capacity,
said Jason Kaplan, chief execu-
tive of JK Consulting. The city
has made permanent an expan-
sion of outdoor dining.

Nowon, a Korean restaurant
in New York’s East Village, has
drawn wait lists of up to two
hours on weekends since out-
door seating was allowed in
June. Chef Jae Lee has equipped
the patio with tents, lights,
stained-glass partitions and
plants. Mr. Lee said he expects
to spend $500 on two electric
heaters to extend the patio sea-
son as long as he can. He hasn’t
made a profit since the restau-
rant opened last November. But

he said he nearly broke even in
September because of a Pay-
check Protection Program loan
of $90,000 and cost savings
such as reducing the number of
workers per shift and taking a
35% pay cut himself.

“I’m a Korean-American im-
migrant, and my mom also
owns a business too, and we
don’t close for anything,” Mr.
Lee said. “The advice that I got
from my parents was, ‘Hey, lis-
ten, if you close, you lose.’”

The threat of losing outdoor-
dining space is particularly dire
in Minneapolis, where cold
weather comes early. Many
businesses there are also reel-
ing from the fallout of the po-
lice killing of George Floyd in
May, which led to fires, looting
and property damage.

Kim Bartmann, who owns
several Minneapolis restau-
rants, said she is closing her
Tiny Diner for the winter be-
cause she expects costs to
eclipse sales. The restaurant,
near where Mr. Floyd was
killed, made $12,000 a week in
gross revenue during the sum-
mer, about 75% less than a year
ago, even as she extended out-
door seating into a parking lot.

Meanwhile, she has
equipped her Book Club restau-
rant with a $4,000 ionizer de-
signed to neutralize tiny parti-
cles and plans to install them at
two other sites. Ms. Bartmann
said she doesn’t plan to host
diners in the frigid air.

“Here in Minnesota you can
only tough it out eating outside
for so long,” she said.

Owners hope to extend outdoor dining into November but many
say they need government aid. Dining last week in Winter Park, Fla.
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Students moved out of their residence hall at the University of Wisconsin-Madison earlier this month.
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Many restaurateurs hope
they can extend outdoor dining
into roughly November, accord-
ing to a National Restaurant As-
sociation survey of about 3,500
operators conducted between
Aug. 26 and Sept. 1. That alone
won’t offset the loss in business
from busy dining rooms, owners
and consultants said. Some 40%
of those operators said they
don’t expect to be in business in
six months without additional
government assistance.

“Patio dining is good for
supplemental revenue,” said
Trevor Boomstra, a director in
the restaurant, hospitality and
leisure practice at consulting
firm AlixPartners LLP. “It really
cannot be the primary driver of
the business.”

Outdoor dining has risen
from around a fifth of revenue
at many restaurants before the
pandemic to as much as 40%
now, Mr. Boomstra said. That
won’t be enough to turn a
profit, he said. In addition to
prolonging patio service, he
said, restaurants need to sim-
plify menus, negotiate rent
breaks and ramp up takeout
operations.

The National Restaurant As-
sociation expects some 100,000
of the 1 million restaurants and
bars operating in the U.S. before
the pandemic to permanently
close by the end of this year.

Francis Cretarola, co-owner
of Italian restaurant Le Virtù in
Philadelphia, would in past
winters close his 100-seat out-
door space and host diners ex-
clusively inside the roughly 75-
seat restaurant. Now, due to
social-distancing protocols, Mr.
Cretarola said he has space for
fewer than 50 people on the
patio, where he is installing five
infrared heaters at a cost of
$10,000.

He said indoor dining re-
mains impractical because of
capacity constraints and con-
cerns surrounding the virus’s
spread. “It’s also not a business
at a rate that allows you to sur-
vive anyway,” he said.

Mr. Cretarola said he has
gotten more than $250,000

ContinuedfromPageOne

Restaurant
Sector Sees
Winter Test

The U.S. saw 50,000 new
coronavirus cases on Saturday,
as the nation’s total death toll
reached 209,394.

An additional 690 deaths
were reported on Saturday, ac-

cording to data compiled by
Johns Hopkins University. Total
infections in the U.S. climbed to
7.38 million on Saturday. Many
of those infected either never

By Jing Yang,
Konrad Putzier
and Katie Honan

A surge of Covid-19 cases in
Wisconsin as students re-
turned to universities in major
cities like Milwaukee and Mad-
ison left many believing col-
lege parties and lax social dis-
tancing were responsible for
what is now the state’s worst
case spike since the start of
the coronavirus pandemic.

But health officials soon no-
ticed that cases were also ris-
ing in cities and towns with-
out a college campus, leading
them to question what else
might be driving the increase.

Outbreaks popped up across
the state so quickly they
couldn’t do enough contact
tracing to determine—or rule
out—that college students were
moving around or were the
cause of the surge, they said.

“To say that A caused B, we
need to have more than just A
happened before B,” said Ryan
Westergaard, Wisconsin’s chief
medical officer for the Bureau
of Communicable Diseases.
“Saying that these rapid out-
breaks at college campuses
caused statewide transmission
to go up—we don’t have
enough evidence to make that
link with any certainty.”

September worked in tandem
with another dynamic: a large
number of state residents who
don’t wear masks, they say, be-
cause many communities don’t
require them or don’t enforce
orders requiring them.

In Dane County, home to
UW-Madison, Katarina Grande,
with Public Health Madison &
Dane County, said her agency’s
public-health policies—includ-
ing a mask mandate, bars
closed to indoor patrons and a
prohibition on off-campus par-

ties—can only do so much be-
cause neighboring communi-
ties have less stringent rules.

Though the rise started
with an upswing among 18- to
24-year-olds, it has been sus-
tained in recent weeks by ev-
ery other age group. Accord-
ing to state data, all but the
18-to-24 set have logged in-
creasing Covid-19 case num-
bers since mid-September.

Dr. Westergaard, the chief
medical officer, said the surge
worries him given that it is

barely October and the season
when respiratory viruses like
the flu and coronavirus tend
to get worse because winter
weather keeps people cooped
up in close proximity.

“This could still get dramat-
ically worse than it is now,” he
said, especially if large num-
bers of people require hospital
care, stretching a medical
workforce already worn thin.
“We would run out of hospital
resources—not just hospital
beds, but hospital staff.”

The situation underscores
the highly contagious nature
of the virus and how quickly it
can spread. It also shows how
much scientists still have to
learn about how that spread
occurs, an understanding that
is necessary to better contain
the disease.

When the virus first ap-
peared in the U.S., outbreaks
proliferated in coastal states
like New York, California,
Texas and Florida, while much
of the Midwest was spared.

On Friday, Wisconsin
ranked third behind Texas and
California in terms of total
new cases in the last seven
days, according to data from
the Centers for Disease Con-
trol and Prevention. For new
cases per capita, it is third be-
hind the Dakotas, where some
outbreaks have been tied to
meatpacking plants and large
gatherings like concerts.

Last Wednesday, Wisconsin
logged its highest daily death
toll, 27. The state’s Covid-19
case tracker, meanwhile,
showed hospital beds state-
wide at 82% capacity on Friday.

At first, what was happen-
ing seemed relatively clear-cut
as the number of positive
Covid-19 cases among resi-

dents aged 18 to 24 rocketed
from roughly 1,200 in the
week of Aug. 23 to more than
4,000 the week of Sept. 6.
Many, including Wisconsin’s
governor, made some link to
what researchers said was a
nationwide surge in cases pro-
pelled by students returning
to university campuses.

In Dane County, where the
University of Wisconsin-Madi-
son is located, health officials
said UW-Madison students, as
well as some staff, accounted
for most of the cases when
Covid-19 infections basically
quadrupled in the first two
weeks of September compared
with the previous two weeks.

“We need folks to start tak-
ing this seriously, and young
people especially—please stay
at home as much as you are
able, skip heading to the bars,
and wear a mask whenever
you go out,” Gov. Tony Evers
said on Sept. 22, when he ex-
tended an order that people
age 5 and older wear masks
when in an enclosed space
open to the public.

Some public-health officials
say they suspect the large
number of socially inclined stu-
dents returning to the state at
the end of August and start of

BY ERIN AILWORTH

Wisconsin Seeks Cause
Of New Covid-19 Spike

showed symptoms or have
since recovered.

The new-case count was
down slightly from 54,441 re-
corded on Friday, but marked
the third straight day with
new cases topping the 14-day
average. The last time new
cases were at or above 50,000
for two consecutive days was
Aug. 13 and 14.

But while cases are increas-
ing, deaths appear to be head-
ing in the opposite direction, at
least for now. Saturday marked
the first time since July 10 that

the 7-day average of daily
deaths fell below 700. Infec-
tious-disease experts say that
deaths usually lag behind cases
and other indicators because
severe cases of the disease can
take weeks to progress.

The seven-day average of
new cases was higher than the
14-day average in 31 states, up
from 29 on Friday and an indi-
cator that infections are on
the rise.

The 14-day average of the
share of Covid-19 tests across
the U.S. that are positive in-

creased slightly to 4.8%, but
that is still well behind the
20.37% recorded on April 11.
Johns Hopkins recorded
975,914 test results for Satur-
day, up from 109,215 on April 1.

In Wisconsin, new cases
reached an all-time high Sat-
urday as the state continues to
grapple with outbreaks among
university students in the cit-
ies of Milwaukee and Madison.

The state had the third-
highest number of new cases
in the country with 2,892,
trailing only Texas and Cali-

fornia, according to data from
Johns Hopkins.

In neighboring Michigan,
which has also seen its case
count increase, the Supreme
Court on Friday ruled that
Gov. Gretchen Whitmer has no
authority to extend a state of
emergency based on the pan-
demic.

In New York City, Mayor Bill
de Blasio said he would close
public schools and nonessen-
tial businesses in Brooklyn and
Queens neighborhoods with
rising cases of coronavirus.

Meanwhile, coronavirus in-
fections continue to hamper
professional sports. The Na-
tional Football League said it
postponed Sunday’s game be-
tween the New England Patri-
ots and the Kansas City Chiefs
after Patriots quarterback Cam
Newton tested positive for the
virus.

Globally, more than 244,000
cases were reported, the low-
est daily tally in six days,
bringing the total to 34.9 mil-
lion. Fatalities rose to 1.03 mil-
lion.

U.S. Coronavirus Cases Rise as Daily Deaths Recede

.
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sioned with China’s direction.
Messrs. Guo and Bannon

used the distrust of China to
build a global network of fol-
lowers, which GTV then sought
to tap for investments. GTV
said it would compete with
web giants such as Tencent
Holdings Ltd.’s WeChat and
Amazon.com Inc., and inves-
tors said they believed this was
their chance to get in on the
ground floor of a multibillion-
dollar startup, according to in-
terviews and investment docu-
ments reviewed by the Journal.

Ms. Lu, 35, says she was
one of Mr. Guo’s most commit-
ted supporters. Fearing the
yuan’s collapse, Ms. Lu says
she requested that her mother
transfer money from a Chinese
bank account to Ms. Lu’s U.S.
bank account, which she used
to invest $40,000 in the
startup. But she said she soon
grew worried when a signed
contract for the investment
never came. When she tried to
message Mr. Guo about the
matter, she says he blocked
her on WhatsApp.

She said the criticism by Mr.
Guo began soon after she began
speaking with FBI agents and
she took to Twitter to educate
others about how to report
concerns over GTV to the FBI.
In online videos, Mr. Guo la-
beled Ms. Lu a Chinese spy. A
U.S. citizen, Ms. Lu says she’s
had no contact with China’s
government about Mr. Guo.

In China, he is a wanted man
who faces accusations of
money laundering, fraud, rape
and other crimes. He has de-
nied all such allegations.

Mr. Guo says GTV raised
more than $300 million from
private investors this spring. A
related fundraising effort for
GTV by a close associate of
Mr. Guo’s took in more than
$100 million, says Mr. Guo,
from small-time investors such
as homemakers, blue collar
workers and students.

Mr. Bannon, who served on
GTV Media’s board during the
fundraising this spring, was
arrested in August on unre-
lated allegations of fraud in-
volving a nonprofit that advo-
cated building a wall on the
U.S. border with Mexico. He
was on Mr. Guo’s yacht when
he was arrested and has
pleaded not guilty in that case.

In a statement, Mr. Bannon
called Mr. Guo the toughest
opponent China’s Communist
Party has ever encountered
and said Mr. Guo was the top
target “of their lies and ma-
nipulation even to our own
justice system.”

Mr. Guo’s influence over
parts of the Chinese diaspora
reflects uncertainty among
many Chinese-Americans over
what information they can
trust. Mr. Guo’s allegations of
corruption in the party’s ranks
resonated with overseas Chi-
nese who have grown disillu-

views with people involved. In
recent online videos, Mr. Guo
has identified more than a
dozen people by name, includ-
ing Mr. Wu and others.

Mr. Guo said he encourages
all of his supporters to follow
the law. “To say, report, or in-
sinuate that any individual who
is violent is following my ideals
or directions is completely un-
fair and false,” he said.

Since Mr. Guo fled China a
few years ago, he has portrayed
himself as a wealthy Commu-
nist Party dissident, and built a
large following through his
partnership with Mr. Bannon.

he was prepared to kill him.
Mr. Wu said the intimidation
prompted him to stay inside
with his family and report the
matter to local police.

Asked about Mr. Wu’s ac-
count, Mr. Guo said he doesn’t
condone any threats or acts of
violence. Mr. Guo has pledged
in an online video to support
any of his followers who get
into trouble. Those supporters
also have shown up at the
homes of a well-known former
Chinese protest leader in New
York and of a prominent Chi-
nese-American pastor, among
others, according to inter-

and the investigation is mov-
ing quickly, according to peo-
ple familiar with the matter.

In a statement through his
lawyer, Mr. Guo said, “I have
never condoned any type of vi-
olence towards any individu-
als.” He said the baseball bat
was a prop he had used in
multiple videos.

“Ms. Lu is nothing more than
an unhinged, [Chinese Commu-
nist Party] proxy,” he said, a
claim she strongly denies.

GTV didn’t provide com-
ment for this article. The com-
pany has previously said it
was prepared to cooperate
with any U.S. probes into the
fundraising and that “all of the
raised funds are intact.”

What began as an online
fight between Mr. Guo and
some of his investors and de-
tractors is becoming more vol-
atile, with supporters of Mr.
Guo taking to the streets to
confront his critics in person,
part of what Mr. Guo has
called a grass-roots campaign
to unearth Chinese agents.

In southern California, Chi-
nese democracy activist Wu
Jianmin says in recent days
that around 10 supporters of
Mr. Guo showed up outside his
house, where he said they
yelled coarse insults about
him and distributed leaflets
about him to his neighbors.
One of the participants posted
a video on social media out-
side of Mr. Wu’s house saying

Pastry chef Jiamei Lu said
she told the Federal Bureau of
Investigation this summer that
she was the victim of a finan-
cial fraud being run by a com-
pany linked to exiled Chinese
businessman Guo Wengui and
former White House political
adviser Steve Bannon.

Ms. Lu said that after she
met with FBI agents in New
York, Mr. Guo lambasted her
in an online video. Clutching a
baseball bat, Mr. Guo called
Ms. Lu a Chinese spy, describ-
ing her in vulgar terms. “You
wait and see,” he said.

Ms. Lu says she was among
the many people who sent
money to invest in GTV, which
according to Mr. Guo raised
hundreds of millions of dollars
this spring. Some of those peo-
ple including Ms. Lu said they
later became convinced they’d
been defrauded and reported
their concerns to authorities.

The company has come un-
der investigation by the FBI,
Securities and Exchange Com-
mission and New York attor-
ney general’s office, according
to people familiar with the
matter, while bank accounts
linked to GTV’s fundraising
have been frozen.

In recent weeks, FBI agents
have been asking witnesses
questions specifically about
Mr. Guo’s online statements,

BY BRIAN SPEGELE
AND SHA HUA

Businessman Under Fire Goes After Critics

A company linked to Chinese businessman Guo Wengui, shown in
2018, is said to be under investigation by U.S. authorities.
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known as Cal Fire.
The area burned is an area

that is larger than the state of
Connecticut. “And that number
will grow,” Mr. McLean said.

The fires have killed 31 peo-
ple.

—Associated Press

record for the most land burned
in a single year in California.

“The 4 million mark is unfath-
omable. It boggles the mind, and
it takes your breath away,” said
Scott McLean, a spokesman for
the California Department of
Forestry and Fire Protection,

Coast, California set a grim new
record Sunday when officials
said that the wildfires of 2020
have now scorched a record 4
million acres, in a fire season
that is far from over.

The unprecedented figure is
more than double the previous

CALIFORNIA

Wildfires Surpass
4 Million Acres

In a year that has already
brought apocalyptic skies and
smothering smoke to the West

MOURNING: Liza Billing, left, and Naeha Quasba held photographs of loved ones who have died in the coronavirus pandemic during the
National Covid-19 Remembrance at the Ellipse, a park next to the White House on Sunday.
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PENNSYLVANIA

Sen. Toomey Won’t
Seek Re-Election

Sen. Pat Toomey, a Pennsyl-
vania Republican who favored
limited government spending,
plans to announce on Monday
that he won’t seek re-election in
2022, according to a person fa-
miliar with the matter. The two-
term senator plans to share his
plans at a press conference in
Bethlehem, Pa.

A spokesman for Mr. Toomey
declined to comment.

Mr. Toomey, 58 years old, was
elected to the Senate during the
2010 tea-party movement.

Mr. Toomey has focused on
trade and tax policy. He was in-
strumental in President Trump’s
signature fiscal achievement, a
$1.5 trillion 2017 tax cut, negoti-
ating the deal that enabled cuts
in the corporate tax rate and the
household income-tax rate.

But Mr. Toomey was uncom-
fortable with Mr. Trump. In his
2016 re-election race, Mr.
Toomey was among Republican
senators who distanced them-
selves from Mr. Trump during
the campaign.

Mr. Toomey battled with the
White House over Mr. Trump’s
trade agenda, trying to thwart
the president’s plans to place
20% tariffs on imported vehicles.

—Siobhan Hughes

HOMELAND SECURITY

Grants Aim to Fight
Far-Right Extremism

The Department of Homeland
Security, through a little-known
program, intends to distribute
millions of dollars to groups fo-
cused largely on combating
white supremacists and other
far-right extremists, even as
President Trump has sought to
play down their threat.

Homeland Security’s new Tar-
geted Violence and Terrorism Pre-
vention program announced $10
million in grants in recent weeks
to organizations dedicated to
stopping white supremacist and
far-right violence, and identifying
extremists of all kinds.

The groups receiving funds in-
clude a nonprofit staffed by for-
mer neo-Nazis, university research-
ers studying how to combat online
disinformation by white suprema-
cists, and the Simon Wiesenthal
Center, which runs a program to
rehabilitate people who have com-
mitted hate crimes, among other
things. The McCain Institute,
named after the late Sen. John
McCain, is creating a network of
specialists nationwide to accept
referrals of people feared at risk of
committing violence. The institute
said it expects to primarily handle
far-right threats, including white
supremacists.

—Rachael Levy
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BY RUTH BENDER

ROME—Pope Francis of-
fered his prescription for a
host of ills plaguing societies
around the world, including
poverty, terrorism and racism,
in a major document written
in the shadow of the coronavi-
rus pandemic.

“Fratelli tutti” (“Brothers,
all”), released by the Vatican
on Sunday, is only the third
time Pope Francis has written
an encyclical, one of the most
authoritative genres of papal
writing. The 43,000-word text
echoes some of the major
themes of his social teaching,
including the rights of migrants
and the poor, with a special ur-
gency inspired by Covid-19.

“Once this health crisis
passes, our worst response
would be to plunge even more
deeply into feverish consumer-
ism and new forms of egoistic
self-preservation,” the pope
writes. “If only we might keep
in mind all those elderly per-
sons who died for lack of res-
pirators, partly as result of the
dismantling, year after year, of
health-care systems.”

But he writes that the expe-
rience of the pandemic also of-
fered hope in the examples of
ordinary people—cleaners and
supermarket workers as well as
doctors, nurses and priests—
who risked their lives to keep
society going: “They understood
that no one is saved alone.”

The social plagues Pope
Francis denounces include rac-
ism, which he describes as a
“virus that quickly mutates
and, instead of disappearing,
goes into hiding and lurks in
waiting,” and a culture of radi-
cal individualism, which he
also likens to a virus.

His targets include what he
calls the dogma of neoliberal
economics and its promises of
trickle-down prosperity. “The
fragility of world systems in the
face of the pandemic has dem-
onstrated that not everything
can be resolved by market free-
dom,” he writes.

The pope emphasizes that
the right to private property is
subordinate to the “universal
destination of created goods,”
a principle he says extends be-
yond national borders. “Each
country also belongs to the
foreigner, inasmuch as a terri-
tory’s goods must not be de-
nied to a needy person coming
from elsewhere,” he writes.

He offers the biblical figure
of the Good Samaritan, who
helped a needy stranger ne-
glected by his own neighbors,
as his model for social action.
“Each day we have to decide
whether to be Good Samari-
tans or indifferent bystand-
ers,” he writes.

BY FRANCIS X. ROCCA

Pope Calls
For Unity
In Wake of
Pandemic

Cultural Differences
Provide Some Clues

There are subtle cultural
differences that may go some
way to explaining the East’s
low infection levels.

Emil Reisinger, a virologist
at the university clinic in Ros-
tock, said he found as an
Austrian living in Rostock
that people hugged a lot less
there.

Till Hilmar, a postdoctoral
researcher at Bremen Univer-
sity, said research had shown
that the generation of East
Germans who grew up under
communism tended to be
more socially withdrawn than
West Germans.

And, he said, there is evi-
dence from sociological stud-
ies that they are more in-
clined to accept government
intervention in their lives.

Whatever the reasons for
the lower Covid-19 cases,
economists say the structural
disadvantages that have held
the East’s economy back
could help it cushion the
damage from the pandemic.

The Munich-based Ifo In-
stitute for Economic Research
forecasts a 5.9% contraction
in eastern Germany’s gross
domestic product this year,
less than the 6.7% fall pro-
jected across the country, be-
cause of the West’s larger
proportion of hard-hit manu-
facturing industries.

“Eastern Germany is a lit-
tle bit lucky in having less in-
dustry, and that its industry
tends to be more local or re-
gional,” said Joachim Ragnitz
from Ifo’s Dresden branch.

While East and West have
slowly converged economically
over the past 30 years, they
have diverged in population
growth. Some 2.2 million East
Germans left from 1990 to
2019, mostly seeking jobs in
the West. Saxony-Anhalt lost a
quarter of its population.
Meanwhile, western Germany
gained 5.4 million people,
boosted partly by foreign im-
migration.

Eastern Germany’s popula-
tion is also older. Mr. Zeeb
thinks this could help explain
lower infections, as the virus
was spread mostly by younger
people both last winter and in
the second wave of infections
now sweeping the country.

Some scientists say low
density doesn’t explain why
large eastern German cities
such as Rostock, Leipzig or
Dresden have also had fewer
cases than similar-size cities

in western Germany.
A more plausible explana-

tion, said Emil Reisinger, a vi-
rologist at the university clinic
in Rostock, is that fewer people
travel abroad from eastern Ger-
many. The main international
airports are located around
western business hubs in Mu-
nich and Frankfurt. The dis-
tance to the Alps also means
fewer eastern Germans go ski-
ing in Austria and northern It-
aly, from which the virus spread
rapidly last winter, he said.

Kerstin Weiss, administra-
tor of a district north of
Schwerin, also points to Meck-
lenburg-Western Pomerania’s
average disposable income—
the lowest in Germany—which
means residents have less to
spend on expensive vacations.

Many local politicians said
the fact that eastern Germany
wasn’t hit particularly hard
when the virus arrived meant

it got a head start in preparing.
“We went into lockdown

when we were still ahead of
the wave,” said Schwerin
Mayor Rico Badenschier. When
Schwerin registered its first
case on March 11, Bavaria had
counted 120. Schools in both
states closed on March 16.

Schwerin had no new infec-
tions between mid-May and
mid-July, so it temporarily
shut its test center. Infections
in eastern Germany have risen
again, mostly through return-
ing vacationers, but politicians
say the situation is largely un-
der control.

Margit Heinrich, a 77-year-
old from Rostock visiting
Schwerin for the day, said she
thought “Ossis follow the rules
more,” using the nickname
still given to people from east-
ern Germany. “That was the
case back then and is the case
now,” she said.

SCHWERIN, Germany—A
sharp difference in the number
of coronavirus cases between
western Germany and the for-
mer communist East has
emerged as a new divide, three
decades after reunification.

The five states that once
made up the bulk of East Ger-
many are among the regions
of the country least affected
by the pandemic. (Berlin, lo-
cated in the East but politi-
cally divided in the Cold War,
has fared less well.)

No scientific study has ana-
lyzed the phenomenon, but vi-
rologists, economists and politi-
cians say part of the
explanation could lie in the un-
derlying East-West differences
that still exist—the legacy of a
41-year separation that ended
on Oct. 3, 1990, when the two
Germanys signed the agreement
that reunited them. Factors that
have long handicapped the
East, including an aging, less af-
fluent population, may have
shielded it from Covid-19.

“It’s pretty striking that
there is this gap running along
the former border,” said Hajo
Zeeb, a researcher at the Leib-
niz Institute for Prevention
Research and Epidemiology in
Bremen. “But for once, it’s to
the East’s advantage.”

Mecklenburg-Western Pom-
erania, a northeastern state
roughly the size of New Jer-
sey, has had the fewest infec-
tions per person in Germany:
75 cases per 100,000 inhabit-
ants, or seven times less than
in Bavaria. Its state capital,
Schwerin, hasn’t registered a
single Covid-19 death.

The government’s latest
post-reunification report, pub-
lished in September, stressed
the eastern states’ progress in
catching up with the West eco-
nomically, but acknowledged
that many disparities re-
mained. Eastern Germany’s
gross domestic product per
person was 79% of the na-
tional average in 2019, and just
73% when excluding Berlin.

Eastern Germany is less
densely populated than the
West, has more rural areas
and still lacks industrial hubs
and large corporations. Eco-
nomically, these features have
long been weaknesses. But in a
pandemic, they have helped.

“We pretty much count as
depopulated,” said Steffen
Burchhardt, administrator of
the Jerichower Land, a district
in the state of Saxony-Anhalt
that has one of the lowest pop-
ulation densities in one of the
most densely populated coun-
tries in Europe. Mr. Burchhardt
believes that has limited the
virus from spreading.

WORLD NEWS

Virus Splits East, West in Germany
Disparities that
outlasted reunification
account for differing
impact from Covid-19

Schwerin, in eastern Germany, was able to temporarily close its Covid-19 testing center, but has reopened it to screen travelers.
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supporters in Brazil, Mr. Bol-
sonaro’s quick recovery sub-
stantiated his claims that
Covid-19 is nothing more than
a “little flu,” as he has fre-
quently called the disease, and
that the country needs to re-
turn to normal for the sake of
the economy.

During upbeat videos
posted to Facebook during his
convalescence, Mr. Bolsonaro
also used his illness to cham-
pion the use of the antimalar-
ial drug hydroxychloroquine,
which he has heralded as a
form of miracle cure, and fur-
ther vilify the press. Mr.
Trump has also promoted the
drug, which the U.S. Food and
Drug Administration hasn’t
approved as a coronavirus
treatment, following evidence

that pointed away from its
usefulness for Covid-19 and to-
ward cardiac and other risks.

The U.K. prime minister,
who like Mr. Trump was over-
weight when he got ill, suf-
fered a much more serious
bout of the disease than his
Brazilian counterpart. He was
admitted to the hospital April
5, initially for tests after fail-
ing to shake persistent
Covid-19 symptoms. His condi-
tion worsened and he was
moved to an intensive-care
unit a day later.

The severity of his illness,
coming when the pandemic
raged at its fiercest, shook a
country that prides itself on a
cheery determination in the
face of adversity.

His incapacitation and the

President Trump’s contrac-
tion of Covid-19 puts him in
the company of two other con-
servative leaders who also
made light of the risks of the
coronavirus only to fall ill
themselves, U.K. Prime Minis-
ter Boris Johnson and Brazil-
ian President Jair Bolsonaro.

For both those leaders, get-
ting ill not only didn’t hurt
their political fortunes, but
may have boosted them, at
least in the short term.

Soon after Mr. Johnson
tested positive for coronavirus
on March 27, his condition
worsened and he ended up in
intensive care, prompting an
outpouring of public support.
Months later that boost has
faded, opinion polls suggest,
as the government he leads
grapples with a fresh surge of
infections.

Mr. Bolsonaro, a 65-year-
old former army captain, got
sick at the beginning of July,
but ended up having a mild fe-
ver, a cough, and ultimately
higher approval ratings.

Neither the Brazilian nor
British leader, however, faced
an election within a month of
falling ill, and Mr. Trump had
been eager to spend as much
time as possible on the cam-
paign trail with his opponent,
Joe Biden, leading in polls.

In the eyes of many of his

specter of his death intensified
doubts about his government’s
handling of the public-health
emergency and sowed concern
that the country was at risk of
another bout of political insta-
bility following a stormy four-
year journey out of the Euro-
pean Union.

Public sympathy for the 56-
year-old British prime minister
boosted his personal poll rat-
ings but didn’t affect Britons’
overall view of his government,
according to analysis by poll-
ster YouGov PLC. Mr. Johnson’s
popularity rose during his hos-
pitalization, peaking April 14
with around two-thirds of vot-
ers polled by YouGov reporting
a favorable opinion of him.

He left the hospital April 12
and returned to work full-time
April 27. He has since urged
Britons to lose weight, saying
his own physical condition
contributed to the intensity of
his illness.

Mr. Bolsonaro, for his part,
from the beginning of the pan-
demic played down the risks
of the virus, even as Brazil
went on to become the coun-
try with the greatest number
of fatalities after the U.S. Over
140,000 Brazilians have died
from Covid-19.

But Mr. Bolsonaro is more
popular than ever. In the latest
national Datafolha poll in Au-
gust, 37% of respondents said
they approved of the Bolsonaro
administration, the best num-
bers he has registered since
taking office in January 2019.

Positive Tests Lifted U.K., Brazil Leaders

Note: Values are rounded to nearest whole number and may not add up to 100%
Sources: YouGov online polls; most recent poll of 1,633 adults conducted Sept. 28; margin of error:
+/- 3 percentage points (Johnson); Datafolha telephone poll; most recent poll of 2,065 adults
conducted Aug. 18; margin of error: +/-2 percentage points (Bolsonaro)

Jair Bolsonaro and Boris Johnson saw their popularity tick up
after contracting Covid-19, thoughMr. Johnson’s soon fell back.

Bolsonaro's approval ratings Johnson's approval ratings
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down for several weeks after
the Easter holiday. She re-
turned to find a letter with a
$100 check. “Scott and I ap-
preciate your business’s con-
tribution to our community
and want you to thrive despite
the current challenges! We
hope you are able to reopen
very soon!” the note said.

“It made me bawl buckets,”
said Ms. Redeker, 51 years old.

Still, sales have fallen 22%
from last year, and she wor-
ries about the holiday season.
“What we are all struggling
with right now is that emo-
tional roller coaster,” she said.

Emporia boasts a Tyson
Foods meat processing plant,
the only factory that makes
Hostess Twinkies and three
pet-food makers. Commercial
Street businesses, by contrast,
have median annual sales of
$245,000, according to Oxx-
ford Information Technology,
which tracks U.S. businesses.
Nearly a quarter were started
in the past seven years.

Through Oct. 1, the county
health department reported
1,092 Covid-19 cases and 35
deaths. In March, Kansas Gov.
Laura Kelly ordered nonessen-
tial businesses to shut for sev-
eral weeks, then let them open
at reduced capacity.

Tax revenue highlights
spending shifts. Sales tax reve-
nue from fast food outlets rose
9% through September versus
the same time last year, while
revenue from sit-down bars
and restaurants dropped 18%.
The data track spending from
November to July, understat-
ing the full impact of the pan-
demic, said the city’s trea-
surer, Janet Harrouff.

Research suggests commu-
nities like Emporia that have a
network of small businesses
close to each other are better
positioned to weather the
downturn, Ms. Love of Brook-
ings said. Still, the pandemic
could be a death blow for
some businesses that were al-
ready troubled. In Emporia, a
red-and-yellow “Sale! Going
Out of Business” sign hangs on

two Commercial Street stal-
warts, decamped for a new
mall 3 miles away. Walmart
opened a store in Emporia in
1983, replacing it in 2000 with
an even bigger supercenter.

Community leaders looked
to recruit businesses from
larger communities, setting
their sights first on a high-end
Kansas City gift shop. “We
dressed up in our Sunday
best,” recalled Mary Helmer,
then-director of Emporia Main
Street, the development
agency. The shop owner told
them, “I get why you want me.
I don’t understand why I
should want you.

Chastened, Emporia Main
Street worked with local uni-
versities to offer business
classes to aspiring entrepre-
neurs. They offered zero-inter-
est loans and tax incentives to
ease the cost of starting a new
business. Emporia refurbished
its historic Main Street, add-
ing ornate streetlights, speak-
ers to play music and corner
gardens that volunteers could
adopt.

Over time, tourists flocked
to events like the Dirty Kanza
race, launched in 2006 by two
friends who set out with 32
other riders on a 200-mile
ride. In 2018, the race gener-
ated nearly $2.2 million in di-
rect and indirect spending, ac-
cording to an analysis by the
state.

A week-long disc golf com-
petition, called the Glass
Blown Open, generated more
than twice as much that year.
Both events were canceled this
year.

Holiday sales will be an im-
portant test for business own-
ers, but much remains uncer-
tain about how long the
pandemic will last and when
people will feel comfortable
going out again. For now, own-
ers are looking to survive with
the help of extra reserves and
additional aid. The ability to
pivot to accommodate changes
in shopping habits helps, too.

ESB Financial, a 119-year-
old community bank, origi-

Fans Rue
Tossing of
Salad Bars

FROM PAGE ONE

the brick facade of Mucken-
thaler Inc., on the southern
end of Commercial Street.

Muckenthaler, a third-gen-
eration food service equip-
ment supplier with 10 employ-
ees, struggled as restaurants
and other commercial custom-
ers increasingly checked out
pots, silverware and commer-
cial freezers at the store, then
bought them online.

The pandemic was “the fi-
nal nail in the coffin,” said
John Muckenthaler, 57.

SoulRide Yoga, a yoga stu-
dio and gift shop, closed ear-
lier this year. Covid sped up a
decision to close, said owner
Natalie Martin.

Dynamic Discs, a 15-year-
old retailer and wholesaler of
equipment for disc golf with
50 employees, has seen some
unexpected gains. It has one of
its four stores in Emporia,
along with 25,000 square feet
of warehouse space. It started
planning for pay cuts and fur-
loughs earlier this year. Then
interest in the sport—similar
to golf, but with discs and bas-
kets instead of balls and
clubs—took off as people
looked for outdoor activities,
owner Jeremy Rusco said.

Online sales have more than

doubled. On the wholesale
side, “the only reason we are
not up more than 50% is that
we can’t keep up with supply,”
said Mr. Rusco, 37. He has
hired about 15 new employees
and signed a lease for a larger
warehouse.

Plans for a new, larger
store, in the works before the
pandemic, are moving for-
ward. The project will include
three or four floors of hotel
rooms, Commercial Street’s

first since the 75-room Mit-
Way Hotel closed in 1989.

Emporia, settled in 1857 as
a trading post, once was a
railroad hub. In the mid-20th
century its many stores wel-
comed cross-country travelers.

Emporia’s fortunes began to
unravel in the 1970s, fueled in
part by the arrival of malls
and big-box stores. Montgom-
ery Ward and Woolworth’s,

SmallWorld
Rural areas tend to have a bigger share of small businesses than
more populated areas.

Small business job share by area type, 2017

Note: Based on population of the geographic area's central core
Source: The Brookings Institution analysis of Longitudinal Employer-Household Dynamics Quarterly
Workforce Indicators

All counties
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One shop is thriving
in the pandemic—a
seller of equipment
to play disc golf.

Do it yourself

cently, the internet.
How their owners respond

to the pandemic will shape the
future of Main Streets across
the U.S.—and will ultimately
help determine how well these
towns come out of the result-
ing economic downturn.

“The worry is that what we
saw with Covid could set us
back at least a generation,”
said Patrice Frey, chief execu-
tive of the National Main
Street Center, a subsidiary of
the nonprofit National Trust
for Historic Preservation.

Between 2015 and 2019,
U.S. towns with populations of
25,000 or less invested more
than $20 billion in public and
private funds in their down-
town cores and created more
than 28,000 new businesses,
according to data collected by
the National Main Street Cen-
ter from roughly 1,000 com-
munities. The businesses cre-
ated roughly 106,000 net new
full-time and about 25,000 net
new part-time jobs.

Many small towns found
new vigor by fostering niche
businesses and unique experi-
ences. Emporia, with a popula-
tion of roughly 25,000, had 55
leisure and hospitality busi-
nesses on the Main Street cor-
ridor in 2019, up from 27 in
2015, according to the Brook-
ings Institution think tank.

The pandemic has hit the
hospitality sector and spe-
cialty shops especially hard,
turning the strengths into vul-
nerabilities. Having a strong
network of locally owned busi-
nesses is “really important for
generating wealth in these ru-
ral communities that are al-
ready struggling and for a re-
newed sense of community
pride that can contribute to
population retention,” said
Hanna Love, a senior Brook-
ings research analyst.

Dirty Kanza
Since 1991, private inves-

tors and government sources
have poured roughly $117 mil-
lion into Emporia’s 12-block
Main Street corridor, centered
on Commercial Street. The
city has 200 units of market-
rate housing downtown, with
more on the way. It is home to
Emporia State University and
attracts events like the Dirty
Kanza gravel bicycle race and
a disc golf competition.

Many of its roughly 200
Main Street small businesses
have added curbside pickup
and delivery. Roughly 40%
have an online presence, dou-
ble the portion before the pan-
demic, said Casey Woods, ex-
ecutive director of Emporia
Main Street, an economic de-
velopment agency.

Local boosters raised about
$200,000 in the spring for a
relief fund that aided 79 busi-
nesses, supplementing state
and federal efforts. One resi-
dent donated $1,000 to each of
the town’s two coffee shops.

When businesses began
closing in March, Ms. Redeker
put her staff on paid leave and
used her iPhone to snap pho-
tos of Easter items to post for
sale online. Unused to juggling
in-person and internet orders,
she oversold dark chocolate
Easter Bunnies, then stayed
late to make more. Nearly all
her Easter inventory sold out.

Ms. Redeker, who grew up
nearby and started the busi-
ness with her mother, shut

ContinuedfromPageOne

Emporia, Kan., downtown businesses battle the pandemic: Granite City Roasters, top, added cold brew to go. Susan Brinkman of the
Bourbon Cowboy, above left, is getting a small-business grant. Rick Becker of Mulready’s Pub offers Mason jars of craft cocktails..
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Tennessee’s Great Smoky
Mountains from his Louisiana
home. Before they entered the
forests, there was a rite of
passage from his youth that
needed addressing. Around 5
p.m., he and his pals strolled
into what Mr. Hughes called
the main reason he chose the
Smokies: the Peddler Steak-
house, a restaurant in Gatlin-
burg, gateway to the moun-
tains and, more crucially,
home to a wondrous salad bar.

After his parents took him
there for his 10th birthday, he
returned every couple of
years. He recalls the chilled
plates, and his first time try-

ContinuedfromPageOne

ing pickled beets. “Oh, there
were smoked oysters…who
does that?” he said. “And
those tiny corns and actual ba-
con, but also Bacos—I mix the
two together. And those little
fried onions, and green-bean
casserole, and like 10 or more
dressings.” He took a breath.
“At the Peddler I ate whatever
I wanted.”

On this visit, a masked
server brought the table pre-
dinner salads made in the
kitchen. The salad bar itself,
normally holding 45 items,
was empty. Mr. Hughes was
crestfallen.

Geoff Wolpert, the Peddler’s
owner, said it was closed until
May. When it reopened, the
salad bar, once the most-popu-
lar entree after the rib eye,
stayed shut. It’s decorated as
a seasonal display now.

“I feel a sense of loss,” said
J. Lynn Lyons, a New Orleans
bartender who frequented Siz-
zler steakhouses with her par-
ents in Los Angeles for the un-

limited salad bars, and
wondered aloud if creamy Ital-
ian dressing was born from
customers mixing Italian and
ranch. “The first time, getting
to make your own salad…it
was like…it’s yours, yours for
the making,” she said.

Pre-Covid, Ms. Lyons said,
the salad bar at a local Whole
Foods was an educational in-
troduction to items such as
quinoa. “I wasn’t even sure
how to say it,” she said. “I
know I’m making a salad bar
sound like some sort of Uto-
pia. But they were pretty
damned awesome.”

In September, Sizzler USA
filed for bankruptcy.

Mickey Costello, 79, misses
the social aspects. He went to
a Souplantation restaurant
near his Seal Beach, Calif.,
home three times a month for
eight years, often on Sundays
with his wife, Carol, to meet
friends heading there from
church.

“Going to the soup-and-
salad bar makes you feel you
are doing something healthy
even if you’re overeating,” he
said. “The best thing about
them is that they are indul-
gences.”

Garden Fresh Restaurants,
owner of around 100 Souplan-
tation and Sweet Tomatoes
buffet-focused restaurants,
filed for bankruptcy in May.

“Buffet bars are like step-
ping over the line into a little
bit of evil,” Mr. Costello said.
“You can always get a little
treat like ice cream on top of a
piece of cake.”

Dave Swanson, a marketing
strategist who now lives in
Hollywood, Calif., has fond

memories of going to all-you-
can-eat salad bars with his
parents when he was in grade
school in suburban New Jer-
sey.

“With each visit I could cre-
ate something new, live a lit-
tle. It was personal, reward-
ing,” he said. His affinity
carried over into adulthood,
where he frequented a branch
of a small salad-bar chain in
Santa Monica, temporarily
closed now. “It’s a bummer,”
he said.

Self-service food, with ori-
gins such as the Swedish
smorgasbord, began to gain
popularity in the U.S. in the
1940s. Salad bars spread in
the 1970s, when casual restau-
rants incorporated them.

Chassie Post, a New York-
based style consultant, fre-
quented Wendy’s salad bar
when she was growing up in
Atlanta. Eschewing french
fries and a Frosty, she said, “I
remember it being a point of
pride to stride up to the coun-

ter and say, ‘I’ll just have a
salad.’ ”

It provided an illusion of di-
eting. Her self-built salad con-
sisted, she said, of “three
pieces of shredded iceberg
topped with four pounds of
croutons, two cups of cottage
cheese, seven plastic spoonfuls
of sunflower seeds, and five
handfuls of raisins—all smoth-
ered in ladles of either ‘low-
fat’ ranch, blue, or Russian.”
The chain discontinued its
salad bar in 2006.

Before the pandemic, Ms.
Post frequented hot-food and
salad bars at grocery markets
in Manhattan that featured ba-
gels, make-your-own bowls,
soups, sushi and other special-
ties.

“I am so sad that they are
disappearing,” Ms. Post said.
“There were so many options
based on your cravings at the
moment. I actually liked that I
alone was in charge of how
many croutons went on my
salad.”

nated roughly $18 million in
federal Paycheck Protection
Program loans over the sum-
mer. “The stress is going to
come nine to 24 months down
the road,” said Michael Black,
an executive vice president
with the bank.

Rick Becker took a part-
time job stocking shelves at
the local Walmart to bring in
some extra cash when his bar,
Mulready’s Pub, temporarily
closed. When it reopened for
takeout, he began offering Ma-
son jars of craft cocktails.

He was a nurse for more
than two decades before open-
ing the bar seven years ago.
“Entrepreneurs like me de-
cided we were sick of the big-
box stores,” he said. “No one
goes to a small town to see
how cool your Walmart is.”

Angie Baker of coffee shop
Gravel City Roasters has taken
a $10,000 loan to replace a
broken espresso machine and
buy other equipment. She and
her husband, Nic Baker, pur-
chased a local coffee shop in
2011 after he took a job at a
nearby nuclear power plant.

Since the spring, she has
built a website to take online
orders and started offering
cold brew to go in 32-ounce
bottles. “I am very fortunate,”
she said, “because my husband
has an outside job that pays
the bills.”

Susan Brinkman, an Empo-
ria State University adminis-
trator and city commissioner,
stitched together financing to-
taling $600,000 to open the
Bourbon Cowboy four years
ago in a 120-year-old building,
once home to a J.C. Penney.
The bar and pool hall makes
most of its money selling bot-
tles and cans of beer.

“Before the pandemic, busi-
ness was spectacular,” said
Ms. Brinkman, who now has
nine employees, down from as
many as 22. In late September,
she learned the bar will re-
ceive a small-business grant
from the state that will allow
it to hold on until mid-2021,
despite a 70% drop in revenue.

“I need 300 sweaty bodies
at any given time on a Friday
or Saturday night to make my
debt service work,” she said.

High-end bikes
Supply shortages have

added to the strains at Gravel
City Adventure & Supply. “I
am in the business of selling
bicycles and can’t get bicycles
for another five months,” said
operations manager Aaron
Apel, who has more than 100
high-end bicycles on order.
“This is where small mom-
and-pop shops in the U.S. are
at a real disadvantage. When a
customer comes in and we
can’t serve them, it’s a lost
sale.”

At The Sweet Granada, Ms.
Redeker has cut her staff to 11
from 16. She purchased a
$2,200 cookie dough crank to
turn out cookies with less
staff, standardized gift boxes
to reduce shipping costs and
added some specialty items
from outside vendors.

Ms. Redeker believes com-
munity support and determi-
nation will carry her through.
A $1,500 local grant paid for
plexiglass barriers, hand sani-
tizer and floor decals. Another
grant, for roughly $11,000, will
cover four weeks of inventory
purchases.

“I worry about a lot of our
businesses, not just financially.
Are we going to really have
the stamina and the grit to
come back?” Ms. Redeker said.
“It would be a really hard
draw for any of us to be the
only unique shopping stop off
the highway.”

Her billboard on Interstate
35 can only do so much.

Downtown
Comebacks
Face Covid

.
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Day and 17% during the
state’s early-voting period,
which starts on Oct. 24.

Poll spokesman Steven
Greenberg said more New
York Democrats than Repub-
licans plan to vote by mail,
but the gap is much smaller
than in other states.

A late September Siena
survey of Pennsylvania vot-
ers found 42% of Democrats
planned to vote by mail,
compared with 13% of Re-
publicans.

Liza Abraham, executive
director of the New York
Democratic Lawyers Council,
said her group began operat-
ing a hotline for people with
questions on voting in Sep-
tember. They normally wait
until the start of in-person
balloting.

“We’re here for all voters
to uphold the infrastructure
of democracy,” Ms. Abraham
said.

She said many people vol-
unteering to help monitor

this year’s election are
choosing virtual options, but
some are traveling.

Attorney Julia Elmaleh-
Sachs said she is preparing
to go to Ohio or Pennsylva-
nia with several other lawyer
friends, a reprise of a trip
she took to the Philadelphia
area in 2016. It was easy to
find compatriots for such an
important election, she said.

“People are a little antsy
and don’t want to just be do-
ing phone banking anymore,”
said Ms. Elmaleh-Sachs, who
is also an officer in the
Brooklyn Young Democrats.

Former U.S. Rep. John
Sweeney, who said he is ad-
vising President Trump’s
campaign on election opera-
tions, traveled to Florida to
watch the contested recounts
after the 2000 presidential
contest between George W.
Bush and Al Gore.

“In the end, the biggest
and most important thing is
presence. You need people

disparities in the enforcement
of drug laws and can produce
new tax revenues for the state.

The proposal faces GOP re-
sistance. The New Jersey Re-
publican County Chairmen’s
Association passed a resolu-
tion opposing the ballot mea-
sure last month.

Jose Arango, chairman of
the Republican Party in Hud-
son County and leader of the
county association, said large
corporations would control the
marijuana market if the mea-
sure passed. He predicted a
black market for the drug
would continue selling it at
prices lower than those of the
legally produced product. He
also noted that if the measure
is approved, lawmakers would
still have to pass legislation to
regulate the marijuana market.

“When you do it through an
amendment to the constitu-
tion, you open a Pandora’s
box” if you don’t have regula-
tions in place, Mr. Arango said.

While legalization advo-
cates expect the public to ap-
prove the ballot measure, con-
cerns remain that problems
might emerge during an elec-
tion set to be held largely by
mail. Amid the Covid-19 pan-
demic, Democratic Gov. Phil
Murphy signed an executive
order requiring officials to
send ballots to the state’s
more than six million voters.

“I want to manage expecta-
tions here,” said Amol Sinha,
executive director of the ACLU
of New Jersey. “There is obvi-
ously strong support for legal-
ization, but all the hiccups we
see in a normal election are
going to be amplified here.”

Mr. Sinha said he is worried
that some voters unaccus-
tomed to voting by mail could
make minor mistakes that re-
sult in their votes not count-
ing. Another concern is that
the measure will appear on the
back of many voters’ ballots.
Some voters might make their
selection for president without
noticing the question on the
reverse side, he said.

The ballot measure would
make marijuana subject to the
state’s 6.625% sales tax. State
lawmakers would be allowed
to authorize local governments
to collect an additional 2%
sales tax on marijuana.

ministration needed to lay out
a plan to address these issues.
Mr. de Blasio has brushed off
the letter, asking these top
business leaders to instead help
the city in its efforts to obtain
borrowing authority from the
state and financial help from
the federal government. How-
ever, he later restored some
trash-removal services.

Mitch Schwartz, a spokes-
man for Mr. de Blasio, said the
mayor has held more than 30
meetings and calls with advi-
sory councils and business
leaders since the start of the
pandemic.

“We’re grateful for the input

from businesses big and small
as we continue to work to-
gether fighting Covid and
bringing our economy back,”
Mr. Schwartz said.

Mr. de Blasio recently un-
veiled a plan to revive the city’s
economy, a “recovery agenda”
focused on investing in a hub
for public-health research, cre-
ating more high-paying jobs
and providing additional fund-
ing to underserved communi-
ties. But the proposal, some
business executives say, was
short on details.

The mayor also recently at-
tended the grand opening of
One Vanderbilt, a new Midtown

Manhattan office tower, lauding
it as an example of good devel-
opment, as its builders put
$220 million toward fixing
parts of nearby Grand Central
Terminal.

“It’s really up to developers
to come forward in that spirit
of serving the surrounding
community, if they want to get
the support of the city govern-
ment,” Mr. de Blasio said at a
recent press conference.

The relationship between
the city’s business leaders and
Mr. de Blasio has never been
warm. In his mayoral cam-
paigns he has vowed to be a
champion of the have-nots in

an economically divided city.
But with the city government
facing a $9 billion deficit over
the next two years, a slow re-
turn of workers to Manhattan
offices and a surge in crime,
the frustration in the business
community over Mr. de Blasio’s
“tale of two cities” rhetoric is
boiling over, Ms. Wylde said.

In interviews, executives
said they had better results
connecting with members of
the mayor’s staff, but these
channels weren’t always suffi-
cient to advance a policy or ini-
tiative. Ms. Wylde said Mr. de
Blasio was friendly and even
charming in private meetings.

GREATER NEW YORK

However, the mayor hasn’t ap-
peared in person at a gathering
of the Association for a Better
New York, a group of civic and
business leaders, since the eve
of his 2017 re-election, business
leaders say. The group is now
hosting virtual gatherings, in-
cluding an August session with
City Department of Small Busi-
ness Services Commissioner
Jonnel Doris.

The association was born
out of the 1970s fiscal crisis.
Founder Lew Rudin met with
other business leaders in 1971
and recruited other executives
from multiple sectors to figure
out ways to help New York City.
In the ensuing years, the
group’s members worked with
city officials to help secure
more federal assistance.

ABNY Chairman Steven
Rubenstein, a public-relations
executive, said he has a weekly
call with New York City Eco-
nomic Development President
James Patchett and has worked
with a number of city depart-
ments to encourage New York-
ers to fill out U.S. Census
forms.

Mr. Rubenstein said he be-
lieved the mayor could get
more help from the business
community if he made more di-
rect outreach.

“[The mayor’s] leadership
would be essential in embrac-
ing the business community,
and it has not been embraced,”
said Tom Grech, chairman of
the Queens Chamber of Com-
merce, which represents small
and large businesses.

Hal Fetner, CEO of Fetner
properties, an affordable-hous-
ing developer, said he called
Mr. de Blasio in early Septem-
ber after noticing a higher
number of homeless people in
Midtown Manhattan. He said
the mayor promised to look
into the issue. “He’s really get-
ting an unfair shake right now,”
Mr. Fetner said.

New York City’s business
leaders have looked for ways to
help the city during its looming
financial crisis, as they have
done previously in tough times,
but some say they haven’t
found much of a partner in
Mayor Bill de Blasio.

The new coronavirus pan-
demic has devastated the city’s
economy and erased billions of
dollars in tax revenue. Nearly
650,000 people were unem-
ployed as of August and thou-
sands of small businesses have
closed since March.

Executives across major in-
dustries have offered their as-
sistance, as they did in the
1970s and after the Sept. 11,
2001, terrorist attacks.

“I don’t feel like we have a
plan as it relates to the city
emerging better and stronger,”
said Scott Rechler, chief execu-
tive of RXR Realty, a developer
and property manager whose
portfolio includes several mid-
town buildings.

Mr. Rechler was one of more
than 160 business leaders who
signed an open letter warning
of deteriorating conditions in
the city and growing anxiety
over public safety, cleanliness
and other quality-of-life issues.
They urged the mayor to re-
store some essential services
like garbage pickups and graf-
fiti removal that had been re-
duced or eliminated from the
city’s most recent budget.

Kathryn Wylde, chief execu-
tive of the business group Part-
nership for New York City,
which gathered signatures for
the letter, said the de Blasio ad-

BY KATIE HONAN
AND JIMMY VIELKIND

Business Leaders Feel Left Out in Crisis
Some executives say
they haven’t found
much of a partner in
Mayor de Blasio

The mayor recently unveiled a plan to revive the city’s economy, a “recovery agenda,” focused on public health and other matters.
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New York Lawyers to Swoop Into
Swing States to Monitor Voting

Kevin Han-
ratty isn’t cer-
tain exactly
where he will
be on Election
Day. But the

Queens lawyer knows he
won’t be home—he will be in
a swing state watching the
voting there, and standing
by for any recounts.

Mr. Hanratty is one of
hundreds of attorneys identi-
fied by the Republican Na-
tional Lawyers Association
to observe election proce-
dures. Both the GOP and
Democratic groups that en-
list New Yorkers to travel to
battleground states say they
have expanded their opera-
tions and seen an uptick in
interest.

“Generally, New York is
not in play,” the 48-year-old
lawyer said. He has traveled
for the past three presiden-
tial election cycles.

RNLA Executive Director
Michael Thielen said the
group is planning to direct
people to more than a dozen
states around the country,
including Pennsylvania and
Wisconsin. With election
procedures reworked to ac-
commodate the new corona-
virus pandemic, Mr. Thielen
predicted, “there’s going to
be confusion like never be-
fore.”

Election officials around
the country are preparing to
handle an unprecedented
number of mailed ballots
from voters concerned about
the spread of the virus. In
New York, Gov. Andrew
Cuomo signed a law that al-
lows any registered voter to
request an absentee ballot
because of the virus, and
election administrators say
they have processed more
than twice the number of
ballot applications as in
2016.

But problems with mail
voting—and the concern,
mostly from Republicans,
that it could lead to fraud—
might drive people to vote in
person. Sixteen percent of
504 likely voters surveyed
last week by the Siena Col-
lege Research Institute said
they planned to vote by mail,
compared with 54% who said
they would vote on Election

there from your side making
sure that the other side isn’t
cheating and stealing,” said
Mr. Sweeney, a Republican
from upstate New York.

Researchers have found
instances of absentee voter
fraud, but studies show it
isn’t widespread.

Mr. Sweeney earned the
nickname “Congressman
Kick-Ass” for leading a pro-
test in Florida that caused
election officials to stop
their counting in 2000 and
said he plans to again be in a
swing state on Election Day.

“What you’re doing by
building presence in re-
counts is establishing and
preserving evidence that
could be used in a court pro-
ceeding in order to challenge
the validity,” he said. “I
think, given the mail-in bal-
lots and given the current
environment all the way
around that this is apt to be
the worst experience any of
us have ever had.”

Election officials are preparing to handle an unprecedented number of mailed ballots.

JO
H
N
M
IN
CH

IL
LO

/A
SS

O
CI
AT

ED
PR

ES
S

New Jersey voters will de-
cide whether to legalize recre-
ational marijuana next month,
after the Democratic-led state
legislature fell short of enough
votes to get it done.

The ballot measure, if
passed, would amend the state
constitution to allow people
ages 21 and older to use mari-
juana. It would also allow the
state to establish a regulated
market to grow, distribute and
sell the drug.

All registered voters will be
sent ballots this month that
they can either mail in or drop
off at specific sites. There is no
early in-person voting in the
state.

If the measure is approved,
New Jersey would become the
12th state in the U.S. along
with Washington, D.C., to le-
galize marijuana for recre-
ational purposes. The state has
already legalized medical mar-
ijuana.

The ballot question became
the fallback option for advo-
cates of legalization after leg-
islation stalled in Trenton. The
New Jersey Senate, controlled
by Democrats, scuttled a
scheduled vote on a bill legal-
izing the substance in 2019 af-
ter lawmakers failed to secure
enough support to pass it. The
Democratic-led state Assembly
also demurred when it became
clear there was no path to ap-
proval in the Senate.

“The legislature couldn’t get
it done,” said Axel Owen, the
campaign manager for NJ CAN
2020, a coalition of groups
that advocate for marijuana le-
galization. “It’s time for us to
turn the page and end the pro-
hibition on cannabis.”

About six out of 10 resi-
dents in the state support le-
galizing the drug, according to
two polls from the Monmouth
University Polling Institute
conducted in 2018 and 2019.

NJ CAN 2020 has launched
a digital advertising campaign
to make sure the ballot ques-
tion remains on voters’ radar.
Coalition members, including
the American Civil Liberties
Union of New Jersey and the
NAACP New Jersey State Con-
ference, said legalizing mari-
juana would help end racial

BY JOSEPH DE AVILA

New Jersey Voters
Set to Decide
On Legalizing Pot
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longer be able to purchase
tickets on a walk-up basis, but
will instead have to reserve
times strictly in advance.

Bane Haunted House is
planning to set up shop at a
location in Manhattan’s far
West Side for the second con-
secutive year. Jennifer Con-
dron, the attraction’s chief ex-
ecutive, said that, if anything,
the scary fun is needed this
year.

“People want to get some
sense of normalcy, and Hal-
loween is the best thing for
it,” she said.

Plenty of parents in the
metropolitan area also say
they will go forward with
trick-or-treating, both in
terms of taking their children
around the neighborhood and
in handing out candy them-
selves.

To keep things safer, some
are trying different ap-

proaches. Koleen McCrink, a
resident of Maplewood, N.J.,
said her family is creating a
candy “chute,” made from PVC
pipe, so they can deliver the

goodies to trick-or-treaters at
a distance. Ms. McCrink, a big
Halloween enthusiast, also
plans to decorate the exterior
of her house with a spider

theme.
“We’re going to go crazy

this year,” she said.
—Joseph De Avila

contributed to this article.

Revelers march during last
year’s Greenwich Village
Halloween Parade. A local store
sells costumes.
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Medicine in the Raw
Healthcare Starts with Healthy Food.

God’s Love We Deliver is a member of the Food is Medicine Coalition (FIMC).

To learn more about FIMC’s work around the country, visit fimcoalition.org

Since 1985, we’ve been cooking and home-delivering nutritious, individually tailored meals

to people living with serious illness in the NYC metropolitan area.

Being sick and hungry is a crisis. You can help.

Donate, volunteer, or just learnmore at glwd.org

godslovewedeliver @godslovenyc

GREATER NEW YORK

even though the Centers for
Disease Control and Preven-
tion has classified trick-or-
treating as one of several
“higher risk” holiday activi-
ties.

To date, New York Gov. An-
drew Cuomo, a Democrat, has
said he won’t ban trick-or-
treating in the state, though
state officials are reviewing
the situation. In addition, Mr.
Cuomo has approved a variety
of other traditional fall attrac-
tions, from corn mazes to
haunted houses, with capacity
restrictions and other pan-
demic-related requirements.

Connecticut Gov. Ned La-
mont and New Jersey Gov.
Phil Murphy, both Democrats,
also have indicated Halloween
happenings can go forward.

“I anticipate we are going
to have a Halloween season,”
said Mr. Lamont in Septem-
ber. “It’s a time of year when
people automatically wear
masks, they often wear
gloves. So it seems like you
are 90% of the way towards a
safe way to do Halloween, just
by definition.”

Some major Halloween
events are taking place as
planned, including the Great
Jack O’Lantern Blaze, a walk-
through attraction held annu-
ally at the Van Cortlandt
Manor in the Westchester
County village of Croton-on-
Hudson that features more
than 7,000 carved real and ar-
tificial pumpkins. Organizers
are bringing the Blaze to a
second location this year,
Long Island’s Old Bethpage
Village Restoration, as well.

Certain changes are being
made with the pandemic in
mind, said Rob Schweitzer, a
vice president of Historic
Hudson Valley, the nonprofit
organization behind the Blaze.
For example, visitors will no

In previous years, Allison
Chiaramonte has looked for-
ward to taking her two sons
trick-or-treating on Hallow-
een, creating happy memories.
But the resident of Manhat-
tan’s Upper East Side said this
year’s celebration will be dif-
ferent because of the corona-
virus pandemic and concerns
about its continuing spread.

Instead of letting her chil-
dren knock on strangers’
doors, she is considering join-
ing with some parents and
hosting an outdoor party, with
prewrapped candy for all the
kids, at a neighborhood park.

“My kids aren’t going to be
the happiest about it, but at
least we can celebrate in some
fashion,” she said.

Halloween 2020 in the New
York metropolitan area is
shaping up to be just what
Ms. Chiaramonte describes—a
celebration in revised form. It
isn’t just that many parents
are putting a kibosh on trick-
or-treating. It is also that ma-
jor holiday happenings are be-
ing canceled.

Chief among them: the Vil-
lage Halloween Parade, an af-
fair that draws thousands of
costumed participants and a
far greater number of specta-
tors to Greenwich Village ev-
ery Oct. 31. Jeanne Fleming,
the parade’s artistic and pro-
ducing director, said it is sim-
ply impossible to hold the
event this year, given the pro-
hibitions against crowds. But
she is trying to keep it alive in
other forms, including inviting
40 artists to create avatar-
type dolls that will be show-
cased in a video released on
Halloween.

Not that state leaders have
said all traditional Halloween
celebrations are forbidden,

BY CHARLES PASSY

Tricks, Treats
Still Allowed
On Oct. 31

NY

.



© 2020 Dow Jones & Company. All Rights Reserved. THEWALL STREET JOURNAL. Monday, October 5, 2020 | A11

PERSONAL JOURNAL.
CAREERS & LEADERSHIP

“I’m wondering, did I waste a
lot of my time for the last 30
years running around the world on
jets and everything going to Abu
Dhabi and Singapore for a couple
of meetings?” says David Ruben-
stein, co-executive chairman of
private-equity giant Carlyle Group
in Washington, D.C.

Many miss the adventure and
personal connections of travel, not
to mention the uninterrupted time
to read, write and think. But a
number of business travelers also
say they’re happier, healthier and
more connected to family with
wings clipped. Some are getting
their best sleep in years anchored
in one time zone.

Kara Goldin, founder and CEO of
the flavored-water brand Hint,
traveled so often in building her
San Francisco-based company that
she rented a New York apartment.
Since the pandemic, she’s come to
cherish expanded time with her
family: a walk with the family’s
Labrador retrievers or an outdoor
movie night with her children.

Ms. Goldin has returned to lim-
ited business travel to promote her
new book, “Undaunted.” But that
travel looks far different. Instead of
speaking to crowds of conference-
goers, as she did before, she re-
cently flew to Los Angeles to stand
in a nearly empty ballroom of a
downtown JW Marriott, where she
gave a speech while looking on at
TV monitors of audience members.

In years of traveling for work,
Ms. Goldin says she appreciates
cities she never would have other-

wise seen. She visited Bentonville,
Ark., home of retail giant Walmart,
with low expectations. But Ms.
Goldin found she enjoyed the city’s
small town square and its Crystal
Bridges museum. She advised
friends to partake in bourbon
tours in Kentucky after a business
trip to Louisville. “I went on the
whiskey trail, and I don’t even par-
ticularly enjoy whiskey,” she says.

Many companies have extended
travel restrictions for months.
Other executives have made per-
sonal decisions to travel only by car
for now to protect their families.

Jay Stevens, chief growth offi-
cer at Privia Health and a long-
time health-care technology sales

executive, recently drove seven
hours from his Virginia home to
attend meetings in Nashville,
Tenn. Before the Covid crisis, Mr.
Stevens averaged about 150 nights
a year in hotel rooms. “It’s all I
knew,” he said.

While he may have once
thought nothing of spending
$1,000 to fly to Dallas the next day
for a one-hour meeting, Mr. Ste-
vens says he will now consider
video over brief visits. “We can
create an environment where there
is a work-life balance, where I can
enjoy having dinner with my fam-
ily more than one night a week.”

Some say they miss the break
from monotony that work trips

provided. Carol Watson, chief in-
clusion officer at BCW, a commu-
nications agency, began her job in
January.

She was beginning a tour of the
company’s offices when the pan-
demic halted travel. Over her ca-
reer, she has regularly voyaged
around the world.

“Now I work from my bedroom
everyday,” she says. At first she
struggled with the sameness of
her New York home. Now she says
that even if she longs for chances
to meet people in-person, she’s
more productive, and finds that
colleagues world-wide are even
more eager to meet, knowing ev-
eryone can join virtually. “The
walls have definitely come down
and it’s much easier to feel much
more connected.”

But even the best virtual technol-
ogy can make it tough to glean the
type of information that might oc-
cur more naturally in person. Amy
Novogratz co-founded Aqua-Spark,
which invests in sustainable fish-
farming operations and other aqua-
culture efforts around the globe.
She says she often learned some of
her most valuable information by
spending time on the ground with
entrepreneurs in places like Indone-
sia and Madagascar.

Ms. Novogratz, who divides her
time between New York and the
Netherlands, expects she will re-
sume travel when she is able: “I
don’t want to get to a travel-free
society, and I don’t think we’re
going to get to a travel-free work-
place.”

Meanwhile, some road warriors
are making alternative plans. In
Atlanta, Mr. Goldmann recently did
something radical: Knowing he will
likely remain grounded, he decided
to replace his beat-up desk of 15
years in his makeshift home office,
splurging for a new chair, a new
bookshelf and other furniture. He
doesn’t expect to hit the road for
work until at least the second
quarter of 2021.

“And that is really, really sad,”
he says.

Kara Goldin at her California home,
left, and during a 2019 work trip to
Ireland, bottom. Jay Stevens, below,
in Nashville, Tenn., on one of his
first work trips in the Covid-19 era.

F
or almost 17 years, Atlanta
health-care technology sales
executive Eric Goldmann
has spent nearly every week
on the road working.

Like many Americans, the
42-year-old took his last flight in
mid-March. He’s still adjusting to
life on the ground. In the era of vir-
tual meetings, more clients cancel
on him with little notice, something
that rarely happened when he trav-
eled to see them. On Zoom, he finds
it harder to sniff out what he calls
the “anti-sponsors” who could de-
rail a deal.

Mr. Goldmann pines for the plea-
sures of business travel. After flying
for so long, he could almost recite
the schedules of his favorite airport
club lounge bartenders and gate
agents. He had honed preferred
running locations on the road
(Tampa’s waterfront) and found fa-
vorite restaurants (Sandro’s, an Ital-
ian spot in New York).

Even the delays and indignities
of travel take on a rosier hue in
the pandemic. Mr. Goldmann is
wistful for the days when he
would watch passengers fume at
gate agents and storm through air-
ports, plowing over passersby in a
mad rush to reach a gate.

“I miss everything associated
with travel,” he says.

It’s a time of reflection for
hardened road warriors. As the
pandemic drags, some of them are
questioning whether they will ever
fully return to their old lives.

BY CHIP CUTTER

The Grounded RoadWarriors
While elite frequent fliers miss the perks, many discover a new level of work-life balance

of 2,100 adults conducted by ana-
lytics firm Qualtrics and business-
news site Quartz.

As the novelty of Zoom meet-
ings wore off, some participants
found them lacking when it came
to networking and relaxing. Re-
searchers point to similar conclu-
sions on the value of ad hoc social-
izing with colleagues. “To the
extent that relationships are vital
for promotion, advancement, or
being tapped for leadership posi-
tions, these things are vital,” says
Loran Nordgren, professor of man-
agement and organizations at
Northwestern University’s Kellogg
School of Management. Such meet-
ings also are critical to helping co-
workers form or strengthen bonds.

In a recent Harris Poll survey of
2,002 U.S. adults, 62% say they
feel less connected to their team
since remote-working rules have
been put in place.

“What is lost in not having
those experiences is the uncover-
ing of shared experiences, under-
standing people’s back stories and
things that don’t get shared in a
professional setting that rise to
the surface in more informal occa-
sions,” Dr. Nordgren says.

“In-person meetings are much
more effective,” says Denny Crain,
a principal of Remiger Design, a
St. Louis, Mo.,-based architecture
firm, which figured out how to
start holding safe, in-person, so-
cially-distanced happy hours with

about 10 colleagues on the outdoor
patio of a microbrewery next door
to the office following a few
months of hosting virtual socials.
Keeping the camaraderie going “is
incredibly important because
working remotely, you lose just a
little bit of your culture,” he says.

Emilie Kauffman, an agent-ser-
vices coordinator with a real-es-
tate company in Sacramento, Ca-
lif., was thrilled that her
colleagues wanted to continue the
company’s “Final Friday Happy
Hour” tradition online after
Covid-19 hit. “Our office has a
wonderful work-family vibe and
we were all of a sudden so iso-
lated. In the real-estate world,
agents are independent contrac-

BY RAY A. SMITH

They made do for a while with
Zoom happy hours. But as
coronavirus cases eased, of-

fice workers at KDG, a professional
technology services company in
Allentown, Pa., were eager to get
together for drinks in person.

Meeting on the building’s out-
door deck, about 35 employees, all
still working from home, brought
their own booze. Food was individ-
ually packaged. Those attending
had to stay six feet apart, and
bathroom doors were labeled as
entrances and exits.

“Once we decided to do it, we
were very clear that if you’re going
to come to the happy hour, here are
the rules. They’re not breakable
rules,” says the company’s chief ex-
ecutive Kyle H. David.

As the coronavirus has forced
many to work from home, it’s also
disrupted a fixture of office life—
afterwork drinks. While virtual
happy hours have helped keep col-
leagues in touch, many are gin-
gerly trying to resume more tradi-
tional socializing. There are
psychological and career benefits
from meeting up with colleagues
in person, whether grabbing lunch,
drinks, celebrating colleagues’
birthdays or goodbyes–and some
workers are eager to get back to
that, though it might not be quite
the same post-coronavirus.

During strict lockdowns, col-
leagues tried to keep the happy-
hour tradition going online with
virtual meetings. Organizing online
social events ranked as one of the
top five things companies were do-
ing to strengthen their cultures,
according to a global July surveyG
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Enough of Zoom—Office Drinks
For Real AreMaking a Comeback

tors and can
leave to go to
another broker-
age any time
they like. Part
of the value of
sticking with
one office is

having a family feeling,” says the
37-year-old. “Happy hour get-to-
gethers are a huge part of main-
taining that connection.”

She and her colleagues started
with “trivia happy hour” Zoom
calls. Though local bars started re-
opening in mid-May, they didn’t
feel comfortable getting together
in person until the end of June.

The meetings aren’t what they
once were. “Typically, the people
showing up to events right now do
not have any conditions that put
them at additional risk for Covid
complications,” Ms. Kauffman says.
“We do ask everyone to do their
best to maintain six feet of dis-
tance and wear a mask when not
eating or drinking. We have hand
sanitizer available at tables. Every-
thing has been outdoors, so that
helps people feel a lot safer.”

At KDG in Allentown, the com-
pany’s volunteer “social commit-
tee” has tried to keep the socially
distanced happy hours light-
hearted, including one where at-
tendees brought their dogs.

The meetings have been impor-
tant for morale, the company’s
CEO Mr. David says.”It keeps us all
really well-connected even though
we’re all apart, because we’ve sort
of all committed to ‘OK, we’re all
in this together, we’re going to get
out of this together, and dammit
we’re going to have some fun
along the way.’ ”

Some colleagues
are carefully
returning to the
in-person
gettogethers and
connections they
have missed.
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eagerly adopted. Those groups
have the highest prevalence of se-
rious mental illness among all age
groups, according to the National
Institute of Mental Health.

“It’s a direct result of this time
of isolation and people pausing
and saying what do I want to do
with my life? Is there something
more practical and workable for
me?” says Charley Lang, co-
founder of Narrative Counseling
Center in Los Angeles and a pro-
fessor at Antioch.

Mr. Lang, who transitioned from
acting into therapy 20 years ago,
says the graduate program attracts
people who are discontent in other
careers and are looking for mean-
ingful work helping others.

He worried about his business
when the pandemic hit, assuming
people would lose their jobs and
stop going to therapy. Instead, he’s
seen increased demand with many
adults at home juggling the anxiet-
ies of teaching children, preparing
meals and working remotely.IL
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the award-winning independent
film “Assisted Living” in 2005—he
still felt at odds with himself while
working.

“There was a dignity to under-
standing the nature of my charac-
ter and what was going on and I
wanted to spend more time think-

ing about those types
of forces that are in-
side of people,” says
Mr. Greenebaum, who
in 2014 began study-
ing at what is now
called the Psychoana-
lytic Association of
New York. He’s now
in training and clini-
cal practice at the
Contemporary Freud-
ian Society where he
sees patients in
downtown Brooklyn.

“I didn’t feel un-
comfortable when I
began as a therapist,”
he says, adding he
found parallels from
his work in film and
documentary. “It felt
somewhat like finding
the truer voice of an
actor or an interview
subject.”

After 10 years in
political fundraising
on Capitol Hill, Liz
Kelly started to feel
the polarizing and
competitive nature of
her work was no lon-
ger a good fit. Always
interested in how peo-
ple overcame chal-
lenges, she craved
one-on-one interac-
tion, and in 2010 went
back to school to be-
come a social worker.

Several years into
practicing in hospital and agency
settings, Ms. Kelly, who has two
small children, was looking for
something flexible. She joined
Talkspace two years ago and sees
all her clients remotely, through
text conversations, audio and video
messages, and live video sessions.
Though her 20-client caseload has
grown to between 25 and 30 amid
the pandemic, she says her work is
still compatible with being a par-
ent.

“I feel fortunate to continue do-
ing this work even though I’m fac-
ing my own challenges,” she says.

Ms. Kelly also spends time on-
boarding and mentoring therapists
new to Talkspace. She says her big-
gest advice is to think of the text
interactions as a continuing conver-
sation, and to try to show your per-
sonality whether you’re communi-
cating via writing or video.

“I try to show that I’m a real
person,” she said. “Behind the
screen there is a person there that
is invested.”

Pandemic, NewPlatforms
Spur Surge in TherapistsM

ore than a decade
into an advertising
career, Fernando Bar-
celona was a midlevel
creative in his mid
30s. He had moved

from San Francisco to
New York to Seattle. He
had worked on a Super
Bowl ad.

But he also was de-
pressed.

“I don’t want to do
this anymore,” Mr. Bar-
celona, now 38 years
old, remembers think-
ing. “The pressure just
didn’t really justify the
money for me.”

He had always been
interested in mental
health, and at the be-
ginning of 2019 he en-
rolled in Antioch Uni-
versity Los Angeles’s
two-year graduate pro-
gram in clinical psy-
chology. He sees about
15 clients a week now.

“I’m feeling much
more connected to who
I am,” says Mr. Barce-
lona. “People change,
and trying to maintain
a career that came to
you during a high
school job fair—I out-
grew it.”

The pandemic has
accelerated a career-
change trend that has
been on the rise for
years: more people are
becoming therapists.
The flexibility and au-
tonomy allowed by the
rise in telemedicine
and text therapy, cou-
pled with more people seeking
out mental health help, is spur-
ring more people into the field.

Antioch says its clinical psychol-
ogy program had a 200% increase
in applicants this fall. At Talk-
space, an app that connects clients
to licensed therapists via text and
video calls, therapist application
inquiries have tripled since mid-
March. User growth since then has
doubled year-over-year.

Therapists have seen their ranks
swell as the stigma of counseling
has diminished and new therapy
platforms have launched. U.S. gov-
ernment data shows the number of
mental-health counselors in-
creased 19% and the number of
marriage and family therapists
grew 37% between 2011 and 2017,
according to the latest data avail-
able. Talkspace and BetterHelp,
founded in 2012 and 2013, respec-
tively, have mainstreamed online
counseling sessions and texting
therapists, which young adults be-
tween the ages of 18 and 25 have

BY ANNE STEELE

Island—also have such programs.
To apply, employees need a medi-
cal provider to identify they are
temporarily disabled from perform-
ing their particular job.
“Stress itself is not going to be

a reason. It has to manifest in
some physical or mental condition,”
says Alex Berke of Berke-Weiss
Law, noting that some short-term
disability plans have exclusions for

mental health.
Valdi Licul, partner at Wigdor,

says many insurance companies
have put out FAQs in recent
months. He says employees
shouldn’t be afraid to ask to see
the policy, which usually has a
“summary plan description” ex-
plaining the worker’s rights in lay-
man’s terms.
Carey & Associates’s Mark Carey

recommends
applying for
short-term dis-
ability and
leave under the
Family and
Medical Leave
Act—which has
a lower thresh-
old for ap-
proval—at the
same time.
Short-term dis-
ability leave is
six months and
pays out a por-
tion, usually
around 60%, of
an employee’s
salary. FMLA is
12 weeks and
typically un-
paid, but offers
job protection
during the time
of leave, which
short-term dis-

ability doesn’t.
Both are protected under the

Americans With Disabilities Act.
But lawyers also recommend using
the ADA to seek other reasonable
accommodations, such as working
remotely, having a single closed
room to the employee’s self, or a
flexible or staggered schedule.
Such accommodations are worked
out during what’s called the “inter-

Workers with Covid-related stress can qualify for certain benefits, depending on the employer.

I have stress about Covid-19
at my office. Can I file for
short-term disability?

The bottom line
Employees may be able to file for
short-term disability if a medical
professional diagnoses them with
an anxiety disorder, depression or
other mental illness due to that
stress. But there are other options
to consider under the Americans
With Disabilities Act, depending on
the person’s condition and work-
place environment.

The details
This worker’s situation is common
these days.
“We get this question every

week multiple times a week,” says
Michelle Barrett Falconer, a partner
at employment law firm Littler
Mendelson.
First, workers should consult

their employee handbook or hu-
man-resources portal to find out
whether their company provides
for short-term disability benefits.
Five states—California, Hawaii,
New Jersey, New York and RhodeG
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HEALTH IN THE WORKPLACE

“It’s one hour where they can
close the door and it’s all about
them,” says Mr. Lang, who’s been
conducting sessions from his week-
end cabin in Lake Arrowhead, Calif.
“A lot more people are finding their
way to therapy.”

Morgan Sammons,
executive officer of the
National Register of
Health Service Psychol-
ogists, says the organi-
zation saw a record
number of new appli-
cants seeking to become
credentialed in the fis-
cal year that ended
Sept. 1, and the number
of psychologists being granted the
health service psychologist creden-
tial has increased by approxi-
mately 40% over the past three
fiscal years. Surveys the group has
conducted indicate that while in
early March there was a drop off
in demand for services, six months
into the pandemic most therapists
are seeing an increase in business.

Pay can vary widely based on
education, specialty and years of
experience. While psychologists,
who typically earn a doctoral de-
gree in seven years of schooling,
make on average over $80,000 a

year, according to the
Bureau of Labor Statis-
tics, most people who
are entering therapy
as a second career
complete a master’s
program and 3,000 in-
ternship hours to be-
come a licensed psy-
chotherapist or clinical
social worker. These
therapists earn around

$50,000 on average, according to
the bureau. Licensed therapists in
private practice, especially in ur-
ban areas, often earn two and
three times that amount, those in
the industry say.

Elliot Greenebaum, a filmmaker,
started psychoanalysis as a patient
10 years ago. Despite success—in-
cluding directing and producing

200%
increase in
applicants at
Antioch University
grad program for
clinical psychology

active process” between worker
and employer.
If an employee’s stress stems

from their being part of the immu-
nocompromised or at-risk popula-
tion, the ADA can also help.
Ms. Falconer, who works on the

employer’s or defense side of litiga-
tion, says while most cases coming
in stem from the employee having
a generalized stress about

Covid-19, some are more directly
linked to the workplace itself. Em-
ployees who are stressed because
of their work and the fear of catch-
ing the virus may be able to file a
worker’s compensation claim.
“For fictional worker Larry, let’s

say part of his job is going to pub-
lic events and he’s supposed to go
speak at a banquet,” she says. “If
his boss says you’ve got to go
speak and he says I’m so fearful
and the boss is putting pressure on
him, he may say he has stress as a
result of Covid and the pressure
the boss is putting on him, which
could be psychiatric injury.”

‘Stress itself is not
enough. It has to
manifest in a physical or
mental condition.’
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ARTS IN REVIEW

uniform deep-green background
emphasizes and unifies the images,
which shift dramatically in scale.

Pierce displayed “The Book of
Wood” and other works in his bar-
ber shop and, after participating in
the Columbus Folk Art show at the
YMCA, in 1968, used part of the
shop as a gallery, the Elijah Pierce
Wood Studio. In 1970, an Ohio
State University graduate student,
who had seen the Folk Art exhibi-
tion, began bringing students and

faculty to the barber shop. Pierce’s
career as an artist burgeoned, with
international shows, awards, and
documentary films (shown at the
exhibition). Surprisingly, “Elijah
Pierce’s America” is the first major
retrospective of his work presented
outside of Columbus in more than
25 years. Time to put on a mask
and book a ticket at the Barnes.

Ms. Wilkin is an independent
curator and critic.

about the words she sang, it’s
hard to imagine anyone putting
more feeling into these lyrics.
“Someone to Watch Over Me”
movingly reveals the heart of a
woman who’s spent her life look-
ing for the right man, while “Cry
Me a River” and “Good Morning
Heartache” are laments to the
man who got away.

As in most of her concerts,

Fitzgerald carefully modulates the
mood, balancing between swing-
ers (like the relatively rare “My
Kind of Boy” and “Clap Hands!
Here Comes Charlie”) and what
she called “pretty” numbers, like
her blissfully warm and maternal
“Summertime.” But by the time
she finishes “Paganini,” the crowd
is so ecstatic that she realizes
there’s no dialing it back down.

MUSIC REVIEW

Ella
Fitzgerald:
Always in
Full Swing

Thirty seconds of listening to
“Cheek to Cheek,” the open-
ing track of the newly re-

leased “The Lost Berlin Tapes”
(Verve), make it clear that we are
hearing, at her pinnacle, the great-
est of all artists American music
has ever offered. And yet what we
experience on this previously un-
heard concert recording from
March 25, 1962, was just business
as usual for Ella Fitzgerald—she
performed at this level, or nearly
so, every night of her long profes-
sional life. To truly surprise us,
she would have had to give a per-
formance in which she doesn’t
swing, generates no excitement,
and sings without any feeling. Ob-
viously, this never happened.

It’s a famous part of the
Fitzgerald story that she first en-
tered an Apollo Theater amateur
night contest (at 17 in 1934) as a
dancer, but switched to singing at
the last minute when she saw that
a popular dance act was perform-
ing right before her. She won the
competition singing—but in a real
sense, her music is all about danc-
ing. In the earliest part of her
professional career, during her
tenure with drummer Chick
Webb’s orchestra, Fitzgerald was
christened the “princess of the
Savoy,” and it would have been
appropriate for her to spend the
rest of her career working in suchH
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BY WILL FRIEDWALD

ART REVIEW

ACarver
Working Against
The Grain
The long overlooked, self-taught Elijah Pierce

receives a resonant retrospective

Elijah Pierce’s ‘Elijah Escapes the
Mob’ (1950s), above; ‘Martin Luther
King Jr. and the Kennedy Brothers’
(1977), right; and ‘The Book of
Wood’ (1932), below

ligious subjects include a
“Crucifixion” (1930s or ’40s), on a
crowded Golgotha, and “The Sacri-
fice of Isaac” (1952), with seashells
scattered on the ground and the
lamb provided as a substitute vic-
tim caught between shrubs.

Autobiographical themes range
from an account of Pierce’s appar-
ent death, after refusing to read
the Bible with his mother, and sub-
sequent resurrection, to “Elijah Es-
capes the Mob” (1950s), a graphic
recollection of being mistaken for
a murderer and arrested, with red-
capped Pierce appearing several
times, at different stages of the
story, as in a medieval manuscript.
Moralizing narratives, such as “Pil-
grim’s Progress” (1938) and “Devil
Fishing” (late 1940s), present
worldly temptations in the form of
playing cards, dice, liquor, money,
cars and scantily clad women. Re-
cent history inspired “Love (Mar-
tin Luther King Jr.)” (c. 1968), with
the seated hero sheltered by an
angel, and “Martin Luther King Jr.
and the Kennedy Brothers” (1977),
all sporting natty neckties, with
gold stars over their heads,
against red, white and blue stripes.

The origin story is that, in 1923,
Pierce carved a small elephant—
on view—as a present for his wife.
She liked it so much, we learn,
that she put a ribbon around its
neck and set it on the mantel-
piece. “If you like that ugly thing,”
Pierce is supposed to have said,
“I’ll make you a whole zoo.” Cer-
tainly there are plenty of lively
animals throughout the exhibition,
both free-standing and in the
complex narrative reliefs, most
unexpectedly in the three-dimen-
sional tableau “Monkeys at a Card
Table” (1938-40)—a high stakes
game, with liquor, kibitzers and
an armed guard. It’s right

up there in the French 18th-cen-
tury tradition of singeries—scenes
of costumed monkeys behaving
like people.

Which raises the question of
sources. Pierce preferred simpli-
fied profiles and unambiguous
frontality, and said “I’d carve any-
thing that was a picture in my
mind,” but many figures, especially
those in conventional poses, seem
derived from traditional religious

imagery—not surprising for
someone who spent a lot of
time with the Bible and
hymn books; the “por-
traits” of public figures
seem based on pub-
lished photos.

Pierce’s story-
telling reliefs—
with their eloquent

silhouettes and densely
packed compositions; their

crisp, shape-defining color, con-
trasting patterns and occasional
wood grain—are the most memora-
ble works on view. The most spec-
tacular is “The Book of Wood”
(1932), a compendium of carved
biblical scenes “collaged,” scrap-
book-like, onto sturdy wooden pan-
els, each about 27 by 31 inches. A

Philadelphia

T
iming can count for a lot.
The upheavals of the
Black Lives Matter move-
ment have added reso-
nance to important exhi-
bitions by Black artists,

once postponed but now resched-
uled to open museum programs as
they come back to life. Witness the
celebration of a remarkable, self-
taught woodcarver, “Elijah Pierce’s
America,” at the Barnes Foundation
in Philadelphia. The institution's
founder, the irascible Albert C.
Barnes, would have approved as a
longtime supporter of Black culture
who, among other things, played a
crucial role in focusing attention on
the work of the self-taught painter
of Black life, Horace Pippin.

Pierce (1892-1984) was born in
Baldwyn, Miss., to a farmer and
church deacon father, a former
slave. Deeply religious, Pierce ex-
perienced several ecstatic conver-
sion events while still in his 20s
before he, like millions of other
Southern African-Americans,
moved north in the Great Migra-
tion. By 1923, he and his wife, Cor-
nelia, were living in Columbus,
Ohio, where Pierce spent the rest
of his life, working as a barber. He
learned that trade in Baldwyn
while still a child, about the same
time that an uncle taught him to
carve wood. Pierce didn’t retire
from barbering until 1978, and was
also a preacher, yet he found time
to create the wealth of brilliantly
painted reliefs and free-standing
constructions from which the exhi-
bition is drawn.

These include vividly imagined
Bible stories, such as
“Saul on the Road to
Damascus” (1948),
with the future
disciple—in a
black suit, on a
mule—trans-
fixed by an
immense
lightning bolt
against a clear blue sky.
And “Nativity” (late 1930s-
early 1940s), with the Holy Family
filling one side of the panel, the
other packed with white-robed fly-
ing angels, neatly stacked sheep,
and the three Magi riding across
the bottom, the legs of their cam-
els alternating with yellow flow-
ers. Pierce’s three-dimensional re-CO
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BY KAREN WILKIN

She even kicks things up a notch
with “Mack the Knife,” the Ger-
man theater song that caused a
sensation at her legendary con-
cert in the same city two years
earlier. On that occasion, Fitzger-
ald had famously forgotten the
lyrics but made musical history
by devising new ones on the spot.
She sings all the right words here
(although she does forget what
city she’s in) and attains an even
higher level of exhilaration.

Then she does something ex-
traordinary—rather than end with
a very fast improv number, she
concludes by slowing down.
Fitzgerald characteristically gen-
erated incredible excitement with
an uptempo blues like “Roll ’Em
Pete,” but she rarely sang a slow
one such as this. She starts with
the lyrics to Big Joe Turner’s
“Wee Baby Blues,” but soon be-
gins making up her own: “I could
go on singing all night long, / But
the union man tells us we’re
through.” By the time she reaches
the coda (thanking the German
crowd with “danke schön”), she
has us convinced that she could
have been one of the world’s best
blues singers had she done this
kind of material more often.
There was nothing that she
couldn’t sing. No matter how
great we expect her to be, she’s
always even better.

Mr. Friedwald writes about music
and popular culture for the
Journal.

Onanewly released
concert recording, the
singer performswith her
usual dynamismand style

ballrooms, rather than clubs or
concert halls.

Not only does she begin the 1962
concert at West Berlin’s Sportpalast
with “Cheek to Cheek” (singing Ber-
lin in Berlin) but the beat never
stops. Even when Fitzgerald is sing-
ing about not dancing, in “I Won’t
Dance,” she never stops swinging.
She uses rhythm to differentiate be-
tween the diverse songs in her 17-
number set. “I Won’t Dance” in-
cludes a reference to the twist, and
“Hallelujah, I Love Him So” begins
with a grandly baroque piano intro-
duction by musical director Paul
Smith and goes on to introduce an
R&B backbeat into Fitzgerald’s pow-
erful 4/4 swing time.

A few years earlier, inspired by
Dizzy Gillespie and Charlie Parker,
Fitzgerald had greatly expanded
her musical purview by incorpo-
rating elements of modern jazz
into her music. Though she in-
creased her ca-
pacity for har-
monic
improvisation,
she stuck to her
long-established
principles of
pure melody and
unceasing swing.
While there’s no
long scat number
(like “How High
the Moon?”) in
this concert, her
big improv-
driven piece here
is “Mr. Paganini,”
in which she ingeniously deploys
scat as part of a longer narrative.

Even Fitzgerald’s ballads are
driven by rhythm. Unlike Billie
Holiday, she rarely slowed down
to full rubato; “Someone to Watch
Over Me” and “Angel Eyes” are
the perfect tempo for romantic
social dancing. And although
some observers have argued that
Fitzgerald doesn’t always “care”

Ella Fitzgerald performs in Berlin in 1960; a previously
unreleased recording of a 1962 concert is just out

.
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On Sept. 25, Tennessee Titans
assistant coach Shane Bowen
worked in close contact with play-
ers during practice without wear-
ing a mask or face covering, pho-
tos show. He also took a Covid-19
test. The next day, that result
came back positive. He didn’t fly
with the team to Minnesota for a
game against the Vikings—but the
players who had been in close
proximity to him weren’t isolated.

A week later, the Titans are in
the midst of a full-blown outbreak.
Eighteen players and staff—includ-
ing two more Sunday—have tested
positive this week. And that
doesn’t include Bowen or a prac-
tice squad player who was placed
on the Covid-19 reserve list two
days before Bowen received his
test result.

Like Major League Baseball be-
fore it—and the White House this
past week—the NFL is left to fig-
ure out how this happened and
whether it can be stopped without
upending the big events of the
fall.

The league is investigating mo-
ments like the one at Tennessee’s
practice that Friday to understand
how the virus spread through the
organization and whether the Ti-
tans violated the league’s proto-
cols that were designed to prevent
this situation.

Consequences are piling up. The
Titans’ game on Sunday against
the Pittsburgh Steelers was post-
poned until later in the season.
The New England Patriots’ mar-
quee matchup against the Kansas
City Chiefs was delayed until Mon-
day, pending continued negative
test results, after star quarterback
Cam Newton and a member of the
Chiefs received positive results
Saturday.

One finding is already painfully
on display. Even the most power-
ful, most tested institutions on the
planet—including the NFL and the
U.S. presidency—aren’t immune to
this virus. Blocking an outbreak
requires not just near-daily testing
to prevent the virus from entering
a group, but also protocols for so-
cial distancing and contract trac-
ing that must be followed to im-
pede the virus’ transmission if it
does get in.

“We can never test our way to
safety,” said Dr. Allen Sills, the
NFL’s chief medical officer. “The
episode this week is an illustration
of that.”

Sports leagues have had varying
success at thwarting the virus,
based on their different ap-
proaches. The National Basketball
Association and National Hockey
League seasons proceeded largely
without incident with all person-
nel living inside sequestered “bub-
bles.” Baseball’s season, which in-
volved travel from city to city, not
isolation, teetered on the brink of
collapse, however, after suffering

outbreaks that showed how its
flawed protocols were routinely
violated.

“There’s no perfect way to pre-
vent every infection unless you
completely close off people from
outside, and then you implement a
testing protocol,” said Bill Miller,
senior associate dean of research
and professor of epidemiology at
Ohio State.

The Centers for Disease Control
and Prevention tells regular Amer-
icans to isolate for 14 days after
close contact with a person who
has a positive test result. Epidemi-
ologists say that the coronavirus
has an incubation period of at
least two days, though three to
five days is considered the most
likely, and 14 is thought unlikely.

But the NFL’s protocols allow
personnel to test out of such a
quarantine in one day—meaning
someone who had close contact
with a person who generated a
positive result could return before
it was known whether or not they
had actually contracted the virus.

“You can be falsely lulled into
the sense that they’re uninfected,”
said George Rutherford, professor
of epidemiology and biostatistics

the NFL’s first. Other players and
staff across the league had tested
positive over the last several
months without producing a clus-
ter inside a team. Before the Ti-
tans’ 18 cases arose this week,
Tennessee had two the week be-
fore.

On Sept. 24, the Titans placed
practice squad cornerback Greg
Mabin on the league’s Covid list.
The team had signed Mabin just a
couple of days earlier, and the
NFL’s protocols say a player must
have two negative PCR tests, 24
hours apart, and then a point-of-
care test before a workout or join-
ing the team.

The following day, Bowen, the
team’s outside linebackers coach,
was at practice. The NFL strongly
encourages coaches to wear face
coverings at practices outdoors,
but they’re not required to do so,
as they are during games. Several
head coaches have been fined by
the NFL for flaunting the game-
day mask mandate.

Bowen’s test from that day
would come back positive—a re-
sult that registered Saturday
morning. Without a mask, working
up close with various players, pho-

tos indicated Bowen had close en-
counters with players, including
one who later tested positive. Yet
while Bowen didn’t fly with the
team for its game against the Min-
nesota Vikings, no players were
isolated.

Then on Sept. 27, no tests were
conducted; the league’s protocols
call for testing on players and cer-
tain staff every day except game
day. That means it’s unclear if any
members of the team were posi-
tive and potentially infectious at
the time of the game.

When the standard daily testing
cadence resumed on Sept. 28, it
was quickly clear the pathogen
was spreading through the team.
Eight members of the organization
received positive results on Tues-
day. The Titans and Vikings both
shuttered their facilities.

But the Vikings slipped away
without a problem.

One possibility for how they’ve
escaped so far is that they were
fortunate to meet Tennessee in
the exact window after the Titans
players’ exposure, but before they
were infectious.

“Luck,” Rutherford said, “is an
extremely important contributor.”

BY ANDREW BEATON
AND LOUISE RADNOFSKY

Near-Daily Testing Didn’t Stop Outbreak
The NFL is investigating how Covid-19 spread rapidly through the Titans—including if protocols were breached

Titans assistant coach Shane Bowen worked in close contact with players. He tested positive for Covid-19 before the team’s game against the Vikings.
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at the University of California, San
Francisco. “That’s not the right
way to do it.”

The NFL, which has conducted
more than 400,000 tests already,
said that it was different from
American communities because it
tests its players almost every day.
“That’s a very different scenario
than typical community spread,”
Sills said. “That being said, we’ll
continue to try to learn from these
situations.”

The questions aren’t only about
potential gaps in the protocols. It’s
also if they were followed. Now
the NFL is examining the Titans’
activities over the past 10 days to
determine whether they were bro-
ken—and whether they were suffi-
cient to begin with.

The cases in Tennessee weren’t

Leagues have had varying
success at thwarting the
virus, based on their
different approaches.

Weather
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

City Hi Lo W Hi Lo W City Hi Lo W Hi Lo W
Today Tomorrow Today Tomorrow

City Hi Lo W Hi Lo W

Anchorage 52 42 c 51 43 r
Atlanta 77 56 s 79 60 s
Austin 85 57 s 89 58 s
Baltimore 71 49 pc 72 54 s
Boise 79 50 s 82 53 s
Boston 64 53 sh 67 56 s
Burlington 65 51 c 65 52 pc
Charlotte 76 51 s 77 55 s
Chicago 61 51 s 70 57 pc
Cleveland 58 44 pc 67 53 pc
Dallas 79 59 s 87 61 s
Denver 81 47 s 84 50 s
Detroit 60 44 s 66 52 pc
Honolulu 88 73 pc 90 76 s
Houston 84 58 s 87 60 s
Indianapolis 62 44 s 71 53 pc
Kansas City 73 52 s 78 56 s
Las Vegas 96 65 s 97 67 s
Little Rock 68 47 s 79 55 s
Los Angeles 92 64 s 89 63 pc
Miami 88 82 sh 88 79 sh
Milwaukee 60 51 s 68 56 pc
Minneapolis 70 51 s 73 53 pc
Nashville 68 43 s 77 51 s
New Orleans 80 66 s 80 69 pc
New York City 68 56 pc 70 58 s
Oklahoma City 76 52 s 83 57 s

Omaha 78 50 s 79 55 s
Orlando 86 75 c 89 75 sh
Philadelphia 71 54 pc 72 57 s
Phoenix 104 72 s 104 70 s
Pittsburgh 59 40 pc 67 51 s
Portland, Maine 64 49 c 66 53 pc
Portland, Ore. 73 54 s 76 54 s
Sacramento 90 52 pc 91 55 s
St. Louis 66 51 s 77 56 s
Salt Lake City 82 50 s 82 53 s
San Francisco 75 55 pc 72 57 pc
Santa Fe 83 42 s 82 42 s
Seattle 67 52 pc 69 54 s
Sioux Falls 79 48 s 81 51 s
Wash., D.C. 71 54 pc 73 57 s

Amsterdam 57 53 r 58 52 sh
Athens 87 72 pc 89 73 pc
Baghdad 100 66 pc 97 65 pc
Bangkok 90 78 t 90 77 t
Beijing 68 39 s 70 44 pc
Berlin 62 49 c 60 50 sh
Brussels 58 50 r 58 49 sh
Buenos Aires 63 53 pc 64 55 pc
Dubai 101 83 s 101 82 pc
Dublin 57 46 r 57 44 sh
Edinburgh 57 47 sh 56 44 sh

Frankfurt 56 49 sh 58 49 r
Geneva 55 48 sh 58 50 r
Havana 90 73 t 87 75 r
Hong Kong 88 75 t 86 74 pc
Istanbul 85 69 pc 85 70 pc
Jakarta 91 75 sh 91 75 pc
Jerusalem 80 62 s 84 63 s
Johannesburg 77 56 t 65 54 t
London 62 51 c 60 49 sh
Madrid 67 47 pc 75 51 pc
Manila 91 79 t 91 80 c
Melbourne 57 49 r 59 51 r
Mexico City 70 44 pc 72 44 pc
Milan 65 49 pc 67 51 c
Moscow 65 50 c 65 52 c
Mumbai 90 80 t 92 80 pc
Paris 59 51 r 61 51 sh
Rio de Janeiro 82 74 pc 87 76 pc
Riyadh 103 75 pc 103 76 pc
Rome 71 56 pc 71 59 pc
San Juan 88 77 t 88 77 sh
Seoul 66 48 s 66 50 c
Shanghai 73 64 pc 74 65 c
Singapore 88 76 c 88 77 pc
Sydney 89 64 s 75 66 pc
Taipei City 79 73 t 80 72 c
Tokyo 78 64 pc 73 62 pc
Toronto 58 46 pc 63 51 pc
Vancouver 63 51 pc 63 51 s
Warsaw 71 50 t 65 50 s
Zurich 57 50 sh 59 48 r

Today Tomorrow

U.S. Forecasts

International

City Hi Lo W Hi Lo W

s...sunny; pc... partly cloudy; c...cloudy; sh...showers;
t...t’storms; r...rain; sf...snow flurries; sn...snow; i...ice
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VARIETYPACK | By Zhouqin Burnikel
Across
1 Picture format
of many online
memes

4 Font flourish
9 Fables author

14 “Where ___
my manners?”

15 Wear away
16 British baby

buggies
17 Moral lapse
18 Considerable

amount of
money, so to
speak

20 Letters on
packages of
meat

22 High cards
23 Nervous

twitch
24 Nike co-founder

28 Sound from a
massage
recipient

29 Egypt’s ___ Canal
30 Computer

support whiz
33 “___ tree falls in

the forest...”
36 Othello, for one
38 Unruly

demonstrations
40 Diner table

fixture
44 Toys with tails
45 Tragic fate
46 “Moonlight”

actor
Mahershala

47 Wash the suds
from

49 Group of like-
minded voters

51 Fitting

52 “Which of these
do you prefer?”

58 Joanne of “Red
River”

59 “___ go bragh!”
60 One of six on a

hexagon
61 Average income

group, and a hint
to hidden words
in 18-, 24-, 40-
and 52-Across

66 Summit
67 Cake workers
68 Mexican painter

Frida
69 Sports physician’s

diagnostic scan
70 Thompson who

plays Valkyrie in
Marvel movies

71 Influences
72 Finish

TheWSJ Daily Crossword | Edited by Mike Shenk

1 2 3 4 5 6 7 8 9 10 11 12 13
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Solve this puzzle online and discuss it atWSJ.com/Puzzles.

Down
1 Fill one’s tank
2 St. Patrick’s Day

celebrants
3 Rome-based

fashion house
4 Labor Day mo.
5 Make the wrong

choice
6 Salmon eggs
7 Suitcase

attachment
8 Command to a

retriever
9 Phone programs

10 Before, in poems
11 California city

known for its
wineries

12 Ritz-Carlton
alternative

13 “Just kidding!”
19 Mysterious

Himalayan
creature

21 Gore and Pacino
25 Asian drink made

from fermented
mare’s milk

26 Fill in Vegas
lights

27 Big name in
casual shirts

31 Quake

32 Bowling ball
target

33 Pen fill
34 Amount that’s

not exorbitant
35 Natural talents
37 Free (of)
39 ___ Lanka
41 Documentary

filmmaker Burns
42 Cries loudly
43 Game played

with long
mallets

48 Raison d’___
50 Dollar fractions:

Abbr.
51 Let in
53 Yokels
54 Relative by

marriage
55 “I’ll take another

card, please”
56 Add glitter to,

say
57 Lukewarm
59 Anna’s sister in

“Frozen”
62 Hosp. staffers
63 Cry of discovery
64 Cunning
65 Emergency

transmission

Previous Puzzle’s Solution

The contest answer is LIFEMODELS. The last
Across answer, PASTELS, suggests looking at the
letters past EL in the grid. Those 10 letters spell the
contest answer.

T O F U T T I F A T C E L L
G R A P H I C A M R A D I O
I S R A E L I M A I M I N G
F O E S E L F R O U T E

C A R Y A T I D S
P I O U S D E L E F B I

B R O N C N E A L H E L M
T A N G E L O R O T A T E S
O H I O I T S Y A D A N O
B A A S P I T F I E L D

P A S T O R A L S
G U A V A P E L E S H E

B O S W E L L M A N H O U R
U N N E R V E A N D O R R A
D E A D S E T P A S T E L S
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A Deadly
Confrontation
The Zealot and the Emancipator
By H.W. Brands
(Doubleday, 445 pages, $30)

BOOKSHELF | By Adam Rowe

‘H ow does a good man challenge a great evil?”
Fittingly, H.W. Brands asks this question at the
outset of “The Zealot and the Emancipator: John

Brown, Abraham Lincoln, and the Struggle for American
Freedom.” The great evil was slavery, and the subjects of
Mr. Brands’s dual biography were the two most famous
martyrs in the struggle against it. Recounting their parallel
lives, Mr. Brands offers two diametrically opposed answers
to his initial question.

Lincoln once compared slavery to a poisonous snake
coiled in the bed with his children. The metaphor was
designed to show why the Republican Party opposed the
expansion of slavery into new territories but not immediate
abolition where it already existed. No decent father would
allow a snake to slither into his children’s bed, Lincoln said.
But a father who found the snake already there must be
careful. “Would I do right to strike him there? I might
hurt the children; or I might not kill, but only arouse and

exasperate the snake, and
he might bite the children.”

Lincoln was not suggest-
ing, like many slaveholders,
that abolitionists threatened
the physical safety of whites
in the South. He expressly
dismissed such fears as
absurd. The real danger was
that slavery would corrupt
the devotion of Americans to
their own national creed.
“Familiarize yourselves with
the chains of bondage, and
you are preparing your own
limbs to wear them,” Lincoln
warned in 1858. Slavery was

as old as sin. But the nation
dedicated to the proposition that all men are created
equal was young and fragile—as vulnerable, in Lincoln’s
eyes, as a sleeping child. His task was to preserve the
nation from an evil that menaced it.

John Brown had a different purpose. “The crimes of this
guilty land, will never be purged away; but with blood,” he
wrote in 1859, just before he was hanged for treason. As the
sectional conflict over slavery escalated in the 1850s, Brown
did more than anyone to transform a moral impasse into a
civil war.

Born in 1800, Brown was an old man when he began to
make his mark on history, a failed businessman, the object
of multiple lawsuits and the father of 20 children. American
history is full of controversy, but no figure remains as
polarizing as Brown. Historians have dismissed him as a
lunatic, condemned him as a terrorist and canonized him as
a hero. Mr. Brands, a history professor at the University of
Texas, scrupulously narrates the relevant facts and trusts
readers to form their own conclusions.

Between 1854 and 1856, as Kansas settlers prepared the
territory for statehood, proslavery and antislavery partisans
struggled to align its future with the North or the South.
Like many riotous cities this past summer, the territory
became a magnet for ideological fanatics and well-meaning
fools, making life miserable for settlers primarily interested
in earning a living. As Lincoln argued for excluding slavery
from the territory in countless speeches, John Brown trav-
eled there with a wagon full of weapons, ready for war.

“I mean to steal a march on the slave hounds,” Brown
declared in May 1856. He and several followers, including
four of his sons, targeted the Pottawatomie settlement in
the middle of the night. Their first victim was James Doyle,
who was asleep in a modest cabin with his wife and three
sons when Brown’s so-called Army of the North knocked
on his door. Brandishing pistols and broadswords, they
kidnapped Doyle and two of his sons, sparing the youngest
boy after his mother begged for his life. Mahala Doyle
heard her husband and sons being murdered, and her
youngest son discovered their corpses the next morning.

Brown’s militia continued its ghoulish campaign at the
homes of two more sleeping settlers, claiming a total of
five victims. None of them were slaveholders, and despite
a mountain of scholarship on the incident, no one knows
exactly why these men were singled out for murder.

The Pottawatomie massacre made Brown infamous in
Kansas. But his antislavery allies outside the territory
dismissed the story as a smear. “To the armchair
abolitionists of New England,” Mr. Brands writes, “he was
a great hero.” They hosted Brown in their homes and
raised money for his endeavors. Into his grim appetite for
righteous violence they projected their own lofty ideals.
“I think him about the manliest man I have ever seen,”
Bronson Alcott, the father of Louisa May Alcott, wrote as
Brown prepared for an even more audacious adventure.

In October 1859, Brown invaded Virginia (present-day
West Virginia) with 21 men, intending to seize the arsenal
at Harpers Ferry as the beginning of a general uprising
against slavery. “When I strike,” Brown predicted, “the bees
will begin to swarm.” It didn’t turn out that way. As Lincoln
later put it, the effort “was so absurd that the slaves, with
all their ignorance, saw plainly enough that it could not
succeed.” Their masters, however, took the incident far
more seriously. Brown’s futile raid created a sense of crisis
in the South that paved the way for the secession move-
ment a little more than a year later.

“The Zealot and the Emancipator” relates these familiar
events skillfully without pretending to offer new material or
original interpretations. The final 150 pages gallop through
the Civil War, quoting extensively from Lincoln’s most
famous works, with cursory paragraphs providing context.

But Mr. Brands, who has written about nearly every era
of American politics, seems to recognize that the contrast
between Brown and Lincoln offers a lesson that has never
been timelier. Prudence and idealism are complementary
virtues. And zeal unencumbered by a concern for
consequences is indistinguishable, in practice, from bloodlust.

Lincoln compared Brown to a political assassin who
substitutes a single mad act for the constructive efforts
that sustain political freedom. One future assassin, who
detested Brown’s politics, couldn’t resist admiring a fellow
maniac. “John Brown was a man inspired,” John Wilkes
Booth declared, “the grandest character of the century!”

Mr. Rowe is a historian in Dallas.

As Lincoln sought to protect the nation from
a menacing evil, John Brown went about
transforming a moral impasse into a civil war.

Ballgames Aren’t the Same Without Crowds

Los Angeles

T he sinking feeling sets in
the moment I see the
field. I’m in my usual

seat along the first-base line.
Everything else is unusual.
Sure, the players are there, the
umpire is calling balls and
strikes, and Dodger Stadium is
as beautiful as the day dad
brought me to my first game in
1981. But now there’s no life.
Just a sense of loss.

Anyone who’s been to a ball-
game knows how special it is.
The grass is so green, the uni-
forms so white, the smell of
peanuts and hot dogs so pleas-
ing. The sounds of the game
are amplified by the roar of the
crowd, from the crack of the
wooden bat to the smack of the
cowhide-and-cork ball hitting a
leather glove.

It’s much more than a game.
When fans belt out “The Star-
Spangled Banner” and “Take

Me Out to the Ball Game,”
there is a sense of camaraderie.
The whole experience is unify-
ing and uniquely American, as
my dad, an immigrant from Ar-
gentina, always pointed out.

Not anymore. The motions
are the same, but the emotions
aren’t. There are no parents ex-
plaining the game to their chil-
dren or teaching them the
proper way to load up a hot
dog. There’s no one to grumble
with when the ump makes a
bad call and, worse, no one to
celebrate with when the ball
sails out of the park. When I
bring my baseball-obsessed 8-
year-old son, he falls asleep.
When a player hits a home run,
no one knows at first. It’s a
guessing game until the DJ
amps up a Top 40 hit that
echoes through the empty
stands.

Sitting there alone, I feel
that Americans are missing
something we especially need
right now. Millions of folks are

struggling with lost loved ones,
lost jobs, a lost sense of com-
munity and purpose. But a lot
of the escapes we depend on,
from the big-league ballgame
at the stadium to the family
ballgame in the park, are out of
reach.

That’s what’s causing the
feeling in my stomach—an ut-
ter lack of togetherness. Right
now, players are advocating for
racial justice. But they don’t
have the fans at their backs,
showing support through
cheers. Similarly, the fans don’t
have the players in front of us
to lift our spirits in this terrible
year. We’ve been separated by

more than distance.
When the last out is made,

everything stops. Silence de-
scends. The lights fade. I
tighten my mask and head back
to the deserted parking lot. As
I reach the stairs, I look back
and think of the famous speech
from “Field of Dreams”: “Amer-
ica has rolled by like an army
of steamrollers. . . . But base-
ball has marked the time. . . . It
reminds us of all that once was
good, and it could be again.”

The hope is building and the
return is coming: A small num-
ber of fans will attend the
World Series later this month
in Arlington, Texas. Many
more will hopefully join when
the next season starts. After a
year when it seems like so
much is falling apart, it will be
good to be united again—for
the fans, for the players and
for America.

Mr. Smolinisky is a Los An-
geles Dodgers owner.

By Alan Smolinisky

Players and umpires
are on the Dodger
Stadium field, but
the stands are empty.

OPINION

TikTok shock:
Last week a
federal judge
enjoined an
executive or-
der blocking
new down-
loads of the
Chinese video-
sharing social
n e t w o r k ,
which has 100

million users in the U.S.
Wow—that’s a lot of people
wasting time. Now a Nov. 12
deadline looms to shut off Tik-
Tok’s U.S. operation or out-
source its management to U.S.
partners. The Trump adminis-
tration is concerned that the
app’s user data could be fun-
neled back to the Chinese gov-
ernment, which owner Byte-
Dance denies.

In July, Treasury Secretary
Steven Mnuchin announced
TikTok was under review by
the Committee on Foreign In-
vestment in the U.S., or Cfius.
There’s no question TikTok has
quickly turned into a major so-
cial-media platform, but is it
really a security threat?

No one can say why the Chi-
nese government might want
to spy on 16- to 24-year-olds
who watch twerking routines.
TikTok may censor informa-
tion critical of Beijing, but it’s
primarily an app for entertain-
ment, not news. Maybe some-
day the platform could feature
videos that influence elections.
But that’s a big “maybe.” And
please don’t make me think of
Joe Biden twerking.

As for its potential as a spy
tool, there are simpler reme-
dies, like having Apple and
Google set limits on the data
TikTok can collect. Or restrict-

TikTok Meets the Meddling Feds
ing data transfers. I suggest
making TikTok put up a bond,
say $50 billion, that gets for-
feited if it is caught providing
data to Beijing.

The real problem is that the
current remedy, a forced own-
ership transfer of TikTok’s U.S.
operations to American inves-
tors, violates all forms of busi-
ness decency. The Trump ad-
ministration is basically
stripping away equity from
Chinese investors. Originally,
Microsoft and Walmart were
to invest and run the U.S. Tik-
Tok. When they dropped out,
Oracle (with Walmart as a
marketing partner) negotiated
to be the “trusted technology
provider” to TikTok. The data
would stay in the U.S., and Or-
acle would buy an equity
stake—basically buying a cus-
tomer. And somehow, still un-
clear, Chinese investors would
own less than 50%. This taking
doesn’t smell right.

There’s a history of presi-
dents manhandling corporate
assets. Franklin Roosevelt
threatened to nationalize the
banks in 1933, forcing Congress
to pass the Emergency Banking
Act to strengthen balance
sheets. And to head off a strike
in 1952, Harry Truman issued
Executive Order 10340 and
seized steel companies. Two
months later, the Supreme
Court ruled against Truman in
Youngstown Sheet & Tube Co.
v. Sawyer. The president, it
seemed, couldn’t simply seize
private property.

Until one did. In 2009 Ba-
rack Obama’s Presidential Task
Force on the Auto Industry,
with lead adviser Steven Ratt-
ner, effectively took Chrysler
away from secured creditors,

like JPMorgan Chase and many
hedge funds, and put it in the
hands of a trust for union re-
tirees and Fiat, which wasn’t
even a creditor. A Wall Street
Journal report quoted an ad-
ministration official: “You
don’t need banks and bond-
holders to make cars.”

It was predictable that the
Obama administration would
hand a gift to the auto union, a

major campaign backer. But
Fiat? Maybe the central plan-
ners had some dreamy view
that with increased fuel stan-
dards we’d all be forced to buy
those utilitarian Fiat 500s—
Obamamobiles. That’s almost
as bad as a governor telling
you what kind of car you can
drive. Oh wait, California’s
Gavin Newsom just did exactly
that.

Either way, they gave a
chunk of an American company
to an Italian manufacturer and
union members. This is taking
value from one entity and giv-
ing it to another. Why no Su-
preme Court case a fewmonths
later? I didn’t like the precedent
then and, sure enough, it’s hap-
pening again.

Remember, the Soviets na-
tionalized all business. And in
1959 Fidel Castro seized Bac-
ardi’s Cuban rum factories as
the company moved its opera-
tions abroad. Today the Cuban
remnant, Havana Club, is a

trendy brand in Europe but
tastes like gasoline. These
aren’t the governments the U.S.
should want to imitate.

I get that national security
can take precedence: Defense
companies should be U.S.-
owned, and I can even tolerate
the rule that U.S. airlines can
only be 25% foreign-owned.
And yes, China bans Facebook,
Twitter, Google and most
other search and social-media
companies. Last year Amazon
shut down its Chinese domes-
tic e-commerce business to fo-
cus on cross-border selling.

But the optics of President
Trump on a phone call with
Oracle’s Larry Ellison discuss-
ing a forced transfer of TikTok
equity don’t seem that differ-
ent. Where are the Truman-era
Supreme Court justices when
you need them? Could a Biden
administration hand refineries
and frackers to the Sierra
Club?

Facebook and Snap Inc.
might benefit in the short term
from a weakened TikTok. But
they shouldn’t celebrate: Once
government gets involved,
those high price/earnings stock
multiples that tech companies
enjoy, which provide access to
cheap capital, will start fading.
Investors don’t like paying up
for future earnings if they feel
the government has a heavy
hand.

Take a look: Facebook, Ap-
ple and Google have price/
earnings multiples over 30.
General Motors and Lockheed
Martin are at around 15. Before
Covid, United Airlines’ P/E ra-
tio was 8. Believe me, inves-
tors won’t like government
messing with technology.

Write to kessler@wsj.com.

Trump’s move to strip
its assets looks more
like nationalization
than national security.

INSIDE
VIEW
By Andy
Kessler

In his remain-
ing four years
in office, Mex-
ican President
Andrés Ma-
nuel López
Obrador may
yet succeed in
ruling as an
autocrat. But
a power grab
is on hold for

now, thanks to a Supreme
Court decision Thursday
checking his latest attempt to
trample his opponents.

That said, danger still lurks
because the high court’s deci-
sion foolishly wades into the
political arena. As AMLO—the
president is known by his ini-
tials—nominates new mem-
bers to the court in the com-
ing years, the risk to the
republic will increase.

Mexico has a representative
democracy that guarantees
minority rights. Mr. López Ob-
rador is not a fan. He prefers
“participatory democracy,”
which uses street manifesta-
tions and popular referendums
to settle political matters. In
this world view, the will of the
majority, not the rule of law, is
the path to progress.

While still president-elect,
Mr. López Obrador organized
a public referendum to sup-
port his objective of canceling
the new airport outside Mex-
ico City, nearly 40% complete.
In March he held another ref-
erendum, which canceled a
new brewery near Mexicali.

Both projects had cleared
environmental and regulatory
hurdles. Neither vote was le-
gally binding, and turnout for
both was low. But Mr. López

Mexico’s Supreme Court Plays Politics
Obrador declared victory and
shut down both operations.

He was only warming up.
The president calls his
agenda for Mexico the
“fourth transformation.” It
envisions the centralization
of power as it was in the
1970s and a stronger role for
the state in the economy. It
blames economic liberalism
for income disparities, cor-
ruption and violence.

This line of reasoning has
made Mr. López Obrador pop-
ular. But in a modern liberal
democracy, institutions that
protect civil liberties, private
property and the rule of law
are likely to get in the way of
the populism and nationalism
he thinks best for the country.

The AMLO solution to this
problem is to use his popular-
ity to unleash a French Revo-
lution against the moderniza-
tion of the economy over the
past 25 years. To that end, he
petitioned the Supreme Court
to allow a legally binding ref-
erendum on whether Mexico
ought to “investigate and,
where appropriate, punish the
alleged commission of crimes
by former presidents Carlos
Salinas de Gortari, Ernesto
Zedillo Ponce de León, Vicente
Fox Quesada, Felipe Calderón
Hinojosa and Enrique Peña Ni-
eto before, during and after
their respective administra-
tions.”

This seems preposterous,
but it’s a good bet that the
president thought he could
intimidate the justices—and
with no downside. If they de-
clared his question unconsti-
tutional, he could also label
them corrupt members of the

establishment.
The central problem was

that none of the past presi-
dents named in the question
have been charged with any
crime. As any first-year law
student knows, the question
would therefore violate basic
civil rights because the law
does not investigate people. It
investigates crimes. All per-
sons in the Mexican republic
are entitled to the presump-
tion of innocence.

The high court is already
politicized but even it could
not ignore this reality. The
justices voted 6-5 in favor of
the constitutionality of the
question but then immediately
rewrote it and approved the
new question 8-3. Now Mexi-
cans will be asked whether
they are in favor of “a process
of clarification of the political
decisions taken in recent
years by political actors.”

Anyone who has followed
the political decisions of U.S.
Chief Justice John Roberts
will recognize the strategy be-
hind the mental gymnastics of
this decision. To avoid a presi-
dential backlash, the justices
blocked the unconstitutional
question without saying so.

Chief Justice Arturo Zaldí-
var may have been clever in
defeating the proposed ques-
tion without handing AMLO

anything with which to throt-
tle the justices in public dis-
courses. Yet the question re-
mains unconstitutional, and
by refusing to stamp it so and
instead writing its own ques-
tion, the court does politics it-
self. That can’t be good. As
Mexican law professor Martín
Vivanco Lira wrote last week
for the magazine Nexos, Mex-
ico now has “the guardian of
the Constitution acting uncon-
stitutionally.”

Notwithstanding the climate
of fear that AMLO’s referen-
dum question would have cre-
ated among his opponents, its
real purpose was to gather the
crowds before the guillotines
and create excitement on the
day of midterm elections in
June. AMLO is spinning it oth-
erwise, but the new question,
which will be posed after those
elections, is deliberately flat
and takes the drama out of his
political theater.

Political corruption is a
problem in Mexico that needs
investigation. But the López
Obrador government appears
wholly uninterested in using
its power under the law to
prosecute. With one excep-
tion, the attorney general has
not brought charges against
former high-ranking govern-
ment officials despite claims
by the president that previous
administrations stole from the
public treasury.

No mystery here. Success-
ful prosecutions of politicians
would destroy the narrative
that Mexico’s democratic in-
stitutions are not capable of
delivering justice. AMLO can’t
have that.

Write to O’Grady@wsj.com.

López Obrador’s
referendum question
was unconstitutional
but justices balked.

AMERICAS
By Mary
Anastasia
O’Grady

.
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Biden and Lawful Avoidance of Payroll Taxes
Chris Jacobs writes that Joe Biden

and his wife legally avoided over
$513,000 of payroll taxes in 2017 and
2018 (“Joe Biden’s ObamaCare Tax
Avoidance,” op-ed, Oct. 1). This is
correct, but whether or not it was
“legal” is essentially unresolved.

There exists sufficient case law to
challenge the Bidens’ salaries as un-
reasonably small in relation to the
income generated from their per-
sonal services for the IRS to chal-
lenge their tax treatment on their
corporate returns.

Additionally, the IRS has indicated
it would challenge unreasonably low
compensation, and various IRS man-
agement personnel have made similar
statements at professional confer-
ences.

Joe Biden is surely aware of the
tax issue, as it was widely discussed
when it was revealed that vice presi-
dential candidate John Edwards and
former Speaker of the House Newt
Gingrich had undertaken similar
strategies.

What better case to make the
point for the large numbers of tax-
payers who have and will engage in
the same “unfair” behavior. The stat-
ute for an additional tax assessment
for 2017 doesn’t expire earlier than
April 15, 2021, and a year later for
2018.

KIP DELLINGER, CPA
Santa Monica, Calif.

Mr. Dellinger is the Tax Policy and
Practice columnist for Tax Notes
magazine.

LETTERS TO THE EDITOR

“It’s nice to see John finally relaxing.”

THEWALL STREET JOURNAL

Letters intended for publication
should be emailed to wsj.ltrs@wsj.com.
Please include your city, state and
telephone number. All letters are sub-
ject to editing, and unpublished letters
cannot be acknowledged.

Don’t Postpone the Big Philip Guston Show
Eric Gibson’s Cultural Commentary

“Going, Going, Guston” (Oct. 1) re-
bukes the museum collective that re-
cently postponed its own exhibition.
According to the joint statement,
that well-conceived and researched
retrospective of Philip Guston must
wait until a time in the future when
his work “can be more clearly inter-
preted.” But as Mr. Gibson points
out, that time should be now. Both
his essay and, according to those
who have seen it, the exhibition cata-
logue, are wise, thoughtful reflec-
tions on powerful work.

But here’s the rub: Clear facts and
rational analysis are powerless
against today’s cultural tsunami of
feelings. Guston’s work cannot be
shown publicly because its imagery
(which includes white-hooded fig-
ures) is a “trigger.” It has the poten-
tial to hurt someone’s feelings, and
that fact alone dictates what is now
safe to teach, exhibit, exhibit or
study.

A decade ago, we saw a harbinger

of this same thing at a private Mid-
west university where I worked. Our
campus was rocked by protesters
who were appalled at the inclusion
of an image that, in effect, hurt their
feelings. The exhibition showcased
student photographs of striking mo-
ments from their studies abroad. One
photograph was startling: It featured
a white-hooded figure. But those who
stopped to view the image and read
the thoughtful text discovered that
the subject was not a presumed Ku
Klux Klan member; instead, it de-
picted a hooded penitent in a tradi-
tional, religious Holy Week proces-
sion in the streets of Madrid.

In both cases, the imagery in
question is disconcerting, raises big
questions and evokes powerful emo-
tions. But the future of our educa-
tional and cultural institutions de-
pends on honoring both feelings and
reason. Let’s hope it’s not too late
for both.

EILEEN CARR
Dayton, Ohio

New Venture Fund Doesn’t
Make Political Donations

Your editorial “Questions for Sena-
tor Whitehouse” (Sept. 22) makes as-
sertions about New Venture Fund
(NVF) that warrant clarification. The
piece describes revenues of NVF as
“political cash” and asks whether
NVF has given resources to Sen.
Sheldon Whitehouse. NVF is a
501(c)(3) charitable organization,
which consistent with the law does
not contribute to or support political
campaigns. To be very clear, NVF has
not donated to Sen. Whitehouse or,
for that matter, any other candidate
or political party. NVF is a fiscal
sponsor that provides guidance and
administrative support to new non-
profit projects. And while we are
proud of our work on behalf of
causes that are supported by pro-
gressives, the majority of our work is
nonideological, grounded in biparti-
san ideas or purely philanthropic.

LEE BODNER
President, New Venture Fund

Washington

Pepper ...
And Salt

One Museum’s Loss Could
Be Another’s Major Gain

Regarding Terry Teachout’s “An
Art Museum Sells Its Soul” (Sight-
ings, Sept. 23): I am a founding
member of the Crystal Bridges Mu-
seum of American Art. A goal of the
museum is public access to great
American works. Acquiring Jackson
Pollock’s “Red Composition (Paint-
ing 1946)” would further enhance
the museum’s expansive collection
of American contemporary art. Ad-
mission to the museum has always
been free to the public through the
generous support of Walmart.

CHARLIE TEAL
Bella Vista, Ark.

Quality Health Care With NPs and M.D.s
There is no room for misinforma-

tion in any debate about nurse prac-
titioner and physician comparability.
Rebekah Bernard argues (Letters,
Sept. 26) that “studies that show
equivalence in care between nurse
practitioners and physicians are
flawed” and that “not a single large-
scale study has compared the care
provided by nurse practitioners prac-
ticing independently without physi-
cian supervision.” Dr. Bernard is
wrong on both counts.

In 2000 the Journal of the Ameri-
can Medical Association published an
article written by the chairman of the
Department of Medicine at Columbia
University, the chair of the Columbia
Presbyterian Medical Center physi-
cian-contracting group, several other
eminent physicians, and me. The arti-
cle was a report of a randomized
clinical trial (which is the gold stan-
dard for medical-research evaluation)
of more than 1,300 patient subjects
over two years that showed that
nurse practitioners (NPs) could pro-
vide the same care and achieve the
same health outcomes for patients as
care delivered by physicians. Colum-
bia Presbyterian Medical Center au-
thorized full admitting and discharge
privileges for the NPs, and New York
state gave them full prescriptive priv-
ileges, so the parameters of the com-
parison were valid. Numerous strong
research studies from other practices
have since been published in premier
journals confirming these results.

MARY O’NEIL MUNDINGER, R.N., DR.PH
Dean Emerita

Columbia University School of
Nursing

New York

I agree that experience and educa-
tion matter. The average NP has been
a nurse for 10 years before becoming
a NP and has more than 20,000 hours
of direct patient care, reviewing phy-
sician orders, dispensing medications
and managing patient care before
they even apply for NP school (which
is another three years and 1,500
hours).

As a nurse, I personally have
trained, advised and intervened in
helping dozens of interns, residents,
fellows and attending physicians
make sure that they provided the
best care to patients. At the end of
the day, it isn’t the ego of the health-
care provider that matters—it’s the
patient who matters. Health care
should be a team process, not a hier-
archical system that puts one disci-
pline over all others.

Whether we like it or not, demand
for access, the cost of health care and
insurance are changing the face of
health care. NPs aren’t better or
worse than physicians. They came to
their primary-care roles through dif-
ferent paths, and patients still get
competent, high-quality care. So, let’s
start an honest conversation about
how to meet the needs of the patient
and stop this demeaning “I am better
than you” argument that only inhibits
access to care for all.

ANN SCHLIMM, CRNP
Erie, Pa.

An End to Michigan’s Endless Emergency

M ichigan’s one-woman rule is nomore.
When the coronavirus hit the state
this spring, Gov. Gretchen Whitmer

drew complaints for the seem-
ingly arbitrary nature of her
lockdown orders. Stores were
told to cordon off nonessential
sections. You could buy lottery
tickets, but not paint or gar-
dening supplies.

Those rules have eased, butMs.Whitmer ex-
tended Michigan’s state of emergency again
last week, this time through Oct. 27. In a Friday
opinion that limits the Governor’s emergency
powers, the Michigan Supreme Court quoted
Montesquieu: “When the legislative and execu-
tive powers are united in the same person, or
in the same body of magistrates, there can be
no liberty.”

Ms. Whitmer, a Democrat, has acted under
two state laws. TheEmergencyManagementAct
lets theGovernor declare a disaster, but only for
28daysunless a longerperiod is approvedby the
Legislature. In this case, Republican lawmakers
declined to authorize any declaration past April
30.Ms.Whitmer’s response, the high court said
in its opinion, was to end the first emergency
and immediately declare a new one “for the
identical reasons.”

The lawsays theGovernor “shall” issue adec-
laration “if he or she finds that an emergency
has occurred,” so Ms. Whitmer argued, as the
court explained it, that she “had no choice here
but to redeclare a state of emergency.” But as
Justice Stephen Markman wrote for a unani-
mous court on this point, “To allow such a re-
declarationwould effectively render the 28-day
limitation a nullity.”

A second state law, the Emergency Powers of
the Governor Act, says Ms. Whitmer can take
“reasonable” action as needed “to protect life
and property or to bring the emergency situa-
tionwithin the affected area under control.” As
an illustration of its scope, the court said that

Ms. Whitmer’s orders have required residents
to stay home; mandated masks; forced the clo-
sure of churches, cafes, salons, gyms, schools, li-

braries and so forth; prohib-
ited nonessential travel; and
barred private gatherings be-
tween people from different
households.

Unlike the other law, this
one includes no specific time

limitation, so in theory the Governor’s emer-
gency powers could continue indefinitely. “Al-
most certainly,” JusticeMarkmanwrote for the
majority, “no individual in the history of this
state has ever been vestedwith asmuch concen-
trated and standardless power to regulate the
lives of our people, free of the inconvenience of
having to act in accord with other accountable
branches of government.” In a 4-3 vote, the
court struck down the statute as “an unlawful
delegation of legislative power” under Michi-
gan’s constitution.

Credit to the plaintiffs—a group of health
providers and a patient needing knee surgery—
for challenging the Governor’s initial ban on
nonessential procedures, aswell as to theMacki-
nac Center for Public Policy, which provided le-
gal firepower.

What now? “Representative democracy
should not go away in a crisis—that’s exactly
when it’s needed most,” the Detroit News said
lastweek. IfMs.Whitmer isn’t on thephonewith
lawmakers “to beginworking on aplan for coop-
erativelymanagingMichigan through the pan-
demic, she’s derelict in her duty.”

There’s little sign she cares to deal with the
Legislature. “It is important to note that this rul-
ing does not take effect for at least 21 days,” the
Governor said Friday. “Many of the responsive
measures I have put in place to control the
spread of the viruswill continue under alterna-
tive sources of authority that were not at issue
in today’s ruling.” What was it again that Lord
Acton said about absolute power?

Gov. GretchenWhitmer
has her powers pared by
the state’s high court.

The Supreme Court’s Hot Takes

T he SupremeCourt starts its new termon
Monday, even as the confirmation fight
over Judge Amy Coney Barrett contin-

ues. The good news is that the
Justices appear to be tuning
out the confirmationnoise and
on Friday agreed to hear three
important cases involving vot-
ing rights and climate change.

More than a dozen cities
and counties including New York City, San
Francisco and Baltimore have sued fossil-fuel
producers for causing a public nuisance. Car-
bon-dioxide emissions contribute to climate
change, which they claimwill cause damage to
their citizens and infrastructure.

Yet the Supreme Court held unanimously in
AEP v. Connecticut (2011) that regulating CO2
emissions is the Environmental Protection
Agency’s job. The Clean Air Act displaces “any
federal common-law right to seek abatement of
carbon-dioxide emissions from fossil-fuel fired
power plants,” Justice Ruth Bader Ginsburg
wrote for the Court.

Cities have tried to end-run this precedent
by suing in state courts where judges can be
more friendly. The Fourth, Ninth andTenth Cir-
cuit Courts of Appeal have squashed petitions
by energy companies to have their cases heard
in federal court, but the Justices on Friday
agreed to hear their appeal in BP v. Mayor and
City Council of Baltimore.

Letting the fossil-fuel companiesmove law-
suits to federal courts would effectively cause
the cases to combust because of the Court’sAEP
precedent.We’re glad to see that Justices aren’t
punting on this important issue despite Rhode
Island Sen. SheldonWhitehouse’s threats to the
Court’s independence.

TheJusticesonFridayalso agreed tohear two
cases (Arizona Republican Party v. Democratic
National Committee andBrnovich v. Democratic

National Committee) involving
Arizona election laws that ban
ballot harvesting and voting in
other precincts. Many states
have similar laws intended to
reduce the opportunities for
voter fraud, but the liberal

plaintiffs claim the restrictions disproportion-
ately affectHispanics and thus violate Section 2
of theVotingRights Act, which prohibits voting
practices or procedures that discriminate on the
basis of race.

The Supreme Court last heard amajor Vot-
ing Rights Act case in Shelby County v. Holder
(2013) when it eliminated the Section 5 federal
“clearance” requirement for state election
changes. The Obama Justice Department and
liberal groups then pivoted to the Section 2
catch-all to challenge state voter ID require-
ments, early voting limitations and laws like
Arizona’s.

TheNinthCircuit andsomeother lower courts
have interpreted Section 2broadly to enjoin any
law that allegedly has a disparate impact onmi-
norities nomatter if the lawshaveanon-discrim-
inatory intent. The Arizona cases provide the
HighCourt an opportunity to clarify and tighten
the standards for Section 2 claims.

Liberals arewarning that the SupremeCourt
in the Arizona cases could “destroy what re-
mains of theVotingRights Act,” as one headline
howled. But the use of Section 2 has been ex-
panded beyond its intent to reduce discrimina-
tory barriers to voting, and it deserves legal
scrutiny. As ever, the left is playing racial poli-
tics as the election approaches.

The Justices agree to
hear cases on climate

change and voting rights.

White House Medical Confusion

P resident Trump’s doctors said Sundayhe
could be released fromWalterReedmed-
ical center as early as Monday if his

symptoms keep improving.
This is good to hear, but it also
underscores the need for the
WhiteHouse to be transparent
about Mr. Trump’s condition
on a daily basis.

Sunday’s briefingwasmore
forthcomingthanSaturday’s fiascowhenthePres-
ident’s physician, Scott Conley, was evasive on
whetherMr.Trumphadatanytimebeenadminis-
teredoxygen. That refusal servednopurpose, as
themedianaturally took it asan invitation to find
theanswer.Thepresswassoonreporting thatMr.
Trump had received oxygen at theWhite House
when his breathing was labored before he was
taken to Walter Reed on Friday.

Dr. Conley alsowas confusing aboutwhenMr.
Trump was first diagnosed, referring to the
President having been 72hours into the disease.
That would have meant his positive test was
Wednesday, not Thursday evening as the origi-
nalWhite House statement had said. Dr. Conley
later cleared that up in a statement and con-
firmed the Thursday test. The doctor is a rookie
in this media cauldron, and he said Sunday he
was trying to convey optimism. But candor is
better because there is nohiding the truth about
Mr. Trump’s Covid-19 condition for long.

Even strangerwas the briefing immediately
after the Saturday press conferencewhen an of-
ficial told the press pool on background thatMr.
Trump’s vital signs hadbeenworrying in the last

24 hours and that the next 48 hours would be
crucial to determining thePresident’s path to re-
covery. “We’re still not on a clear path to a full

recovery,” the briefer report-
edly said.

Dr. Conley had said only
moments before that Mr.
Trump’s breathing as well as
his heart, liver and kidney
functionwere normal. TheAs-

sociated Press later reported that the official
speaking on background was Mark Meadows,
the White House chief of staff.

These soundmore likemistakes thandeliber-
ate attempts to deceive, but the lesson for the
WhiteHouse is to let Dr. Conley and hismedical
team do the talking on the President’s health.
Anddon’t undercut their credibility bywhisper-
ingmixedmessages on background or bymuz-
zling the medical team.

Somematters may need to be kept from the
public for reasons of personal privacy, but then
make that clear. That cannot include such basic
issues as the status ofMr. Trump’s disease, the
seriousness of his symptoms, and the details of
his treatment regimen. Themedia havemedical
specialists on call whowill quickly second guess
every non-disclosure, oftenwith politicalmalice
aforethought.

Americanswant to know the truth about the
President’s health, which bears on current gov-
ernance and the election in amonth. TheWhite
House needs to reassure Americans not with
happy talk butwith dailymedical briefings that
are candid and complete.

Mixed messages like
those on Saturday
hurt the President.
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The Truth About Critical Race Theory

M oderator Chris Wallace
asked President Trump dur-
ing last week’s debate why

he “directed federal agencies to end
racial-sensitivity training that ad-
dresses white privilege or critical
race theory.” Mr. Trump answered:
“I ended it because it’s racist.” Par-
ticipants “were asked to do things
that were absolutely insane,” he ex-
plained. “They were teaching people
to hate our country.”

“Nobody’s doing that,” Joe Biden
replied. He’s wrong.

My reporting on critical race
theory in the federal government
was the impetus for the president’s
executive order, so I can say with
confidence that these training ses-
sions had nothing to do with devel-
oping “racial sensitivity.” As I docu-
ment in detailed reports for City
Journal and the New York Post, crit-
ical race theory training sessions in
public agencies have pushed a
deeply ideological agenda that in-
cludes reducing people to a racial
essence, segregating them, and judg-
ing them by their group identity
rather than individual character, be-
havior and merit.

The examples are instructive. At
a series of events at the Treasury
Department and federal financial
agencies, diversity trainer Howard
Ross taught employees that America
was “built on the backs of people

who were enslaved” and that all
white Americans are complicit in a
system of white supremacy “by au-
tomatic response to the ways we’re
taught.”

In accompanying documents, Mr.
Ross argues that whites share an in-
born oppressive streak. “Whiteness,”
employees are told, “includes white
privilege and white supremacy.”
Consequently, whites “struggle to
own their racism.” He instructs
managers to conduct “listening ses-
sions” in which black employees can
speak about their experience and be
“seen in their pain,” while white em-
ployees are instructed to “sit in the
discomfort” and not “fill the silence
with your own thoughts and feel-
ings.” Members of “the group you’re
allying with,” Mr. Ross says, are not
“obligated to like you, thank you,
feel sorry for you, or forgive you.”
For training like this, Mr. Ross and
his firm have been paid $5 million
over 15 years, according to federal
disclosures.

At the Sandia National Laborato-
ries, which develops technology for
America’s nuclear arsenal, execu-
tives held a racially segregated
training session for white male em-
ployees. The three-day event, which
was led by a company called White
Men as Full Diversity Partners, set
the goal of examining “white male
culture” and making the employees
take responsibility for their “white
privilege,” “male privilege” and

“heterosexual privilege.” In one of
the opening exercises, the instruc-
tors wrote on a whiteboard that
“white male culture” can be associ-
ated with “white supremacists,”
“KKK,” “Aryan Nation,” “MAGA hat”
and “mass killings.” On the final day,
the trainers asked employees to
write letters to women and people
of color. One participant apologized
for his privilege and another
pledged to “be a better ally.”

At the Department of Homeland
Security, diversity trainers held a
session on “microaggressions,”
based on the work of psychologist
Derald Sue. In his academic work,
Mr. Sue argues that white Americans
have been “fed a racial curriculum
based on falsehoods, unwarranted
fears, and the belief in their own su-
periority,” and thus have been “so-
cialized into oppressor roles.” Train-
ers taught Homeland Security
employees that the “myth of meri-
tocracy” and “color blindness” is a
foundation of racist microaggres-
sions and “microinequities.” The
trainers insisted that statements

such as “America is the land of op-
portunity,” “Everybody can succeed
in this society, if they work hard
enough,” and “I believe the most
qualified person should get the job”
are racist and harmful—merely code
for “People of color are lazy and/or
incompetent and need to work
harder.” If a white employee dis-
agrees, his point of view is dis-
missed as a “denial of individual rac-
ism”—another type of
microaggression.

To any fair-minded observer,
these are not “racial sensitivity
trainings,” as Mr. Wallace described
them at the debate. They are politi-
cal indoctrination sessions. While
this misrepresentation is a disap-
pointment, it isn’t a surprise. Pro-
gressive activists and their media
enablers routinely manipulate
words to conceal the truth: Violent
riots have become “mostly peaceful
protests” and “defund the police”
has become “reimagine public
safety.” If Mr. Trump and the Re-
publicans want to win the election,
they must quickly break through
this blockade of euphemisms and
educate American voters about the
facts. When the debate shifts from
generalizations to specifics, pro-
gressives will find themselves de-
fending the indefensible.

Mr. Rufo is director of the Discov-
ery Institute’s Center on Wealth and
Poverty.

By Christopher F. Rufo

Trump is right. Training
sessions for government
employees amounted to
political indoctrination.

Trump Can
Champion
Coronavirus
Awareness

By Bob Brody

N ow that President Trump has
tested positive for Covid-19,
he has a unique opportunity

to become a poster boy for aware-
ness of the disease. He can trans-
form himself into a strong advocate
for individual responsibility to com-
bat the pandemic: urging Americans
to follow all the standard recom-
mended protocols, from frequent
hand-washing to wearing a mask and
social distancing. Doing so would not
only be a smart political move but
also a monumental service to the na-
tion, clinically and economically.

This proposal is based more in
fact than opinion. I’ve led media-re-
lations campaigns about dozens of
public health issues for almost 30
years. I’ve represented pharmaceuti-
cal companies, federal health-care

agencies and nonprofit patient or-
ganizations, among others, in fights
against diseases ranging from can-
cer, diabetes and asthma to high
blood pressure, anemia and hepati-
tis C. Nothing succeeds better than
presenting an individual, particu-
larly a celebrity, who embodies a
given condition.

You may remember that in 1998
Atlanta Falcons coach Dan Reeves
suffered a heart attack and under-
went quadruple-bypass surgery. He
recovered quickly and was back on
the sidelines five weeks later to lead
his team to the conference champi-
onship. My client Merck and I en-
listed Dan as a spokesman for an un-
branded educational initiative about
high cholesterol. Soon Dan told his
story all over, encouraging thou-
sands of Americans to visit a physi-
cian and start an informed conversa-
tion about potential treatment.

I saw this approach—recruiting a
celebrity with a health problem to
go public with a triumph-over-ad-
versity story for the greater good—
succeed again and again. Two-time
Academy Award-winning actress
Sally Field, diagnosed with osteopo-
rosis, promoted bone mineral den-
sity testing for the disease, driving
thousands of older women to be
screened. So it went with football
player Jerome Bettis (asthma),
Olympic decathlon champion Bruce,
now Caitlyn, Jenner (arthritis pain),
basketball player Alonzo Mourning
(anemia), and dozens of others. Like
it or not, Americans on the whole
take seriously—and often follow—
recommendations coming from the
famous and infamous.

Mr. Trump can follow suit, and he
should. In articulating his personal
experience, from detection to treat-
ment and recovery, he can inspire
Americans who still suspect a hoax
or resent government guidelines to
take this virus seriously. None of the
other national leaders afflicted with
the infection—U.K. Prime Minister
Boris Johnson, Belarusian President
Alexander Lukashenko, Brazilian
President Jair Bolsonaro and Russian
Prime Minister Mikhail Mishustin—
have undertaken anything of similar
magnitude.

The president’s basic message
could be: If it can happen to me, it
can happen to you. He could rou-
tinely remind Americans in his
speeches and press briefings to take
the precautions his own federal
health agencies have advised. He
could film a public-service an-
nouncement to air hourly on all sta-
tions. He could finally say everything
we really need to hear him say. Wear
your mask outside. Keep your dis-
tance. Wash your hands thoroughly.
Avoid crowds (yes, including massive
political rallies).

Whatever the case might be
against his handling of this global
crisis to date, Mr. Trump would have
a chance to redeem himself some-
what. He could venture something
he’s really never tried before in pub-
lic and reveal himself to be vulnera-
ble and humbled, even empathetic.
Mr. Trump could parlay his diagno-
sis into a new persona as a model
citizen and possibly something re-
sembling a hero. He could forge the
connection required to win over the
undecided voters. This new attitude
and behavior could boost his stand-
ing in the polls and his re-election
prospects in time to keep him in the
White House.

He has nothing to lose.

Mr. Brody is a public-relations
consultant and author of the memoir
“Playing Catch with Strangers: A
Family Guy (Reluctantly) Comes of
Age.”

He can help himself and
the country by turning his
diagnosis into a call for
following virus protocol.

W hite House chief of
staff Mark Meadows
started Friday by
briefing reporters
with his face uncov-

ered. He ended it wearing an N95
mask while escorting President
Trump to the hospital. It was a jar-
ring image to finish a startling day,
as it became apparent that the White
House was at the center of a Covid-19
outbreak that could run through
America’s political class.

All should hope and pray for a
quick recovery for the president, his
wife and the staffers, elected offi-
cials, journalists and others who
seem to have been victims of a
spreader event. But it didn’t have to
happen. Mr. Trump and his team
aren’t passive victims of bad luck
and an aggressive virus. For months,
some of them condoned nonchalance
about the virus, mocking precautions
such as wearing masks as marks of
weakness and dismissing public-
health concerns as overwrought.

This attitude was reflected in
policy choices that put the presi-
dent and nation at risk. Even if we
assume that China’s reported Covid
figures—a few dozen cases a day—
are a fiction, Australia, Hong Kong,
Japan, Malaysia, New Zealand,
Singapore, South Korea, Taiwan,
Thailand and Vietnam are seeing a
combined average of fewer than

The Trump Coronavirus Spread

1,000 new cases a day. All of these
countries combined are reporting
fewer new daily Covid cases than
Los Angeles.

Not all that difference is easy to
explain, but part of it is a simple
willingness to face reality. Some
Asian-Pacific nations have been ef-
fective in getting citizens to wear
masks and avoid high-risk gather-
ings. These countries have used
widespread testing and contact trac-
ing to isolate the infected and re-
duce spread. In the U.S., many busi-
nesses and schools have reopened
following the same principles: test-
ing people and keeping them in
small pods, and requiring masks.
But at the highest levels of Amer-
ica’s government, leaders played
down risks and dismissed these
practices. Last month Mr. Meadows
said “I will gladly wear my mask
each and every day, if that’s what
makes the difference. And it
doesn’t.” Masks aren’t foolproof, but
they do make a difference.

The White House needed a com-
prehensive testing strategy for staff
and visitors if they were going to

rely on diagnostic screening as the
sole tool to keep the virus from
spreading inside the West Wing and
not combine testing with masks and
distancing. The White House instead
deployed tests that are known to be
prone to false negatives when they
are used to screen an asymptomatic
population.

People advising the president
have told him, even recently, that
herd immunity is at hand and that
masks don’t work. The latest rosy
scenario in administration circles
holds that most Americans harbor T-
cells from fighting other coronavirus
infections that are programmed to
attack Covid, and thus the epidemic
is much closer to ending than main-
stream scientists believe.

Every theory should be explored,
but wishful thinking isn’t sound pol-
icy. The present situation calls for a
balanced caution—not for shutting
down the economy but for avoiding
large gatherings, covering faces, and
keeping a close eye on the still-ram-
pant spread of the virus.

Caution has become politically con-
tentious in part because of disputes

over whether this spring’s shutdowns
were necessary. That is a legitimate
subject for debate. But that dispute
has kept us from grasping the truly
critical mistake—the failure to deploy
diagnostic tests early that would have
helped gauge where the virus was
spreading. Some cities, such as New
York, were on the brink of collapse.
Others still had little spread and con-
tainment was possible. This failure led
both to exploding caseloads and over-
broad shutdowns.

Failures compounded failures,
and after the shutdowns came a po-
litical backlash. As a result, in the
tenth month of the public health cri-
sis, there is a grim risk that rising
caseloads across the country will
turn into a third wave of infection
that could end up dwarfing prior
surges. While the health-care sys-
tem is much better prepared, and
death rates from Covid have been
cut, perhaps in half, through ad-
vances in medical care, we will
probably have to contend with at
least one more swell of infection be-
fore investments in better treat-
ments and a vaccine can offset our
policy shortcomings.

It isn’t too late for the president’s
team to change course. In months
science can likely start to turn the
tide against the virus. Until then, the
pandemic calls for caution and pa-
tience, and for leadership attuned to
hard realities.

Dr. Gottlieb is a resident fellow at
the American Enterprise Institute
and was commissioner of the Food
and Drug Administration, 2017-19.
He serves on health-care boards and
is a partner at the venture-capital
firm New Enterprise Associates. Mr.
Levin is director of social, cultural
and constitutional studies at the
American Enterprise Institute and
editor of National Affairs.

By Scott Gottlieb
And Yuval Levin
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It might have been avoided
if White House officials
had worn masks and relied
on more-sensitive tests.

Trump introduces Amy Coney Barrett to a Rose Garden crowd Sept. 26.
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The Cynicism of Joe Biden’s Minimum-Wage Politics

F or nearly four years, I’ve looked
forward to voting against Don-
ald Trump. But Joe Biden keeps

testing my resolve.
It isn’t only that I think Mr. Biden

is frequently wrong. It’s that he tends
to be wrong in ways that suggest he
never cared about being right. He
makes no attempt to defend many of
his policies with logic or evidence,
and he deals with objections by ig-
noring or misrepresenting them. You
can say the same about President

Trump, but I’d hoped for better.
Take Mr. Biden’s stance on the fed-

eral minimum wage, which he wants
to increase to $15 an hour from $7.25.
Why transfer income to low-wage
workers as opposed to poor people
generally? Mr. Biden has ignored the
question. But even if you’re laser-fo-
cused on raising wages, there are bet-
ter alternatives. The Earned Income
Tax Credit increases after-tax wages
and gives businesses an incentive to
hire more employees—an incentive
the minimum wage gets backward.

The EITC also allows workers the

flexibility to negotiate with employ-
ers, accepting a lower wage in ex-
change for more-flexible hours or
better conditions. The minimum
wage precludes that. So why does Mr.
Biden want to raise the minimum
wage instead of the EITC? He hasn’t
said, so I have two guesses, neither of
which reflects well on him.

Guess No. 1: He’s dissembling
about the cost. The EITC comes out
of the federal budget, where the bur-
den is visible and widely shared. The
minimum wage, by contrast, comes
directly from employers but indi-
rectly (after firms shrink and prices
rise) from consumers. A minimum
wage is a stealth tax on eating at
McDonald’s or shopping at Walmart.

It is understandable but disheart-
ening that a politician would favor a
stealth tax over a transparent budget
item. Mr. Biden should acknowledge
the cost of wage hikes and argue for
accepting it. Instead he’s silent about
the cost, hoping he can foist it on
people who won’t realize they’re
footing this bill.

Guess No. 2: He’s rewarding his
friends and punishing his enemies.
New York is going to vote for Mr. Bi-
den. The state also has a high cost of
living and high wages—so New York-
ers would be largely unaffected by
the minimum-wage hike. Alabama is
going to vote against Mr. Biden. Ala-
bama has a low cost of living and rel-
atively low wages—so under the Bi-
den plan Alabama firms would
shrink, to the benefit of competitors
in New York. Alabama workers and

consumers would pay a greater price
than New Yorkers.

Of the 20 states with the lowest
average wages, only New Mexico is
pulling solidly for Mr. Biden in No-
vember. Of the 20 with the highest
wages, all but Alaska, North Dakota
and Wyoming look set to support Mr.
Biden. A nationwide minimum-wage
hike is an effective way to punish red
states and reward blue ones. This
isn’t a new way of thinking: Federal
minimum wages were proposed in
the 1930s for the explicit purpose of
protecting northern textile firms
from southern competition.

Another alternative to the mini-
mum wage is to cut taxes on invest-
ment income, encouraging the con-
struction of factories and equipment
that make workers more productive
and able to command higher wages in
the marketplace. But Mr. Biden wants
to raise these taxes, not lower them.
The rich should pay more, he argues.
But there are plenty of ways to make
them pay—a graduated consumption
tax, for one—without hurting work-
ers.

Mr. Biden’s case for higher taxes
on investment, like his case for rais-
ing the minimum wage, is long on
bluster and avoids an honest reckon-
ing of costs, benefits and alterna-
tives. That’s what I was hoping to
vote against.

Mr. Landsburg is a professor of
economics at New York’s University
of Rochester and author of “Can You
Outsmart an Economist?”

By Steven E. Landsburg

.
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Belgian police have arrested
three men suspected of in-
volvement in the Rwandan
genocide, the latest in a series
of high-profile arrests amid a
manhunt for perpetrators of the
1994 genocide that killed almost
one million people in the cen-
tral African nation.

Federal prosecutors con-
firmed on Sunday that three
Rwandan nationals were ar-
rested in Belgium last week
and are being held under pre-
ventative detention, charged
with a serious abuse of human
rights. One of the three is at
home under police surveillance.

A spokesman declined to
give further details on their
identity or on the reasons for
the arrests. Rwanda’s foreign
ministry didn’t immediately
respond to calls for comment.

Rwanda’s state media iden-
tified the three suspects as
Pierre Basabose, Seraphin
Twahirwa and Christophe
Ndangali. Mr. Basabose is a
former soldier, who was in-
dicted in 2015 for his alleged
role distributing guns and
money to the Interahamwe mi-
litia that led the genocide. Mr.
Twahirwa was a former civil

BY RORY JONES

WORLDWATCH

BELARUS

Another Mass Protest
Urges Leader’s Ouster

More than 100,000 people
marched in Belarus’s capital to
protest against authoritarian Pres-
ident Alexander Lukashenko, who
won his sixth term in office in an
election widely seen as rigged.

The demonstrators demanded
the president’s resignation and
freedom for political prisoners.
Police used water cannons in an
attempt to disperse the crowds.

The Viasna human-rights cen-
ter said that about 120,000 took
part in a rally on Sunday.

Mass protests have rocked
Belarus for almost two months,
with the largest rallies taking
place on Sundays and drawing
up to 200,000 people. The un-
precedented wave of unrest was
triggered by the results of the
Aug. 9 presidential election that
handed Mr. Lukashenko, who has
run Belarus for 26 years, a crush-
ing victory with 80% of the vote.

His main challenger, Svetlana
Tikhanovskaya, got only 10%.
She and her supporters refused
to recognize the results as valid,
saying the outcome of the vote
was manipulated.

In the first days after the
vote, Belarusian authorities
cracked down brutally on the
protesters. The government has
since scaled down the violence,
but detained hundreds of pro-
testers and prosecuted top ac-
tivists. Many prominent mem-
bers of the Coordination Council,
formed by the opposition to

Authorities Search
For Flood Survivors

French authorities deployed
about 1,000 firefighters, four mil-
itary helicopters and troops to
search for at least eight people
who were missing after devas-
tating floods hit a mountainous
border region with Italy, where
at least four people were killed.

Emergency workers in Italy
recovered two corpses in north-
ern Liguria that they feared may
have been washed away as a re-
sult of the storms that killed
two other people on Saturday.

Floods washed away houses
and destroyed roads and bridges
surrounding the city of Nice on
the French Riviera after almost a
year’s average rainfall fell in less
than 12 hours.

—Associated Press

FINLAND

U.S., Russia to Hold
New Nuclear Talks

The U.S. and Russia will hold
a round of nuclear-arms-control
talks in Finland’s capital, Helsinki,
on Monday to follow up on ne-
gotiations in Austria this sum-
mer, the office of Finnish Presi-
dent Sauli Niinisto said.

The talks are aimed at pro-
ducing a new agreement to re-
place the New START treaty
that expires in February—the
last remaining pact constraining
the arsenals of the world’s two
major nuclear powers.

—Associated Press

push for a transition of power,
have been arrested or forced to
leave the country.

More than 10,000 people
have been detained since the
election and at least 244 people
have been implicated in criminal
cases on various charges related
to the protests, Viasna leader
Ales Bialiatski said.

Ms. Tikhanovskaya, who en-
tered the presidential race to run

instead of her husband, a popular
opposition blogger jailed in May,
said she supported the protest
and demands to free political pris-
oners. She was forced to leave
Belarus in fear for her safety and
that of her children and is cur-
rently in exile in Lithuania.

“Let the whole world see: Be-
larusians want to live in free-
dom, not in prison,” she said.

—Associated Press

FRANCE

New Caledonia Voters
Reject Independence

A majority of voters in New
Caledonia, an archipelago in the
South Pacific, chose to remain
part of France instead of backing
independence. It led French Pres-
ident Emmanuel Macron to call
for dialogue, as the referendum

marks a crucial step in a three-
decade-long decolonization ef-
fort. The archipelago has been
part of France since 1853.

Mr. Macron welcomed “an ex-
pression of confidence in the Re-
public with a deep feeling of
gratitude... and modesty.” The
overseas ministry said results
show 53.3% of the voters chose
to maintain ties with France.

—Associated Press

GRIM REMEMBRANCE People in Beirut on Sunday carried balloons to commemorate the victims of the deadly Aug. 4 port explosion.
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penses if they are diagnosed
with Covid-19.

“That’s been really, really
helpful,” said Kabir Mulchan-
dani, who runs the luxury five-
star Five Hotel on Dubai’s
palm-shaped island. It saw oc-
cupancy among tourists col-
lapse at the start of the pan-
demic but is now welcoming
more foreigner travelers.

Emirates passengers com-
ing to the United Arab Emir-
ates must present a negative
Covid-19 test four days before
departure. Dubai doesn’t break
out figures on cases, but its
population makes up a third of
the nearly 10 million people in
the U.A.E., which on Sept. 21
surpassed China in total con-
firmed infections.

month since January, mirroring
a decline in activity across the
emirate, according to an index
compiled by IHS Market. Real-
estate firm Colliers Interna-
tional predicts Dubai hotels will
see occupancy of just 45% to
50% during 2020. S&P Global
Ratings said Saturday it ex-
pects Dubai’s economy will
contract around 11% in 2020,
citing the city-state’s concen-
tration in travel and tourism.

The U.A.E. reported 1,231
new daily coronavirus cases
Saturday, a record, taking its
total to 97,760 cases and 426
deaths since the pandemic be-
gan.

To entice people to travel,
Emirates is committing to cov-
ering passengers’ medical ex-

gan to stop in the city, driving
hotel and shopping-mall con-
struction. That helped contrib-
ute to a bubble in the real-es-
tate market and a dramatic
collapse during the financial
crisis in 2009.

While Dubai reopened to
tourists on July 7 after a
three-month closure, travel
from its top feeder markets—
India, the U.K., Saudi Arabia,
China and Russia—has re-
mained depressed due to high
levels of infections or travel
restrictions. The surge in
cases globally means Emirates
is now carrying 12% of the
passengers it did this time last
year, according to Mr. Clark.

Dubai’s travel and tourism
sector has contracted each

DUBAI—Emirates Airline
powered Dubai’s rise from
desert backwater to teeming
Mideast metropolis, making
the city one of the world’s big-
gest intercontinental hubs and
generating a yearslong eco-
nomic boom.

But now, the coronavirus
pandemic and the economic
devastation it has wrought
have forced the first major
downsizing for an airline that
has weathered Middle East
conflicts and oil-market
shocks. As a result, the state-
owned carrier’s woes are tear-
ing through Dubai’s economy.

The airline’s parent com-
pany, one of Dubai’s biggest
employers, has slashed tens of
thousands of jobs from its
100,000-strong workforce af-
ter the pandemic halted much
of global air travel, a fall from
grace for an airline that long
outmuscled competitors in the
U.S. and Europe for landing
rights and passengers.

That has in turn driven an
exodus of Dubai-based expatri-
ates linked to the airlines,
shrinking spending at restau-
rants, bars and even private
schools.

“It is extremely difficult for

Dubai officials have long
wanted the airline to operate
without further cash injections
from the state and to remain
profitable in its own right.
Emirates said it would need a
bailout in March. Officials
moved quickly to shore up the
airline with $2 billion in eq-
uity, the first time the govern-
ment had provided fresh capi-
tal since its establishment.

The Dubai government
didn’t respond to questions on
the bailout or broader impact
of Emirates’ downsizing. The
airline declined to comment on
cost savings from the job cuts.

GymNation, a fitness-center
operator popular with cabin
crew, lost members after
Emirates job cuts and for a
moment considered nixing
plans to open a new branch
near staff apartments but de-
cided to move ahead, hoping
the airline would rehire once
the global travel market re-
bounds, according to CEO Lo-
ren Holland.

The Dubai branch of private
school Kent College—a U.K. in-
stitution that Mr. Clark at-
tended as a child—is now ne-
gotiating discounts with
parents of Emirates staff who
have lost their jobs, according
to Principal Anthony Cashin.
Pilots still employed also have
had education allowances
trimmed, further straining the
school’s finances, he said.

“It’s a tough time,” Mr.
Cashin added. “We’re working
with families case by case.”

the hospitality sector, the res-
taurateurs, the hoteliers, but
they are not alone,” Emirates
Airline President Tim Clark
said. “The number of people
coming into Dubai has signifi-
cantly reduced. Everything has
got to go into a deep freeze.”

Dubai’s Rock Bottom Cafe,
near an apartment building
where Emirates houses hun-
dreds of staff, once teemed
with partyers until the early
hours. Now it serves only
about 50 people on the week-
ends, said Mitendra Sharma,
the general manager of the
Ramee Group, which owns the
cafe as well as four hotels in
Dubai. The group has cut staff
to 300 from 1,000 as its hotels
are at 10%-15% occupancy,
compared with nearly 95% this
time last year, he said.

“Emirates was the driving
force for the tourists, and it is
cutting jobs and reducing des-
tinations,” Mr. Sharma added.
“All industries are affected as
a result.”

Dubai’s government estab-
lished Emirates in 1985 with
$10 million and two leased air-
craft from Pakistan Interna-
tional Airlines. The current
ruler, Sheikh Mohammed bin
Rashid Al Maktoum, helped set
up the carrier and ordered
that it had to “be good, look
good and make money.”

The airline soon became
one of the world’s biggest, us-
ing a fleet of wide-body jets to
ferry passengers through its
Dubai hub. Many travelers be-

WORLD NEWS

Big Carrier’s Turbulence Shakes Dubai
Hit hard by pandemic,
Emirates Airline slashes
jobs, wreaking havoc on
Gulf state’s economy

Dubai's economy has been hurt
by a drop in Emirates Airline's
passenger numbers

Economy tracker index

Source: IHS Markit

Note: Readings below 50 indicate contraction,
above, expansion.
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infamous Interahamwe, a Hutu
militia that slaughtered thou-
sands of ethnic Tutsis, was ar-
rested by French authorities in
May, which ended a decades-
long manhunt.

The 84-year-old Mr. Kabuga
is also facing charges over his
funding of Radio Télévision Li-
bre des Mille Collines, a radio

the killing zones. The Rwan-
dan prosecutor’s office didn’t
return calls seeking comment

The Belgian detentions
came just a few months after
the arrest of Félicien Kabuga,
a former tea and coffee ty-
coon who is accused of financ-
ing the genocide. Mr. Kabuga,
who allegedly bankrolled the

servant indicted in 2014 for al-
legedly forming and com-
manding a 600-strong militia
that killed thousands in
Rwanda’s central and western
provinces. Mr. Ndangali
worked with the education
ministry and was indicted in
2012 for allegedly patrolling
and mounting roadblocks in

stepped up efforts to track
down and arrest all suspects in
the four-month carnage that
was only stopped by rebel fight-
ers, led by then-rebel leader
Paul Kagame, who has been
Rwanda’s president since 2000.

Some of those allegations
have been controversial. Last
month, Rwandan authorities
detained Paul Rusesabagina—a
permanent U.S. resident whose
role helping victims of the
genocide inspired the Holly-
wood movie “Hotel Rwanda”—
as he transited through Dubai
Airport in what his family and
lawyers described as a kidnap-
ping. Rwanda’s government
says Mr. Rusesabagina, a Kag-
ame critic, wasn’t kidnapped
but arrested on an international
warrant. He has been charged
with a raft of crimes, including
terrorism, which he denies.

Over the past two decades,
Belgium has held several trials
of Rwandans accused of involve-
ment in the genocide. In Decem-
ber, a court in Belgium con-
victed Fabien Neretse, a former
Rwandan agricultural scientist,
for war crimes and sentenced
him to 25 years in prison.

—Laurence Norman
in Brussels

contributed to this article.

station used to fan hatred and
incite killings of the minority
Tutsi ethnic group and moder-
ate members of the Hutu major-
ity who opposed their slaughter.

Mr. Kabuga’s lawyers have
denied the charges that in-
clude the alleged importation
of several thousand machetes
used during the killings. In
September, a French court
ruled that he should be sent
for trial at the International
Criminal Tribunal in the Tan-
zanian city of Arusha.

The identities of the sus-
pects in Belgium were con-
ducted with the help of wit-
ness testimony collected in
Rwanda by a Belgian investi-
gation, according to the Bel-
gian media. Belgian officials
said the detentions didn’t ap-
pear to be linked to the arrest
of Mr. Kabuga.

The quarter-of-a-century
manhunt for the so-called
genocidaires who fled after
the 1994 killings has taken in-
vestigators across the
world. The United Na-
tions’ International Criminal
Tribunal for Rwanda indicted
more than 90 people and pros-
ecuted 80 of them before it
ceased operation in 2015.

Meanwhile, Rwanda has

BY NICHOLAS BARIYO

Belgium Arrests Three Accused in Rwanda Genocide

An exhibit at the Kigali Genocide Memorial in Rwanda last year showed photos of some of the victims.
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City Businesses
Join the Ride Down

By building a global network
that served developing mar-
kets, Emirates Airline endured
earlier economic pain in Dubai.

It also added to the growing
cityscape, building accommoda-
tions to house its staff and ex-
panding into hotel operations.

In 2014, Dubai International
overtook London’s Heathrow as
the world’s busiest airport for
international travelers, largely
driven by Emirates. The city
became a playground for Euro-
peans seeking winter sun and

Saudis deprived of entertain-
ment options in their more
conservative kingdom.

The numbers of pilots,
cabin crew and other staff also
swelled. “Ladies Night” became
popular with Emirates’ major-
ity-female cabin crew in bars
on Tuesdays, and bottomless
Friday brunches multiplied
across the city’s hotels and
restaurants, fueled in part by
aviation professionals.

These same places are
dealing not only with Emir-
ates’s job cuts but also corona-
virus-related restrictions—a
double whammy that has
wrung the life out of some es-
tablishments.
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In Europe, Volkswagen AG
is taking a similar path, invest-
ing about $1 billion in Swedish
battery startup Northvolt AB,
including some funding to
build a cell-manufacturing
plant in Salzgitter, Germany, as
part of a joint venture.

Others like Ford Motor Co.
and Daimler AG are steering
clear of manufacturing their
own cells, with executives say-

PleaseturntopageB5

ensure it can keep up with de-
mand for its cars, said Chief
Executive Elon Musk last
month.

Following Tesla’s lead, Gen-
eral Motors Co. and South Ko-
rea’s LG Chem are putting $2.3
billion into a nearly 3 million-
square-foot factory in Lords-
town, Ohio, which GM says will
eventually produce enough
battery cells to outfit hundreds
of thousands of cars each year.

the packs. The electric-car
maker wanted to secure pro-
duction specifically for its own
models and lower manufactur-
ing and logistics costs.

Now it is looking to in-
source more of that produc-
tion.

While Tesla will continue to
buy cells from Panasonic and
other suppliers, it is also work-
ing on its own cell technology
and production capabilities to

Auto makers, pumping bil-
lions of dollars into developing
electric cars, are facing a criti-
cal choice: get more involved
with manufacturing the core
batteries or buy them from
others.

Batteries are one of an elec-
tric vehicle’s most expensive
components, accounting for
between a quarter and a third
of the car’s value. Driving
down their cost is key to prof-
itability, executives say.

But whereas the internal
combustion-engine tradition-
ally has been engineered and
built by auto makers them-
selves, battery production for
electric cars is dominated by
Asian electronics and chemical
firms, such as LG Chem Ltd.
and Panasonic Corp., and
newcomers like China’s Con-
temporary Amperex Technol-
ogy Co.

PERSONAL TECHNOLOGY: ANOVA’S SMART STEAM OVEN OFFERS RECIPE FOR SUCCESS B4
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Robots help assemble battery cells from Panasonic for Tesla’s Model 3 sedan in Reno, Nev.
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A corporate tax increase
stemming from a Democratic
victory in November could un-
dermine one of the strongest
drivers of this year’s market
recovery, market analysts say.

Democratic presidential
nominee Joe Biden has pro-
posed raising the corporate tax
rate to 28% from 21%, impos-

BY KAREN LANGLEY

ing a new minimum tax on U.S.
companies and increasing
taxes on foreign income of
many U.S.-based multination-
als, among other plans.

Together, the tax proposals
would reduce expected earn-
ings among companies in the
S&P 500 by 9.2%, according to
estimates from BofA Global
Research. The effects would
especially hit technology com-
panies.

Mr. Biden’s plan would pro-
duce estimated double-digit
percentage declines in profits
in the information-technology,
communication-services and
consumer-discretionary sec-

tors, BofA’s analysis found.
Those sectors, which are lead-
ing the charge in the S&P 500
this year, are home to Apple
Inc., Microsoft Corp., Google
parent Alphabet Inc., Face-
book Inc. and Amazon.com
Inc.

Such a hit could challenge
the leadership of those
stocks—which have helped in-
sulate the market during the
pandemic—and test the dura-
bility of the 2020 rally.

The S&P 500 has surged
50% from its low in late March
and is up 3.6% for the year.

“The concern there is that
you have these growth-ori-

ented sectors that have been
the primary drivers since the
March lows,” said Chad Oviatt,
director of investment man-
agement at Huntington Private
Bank.

“Do they still have the same
tailwinds that they’ve had, or
does the idea of tax implica-
tions produce a headwind for
them that the markets aren’t
currently pricing in?”

The Biden campaign cited a
recent Moody’s Analytics re-
port in saying the candidate’s
plans would lead to growth
and job creation.

“Joe Biden’s focus is on the
real economy and how it im-

pacts the economic well-being,
hopes and aspirations...of all
American working families,” a
campaign official said. “There
is no reason that an economic
plan that asks everyone to pay
their fair share while doing
more to reach full-employment
quicker with more jobs and
stronger growth should not
help everyone from essential
workers to investors.”

As the coronavirus pan-
demic shut down much of the
economy and pushed an in-
creasing share of life online,
investors flocked to technol-
ogy-focused stocks that were

PleaseturntopageB2

Biden Tax Plan Would Hit Tech
BofA study cites
increase in corporate
rate, higher levy on
foreign income

With regulators world-wide
pushing car companies to sell
more electric cars, auto execu-
tives worry there won’t be
enough factories building high-
quality batteries.

California, the U.S.’s largest
car market, said it would end
the sale of new gasoline- and
diesel-powered passenger cars
by 2035, putting pressure on
the auto industry to accelerate
its shift to electric vehicles.

The race to lock in supplies
for electric cars has auto mak-
ers taking varied paths.

While most make the bat-
tery pack, a large metal enclo-
sure often lining the bottom of
the car, they also need the
cells that are bundled together
to form the core electricity
storage.

Tesla several years ago
opened its Gigafactory in Ne-
vada to make batteries with
Panasonic, which in the shared
space would produce cells for

BY BEN FOLDY

Electric-Car Firms
Take Different
Routes on Batteries

STREETWISE | By James Mackintosh

Few Places to Hide When Stock Market Plunges
September

hurt share-
holders, not
only because
stocks fell but
also because

the things they had bought
to protect their portfolios
also fell. From the S&P 500’s
high on the second of the
month, stocks, Treasurys,
gold, bitcoin and the VIX vol-
atility index all dropped.

This total failure of hedg-
ing is unusual, but investors
need to get used to the idea
that Treasurys no longer pro-
vide the ballast for a portfo-
lio.

It wasn’t just the normal
pattern of asset returns that
broke down. Within the stock
market the correction in tech
upended many of the reliable
ways to minimize losses.
High-quality stocks, compa-
nies with strong balance
sheets and reliable profits,
fell by more than the market.
Smaller companies beat big-
ger companies.

Within the S&P 500,
cheap or “value” stocks out-
performed, although they
still lost money. But while
tech-dominated growth
stocks lost out among large
companies, among small

companies growth beat
value. Sector performance
followed no discernible pat-
tern either. And stocks that
normally rise and fall faster
or slower than the market,
known in market jargon as
high or low beta, didn’t be-
have predictably.

Now the froth has been
blown off the big disruptive
growth stocks, we can hope
that the normal market rela-
tionships will reassert them-
selves. But the biggest hedge
against losses, Treasurys,
probably won’t be back as a
useful tool for years, if ever.

The problem showed up in

Japan in the 1990s after the
country slashed interest
rates and government bond
yields plunged. But it has be-
come most obvious with Ger-
many. In the eurozone crisis
of May 2011 to July 2012,
German 10-year bunds gained
25%, similar to the loss on
eurozone stocks. But by this
year the plummeting yield
and already-negative interest
rates meant there was little
more to gain: Bunds made al-
most nothing from the Feb-
ruary stock-market high to
the low and have provided
essentially nothing since
(Japanese bonds have lost in-

vestors a small amount).
Treasurys have now fol-

lowed suit. In the first phase
of the pandemic they made
roughly 10%, before the brief
period of chaos in the bond
market. But since then they
have been basically flat, giv-
ing investors little to no pro-
tection—including inflicting
a small loss as stocks fell
from the Sept. 2 high.

The problem is that, with
yields so low, it is hard for
them to fall much further,
causing prices to rise. The
Federal Reserve might still
step in with a new Operation
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Oracle Corp. co-founder
Larry Ellison’s pursuit of a deal
with TikTok could win him two
prizes at once: a flashy new
customer for his company’s lag-
ging cloud-computing business
and a victory over a fierce rival.

Mr. Ellison, 76 years old and
chairman of the company, has
reason to be a big fan of Chi-
nese-owned TikTok, a video-
sharing app famously beloved
by young people. But first Ora-
cle, TikTok and their partners
have to get a deal done that
could return the business-soft-
ware company to the center of
the tech world.

Mr. Ellison maneuvered Ora-
cle ahead of Microsoft Corp. in
the race to become TikTok’s
U.S. tech partner, and person-
ally lobbied President Trump to
sign off on a preliminary agree-
ment, people familiar with the
talks said.

Under the current deal
terms, Oracle andWalmart Inc.
would take a combined 20%
stake in a new U.S.-based Tik-
Tok. Oracle would guarantee
the security of U.S. user infor-
mation to satisfy White House
concerns that China’s govern-
ment might get access to such
data. But the parties, including
TikTok’s Beijing-based owner,
ByteDance Ltd., are still com-
pleting their agreement and
need approval from both the
U.S. and Chinese governments.

Oracle hasn’t said what it
would pay for its planned 12.5%
stake, though based on esti-
mates for TikTok’s total valua-
tion the investment could top
$7 billion. An initial public of-
fering of TikTok in the U.S.,
which the preliminary deal says
would happen within a year,
could return some of that
money.

Winning the TikTok contest
would pay other dividends for
Mr. Ellison, most significantly
boosting Oracle’s efforts to gain
traction in the hot field of
cloud computing—which he
once dismissed as a fad.

As he plays catch-up with
market leaders Amazon.com
Inc. and Microsoft, Mr. Ellison
already has deployed the hard-
ball tactics for which he’s long
been known. Oracle over the
past few years has been poach-
ing hundreds of employees
from Amazon Web Services, the
online retailer’s cloud arm, of-
fering massive salary increases.
And four years ago, Oracle
spent around $9 billion on
cloud-software provider Net-
Suite Inc., its biggest-ever ac-
quisition.

Oracle also has been trying
PleaseturntopageB2
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TikTok Bid
Again Puts
Ellison in
Spotlight

The three S&P500 sectors that have led the benchmark stock index this year are projected
to be themost vulnerable to Democratic presidential nominee Joe Biden’s tax proposals.

Market Leaders Stand to PayMore
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data to gauge how quickly the
labor market is recovering.

Many investors have said
conditions are prime for a re-
vival in value stocks, pointing
to an improving economy, ac-
celerated potentially by the de-
ployment of a coronavirus vac-
cine. Value stocks, which
outperformed their growth
counterparts in September, are
often defined as those that
trade at a low multiple of their
book value, or net worth.

Predicting a strong eco-
nomic recovery would boost
cyclical stocks, Morgan Stanley
Wealth Management bought
shares of industrial, materials
and financial companies in the
spring while trimming its posi-
tion in technology, said Chief
Investment Officer Lisa Shal-
ett.

The proposed tax changes
“would help accelerate that
sector rotation because the rel-
ative impact would probably
be larger on some of the com-
panies that have dominated,”
she said.

Mr. Biden’s proposal for
higher taxes on foreign income
is expected to hit tech stocks
particularly hard. The tech sec-
tor derives just 43.5% of its
revenue from the U.S., com-
pared with 60.3% for the S&P
500 as a whole, according to
FactSet estimates.

Another wild card for big

tech companies is the possibil-
ity of a crackdown by regula-
tors.

The Federal Trade Commis-
sion is gearing up to file a pos-
sible antitrust lawsuit against
Facebook, and federal and
state authorities have investi-
gated Google over a range of
potential antitrust issues, The
Wall Street Journal has re-
ported. Facebook has defended
its acquisitions, saying apps
like Instagram became more
popular because Facebook im-
proved them. Google has said
its products expand competi-
tion and level the playing field
for small businesses.

Goldman Sachs Group Inc.
analysts have also raised the
possibility of a shift in momen-
tum in the stock market, partly
because of Mr. Biden’s call for
raising the top capital-gains
tax rate.

Past increases have hit the
market’s leaders ahead of the
increase particularly hard, the
analysts wrote in a recent re-
port.

Still, investors caution
against drawing firm conclu-
sions about how stocks would
perform in the wake of any tax
changes. They also note Mr. Bi-
den would be unlikely to suc-
ceed in raising taxes unless
Democrats also win control of
the Senate, and that even then,
any further downturn in the

economy could lead to a delay
in attempting an increase.

In 1993, President Clinton
signed a deficit-reduction
package that raised the corpo-
rate income tax. The S&P 500
posted a small loss in 1994
but went on to notch double-
digit percentage gains each
year for the rest of the de-
cade, which was a time of
technological innovation and
rising globalization.

“All else being equal, tax
increases are a negative for
equity investors, but all else is
never equal,” said David Don-
abedian, chief investment offi-
cer of CIBC Private Wealth
Management. “There’s always
other stuff going on.”

Other investors say the
pace of the economic recov-
ery, success at countering the
coronavirus and the Federal
Reserve’s commitment to
keeping interest rates near
zero will play a larger role in
determining the stock mar-
ket’s trajectory.

Plus, even when an election
result is known, it isn’t always
clear how the markets will re-
act. Mr. Trump’s surprise win
four years ago prompted a
sharp drop in stock futures
overnight. But stocks rallied
the next day and went on to
soar to records, boosted by
the 2017 tax cuts and strength
in the global economy.

positioned to benefit. Amazon
shares have surged 69% in
2020, while Apple and Micro-
soft are up 54% and 31%, re-
spectively. Facebook has
climbed 27%, and Alphabet has
gained 8.7%.

Corporate earnings are the
biggest driver of stocks over
the long term. However, in re-
cent years, stock prices have
climbed faster than profits.
Apple shares, for instance,
have doubled since 2018, while
its profits have been relatively
stable.

Broadly, earnings are ex-
pected to begin rebounding
next year from 2020’s corona-
virus-induced slide. Analysts
polled by FactSet expect prof-
its among companies in the
S&P 500 to rise 26% in 2021.

Investors will get a fresh
look at the health of the big
tech companies and others
later this month, when third-
quarter earnings season kicks
off in earnest. This week, they
will examine jobless-claims

ContinuedfrompageB1

Tech Faces
Hit With
Tax Plan

Apple is part of a group of stocks leading the charge in the S&P 500 that could see profit declines with Joe Biden’s tax proposals.
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to land the kind of high-profile
cloud clients that bring brag-
ging rights as well as big reve-
nue. This year, it won business
from Zoom Video Communica-
tions Inc. when the videocon-
ferencing app needed extra ca-
pacity to handle skyrocketing
demand during the pandemic.

After Mr. Trump signaled his
backing for Oracle’s TikTok ar-
rangement, the U.S. software
company said in a statement its

ContinuedfrompageB1

rithm to address national secu-
rity concerns, people familiar
with the matter said. That left
Mr. Ellison in pole position.

With a deadline approaching
for a deal to head off a partial
ban of TikTok, Mr. Ellison got
on the phone with Mr. Trump,
for whom he hosted a fund-
raiser this year, people familiar
with the talks said.

Mr. Ellison also proposed to
Mr. Trump that the companies
establish a $5 billion education
fund, an idea the president
later touted.

Soon after, Mr. Trump gave
his blessing to a deal that
would make Oracle TikTok’s se-
curity partner and provide the
cloud-computing services that,
analysts estimate, could repre-
sent a multibillion-dollar busi-
ness over the next few years.

that go overboard. Mr. Ellison
has repeatedly tried to buy a
National Basketball Association
franchise, but most recently lost
out on the Los Angeles Clippers
to former Microsoft CEO Steve
Ballmer in 2014.

TikTok could be Mr. Ellison’s
revenge, of sorts. Microsoft ear-
lier this summer was the leading
candidate to join with TikTok to
address U.S. national security
concerns. Its current CEO, Satya
Nadella, also spoke with Mr.
Trump to get the deal done.

The Microsoft deal talks
stalled when China imposed ex-
port restrictions on the soft-
ware that TikTok uses to rec-
ommend videos to users, an
algorithm seen as the app’s se-
cret sauce. Microsoft saw that
as a deal breaker because it felt
it needed control over the algo-

2000, Mr. Ellison admitted to
hiring private investigators to
look into Microsoft, calling it a
“civic duty.” The investigators
found Microsoft helped fund
companies that supported Mi-
crosoft in a battle with the Jus-
tice Department.

Mr. Ellison is an avid sports
mogul who had his biggest suc-
cess with the America’s Cup
sailing competition. With a will-
ingness to both spend money
and tussle—he paid handsomely
to lure some of Australia’s and
New Zealand’s best yachts-
men—he scored a 2010 victory
that returned the trophy to
American hands. Mr. Ellison
himself served on the crew.

He’s also passionate about
basketball. He has had a hoops
court on his yacht, with a pow-
erboat tailing it to retrieve balls

belonging to a younger genera-
tion of tech titans such as Face-
book Inc.’s Mark Zuckerberg
and Amazon’s Jeff Bezos.

“Larry wants to be in the
spotlight. It doesn’t matter how
many billions it will cost,” said
Osama Elkady, a longtime Ora-
cle executive who left in 2013
and now is CEO at data-analyt-
ics company Incorta Inc. And
Oracle, he said, has had to
show it is taking the cloud seri-
ously. “This might give them
new blood,” Mr. Elkady said.

Oracle declined to make Mr.
Ellison available for comment.

A college dropout, Mr. Elli-
son is among a small group of
fabled tech entrepreneurs who
drove the rise of Silicon Valley
and changed how people live
and do business. His competi-
tive streak is legendary. In

work with Zoom influenced the
outcome.

This summer’s drama has
also returned the billionaire
back to the center of the action
in the tech industry.

One of the world’s richest
men, Mr. Ellison has long
sought to keep Oracle in the
public eye. The company paid
for naming rights to the San
Francisco Giants baseball park
and for the Oakland home of
the National Basketball Associ-
ation’s Golden State Warriors,
before they moved to San Fran-
cisco. Mr. Ellison himself sits
on the board of one of Silicon
Valley’s buzziest companies,
Tesla Inc.

But Oracle’s core business,
database software for compa-
nies, is anything but splashy
compared with the businesses
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Coca-Cola Co. is discontinu-
ing its Zico coconut water
brand and considering axing
some less popular versions of
Coke and Diet Coke as it
slashes its product offerings in
response to the coronavirus
pandemic.

The decision to discontinue
Zico by the end of the year
“comes at a time when we are
hyper focused on delivering on
our consumers’ wants and
needs,” a Coke spokeswoman
said. The company is winnow-
ing down its brands to ones
that can achieve a large scale,
she said.

Products now under review
include Diet Coke Feisty
Cherry; Coke Life, a lower-cal-
orie version of the cola sweet-
ened with stevia; and regional
American soda brands such as
Northern Neck Ginger Ale and
Delaware Punch, according to
a person familiar with the
matter.

The beverage company has
500 fully or partially owned
brands around the world and
last month said it is aiming to
cut that number by more than
half. The effort is part of a
broader restructuring spurred
by the coronavirus crisis that
includes layoffs and a re-
vamped marketing strategy.
The Wall Street Journal in July
reported that Coke planned to
close its Odwalla juice and
smoothie business.

Coke is also planning to halt
retail-store sales of Hubert’s
Lemonade, limiting the brand

to fountain machines only, the
spokeswoman said. Hubert’s is
replacing Odwalla lemonade in
the fountain machines that pre-
viously carried it, she said.

Sellers of soda, potato chips,
motorcycles and toilet paper
have temporarily narrowed
their offerings since the coro-
navirus choked supply chains
last spring. Coke and its bot-
tling network are still making
fewer varieties of drinks to
meet demand for its top bever-
ages. That has made products
like Coke Life, Decaffeinated
Diet Coke, Fanta and Northern
Neck Ginger Ale hard to find.

Some of those choices are

becoming permanent.
Coke acquired Zico in 2013,

after taking a minority stake
for $15 million in 2009. At the
time of the acquisition, coconut
water was a small but growing
category in the U.S., and Zico
was the No. 2 brand.

Zico never caught up to
market leader Vita Coco, and
U.S. coconut-water sales have
slumped in recent years. Retail-
store sales of coconut water
fell to $528 million in 2019,
down 22% from 2015, according
to Euromonitor International.

Coconut-water sales in U.S.
retail stores ticked up during
the pandemic, climbing 4.4%

this year to date, according to
Nielsen data compiled by Coke.
But Zico’s sales plummeted
46% during the same period, as
Coke gave it less priority in fa-
vor of higher-demand products
like Smartwater and Powerade,
the Coke spokeswoman said.

Last year, Zico was the sec-
ond-largest U.S. coconut water
brand, accounting for about
20% of retail-store sales, ac-
cording to Euromonitor Inter-
national. This year, its market
share dropped to 4%, Coke
said. Cheaper coconut water
brands such as Goya and pri-
vate-label products have gained
ground.

BY JENNIFER MALONEY

Coke Pulls Plug on Zico Drink Brand

The coconut water’s market share has dropped. Coca-Cola is also reviewing some less popular sodas.
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TikTok Bid
Puts Ellison
In Spotlight

rupt, the oil reserves that
banks lent against turned out
to be worth less than the loans
made. Other examples have in-
cluded shale driller Alta Mesa
Resources Inc. and Gulf of Mex-
ico operator Arena Energy LP.

Investors have lost billions of
dollars in the shale sector since
a plunge in demand this year
due to the coronavirus pan-
demic and a global supply glut.
Sable Permian filed for chapter
11 protection in June as a parade
of oil-and-gas exploration and
production companies buckled
amid low commodity prices.

Even before the pandemic,
Sable Permian had struggled
for years, narrowly avoiding
bankruptcy in 2019 through an
out-of-court restructuring deal.
But JPMorgan reined in the
company’s financial lifeline in
April as banks reassessed credit
lines backed by oil and gas un-
derground.

Sable Permian was founded
in 2014 by the late wildcatting
pioneer Aubrey McClendon.

Bankrupt shale fracker Sable
Permian Resources LLC has
agreed to sell itself to bank
lenders, all but wiping out
more than $700 million of debt
held by secured bondholders.

The bid from lenders led by
agent JPMorgan Chase & Co.
was the only qualified offer
that Sable Permian received for
its assets, according to a filing
on Thursday in the U.S. Bank-
ruptcy Court in Houston.

Under the bank’s offer, the
lenders would take 100% own-
ership of the Houston company
plus their share of a $315 mil-
lion exit loan that would help
fund Sable Permian’s way out
of bankruptcy. The lenders
were owed $650 million in
bankruptcy loans and reserve-
based loans they had extended,
court papers said.

If approved in bankruptcy
court, the proposal would mark
the latest instance in which,
when the borrower went bank-

BY ALEXANDER GLADSTONE

Bankrupt Shale Firm
Sells Itself to Lenders
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Back when AT&T Inc. was
mostly a telephone company
and John Stankey was rising
through its upper ranks, he and
other executives considered
several acquisition targets.

They looked at CBS,
Scripps’ cable channels and
even Twitter before deciding
most of the options were too
small, according to people fa-
miliar with the deliberations.
AT&T was searching for a big-
ger audience.

The company found it in
Time Warner. The roughly $85
billion cash-and-stock deal,
along with the preceding pur-
chase of satellite operator Di-
recTV, turned AT&T into the
world’s second-biggest movie
studio behind Walt Disney Co.
and a top pay-TV provider. The
deals also made AT&T the most
indebted nonfinancial company.

Now Mr. Stankey, who took
over as chief executive this
summer, is working to con-
vince investors the deal mak-
ing executives pursued to for-
tify AT&T in lean times won’t
end up weighing it down. The
CEO urged patience in a recent
interview with The Wall Street
Journal, saying some of the
company’s bets will take years
to pay off but were the right
choices long-term.

AT&T’s Warner Bros. stu-
dios can’t churn out movies
and TV shows as quickly as it
did before Covid-19 hit. Big
movie releases like “Tenet”
and “Wonder Woman 1984”
have been delayed. Customers
continue to flee pay-TV as
they flock to cheaper stream-
ing platforms. And AT&T’s
much-hyped competitor to
Netflix, HBO Max, is off to a
slow start. The company’s
telephone rivals have mean-
while been bulking up their
wireless businesses through
acquisitions.

Shares are down 27% so far
this year, leaving AT&T on the

told investors it will expand
its fiber-optic cable installa-
tions to gain more residential
customers, an investment
worth billions of dollars. It
plans to keep spending but
would also welcome more gov-
ernment support, Mr. Stankey
recently wrote in Politico.

AT&T has said it has the re-
sources it needs to keep haul-
ing in billions of dollars of
cash that help support its rich
dividend. AT&T stopped buy-
ing back its own stock earlier
this year to preserve cash.

Some Wall Street analysts
expect the company to con-

tinue refinancing its debt and
shedding assets before it cuts
its dividend, which doles out
nearly $15 billion to share-
holders each year. It has paid
down about $30 billion of debt
and bought back other bonds
to reduce its near-term obliga-
tions while keeping dividend
payouts intact.

“That dividend is their
third rail,” said Roger Entner,
a telecom researcher. “AT&T
investors expect and rely on
the dividend.”

Mr. Stankey is meanwhile
scanning business units for po-
tential divestiture. AT&T has

been discussing a potential sale
of its DirecTV business with
private-equity firms, the Jour-
nal reported in August. A deal
could value the business below
$20 billion, or less than half
what AT&T paid in 2015, ac-
cording to some people famil-
iar with the matter.

Other advertising assets
formerly part of the com-
pany’s Xandr unit are on the
block, according to people fa-
miliar with the matter. Two
years ago, AT&T talked up the
prospects of building a digital
advertising business that
could rival those of Facebook
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BY DREW FITZGERALD

sidelines of the stock market’s
record run. The company’s
roughly $205 billion market
value is about $25 billion less
than its worth before it ac-
quired Time Warner, in a deal
that was delayed for nearly two
years by an antitrust challenge.

But deal making is in AT&T’s
DNA, and Mr. Stankey said re-
cent results have done nothing
to change that. He called deals
the first step in a “wash-repeat
cycle” that company leaders
have used effectively for de-
cades to build a constantly
evolving cash generator.

“The balance sheet has al-
ways been used as a strategic
tool,” Mr. Stankey said. There
are “times when you choose to
use it for what it’s there for,
which is to extend it a bit to
do something that’s opportu-
nistic. Sometimes you walk
away from an opportunity, but
you did it knowing that the
best bullet you could put in
the chamber was the transac-
tion you did.”

Mr. Stankey, 57 years old,
moved into the corner office
of a nearly deserted Dallas
headquarters on July 1, after
the pandemic sent most of the
company’s more than 200,000
workers home. The crisis
forced the new boss to devote
more time each week to the
basics of keeping employees
protected while they shoot TV
shows, install internet lines
and staff retail stores.

Most of the carrier’s more
than 9,000 shops have since
reopened, though sales of new
smartphones have plummeted.
The Warner Bros. studio pro-
ductions that are shooting
again must take expensive and
time-consuming health pre-
cautions. Revenue lost from
the droves of satellite sub-
scribers dropping DirecTV ser-
vice each year is outpacing
growth at HBO, the TV brand
on which the company is stak-
ing much of its future.

AT&T has said it plans to
bundle HBO Max’s movies and
TV shows with wireless and
broadband packages to keep
cellphone users happy and to
attract new home-internet
customers. The company has

Inc. and Alphabet Inc.’s
Google. But the company later
folded its ad-sales units back
into WarnerMedia, leaving the
future of its separate AppN-
exus ad exchange in doubt.

“There’s nothing that’s sa-
cred anywhere in the busi-
ness,” Mr. Stankey said, refer-
ring to the company as a
whole. “WarnerMedia is no ex-
ception to that.”

Mr. Stankey said Turner’s
Cartoon Network cable chan-
nel, for example, would be-
come less valuable with every
hour viewers spend watching
the same shows on HBO Max.
But the company isn’t ready to
cut the cartoon channel loose
while millions of families
watch it the traditional way.

AT&T’s overall show-busi-
ness turn has warded off some
potential investors. Parnassus
Investments, a San Francisco-
based money manager, has in-
vested in Verizon Communica-
tions Inc. to take advantage of
its wireless profits while avoid-
ing AT&T. “Media’s just not a
great place to be from an in-

vestment perspective,” said
Parnassus analyst Andrew Choi.
“Hollywood’s always soaked up
as much capital as possible.”

AT&T’s annual dividend
yield, which reflects the an-
nual dividend paid per share
divided by its price, has
surged above 7% after trading
around 6% or lower for most
of the past decade. That high
ratio suggests investors aren’t
confident the stock can keep
growing with the dividend.

That high yield “doesn’t
make sense to me, and I can
only conclude we must not
have carried the day in people
believing in that regard,” Mr.
Stankey said. “But the decision
to get to this place was a con-
scious one.”

AT&T CEO Says Deals Gamble Will Pay Off
Stankey works to
persuade investors
acquisitions won’t
weigh it down

‘The balance sheet has always been used as a strategic tool,’ the new chief executive said in an interview.

AT
&T

27%
Decline in the company’s share
price so far this year
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Smart Steam Oven Finds Recipe for Success
Look, I have

to tell you
about the ba-
guettes I made
a couple of
weeks ago.

There I was, watching this
gloopy dough rise, working it
with floured hands into long
thin strands, seeing it swell to
fit the pan, then witnessing the
real miracle, the puffing and
tanning of these pale tubes
into camera-ready loaves.

I couldn’t believe I made
them. Neither could my
French uncle-in-law. And in
truth, I only sort of did. Most
of the credit goes to the spe-
cial baguette pan, the rec-
ipe—and the oven.

For about a month, I’ve
been testing the Anova Preci-
sion Oven, an internet-con-
nected countertop electric
oven that cooks with steam. In
restaurants and home kitchens
fancier than mine, these combi
ovens can cost thousands.
Anova’s 1,800-watt appliance,
which plugs into a regular wall
socket, costs $600.

Yet it managed to show up
my powerful gas oven again
and again, with crunchy yet
chewy baguettes and dinner
rolls, crispy yet juicy roasted
chicken, a full head of evenly
steamed cauliflower, succu-
lent ribs and pork butt
cooked overnight, perfect me-
dium-rare beef tenderloin,
and more.

People in other countries
might laugh at my revelation:
Steam ovens are already pop-
ular around the world. But in
the U.S., they are few and far
between. Beyond the price,
part of the fear, for me, is that
I wouldn’t know how to use it.
None of my cooking buddies
have one. That is why Anova’s
appearance on the scene is
welcome. Not only is it a com-
petitively priced hardware op-
tion, but it also already has a
deep catalog of recipes. The
oven’s app carries you
through every step of every
dish, with instructions and
animations, while automati-

cally adjusting the oven set-
tings via Wi-Fi as you go.

While it isn’t perfect, the
Anova Precision Oven deliv-
ered the best crash course in
steam/combi cooking that I
could have possibly received.
And it made a middling baker
like me look like I was ready
for the Great British baking
tent. Whether you’re also a
big food nerd or just a
kitchen competent looking to
level up the boring dinner
routine, this oven is a reason
to rejoice.

How It All Works
Steam ovens like this have

two separate modes: a low-
temperature mode that ranges
from about 75 degrees Fahr-
enheit up to 212 degrees, and
a higher-temperature mode,
which can pump steam into
the oven when it’s running at
much higher temperatures.

With the first approach,
you can use the oven like you
would steam vegetables and
fish on the stove, just without
boiling water first. But be-
cause steam conducts heat
more efficiently than dry air
does—and you can set the
oven’s temperature far lower
than a pot of boiling water—
you can put a piece of meat in
the oven with the included
thermal probe, and cook it at
a gentle heat until it reaches
its target internal tempera-
ture. No risk of overcooking.

Meanwhile, that steamy
environment prevents mois-
ture from escaping your food.
So even when you use steam
at higher temperatures, your
food stays more moist. The
bread dough is able to spring
up and take form with that
initial hit of heat and steam,
then dry out nicely when the
steam pump is cut off in the
second stage of baking.

Steam aside, the Anova
Precision Oven, about the size
of a large microwave, has su-
per insulation; heating ele-
ments on the top, bottom and
rear (with convection fan);

sent to the oven as you prog-
ress. With “Roast Chicken
101,” I spatchcocked the bird
to flatten it, seasoned it, then
set it in the oven with a probe
where it cooked at 145 degrees
Fahrenheit for about two
hours. When my phone alerted
me that the chicken reached
its target temperature, I pulled
it out, as the app instructed,
and brushed it with oil. The
oven preheated for the searing
phase, at the oven’s maximum
482 degrees. I put it back in,
tapped a button in the app,
and 10 minutes later, it was
crisped up perfectly.

Despite the hand-holding
that Anova and its contribut-
ing cooks provide, this oven
isn’t a set-it-and-forget-it ro-
botic cooking assistant, there

to help you get back to your
Netflix binge. And even
though it takes up counter
space, it won’t necessarily re-
place your toaster. It’s a tool
that extends an experienced
cook’s abilities.

Case in point is that ba-
guette. Yes, the recipe is a
huge part of it, and yes, it re-
quired a special pan that I
had never really used before.
But when I baked two loaves
in the Anova oven and two in
my conventional one, the dif-
ference was visible: The
Anova’s came out a reddish
gold; the other oven’s came
out an ashen tan.

There are probably 15
tricks I could learn for mak-
ing a rosier baguette, but I
look at it another way: The

Anova gave me control I
didn’t otherwise have. I could
bake those beautiful buns
again and again, without re-
sorting to any oven hacks.

How You Use It
My conventional oven has

a hard time competing with
the Anova oven, and so do
Anova’s own $129-and-up
sous-vide cookers. This oven
basically does sous vide, only
faster and easier. I have al-
ways cooked baby back ribs
using sous vide, then finished
them on the grill. The oven
handled both the low-temper-
ature cooking and the high-
heat browning, minus about
20 minutes of prep work.

The oven does have short-
comings. The app covers a lot
of ground, but there are no
quick-and-easy preset buttons
to cook the most popular
meats, fish and vegetables.
You can still cook without the
app, but you would have to
figure out your own tempera-
ture and steam settings.
While it will fit a whole
chicken, spatchcock or not,
you probably can’t use it to
roast a whole Thanksgiving
turkey. The steak I made came
out exactly 125 degrees Fahr-
enheit, but the app recom-
mended I finish browning it in
a pan on the stove: Chicken
skin crisps up just fine, but
achieving a great steak crust
requires more heat than this
oven can provide.

I missed my Instant Pot ex-
actly twice during the testing
process: when I cooked arti-
chokes and when I cooked a
custard for crème brûlée. The
artichokes were tough and
started to dry out, so I trans-
ferred them to a pot on the
stove. And the custard, made
with a recipe in the Anova
app, came out a little soupy.

The Anova Precision Oven
signals the beginning of the
next smart-kitchen revolution.
In a couple of years, even the
home cooks will be full steam
ahead.

The microwave-sized Anova Precision Oven holds water to cook with steam, keeping food’s moisture in.
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and very precise real-time
temperature readings.

How It Guides You
Anova’s contribution to

steam cooking isn’t just its
versatile hardware. The com-
pany’s previous hit, a preci-
sion cooker for sous vide, was
successful because it pairs
with your phone to send in-
structions on what to do next.
You didn’t really have to un-
derstand sous vide—a process
that involves bagging food
and cooking it in a precisely
heated water bath.

The oven similarly uses
technology to help you along.
The app’s main feature is a set
of more than 150 recipes, each
with in-line controls that get

Crunchy baguettes and juicy pork outdid results from a gas oven. Custard for crème brûlée wasn’t as great.
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on tax returns. Bankrupt com-
panies are often sold for parts
in chapter 11, their tax breaks
wasted. ESW’s deals typically
are designed to preserve net
operating losses, essentially
using the previous CEO’s
losses to reduce the next
CEO’s taxes.

Take ESW’s recent deal for
Security First Corp. The Califor-
nia cybersecurity software
company filed for bankruptcy in
August, having burned through
at least $140 million in debt
and equity financing since its
2002 founding. In the two years
before filing for bankruptcy, Se-

curity First recorded $92,000 in
revenue. It entered bankruptcy
with three employees and no
office. But it did have net oper-
ating losses that could eventu-
ally translate into more than
$150 million in tax breaks. ESW
has offered at least $6 million
for Security First.

Closing the deal will start
the clock running on ESW’s
ability to use Security First’s
potential tax breaks, which ex-
pire over time. It will have to
take the company from almost
no sales to sizable profits, and
while it might never generate
enough income to use up the

entire $150 million in potential
tax breaks, it will be able to
avoid paying tax on the profits
it does make, at least for a
while.

One advantage of running a
private empire like Mr. Lie-
mandt’s is that if his strategy
succeeds, nobody knows but
the Internal Revenue Service.
The exception would be if Se-
curity First landed back in
bankruptcy court, opening its
books to inspection. That has
hardly ever happened to busi-
nesses ESW has acquired, ac-
cording to a person familiar
with the company.

Andrew Einhorn co-founded Synoptos and sold it to ESW last year.
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Small Price, Big Potential Tax Breaks
ESW is a regular bankruptcy-court shopper, salvaging at least 10 struggling business-software
companies since 2015. The bankrupt companies ESWhasmade deals for in recent years carry
potential tax breaks that far outweigh their purchase prices.

Potential tax breaks for each company

Source: Court documents

BroadVision $592million$22.0million

Prysm 30012.0

Security First 1506.0

Sococo 401.0

Zumobi 520.8

Ensequence 1522.0

First Rain 1107.5

WaveSystems 3177.0

Hipcricket 945.7

Compressus 752.0

Approximate purchase price

Demand and supply for
electric vehicle batteries

Cost breakdown for
electric vehicle
battery-cell production

Sources: Viswanathan Group at Carnegie Mellon University (breakdown); Benchmark Mineral
Intelligence (demand & production)
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are also risks with making big
investments on one battery
technology because a break-
through could make it obso-
lete.

Ford cites those factors in
deciding against a similar in-
vestment for now.

The company sees the in-
dustry’s conventional model of
contracting with independent
suppliers to build parts as bet-
ter suited to its battery-cell
needs, Ford executive Hau
Thai-Tang told analysts in Au-
gust.

“We have the competitive
tension with dealing with mul-
tiple suppliers, which allows us
to drive the cost down,” Mr.
Thai-Tang said, adding that
the company expects to pay
prices for cells in line with GM
and Tesla.

Meanwhile, Ford can leave
the capital-intensive task of
conducting the research and

setting up manufacturing facil-
ities to the battery companies,
Mr. Thai-Tang said.

Germany’s Daimler has tried
both strategies.

The car company made its
own lithium-ion cells through
a subsidiary until 2015. But the
capital required to scale up
was better spent elsewhere,
said Ola Källenius, Daimler’s
chief executive officer.

The auto maker instead
signed long-term supply agree-
ments with Asian companies
like Chinese battery-maker
CATL and Farasis Energy
(Ganzhou) Co., which Daimler
invested in last year.

The company has said it is
spending roughly $23.6 billion
on purchase agreements but
keeping its battery research in-
house.

“Let’s rather put that capi-
tal into what we do best, cars,”
Mr. Källenius said.

now part of ESW. Mr. Lie-
mandt couldn’t be reached to
comment.

ESW occasionally invests in
larger tech companies such as
Canada-based Optiva Inc. In
other cases, the firm acts as a
see-you-in-court patent owner,
ready to battle over its rights
to valuable technology.

Besides the field of compa-
nies backed by venture capi-
talists looking to cash out,
ESW’s hunting grounds in-
clude smaller, ailing software
businesses destined for bank-
ruptcy court. Since 2015, ESW
sealed deals for about 10
bankrupt companies, including
at least three in 2020, a Wall
Street Journal review of court
records found.

Because bankruptcy deals
are public, they offer a view of
privately held ESW’s distinc-
tive buying style.

ESW doesn’t just buy up
bankrupt businesses’ assets,
software and patents. It ac-
quires the entire company—in-
cluding the potential for tax
breaks. The big losses that
pushed the companies into
bankruptcy translate into tax-
break opportunities once ESW
owns the business and starts
generating profits.

Losses usually stack up in
tech companies’ early years as
they plow millions into prod-
uct creation. Once a startup
starts making money, it can
use net operating losses re-
corded earlier to offset income

Joseph Liemandt’s ESW Capital aims for at least 30 deals in 2021.
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ing they prefer contracting
with specialized battery mak-
ers. Supply-chain disruptions
have already challenged some
new model launches and put
projects at risk, auto makers
say.

For instance, Ford and VW
have agreements in place with
SK Innovation to supply bat-
tery cells for future electric-
vehicle models. The South Ko-
rean company is building a
factory in Georgia to help meet
this demand, but a fight over
trade secrets has put the
plant’s future in jeopardy and
could disrupt new model
launches, both auto makers
have said in legal filings.

GM executives say the risk
of relying on suppliers has
pushed them to produce their
own battery cells, albeit with
LG Chem.

“We’ve got to be able to
control our own destiny,” said
Ken Morris, GM’s vice presi-
dent of electric vehicles.

Bringing the manufacturing
in house will give the company
more control over the raw ma-
terials it purchases and the
battery-cell chemistry, Mr.
Morris said.

But establishing production,
even in a joint venture, is a
costly proposition, and it
won’t necessarily ensure a
timely supply of cells. There

ContinuedfrompageB1

Car Makers
Diverge on
Batteries

and, important for him, al-
lowed Synoptos customers to
tap into other software prod-
ucts as part of the subscrip-
tion service. He is now chief
executive of LevelFields Inc., a
financial-technology startup
that hasn’t come to market
yet, and says he has no regrets
about selling to ESW.

Instead of buying and sell-
ing companies the way pri-
vate-equity firms do, ESW op-
erates the software businesses
it buys, increasingly through
its Aurea Inc. unit.

Technology created by the
small businesses ESW has
bought is often collected in a
library of software tools for
sales and marketing, collabo-
ration and integration, and
other business essentials. ESW
sells access to the collected of-
ferings under a subscription
model.

The deal team works with
venture capitalists and some-
times directly with founders
who have hung on to equity in
their software startups
through the rounds of early in-
vestments, product creation
and customer capture, only to
stall when it came time to
scale the business.

An early technology pio-
neer, Mr. Liemandt dropped
out of Stanford University to
co-found Trilogy, which sold
software to large companies.
Trilogy boomed in the 1990s,
retracted when the technology
bubble burst in 2001, and is

Founders of small technol-
ogy businesses can sometimes
hit a wall generating enough
profits to expand their compa-
nies. Some have found a solu-
tion by selling their companies
to ESW Capital LLC, an in-
vestment firm that is stocking
a Netflix-like subscription ser-
vice with business-to-business
software.

ESW, short for enterprise
software, is controlled by
Texas billionaire Joseph Lie-
mandt. Over the past couple of
decades, the firm has bought
more than 100 companies in
deal sizes ranging from less
than a million dollars to at
least $460 million. ESW aims
for at least 30 more acquisi-
tions next year as the
big companies that are its tar-
get customers rely ever more
heavily on technology to get
through the pandemic.

Austin, Texas-based ESW
has the infrastructure—man-
agers, lawyers, recruiters, de-
velopers and sales profession-
als—that small companies
struggle to afford. It also has
the cash to allow early inves-
tors and founders to move to
the next creative challenge.

Andrew Einhorn co-founded
media-intelligence company
Synoptos in 2014 and sold the
Virginia-based provider of
real-time reputation-manage-
ment software to ESW last
year for an undisclosed sum.
Synoptos had been growing
steadily but its founders
wanted it to expand faster, ei-
ther by raising venture capital
in exchange for partial owner-
ship or by selling the company
outright to a large company
like ESW, he said.

ESW, Mr. Einhorn said, of-
fered “founder-friendly” terms

BY BECKY YERAK
AND PEG BRICKLEY
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billion for a flagship fund and
another $750 million for a co-
investment pool it could use for
larger deals, the people said.

The fund will have a hard
cap of $5.5 billion, similar to
the $5.58 billion Quantum col-
lected for its previous flagship
fund, which closed in 2018.

Quantum’s latest fund effort
comes at a shaky time for the
industry, as oil price volatility
and environmental concerns
keep many investors away.

In the first half of this year
oil- and gas-focused funds
raised around $6.2 billion
across three vehicles, down
33% from the $9.2 billion they
raised across 11 vehicles in the
year-ago period, according to
PitchBook Data Inc.

Quantum is betting its solid
record, focus on environmental,
social and governance screen-
ing and a higher allocation to
renewable energy deals will
help it beat the odds.

Quantum Energy Partners
is defying an investor exodus
from the oil-and-gas sector,
betting it can amass $5 billion
for a new energy-focused fund.

The Houston firm aims to
launch formal fundraising ef-
forts for its eighth flagship
fund, Quantum Energy Partners
VIII LP, this month, said people
familiar with the matter. The
firm wants to raise about $4.25

BY LUIS GARCIA

Quantum Energy Plans New Fund

ESW’s hunting
grounds include
smaller, ailing
software businesses.
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is now openly contemplating
the idea.

Even negative rates only
provide a brief respite,
though: The European Cen-
tral Bank reckons it could in
principle go as low as minus
1%, but if German bund yields
followed suit, the price gain
for investors would still only
be 7%. That doesn’t provide
much protection against
stock-price falls.

“Fixed income is now 100%
fixed and 0% income,” said
Jan Loeys, long-term strate-
gist at JPMorgan.

Mr. Loeys recommends in-
vestors give up on short-term
hedging entirely and focus in-
stead on how to make gains
in the long run. This includes
using more instruments that
offer equitylike short-term
volatility but more predict-
able long-run returns such as
junk bonds or preferred
stocks.

Investors are no more
likely to be willing to endure

short-term losses now than
they were in the past, though,
and the hunt for alternatives
to Treasurys is strong.

The problem is that many
of the suggested instruments
are also sensitive to the
same things as equities.

Gold, for example, is touted
as the ultimate defensive as-
set, but it shares the sensitiv-
ity of stocks to inflation.

Both gold and bitcoin are
also dominated by specula-
tion, so when there is a spec-
ulative bust—as in Septem-
ber—they can be expected to
share in the losses of stocks
being dumped by traders
rushing for cash.

For those with enough
savings not to need to in-
crease their wealth, Trea-
surys still offer a small guar-
anteed income, albeit less
than expected inflation. The
rest of us should plan for a
more volatile portfolio and
lower returns in the future
than the past.

Twist to buy more longer-
dated Treasurys, which could
lower the 10-year yield a bit
from its current 0.7%. But
even if it was reduced to
zero, that would offer a pal-
try potential price gain of 7%
from the bonds.

Of course, the Fed could
follow Japan and Europe in
taking interest rates negative,
which would create more
space for bond gains, but pol-
icy makers have repeatedly
insisted that such a policy
would be inappropriate for
the U.S.

It is worth noting that the
U.K. used to say the same but

ContinuedfrompageB1
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…but not in the Covid-19 crisis.

Total return since Feb. 19 stock-market high*
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...but not in September’s selloff.
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THE TICKER | Market events coming this week

Helen of Troy Ltd., whose products include digital thermometers, is expected to post per-share
earnings of $2.38 this Thursday.
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Monday

ISMnonmanufacturing

index
Aug., previous 56.9
Sept., expected 57.0

Tuesday

International trade
deficit
(in billions)

Jul., previous $63.56
Aug., expected $66.10

Earnings expected*
Estimate/YearAgo($)

Paychex Inc.
0.55/0.71

Wednesday

Consumer Credit
Jul., previous

up $12.3 bil.
Aug., expected

up $13.8 bil.

EIA status report
Previous change in stocks in
millions of barrels

Crude-oil stocks,
down2

Gasoline stocks
up 0.7

Distillates down3.2

Mort. bankers indexes
Purchase, previous

down2%

Refin., previous
down7%

Earnings expected*
Estimate/YearAgo($)

RPM International Inc.
1.15/0.95

Thursday

EIA report: natural gas

Previous change in stocks in
billions of cubic feet

up76

Initial jobless claims

Previous 837,000
Expected 845,000

Earnings expected*
Estimate/YearAgo($)

AcuityBrands Inc.
2.03/2.75

Helen of Troy Ltd.
2.38/2.24

Friday

Short-selling reports
Ratio, days of trading volumeof
current position, at Sep . 15

NYSE 3.4
Nasdaq 2.5

Wholesale inventories
Jul., previous

down0.3%
Aug., expected

up 0.5%

* FACTSET ESTIMATES EARNINGS-PER-SHARE ESTIMATES DON’T INCLUDE EXTRAORDINARY ITEMS (LOSSES IN PARENTHESES) � ADJUSTED FOR
STOCK SPLIT NOTE: FORECASTS ARE FROM DOW JONES WEEKLY SURVEY OF ECONOMISTS

Recharge With a Secluded Escape
Discover America’s best getaway havens, set amid tranquil landscapes. In partnershipwith luxury travel-

planning company Indagare, relaxwith our brand-new series of wellness retreats, curated for individuals

or couples. Take scenic drives to premier resorts and unwindwith innovative spa treatments, private canoe

picnics, horseback riding, yoga andmore.

Bookwith code “WSJWellness” to enjoy exclusive rates, special resort amenities, Indagare Tier 3

membership andmore.WSJmembers can also book onWSJplus.com to unlock extra bonus perks.

Indagare.com/offers-wsj | 646.780.8383
©2020DowJones&Company, Inc.All RightsReserved. Photos courtesyAubergeResortsCollectionandMiravalResorts&Spas 6DJ7988

• Calistoga Ranch in Napa Valley, California

• Commodore Perry Estate in Austin, Texas

• Hotel Jerome in Aspen, Colorado

• The Lodge at Blue Sky in Park City, Utah

• TheMay�lower Inn & Spa inWashington, Connecticut

• Miraval Austin in Austin, Texas

• Miraval Arizona in Tucson, Arizona

• Miraval Berkshires in Lenox,

Massachusetts

We’ve chosen these hotel partners because they practice enhanced sanitization procedures and contactlessmeasures.

.
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New to the Market More on B8

Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners
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Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

CorporateBorrowingRatesandYields
Spread +/- Treasurys,

Yield (%) in basis pts, 52-wk Range Total Return
Bond total return index Last Wk ago Last Low High 52-wk 3-yr

U.S. Treasury, Barclays 0.500 0.480 7.36 5.46
U.S. TreasuryLong, Barclays 1.350 1.280 14.98 11.73
Aggregate, Barclays 1.180 1.180 n.a. 39 127 6.59 5.23
Fixed-RateMBS, Barclays 1.270 1.300 n.a. 28 132 4.23 3.68
HighYield 100, ICE BofA 5.009 5.080 465 271 1018 1.774 3.206
MuniMaster, ICE BofA 1.075 1.039 33 -12 41 3.869 4.046
EMBIGlobal, J.P. Morgan 4.843 4.874 397 277 662 2.005 3.276

Sources: J.P. Morgan; S&P Dow Jones Indices; Bloomberg Barclays; ICE Data Services

ConsumerRates andReturns to Investor
U.S. consumer rates
A consumer rate against its
benchmark over the past year
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t30-year fixed-rate
mortgage

t
10-year Treasury

note yield

Selected rates
30-yearmortgage, Rate

Bankrate.comavg†: 3.02%
MidWestOneBank 2.63%
Iowa City, IA 800-247-4418

FarmersStateBank 2.75%
Waterloo, IA 877-FSB-1879

FirstNational Bank 2.75%
Waverly, IA 319-266-2000

TBKBank, SSB 2.85%
Dallas, TX 214-365-6900

DearbornFederal SvgsBk 2.88%
Dearborn, MI 313-565-3100

Yield/Rate (%) 52-Week Range (%) 3-yr chg
Interest rate Last (l) Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 0.00-0.25 0.00-0.25 0.00 l 1.75 -1.00
Prime rate* 3.25 3.25 3.25 l 5.00 -1.00
Libor, 3-month 0.23 0.22 0.22 l 2.03 -1.10
Moneymarket, annual yield 0.22 0.22 0.22 l 0.78 -0.08
Five-year CD, annual yield 0.63 0.63 0.63 l 1.55 -0.81
30-yearmortgage, fixed† 3.02 2.96 2.93 l 4.22 -0.85
15-yearmortgage, fixed† 2.59 2.53 2.48 l 3.57 -0.55
Jumbomortgages, $510,400-plus† 3.05 2.93 2.93 l 4.43 -1.32
Five-year adjmortgage (ARM)† 3.20 2.86 2.85 l 4.61 -0.18
New-car loan, 48-month 4.14 4.14 4.14 l 4.65 1.08
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

S&P 500 Index
3348.44 s49.98, or 1.52% last week

High, low, open and close for each of
the past 52 weeks

Year agoLast

Trailing P/E ratio *
P/E estimate *
Dividend yield *
All-time high

36.94 22.60
24.82 17.60
1.81 1.93

3580.84, 09/02/20
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Nasdaq Composite

s 161.45, or 1.48%
last week
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International Stock Indexes
Latest Week 52-Week Range YTD

Region/Country Index Close % chg Low Close High % chg

World TheGlobalDow 2957.35 1.46 2138.97 • 3300.22 –9.0
DJGlobal Index 430.56 1.71 292.30 • 451.87 –0.8
DJGlobal exU.S. 246.54 1.60 174.38 • 267.54 –6.5

Americas DJAmericas 780.65 1.72 512.68 • 830.76 2.6
Brazil SaoPauloBovespa 94015.68 –3.08 63569.62 • 119527.63 –18.7
Canada S&P/TSXComp 16199.25 0.83 11228.49 • 17944.06 –5.1
Mexico S&P/BMV IPC 36642.38 0.16 32964.22 • 45902.68 –15.84
Chile Santiago IPSA 2526.02 2.15 2045.49 • 3722.44 –24.3

EMEA StoxxEurope600 362.69 2.02 279.66 • 433.90 –12.8
StoxxEurope50 2911.13 1.01 2383.14 • 3539.12 –14.5

Eurozone EuroStoxx 354.62 2.08 261.53 • 421.34 –12.2
EuroStoxx50 3190.93 1.72 2385.82 • 3865.18 –14.8

Austria ATX 2100.79 0.85 1630.84 • 3250.61 –34.1
Belgium Bel-20 3248.23 2.67 2528.77 • 4198.31 –17.9
France CAC40 4824.88 2.01 3754.84 • 6111.24 –19.3
Germany DAX 12689.04 1.76 8441.71 • 13789.00 –4.2
Greece AthexComposite 625.67 1.26 484.40 • 948.64 –31.7
Israel TelAviv 1318.93 3.43 1171.21 • 1751.79 –21.6
Italy FTSEMIB 19064.31 1.96 14894 • 25478 –18.9
Netherlands AEX 553.12 2.26 404.10 • 629.23 –8.5
Portugal PSI 20 4086.96 2.29 3596.08 • 5435.85 –21.6
Russia RTS Index 1148.07 –1.43 832.26 • 1646.60 –25.9
South Africa FTSE/JSEAll-Share 54219.24 1.18 37963.01 • 59001.87 –5.0
Spain IBEX35 6754.50 1.90 6107.2 • 10083.6 –29.3
Sweden OMXStockholm 725.75 2.07 478.95 • 732.67 6.6
Switzerland SwissMarket 10252.40 0.35 8160.79 • 11263.01 –3.4
U.K. FTSE 100 5902.12 1.02 4993.89 • 7674.56 –21.7

Asia-Pacific
Australia S&P/ASX200 5791.50 –2.91 4546.0 • 7162.5 –13.4
China Shanghai Composite 3218.05 –0.04 2660.17 • 3451.09 5.5
Hong Kong HangSeng 23459.05 0.96 21696.13 • 29056.42 –16.8
India S&PBSESensex 38697.05 3.50 25981.24 • 41952.63 –6.2
Japan Nikkei StockAvg 23029.90 –0.75 16552.83 • 24083.51 –2.6
Malaysia FTSEBursaMalaysiaKLCI 1500.30 –0.59 1219.72 • 1615.67 –5.6
Singapore Straits Times 2496.11 0.96 2233.48 • 3285.72 –22.5
South Korea Kospi 2327.89 2.15 1457.64 • 2443.58 5.9
Taiwan TAIEX 12515.61 2.31 8681.34 • 12976.76 4.3

Source: FactSet; Dow Jones Market Data

MajorU.S. Stock-Market Indexes
Latest Week 52-Week % chg

High Low Close Net chg % chg Low Close (l) High % chg YTD 3-yr. ann.
DowJones

Industrial Average 28041.46 27338.09 27682.81 508.85 1.87 18591.93 l 29551.42 4.2 -3.0 7.1
TransportationAvg 11513.82 11036.28 11297.10 27.10 0.24 6703.63 l 11555.14 12.6 3.6 4.5
UtilityAverage 836.74 805.28 832.49 24.36 3.01 610.89 l 960.89 -5.5 -5.3 4.7
Total StockMarket 34672.72 33959.74 34283.40 651.81 1.94 22462.76 l 36434.12 13.6 3.8 9.3
Barron's 400 724.61 707.59 721.61 24.15 3.46 455.11 l 752.15 7.6 -1.5 1.8

NasdaqStockMarket

NasdaqComposite 11344.13 11019.14 11075.02 161.45 1.48 6860.67 l 12056.44 38.7 23.4 19.3
Nasdaq 100 11606.73 11225.17 11255.69 104.56 0.94 6994.29 l 12420.54 45.2 28.9 23.5

S&P

500 Index 3397.18 3323.69 3348.44 49.98 1.52 2237.40 l 3580.84 13.4 3.6 9.8
MidCap400 1910.36 1838.15 1902.79 85.52 4.71 1218.55 l 2106.12 -0.1 -7.8 1.7
SmallCap600 879.62 843.95 876.58 41.65 4.99 595.67 l 1041.03 -5.8 -14.2 -1.5

Other Indexes

Russell 2000 1544.50 1477.43 1539.30 64.39 4.37 991.16 l 1705.22 2.6 -7.7 0.7
NYSEComposite 12803.52 12551.97 12749.79 264.41 2.12 8777.38 l 14183.2 -0.6 -8.4 1.3
Value Line 466.68 450.00 465.16 15.16 3.37 305.71 l 562.05 -8.8 -15.8 -5.1
NYSEArcaBiotech 5421.57 5268.19 5282.13 -11.37 -0.21 3855.67 l 6142.96 25.2 4.2 7.2
NYSEArcaPharma 664.35 649.65 651.45 -2.90 -0.44 494.36 l 675.64 11.3 -0.3 5.7
KBWBank 75.05 71.26 74.73 3.66 5.14 56.19 l 114.12 -23.1 -34.1 -9.2
PHLX§Gold/Silver 146.14 139.79 142.84 2.88 2.06 70.12 l 161.14 56.8 33.6 18.9
PHLX§Oil Service 29.35 26.11 27.89 -0.193 -0.69 21.47 l 80.99 -55.6 -64.4 -41.6
PHLX§Semiconductor 2297.41 2193.52 2221.12 43.28 1.99 1286.84 l 2370.18 41.1 20.1 23.5
CBOEVolatility 29.90 24.90 27.63 1.25 4.74 11.54 l 82.69 62.1 100.5 43.0

Nasdaq PHLX Sources: FactSet; Dow Jones Market Data

Commodities and
Currencies

Last Week YTD
Close Net chg % Chg % chg

DJCommodity 611.51 -11.54 -1.85 -4.79

TR/CCCRB Index 144.12 -4.24 -2.86 -22.43

Crude oil,$ per barrel 37.05 -3.20 -7.95 -39.32

Natural gas,$/MMBtu 2.438 -0.369 -13.15 11.38

Gold,$ per troy oz. 1900.20 42.40 2.28 25.05

U.S. Dollar Index 93.81 -0.83 -0.88 -2.68

WSJDollar Index 88.74 -0.76 -0.85 -0.91

Euro, per dollar 0.8534 -0.0063 -0.73 -4.29

Yen, per dollar 105.31 -0.27 -0.26 -3.07

U.K. pound, in dollars 1.29 0.0187 1.47 -2.47

52-Week
Low Close(l) High % Chg

DJCommodity 433.70 l 647.86 1.08

TR/CCCRB Index 106.29 l 187.39 -16.93

Crude oil,$ per barrel -37.63 l 63.27 -29.84

Natural gas,$/MMBtu 1.482 l 2.862 3.66

Gold,$ per troy oz. 1452.10 l 2051.50 26.16

U.S. Dollar Index 92.14 l 102.82 -5.06

WSJDollar Index 87.52 l 97.02 -3.05

Euro, per dollar 0.8378 l 0.9352 -6.30

Yen, per dollar 102.37 l 112.11 -1.51

U.K. pound, in dollars 1.15 l 1.34 4.86

Real-time U.S. stock
quotes are available on
WSJ.com. Track most-
active stocks, new
highs/lows, mutual
funds and ETFs.

All are available free at
WSJMarkets.com

WSJ
.COM

BenchmarkYields andRatesBenchmarkYields andRates

MARKETS DIGEST

Dow Jones Industrial Average
27682.81 s508.85, or 1.87% last week

High, low, open and close for each of
the past 52 weeks

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

27.16 19.07
23.97 17.27
2.23 2.35

29551.42, 02/12/20
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*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$ vs,
Fri YTD chg

Country/currency in US$ per US$ (%)

Americas
Argentina peso .0130 76.8793 28.4
Brazil real .1760 5.6833 41.4
Canada dollar .7513 1.3311 2.5
Chile peso .001266 789.60 6.8
Colombiapeso .000258 3872.00 18.0
EcuadorUS dollar 1 1 unch
Mexico peso .0463 21.6192 14.2
Uruguay peso .02350 42.5500 14.6
Asia-Pacific
Australian dollar .7162 1.3963 –2.0
China yuan .1473 6.7909 –2.5
HongKong dollar .1290 7.7502 –0.5
India rupee .01363 73.347 2.8
Indonesia rupiah .0000673 14860 7.0
Japan yen .009496 105.31 –3.1
Kazakhstan tenge .002308 433.30 13.5
Macau pataca .1252 7.9890 –0.4
Malaysia ringgit .2401 4.1645 1.8
NewZealand dollar .6637 1.5067 1.4
Pakistan rupee .00607 164.645 6.2
Philippines peso .0206 48.496 –4.4
Singapore dollar .7332 1.3638 1.3
SouthKoreawon .0008574 1166.31 1.0
Sri Lanka rupee .0054177 184.58 1.8
Taiwan dollar .03456 28.935 –3.3
Thailand baht .03168 31.570 6.1

US$ vs,
Fri YTD chg

Country/currency in US$ per US$ (%)

Vietnam dong .00004312 23192 0.1
Europe
CzechRep. koruna .04316 23.168 2.2
Denmark krone .1574 6.3528 –4.7
Euro area euro 1.1718 .8534 –4.3
Hungary forint .003268 306.04 3.6
Iceland krona .007221 138.49 14.4
Norway krone .1073 9.3199 6.2
Poland zloty .2602 3.8430 1.3
Russia ruble .01279 78.194 26.0
Sweden krona .1119 8.9327 –4.6
Switzerland franc 1.0862 .9206 –4.8
Turkey lira .1286 7.7739 30.7
Ukraine hryvnia .0351 28.4500 20.2
UK pound 1.2933 .7732 2.5
Middle East/Africa
Bahrain dinar 2.6525 .3770 –0.01
Egypt pound .0635 15.7501 –1.9
Israel shekel .2914 3.4314 –0.7
Kuwait dinar 3.2648 .3063 1.1
Oman sul rial 2.5974 .3850 unch
Qatar rial .2747 3.641 –0.1
SaudiArabia riyal .2666 3.7510 –0.01
SouthAfrica rand .0605 16.5295 18.1

Close Net Chg % Chg YTD % Chg

WSJDollar Index 88.74 0.03 0.04 –0.91

Sources: Tullett Prebon, Dow Jones Market Data

PublicOfferings of Stock

IPOs in theU.S.Market
Initial public offerings of stock expected thisweek;might include some
offerings, U.S. and foreign, open to institutional investors only via the
Rule 144amarket; deal amounts are for theU.S.market only

Symbol/ Pricing
Expected primary Shares Range($)
pricing date Filed Issuer/business exchange (mil.) Low/High Bookrunner(s)

10/7 9/14 AziyoBiologics Inc AZYO 2.9 16.00/ Piper Sandler, Cowen & Company
Developer of customized
tissue products for use in
orthopedic, spinal, sports
medicine, and dermal
applications.

Nq 18.00

LockupExpirations
Below, companieswhose officers and other insiderswill becomeeligible
to sell shares in their newly public companies for the first time. Such
sales canmove the stock’s price.

Lockup Offer Offer amt Through Lockup
expiration Issue date Issuer Symbol price($) ($ mil.) Friday (%) provision

Oct. 5 April 8, ’20 Keros Therapeutics KROS 16.00 75.0 129.8 180 days

Sources: Dealogic; Dow Jones Market Data

Off theShelf
“Shelf registrations” allowa company to prepare a stock or bond for
sale,without selling thewhole issue at once. Corporations sell as
conditions become favorable. Here are the shelf sales, or takedowns,
over the lastweek:

Takedown date/ Deal value
Issuer/Industry Registration date ($ mil.) Bookrunner(s)

Caesars Entertainment Inc Sept. 29 $1,996.4 DB, JPM
Leisure & Recreation June 15,320

FuelCell Energy Inc Sept. 29 $91.4 JPM, Barclays, Canaccord Genuity
Computers & Electronics Aug. 10,318

CardiffOncology Inc Sept. 30 $87.8 Cowen & Company LLC, Piper Sandler
Healthcare June 25,319

InternationalMoneyExpress Inc Sept. 30 $66.5 Credit Suisse, BTIG LLC, BMO Cptl Mkts,
Computers & Electronics Sept. 18,320 JMP Securities LLC, KeyBanc

Owens&Minor Inc Oct. 1 $173.7 Citi, BofA Securities, JPM,
Healthcare May 7,320 R W Baird & Co

LithiaMotors Inc Sept. 30 $805.0 GS, JPM, BofA Securities, Citi, MS
Auto/Truck July 21,320

ParTechnologyCorp Sept. 30 $127.3 Jefferies
Computers & Electronics Sept. 30,320

SunCommunities Inc Sept. 30 $1,283.4 Citi, BofA Securities,
Real Estate/Property April 6,318 BMO Cptl Mkts, JPM, RBC Cptl Mkts

LogicBioTherapeutics Inc Oct. 1 $48.3 Jefferies, Barclays, W. Blair LLC
Healthcare Nov. 15,319

Triton International Ltd Oct. 1 $409.5 GS
Finance Aug. 28,320

HeritageGlobal Inc Oct. 2 $8.3 Lake Street Capital Markets LLC
Finance Sept. 3,320

Public andPrivateBorrowing
Treasurys
Monday, October 5 Thursday, October 8

Auction of 13 and 26 week bills; Auction of 4 and 8 week bills;
announced on October 1; settles on October 8 announced on October 6; settles on October 13

Tuesday, October 6

Auction of 52 week bill;
announced on October 1; settles on October 8

Auction of 3 year note;

announced on October 1; settles on October 15

AWeek in the Life of theDJIA
A look at how the Dow Jones Industrial Average component stocks
did in the past week and howmuch each moved the index. The DJIA
gained 508.85 points, or 1.87%, on the week. A $1 change in the price
of any DJIA stock = 6.58-point change in the average. To date, a
$1,000 investment on Dec. 31 in each current DJIA stock component
would have returned $29,774, or a loss of 0.75%, on the $30,000
investment, including reinvested dividends.

The Week’s Action
Pct Stock price Point chg $1,000 Invested(year-end '19)

chg (%) change in average* Company Symbol Close $1,000

7.72 12.05 79.28 Boeing BA $168.08 $519
5.56 5.35 35.20 AmericanExpress AXP 101.61 827
4.73 4.42 29.08 JPMorganChase JPM 97.89 721
4.01 10.76 70.80 HomeDepot HD 279.31 1,302
3.13 9.48 62.37 UnitedHealthGroup UNH 311.98 1,074

2.76 1.27 8.36 Dow DOW 47.31 909
2.76 4.03 26.52 Caterpillar CAT 149.94 1,039
2.55 4.12 27.11 Honeywell HON 165.61 953
2.54 4.95 32.57 GoldmanSachs GS 199.90 886
2.35 3.23 21.25 Walmart WMT 140.50 1,198

2.14 1.07 7.04 Intel INTC 51.01 867
2.13 4.21 27.70 Visa V 201.46 1,077
2.11 5.11 33.62 salesforce.com CRM 247.85 1,524
2.06 4.49 29.54 McDonald’s MCD 222.67 1,148
1.94 2.41 15.86 Nike NKE 126.64 1,259

1.36 1.62 10.66 IBM IBM 120.57 933
1.31 0.64 4.21 Coca-Cola KO 49.36 915
0.96 0.34 2.24 Walgreens WBA 35.77 626
0.66 0.74 4.87 Apple AAPL 113.02 1,550
0.65 1.59 10.46 Amgen AMGN 245.41 1,039

0.43 0.47 3.09 Travelers TRV 108.58 810
0.40 0.58 3.82 Johnson&Johnson JNJ 146.24 1,023
0.36 0.50 3.29 Procter&Gamble PG 138.12 1,127
0.06 0.09 0.59 3M MMM 160.36 935
–0.25 –0.15 –0.99 Verizon VZ 59.24 997

–0.47 –0.18 –1.18 Cisco CSCO 38.27 825
–0.78 –1.63 –10.72 Microsoft MSFT 206.19 1,318
–0.89 –0.64 –4.21 Chevron CVX 71.19 615
–1.17 –1.45 –9.54 WaltDisney DIS 122.55 847
–2.57 –2.13 –14.01 Merck MRK 80.80 909

*Based on Composite price. DJIA is calculated on primary-market price.
Source: Dow Jones Market Data; FactSet.

Track the Markets
Compare the performance of
selected global stock indexes,
bond ETFs,
currencies and commodities at
wsj.com/graphics/track-the-markets

.
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New to the Market
IPOScorecard
Performance of IPOs,most-recent listed first

%ChgFrom %ChgFrom
Company SYMBOL Friday3s Offer 1st-day Company SYMBOL Friday3s Offer 1st-day
IPOdate/Offer price close ($) price close IPOdate/Offer price close ($) price close

C4Thera 25.49 34.2 ... Avanti Acquisition 9.95 –0.5 ...
CCCCOct. 2/$19.00 AVAN.UTOct. 2/$10.00

Immunome 13.45 12.1 ... IONAcquisition 1 10.46 4.6 ...
IMNMOct. 2/$12.00 IACA.UTOct. 2/$10.00

Oncorus 16.00 6.7 ... Sports EntertainmentAcquisition 9.96 –0.4 ...
ONCROct. 2/$15.00 SEAH.UTOct. 2/$10.00

AcademySports andOutdoors 12.99 –0.1 ... VGAcquisition 9.91 –0.9 ...
ASOOct. 2/$13.00 VGAC.UTOct. 2/$10.00

Apollo Strategic GrowthCapital 9.97 –0.3 ... Atlantic AvenueAcquisition 9.86 –1.4 ...
APSG.UTOct. 2/$10.00 ASAQ.UTOct. 2/$10.00

Sources: DowJonesMarketData; FactSet

Other StockOfferings
Secondaries and follow-ons expected thisweek in theU.S.market

Symbol/
Primary Amount Friday’s

Expected Issuer/Business exchange ($mil.) price ($) Bookrunner(s)

Oct. 7 fuboTV Inc FUBO 150.0 12.09 Evercore, BMO,Needham,Oppenheimer
FUBO N RothCapital Partners,

WedbushSecurities

Oct. 8 Natura&CoHoldingSA NTCO 1106.0 17.13 BofA,MS, Bradesco,
NTCO N Citi, ItauBBA

Insider-TradingSpotlight
Trading by ‘insiders’ of a corporation, such as a company’s CEO, vice president or director, potentially conveys
new information about the prospects of a company. Insiders are required to report large trades to theSEC
within twobusiness days. Here’s a look at the biggest individual trades by insiders, based on data received by
ThomsonFinancial onOctober 2, and year-to-date stock performance of the company
KEY: B: beneficial owner ofmore than 10%of a security class CB: chairman CEO: chief executive officer CFO: chief financial officer
CO: chief operating officer D: director DO: director and beneficial owner GC: general counsel H: officer, director and beneficial owner
I: indirect transaction filed through a trust, insider spouse,minor child or other O: officer OD: officer and director P: presidentUT:
unknown VP: vice president Excludes pure options transactions

Biggestweekly individual trades
Based on reports filedwith regulators this pastweek

No. of shrs in Price range ($) $Value
Date(s) Company Symbol Insider Title trans (000s) in transaction (000s) Close ($) Ytd (%)

Buyers
Oct. 1 IcahnEnterprises IEP B. Icahn D 203 49.32 10,000 50.05 -18.6

Sept. 25 Continental Resources CLR H.Hamm H 769 12.68 9,750 12.30 -64.1

Sept. 28-29OdonateTherapeutics ODT A.Davis DOI 215 13.03-14.08 2,932 14.66 -54.8
Sept. 28-29 K. Tang CEOI 111 13.06-13.85 1,456
Sept. 25-28Douglas Emmett DEI J. Kaplan CEO 39 24.24-25.48 997 26.43 -39.8

Sept. 28-29Net 1U.E.P.S. Technologies UEPS A. Ball DI 231 3.20-3.39 775 3.40 -8.6
Sept. 24-25 A. Ball DI 237 3.13-3.18 748
Sept. 24 IMPACMortgageHoldings IMH R. Pickup BI 670 1.13 757 1.53 -70.9

Sept. 25 Phillips 66Partners PSXP P. Bairrington D 15 21.69-21.70 325 22.81 -63.0

Sept. 28 Steelcase SCS E. Schmitt O 30 10.04 301 11.49 -43.8

Sept. 28 PBFEnergy PBF T. Nimbley CEO 50 5.92 296 5.98 -80.9

Sept. 24-25 LimbachHoldings LMB J. Horowitz DI 34 7.74-8.14 273 10.48 177.2

Sept. 23 Hartford Financial ServicesGroup HIG C. Swift CEO 7 35.98 251 37.56 -38.2

Sept. 25 NVIDIA NVDA S. Neal D x 500.95 249 522.49 122.1

Sept. 24 Eyenovia EYEN S. Grant B 75 2.98-3.00 225 3.13 -30.1

Sept. 24 CorporateOffice Properties Trust OFC C. Pickett D 10 22.16 222 25.03 -14.8

Sept. 21-25 CenturyBancorp CNBKA J. Filler B 3 63.27-65.25 210 67.91 -24.5

Sept. 25 AmericanEquity Investment Life AEL D.Mulcahy D 10 19.57 196 31.75 6.1

Sellers
Sept. 30 Scientific Games SGMS R. Perelman BI 4,700 28.00 131,600 36.48 36.2

Sept. 29 Walmart WMT S.Walton DOI 752 137.05-137.81 103,183 140.50 18.2
Sept. 29 A.Walton BI 752 137.05-137.81 103,183
Sept. 29 J.Walton BI 752 137.05-137.81 103,183
Sept. 24 ZoomVideoCommunications ZM E. Yuan CEO 65 459.37-491.83 30,423 482.23 608.7
Sept. 23 E. Yuan CEO 47 485.13-520.32 24,204
Sept. 23 E. Yuan CEO 23 521.30-528.36 11,870
Sept. 29 Broadcom AVGO H. Tan CEO 78 364.56-370.33 28,657 356.83 12.9

Sept. 14 Peloton Interactive PTON W.Lynch P 314 80.88 25,356 107.51 278.6

Sept. 28-30Schrodinger SDGR D. Shaw BI 488 47.43-49.77 23,538 51.34

Sept. 28 Sherwin-Williams SHW J.Morikis CEO 22 703.29-711.66 15,780 688.98 18.1

Sept. 28-29BeiGene BGNE J. Oyler CEO 54 272.74-283.80 15,226 283.28 70.900

Sept. 30 PaycomSoftware PAYC C. Richison CEO 45 310.44-312.29 14,008 331.53 25.2

Sept. 29 SolarEdgeTechnologies SEDG D. Inbar D 60 220.62-231.72 13,721 251.58 164.6

Sept. 24 Nike NKE M.Parker OD 96 127.06 12,186 126.64 25.0
Sept. 28 M. Parker OD 95 125.17 11,891
Sept. 28 A. Campion CO 80 125.58 10,046
Sept. 24 Broadridge Financial Solutions BR T. Gokey CEO 91 127.76 11,657 133.41 8.0

* Half the transactionswere indirect **Twoday transaction
p - Pink Sheets

Buying and selling by sector
Based on actual transaction dates in reports received this pastweek

Sector Buying Selling Sector Buying Selling

Basic Industries 0 1,136,831 Finance 2,912,351 46,261,663
Business services 100,880 3,363,835 Health care 65,480 35,065,436
Capital goods 0 0 Industrial 359,555 18,203,642
Consumer durables 205,888 11,823,465 Media 0 2,980,446
Consumer nondurables 0 43,774,073 Technology 207,619 64,830,446
Consumer services 4,719 14,317,946 Transportation 64,750 5,294,921
Energy 9,813,033 589,865 Utilities 71,111 11,000

Sources: ThomsonFinancial; DowJonesMarketData

Friday

Energy

Coal,C.Aplc.,12500Btu,1.2SO2-r,w 59.500
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 11.700

Metals

Gold, per troy oz
Engelhard industrial 1909.00
Handy&Harmanbase 1903.05
Handy&Harman fabricated 2112.39
LBMAGold PriceAM *1895.55
LBMAGold Price PM *1902.00
Krugerrand,wholesale-e 1977.66
Maple Leaf-e 1996.68
AmericanEagle-e 1996.68
Mexican peso-e 2300.76
Austria crown-e 1866.95
Austria phil-e 1996.68
Silver, troy oz.
Engelhard industrial 24.1000
Handy&Harmanbase 23.8250
Handy&Harman fabricated 29.7810
LBMAspot price *£18.4000
(U.S.$ equivalent) *23.6200
Coins,wholesale $1,000 face-a 18301
Othermetals
LBMAPlatinumPrice PM *898.0
Platinum,Engelhard industrial 894.0
Palladium,Engelhard industrial 2327.0

Friday

Aluminum, LME, $ permetric ton *1716.0
Copper,Comex spot 2.9785
IronOre, 62%FeCFRChina-s 123.2
ShreddedScrap, USMidwest-s,m 283
Steel, HRCUSA, FOBMidwestMill-s 611

Fibers andTextiles
Burlap,10-oz,40-inchNYyd-n,w 0.6100
Cotton,1 1/16 std lw-mdMphs-u 0.6182
Cotlook 'A' Index-t *71.30
Hides,hvy native steers piece fob-u n.a.
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds
Barley,top-qualityMnpls-u n.a.
Bran,wheatmiddlings, KC-u 115
Corn,No. 2 yellow,Cent IL-bp,u 3.5800
Corn gluten feed,Midwest-u,w 117.0
Corn glutenmeal,Midwest-u,w 415.4
Cottonseedmeal-u,w 268
Hominy feed,Cent IL-u,w 100
Meat-bonemeal,50%proMnpls-u,w 210
Oats,No.2milling,Mnpls-u 3.0125
Rice, LongGrainMilled, No. 2AR-u,w 29.25
Sorghum,(Milo)No.2Gulf-u 5.7975
SoybeanMeal,Cent IL,rail,ton48%-u 350.90
Soybeans,No.1 yllw IL-bp,u 9.9650
Wheat,Spring14%-proMnpls-u 6.5675
Wheat,No.2 soft red,St.Louis-u 5.9825
Wheat -Hard - KC (USDA) $ per bu-u 5.1950

Friday

Wheat,No.1softwhite,Portld,OR-u 5.6750

Food

Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 183.12
select 1-3,600-900 lbs.-u 172.07
Broilers, National compwtd. avg.-u,w 0.6324
Butter,AAChicago 1.5100
Cheddar cheese,bbl,Chicago 195.50
Cheddar cheese,blk,Chicago 261.00
Milk,Nonfat dry,Chicago lb. 112.25
Coffee,Brazilian,Comp 1.0059
Coffee,Colombian, NY 1.5409
Eggs,largewhite,Chicago-u 0.8550
Flour,hardwinter KC 15.00
Hams,17-20 lbs,Mid-US fob-u n.a.
Hogs,Iowa-So.Minnesota-u 74.32
Pork bellies,12-14 lbMidUS-u n.a.
Pork loins,13-19 lbMidUS-u 1.0277
Steers,Tex.-Okla. Choice-u 107.00
Steers,feeder,Okla. City-u,w 153.50

Fats andOils

Corn oil,crudewet/drymill wtd. avg.-u,w 42.2500
Grease,choicewhite,Chicago-h 0.2850
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u 0.3229
Tallow,bleach;Chicago-h 0.3200
Tallow,edible,Chicago-u n.a.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; E=Manfra,Tordella & Brooks; G=ICE; H=American Commodities Brokerage Co;
M=monthly; N=nominal; n.a.=not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA;W=weekly; Z=not quoted. *Data as of 10/1

Source: Dow JonesMarket Data

CashPrices Friday, October 02, 2020
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—
separate from the futures price on an exchange,which reflectswhat the commoditymight beworth in future
months.

| wsj.com/market-data/commodities

General Equity Funds
AdamsDiversified Equity ADX 18.79 16.15 -14.1 12.2
BoulderGrowth& Income BIF 12.17 9.99 -17.9 -6.6
Central Secs CET 35.71 28.75 -19.5 -3.3
CohenStrsCEOppFd FOF 11.47 11.25 -1.9 -4.7
EVTxAdvDivIncm EVT 21.39 19.75 -7.7 -10.5
GabelliDiv&IncTr GDV 21.69 18.68 -13.9 -2.9
Gabelli Equity Tr GAB 5.02 5.06 +0.8 -2.9
GeneralAmer GAM 41.12 34.24 -16.7 2.3
JHancockTaxAdvDiv HTD 21.48 19.56 -8.9 -25.4
LibrtyAllStr Eq USA 6.47 5.98 -7.6 4.9
LibrtyAllStr Gr ASG 6.98 7.14 +2.3 33.7
RoyceMicro-CapTr RMT 9.36 7.82 -16.5 7.9
RoyceValue Trust RVT 15.15 12.90 -14.9 4.6
Source Capital SOR 41.35 37.04 -10.4 5.4
Tri-Continental TY 29.94 26.08 -12.9 4.8
SpecializedEquity Funds
AberdeenGlb PremProp AWP 5.65 4.72 -16.5 -16.7
AdamsNatural Resources PEO 11.40 9.69 -15.0 -31.8
AllianzGIAI &TechOpps AIO 24.57 21.84 -11.1 NS
GIDivInt&PremStr NFJ 13.80 11.80 -14.5 5.0
ASAGold&PrecMet Ltd ASA 24.97 21.49 -13.9 71.6
BREnhC&I CII 17.14 15.45 -9.9 4.1
BlackRock Energy&Res BGR 6.67 5.87 -12.0 -42.1
BlackRock EqEnhDiv BDJ 8.28 7.28 -12.1 -10.7
BlackRock EnhGlbl Div BOE 11.27 9.68 -14.1 1.4
BlackRock Enh Intl Div BGY 6.14 5.29 -13.8 6.8
BlackRockHlth Sci Tr II BMEZ 26.09 24.22 -7.2 NS
BlackRockHlth Sciences BME 42.45 42.42 -0.1 20.1
BlackRockRes&Comm BCX 7.19 5.96 -17.1 -11.6
BlackRockSci&TechTr II BSTZ 29.37 26.47 -9.9 37.7
BlackRockSci&TechTrust BST 42.87 43.60 +1.7 50.2
BlackRockUtl Inf &Pwr BUI 21.58 21.75 +0.8 -1.0
CBREClrnGlbRlEst IGR 7.54 6.16 -18.3 -14.2
CLEARBRIDGEENGYMDSOPP EMO NA 8.74 NA -77.2
ClearBridgeMLP&Midstm CEM NA 10.98 NA -78.0
ChnStrInfr UTF 23.04 22.28 -3.3 -8.5
Cohen&SteersQualInc RQI 12.63 11.42 -9.6 -20.7

Listed are the 300 largest closed-end funds as
measured by assets. Closed-end funds sell a limited
number of shares and invest the proceeds in securities.
Unlike open-end funds, closed-ends generally do not
buy their shares back from investors who wish to cash
in their holdings. Instead, fund shares trade on a stock
exchange. NA signifies that the information is not
available or not applicable. NS signifies funds not in
existence for the entire period. 12 month yield is
computed by dividing income dividends paid (during
the previous 12 months for periods ending at month-
end or during the previous 52 weeks for periods
ending at any time other than month-end) by the
latest month-end market price adjusted for capital
gains distributions. Depending on the fund category,
either 12-month yield or total return is listed.

Source: Lipper

Friday, October 2, 2020
52wk

Prem Ttl
Fund (SYM) NAV Close /Disc Ret

Cohen&Steers TotRet RFI 12.79 12.23 -4.4 -10.4
CohenStrsREITPrefInc RNP 22.58 20.69 -8.4 -8.9
Columbia Sel PrmTechGr STK 21.98 21.69 -1.3 9.6
DNPSelect Income DNP 8.58 10.13 +18.0 -15.5
Duff&PhUti&Infra Inc Fd DPG 12.18 10.47 -14.0 -24.3
EtnVncEqtyInc EOI 15.61 14.69 -5.9 6.2
EtnVncEqtyIncoII EOS 18.89 18.67 -1.2 21.5
EVRskMnDvsEqInc ETJ 9.73 9.69 -0.4 15.3
ETnVncTxMgdBuyWrtInc ETB 13.68 13.64 -0.3 -5.3
EtnVncTxMgdBuyWrtOpp ETV 13.47 13.71 +1.8 3.3
EvTxMnDvsEqInc ETY 11.96 10.86 -9.2 0.7
EtnVncTxMgdGlbB ETW 9.56 8.57 -10.4 -0.6
EVTxMnGblDvEqInc EXG 8.37 7.51 -10.3 1.1
First Trust Energy IncG FEN 11.75 9.23 -21.4 -53.7
First Tr EnhancedEq FFA 16.31 15.05 -7.7 3.7
FirstTrEnergyInfra FIF 11.21 8.88 -20.8 -38.8
FirstTrMLPEner&Inc FEI 6.12 4.69 -23.4 -52.3
Gabelli Healthcare GRX 12.44 10.27 -17.4 6.5
GabUtility GUT 3.88 7.68 +97.9 19.0
GAMCOGlGold&NatRes GGN 3.91 3.38 -13.6 -9.4
JHanFinl Opptys BTO 20.11 21.75 +8.2 -24.1
Neuberger BrmnMLP&EI NML 3.36 2.36 -29.8 -63.4
NuvDow30DynOverwrite DIAX NA 13.57 NA -15.9
NuvCorEqAlpha JCE NA 12.81 NA -1.9
NuveenNasdaq 100DynOv QQQX NA 24.32 NA 17.7
NuvReal Est JRS NA 7.78 NA -21.4
NuveenRl Asst Inc&Gro JRI NA 12.24 NA -23.3
NuvS&P500DynOvFd SPXX NA 13.34 NA -5.8
NuvSP500BuyIncFd BXMX NA 11.32 NA -5.9
ReavesUtilityIncome UTG 31.36 31.54 +0.6 -6.8
Tortoise Enrgy Infra Crp TYG NA 14.55 NA -80.2
Income&PreferredStockFunds
CalamosStratTot CSQ 13.68 13.48 -1.5 17.0
CohenStrsLtdDurPref&Inc LDP 24.64 23.30 -5.4 -1.8
CohenStrsSelPref&Income PSF 25.37 26.02 +2.6 -4.9
FirstTrIntDurPref&Inc FPF 22.57 21.48 -4.8 -1.1
JHanPrefInc HPI 18.59 18.84 +1.3 -12.5
JHPrefIncII HPF 18.28 17.87 -2.2 -13.7
HnckJPfdInco III HPS 16.35 16.03 -2.0 -9.6
JHanPrm PDT 12.80 12.66 -1.1 -24.1
LMPCapInco SCD NA 10.36 NA -14.5
NuveenPref & IncOpp JPC NA 8.45 NA -9.1
NuveenFd JPS NA 8.90 NA -3.8
NuveenPref & Inc Term JPI NA 22.28 NA -3.1
NuveenTxAdvDivGr JTD NA 12.99 NA -13.5
TCWStrat Income TSI NA 5.56 NA 2.9
Convertible Sec's. Funds
AdvntCnvrtbl&IncFd AVK 16.25 13.88 -14.6 6.4
GI Conv& Inc NCV 5.34 4.62 -13.5 -7.5
AGI Conv& Inc II NCZ 4.79 4.14 -13.6 -6.6
AGIDvs Inc&Conv ACV 29.38 25.60 -12.9 23.7
AGI Eqty&Conv Inc NIE 27.80 24.33 -12.5 23.4

52wk
Prem Ttl

Fund (SYM) NAV Close /Disc Ret NuvFloatRateIncFd JFR NA 8.38 NA 8.0
NuvFloatRteIncOppty JRO NA 8.24 NA 7.9
PionrFltRate Tr PHD 10.87 10.15 -6.6 6.7
HighYieldBondFunds
AllianceBernGlHiIncm AWF 12.11 10.45 -13.7 7.4
AngelOak FS Inc Trm FINS NA 17.01 NA 7.6
BaringsGlb SDHYBd BGH 14.87 13.41 -9.8 11.2
BRCorporateHY HYT 11.32 10.75 -5.0 8.7
BlackRock LtdDur Inc BLW 16.20 14.76 -8.9 8.0
BNYMellonHi Yield Str DHF 3.09 2.74 -11.3 9.5
Brookfield Real Asst Inc RA 19.19 16.34 -14.9 14.4
CrSuisHighYld DHY 2.40 2.12 -11.7 9.6
DoubleLine Inc Sol DSL 16.19 16.16 -0.2 11.5
DoubleLineYldOpps DLY NA NA NA NS
EVHiInc2021 EHT 9.85 9.57 -2.8 3.9
First TrHi Inc Lng/Shrt FSD 15.58 13.87 -11.0 9.4
IVYHIGH INCOMEOPP IVH 13.55 11.94 -11.9 10.3
NeubHgYldStrt NHS 11.74 11.18 -4.8 9.7
NewAmerHi Inc HYB 9.36 8.22 -12.2 7.0
NexPointStratOppty NHF 17.05 8.73 -48.8 19.6
NuveenCINov 2021 Tgt JHB NA 8.98 NA 4.8
NuveenCrdtOpps 2022TT JCO NA 7.95 NA 7.1
NuveenGlobal High Inc JGH NA 13.59 NA 8.5
PGIMGlobal HighYield GHY 15.40 13.36 -13.2 9.5
PGIMHighYield Bond ISD 15.90 14.00 -11.9 9.1
PioneerHilncmTr PHT 8.73 8.14 -6.8 9.3
Wells Fargo IncomeOppty EAD NA 7.44 NA 9.6
WstAstHIF II HIX 6.86 6.43 -6.3 9.1
WesternAssetHi IncOpp HIO 5.28 4.94 -6.4 7.8
WesternAssetHi YldDO HYI 15.30 14.25 -6.9 8.0
OtherDomestic TaxableBondFunds
AresDynamic CrdtAlloc ARDC NA 12.74 NA 9.7
Barings Part Inv MPV NA 10.77 NA 8.6
BlackRockMlt-Sctr Inc BIT 17.64 15.75 -10.7 9.4
BlackRock TaxMuni Bd BBN 24.93 25.85 +3.7 5.1
DoubleLine:Oppor Crdt Fd DBL 19.52 19.16 -1.8 7.4
Duff&PhUtil Cor DUC 9.61 9.16 -4.7 6.0
EVLmtDurIncm EVV 13.20 11.41 -13.6 10.6
Franklin LtdDur Income FTF 9.19 8.59 -6.5 11.1
JHan Investors JHI 17.08 15.86 -7.1 8.5
KKR IncomeOpportunities KIO NA 13.80 NA 11.0
MFSCharter MCR 8.72 8.12 -6.9 8.7
NuveenTaxableMuni Inc NBB NA 22.43 NA 5.0
PIMCOCorp& IncOppty PTY 12.68 16.20 +27.8 9.8
PIMCOCorp& Inc Strat PCN 13.00 15.78 +21.4 9.0
PIMCOHilnco PHK 5.16 5.52 +7.0 12.4
PIMCO IncmStrFd PFL 9.63 10.23 +6.2 10.6
PIMCO IncmStrFd II PFN 8.63 9.18 +6.4 10.5
PutnamMas Int PIM 4.31 4.11 -4.6 8.7
PutnamPrem Inc PPT 4.77 4.56 -4.4 9.4
Wells FargoMulti-Sector ERC NA 10.80 NA 10.9
World IncomeFunds
AbrdnAP IncFd FAX 4.65 3.97 -14.6 7.9
BrndywnGLBGlb IncOppts BWG 13.45 11.48 -14.6 7.2
EtnVncStDivInc EVG 13.29 11.50 -13.5 7.9
MSEmMktDomDebt EDD 6.73 5.57 -17.2 8.2
PIMCODynCrd&Mrt Inc PCI 18.72 20.15 +7.6 12.6
PIMCODynamic Income PDI 23.43 25.47 +8.7 12.0
PIMCO IncomeOpportunity PKO 21.99 23.32 +6.0 9.8
PIMCOStratg Inc RCS 6.18 6.49 +5.0 10.8
TempletonEm Inc TEI 8.84 7.39 -16.4 8.4
TempltnGlbl Inc GIM 6.15 5.33 -13.3 4.9
WstAstEmergDebt EMD NA 12.53 NA 9.7
WesternAssetGl CrDOp GDO 18.01 16.73 -7.1 7.3
NationalMuni BondFunds
AllBerNatlMunInc AFB 14.99 13.75 -8.3 4.1
BlckRk InvQMun BKN 16.25 15.80 -2.8 4.5
BlackRockMuni 2030Tgt BTT 26.16 25.00 -4.4 3.0
BlackRockMuni BFK 14.21 13.84 -2.6 4.7
BlackRockMuni II BLE 14.66 15.08 +2.9 4.7
BlckRkMuni IncQly BYM 15.50 14.32 -7.6 4.0
BRMuniAssets Fd MUA 13.99 13.89 -0.7 4.5
BRMuniEnhanced MEN 12.15 11.40 -6.2 4.2
BRMuniHoldingsQly MFL 14.62 13.48 -7.8 4.0
BRMHQly 2 MUE 13.92 12.86 -7.6 4.3
BRMuniHoldngs MHD 16.68 15.27 -8.5 4.8
BRMuniVest Fd MVF 9.55 8.66 -9.3 4.7
BRMuniVest 2 MVT 15.00 14.14 -5.7 4.7
BRMuniYield Fd MYD 14.64 13.50 -7.8 5.0
BRMuniYieldQlty MQY 16.17 16.26 +0.6 4.1
BRMuniYldQlty2 MQT 14.22 13.16 -7.5 4.2
BRMuniYldQly 3 MYI 14.79 13.46 -9.0 3.9
BNYMellonMuni Bd Infra DMB 14.13 13.59 -3.8 4.7
BNYMellon StrMuni Bond DSM 8.08 7.38 -8.7 5.0
BNYMellonStratMuni LEO 8.37 8.32 -0.6 5.0
DWSMuni Inc KTF 12.48 11.09 -11.1 4.2
EVMuniBd EIM 14.06 13.08 -7.0 4.2
EVMuniIncm EVN 13.87 12.74 -8.1 4.3
EVNatMuniOpp EOT 21.17 20.16 -4.8 4.0

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

SpecializedEquity Funds
Bluerock Total Inc+RE:A 28.93 NA NA 1.5
Bluerock Total Inc+RE:C 27.58 NA NA 0.8
Bluerock Total Inc+RE:I 29.47 NA NA 1.8
Bluerock Total Inc+RE:L 28.69 NA NA 1.3
CIMRA&CA 25.03 NA NA NS
CIMRA&CC 24.95 NA NA NS
CIMRA&C I 25.06 NA NA NS
CIMRA&CL 25.01 NA NA NS
GSReal EstDiv Inc:A 9.45 NA NA -6.8
GSReal EstDiv Inc:C 9.44 NA NA -7.3
GSReal EstDiv Inc:I 9.85 NA NA -6.6
GSReal EstDiv Inc:L 9.45 NA NA -7.0
GSReal EstDiv Inc:W 9.59 NA NA -6.8
NexPointRlEstStrat;A 15.48 NA NA -20.6
NexPointRlEstStrat;C 15.65 NA NA -20.8
NexPointRlEstStrat;Z 15.63 NA NA -20.1
PREDEX;I 25.06 NA NA 0.2
PREDEX;T 25.16 NA NA 0.2
PREDEX;W 25.15 NA NA 0.2
Principal DvsSel RAA 23.13 NA NA -6.0
Principal DvsSel RA Ins 23.17 NA NA -5.8
Principal DvsSel RAY 23.22 NA NA -5.6
SharesPost 100;A 32.60 NA NA 11.7

52wk
Prem Ttl

Fund (SYM) NAV Close /Disc Ret

InvAdvMuIncTrII VKI 11.88 10.90 -8.2 4.9
InvescoMuniOp OIA 7.45 7.33 -1.6 5.1
InvescoMuOppTr VMO 13.29 12.36 -7.0 4.8
InvescoMuTr VKQ 13.29 12.08 -9.1 4.8
InvescoQual Inc IQI 13.49 12.37 -8.3 4.7
InvTrInvGrMu VGM 13.72 12.54 -8.6 4.9
InvescoValMunInc IIM 16.39 14.83 -9.5 4.7
MAINSTAY:MKDEFTRMUNOP MMD NA 20.85 NA 4.9
NeubrgrBrm NBH 14.78 15.49 +4.8 4.8
NuveenAMT-FrMuVal NUW NA 15.95 NA 3.0
NuveenAMT-FrQltyMun I NEA NA 14.39 NA 4.5
NuveenAMT-FrMuCI NVG NA 15.76 NA 5.0
NuveenEnhMuni Val NEV NA 14.65 NA 4.7
Nuveen IntDurMunTerm NID NA 13.30 NA 3.8
NuveenMuCrdtOpps NMCO NA 12.75 NA 5.2
NuvMuni Credit Income NZF NA 14.78 NA 5.1
NuvMuniHiIncOpp NMZ NA 13.45 NA 5.3
NuveenMuni Val NUV NA 10.70 NA 3.4
NuveenQualityMuni Inc NAD NA 14.61 NA 4.5
NuveenSel TF NXP NA 16.95 NA 3.2
NuveenSel TF 2 NXQ NA 15.21 NA 3.3
NuveenSel TF 3 NXR NA 16.38 NA 3.1
PIMCOMuniInc PMF 12.86 13.48 +4.8 4.9
PIMCOMuniIncII PML 12.02 13.69 +13.9 5.3
PimcoMuni III PMX 10.96 11.65 +6.3 4.9
PioneerHilncAdv MAV 12.12 11.01 -9.2 4.4
PioneerMunHiIcmT MHI 12.97 11.66 -10.1 4.6
PutnamMgd Inc PMM 7.93 7.65 -3.5 5.0
PutnamMuniOpp PMO 13.57 13.05 -3.8 4.9
RiverNorthMgdDurMun I RMM 18.51 16.80 -9.2 6.0
WesternAssetMgdMuni MMU 13.56 12.20 -10.0 4.5
WestnAsstMuDefOppTr MTT NA 20.20 NA 3.4
Single StateMuni Bond
BlackRock CAMun BFZ 15.47 13.12 -15.2 3.5
BRMHCAQly Fd Inc MUC 15.64 14.04 -10.2 4.0
BRMHNJQly MUJ 15.66 13.66 -12.8 4.8
BRMHNYQly MHN 14.83 13.57 -8.5 4.1
BRMuniYld CA MYC 15.80 13.85 -12.3 3.7
BRMuniYld CAQly MCA 15.74 14.37 -8.7 4.0
BRMuniYldMIQly MIY 15.64 14.08 -10.0 4.2
BRMuniYldNJ MYJ 15.71 13.80 -12.2 5.2
BRMuniYldNYQly MYN 14.25 12.76 -10.5 4.1
EVCAMuniBd EVM 12.66 11.46 -9.5 4.0
EatonVanceNYMuni Bd ENX 13.25 11.68 -11.8 4.1
InvCaValMuIncTr VCV 13.46 12.46 -7.4 4.2
InvPAValMuIncTr VPV 13.98 12.30 -12.0 4.7
InvTrInvGrNYMu VTN 14.03 12.42 -11.5 4.5
NuveenCAAMT-FQualMI NKX NA 15.36 NA 4.1
NuveenCAVal NCA NA 10.74 NA 3.0
NuveenCAQtyMuInc NAC NA 14.56 NA 4.2
NuveenMDQualMuni Inc NMY NA 13.21 NA 4.1
NuveenMIQualMuni Inc NUM NA 14.27 NA 3.9
NuvNJQualMuni Inc NXJ NA 13.59 NA 4.7
NuveenNYAMT/FrQualMI NRK NA 12.88 NA 4.2
NuveenNYQualMuni Inc NAN NA 13.50 NA 4.3
NuveenOHQualMuni Inc NUO NA 15.11 NA 3.5
NuveenPAQualMuni Inc NQP NA 13.53 NA 4.6
NuveenVAQltyMun Inc NPV NA 14.91 NA 3.5
PIMCOCA PCQ 13.87 17.82 +28.5 4.6
PIMCOCAMuniII PCK 8.80 9.33 +6.0 4.2
PimcoCAMuni III PZC 10.00 10.79 +7.9 4.3

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

CalamosConvHi CHY 13.45 11.79 -12.3 18.7
CalmosConvOp CHI 12.77 11.15 -12.7 18.7
WorldEquity Funds
AberdeenEmgMkts Eq Inc AEF 7.58 6.43 -15.2 -4.9
AberdeenTotDynDiv AOD 9.16 7.89 -13.9 4.8
CalamosGloDynInc CHW 8.32 8.06 -3.1 15.4
CdnGenl Inv CGI 41.88 26.30 -37.2 12.5
China CHN 30.02 25.68 -14.5 41.2
EVTxAdvGlbDivInc ETG 16.84 14.85 -11.8 -0.1
EtnVncTxAdvOpp ETO 23.31 20.81 -10.7 -9.5
GabelliMultimedia GGT 6.63 6.42 -3.2 -8.6
HighlandGlobal Alloc HGLB 9.43 6.10 -35.3 -29.2
India Fund IFN 19.51 16.57 -15.1 -6.1
JapanSmaller Cap JOF 9.99 8.71 -12.8 7.1
LazardGlbTotRetInc LGI 17.58 15.47 -12.0 9.0
MSChinaShrFd CAF 25.72 21.08 -18.0 7.4
MS India IIF 21.01 17.34 -17.5 -6.2
NewGermany GF 19.97 16.93 -15.2 29.0
TempletonDragon TDF 25.10 21.82 -13.1 41.5
TempletonEmMkt EMF 17.35 15.40 -11.2 13.0
Wells FargoGl DivOppty EOD NA 4.31 NA -9.1

U.S.MortgageBondFunds
BlckRk Income BKT 6.30 6.01 -4.6 6.7
InvescoHI 2023Tgt Term IHIT 8.26 7.96 -3.6 7.5
InvestmentGradeBondFunds
BlRck CoreBond BHK 16.11 15.67 -2.7 5.1
BRCredit Alloc Inc BTZ 15.01 14.00 -6.7 7.0
Insight Select Income INSI 21.87 20.37 -6.9 4.1
InvescoBond VBF 21.20 20.15 -5.0 3.8
JHan Income JHS 15.95 15.40 -3.4 4.9
MFS Intmdt MIN 3.98 3.74 -6.0 9.1
WesternAsset Inf-Lk Inc WIA NA 12.12 NA 3.2
WesternAsset Inf-LkO&I WIW NA 11.20 NA 3.6
WestnAsst IGDefOppTr IGI NA 20.43 NA 4.1
LoanParticipationFunds
Apollo Senior Floating AFT NA 12.91 NA 7.8
BRDebt Strategy DSU 11.22 10.05 -10.4 8.5
BRF/R Inc Str FRA 13.45 11.66 -13.3 8.2
BlackRock FloatngRt Inc BGT 13.05 11.39 -12.7 8.1
Blackstone /GSOStrat BGB NA 12.22 NA 9.98
Blackstone/GSOSr Flt Rt BSL 15.25 13.81 -9.4 8.6
EtnVncFltRteInc EFT 13.79 11.97 -13.2 7.9
EVSenFlRtTr EFR 13.56 11.77 -13.2 8.1
EVSnrIncm EVF 6.47 5.88 -9.1 6.8
FT/Sr FltgRte Inc 2 FCT 12.42 10.95 -11.8 9.8
FT/Sr FltgRte 2022TgTr FIV 9.11 8.47 -7.0 3.3
Highland Income HFRO 12.71 8.79 -30.8 10.7
InvDYCrOpp VTA 11.03 9.20 -16.6 9.7
InvSnrIncTr VVR 4.25 3.67 -13.6 7.5
NuveenCredit Strat Inc JQC NA 6.03 NA 18.4
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SharesPost 100:I 32.83 NA NA 12.0
SharesPost 100:L 32.39 NA NA 11.5
USQCoreReal Estate:I 24.75 NA NA 0.3
USQCoreReal Estate:IS 24.76 NA NA 0.3
Versus CapMMgrRE Inc:I 26.91 NA NA NE
VersusCapital Real Asst 24.74 NA NA -0.3
WildermuthEndwmnt:A 13.16 NA NA -2.1
WildermuthEndwmnt:C 12.70 NA NA -2.9
WildermuthEndowment:I 13.23 NA NA -2.4
Income&PreferredStockFunds
A3Alternative Cr 10.55 NA NA 11.6
Calamos L/SEqty andDI CPZ 17.89 14.46 -19.2 NS
DestraMulti-Altrntv;A 11.77 NA NA -8.0
DestraMulti-Altrntv;C 11.28 NA NA -8.6
DestraMulti-Altrntv;I 12.01 NA NA -7.8
DestraMulti-Altrntv;T 11.44 NA NA -8.5
Flat RockOpportunity 17.38 NA NA -1.7
VariantAltrntv Inc:Inst 26.25 NA NA 6.2
VariantAltrntv Inc:Inv 26.26 NA NA 5.9
Convertible Sec's. Funds
CalmosDynConv and Inc CCD 25.55 23.27 -8.9 43.4
WorldEquity Funds
ACAPStrategic:A 25.55 NA NA 44.9
ACAPStrategic:W 19.06 NA NA 46.0
BMOLGMFrontME;I 6.26 NA NA -22.1
CalamosGlbTotRet CGO 12.46 11.92 -4.3 22.4
Primark Priv Eq Inv:III NA NA NA NS
VirtusTotalRetFd ZTR 8.86 7.86 -11.3 -5.2

LoanParticipationFunds
1WSCredit Income 19.10 NA NA 6.2
AlphCntrc PrimeMerid In 9.87 NA NA NS
AngelOakStr Crdt:Inst NA NA NA 8.0
AxonicAlternative Inc 21.04 NA NA 3.9
Blackstone/GSOFREID 22.87 NA NA 6.0
Blackstone/GSOFREI I 22.84 NA NA 6.3
Blackstone/GSOFREI T 22.80 NA NA 5.8
Blackstone/GSOFREI T-I 23.36 NA NA 5.7
Blackstone/GSOFREIU 23.80 NA NA NS
Blstn CommntyDev 10.08 NA NA 3.5
BNYMAlcntr GlbMSCr Fd 94.86 NA NA 7.3
CLIFFWATERCLFD;I 10.36 NA NA 4.4
CNRStrategic Credit 9.39 NA NA 8.4
FedProj&TrFinanceTendr 9.91 NA NA 2.8
GarrisonCapital Inc GARS NA 3.87 NA NA
SchrdrsOpp Inc;A 24.87 NA NA NS
SchrdrsOpp Inc;A2 NA NA NA NS
SchrdrsOpp Inc;I 24.91 NA NA NS
SchrdrsOpp Inc;SDR 24.94 NA NA NS
InvescoSr LoanA 6.02 NA NA 4.8
InvescoSr LoanC 6.03 NA NA 4.0
InvescoSr Loan IB 6.02 NA NA 5.0
InvescoSr Loan IC 6.02 NA NA 4.9
InvescoSr LoanY 6.02 NA NA 5.0
Pioneer Sec Inc 8.94 NA NA NS
HighYieldBondFunds
Griffin InstAccess Cd:A NA NA NA 6.4
Griffin InstAccess Cd:C NA NA NA 6.4
Griffin InstAccess Cd:F NA NA NA 6.5
Griffin InstAccess Cd:I NA NA NA 6.4
Griffin InstAccess Cd:L NA NA NA 6.5
PIMCOFlexible Cr I;A-2 NA NA NA NS
PIMCOFlexible Cr I;A-4 NA NA NA 10.6
PIMCOFlexible Cr I;Inst NA NA NA 11.4
PionrILSBridge 10.00 NA NA 0.0
WAMiddleMktDbt 599.17 NA NA 8.3
WAMiddleMkt Inc 582.35 NA NA 9.7
OtherDomestic TaxableBondFunds
AmBeaconApollo TR:T 10.10 NA NA NS
AmBeaconApollo TR:Y 10.12 NA NA 3.1
AmBeaconSPEnh Inc:T 9.27 NA NA NS
AmBeaconSPEnh Inc:Y 9.31 NA NA 4.4
BRCredit Strat;A 10.01 NA NA NS
BRCredit Strat;Inst 10.01 NA NA 5.2
BlackRockMlt-SctrOppty 81.35 NA NA 9.2
BlackRockMlt-SecOpp II 84.28 NA NA 8.9
Carlyle Tact Pvt Cred:A NA NA NA 7.3
Carlyle Tact Pvt Cred:I NA NA NA 8.0
Carlyle Tact Pvt Cred:L NA NA NA 7.6
Carlyle Tact Pvt Cred:M NA NA NA NS
Carlyle Tact Pvt Cred:N NA NA NA 8.1
Carlyle Tact Pvt Cred:Y NA NA NA 7.8
CIONAresDvsfd Crdt;A NA NA NA 5.8
CIONAresDvsfd Crdt;C NA NA NA 5.8
CIONAresDvsfd Crdt;I NA NA NA 5.7
CIONAresDvsfd Crdt;L NA NA NA 5.8
CIONAresDvsfd Crdt;U NA NA NA NS
CIONAresDvsfd Crdt:U2 NA NA NA NS
CIONAresDvsfd Crdt;W NA NA NA 5.7
CNRSelect Strategies 11.41 NA NA 0.0
GLBeyond Income 0.78 NA NA NE
KKRCREDITOPPTY;I NA NA NA NS
KKRCREDITOPPTY;T NA NA NA NS
KKRCREDITOPPTY;U NA NA NA NS
LordAbbett CredOpps Fd 9.40 NA NA 7.5
LordAbbett CredOpps Fd 9.40 NA NA 8.3
LordAbbett CrdOp:U 9.40 NA NA NS
Palmer SquareOpp Inc 17.28 NA NA 6.3
Resource Credit Inc:A 9.75 NA NA 8.4
Resource Credit Inc:C 9.86 NA NA 7.7
Resource Credit Inc:I 9.77 NA NA 8.7
Resource Credit Inc:L 9.75 NA NA 8.2
Resource Credit Inc:W 9.75 NA NA 8.4
Thrivent Church Ln&Inc:S 10.94 NA NA 2.7
World IncomeFunds
Destra Int&Evt-DvnCrd:A 23.89 NA NA 4.8
Destra Int&Evt-DvnCrd:I 23.89 NA NA 5.1
Destra Int&Evt-DvnCrd:L 23.89 NA NA 4.6
Destra Int&Evt-DvnCrd:T 23.87 NA NA 4.4
NationalMuni BondFunds
PIMCOFlexMun Inc;A-3 10.96 NA NA 2.2
PIMCOFlexMun Inc:A1 10.96 NA NA NS
PIMCOFlexMun Inc;Inst 10.96 NA NA 2.9
Tortoise Tax-AdvSoc Inf 9.64 NA NA 5.0
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Borrowing Benchmarks
wsj.com/market-data/bonds/benchmarks

High 0.1000 0.1500 1.9500 0.1000
Low 0.0500 0.0500 1.7700 0.0100
Bid 0.0800 0.0500 1.7800 0.0100
Offer 0.1000 0.0900 1.8500 0.0500

Treasury bill auction
4weeks 0.085 0.075 1.750 0.000
13weeks 0.100 0.100 1.840 0.000
26weeks 0.105 0.105 1.795 0.080

Secondarymarket

FannieMae
30-yearmortgage yields

30days 1.944 1.963 3.388 1.751
60days 1.981 2.004 3.403 1.804

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
2.00 2.00 3.75 2.00

Commercial paper (AA financial)
90days 0.14 n.a. 2.53 0.04

Libor
Onemonth 0.14000 0.14613 1.97800 0.13950
Threemonth 0.23350 0.21788 2.02700 0.21788
Sixmonth 0.24475 0.27125 1.98588 0.24475
One year 0.35750 0.36925 2.01200 0.35750

Euro Libor
Onemonth -0.571 -0.567 -0.360 -0.621
Threemonth -0.528 -0.513 -0.142 -0.539
Sixmonth -0.496 -0.502 -0.052 -0.504
One year -0.440 -0.436 0.008 -0.441

SecuredOvernight FinancingRate
0.08 0.07 2.05 0.01

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 0.130 56.750 2.170 0.002
MBS 0.133 55.680 2.093 0.011

MoneyRates October 2, 2020

Key annual interest rates paid to borrowor lendmoney inU.S. and
internationalmarkets. Rates beloware a guide to general levels but
don’t always represent actual transactions.

Inflation
Aug. index ChgFrom (%)

level July '20 Aug. '19

U.S. consumer price index
All items 259.918 0.32 1.3
Core 268.756 0.39 1.7

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 3.25 3.25 5.00 3.25
Canada 2.45 2.45 3.95 2.45
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 0.00 0.00 0.00 0.00
Switzerland 0.00 0.00 0.50 0.00
Britain 0.10 0.10 0.75 0.10
Australia 0.25 0.25 0.75 0.25

Overnight repurchase
U.S. 0.12 0.07 2.01 -0.07

U.S. government rates

Discount
0.25 0.25 2.50 0.25

Federal funds
Effective rate 0.0900 0.0900 1.9200 0.0600

Notes ondata:
U.S. prime rate is the base rate on corporate
loans posted by at least 70%of the 10 largest
U.S. banks, and is effectiveMarch 16, 2020.
Other prime rates aren’t directly comparable;
lending practices varywidely by location;
Discount rate is effectiveMarch 16, 2020.
SecuredOvernight FinancingRate is as of
October 1, 2020. DTCCGCFRepo Index is
Depository Trust&Clearing Corp.'sweighted
average for overnight trades in applicable
CUSIPs. Value traded is in billions ofU.S. dollars.
Federal-funds rates are Tullett Prebon rates as
of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor
Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

Week —52-WEEK—
Latest ago High Low

.
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“The good performance of
the markets is largely in line
with China’s strong perfor-
mance in containing the virus
and having a solid framework
for keeping it that way,” said
Homin Lee, Asia macro strate-
gist at Lombard Odier.

Some analysts and large in-
vestors are expecting Chinese
stocks to continue climbing in
the coming months. The coun-
try’s onshore markets, which
are dominated by tens of mil-
lions of individual investors,
are somewhat insulated from

geopolitical tensions and un-
certainties around the U.S.
presidential election in No-
vember.

The outcome of the U.S.
election doesn’t matter to
most Chinese companies
whose ownership and business
operations are largely domes-
tic, said Jim McCafferty, joint
head of Asia-Pacific equity re-
search at Nomura in Hong
Kong. The relatively closed na-
ture of China’s markets can
also be seen in the large price
difference between stocks that

are listed on the mainland as
well as in Hong Kong.

Mom-and-pop investors in
China have been energized by
the economic rebound, as well
as a hot domestic market for
initial public offerings. In Au-
gust, retail sales returned to
precoronavirus levels and
chalked up year-over-year
growth for the first time in
2020. Investors have also
rushed into new mutual funds
that invest in domestic equi-
ties.

The speed of China’s eco-

nomic recovery, however,
could be derailed by the wors-
ening spread of the coronavi-
rus in many other countries,
which could weigh on global
demand for Chinese-made
products and exports.

The world-wide death toll
from the pandemic reached
one million on Sept. 28, ac-
cording to Johns Hopkins Uni-
versity data.

As of Sunday, there were
nearly 35 million confirmed
cases globally. China has re-
ported about 85,000 coronavi-

MARKETS

rus cases, including about
4,600 deaths.

“Covid is still an X-factor,”
said Howard Wang, a portfolio
manager and head of Greater
China equities at J.P. Morgan
Asset Management.

The availability of vaccines
will also determine how long
it takes for global economies
and demand to bounce back,
which has implications for
China’s export sector. About
170 Covid-19 vaccines are in
development globally, accord-
ing to the World Health Or-
ganization, and several are in
final testing rounds, but a
commercially available U.S.
vaccine could still be at least
months away. China, however,
started what it calls “emer-
gency use” of coronavirus vac-
cines for medical workers and
border-inspection officials in
July.

Policy makers in Beijing,
meanwhile, have levers to pull
if they need to spur growth.
They still have ample room to
cut rates, boost credit or in-
crease fiscal spending, said
Lombard Odier’s Mr. Lee.

Credit Suisse AG has fore-
cast further gains for the CSI
300 index, which it said could
hit 5500 by year-end. That
would be a nearly 20% gain
from current levels and a 34%
increase for 2020. The index
was last above 5,000 points in
June 2015, before a crash in
Chinese stocks that year.

Edmond Huang, head of
China equity strategy at Credit
Suisse, said China’s recovery
on the ground has been un-
matched, following its contain-
ment of the virus, and the
market is benefiting from
more investments from indi-
vidual investors, as well as
foreign funds.

Alexious Lee, head of China
strategy at Jefferies, predicts
the CSI 300 will rise by an ad-
ditional 9% by year-end. He
said that if a Chinese vaccine
for the coronavirus becomes
available, it will be a boost to
the economic outlook. “It
won’t impact the fundamen-
tals,” he added, but would im-
prove sentiment.

China’s fast recovery from
the coronavirus pandemic
helped power a large stock-
market rally this past summer.
More gains are likely as the
country’s economic rebound
gathers steam.

In early July, the Shanghai
Composite Index jumped
nearly 17% in less than two
weeks. The benchmark has
given up some of those gains
and is up 5.5% in the year to
date.

Chinese stocks have fared
better than their U.S. counter-
parts for much of this year.
The new coronavirus first
emerged in the city of Wuhan
in late 2019, and Chinese au-
thorities later imposed lock-
downs, travel restrictions and
quarantine measures across
the country to prevent the re-
spiratory disease known as
Covid-19 from spreading
widely within its borders.

After a historic decline in
the first quarter, China’s econ-
omy grew by 3.2% in the sec-
ond, and companies including
industrial manufacturers and
retailers have experienced a
resurgence in global and do-
mestic demand. The Interna-
tional Monetary Fund said it
expects China’s real GDP to
grow by 1% for the full year,
while global growth is pro-
jected to be negative 4.9%.

The CSI 300 index, which
tracks the 300 largest stocks
on mainland Chinese ex-
changes, has gained 12% since
the start of the year, versus a
3.6% increase in the S&P 500.

Stocks of Chinese food and
beverage companies, as well as
tourism and duty-free retail-
ers, have rallied, as have
shares of auto makers and
brokerages.

Energy, banking and trans-
portation stocks have lagged
behind.

BY CHONG KOH PING

China’s Recovery Helps Drive Stocks
More gains are likely
as the economic
rebound gathers
momentum

China’s economy grew by 3.2% in the second quarter. Companies including industrial manufacturers have had a rebound in demand.
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Dr. Paul McMaster, Doctors Without Borders SurgeonPort-au-Prince, Haiti

Together you and I can
turn a stairwell into an
ER at a moment’s notice.

Donate today at:
doctorswithoutborders�org
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Postmates
Risks Being
A Raw Deal
For Uber

Filing suggests delivery
rival may not be so tasty
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Quarterly U.S. light-vehicle sales

Source: Wards Intelligence
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Uber has projected that its acquisition of its food-delivery rival will accelerate its path to profitability.
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the clothes people wear or the
food they eat,” he said.

Lowe’s Cos., Target Corp.
and Domino’s Pizza Inc. are
among the retail stocks that
have benefited from demand
during the pandemic, logging
double-digit share-price in-
creases this year. The home
builders Lennar Corp. and D.R.

Horton Inc. are both up more
than 45%.

Mr. Rose cautioned investors
against becoming too attached
to the fate of a particular can-
didate and making an emo-
tional decision to buy or sell
shares.

A mistake to avoid this year,
Mr. Rose said, is assuming a

Joe Biden administration would
hurt markets because of his tax
policies. The effects of extra
government spending to re-
build infrastructure and limit
climate change would benefit
the economy generally and, in
turn, buoy the stock market.

“In our view, these roughly
offset,” he said.

Mr. Brady said he is advising
his clients to hold higher-than-
normal levels of cash. The
firm’s own fixed-income portfo-
lios have about 10% of their as-
sets in cash, he said, adding
that there is little downside to
money-market funds when gov-
ernment-bond yields are hover-
ing near record lows.

Plus, in a tightly correlated
market, investors holding cash
would be better positioned to
take advantage of buying op-
portunities in the event of an-
other selloff, he said. As stocks
declined in September, so did
Treasurys and gold, leaving in-
vestors limited places to hide
during the downturn.

“What I’ve said, and it’s very
informed by March, you can
turn cash into anything, but
you can’t turn anything into
cash,” Mr. Brady said.

He pointed to money-center
banks and mortgage providers
as potentially attractive invest-
ments with low valuations.
Buying mortgage providers
could be viewed as another
take on the work-from-home

trend, he added.
Big bank stocks have tum-

bled this year, partly because
lower interest rates have
dimmed their profit prospects.
Citigroup Inc., Bank of Amer-
ica Corp. and PNC Financial
Services Group Inc. have de-
clined more than 25%.

Trying to play volatility is
risky, though, especially for in-
dividual investors, said Brad
McMillan, chief investment of-
ficer at Commonwealth Finan-
cial Network in Waltham, Mass.

He and other strategists sug-
gest investors take a simpler
approach: sit tight. “So we get
a decline in November,” Mr.
McMillan wrote in a research
note. “So what? We see de-
clines all the time. Over time,
they don’t matter.”

UBS’s Mr. Rose said the elec-
tion and its aftermath may be
chaotic, or the outcome could
be clear on election night. Re-
gardless, the firm doesn’t fore-
cast any changes to the long-
term investment outlook.
“Doing nothing is a perfectly
fine option,” he said.

which are strong in compact or
“crossover” SUVs as well as se-
dans. After decades of growing
market share, their U.S. businesses
have stagnated in recent years,
hitting profits. Toyota has the
scale and products to compete,
while Honda may eke out effi-
ciency gains from its partnership
with GM. Nissan has no easy solu-
tion.

Unlike the Japanese manufac-
turers, GM, Ford and Fiat Chrys-
ler have all but abandoned sedans.
That has improved margins and

their reputation on Wall Street.
Even if the current taste for trucks
and SUVs lasts, though, the strat-
egy carries one risk: that entry-
level consumers without families
still want cars. “You don’t want to
give up a person’s first introduc-
tion to your brand, even if it’s not
a major profit driver,” says Mio
Kato, founder of LightStream Re-
search in Tokyo, who publishes on
the Smartkarma research platform.

Despite very robust truck sales,
the past few years haven’t been
easy for the Detroit players,
largely because of the cost and
threat of new technologies. If con-
sumer demand moves against
them, they will have nowhere left
to hide. —Stephen Wilmot

It seems Uber Technologies
may have been hungrier than in-
vestors appreciated.

A regulatory filing last Friday
by the company, including new de-
tails on its previously announced
acquisition of smaller food-deliv-
ery rival Postmates, seemed to fly
under Wall Street’s radar. While
Uber has touted the deal as highly
synergistic—projecting it to accel-
erate its path to profitability—
fresh financials included in the fil-
ing seem to spoil some of the
promise of that narrative.

The filing gave an update on
Postmates’ losses, which have con-
tinued to grow—albeit at a slower
pace than last year. This is despite
solid demand for food delivery
amid the pandemic. According to
the filing, Postmates an accumu-
lated deficit of $929.3 million as of
June 30. Compared with the previ-
ously reported deficit as of March
31, that means Postmates lost more
than $32 million in the second
quarter at the height of the pan-
demic, despite Uber reporting Post-
mates saw an implied $1 billion in
gross bookings in the period.

Meanwhile, new details on the

evolution of the acquisition agree-
ment included in the filing indicate
that, before the boom in food deliv-
ery, Postmates’ financials looked
less than stellar.

Initial acquisition discussions,
which began in May of last year,
apparently ended in part because
Uber determined Postmates’ eco-
nomics “remained in a challenged
state.” The filing suggests Post-
mates might have passed on two
alternative deals with special pur-
pose acquisition companies in
June in part due to its need for
cash “to meet future capital re-
quirements.”

Uber said in July it expects to
incur more than $200 million in
run-rate synergies one year after
the close of the deal, while Post-
mates management pegs annual
cost savings from the deal at $225
million in the filing. Those syner-
gies are key to Uber’s profitability
next year, especially given the fact
that Postmates’s forecasts included
in the filing imply its own revenue
would have been growing more
slowly than Uber’s on a stand-

alone basis. According to the fil-
ing, Uber still expects to reach
profitability next year on an ad-
justed basis as a combined entity.

It is unclear, however, the ex-
tent to which that forecast banks
on the November passage of Cali-
fornia’s Proposition 22. Postmates
appears particularly exposed. If
passed, gig economy companies
would be able to permanently
thwart the expensive reclassifica-
tion of drivers from independent
contractors to employees in the
state of California as was man-
dated by a state bill that went into
effect Jan. 1.

Postmates had 27% of its couri-
ers located in California as of June
30, according to the filing. And
while Uber says California repre-
sents less than 10% of its global
gross bookings, Uber and Postmates
have collectively put up nearly a
third of the roughly $184 million in
reported funding for the initiative,
underscoring the importance of its
passage to their business econom-
ics. The vote could go either way:
According to a poll in September by
the UC Berkeley Institute of Gov-
ernmental Studies, 39% of voters
surveyed said they would vote yes
on Proposition 22, which needs
more than 50% to pass, while 36%
said they would vote no.

Wall Street seems optimistic
about Uber’s post-acquisition pros-
pects on the whole. Uber’s shares
are up 25% this year, despite gross
bookings for Uber’s ride-hailing
business being down by half year-
over-year in August, according to
the company. But to have revisited
Postmates despite its vulnerable
position suggests Uber had to have
felt significant heat from the com-
petitive market environment.

Ultimately, Uber could get
served a more expensive meal than
it bargained for. —Laura Forman

Could leaner times interest
Americans in leaner vehicles?
There’s no sign yet, but any reces-
sionary shift back to cars would
show up the pitfalls of Detroit’s
all-out bet on trucks.

On the face of it, this year’s cor-
onavirus crisis cemented the
American preference for the mon-
sters of the road. In the third
quarter, U.S. light-truck sales fell
5% relative to the same period last
year, according to Wards Intelli-
gence. Car sales fell 22%. Light
trucks—a category that includes
sport-utility vehicles—now ac-
count for 77% of the total market,
up from roughly half a decade ago.

But sales this year say less
about consumer tastes than about
the geographic impact of the pan-
demic, which has been concen-
trated in cities. U.S. sales have
held up much better in small
towns and rural markets, which
have a bias toward larger vehicles,
says Tyson Jominy, vice president
of data and analytics at research
firm J.D. Power.

Another factor has been incen-
tives: Early in the crisis, General
Motors and its crosstown peers
offered generous credit terms on
their bestselling vehicles to keep
the profit machine humming. They
withdrew them as dealer invento-
ries shrank over the summer, but
loans remain cheap by historic
standards thanks to the Federal
Reserve’s rate cuts. The Japanese
players that dominate the smaller
end of the vehicle market have
been much less aggressive.

Consumer demand could get
more cautious over the coming
months, depending in part on the
progress of another stimulus pack-
age through Congress. This sum-
mer, spending was buoyed by fed-
eral top-ups to unemployment
insurance that have expired. Lay-
offs are gathering pace. Fuel prices
have also bounced back since the
May trough.

For the vehicle market, this
might not necessarily trigger a
shift toward sedans and the car
category, but it could mean a move
away from Detroit’s sweet spot of
pickup trucks and larger SUVs. At
the very least Americans seem
likely to pay less for profitable ex-
tras, weighing on manufacturers’
margins.

The relative winners from any
reversal in the current trend
would be the Japanese players,

Detroit’s Truck Bet
Carries a Hidden Risk

MARKETS

A contested election. No
clear victor. A disruption to
mail-in voting.

The potential doomsday out-
comes of an already-caustic
presidential election campaign
are spurring anxiety among in-
vestors who are trying to posi-
tion themselves for any wild
surprises.

Some are using sophisti-
cated derivatives tied to the
Cboe Volatility Index to bet on
dramatic swings in markets
through the end of the year.
But for those who don’t want
to get involved in exotic and
risky gambits, there are other
strategies investors can take to
protect their portfolios.

“I would expect volatility,”
said Jason Brady, president and
chief executive of Thornburg
Investment Management in
Santa Fe, N.M. “The election it-
self may be reasonably priced
in. The aftermath? I’m not sure
that is.”

The S&P 500 has surged 50%
since bottoming in late March
and is up 3.6% this year. Stocks,
however, have been under pres-
sure since early September as
investors wonder about the
contentious election season,
the prospect of further stimu-
lus to support the economy and
a rise in coronavirus cases,
among other things.

For investors who are trying
to make portfolio changes in
anticipation of volatility, Brian
Rose, senior economist at UBS
Global Wealth Management,
recommends focusing on sec-
tors that are likely to be less af-
fected by either candidate’s vic-
tory. His list for stocks includes
housing, consumer staples and
consumer discretionary.

“We’re not trying to change

BY PAUL VIGNA

Retail, Housing Offer Shelter From Election Storm
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Consumer stocks are expected to perform
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Big commercial banks are
down this year, butmight be
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Unlike Japanese auto
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BYMEIR STATMAN

I
t is an investing strategy that
goes by many names. Some

call it socially responsible in-

vesting. Others call it social-

impact investing, or just im-

pact investing. Still others call

it ESG (for environmental, so-

cial and governance) investing.

But whatever the name, they all

have one thing in common: a lot of

misunderstanding.

That’s because investors think

they know intuitively what socially

responsible/social-impact/impact/

ESG investing is all about. But

many of their assumptions are su-

perficial at best or just plain

wrong. Here’s a closer look at

some of those assumptions—and

why they may not be quite as ac-

curate as many people believe.

•
Socially responsible
investing is liberal
investing.

The notion that social-responsibil-

ity criteria appeal only to liberals

is a myth. Sure, exclusion of com-

panies that harm the environment

might well appeal mostly to liber-

als, as does the exclusion of com-

panies producing or distributing

weapons. But other common so-

cial-responsibility criteria, such as

exclusion of companies involved in

pornography, might appeal mostly

to conservatives. And the exclu-

sion of companies in tobacco, alco-

hol or gambling arguably would

have no political affiliation.

Consider two other examples.

First, the Ave Maria mutual funds
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Investment

When you hear
‘socially responsible’
or ‘impact’ or ESG,
you might be making
wrong assumptions.
Here are some of the
biggest ones.

Dr. Statman is the Glenn Klimek
professor of finance at Santa Clara
University’s business school and
author of “Behavioral Finance:
The Second Generation” (available
free at cfainstitute.org). He can
be reached at reports@wsj.com.
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Access the Nasdaq-100 all in one ETF.

today’s innovations are
tomorrow’s possibilities

NOT FDIC INSURED | MAY LOSE VALUE | NO BANK GUARANTEE
There are risks involved with investing in ETFs, including possible loss of money. ETFs are subject to risks similar to those of stocks. Investments focused in a particular sector, such
as technology, are subject to greater risk, and are more greatly impacted by market volatility, than more diversified investments.

The Nasdaq-100 Index comprises the 100 largest non-financial companies traded on the Nasdaq.

Before investing, consider the Fund’s investment objectives, risks, charges and expenses.
Visit invesco.com/fundprospectus for a prospectus containing this information.
Read it carefully before investing.
Invesco Distributors, Inc.

.



R2 | Monday, October 5, 2020 THEWALL STREET JOURNAL.

SA
RA

H
RE

IN
G
EW

IR
TZ

/O
RA

N
G
E
CO

U
N
TY

RE
G
IS
TE

R/
ZU

M
A
PR

ES
S;

M
O
N
IT
O
R:

G
IA
CO

M
O
BA

G
N
A
RA

;I
N
TR

A
N
SL

AT
IO
N
:P

A
U
L
BL

O
W

Investors might start hearing a lot more

about the output gap, an obscure metric

Wall Street professionals historically have

used to predict changes in Federal Re-

serve monetary policy and the potential

for an increase in inflation.

Using it, however, can be more art

than science.

Put simply, the metric tells us whether

the economy is operating near its full ca-

pacity. When the economy operates be-

yond its potential, it tends to overheat,

says Win Thin, global head of currency

strategy at New York bank Brown Brothers

Harriman. “You can grow above trend, but

inflation takes off,” he says. That’s some-

thing that typically happens late in the

economic cycle when unemployment is low.

The Fed usually raises the cost of bor-

rowing when economic output approaches

full capacity to keep inflation in check.

It seems unlikely that the Fed will raise

interest rates soon. In the second quarter,

the economy was operating approximately

10% below potential on a real or inflation-

adjusted basis. Based on that data, there

would appear to be little risk of the econ-

omy overheating and causing inflation.

There are, however, drawbacks to us-

ing the output-gap metric to predict

monetary-policy changes. First, measur-

ing the output gap can be challenging,

says Robert Wright, a visiting fellow of

policy studies at Georgia College & State

University. “Ultimately it’s a guesstimate

for GDP, and potential GDP is a real

guess in the dark, big-time,” he says.

What’s more, a recent and subtle

change in the Fed’s inflation target could

reduce the output gap’s reliability even

further. Fed Chairman Jerome Powell

said the central bank is prepared to let

inflation rise above its 2% tar-

get for a prolonged period.

When the output gap starts to

narrow and the economy

reaches its potential, expect

the Fed to allow inflation to

rise higher than investors previ-

ously imagined.

—Simon Constable

Themetric is used to predict the Fed’s moves

ExplainingOutput Gap
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‘The record pace of high-yield issuance reminds me of a
weekend yard sale. In a hunt for yield, everyone is buying
junk, even from companies impacted by the pandemic.’

Alexander Bridgeforth, fixed-income ETF portfolio manager at DWSGroup

Quarterly
Monitor

William Power

U.S.-Stock
FundsRose
7.5% in a
ChoppyQuarter
The third quarter for investors
was the closest thing that passes

for “normal” markets these days.

Yes, it was choppy. Nerves were

short, as they have been in life

overall. But there was nothing close

to the historic movements—down

and up—of the first and second

quarters. In those dizzying two

quarters, the average diversified

U.S.-stock fund slid 25% and then

snapped back 24%.

In the third quarter, in contrast,

the average U.S.-stock fund rose a

solid 7.5%, according to Refinitiv Lip-

per data, to push slightly into the

black for the year, at 0.4%.

Big tech stocks including Apple

and Microsoft are the most promi-

nent group that has thrived during

the pandemic lockdowns and the

remote-working era. The Nasdaq

Composite Index, dominated by

such stocks, is up 23% in 2020.

That is reflected in the positive

results, on average, for growth-

stock funds—those powered by cor-

porate-earnings potential. Lipper’s

measure of funds that invest in

large-cap growth stocks was up

11.8% in the quarter and 23% for the

year to date—while most other

stock-fund categories are in the red.

“Even though there is a lot of

uncertainty in the short term about

the economy and the upcoming

election, we think the economy is

making strides toward normaliza-

tion,” says Matt Stucky, portfolio

manager at Northwestern Mutual

Wealth Management in Milwaukee.

He cites a recovery in retail sales

and housing. “There are reasons to

say things are getting better rather

than worse,” he says.

International-stock funds were

up 6.8% in the quarter, to trim the

year-to-date loss to 2.8%.

Bond funds rose. Funds tied to

intermediate-maturity, investment-

grade debt (the most common type

of fixed-income fund) rose 0.9%, to

push the year’s gain to 6.3%.

Through it all, investors continue

to be grateful for the stock-fund

gains, but hedging their bets by

pushing more money into bond

funds. Investors withdrew a net

$121.1 billion from U.S.-stock mutual

funds and exchange-traded funds

and $17.0 billion from international-

stock funds in the quarter, based on

Investment Company Institute esti-

mates. They invested a net $218.0

billion in bond funds in the quarter.

Mr. Power is a Wall Street
Journal news editor in South
Brunswick, N.J. Email him at
william.power@wsj.com

Megacap technology companies such as Amazon.com, and highflying momentum
stocks like car maker Tesla, have been charging up the market. Many of these stocks
gave back some gains in September, but are still showing big year-to-date gains.
Large-cap growth mutual funds and ETFs, in turn, reaped the benefits for the third
quarter. Shown, the first Amazon Fresh grocery store, in Woodland Hills, Calif.—with
more on the way—when it opened to the public in September.

In the
Lead

Score at theQuarter
After beginning the year with two startling quarters—one down, one up—the third quarter's returnsweremore conventional. Average total
return for U.S. diversified funds, comparedwith international-stock funds and bond funds (funds focusing on intermediate-maturity,
investment-grade debt).

Source: Refinitiv Lipper
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minuscule
yield of the
10-year
Treasury note.
The yield has
fallen in six of
the past eight
quarters.
(More on
low yields,
page R12.)

The S&P 500
index’s gain,
through
Friday, from
its 2020
closing low of
2237.40 on
March 23,
during the
worst of the
lockdown-tied
stock-market
declines.

The Nasdaq
composite’s
year-to-date
advance, riding
the rally in
tech stocks. It
is down 8%
from the
Sept. 2 record.
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on the overall market, you

could simply invest in the

low-beta ETF for all weeks

except the first of earnings

season, when you would

instead invest in the high-

beta ETF.

Mr. Hulbert is a columnist
whose Hulbert Ratings
tracks investment
newsletters that pay a flat
fee to be audited. He can be
reached at reports@wsj.com.
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cause of their high beta.

Absent a compelling rea-

son, you should favor low-

beta stocks if for no other

reason than you like to

sleep more easily at night.

ETFs test the theory
Exchange-traded funds

make it straightforward to

put the professors’ theory

into practice. One low-risk

strategy during the first

week of earnings season

would be to invest in a

high-beta stock ETF while

shorting an equal dollar

amount of a low-beta ETF.

During the other weeks

you would do the reverse.

An example of a high-beta

fund is Invesco S&P 500

High Beta ETF
(SPHB), which in-

vests in the 100

highest-beta stocks in the

S&P 500. A low-beta fund is

Invesco S&P 500 Low Vola-
tility ETF (SPLV), which in-
vests in the 100 stocks in

the S&P 500 with the low-

est volatility (which is

closely related to low beta).

If you instead want to fol-

low the lead of this research

while simultaneously betting

over several years. Their

prediction is that, over time,

high-beta stocks will out-

perform in the first week of

earnings seasons.

That doesn’t mean you

should automatically avoid

high-beta stocks during

the other weeks. It just

means that you shouldn’t

bet on such stocks be-

BYMARK HULBERT

The Time to BuyHigh-Beta Stocks? Once a Quarter
These high-risk,
high-reward stocks
may not behave the
way investors think

A
bedrock princi-
ple of investment

theory is that,

over time, the

high risk/reward

shares known as

high-beta stocks will make

more money than low-beta

stocks. Now, new research

suggests that investors look-

ing to take advantage of the

potential of high-beta stocks

can best do so with an active

trading strategy, rather than

simply holding high-beta

stocks for the long term.

Beta refers to a stock’s

tendency to rise or fall along

with the broad market. If a

stock has a beta greater than

1, for example, it tends to

rise more than averages like

the S&P 500 when the broad

market rises—and fall more

when the market declines.

Low-beta stocks tend to rise

or fall by less. Investment

theory holds that, in order to

induce investors to incur

high-beta stocks’ additional

risk, they must over time

produce a greater return.

But in practice, according

to this new research, high-

beta stocks tend to outper-

form in just one week per

quarter. Only in that week,

therefore, does it make

sense that traders bet on

high-beta stocks.

This research was con-

ducted by Terry Marsh, an

emeritus finance professor

at the University of Califor-

nia, Berkeley and chief exec-

utive of Quantal Interna-

tional, a risk-management

firm for institutional inves-

tors, and Kam Fong Chan, a

professor of finance at the

University of Western Aus-

tralia. In an interview, Prof.

Marsh says the one week of

the quarter in which high-

beta stocks are expected to

beat low-beta is the first re-

ally busy week of the earn-

ings season. For this quarter,

that is the week of Oct. 19.

The earnings tell-all
The reason that the first

week of earnings season

plays this outsize role, he

adds: Investors in that week

gain more insight into the

health of the economy than

in all other weeks of the

quarter combined.

As examples of these

companies whose operations

shed such light on the overall

economy, Prof. Marsh men-

tions Goldman Sachs,
United Airlines, CSX and
Netflix. All four earnings re-
ports are scheduled for the

week of Oct. 19.

Note that there is no

guarantee that during the

week of Oct. 19 in particular

high-beta stocks will outper-

form low-beta stocks. It

could very well be, for exam-

ple, that the story told by

these five will be that the

economy is in worse shape

than previously thought. In

that case, the market would

most likely fall and high-beta

stocks would lose even more.

The professors’ research

instead applies to an average

Betting on beta:

A BetaWindow
Average daily return
difference* (in percentage
points) between the 10% of
stockswith the highest
betas and the 10% of stocks
with the lowest betas.

*From 2001 through 2017
Source: Terry Marsh; Kam Fong Chan

During the first
busyweek of
earnings seasons

During all
otherweeks
of the year

Gains 0.29
Loses -0.04
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With Capital Group,

I can.

Investments are not FDIC-insured, nor are they deposits of or guaranteed by a bank or any other
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At least 80% of our bond funds (F-2 shares) beat their Morningstar category average annual return for the 1-, 3- and 5-year periods ended 6/30/20. American Funds Distributors,
Inc., member FINRA. © 2020 Capital Group. All rights reserved.

Take a closer look at
capitalgroup.com/fixedincome

If you always do the same old thing, don't be surprised if you
get the same old results. Break out of your comfort zone and
you'll see that Capital Group's fixed income has delivered
superior results over the last 5 years.

.
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DELTA
Delta is a ratio that measures how

much an option’s price is expected

to change for every $1 shift in the

price of the underlying security.

Deltas on puts (which give the

owner the right to sell a security

at a certain price) can range from

0 to negative 1; on calls (which

give the owner the right to buy a

security at a certain price) they

are 0 to positive 1. If a call has a

delta of 0.50 and the price of the

underlying stock rises $1, the price

of the call will go up, theoretically,

about 50 cents, as long as every-

thing else remains constant.

Delta can offer a rough gauge

on the odds an option will wind up

in the money at expiration. (A call

option is in the money if the mar-

ket price is above the strike price;

a put option is in the money if the

market price is below the strike

price.) For example, a trader buy-

ing a far out-of-the-money put

with a negative 0.05 delta has a

5% chance of the option expiring

in the money. Not a good bet.

Delta neutral is a common

phrase. It means a combination of

option deltas add up to 1, and the

combined options will move, for a

time, 100% in lockstep with the

underlying stock. It’s very useful

for hedging a stock’s movement.

GAMMA
This one is tougher; it measures

the rate of change in the delta of
an option for every one-point

move in the price of the underly-

ing security. What does this

mean? An oft-used analogy is that

delta is an option’s speed, and

gamma reflects acceleration, a nu-

ance that may be more important

to professional traders hedging

large portfolios.

Gamma is small when an op-

tion is deep in or out of the

money. It is at its largest when

the option is near or at the money.

Retail traders may often hear

advanced traders mention gamma

scalping, which is, very broadly

speaking, adjusting an options po-

sition frequently with a primary

goal of not losing money due to

theta (see below).

THETA
Theta measures the rate of

change in an option’s value due to

time, and is usually expressed as a

negative. For example, if an op-

tion’s theta is minus 0.20, an in-

vestor can expect its premium to

decline, or decay, 20 cents a day, if

everything else remains constant.

The rate of decay tends to acceler-

ate as the option nears expiration.

Option writers, or sellers, collect

theta when they open a trade, by

receiving a small cash payment, a

premium, for the risk they are tak-

ing on the trade, not unlike how in-

surance firms collect premiums.

VEGA
Vega, which isn’t a Greek letter but

one of the Greeks, nonetheless,

measures an option’s price sensitiv-

ity—how much it could change—in

response to implied volatility

changes in the underlying security.

Long-dated options have positive

vega; those expiring soon have neg-

ative vega. Vega is useful for hedg-

ing against implied-volatility

changes; changes in vega are mea-

sured by the aforementioned

vomma, a minor Greek, (a Pyrrho

not a Plato, you might say).

Perhaps more useful is this

trader’s tip: If the vega is smaller

than the option’s bid-ask spread,

then the spread isn’t competitive.

RHO
This comes in last, and for good

reason. It measures the expected

change in an option’s price for every

one-percentage-point change in in-

terest rates. Considering interest

rates have pretty much disap-

peared, no one tracks it these days.

The above is intended to show

new traders how much they may

not know about the art and science

of options trading, a type of invest-

ment (sort of) where smart people

sometimes get wiped out (and mint

millions).

So, be careful out there.

Mr. Ravo is a writer in Seattle. He
can be reached at reports@wsj.com.

Do you know what
vomma is? How about
vega? It’s time to learn

Options exchanges are racking
up records in trading activity this

year—thanks to hedge funds’ high-

speed algorithms, as well as new

individual investors entering the

market.

Some of these investors are so

new, in fact, that they may lack

fluency in the language of options.

Sure, they probably know, or

can easily learn, the basics: puts

and calls; in-the-money and out-of-

the money; HV (historic volatility)

and IV (implied volatility); the na-

ked and the spread.

But what about vomma? (No, it

doesn’t gauge how a trader’s

stomach will react if a position

goes bad.)

If the term vomma is Greek to

you, that is because it literally is.

Options traders use various Greek

letters and terms to describe the

sensitivity of an option’s price to

various factors, such as volatility

in the underlying security. The

most basic terms—delta, gamma,

theta, vega, and rho—are referred

to as “major Greeks.” Vomma, on

the other hand, is known as a mi-

nor Greek because it provides in-

sight into vega.

Here is a closer look at what

these terms mean to options

traders:

BY NICK RAVO

Options Terms Are Greek to You

F
or the past decade, dividend
stocks were a pretty simple play:

stable stocks that you hold for

building wealth or generating in-

come in retirement.

But the math is beginning to

change. For one thing, during times

of economic downturns, as we’re in

now, companies consider changes to

the dividend to keep cash on hand.

At the same time, government loans designed to

help companies during the pandemic lockdowns

might also set limits on the dividends businesses

can pay out in the future.

In this new environment, investors may need to

rethink their approach to dividend stocks. Here are

some things investors should consider.

1. Expect lower payouts
The stock market has bounced back from its plunge

earlier this year, but not all dividends have. According

to data from Janus Henderson, which tracks dividend

stocks through its Global Dividend Index, more than

half of the companies in the index canceled their divi-

dends in the second quarter and an additional 25%

lowered payouts. In its analysis of the companies in

the index, Janus Henderson sees the firms’ dividend

payouts falling—at best—by 19%, making 2020 the

worst year for dividends since the financial crisis.

Perhaps not surprisingly, dividend stocks have

financing like the Paycheck Protec-

tion Program or disaster loans, or

used the Main Street Lending Pro-

gram, may also find themselves in

exactly this position come next year

if their businesses are still dis-

rupted. These companies can’t use

the funds to finance a dividend di-

rectly, and even in cases where rev-

enue rebounds, provisions in loan

agreements may mean that compa-

nies will have to keep dividends flat

until loans are fully repaid.

3. Don’t chase after yields
Companies that pay dividends are

typically mature companies, with

limited competition and consistent

revenue. But when uncertainty

reigns, even the strongest companies

can come under pressure. And in an

era where there are few sources of

investment income, dividend stocks

are likely to gain in popularity and

value even if they show signs of

weakness. Against this backdrop, fo-

cusing on the sustainability of the

dividend is important.

Some companies offering high

dividends are in riskier industries or

have overestimated growth. Energy

investors, as well as those with ex-

posure to travel and leisure compa-

nies, experienced this firsthand in

the first quarter of this year.

“There are many examples of in-

vestors chasing high dividend

yields only to lose money,” says

Andrew Mies, founder and chief in-

vestment officer at Wichita, Kan.,

financial adviser 6 Meridian. “You

have to consider the sustainability

of the dividend. If a company is

paying $1 and making $4, that’s

probably pretty sustainable. If a

company is paying $1 and making

$2, that’s a problem.” For compa-

nies that have maintained a divi-

dend this year, now is a good time

for investors to examine whether

they think it is sustainable going

forward. If not, it may be a good

time to sell high and take profits.

On the other hand, in the case of

companies that cut dividends but

are likely to reinstate and rebound,

now may be the time investors can

get in at a slight discount.

“Cuts aren’t always permanent

and in some cases can be a sign of

strength,” says Matthew Egenes, cli-

ent portfolio manager at financial-

advisory firm Barrow, Hanley, Me-

whinney & Strauss. “If a company

cuts a dividend instead of taking on

debt, that’s going to be better long

term. We take it as an opportunity

to look at a company and see

what’s going on.” Barrow Hanley

identifies value opportunities as the

adviser for Transamerica Dividend

Focused fund (TDFAX).

Ms. McCann is a writer in New
York. She can be reached at
reports@wsj.com.

also lagged behind the market in

2020. The S&P Dividend Aristocrats

Index, which tracks shares of com-

panies that have consistently raised

their dividends year over year, is

down 4.6% for the year to date

compared with the S&P 500’s 4.1%

advance. Dividend stocks have been

vulnerable to bigger selloffs this

year as companies have announced

the cuts to or suspensions of pay-

outs; some funds are required to

sell in the event of a negative

change to the dividend.

Lower payouts will especially

hurt investors who rely on dividend

stocks for income in retirement.

Companies typically pay out their

dividends quarterly, so there will be

a lag between any cuts or suspen-

sions and reinstatements. This

means if a company that cut its div-

idend earlier this year reinstates it

now, investors aren’t likely to see a

payout until the fourth quarter or, in

some cases, next year.

2. Be wary of financing
Not all companies made cuts or

suspended dividends this year, but

there are times when maintaining a

dividend isn't necessarily a sign of

strength. Companies that borrowed

to maintain their dividend during

the drawdown in March and April or

paid it from cash on hand despite

limited revenue are on a riskier

path. “Financing doesn’t matter until

it does,” says Tony DeSpirito, portfo-

lio manager of BlackRock Dividend

Equity Fund (MDDVX).

According to Mr. DeSpirito, com-

panies that add on debt in a draw-

down, whether to pay dividends or

cover other costs, typically emerge

from the correction in a weaker po-

sition—and could be forced to cut or

suspend the dividend later on. “It

may work short term, but if revenue

growth doesn’t come back, that’s

when you see all sorts of issues pop

up,” he says. “Financing a dividend is

a big red flag for us.”

Companies that took government

The NewMath for Dividend Stocks

BY BAILEY MCCANN

It has gotten a lot more complicated
thanks to the economy and
pandemic-related government loans
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GM suspended

its dividend in

April, joining

Ford. Shown,

GM ventilator

production.

Retirees
might

need to
be less
reliant

on
payouts.
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S
ome mutual-fund
managers will look

back on 2020 as the

worst of times. Others

are having the time of

their lives, posting

year-to-date returns

of 75% or more.

The difference be-

tween the winners and the laggards

is the extent to which portfolios

were heavily weighted with stocks of

companies that stand to benefit dis-

proportionately from disruptive

change. Some of these have become

household names, like Zoom Video

Communications Inc., whose visibility

and share price have soared since

the Covid-19 pandemic lockdowns

forced billions of people to reimagine

their lives. Others are less well-

known, like medical genetic testing

company Invitae Corp. (up nearly

500% from its lows in March) or

Coupa Software Inc., which delivers

a cloud-based spending-management

platform to help businesses get a

grip on costs (up 155% since March’s

market meltdown).

“We would never have guessed

that a pandemic-related recession

would have led companies to reimag-

ine the way they do business so rap-

idly,” says Anthony Zackery, one of

the portfolio managers overseeing

several top-performing mutual funds

at Zevenbergen Capital Management,

based in Seattle.

Zevenbergen’s growth-stock funds

captured three of the 10 top spots in

The Wall Street Journal’s third-quar-

ter survey of the best-performing ac-

tively managed U.S. equity funds,

based on their returns over the trail-

ing 12 months. Of these, Zevenber-

gen Genea Fund (ZVGIX) triumphed

in our quarterly Winners’ Circle com-

petition by posting a return of 121%

for the 12-month period ended Sept.

30, and a year-to-date gain of 92%.

Our quarterly survey limits its

scope to the universe of actively

managed and diversified U.S. equity

funds with more than $50 million in

assets and a track record of at least

three years, and draws on data pro-

vided by Morningstar Inc.

Some of the share classes may be

less-accessible to ordinary investors,

or carry unacceptably high fees.

Genea typically owns positions in

only 25 to 35 companies, compared

with as many as 45 positions in

Zevenbergen Growth Fund (ZVNIX),

which ranked fourth in our quarterly

contest, with a trailing 12-month re-

turn of 114%.

Catherine Wood, CEO of ARK In-

vestment and manager of American

Beacon ARK Transformational Inno-

vation Fund (ADNIX), says her fund’s

returns of 116% for the trailing 12

months and 85% for the year to

date—putting her in second place for

our contest—come from trying to

imagine what the world will look like

in five to 10 years. The fund then

looks for companies that will profit

most from that transformation,

based on a research strategy that fa-

vors “innovation platforms” like ro-

botics, DNA sequencing, energy stor-

age, blockchain technology and

artificial intelligence.

This approach led ARK’s team to

invest in Tesla Inc. about five years

ago; for the past three years, Ms.

Wood says, it has been the fund’s top

holding. That means investors have

benefited handsomely from the nearly

10-fold explosion in Tesla’s share price

over the past 12 months, a surge that

occurred even though drivers of

Tesla’s electric cars might have been

expected to stay home during a pan-

demic lockdown while new buyers

might have postponed purchases.

That conventional analysis of

Tesla as no more than an automotive

company misses the point, Ms. Wood

says: “It’s actually a robotics com-

pany, it’s an energy-storage company

because of its emphasis on battery

technology, and it’s an artificial-intel-

ligence company because of the evo-

lution of autonomous vehicles.”

Tesla also is a top holding in the

And the No.1 Stock-Fund
Managers Are…

A five-person team at Zevenbergen Genea Fund wins the
stock-picking crown for the past 12 months, riding Tesla

Winners’ Circle

Largest Stock andBalancedFunds
Total returns are for periods endedSept. 30. All data are preliminary. Assets are throughAug. 31.
Performance data include both share prices and reinvested dividends.

Assets Performance (%)
FundName Symbol ($ billions) September 3rd-qtr 1-year 3-year* 5-year*

VanguardTSM Idx;Adm VTSAX 974.21 –3.6 9.2 15.0 11.6 13.7
Vanguard 500 Idx;Adm VFIAX 596.67 –3.8 8.9 15.1 12.2 14.1
VanguardTot I S;Inv VGTSX 427.70 –2.0 6.5 3.7 1.2 6.2
SPDRS&P500ETF SPY 307.22 –3.8 8.9 15.2 12.2 14.1
Fidelity 500 IndexFund FXAIX 259.22 –3.8 8.9 15.1 12.3 14.1
Vanguard Instl Indx;InsP VIIIX 249.52 –3.8 8.9 15.2 12.3 14.1
American FundsGro;A AGTHX 235.44 –3.9 11.0 32.1 16.5 16.9
iShares:CoreS&P500 IVV 220.43 –3.8 8.9 15.1 12.3 14.1
American FundsBal;A ABALX 171.44 –1.6 4.1 9.1 7.7 9.5
American FundsEuPc;R6 RERGX 167.89 –1.7 9.7 15.0 5.7 9.1

InvescoQQQTrust 1 QQQ 140.25 –5.7 12.6 48.5 25.1 23.4
Fidelity Contrafund FCNTX 138.96 –4.9 11.8 35.1 18.5 17.8
VanguardGro Idx;ETF VUG 137.65 –4.7 13.0 38.2 21.0 19.2
American FundsWash;A AWSHX 126.95 –2.0 5.8 4.1 7.9 11.5
VanguardDevMkt;ETF VEA 121.67 –2.0 5.7 2.2 0.9 5.8
American FundsNPer;A ANWPX 116.01 –3.6 12.6 25.3 13.4 14.4
VanguardMd-Cp I;Adm VIMAX 115.85 –1.7 8.0 7.1 8.0 10.3
American Funds Inc;A AMECX 110.59 –1.6 5.0 1.8 4.1 7.4
VanguardWellington;Adm VWENX 110.07 –2.0 5.9 7.7 8.2 10.0
American FundsFInv;A ANCFX 107.19 –3.2 6.9 11.9 8.6 12.5

American Funds ICA;A AIVSX 103.01 –3.4 6.7 12.7 8.4 11.7
American FundsCWGI;A CWGIX 101.14 –2.8 7.0 10.1 6.0 9.4
American FundsCIB;A CAIBX 99.00 –2.0 2.0 –0.6 1.8 5.2
VanguardS-C Id;Adm VSMAX 93.20 –2.7 5.8 1.3 4.4 9.0
TRowePriceBCGro TRBCX 92.99 –4.7 12.2 36.2 20.9 20.1
VanguardEMSt I;ETF VWO 87.94 –1.6 9.1 9.8 2.6 8.2
VanguardVal Idx;ETF VTV 84.08 –2.2 5.6 –3.4 4.4 9.3
SPDRGold GLD 78.73 –3.6 6.6 26.5 13.3 10.7
VanguardExtMI;Adm VEXAX 77.50 –3.0 9.9 13.0 8.1 11.2
American FundsAMCP;A AMCPX 75.09 –3.1 6.2 20.2 12.4 13.5

iShares:CoreMSCI EAFE IEFA 72.03 –2.4 5.5 1.4 0.9 5.7
TRowePriceGS PRGFX 67.64 –4.5 12.2 34.6 18.9 18.4
VanguardPRIMECAP;Adm VPMAX 66.37 –1.9 9.7 15.1 11.4 15.0
Franklin Cust:Inc;A1 FKINX 65.50 –1.9 2.4 –4.4 0.7 5.3
American FundsMut;A AMRMX 64.23 –2.5 4.8 2.3 6.6 10.3
Dodge&CoxStock DODGX 63.59 –3.2 4.3 –2.4 2.8 9.1
iShares:Russ 1000GrETF IWF 62.09 –4.7 13.2 37.2 21.4 19.9
VanguardWellesley;Adm VWIAX 60.63 –0.7 2.3 5.2 6.4 7.4
FidelityGroCompany FDGRX 59.90 –3.3 17.7 67.3 27.3 25.0
VanguardDivA I;ETF VIG 57.63 –1.1 10.4 9.8 12.9 14.0

VanguardRE Idx;ETF VNQ 57.40 –2.7 1.3 –12.3 2.3 5.2
Vanguard Intl Gro;Adm VWILX 56.56 –1.7 16.3 49.3 16.1 18.6
American FundsSMCP;A SMCWX 54.99 –0.5 10.3 25.0 11.7 13.0
iShares:CoreMSCI EmMkts IEMG 54.62 –1.6 9.8 10.1 2.1 8.5
Fidelity TotalMarket Ix FSKAX 51.72 –3.7 9.1 14.8 11.5 13.6

Note: For fundswithmultiple share classes, only the largest is shown *Annualized N.A.=Not applicable or not available Source: Refinitiv Lipper

Mutual-FundYardsticks: HowFundCategories StackUp
Includesmutual funds andETFs for periods endedSept. 30. All data are preliminary.

Performance (%)
Investment objective September 3rd-qtr 1-yr 5-yr*

Diversified stock&stock/bond funds
Large-CapCore –3.5 8.5 12.8 12.4
Large-CapGrowth –4.1 11.8 35.3 18.2
Large-CapValue –2.8 5.0 –3.5 7.7
MidcapCore -2.5 5.6 –3.2 6.4
MidcapGrowth –1.0 10.2 26.8 15.5
MidcapValue –2.9 4.7 –11.4 3.9
Small-CapCore –3.9 3.7 –8.1 5.0
Small-CapGrowth –1.9 8.6 20.0 13.1
Small-CapValue –4.7 2.8 –15.3 2.8
MulticapCore –3.0 8.2 10.4 10.8
MulticapGrowth –2.7 12.2 35.5 16.9
MulticapValue –2.9 4.8 –6.7 6.1
Equity Income –2.7 5.4 –2.0 8.2
S&P500Funds –3.9 8.8 14.7 13.6
SpecialtyDivers. Equity –4.6 9.1 19.3 15.5
Balanced –1.9 4.8 6.9 7.3
Stock/BondBlend –2.1 5.1 6.7 7.3
Avg. U.S. Stock Fund† –3.1 7.5 9.0 10.6
Sector stock funds
Science&Technology –3.7 11.4 41.7 22.5
Telecommunication –4.8 6.5 14.8 8.8

Health/Biotechnology 0.5 5.1 32.4 11.0
Utility –1.0 3.7 –7.6 8.5
Natural Resources –13.4 –11.8 –41.4 –14.1
Sector –3.1 2.6 –9.0 4.2
Real Estate –2.7 2.4 –12.0 4.5

Performance (%)
Investment objective September 3rd-qtr 1-yr 5-yr*

World stock funds
Global –2.5 8.0 12.0 9.6
International (ex-U.S.) –1.9 6.8 6.1 5.8
EuropeanRegion –2.8 6.5 5.0 4.8
EmergingMarkets –1.5 9.4 10.8 8.4
LatinAmerican –5.0 –0.6 –24.3 4.5
Pacific Region –1.0 10.6 22.3 10.8
GoldOriented –6.9 9.4 51.1 22.0
Global Equity Income –2.6 3.9 –3.1 5.6
International Equity Income –2.5 3.7 –3.8 3.7
Taxable-bond funds
Short-Term 0.02 0.7 2.9 2.2
Long-Term –0.2 1.3 7.4 5.5
IntermediateBond –0.1 0.9 6.5 4.1
IntermediateU.S. -0.2 2.4 7.8 3.5
Short-TermU.S. –0.1 0.9 6.5 4.1
Long-TermU.S. 0.2 0.02 8.9 4.1
General U.S. Taxable –0.1 1.6 4.7 5.1
High-Yield Taxable –0.9 3.9 1.0 5.3
Mortgage 0.1 0.3 3.2 2.6
WorldBond –1.0 2.2 1.3 4.0
Avg. Taxable-BondFund** –0.2 2.1 3.8 3.7
Municipal-bond funds
Short-TermMuni 0.01 0.1 3.0 1.5
IntermediateMuni –0.1 0.8 2.5 2.6
General & InsuredMuni –0.1 1.0 2.3 3.5
High-YieldMuni –0.1 1.6 –0.2 4.1

Stock&BondBenchmark Indexes All total return unless noted

Perfomance (%)
Investment objective September 3rd-qtr 1-yr 5-yr*

Large-cap stocks
DJIA –2.2 8.2 5.7 14.0
S&P500 –3.8 8.9 15.1 14.1

Midcap stocks
S&PMidCap400 –3.2 4.8 –2.2 8.1

Small-cap stocks
Russell 2000 –3.3 4.9 0.4 8.0

Broad stockmarket
DJU.S. Total StockMarket –3.7 9.1 14.8 13.6
Russell 3000 –3.6 9.2 15.0 13.7

Performance (%)
Investment objective September 3rd-qtr 1-yr 5-yr*

Stock indexes
DJU.S. TSMGrowth –3.8 12.9 34.9 18.3
DJU.S. TSMValue –2.1 5.1 –5.5 8.4

Taxable bonds
BarclaysAgg. Bond –0.1 0.6 7.0 4.2

Municipal bonds
BarclaysMuni. Bond 0.02 1.2 4.1 3.8

International stocks
MSCI EAFE†† (price return) –2.9 4.2 –1.8 2.4
DowJonesWorld (ex. U.S.) –2.3 6.7 3.9 6.5

*Annualized †Diversified funds only **Excludesmoney-market funds ††Europe, Australia, Far East Source: Refinitiv LipperFR
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banks, with their high fixed costs and

relative lack of innovation. “Square

helped deliver PPP [Paycheck Protec-

tion Program] funds to small busi-

nesses, and it has calculated that

60% of the small businesses who

used it to get those funds were new

to Square and have now adopted its

platform” for other uses, she says.

In Ms. Wood’s view, the soaring

values of stocks in companies that

benefit from pandemic-accelerated

transformation simply means that in-

novation is being valued more appro-

priately by the market. She thinks

these businesses are capable of deliv-

ering sustained growth of 25% a year,

even if the overall economy and mar-

ket are stuck in the doldrums.

If these top-performing managers

are correct in their assessment, the

real longer-term winners will be

those investors able to accurately

identify those resilient companies ca-

pable of thriving in tough times by

solving problems for both consumers

and businesses. Index investing may

be less costly, but this kind of active

stock-picking is the strategy most

likely to deliver above-average re-

turns consistently, they contend. Es-

pecially if pandemic-related economic

struggles re-emerge and continue.

“There’s a tendency to think that

we’re at the end point of the crisis,”

says Mr. Lynch. “But I think we’re still

in the middle of it.”

Ms. McGee is a writer in
New England. She can be reached
at reports@wsj.com.

BY SUZANNE MCGEE

Zevenbergen managers Brooke de Boutray, Anthony Zackery, Leslie Tubbs, Joe Dennison, Nancy Zevenbergen. Below, ARK’s Catherine Wood.

three Zevenbergen funds, and was

the largest holding for Genea Fund.

Many of this quarter’s top-per-

forming funds in our survey are ben-

efiting from companies that they

and others believe will dominate the

post-pandemic business and market

landscape. The Zevenbergen and

ARK funds all include Square Inc. in

their top holdings, as do several

funds overseen by Dennis Lynch,

head of the Counterpoint Global

team at Morgan Stanley

Investment Management,

including our third-place

finisher, Morgan Stanley

Institutional Discovery

Portfolio (MPEGX).

Square, whose share

price has nearly tripled in

the past 12 months, is a

provider of a contactless

payment system used by

retailers. The company is

morphing into a new breed

of financial-services com-

pany that Ms. Wood be-

lieves will be a long-term

threat to commercial

121%
12-month gain for
the winning fund,
Zevenbergen Genea

396%
Tesla’s stock gain
so far in 2020, a
bonanza for funds
that invested in it

.
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Investors looking to boost re-
turns over the long run often turn

to emerging-markets mutual funds

and even frontier-markets funds,

with the idea that the more risk

you take, the greater the long-run

returns.

But my look at the data for this

sector shows that more often

than not, the riskier the country’s

stocks, the lower the long-run re-
turns.

And in most cases, the underly-

ing reason for this mismatch in

the risk-reward relationship is

something that’s difficult for most

investors to properly hedge

against in their portfolios—the de-

cline in the value of a particular

emerging market’s currency rela-

tive to the U.S. dollar.

I examined the returns and vola-

tility of mutual funds and ETFs in

emerging-markets and frontier-

markets countries where at least

20 funds are listed that focus on

that particular country and are

priced in dollars. This captures

most countries investors consider

to be emerging or frontier markets

(Brazil, India, Indonesia, Mexico,

Russia, Saudi Arabia, South Africa,

South Korea, Taiwan, Thailand, Tur-

key, Vietnam) but doesn’t include

Argentina, Malaysia and Pakistan.

Taiwan, Thailand are tops
Over the past 10 years, the two

countries with the best perfor-

mance of funds specific to them

were Taiwan and Thailand, with

annualized returns of 9.1% and

6.7%, respectively. These two coun-

tries also had some of the lowest

volatility in their funds’ returns

over this 10-year period, at 17.3%

volatility for Taiwan and 19.9% for

Thailand.

On the other end of the spec-

trum were Turkey and Brazil.

These two countries averaged an-

nualized returns of minus 5.5%

and minus 5.1%, respectively, over

the past 10 years. And these mar-

kets were especially risky. Turkish

and Brazilian funds averaged 10-

year volatility of 31.4% and 29.8%,

respectively.

Overall, in these far-reaching

parts of the world, even the top-

performing countries couldn’t

match the performance of U.S.

stocks. Over the past 10 years the

S&P 500 averaged greater returns

(15.1% annualized) and lower vola-

tility (13.8%) than any emerging or

frontier market. Whether this con-

tinues is to be seen.

Now, what can help explain the

relatively poor returns in the riski-

est areas of the global economy?

Much of the blame goes to the

underlying currency risk, or ex-

change-rate risk, for U.S.-based in-

vestors in frontier- and emerging-

markets funds.

Exposed to fluctuations
Since most companies operating in

a particular country have a good

portion of their earnings coming

to them in their local currency, this

leaves any U.S.-dollar-based fund

investing in them exposed to fluc-

tuations in the local exchange rate.

If a local currency should lose a lot

of its value, then the dollar-based

fund investing in that country will

fall in value as well (aside from

the few ETF and mutual-fund

products that actively hedge the

local currency).

For most investors this is a dif-

ficult problem to adjust for in their

portfolio. Some can buy a cur-

rency-hedged stock fund—but of-

ten no such fund exists for these

countries. In that case, an investor

would need to hedge the stock

fund by also purchasing a currency

fund that moves with the dollar’s

fluctuations against the currency

in question. Sometimes, again, no

such fund exists. But even when

one does, buying the currency

fund in the correct proportion to

cancel out the currency risk of the

stock fund is difficult.

Dr. Horstmeyer is an associate
professor of finance at George
Mason University’s Business
School in Fairfax, Va. He can be
reached at reports@wsj.com.

Trouble Abroad
Returns and volatility of frontier and emergingmarkets compared
with the S&P 500

Source: Derek Horstmeyer, George Mason University
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Frontier and Emerging Markets

What’s Behind the Greater Risk
And Lower Long-Run Returns

Much of the blame goes
to exchange-rate risk for
U.S.-based investors

BY DEREK HORSTMEYER

between the two returns.

For instance, when I studied

four socially responsible indexes, I

concluded that their returns were

somewhat higher than the returns

of the conventional S&P 500 index,

but the difference between returns

wasn’t statistically significant.

All this gets even murkier when

you compare the returns that in-
vestors earn as opposed to what
investments earn. Here, the evi-
dence does suggest that even
when socially responsible indexes

yield returns somewhat higher

than conventional indexes, inves-

tors in socially responsible index

funds and ETFs earn lower re-

turns than investors in conven-

tional index funds and ETFs. This

is because socially responsible in-

dex funds and ETFs bear the

higher costs of acquiring social-re-

sponsibility information, and be-

cause they suffer the higher costs

of funds with relatively low as-

sets. Higher fees result in lower

returns to the investors.

•
Socially responsible
investors are unwilling
to sacrifice returns for
their values.
There is no doubt some truth to

this. Indeed, many investors are

enticed into socially responsible in-

vesting precisely by promises of

market-beating returns. They are

told they can do well and do good,
with the emphasis on “value,” in-

stead of “values.” In some sense,

you could call these pseudo-so-

cially responsible investors.

But the evidence also suggests

that at least some investors are

willing to sacrifice portions of

their returns for staying true to

their values. These investors ex-

pect to earn lower returns on

their socially responsible funds

than on conventional funds and

are willing to pay higher fees.

Still, all investors, even socially

responsible one, are constrained in

the returns they can afford to sac-

rifice. As one financial adviser said

to me: “Even socially responsible

investors want to retire someday.”

A woman described switching

from a socially responsible mutual

fund to a conventional one when

the low returns of the socially re-

sponsible fund imperiled her finan-

cial security. Years later she re-

ceived a large settlement as

compensation for a serious injury.

“I consider it a luxury that I now

have the ability to invest more in

line with my values,” she told me.

•
Socially responsible
investors do good
for others by divesting
stocks of companies
inconsistent with
their values.
There’s no question that investors

get an emotional benefit by divest-

ing stocks of companies that are in-

consistent with their values. But do

they do good for others? For in-

stance, do investors deprive tobacco

companies of money by divesting

their stocks, thereby constraining

the production of tobacco products

and limiting the harm they do?

Well, maybe.

Socially responsible investors

who divest tobacco stocks don’t

submit them to these companies

for redemption, as they do with

mutual funds stocks. Instead, they

sell their stocks to conventional in-

vestors. Therefore, divesting

stocks doesn’t deprive tobacco

companies of money directly.

Nevertheless, socially responsi-

ble investors who divest stocks of

tobacco companies or refrain from

buying them can deprive tobacco

companies of money indirectly by

increasing their cost of equity. This

is the return shareholders expect

if they are to be enticed to buy or

hold the companies’ stocks. A

higher cost of equity can lead to-

bacco companies to reduce the

amount of money they raise from

selling additional shares.

Having said that, this “punish-

ment” may not, in reality, neces-

sarily deprive these companies of

money. This is because some of

these shunned companies may

have so much money in hand that

they don’t need to raise money.

In addition, socially responsible

investors may be able to do good

by actively owning the individual

stocks of companies inconsistent

with their values. For example, so-

cially responsible investors can

raise questions at a general meet-

ing of the shareholders, file share-

holder resolutions and complaints

with regulators or issue state-

ments to the news media.

Investors who separate their values from
investments can actually do a lot of good.

Investors are getting annualized

returns of 6.7% with low

volatility in Thailand.

BOTTOMS UP:

The formerly

named Vice Fund

is a contrarian

social-responsibility

fund. Its values

might be described

as libertarian.
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separate their values
from their investments.
I hear this a lot: If you’re really true

to your values, your investments

need to reflect that. Well, that may

be so for some people. But here’s

another way to think about it: In-

vestors who separate values from

investments can maximize their in-

vestment returns, without regard

to their values, and stay true to

their values by contributing por-

tions of their investment returns or

volunteer activities to organizations

promoting their values.

A banker described to me doing

precisely that when he invests in

international mutual funds. “Do I

investigate the companies in those

international funds and determine

whether they are paying their

workers fair wages?” he says. “Ab-

solutely not.”

Yet by making as much as pos-

sible, the banker believes, he is

better able to stay true to his val-

ues. He and his wife devote a lot

of time to their church’s activities,

“whether helping the community,

educating the children, helping the

church financially or working in

the soup kitchen.”

Other investors, however, would

recoil at this. Advice to separate

values and investments makes as

much sense to them as advice to

observant Jews to replace expen-

sive kosher beef with cheaper pork

and donate the savings to their

synagogues.

•
Socially responsible in-
vestments yield higher
returns than conven-
tional investments.
Socially responsible in-
vestments yield lower
returns than conven-
tional investments.

I hear both arguments all the

time. If you’re a fan (or a seller)

of socially responsible invest-

ments, you often argue that the

returns are higher than a diversi-

fied index fund’s. If you’re not a

fan, you say the opposite.

Both sides have plenty of evi-

dence to bolster their claims. That’s

because there are hundreds, if not

thousands, of studies comparing

the returns of socially responsible

investments to those of conven-

tional investments. Some found

that socially responsible invest-

ments yield higher returns than

conventional ones, others found

the opposite, and most found no

statistically significant differences

reflect conservative, religion-based

values corresponding to the precepts

of the Roman Catholic Church. The

company says that “all investments

are screened to eliminate any com-

pany engaged in abortion, pornogra-

phy, embryonic stem cell research, or

those that make corporate contribu-

tions to Planned Parenthood.”

Then there’s the Vitium Global

mutual fund, formerly known as the

Vice Fund. The fund’s values might

be described as libertarian, poking

fingers in the eyes of liberals and

conservatives alike. Its prospectus

says that the fund “will invest at

least 80% of its net assets…in eq-

uity securities of companies that

derive a significant portion of their

revenues from a group of vice in-

dustries that includes the alcoholic

beverages, defense/aerospace, gam-

ing and tobacco industries.”

•
Socially responsible
people shouldn’t

ContinuedfrompageR1

A Most
Misunderstood
Investment
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I
nvestors looking for more sustainable-invest-
ing funds in their retirement plans could be in

for a wait.

The U.S. Labor Department in June proposed

a rule that would make it more difficult for

funds focused on so-called do-good invest-

ments—meaning they select securities based on en-

vironmental, social and governance (ESG) factors—

to be included in 401(k) plans. The department

says the rule, which could take effect as early as

Jan. 1, is needed to protect workers from invest-

ments that aren’t in their best financial interests.

The rule would require retirement-plan providers

to choose investment products based solely on fi-

nancial considerations to avoid “inappropriate in-

vestments that sacrifice investment return, in-

crease costs or assume additional investment risk

to promote non-pecuniary benefits

or objectives.” In the “rare” case an

ESG investment is “economically in-

distinguishable” from a non-ESG in-

vestment, the plan provider would

have to explain why the ESG selec-

tion is in the financial interests of

the client, according to the proposal.

In 2018, only 2.8% of 401(k)s of-

fered an ESG fund in their lineups,

says the American Retirement Asso-

ciation’s Plan Sponsor Council of

America, a trade group. Considering

many Americans do most of their in-

vesting through their 401(k)s, that

could help explain why sustainable

investing still accounts for just a frac-

tion of overall U.S. fund assets de-

spite dozens of surveys that suggest

investors want such options.

Many of those who expressed

opposition to the Labor Depart-

ment’s proposed rule during the 30-

day public comment period argued

that it singles out ESG investments

unfairly for heightened scrutiny, un-

necessarily burdens investment

firms and is based on a flawed idea

that ESG sacrifices returns, accord-

ing to an analysis by trade group

US SIF: The Forum for Sustainable

and Responsible Investment and

other organizations. The report

found that 95% of 8,737 comments

opposed the rule.

“The proposal creates an overly

prescriptive and burdensome stan-

dard,” BlackRock Inc., the world’s

BY DIETER HOLGER
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largest money manager, said in its

comment to the department. “We

find that ESG has much in common

with existing quality metrics, such as

strong balance sheets, suggesting

that ESG-friendly portfolios could be

more resilient in downturns.”

In response, a Labor Department

spokesman says, “The department is

carefully considering all the thought-

ful comments it received on the pro-

posed rule,” which he said will help in

“crafting the best possible path for-

ward.”

Some 37% of investors in a Wells

Fargo survey released in April indi-

cated that one of the top reasons

they haven’t gotten involved in sus-

tainable investing is because there

are no sustainable funds in their

401(k) plans or their adviser hasn’t

offered them one.

“It does appear on its face a sup-

ply-and-demand mismatch,” says

Chris McKnett, co-head of sustain-

able investing at Wells Fargo Asset

Management.

Fidelity Investments, the largest
provider of 401(k) plans in the U.S., is

among the big wealth managers that

say demand for sustainable invest-

ments isn’t going away.

As of December 2019, 16% of the

401(k) plans Fidelity manages of-

fered an ESG fund in their lineups, up

15% from 2018, and 5.6% of plan par-

ticipants held the funds, the company

says. Still, overall assets in these

funds remained low at 1.1% of total

investments.

“Our plan sponsors have recog-

nized this growing preference among

their workers, and some have re-

sponded by making ESG funds avail-

able,” says Christopher Herman, head

of investment strategists, workplace

investing, at Fidelity.

He says that the Labor Depart-

ment’s proposal “lacks clear defini-

tion” for what money managers

should consider and that Fidelity has

requested changes for a more

straightforward explanation.

“The proposal will not achieve the

department’s goal to provide clarity,”

Mr. Herman says.

Mr. Holger is an ETF/ESG markets
reporter for Dow Jones Newswires
in Barcelona. Email him at
dieter.holger@dowjones.com.

Sector Strategy

‘Do Good’ ESG Funds Aren’t
Invited to the 401(k) Party

A proposed Labor
Department regulation

would make it even
less likely that these

funds will be offered in
retirement accounts

RAY OF
HOPE?
Solar
panels in
Colorado

Sector SPDRs allow you to invest in pieces of the S&P 500. Like Financial. While adding diversification and reducing single stock risk. These

ETFs combine the diversification of a mutual fund and the tracking of an index with transparency and liquidity.

THE FINANCIAL SECTOR OF THE S&P 500 IN ONE ETF

XLF Company Name Symbol Weight

Berkshire Hathaway B BRK.b 15.21%

JP Morgan Chase JPM 10.96%

Bank of America BAC 7.21%

Citigroup C 3.82%

BlackRock BLK 3.29%

Wells Fargo WFC 3.23%

S&P Global SPGI 3.17%

American Express AXP 2.41%

Goldman Sachs GS 2.28%

CME Group A CME 2.26%

FINANCIAL SECTOR SPDR ETF TOP 10 HOLDINGS*

*Components and weightings as
of 8/31/20. Please see website for
daily updates. Holdings subject
to change.

An investor should consider investment objectives, risks, charges and expenses carefully before investing. To obtain a prospectus, which contains this and other information, call 1-866-SECTOR-ETF or visit www.sectorspdrs.com. Read the
prospectus carefully before investing.
The S&P 500, SPDRs®, and Select Sector SPDRs® are registered trademarks of Standard & Poor’s Financial Services LLC. and have been licensed for use. The stocks included in each Select Sector Index were selected by the compilation agent. Their composition and weighting can be expected to
differ to that in any similar indexes that are published by S&P. The S&P 500 Index is an unmanaged index of 500 common stocks that is generally considered representative of the U.S. stock market. The index is heavily weighted toward stocks with large market capitalizations and represents
approximately two-thirds of the total market value of all domestic common stocks. Investors cannot invest directly in an index. The S&P 500 Index figures do not reflect any fees, expenses or taxes. Ordinary brokerage commissions apply. ETFs are considered transparent because their portfolio
holdings are disclosed daily. Liquidity is characterized by a high level of trading activity.

Select Sector SPDRs are subject to risks similar to those of stocks, including those regarding short-selling andmargin account maintenance. All ETFs are subject to risk, including possible loss of principal. Funds focusing on a single sector generally experience greater volatility. Diversification
does not eliminate the risk of experiencing investment losses.

ALPS Portfolio Solutions Distributor, Inc., a registered broker-dealer, is distributor for the Select Sector SPDR Trust.

Visit www.sectorspdrs.com or call 1-866-SECTOR-ETF
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This year, at least 47
have closed or been
liquidated

Exchange-traded notes,
which are very different from

similar sounding exchange-

traded funds, have become

an asset class in extremis,

falling out of favor with

many investors and issuers.

Since the start of the

year, at least 47 ETNs have

closed or been liquidated,

bringing the number trad-

ing on major exchanges to

125 as of Sept. 30, accord-

ing to ETF Think Tank, a

research service.

It is a trend that is likely

to continue, especially as

ETFs continue to attract in-

vestors through transpar-

ency, while ETNs maintain a

reputation for opacity.

ETNs and ETFs both

track indexes and trade on

exchanges like stocks. But

they are different in struc-

ture. ETFs hold securities

that are priced throughout

the day, and the fund’s

share price usually reflects

the value of the holdings. In

contrast, ETNs are bank-is-

sued unsecured debt obliga-

tions, essentially IOUs, that

pay a return based on the

performance of an index.

The bank, however, doesn’t

own any of the securities or

derivatives to facilitate this

index tracking, so its com-

putes the price internally.

This price can be different,

sometimes wildly so, from

the market price, especially

if the bank can’t create new

shares fast enough.

These products are easy

to understand only if “you’re

a sophisticated investor, and

you can drill deep into ex-

actly how that index should

be priced, and that ETN

should be priced, and have a

law degree and can figure

out all the scenarios,” says

Dan Weiskopf, a portfolio

manager with Toroso Invest-

ments and an ETF strategist

with ETF Think Tank.

ETNs also are known for

using leverage, sometimes

double or triple the amount

the note is tracking (that’s

why 2x or 3x is in their

names), which can magnify

gains and losses. And in-

verse ETNs, designed to

move opposite to the un-

derlying investment, effec-

tively enable short selling.

Bizarre moves
Industry experts posit sev-

eral reasons for the decline

of ETNs this year—most no-

tably the rise in volatility

following the start of the

Covid-19 pandemic in March

and the economic uncer-

tainty that has followed.

The products also have

received a black eye be-

cause of bizarre price

moves in over-the-counter

trading after some ETNs

were delisted from major

exchanges.

For example, after being

delisted from the New York

Stock Exchange/Arca, Credit

Suisse’s VelocityShares 3x

Inverse Natural Gas ETN

(DGAZF) spiked 6,150% to a

high of $25,000 in OTC

trading this summer.

That led the issuer to liq-

uidate the ETN, which at

the time still had more than

$4.5 billion in assets. Inves-

tors later received $93 a

note, which was the aver-

age of the note’s indicative

value over several previous

days. Those burned were

mainly short-selling high-

speed traders and institu-

tions who were forced to

cover their positions as the

price climbed..

“Once ETNs are relegated

to the OTC markets, all bets

are off,” says Nate Geraci,

president of investment-ad-

visory firm ETF Store. “OTC

markets are akin to the

Wild West, where standard

rules of engagement seem

to fly out the window.”

Credit Suisse declined to

comment.

Tiny planet
About 21 ETNs were trading

over the counter as of Oct.

2. But it isn’t just ETNs on

the OTC markets that can

be problematic, analysts say.

“We’ve had many cases now

of ETN issuers simply decid-

ing it was too hard to keep

taking new assets in a given

strategy,” says Dave Nadig,

chief investment officer and

director of research of ETF

Trends and ETF Database.

He calls the process “incred-

ibly anti-investor” because

“the liquidity generally dries

right up, leaving anyone who

remains long with few op-

tions to exit their position

other than pay prices well

outside fair value.”

To be sure, ETNs are a

tiny planet in the multitril-

lion-dollar exchange-traded

product universe, with about

$6.2 billion in assets as of

Sept. 6, down from $18.6 bil-

lion at the end of 2019.

And ETNs continue to

have their proponents, includ-

ing those individual investors

who like the use of leverage,

want to make bets on volatil-

ity or want to engage in

short selling without using

futures or options.

Mr. Ravo is a writer in
Seattle. He can be reached at
reports@wsj.com.
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ETNs (Not ETFs) Fall Out of Favor

BY NICK RAVO
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mission to zero. Some brokerages even

offer free trading for fractional shares—

just a piece of one share—of companies

and exchange-traded funds.

“Buying or selling a single share makes

sense, because you’re not paying,” says

Nancy Tengler, chief investment officer at

Laffer Tengler Investments in Phoenix.

The big numbers
In most cases, of course, buying one

share doesn’t get you much. But some

popular stocks are so expensive that

buying just one stock can offer a sub-

stantive investment. The list includes

Amazon.com at $3,125 a share and

Google parent Alphabet at $1,458.42 for
the Class C shares (GOOG).

Largely, though, you’re going to be

buying single shares of less-pricey

stocks, which allows you to include more

companies in your holdings. “You can

more easily get diversified exposure,”

says Christine Benz, director of personal

finance for Morningstar, an investment-

research firm in Chicago.

You can even set up your own mini-in-

dex fund by purchasing a range of single

shares. For instance, investors can buy

shares of many companies from a small

index, such as the Dow Jones Industrial

Average, which comprises 30 blue-chip

stocks, or the S&P 500 Dividend Aristo-

crats Index, which generally includes 40

to 50 stocks in the S&P 500 index that

have increased dividends for at least 25

straight years, Ms. Tengler says. Divi-

dends from even single shares of such

stocks, when combined, can provide

meaningful payouts for small investors.

Or you can cherry-pick stocks from

larger indexes, such as the S&P 500 or

the Nasdaq-100 Index, which is heavily

weighted toward big technology compa-

nies. “Index providers have done the re-

search for you,” Ms. Tengler says. “If

you’re a tech geek, or

if you’re into health

care, you can create

your own sector fund.

You have to buy what

you understand.”

Buying a single

share can also bring

psychological benefits.

If you want a stock

but fear the market

will turn against you,

picking up one share

gives you a safe way

to get the satisfaction

of following through on your belief.

What’s more, going for just one share

can help you ease into the idea of making

larger stock investments. “It’s like getting

into the pool slowly,” Ms. Tengler says.

Once a stock is in your portfolio, you’ll

likely follow it closely, learning more

about the company and perhaps buying

more later on. “The transaction makes

you more aware of the stock than if you

didn’t buy,” says Ken Mahoney, CEO of

Mahoney Asset Management in Chestnut

Ridge, N.Y. “It’s like a placeholder.”

A gift idea
Another benefit of buying a single share

is that it gives you access to the com-

pany’s annual meeting, he says. Many

shareholders love going to Berkshire
Hathaway’s meeting in Omaha, Neb., to
see CEO Warren Buffett presiding. (This

year’s meeting was online.)

If you are going to buy any single

share, Berkshire would be the one, as

you’re getting “a basket of businesses

run by the best capital allocator of our

lifetime,” says Morningstar’s Ms. Benz,

who generally recommends funds over

individual stocks.

Finally, single shares can be a good

gift for friends and family—sometimes

as a lark (a share of Walt Disney to a
Disney fan, for example) or a way for a

parent or grandparent to help young

people learn about companies and finan-

cial markets. “It’s a teachable moment

for how stocks and investments work,”

says Tom Fredrickson, a New York finan-

cial planner. “I’m thinking I should do

that with my [20-year-old] son.”

Jack Ablin, chief investment officer at

Cresset Capital in Chicago, says he was

given a single share of Comsat—a tele-

communications company—as a young-

ster. “it helped spark my interest in

stocks,” he says.

Mr. Weil is a writer in West Palm Beach,
Fla. He can be reached at reports@wsj.com.

It is easier than ever to buy
a single share. Should you?

BY DAN WEIL

Some Stock Investors Say,
‘I’ll HaveJust One,Please’

There
are also
fractional
shares—
less than
one—of
stocks
and ETFs.

O
ne may be the lone-
liest number, as the

song says. But there

is nothing wrong

with owning one

share of stock, finan-

cial advisers say.

In fact, buying

one share of stock

has recently become

easier than ever.

True, buying a single share might

seem, well, kind of pointless. But for

smaller investors, it can be a powerful

psychological tool, a way to experiment

with investing in individual companies

and getting a feel for their day-to-day

movements before taking a bigger

plunge. It can also be a relatively safe

and easy way to diversify a small port-

folio—or even introduce a young person

to the world of investing.

That hasn’t always been the case. In

the past, commissions could add a

meaningful percentage to the price of

buying a single share or subtract a de-

cent percentage from the income gained

by selling one. But going the solo-share

route has become a strategically viable

option in the past year, as most online

brokerages have cut their trading com-

TrackingExchange-TradedPortfolios
Performance figures are total returns for periods endedSept. 30; for largest exchange-traded funds and
other portfolios, ranked by asset size.

Assets Volume Expense Launch Performance (%)
Fund Symbol ($ billions) (000s) ratio date September 3rd-qtr 1-year

SPDRS&P500ETF SPY 295.39 101,666.4 0.09 01/22/93 –3.8 8.9 15.2

iShares CoreS&P500ETF IVV 214.75 4,729.5 0.04 05/15/00 –3.8 8.9 15.1

VanguardTot StkMkt IdxETF VTI 163.22 4,782.1 0.03 05/24/01 –3.6 9.2 15.0

Vanguard 500 IndexETF VOO 161.35 4,281.1 0.03 09/07/10 –3.8 8.9 15.1

InvescoQQQ QQQ 135.71 48,490.9 0.20 03/10/99 –5.7 12.6 48.5

iShares CoreUSAggregateBondETF AGG 80.80 6,090.7 0.05 09/22/03 –0.1 0.6 6.9

SPDRGoldShares GLD 76.95 8,336.5 0.40 11/18/04 –3.6 6.6 26.5

VanguardDevelopedMarkets IdxETF VEA 74.63 12,413.0 0.05 07/20/07 –2.0 5.7 2.2

iShares CoreMSCI EAFE IEFA 71.19 12,754.0 0.08 10/18/12 –2.4 5.5 1.4

VanguardTotal BondMarket ETF BND 62.28 4,708.8 0.04 04/03/07 0.04 0.6 7.0

VanguardGrowthETF VUG 60.65 788.7 0.04 01/26/04 –4.7 13.0 38.2

VanguardEmgMktsStk IdxETF VWO 60.32 13,773.8 0.10 03/04/05 –1.6 9.1 9.8

iSharesRussell 1000GrowthETF IWF 58.29 1,942.6 0.19 05/22/00 –4.7 13.2 37.2

iShares iBoxx $ InvGradeCorBETF LQD 55.20 11,634.7 0.14 07/22/02 –0.3 1.3 8.9

iShares CoreMSCI EmergingMarkets IEMG 53.47 20,702.5 0.14 10/18/12 –1.6 9.8 10.1
*Expense charge is amaximumof 8 cents a share †Assets are estimated N.A.= Not applicable, fund is too new.
Note: Total returns are based on the change in the net asset values, not changes inmarket prices. Net asset values can vary frommarket prices, which
therefore can reflect a premium or discount to the net asset values. Source: Refinitiv Lipper

.
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Winners andLosers
Best– andworst–performing stock funds for the periods endedSept. 30; assets as ofAug. 31 and include all share classes. Performance data are preliminary and include share prices and reinvested dividends.

Third–Quarter Best Performers
Assets Performance (%)

FundName ($millions) Sept. 3rd–qtr 1–year

MSFANG+ Index 3x Lev 751.3 –18.4 104.0 464.7
Direxion:Hbldrs&SupBl3X 476.5 8.4 95.1 –19.1
MSUSBO Idx -3X Inv Lev 9.7 54.8 80.9 –39.7
Direxion:Transport Bl 3X 44.6 0.2 79.0 –21.7
InvescoSolar 1,335.3 13.6 78.6 119.4
MSFANG+ Index 2XLev 157.5 –11.2 66.1 275.3
MSUSBO Idx -2X Inv Lev 19.7 35.3 53.8 4.1
Direxion:MSCI IndBull3X 113.1 3.3 53.8 –48.5
Direxion:RAI&ABl 3X 49.9 6.9 52.9 64.5
InvescoWldHill CE 645.0 7.2 49.6 111.0

VelShs 3x LongSilver 604.3 –48.6 49.3 28.5
Frst Tr:NASDAQCEGreen 483.8 2.5 49.1 108.3
Direxion:Retail Bull 3X 38.6 –13.4 48.9 –4.1
Direxion:ConsDisBL 3X 17.2 –7.2 48.5 25.5
Global CleanEquity;I 5.4 4.1 48.1 N.A.
iShares:Gl Cl Energy 1,333.3 7.5 48.0 71.4
SPDRS&PKnshCleanPwr 52.1 7.1 47.4 89.9
BaronPartners Fund;Rtl 5,225.5 –7.1 47.1 104.8
WP:SmCo Inc+;Inst 7.8 –6.2 46.7 –12.1
BaronFocusedGro;R6 498.0 –4.5 43.7 94.3

KraneShs:MSCI ChEnv Idx 4.2 9.4 43.6 88.3
Direxion:MSCI SKorBl3X 31.3 10.0 43.4 –8.0
ProShs II:Ult Silver 849.6 –34.1 42.9 44.7
Roundhill SportsB& iG 101.1 8.2 42.2 N.A.
ALPSCleanEnergy 375.0 3.6 42.1 82.2
Direxion:EnergyBear 2X 26.6 33.1 41.4 45.6
FirsthandAlt Energy 8.0 5.2 40.6 52.8
ProShares:UlSOIl Gas 18.0 33.1 39.4 32.9
InvescoGl Cln En 97.7 4.9 38.5 82.4
ProFunds:UltraEM;Inv 14.6 –1.3 38.2 33.8

Third–QuarterWorst Performers
Assets Performance (%)

FundName ($millions) Sept. 3rd–qtr 1–year

VelShs 3x Invrs Silver 3.9 60.9 –69.5 –86.0
MSFANG+ Idx -3X Inv Lev 41.4 6.5 –63.8 –95.8
MSUSBO Idx 3XLvrgd 151.1 –42.8 –61.3 –96.1
VelShsDly 2xVIXSTETN 483.8 –16.1 –50.0 –51.6
MSFANG+ Idx -2X Inv Lev 6.0 5.6 –47.7 –86.0
MSUSBO Idx 2XLvrgd 6.2 –30.1 –44.8 –80.5
ProShs II:UlSBlmNatGs 79.3 24.4 –43.0 30.3
ProShs II:UltVIXSTFETF 1,387.5 –11.1 –38.8 –20.6
Direxion:SemicndBear 3X 101.0 –4.8 –38.4 –91.3
Direxion:ConsDisBR3X 2.7 3.2 –38.0 –71.6

Direxion:EnergyBull 2X 353.6 –27.9 –37.5 –93.9
Direxion:S&POGEPBl 2X 436.5 –33.3 –37.4 –98.4
ProShares:UltPShtQQQ 1,314.0 12.0 –37.1 –85.3
Direxion:TechBear 3X 49.1 10.3 –36.4 –87.8
ProShares:UltOil &Gas 106.9 –27.8 –36.3 –79.1
Direxion:DJ Int Bear 3X 2.8 10.5 –34.4 N.A.
ProFunds:UltShEM;Inv 1.0 –1.0 –33.4 –53.1
Direxion:JrMnrBear 2X 89.8 12.4 –33.2 –97.4
Rydex:Inv EM2xStr;H 0.4 –1.0 –33.0 –52.3
Highland:Sm-CpEqty;A 15.3 –22.0 –30.5 –61.7

Direxion:CommSvcBr 3X 0.2 16.3 –30.1 –68.6
Direxion:MSCI EMBear 3X 38.6 1.2 –30.1 –61.6
ProShares:UlSConsGd 1.0 3.4 –29.9 –48.3
Glbl XCannabis ETF 10.5 –24.2 –28.7 –63.1
ProFunds:Oil &Gas;Inv 11.7 –21.5 –28.2 –65.0
ProFunds:UlShChina;Inv 1.4 3.2 –28.2 –64.2
ProShares:UlSSemicond 5.3 –4.2 –27.6 –75.9
Direxion:ConsStpBR3X 0.4 3.5 –26.9 –48.0
MSFANG+ Index Inverse 19.3 3.4 –26.7 –60.0
ProShs II:VIXSTFut ETF 288.4 –6.7 –26.5 7.0

One–YearBest Performers
Assets Performance (%)

FundName ($millions) Sept. 3rd–qtr 1–year

MSFANG+ Index 3x Lev 751.3 –18.4 104.0 464.7
MSFANG+ Index 2XLev 157.5 –11.2 66.1 275.3
GMO:SpecOpptys Fd;VI 301.2 –3.7 35.4 155.9
Direxion:CSI Ch Int Bl2X 60.3 –6.8 18.1 137.4
ARKNextGen Int ETF 2,482.9 –3.4 28.0 123.1
ARKGenomicRevolution 2,112.5 3.0 22.2 122.1
ZevenbergenGenea;Inv 80.2 2.5 28.0 120.5
iPathETNSP500DyVIXA 9.4 2.6 9.3 120.4
InvescoSolar 1,335.3 13.6 78.6 119.4
AmBeacon:ARKTI;Y 570.8 –3.2 27.9 116.3

ARK Innovation 8,485.2 –3.3 29.2 115.2
MorgStan I:Disc;A 2,878.5 4.0 24.9 114.9
ZevenbergenGrowth;Inst 77.5 1.0 21.5 113.8
ProShares:UltPQQQ 8,542.1 –19.0 34.5 113.5
InvescoWldHill CE 645.0 7.2 49.6 111.0
Frst Tr:NASDAQCEGreen 483.8 2.5 49.1 108.3
Virtus:Zeven InnGrSt;I 885.3 0.8 20.5 108.0
Bail Giff USEG;K 51.8 –3.5 26.0 107.0
MorgStan Insight;A 5,891.1 0.9 22.7 104.8
BaronPartners Fund;Rtl 5,225.5 –7.1 47.1 104.8

Bail Giff LTGG;I 614.2 –3.0 21.7 103.2
Rydex:MRNASDAQ-1002S;H 337.2 –11.5 24.0 101.5
Direxion:MNASBl 2x;Inv 429.7 –11.5 23.8 101.5
MorgStan I:Growth;I 14,204.1 1.4 21.6 99.4
Transam:CapGrowth;I 4,164.4 1.4 21.0 97.6
BaronFocusedGro;R6 498.0 –4.5 43.7 94.3
SPDRS&PKnshCleanPwr 52.1 7.1 47.4 89.9
ProShares:UltQQQ 3,577.7 –12.1 24.0 89.7
AmplifyOnlineRetail 946.7 –2.9 25.9 89.4
Rydex:NASDAQ2x;H 724.5 –12.1 23.9 88.9

One–YearWorst Performers
Assets Performance (%)

FundName ($millions) Sept. 3rd–qtr 1–year

Direxion:S&POGEPBl 2X 436.5 –33.3 –37.4 –98.4
Direxion:JrMnrBear 2X 89.8 12.4 –33.2 –97.4
MSUSBO Idx 3XLvrgd 151.1 –42.8 –61.3 –96.1
MSFANG+ Idx -3X Inv Lev 41.4 6.5 –63.8 –95.8
Direxion:EnergyBull 2X 353.6 –27.9 –37.5 –93.9
VelShs 3x LongNatGas 399.9 –53.6 0.5 –93.0
Direxion:MSCI BraBull2X 179.9 –15.2 –10.8 –93.0
ProShs II:Ult BlmCrO 1,333.8 –13.4 0.5 –92.9
Direxion:SemicndBear 3X 101.0 –4.8 –38.4 –91.3
Direxion:GoldM IdBr 2X 135.9 12.7 –23.4 –90.7

Direxion:RegBnkBull 3X 127.4 –21.2 –26.4 –88.6
Direxion:Latin Bull 3X 21.5 –15.7 –13.5 –88.5
Direxion:S&PBtechBr 3X 71.2 –6.7 –14.4 –88.2
Direxion:TechBear 3X 49.1 10.3 –36.4 –87.8
iPathETNS&PGSCI CTRA 30.0 –22.0 0.6 –86.9
MSFANG+ Idx -2X Inv Lev 6.0 5.6 –47.7 –86.0
VelShs 3x Invrs Silver 3.9 60.9 –69.5 –86.0
ProShares:UltPShtQQQ 1,314.0 12.0 –37.1 –85.3
Direxion:Aero&DefBl3X 241.4 –15.9 –15.6 –82.4
MSUSBO Idx 2XLvrgd 6.2 –30.1 –44.8 –80.5

MSUSBB Idx 3XLvrgd 19.5 –13.2 –5.9 –79.7
ProShares:UltOil &Gas 106.9 –27.8 –36.3 –79.1
Crdt SuisXLMP2LMREIT 119.9 –2.7 11.6 –79.0
ProFunds:OE&SUS;Inv 11.2 –30.0 –24.7 –78.7
Direxion:JrMnrBull 2X 915.9 –17.0 16.5 –77.3
ProShares:UlSSemicond 5.3 –4.2 –27.6 –75.9
Direxion:MSCIMexBl 3X 9.9 2.0 9.4 –74.3
ProShs II:Ult BlmNatGs 84.1 –27.0 21.4 –73.3
UBSETRACSMP2xLSCHDB 24.0 –10.5 –8.4 –72.6
Direxion:ConsDisBR3X 2.7 3.2 –38.0 –71.6

Five–YearBest Performers
Assets Performance (%)

FundName ($millions) 3rd–qtr 1–year 5–year*

Direxion:SemicndBull 3X 1,574.1 34.4 49.0 67.2
Direxion:TechBull 3X 2,104.6 31.4 84.0 60.6
ProShares:UltPQQQ 8,542.1 34.5 113.5 55.3
ProShares:Ult Semicond 94.4 25.8 70.4 46.9
ProShares:Ult Tech 713.7 22.1 85.2 46.9
ARKNextGen Int ETF 2,482.9 28.0 123.1 46.9
Rydex:MRNASDAQ-1002S;H 337.2 24.0 101.5 43.6
Direxion:MNASBl 2x;Inv 429.7 23.8 101.5 42.5
ProShares:UltQQQ 3,577.7 24.0 89.7 41.4
ARK Innovation 8,485.2 29.2 115.2 40.4

Rydex:NASDAQ2x;H 724.5 23.9 88.9 40.3
ProFunds:UltraNASDAQ;Inv 860.2 23.6 87.4 40.0
ProFunds:Semiconduct;Inv 55.5 19.5 62.1 37.5
FidelityAdvEqGro;M 4,195.9 11.9 41.3 37.0
ProFunds:Technology;Inv 101.9 16.8 67.2 35.6
ZevenbergenGenea;Inv 80.2 28.0 120.5 34.6
MorgStan Insight;A 5,891.1 22.7 104.8 33.7
UBSAGEnhLCGrowthETN 174.8 26.0 63.0 33.1
Crdt Suis FI LgCpGr 305.7 25.5 61.9 32.9
LelandTRVNCP Idx;I 264.6 16.7 70.9 32.1

ProFunds:Internet;Inv 242.0 14.8 56.1 31.9
iShares:PHLXSemicon 3,658.7 12.7 45.8 31.8
BlackRock:TechOppt;Inst 5,971.0 15.0 72.1 31.7
GMO:SpecOpptys Fd;VI 301.2 35.4 155.9 31.6
ProFunds:PrecMetals;Inv 47.2 10.6 81.5 31.2
MorgStan I:Disc;A 2,878.5 24.9 114.9 30.8
Virtus:Zeven InnGrSt;I 885.3 20.5 108.0 30.7
Bail Giff LTGG;2 614.2 21.8 103.4 30.6
Berkshire:Focus 715.8 21.9 76.9 30.6
MorgStan I:Growth;I 14,204.1 21.6 99.4 30.5

Five–YearWorst Performers
Assets Performance (%)

FundName ($millions) 3rd–qtr 1–year 5–year*

Direxion:JrMnrBear 2X 89.8 –33.2 –97.4 –85.7
VelShsDly 2xVIXSTETN 483.8 –50.0 –51.6 –81.8
Direxion:GoldM IdBr 2X 135.9 –23.4 –90.7 –77.1
VelShs 3x LongNatGas 399.9 0.5 –93.0 –77.0
ProShs II:UltVIXSTFETF 1,387.5 –38.8 –20.6 –76.6
Direxion:S&POGEPBl 2X 436.5 –37.4 –98.4 –74.5
Direxion:SemicndBear 3X 101.0 –38.4 –91.3 –74.2
Direxion:S&PBtechBr 3X 71.2 –14.4 –88.2 –64.9
Direxion:TechBear 3X 49.1 –36.4 –87.8 –63.6
ProShares:UltPShtQQQ 1,314.0 –37.1 –85.3 –58.8

ProShs II:Ult BlmNatGs 84.1 21.4 –73.3 –53.6
ProShares:UlSSemicond 5.3 –27.6 –75.9 –52.6
ProShs II:Ult BlmCrO 1,333.8 0.5 –92.9 –51.9
Direxion:EnergyBull 2X 353.6 –37.5 –93.9 –47.8
VelShs 3x Invrs Silver 3.9 –69.5 –86.0 –47.6
ProShares:UlSMSCIBrz 27.0 –1.7 –29.8 –46.9
ProShares:UlSTech 3.7 –24.8 –70.8 –46.4
ProShares:UltPShtDow30 561.0 –24.4 –60.6 –44.8
Direxion:S&P500Bear 3X 775.5 –26.0 –66.4 –44.1
ProShares:Ul PrShS&P500 990.7 –26.1 –66.4 –43.8

ProShs II:VIXSTFut ETF 288.4 –26.5 7.0 –43.1
Direxion:Finl Bear 3X 298.1 –14.6 –56.2 –43.0
VelShsVIXShTmETN 21.7 –26.4 7.5 –42.9
ProFunds:UltShNAS;Inv 11.0 –25.9 –69.4 –42.6
ProShares:UltPShRus2000 161.6 –19.7 –64.1 –42.2
ProFunds:OE&SUS;Inv 11.2 –24.7 –78.7 –42.2
Rydex:InvNAS2x;H 9.0 –25.5 –68.4 –42.1
Direxion:SmCapBear 3X 603.3 –19.6 –63.6 –42.0
ProShares:UlSQQQ 279.1 –25.4 –68.3 –41.8
Direxion:MSCI EMBear 3X 38.6 –30.1 –61.6 –40.6

Ten–YearBest Performers
Assets Performance (%)

FundName ($millions) 3rd–qtr 1–year 10–year*

ProShares:UltPQQQ 8,542.1 34.5 113.5 50.1
Direxion:TechBull 3X 2,104.6 31.4 84.0 43.6
Direxion:SemicndBull 3X 1,574.1 34.4 49.0 42.5
Direxion:MNASBl 2x;Inv 429.7 23.8 101.5 37.2
ProShares:UltQQQ 3,577.7 24.0 89.7 36.5
Rydex:NASDAQ2x;H 724.5 23.9 88.9 35.4
ProFunds:UltraNASDAQ;Inv 860.2 23.6 87.4 35.2
ProShares:Ult Tech 713.7 22.1 85.2 33.5
ProShares:Ult Semicond 94.4 25.8 70.4 32.5
ProShares:Ult ConsSv 26.9 27.9 31.3 30.6

ProShares:UltProS&P500 1,716.0 25.9 1.8 29.7
Direxion:S&P500Bull 3X 1,546.0 25.8 1.4 29.0
ProFunds:Internet;Inv 242.0 14.8 56.1 27.4
ProShares:Ult Hlth Cr 111.5 11.2 32.8 27.3
ProShares:Ult NasdaqBio 226.5 –3.5 64.5 27.0
ProShares:UltPDow30 792.3 23.6 –25.5 26.0
ProFunds:Semiconduct;Inv 55.5 19.5 62.1 25.9
ProFunds:Technology;Inv 101.9 16.8 67.2 25.3
FidelityAdvEqGro;M 4,195.9 11.9 41.3 24.8
Direxion:MS&PBl 2x;Inv 95.3 16.9 21.3 23.1

MorgStan Insight;A 5,891.1 22.7 104.8 23.0
ProShares:Ultra S&P500 3,057.1 17.4 15.1 22.9
TRowePriceGlbl Tech 6,895.0 16.0 61.3 22.8
ProFunds:CnsmrSvcs;Inv 75.9 20.5 28.1 22.8
MorgStan I:Growth;I 14,204.1 21.6 99.4 22.7
ProFunds:Biotech;Inv 187.4 –4.6 39.2 22.4
Transam:CapGrowth;I 4,164.4 21.0 97.6 22.3
Fidelity Sel SW& ITSvc 11,611.4 9.0 41.7 22.2
iShares:PHLXSemicon 3,658.7 12.7 45.8 22.0
Berkshire:Focus 715.8 21.9 76.9 21.7

Ten–YearWorst Performers
Assets Performance (%)

FundName ($millions) 3rd–qtr 1–year 10–year*

Direxion:SemicndBear 3X 101.0 –38.4 –91.3 –64.8
Direxion:TechBear 3X 49.1 –36.4 –87.8 –54.3
ProShares:UltPShtQQQ 1,314.0 –37.1 –85.3 –53.9
Direxion:SmCapBear 3X 603.3 –19.6 –63.6 –44.5
ProShs II:Ult BlmCrO 1,333.8 0.5 –92.9 –44.4
Direxion:Finl Bear 3X 298.1 –14.6 –56.2 –44.3
ProShares:UltPShRus2000 161.6 –19.7 –64.1 –44.3
ProShares:UlSSemicond 5.3 –27.6 –75.9 –43.6
Direxion:S&P500Bear 3X 775.5 –26.0 –66.4 –42.8
ProShares:Ul PrShS&P500 990.7 –26.1 –66.4 –42.2

ProShares:UltPShMdCp400 13.1 –17.9 –57.9 –41.3
ProShares:UltPShtDow30 561.0 –24.4 –60.6 –40.7
Direxion:MSCIREBear 3X 39.6 –10.3 –46.1 –39.9
ProShares:UlSNasdaqBio 12.6 –3.4 –61.0 –39.6
Direxion:Latin Bull 3X 21.5 –13.5 –88.5 –39.2
ProFunds:UltShNAS;Inv 11.0 –25.9 –69.4 –38.6
ProShares:UlSTech 3.7 –24.8 –70.8 –38.4
Rydex:InvNAS2x;H 9.0 –25.5 –68.4 –38.3
ProShares:UlSQQQ 279.1 –25.4 –68.3 –38.0
Direxion:ChinaBear 3X 49.8 –25.8 –55.4 –36.8

ProShares:UlSConsSv 1.3 –25.3 –47.7 –33.2
ProShares:UlSHlth Cr 2.4 –12.9 –48.6 –31.5
ProShares:UlS Indust 1.8 –21.5 –42.9 –30.6
Direxion:MSCI EMBear 3X 38.6 –30.1 –61.6 –30.1
ProFunds:UltSh Japan;Inv 0.6 –10.3 –35.7 –29.8
ProFunds:UltShSm-Cp;Inv 8.3 –12.9 –41.4 –29.8
ProFunds:UltraBear;Inv 8.1 –17.8 –46.9 –29.6
Direxion:EnergyBull 2X 353.6 –37.5 –93.9 –29.6
ProShares:UlSSC600 6.9 –9.9 –30.6 –29.4
Rydex:InvRus 2x;H 13.5 –12.7 –40.2 –29.2

Note: For fundswithmultiple share classes, only the largest is shown *Annualized N.A. = not applicable, fund is too new Source: Refinitiv Lipper

Science&Technology
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr 5-yr* 10-yr*

Artisan:DevWorld;Adv APDYX 6408.0 18.9 51.1 71.3 23.5 N.A.
Fidelity EmergAsia FSEAX 1,451.9 17.0 36.8 53.8 19.4 10.2
FidelityAdvEmAsia;I FERIX 747.5 16.4 36.1 53.0 19.5 10.1
PGIMJennEMEqOpp;Z PDEZX 49.2 13.1 34.4 44.1 16.1 N.A.
MorgStan I:EmMkt Ld;I MELIX 70.2 20.9 28.7 42.0 13.0 N.A.

CategoryAverage: 1,542.8 11.4 26.0 41.7 22.5 16.8

Number of Funds: 193 185 183 150 130

CategoryKings in 16Realms
Top-performing funds in each category, ranked by one-year total returns (changes in net asset valueswith reinvested distributions) as of Sept. 30; assets are as ofAug. 31. All performance numbers are preliminary.

Large-CapCore
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr 5-yr* 10-yr*

FidelityMagellan Fund FMAGX 21711.3 11.2 19.0 27.7 16.3 13.9
ImpShs:YMCAWmnEmpwrmt WOMN 8.8 14.7 14.2 26.1 N.A. N.A.
HVIAEquity;Inst HVEIX 27.7 12.5 15.4 25.8 N.A. N.A.
InvescoS&P500Top50 XLG 1,693.3 10.5 13.7 25.5 16.7 14.6
CBSustain Leaders;I LCISX 20.9 12.8 14.8 25.4 15.7 N.A.

CategoryAverage: 1,513.7 8.5 4.0 12.8 12.4 12.1

Number of Funds: 674 656 644 519 413

BalancedFunds
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr 5-yr* 10-yr*

Fidelity PuritanK6Fund FPKFX 371.4 7.6 11.6 19.3 N.A. N.A.
Fidelity Puritan FPURX 29,645.9 7.7 11.8 19.3 11.3 10.5
Fidelity Balanced FBALX 37,838.2 7.8 9.9 17.8 11.3 10.4
Fidelity BalancedK6 FBKFX 426.2 7.9 10.0 17.8 N.A. N.A.
Sit Balanced SIBAX 54.4 6.4 11.2 17.6 10.8 9.8

CategoryAverage: 1,330.7 4.7 2.1 6.9 7.3 7.3

Number of Funds: 548 540 537 484 407

Large-CapGrowth
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr 5-yr* 10-yr*

Transam:LargeGro;I3 TGWTX 1078.0 17.4 51.9 67.6 N.A. N.A.
Fidelity BlueChipGrK6 FBCGX 4,501.3 17.4 39.8 59.5 N.A. N.A.
Touchstone Inst:SndGr CISGX 2,409.8 15.4 43.9 59.2 22.2 18.8
Touchstone:Sel Gro;Y CFSIX 2,326.1 15.4 43.7 58.9 21.9 18.5
Fidelity SrsBlueChpG FSBDX 6,485.9 16.6 39.1 58.7 23.5 N.A.

CategoryAverage: 2,523.4 11.8 23.0 35.3 18.2 15.7

Number of Funds: 683 669 653 558 440

Large-CapValue
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr 5-yr* 10-yr*

Barclays iPathShiller CAPE 208.9 9.5 4.3 13.3 16.0 N.A.
DoubleLine:ShEnCAPE;I DSEEX $7,581.6 11.4 1.0 9.5 15.6 N.A.
AmerCent:DCVal;Inv BIGRX 2,240.2 7.2 0.2 7.6 10.9 11.6
InvescoS&P 100EqWght EQWL 62.0 6.7 –1.3 7.4 12.5 12.7
VanguardWindsor II;Adm VWNAX 44,624.5 7.8 –2.9 6.2 9.7 11.0

CategoryAverage: 1,053.6 5.0 –10.5 –3.5 7.7 9.5

Number of Funds: 391 383 381 337 259

MulticapValue
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr 5-yr* 10-yr*

NationwideRsk-BsdUSEq RBUS 107.7 9.0 5.2 10.3 N.A. N.A.
CambiarOpportunity;Inst CAMWX 228.8 7.5 0.7 10.3 9.8 9.9
MainSectorRotationETF SECT 599.0 9.7 2.2 9.3 N.A. N.A.
WellsFargo:DvsfdEq;Adm NVDEX 154.1 7.9 0.2 9.0 10.4 10.7
BlackRock:ISMFUSA;K BKMFX 15.0 7.2 –2.1 6.2 N.A. N.A.

CategoryAverage: 635.3 4.8 –13.3 –6.7 6.1 8.4

Number of Funds: 596 591 586 455 331

Health&BiotechFunds
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr 5-yr* 10-yr*

InvescoDWAHealth PTH 508.9 11.1 42.0 73.6 20.2 18.7
ETFis:Virtus LSBio Clin BBC 42.6 –9.7 2.5 63.4 8.4 N.A.
EventideHlthcare&LS;I ETIHX 1,667.1 2.3 7.6 57.5 19.7 N.A.
Principal Hlthcr Innv Id BTEC 101.1 6.7 22.6 54.9 N.A. N.A.
Franklin Str:BD;A FBDIX 1,376.9 3.7 17.2 48.8 7.6 16.9

CategoryAverage: 1,222.2 5.1 11.3 32.4 11.0 15.9

Number of Funds: 114 111 108 83 64

MulticapGrowth
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr 5-yr* 10-yr*

ZevenbergenGenea;Inv ZVGNX 80.2 28.0 91.7 120.5 34.6 N.A.
ZevenbergenGrowth;Inst ZVNIX 77.5 21.5 85.2 113.8 30.4 N.A.
Virtus:Zeven InnGrSt;I SCATX 885.3 20.5 79.4 108.0 30.7 21.1
Bail Giff USEG;K N.A. 26.0 81.8 107.0 N.A. N.A.
MorgStan Insight;A CPOAX 5,891.1 22.7 87.1 104.8 33.7 23.0

CategoryAverage: 736.9 12.2 24.2 35.5 16.9 14.9

Number of Funds: 516 508 507 400 275

MidcapCore
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr 5-yr* 10-yr*

FrankValue;Inv FRNKX 13.2 1.5 9.0 10.9 2.1 6.9
InvescoS&PMidCapQlty XMHQ 59.7 4.6 2.6 10.9 10.5 10.8
JPMorgan:MdCpEq;R6 JPPEX 1,782.6 7.3 2.5 10.8 11.2 N.A.
Carillon:SctMidCap;I UMBMX 2,822.6 9.2 4.6 9.8 11.6 12.1
ClarkstonFounders;Inst CIMDX 73.9 10.4 3.4 9.3 N.A. N.A.

CategoryAverage: 812.9 5.6 –9.2 –3.2 6.4 8.9

Number of Funds: 353 346 340 255 178

MidcapGrowth
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr 5-yr* 10-yr*

MorgStan I:Disc;A MACGX 2878.5 24.9 98.7 114.9 30.8 18.6
BaronFocusedGro;R6 BFGUX 498.0 43.7 68.3 94.3 N.A. N.A.
Sparrow:GrowthFund;NL SGNFX 44.1 21.3 60.1 83.1 23.0 17.5
DelawareSmdCpG;Inst DFDIX 3,386.9 22.2 56.7 69.5 24.1 19.5
BNYMSmall/MidCapGro;I SDSCX 3,566.9 10.5 37.3 56.8 22.1 18.0

CategoryAverage: 807.7 10.2 17.6 26.8 15.5 13.9

Number of Funds: 416 409 409 342 267

MidcapValue
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr 5-yr* 10-yr*

Hennessy:CrnstMdCp;Inv HFMDX 301.7 22.1 5.2 11.7 2.6 9.3
GoodHavenFund GOODX 80.0 8.6 –6.9 1.0 4.0 N.A.
TRowePriceMCVl N.A. 4.6 –8.8 –1.6 6.9 9.1
JHancock II:MidVal;NAV 1,322.1 4.5 –8.9 –1.7 6.7 8.9
Gabelli Eq:Foc Five;AAA GWSVX 32.4 5.7 –9.4 –3.5 1.1 5.0

CategoryAverage: 514.0 4.7 –17.1 –11.4 3.9 7.8

Number of Funds: 154 151 148 123 92

MulticapCore
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr 5-yr* 10-yr*

SchwabCap:Lg-CapGro SWLSX 231.6 11.2 18.1 29.7 15.5 14.5
Needham:Growth;Retail NEEGX 122.4 9.0 15.8 28.7 13.1 11.2
Permanent Port:AggrGr;I PAGRX 27.5 11.7 15.1 27.6 12.3 11.8
Domini:Impct Equity;Inv DSEFX 911.3 11.6 16.4 27.2 12.9 12.1
SaturnaSustainable Eqty SEEFX 13.1 11.2 13.4 22.9 12.7 N.A.

CategoryAverage: 2,457.2 8.2 1.9 10.4 10.8 11.4

Number of Funds: 682 668 659 508 363

Gold-OrientedFunds
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr 5-yr* 10-yr*

ARKNextGen Int ETF ARKW 2482.9 28.0 88.3 123.1 46.9 N.A.
ARK Innovation ARKK 8,485.2 29.2 83.7 115.2 40.4 N.A.
AmplifyOnlineRetail IBUY 946.7 25.9 71.8 89.4 N.A. N.A.
ProShares:OnlineRetail ONLN 330.0 22.3 73.6 87.0 N.A. N.A.
WisdomTree:CloudCmptng WCLD 708.2 9.6 67.1 81.2 N.A. N.A.

CategoryAverage: 616.6 9.4 34.2 51.1 22.0 –2.6

Number of Funds: 70 70 69 58 48

Small-CapCore
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr 5-yr* 10-yr*

Needham:SmCapGro;Rtl NESGX 180.9 9.8 25.7 45.9 23.8 12.8
JacobMicro CapGro;Inst JMIGX 20.8 14.3 22.9 43.7 18.6 12.8
PerkinsDiscovery PDFDX 9.2 19.5 9.0 19.7 14.4 8.9
Paradigm:Micro-Cap PVIVX 67.6 9.4 4.8 18.8 12.6 10.7
WesMark:SmCompanyGro WMKSX 104.0 5.3 7.0 17.0 7.3 8.8

CategoryAverage: 472.6 3.7 –15.0 –8.1 5.0 8.0

Number of Funds: 921 910 903 719 502

Small-CapGrowth
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr 5-yr* 10-yr*

MorgStan I:Inc;I MSSGX 379.8 19.7 72.0 88.7 23.4 17.0
Renaissance IPOETF IPO 120.6 29.0 67.9 85.8 21.7 N.A.
DelawareSmCapGro;Inst DSGGX 118.3 18.4 55.0 68.3 N.A. N.A.
Wasatch:UltraGro;Inv WAMCX 1,984.3 11.1 39.2 59.5 26.8 18.2
LordAbbettMcCpGro;I LMIYX 100.3 17.5 31.4 55.8 20.8 18.6

CategoryAverage: 585.0 8.6 9.8 20.0 13.1 12.6

Number of Funds: 663 658 648 523 391

Small-CapValue
Assets Total return (%)

Symbol ($millions) 3rd-qtr (%) YTD 1-yr 5-yr* 10-yr*

NorthStarMicro Cap;I NSMVX 83.3 13.9 11.8 16.7 9.6 N.A.
AegisValue;I AVALX 112.6 9.4 –1.3 11.6 12.6 8.4
Bridgeway:Ultra-SmCo BRUSX 61.2 7.3 –2.4 3.0 2.0 5.6
Brandes Inv:SCVal;I BSCMX 0.7 1.3 –5.3 0.1 N.A. N.A.
Royce Fd:SpecEq;Inv RYSEX 841.0 2.5 –7.7 –0.7 5.8 7.3

CategoryAverage: 339.3 2.8 –21.4 –15.3 2.8 6.6

Number of Funds: 225 223 219 186 126

N.A.: Not applicable; fund is too new *Annualized Note: For fundswithmultiple share classes, only the largest is shown. Source: Refinitiv Lipper

Best andWorst
Total return for the best-
and worst-performing
stock, bond and mixed
mutual-fund categories;
for period ended
September 30; ranked by
3rd-quarter returns.

Best Performers
Fund Third-quarter 12-month

Worst Performers
Fund Third-quarter 12-month

Source: Refinitiv Lipper

Multicap Growth 12.2% 35.5%
Large-Cap Growth 11.8 35.3
Science & Technology 11.4 41.7
Pacific Region 10.6 22.3
Midcap Growth 10.2 26.8
Gold Oriented 9.4 51.1
Emerging Markets 9.4 10.8
Specialty Diversified Equity 9.1 19.3

Natural Resources –11.8% –41.4%
Latin American –0.6 –24.3
Managed Futures –0.2 –5.9
Long-Term U.S. 0.02 8.9
Short-Term Muni 0.1 3.0
Mortgage 0.3 3.2
Short-Term Bond 0.7 2.9
Intermediate Muni 0.8 2.5

.
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When Saving for College, Don’t Forget Coverdell Accounts

Similar to 529s,
but not exactly

It sometimes seems like when it
comes to college-savings vehicles,

529s are the only game in town.

But investors are doing them-

selves a disservice if they don’t

also look at another savings tool

available: Coverdell Education Sav-

ings Accounts (ESAs). Like 529s,

ESAs are a tax-favored way to

save for education expenses. Both

types of accounts allow assets to

grow tax-free when distributions

are used for qualifying expenses.

But ESAs have a nice additional

feature that 529s lack: They offer

more flexibility in investment

choices than 529s. ESAs can be in-

vested in stocks, bonds and mu-

tual funds, while 529s are limited

to mutual funds.

ESAs were introduced in 1998

as Education IRAs. They were re-

named in 2002 for the late Sen.

Paul Coverdell, who had been the

primary champion of these plans

in the Senate. Their benefits were

made permanent by the American

Taxpayer Relief Act of 2012.

Accounts are typically set up at

mutual-fund companies, brokerage

firms or banks by parents and

grandparents, who then make non-

deductible cash contributions.

There is an overall $2,000 annual

limit on contributions to all ESAs

for the benefit of a particular child.

A beneficiary may owe a 6% excise

tax every year that excess contri-

butions are in his or her ESA.

There are limits that can dis-

courage investors with large in-

comes from setting up an ESA.

Those filing joint returns must

have less than $190,000 in modi-

fied adjusted gross income

($95,000 for single filers) to make

the $2,000 maximum contribution.

The maximum is phased out for

joint filers with a modified ad-

justed gross income falling be-

tween $190,000 and $220,000

(between $95,000 and $110,000

for single filers).

Once set up and properly

funded, however, the assets grow

tax-free, just as they do in a 529,

and offer tax-free distributions as

long as the money is used for

qualified educational expenses.

As a result of the pandemic,

both 529s and ESAs have bene-

fited from a broadened interpreta-

tion of what constitutes qualified

expenses. In this era of increased

remote-learning, costs for such

items as computers and peripheral

equipment, software and internet

chairs and other related furniture

for educational purposes fall under

the broad category of supplies and

equipment related to online learn-

ing,” says Ed Slott, president of Ed

Slott & Co., a Rockville Centre, N.Y.,

tax consulting firm. “Schools can

easily make the case that this

equipment is required for enroll-

ment and proper home learning.”

To be sure, ESAs have draw-

backs in comparison with 529s. In

addition to their income and con-

tribution limits, ESAs are also age-

limited, while 529s are not. Contri-

butions must end when the

student turns 18 and withdrawals

must be distributed by the time

the beneficiary turns 30.

Furthermore, 529s can take ad-

vantage of five-year gift-tax aver-

aging—whereby up to five years of

contributions, or $75,000, can be

made all at once—but ESAs can-

not. And 34 states offer income-

tax breaks to 529s, but none do so

for ESAs.

A portion of an ESA withdrawal

may be taxable, even when used

for college, if a family claims an

American Opportunity or Lifetime

Learning credit in the same year.

Information about ESAs can be

found in IRS Publication 970, “Tax

Benefits for Education.”

Mr. Sloane is a writer in New York.
He can be reached at
reports@wsj.com.

lenders increasingly tightening
their lending standards to pro-
vide more cushion against bor-
rower default, buying a home
could be more difficult for many
student-loan holders.
Here are some strategies that

could help people who are car-
rying student-loan debt qualify
for a mortgage.

1.

Improve your debt-to-
income ratio
When mortgage lenders evaluate

borrowers, they look at two debt-to-

income ratios. The first, called the

front-end ratio, compares an appli-

cant’s expected mortgage with his

or her monthly income. The second

comparison, the back-end ratio, is

where borrowers may have more

wiggle room to help their cause.

This ratio looks at an applicant’s

monthly expenses, including housing,

car payments, student-loan bills and

minimum monthly payments on

credit cards, compared with his or

her monthly income.

By taking simple steps, such as

income ratio for mortgage-application

purposes. When you pay a loan bal-

ance to zero, your credit score will im-

prove and the debt will no longer fac-

tor into your debt-to-income ratio

because there is no monthly obliga-

tion, says Martin Lynch, director of

education at Cambridge Credit Coun-

seling Corp., a nonprofit debt counsel-

ing organization in Agawam, Mass.

Things can get tricky for borrowers

who have student loans that are in

deferment or forbearance. That’s be-

cause some lenders use a fixed per-

centage, say 0.5% or 1%, of the out-

standing balance in the debt-to-

income ratio calculations. This,

however, could be higher than a bor-

rower’s actual payment would be,

says Mr. Lynch. In this case, borrow-

ers are advised to ask their student-

loan servicer for an estimated pay-

ment letter, so their back-end ratio

isn’t distorted, he says.

2.

Borrow less
Making a larger down payment will

help reduce the housing or front-end

ratio used in the approval process,

helping you qualify, Mr. Lynch says.

“Saving for a larger down payment

may only require temporary budget-

ing measures,” he says, and can be

good for prospective homeowners, in

the sense that, “if belt-tightening is

needed to meet some future crisis,

they know how to do it.”

It is also possible that depending

on the circumstances, instead of

scrimping to come up with a larger

down payment, a borrower could be

better off directing funds to pay

down existing debt.

You could also seek to buy a less

expensive home, Mr. Lynch says. “You

don’t want to jump into a situation

where you are living paycheck to pay-

check to afford the home.”

3.

Seek to improve
your credit score
Better scores earn lower interest

rates and lower monthly payments.

Borrowers can accomplish this by

opening new accounts judiciously,

paying on time, and keeping older ac-

counts open to benefit from a longer

average credit history and a larger

amount of available credit.

4.

Don’t change jobs without
considering the impact on
the lending decision
Taking on a higher-paying job seems

like a no-brainer, but job stability is a

factor for some lenders, who may

want to see at least two years of

service with your current employer,

Mr. Lynch says. So, unless you would

be substantially increasing your in-

come, staying put in a job, at least

until the home purchase is complete,

can be helpful.

Ms. Winokur Munk is a writer in
West Orange, N.J. She can be
reached at reports@wsj.com.

There are steps to take that could
help you qualify for a home loan
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Saving for College

Don’t Let
Student Debt

RuinYour
Homeownership

Aspirations

D
espite the coronavirus lockdowns, or
helped by them perhaps, much of the
U.S. is in the midst of a red-hot hous-
ing market. But buying a home can be
challenging if you have student debt.
More than 44 million Americans

collectively owe around $1.6 trillion in student
loans, according to Federal Reserve and New
York Federal Reserve data. With mortgage

BY CHERYLWINOKUR MUNK

Coverdells can get overlooked. Shown, Ohio State on Aug. 25.

BY LEONARD SLOANE

access are now typically allowed in

addition to tuition, books and fees.

“Coverdell is a way to cover

these costs,” says Mark Kantrowitz,

publisher of Savingforcollege.com,

which provides information on col-

lege savings plans. “As long as the

costs are reasonable.”

Section 26 USC 529(e)(3) of

the Internal Revenue Code is pre-

cise in defining a qualified ex-

pense. It must be “required for the

enrollment or attendance of a des-

ignated beneficiary at an eligible

educational institution.”

In discussing computers and the

like, the code says they “are to be

used primarily by the beneficiary

during any of the years the benefi-

ciary is enrolled.” And it warns that

allowable costs do not include

those “for computer software de-

signed for sports, games or hob-

bies unless the software is pre-

dominantly educational in nature.”

Meanwhile, in light of the lock-

downs, financial advisers say other

items may also fall into the cate-

gory of qualified education ex-

penses. “While not specifically

mentioned in the tax code or in

IRS publications, home desks and

paying down credit-card balances,

borrowers can improve their chances

of qualifying for a mortgage.

“Each little bite you take at that

pile of debt, you’re helping your

debt-to-income-ratio,” says Michael

Lux, founder of the Student Loan

Sherpa, a website dedicated to stu-

dent-loan education, strategy and

borrower advocacy. Even better, he

says, if you’re able to pay your

credit-card balance in full each

month, it won’t factor into your

debt-to-income-ratio at all.

Another way to improve your

debt-to-income ratio is to tweak

your student-loan repayment op-

tions so that you are paying less

each month. Mr. Lux suggests bor-

rowers use the federal government’s

Loan Simulator tool, available at stu-

dentaid.gov/loan-simulator, to esti-

mate what their monthly payments

could be under a different plan. Of

course, there can be trade-offs to

switching plans, such as paying

more over the life of the loan.

Borrowers on income-driven re-

payment may find that some mort-

gage lenders automatically apply a

fixed percentage of their loan bal-

ance when calculating the debt-to-

income ratio, which could be higher

than their actual monthly payment.

This was far more common in the

past, but borrowers most likely to

face this issue today are those who,

based on their income, make no

monthly payments, Mr. Lux says.

Borrowers should ask prospective

mortgage lenders how these calcula-

tions are made and be prepared to

offer evidence of their actual

monthly payment to lower their

debt-to-income ratio. They could also

choose to apply for a mortgage with

a more flexible lender, Mr. Lux says.

Student-loan borrowers with pri-

vate loans could also consider refi-

nancing to get a lower monthly pay-

ment to improve their debt-to-

income ratio. Such a move is likely

to lengthen the repayment term,

meaning you’ll pay more over the

life of the loan. However, you may

be spending only a little more in in-

terest over the life of the loan in ex-

change for a lower mortgage rate,

which can result in a bigger savings,

Mr. Lux says. Borrowers with federal

loans should be wary of this strat-

egy, since by refinancing they would

lose certain protections such as in-

come-driven repayment and stu-

dent-loan forgiveness, Mr. Lux says.

Yet another option for borrowers

is to eliminate smaller loan balances

that carry a minimum monthly pay-

ment. While experts typically advise

that borrowers pay down their high-

est-interest obligations first, an ex-

ception is for those trying to im-

prove their credit score and debt-to-

By taking simple steps
such as reducing
credit-card balances,
borrowers can improve
chances of qualifying
for amortgage.
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•
I have been meaning to organize
my records and personal informa-
tion for my wife, just in case
something happens to me.
Can you recommend any re-
sources—any planners or work-
books—to get me started?

I think this is one of the most im-

portant financial tasks that any in-

dividual, retired or otherwise, should

tackle—spelling out “last instruc-

tions” if you become incapacitated

or die. In doing so, you spare your

family much work and heartache.

I assume you already have an es-

tate plan with all the necessary

documents (a will, power of attor-

ney, etc.). If so, you can move to,

first, writing down the steps your

family should take if something

happens to you and, second, listing

all the pieces and people—assets,

accounts, insurance policies, bills,

debts, credit cards, passwords,

bankers, lawyers and the like—that

are part of your financial life.

We’ll begin with “free.” If you

search online (example: what my

family needs to know free pdf),

you’ll find numerous worksheets

that you can print at no cost and

fill out. In particular, check out Ever-

plans, which offers (in addition to

an online planning service) more

than a dozen free checklists to get

you started. (At everplans.com, un-

der Resources & Guides, search for:

downloadable checklists.) And if

you’re comfortable with Excel, you

can easily create files that list ac-

counts, investments, contacts, etc.

If you choose to buy a book, nu-

merous titles are available, from the

straightforward (“My Life Direc-

tory”) to the cheeky (“I’m Dead.

Now What?”). Yes, you’re paying,

for the most part, for blank pages.

But again, that’s the point: You

need to get your instructions and

information down on paper. (Or in

your computer. More in a moment.)

One of my favorite books: “Get It

Together: Organize Your Records So

Your Family Won’t Have To” by Mel-

anie Cullen with Shae Irving. Don’t

be put off by the length: more than

400 pages. The authors cover just

about everything a caretaker or sur-

vivor might need to know. (See, for

instance, the section that focuses

on “pets and livestock.”)

Then there’s the online route,

where you can store your instruc-

tions, information and records on a

website or app, typically for a one-

time or recurring fee. These sites

and services fall under various

headings: estate-planning organiz-

ers, end-of-life planners, document

storage and “death apps.” A favor-

ite: Everplans (noted above), which

describes itself as a “digital vault.”

family ties; rather, what’s most

important is having a person—a

close friend, a co-worker, a col-

league, a neighbor—who under-

stands your wishes and can be

trusted to carry them out.

The Conversation Project, a

Boston-based initiative that helps

individuals and families tackle is-

sues involving end-of-life care, has

a terrific guide just for this pur-

pose. Named, aptly, “Who Will

Speak for You? How to Choose

and Be a Health Care Proxy,” this

16-page booklet (go to theconver-

sationproject.org and click on Top

Tools) explains clearly what a

proxy is and does and what you

and your proxy should talk

through long before you might

need her/him.

Most important, I applaud your

effort to name a proxy. A study

published in 2017 in Health Affairs

found that only 46% of people age

65 and older had some type of ad-

vance health-care directive. I hope

your question encourages more

people to take the same step.

Mr. Ruffenach is a former reporter
and editor for The Wall Street
Journal. His column looks at
financial issues for those thinking
about, planning and living their
retirement. Send questions and
comments to askencore@wsj.com.

AFinal Checklist
Asked to identify the biggest benefits
of having one’s affairs in order—such
as creating awill or keeping
documents organized—the following
percentages of surveyed adults age
55 and older said:

Relieving the
burden onmy
loved ones

Having some
control overmedical

interventions

Being the one to
decidewhat happens

tomy belongings

Being sure thatmy
financial situation is
managed properly

Having some
control overmy

end of life and legacy

Source: Merrill Lynch Wealth Management/Age Wave
‘Leaving a Legacy: A Lasting Gift to Loved Ones’ 2019
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It’s depressing to think about,
but it will spare your family

work and heartache

Get Started onYour
‘Last Instructions’
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the trader to make a profit.

3. When expected
currency moves
will likely offset
the negative yields
People who invest interna-

tionally also have to con-

tend with future changes

in the value of a currency,

or more specifically, the

expected movement in the

currency’s value. For in-

stance, the 10-year U.S.

Treasury note currently

yields around 0.7%, which

is better than the minus

0.5% for the 10-year Ger-

man bund. However, any-

one buying the bund six

months ago would have

made money from the

rally in the euro that more

than offset the difference

in the yields. On March 30

one euro would fetch $1.10

versus $1.17 recently. The

6% currency rally more

than compensated for the

1.2 percentage point differ-

ence in yields.

If that trend continues,

then it should be clear

that the bund would make

a more attractive invest-

ment than the U.S. Trea-

sury. However, there are

risks in investing this way

because forecasting future

currency movements is

notoriously tricky.

“You’d be putting an

awful lot of weight on

something that hasn’t had

a long history,” says David

Ranson, director of re-

search at financial-analyt-

ics firm HCWE & Co.

4. When the bond
is still safe,
relatively speaking

During the 2008-09 financial

crisis, investors often de-

scribed the U.S. as the least

dirty shirt in the laundry bas-

ket, meaning that while the

U.S. wasn’t in great shape,

other countries were in worse

condition. In terms of invest-

ing in negatively yielding debt,

we can use a similar idea. If

bonds of similar quality have

different yields, then investors

would pick the ones with the

least negative yield. Such op-

portunities are rare because

investors quickly take advan-

tage of such discrepancies to

snap up the better yielding

securities.

5. Purchasing
power is maintained
The most important reason

investors would willingly

choose to invest in negative-

yielding bonds is when there

is deflation, or a sustained

drop in the price level for

goods and services. For in-

stance, consider a one-year

bond that yields minus 5%

but at the same time infla-

tion is expected to be minus

10% over the same period.

That means the investor in

the bond would have more

purchasing power at the end

of the year because prices

for goods and services would

have declined far more than

would the value of the in-

vestment in the fixed-income

security.

“You can have negative in-

terest rates at any level as

long as the expected inflation

rate justified,” says Mr. Ran-

son. Put simply, if your pur-

chasing power grows over

the investment period, it

doesn’t matter how negative

the yield is on the bond.

Mr. Constable is a writer in
Edinburgh, Scotland. He can be

reached at reports@wsj.com.

From currency
fluctuations to
deflation, there are
several scenarios
that make it worth it
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tal-insurance trust fund will be de-

pleted in 2026, after which the gov-

ernment will be able to cover about

90% of scheduled benefits.

Worse, the Congressional Budget

Office in September estimated that

the hospital trust fund could be de-

pleted as soon as 2024, given a

drop in payroll-tax revenue tied to

the Covid pandemic. (The trustees

report in April didn’t account for

the impact of the virus.)

And speaking of Medicare…the

Kaiser Family Foundation, a non-

profit that specializes in health-pol-

icy analysis, has a good summary of

where Donald Trump and Joe Biden

stand on a dozen health-care issues,

including Medicare and its future.

See: “Health Care and the 2020

Presidential Election” at kff.org.

•
I have a question about
health-care proxies. If a person
doesn’t have a family member
who can serve as a proxy, whom
does one usually appoint?

Actually, the issue here is trust.

Yes, it’s typical, and easy, to

name a family member as your

health-care proxy, a person who can

make decisions about your medical

care if you’re unable to do so. But

the most important consideration

in naming a proxy shouldn’t be

Cost: $75 a year. Other services in-

clude: My Life & Wishes, Final

Roadmap and LifeSite.

For my part, I’ve taken a low-tech

approach. I have a binder with (I

hope) everything that my wife and

our daughters need to know. I’ve

also put the contents on two thumb

drives, one for my wife in our safe-

deposit box, and one for our youn-

gest daughter, who is also our exec-

utor. I update all this material at

least once a year. When I started

this project, it took me a couple of

months (an hour here, an hour

there) to assemble everything. But

if something happens to me, my

family—at least when it comes to

our finances—shouldn’t miss a beat.

•
In a recent column,
you wrote about the health
of the Social Security program.
What about Medicare?
Where does that stand?

Unfortunately, Medicare is in worse

shape than Social Security.

In April, trustees for Social Secu-

rity and Medicare said Social Secu-

rity beneficiaries, starting in 2035,

will receive about 76% of their

scheduled payouts, unless Congress

acts before then to beef up the pro-

gram’s finances. At the same time,

the trustees said Medicare’s hospi-

Largest Taxable-BondFunds
Total returns are for periods endedSept. 30 and are preliminary; assets
are throughAug. 31, and include all share classes.

Assets Performance (%)
FundName Symbol ($ billions) Sept. 3rd-qtr 1-yr 3-yr* 5-yr*

VanguardTotBd;Adm VBTLX 288.5 0.1 0.6 7.0 5.3 4.2
VanguardTotBd II;Inv VTBIX 201.8 0.1 0.6 6.6 5.1 4.0
VanguardTot Itl BI;Adm VTABX 154.4 0.8 1.1 2.2 5.1 4.4
PIMCO:Income;Inst PIMIX 125.7 0.1 3.0 3.8 3.7 5.5
MetWest:Total Rtn;I MWTIX 88.4 0.04 1.3 8.0 5.8 4.5
iShares:CoreUSAggBd AGG 79.0 –0.1 0.6 6.9 5.2 4.1
PIMCO:TotRtn;Inst PTTRX 69.8 0.1 1.5 7.4 5.2 4.7
Dodge&Cox Income DODIX 67.0 –0.3 1.5 7.7 5.5 5.2
VanguardSh-Tm Inv;Adm VFSUX 65.6 –0.01 0.9 4.9 3.6 3.1
American FundsBond;A ABNDX 63.5 –0.2 1.0 9.5 5.6 4.4

PGIMTotRtnBond;Z PDBZX 60.3 –0.03 1.8 5.9 5.6 5.2
VanguardSh-TmB;ETF BSV 57.8 –0.02 0.3 4.8 3.4 2.5
iShares:iBoxx $IGCorp LQD 56.4 –0.3 1.3 8.9 7.1 6.5
FidelityUSBond Index FXNAX 55.3 –0.1 0.4 7.1 5.2 4.1
LordAbbett ShDur;F LDLFX 54.4 –0.01 1.4 2.3 2.8 2.9
DoubleLine:TotRtn;I DBLTX 51.7 0.4 1.0 3.5 3.8 3.3
Fidelity StrAdvCre Inc FPCIX 40.9 –0.2 1.6 7.7 5.5 4.9
Vanguard Int CrpBd;ETF VCIT 40.9 –0.2 1.7 8.2 6.4 5.8
Vanguard Int-TB;Adm VBILX 38.8 0.1 1.0 8.9 6.3 4.9
VanguardSTCorpBd;ETF VCSH 38.2 –0.1 0.9 4.9 3.9 3.3

VanguardST IPSI;Ins VTSPX 37.3 –0.2 1.7 4.7 3.1 2.4
WACorePlusBond;I WACPX 36.2 –0.6 1.8 7.5 5.6 5.7
Vanguard Int-Tm Inv;Adm VFIDX 35.6 –0.1 1.5 9.1 6.1 5.2
JPMorgan:CoreBond;R6 JCBUX 34.8 0.2 1.0 6.8 5.4 4.3
Fidelity Srs InvGdBd FSIGX 34.6 –0.1 1.5 8.5 5.9 5.1
Vanguard Infl-Prot;Adm VAIPX 32.7 –0.3 3.0 9.8 5.6 4.5
BlackRock:Str IncOpp;I BSIIX 32.4 –0.04 2.8 4.6 3.6 3.7
iShares:iBoxx $HYCorp HYG 31.3 –1.2 4.2 1.3 3.4 5.6
Fidelity Total Bond FTBFX 30.9 –0.2 1.8 7.9 5.5 5.1
Vanguard Inst IT;Inst+ VIITX 29.8 0.01 0.6 6.1 4.3 3.3

BairdAggregateBd;Inst BAGIX 28.9 –0.1 1.1 7.8 5.6 4.7
Baird CorePlusBd;Inst BCOIX 27.7 –0.04 1.4 7.8 5.7 5.0
VanguardGNMA;Adm VFIJX 27.2 –0.1 –0.2 3.8 3.4 2.8
VanguardHYCorp;Adm VWEAX 27.2 –0.8 4.3 3.3 4.3 6.1
American Funds Intm;R6 RBOGX 27.0 0.04 0.9 7.6 4.2 3.1
Fidelity SACore Inc FIWGX 26.6 –0.1 1.6 8.4 N.A. N.A.
BlackRock:HYBd;I BHYIX 25.8 –1.0 4.8 2.2 4.0 6.1
iShares:TIPSBdETF TIP 23.7 –0.4 3.0 10.0 5.7 4.5
iShares:MBSETF MBB 22.4 –0.1 0.2 4.4 3.6 2.8
TRowePriceNew Inc;Z TRVZX 22.2 0.02 1.5 N.A. N.A. N.A.

iShares:1-3 TrsBdETF SHY 21.3 0.02 0.1 3.5 2.5 1.7
Vanguard Lg-Tm Inv;Adm VWETX 20.9 –0.2 1.2 11.6 9.5 9.0
LordAbbettUl ShtBd;A LUBAX 20.8 0.04 0.3 1.6 2.0 N.A.
Guggenheim:TRBd;Inst GIBIX 20.5 0.2 2.7 11.2 6.2 5.9
BridgeBldr:Core PlusBd BBCPX 20.5 –0.1 1.6 7.7 5.7 4.1
iShares:1-5 IGCorpBd IGSB 20.0 –0.1 1.0 5.1 4.1 3.1
JHancockBond;R6 JHBSX 19.9 –0.1 1.8 7.1 5.5 5.1
iShares:ShTrsBdETF SHV 19.8 ... 0.01 1.3 1.7 1.2
iShares:7-10TrsBdETF IEF 19.7 0.3 0.2 9.9 6.7 4.4
PIMCO:InvGrdCr;Inst PIGIX 19.7 –0.4 2.0 5.5 5.7 6.2

PGIMHighYield;Z PHYZX 19.4 –0.4 5.1 2.8 4.7 6.9
American FundsGovt;R6 RGVGX 19.2 0.2 0.6 9.7 5.2 3.7
BlackRock:TotRtn;Inst MAHQX 18.8 0.04 1.7 7.5 5.3 4.5
LordAbbett Bond-Deb;F LBDFX 18.4 –1.1 4.5 3.3 4.1 6.2
TempletonGl Bond;Adv TGBAX 18.3 0.3 –0.6 –3.4 –1.5 1.7

*Annualized N.A.=not applicable, fund is too new Source: Refinitiv Lipper

Why would anyone want
to buy a bond with a nega-

tive yield?

It’s a good question espe-

cially given that experts esti-

mate that there are almost

$16 trillion of bonds in the

world that have negative

yields. That’s a lot of securi-

ties that investors have pur-

chased knowing that they’ll

get back less money than

they invested. It means that

a one-year bond with a face

value of $1,000 that yields

minus 1% will leave the in-

vestor with $990 when the

bond matures.

Making such an invest-

ment might seem silly. But

there are at least five situ-

ations where it may make

sense.

1. The bond offers
security at a cost
Negative-yielding bonds

that have a minuscule risk

of default can be attractive

to some investors. “Think of

the negative yield as the

cost of storage,” says Sam

Stovall, chief investment

strategist at New York fi-

nancial research firm CFRA.

“Would you rather pay

nothing for questionable

security, or would you

rather pay a little bit more

to ensure your principal is

safe?” For instance, the

“cost of storage” when in-

vesting in a 10-year Ger-

man bund, which has a

solid AAA credit rating,

would be 0.5% a year

based on recent yields.

Yes, there’s a cost, but you

have a near guarantee

that you will get almost

all your money back when

the security matures.

Holding cash in a de-

posit account with zero or

ultralow interest might

not be an available alter-

native to investors when

bond yields turn negative.

Some banks already are

charging savings-deposit

customers a negative

yield. Britain’s Starling

Bank became the first

U.K.-based bank to charge

customers a negative in-

terest rate: The digital

bank charges 0.5% on euro

deposits of €50,000 or

more, equivalent to about

$58,500 or more.

2. The chance of a
quick trading profit
Traders would be willing to

buy a negative-yielding

bond if they thought that

the yield might dive deeper

into negative territory.

Fixed-income prices and

yields move inversely, so if

a bond yield gets even

more negative, the bond

price would rally, allowing

BY SIMON CONSTABLE

ReasonsWhy Investors
BuyNegative-YieldingDebt

Sometimes a
minus-0.5%
German bund
can pay off.

.


