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Judge
Blocks
Download
Ban on
TikTok
Ruling comes down
hours before action
was supposed to go
into effect Sunday

Investors are betting on one
of the most volatile U.S. elec-
tion seasons on record, wager-
ing on unusually large swings
in everything from stocks to
currencies as they brace for
what could be a weekslong
haul of unpredictable events.

The bets go beyond the
Wall Street hedging that typi-

BY AMY DOCKSER MARCUS

Sarah Lin usually sleeps on
flights, powering up for the
sightseeing once she lands.

But the pandemic has kept
the 25-year-old from Taipei
cooped up at home for nearly
a year. So Ms.
Lin jumped at a
recent chance
to take a Tai-
wanese flight to
South Korea’s
Jeju Island—
even though she
knew it would
never actually
touch down
there. “No-land-
ing travel,” the
Korea Tourism
Organization called it.

Ms. Lin dusted off her pass-
port, threw on a face mask
and found herself gleeful as

Flights to Nowhere Take Off
With Stir-Crazy Travelers

i i i

Never mind cramped seats—airlines find
eager customers for ‘no-landing travel’

she waited at the airport gate.
The four-hour flight, part of a
package that cost around
$230, let travelers pose for
photos with life-size cutouts of
K-pop stars and served them
Korean fried chicken. Nobody
had to quarantine afterward.

“It felt like I was traveling
abroad for the
first time in my
life,” says Ms.
Lin, who works
in the telecom
industry. “Ev-
erything was so
unfamiliar.”

Never mind
the security pro-
tocols, long lines
and cramped
seats. Some
people miss air

travel so much they’re taking
flights to nowhere, spending a
few hours in the sky only to
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BY DASL YOON
AND JOYU WANG

No luggage needed

Source: IRI CPG Indices
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A federal judge blocked the
Trump administration’s at-
tempt to ban TikTok downloads
in the U.S., giving the Chinese-
owned app a short-term victory
as it scrambles to ensure its fu-
ture while caught in a battle of
brinkmanship between global
superpowers.

The ruling by Judge Carl
Nichols of the U.S. District
Court in Washington, D.C.,
gives TikTok owner ByteDance
Ltd. more time to get approval
from U.S. and Chinese authori-
ties for a pending deal that in-
cludes Oracle Corp. and Wal-
mart Inc.

The court drama on Sunday,
with the ruling landing less
than four hours before the ban
was to take effect, was a new
chapter in a protracted saga
still without a clear ending.

President Trump this month
gave the deal his preliminary
blessing as a way to address his
administration’s national-secu-
rity concerns. The Committee
on Foreign Investment in the
U.S. must approve the particu-
lars, including the question of
who would have majority own-
ership. The Chinese govern-
ment could also reject it.

The specter of a future U.S.
government ban remains. The
Commerce Department plans
Nov. 12 to implement a full ban
rendering the app unusable for
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BY KATY STECH FEREK
AND GEORGIA WELLS

Grocery Stores
Stock Up Early
Supermarkets and food
companies prep for a possible
surge in Covid-19 cases. B1

Preparations UnderWay for Tuesday’s Presidential Debate

Blood banks and research-
ers are mobilizing to find re-
covered Covid-19 patients who
could be blood plasma “super-
donors,” people who have high
levels of antibodies against
the disease and are willing to
donate regularly.

The hunt has intensified in
the past month, after the Food
and Drug Administration au-
thorized the use of convales-
cent plasma, derived from pa-
tients who have survived the
virus, as a potential therapy
for hospitalized patients.

Sara Goldberg, 35 years old,
of Fanwood, N.J., got sick a few
days after taking a dance class
in March and later learned that
several other people in the class
were diagnosed with Covid-19.
She suffered from symptoms in-
cluding fever, shortness of
breath and headaches.

Once she felt better, she
volunteered to be a plasma do-
nor at Mount Sinai Health Sys-
tem, where she was tested for
antibodies and told she had
high levels. Ms. Goldberg said
she received an email request
last month from Mount Sinai
saying it was collecting
plasma from people with high
antibody levels to develop
concentrated products that

PleaseturntopageA8

� States loosen dining
restrictions.................................. A8

� Virus imperils ancient
Amazon tribe.......................... A10

case the high court is scheduled
to hear in November.

The nomination battle now
shifts to Judge Barrett’s qualifi-
cations and record on the
bench, after Republicans ig-
nored Democratic calls to leave
the seat open until voters select
the next president in five weeks.
Questions about how Judge Bar-
rett could vote on such hot-but-
ton issues as abortion and the

Affordable Care Act are set to
play a prominent role in her
confirmation process.

If confirmed in the GOP-led
Senate, Judge Barrett, a mem-
ber of the Seventh U.S. Circuit
Court of Appeals, could cement
a conservative majority on the
Supreme Court for decades.
She would succeed the late Jus-
tice Ruth Bader Ginsburg, the
leader of the court’s liberal

wing, who died this month
from metastatic pancreatic can-
cer at the age of 87.

Senate Republicans say they
plan to hold hearings on Judge
Barrett’s nomination over three
or four days during the week of
Oct. 12 and hope to have the
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WASHINGTON—President
Trump’s formal nomination of
Judge Amy Coney Barrett to the
Supreme Court moves the parti-
san fight over the seat to a new
phase, as Republicans sprint to
get the president’s third high-
court pick confirmed ahead of
Election Day and Democrats put
their focus on a health-care

BY ANDREW DUEHREN

Barrett Nomination Kicks Off
New Battle Over Vacant Seat

If confirmed to the Su-
preme Court, Amy Coney Bar-
rett could culminate a de-
cadeslong quest to ensure a
conservative imprint on Amer-
ican law, affecting the role of
government, the rights of indi-
viduals and the interpretation
of such long-debated constitu-
tional terms as equal protec-
tion, due process of law and

cruel and unusual punishment.
Most Supreme Court ap-

pointees since 1969—15 of 19—
were nominated by Republi-
cans, but conservatives have
fallen short of fully displacing

numerous progressive legal
doctrines that took hold in the
1930s and flowered in the
1950s and ’60s under Chief
Justice Earl Warren. Since
that era, liberals have largely
maintained a durable minority
of four votes, slowing the
court’s move to the right and
sporadically able to secure 5-4
victories when a single conser-

vative’s views overlapped their
own.

The death of Justice Ruth
Bader Ginsburg gave conserva-
tives an opportunity to cement
their dominance. Judge Bar-
rett, whom President Trump
picked to fill the vacancy on
Saturday, appears tailor-made
for a mission many conserva-
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By Jess Bravin,
Brent Kendall

and Jacob Gershman

Legal Approach Would Shift Court

cally precedes an election.
Traders are scooping up a va-
riety of investments that
would pay out if volatility ex-
tends far beyond Election Day
itself, concerned that the out-
come of the presidential con-
test could remain unclear into
December.

Whether fueled by a slow
or contested counting process,
futures and options prices
show that an ambiguous elec-

tion result is now the stock
market’s baseline expectation,
while those tied to Treasurys
and gold are signaling one of
the most active Novembers on
record, traders said.

Derivatives tied to the Jap-
anese yen, a haven currency
that investors use to protect
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BY AMRITH RAMKUMAR
AND JULIA-AMBRA VERLAINE

Bets on Market Turmoil RiseScientists
In Covid-19
Fight Seek
Superdonors

� Bonds beat stocks in a topsy-
turvy 2020................................ B12

� For many, debates won’t
affect vote plans..................... A4
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What’s
News

� Trump’s formal nomina-
tion of Judge Amy Coney
Barrett to the Supreme
Court moves the partisan
fight over the seat to a new
phase, as Republicans sprint
to get the president’s third
high-court pick confirmed
ahead of Election Day. A1, A6
�Blood banks and research-
ers are mobilizing to find re-
coveredCovid-19 patientswho
have high levels of antibodies
against the disease and are
willing to donate regularly.A1
�PresidentTrumpdisputed
a report that he hadpaid little
or no federal income taxes in
recent years, but declined to
say howmuchhehas paid.A4
�TrumpandBiden are using
markedly different tactics as
they approach their debate on
Tuesday. A recent poll found
more than 70% of Ameri-
cans say the debates won’t
matter much to them. A4
�The U.S. warned Iraq it is
preparing to shut down its
embassy in Baghdad unless
the government stops a spate
of rocket attacks by Shiitemi-
litias against U.S. interests.A9
� Leaders of New York
City’s principals union called
on Mayor de Blasio to cede
control of city schools to the
state after they passed a vote
of no confidence in him. A3
� China’s Xi declared suc-
cess in his approach to gov-
erning Xinjiang, signaling
no letup in the Communist
Party’s push to assimilate the
region’s ethnic Muslims. A10
� Lebanon’s prime minis-
ter-designate, Mustapha
Adib, abandoned his efforts
to form a government. A10

A federal judge halted
the Trump administra-

tion’s attempt to ban TikTok
downloads in the U.S., giv-
ing the Chinese-owned
app more time to get ap-
proval for a pending deal. A1
� Investors are betting on
one of the most volatile U.S.
election seasons on record,
wagering on unusually large
swings in everything from
stocks to currencies. A1
� Devon and WPX are in
talks to combine, in a move
that could help the energy
companies weather a pro-
longed industry slump. B1
� The Commerce Depart-
ment will require licenses
of U.S. computer-chip firms
exporting certain technol-
ogy to SMIC, China’s largest
semiconductor maker. A2
� The pace of partial mi-
grations of some U.S.-listed
Chinese companies to ex-
changes closer to home has
picked up this summer. B1
� Grocery stores and
food companies are pre-
paring for a possible surge
in sales if there is another
widespread virus outbreak
in the fall and winter. B1
� Amazon confirmed that
Prime Day will take place on
Oct. 13 and 14, extending the
sales period to two days for
a second straight year. B6
� Commerzbank named
Manfred Knof, head of ri-
val Deutsche Bank’s pri-
vate bank in Germany, as
its new chief executive. B3
�Allbirds landed $100 mil-
lion in a Series E funding
round, a move intended to
accelerate growth of the sus-
tainable-footwear maker. B3

Business&Finance

World-Wide

EARLY STEPS: President Trump and former Vice President Joe Biden will meet Tuesday in the first of three presidential de-
bates. Workers began preparing on Sunday at Case Western Reserve University in Cleveland, which will host the debate. A4
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both sides of the Pacific Ocean.
Under a preliminary deal

that Mr. Trump approved in
concept, Oracle and Walmart
would take a combined 20% in
TikTok Global, a new U.S.-based
company that would run the
global service.

Details of the structure are
in flux, people involved with
the deal talks have said, as the
companies try to ensure it will
win final approval from both
governments.

One point of confusion has
been the exact ownership
breakdown, with the TikTok
side and Oracle having issued
contradictory messages since
the preliminary deal was an-
nounced. A spokesman for
ByteDance has said it would di-
rectly hold an 80% share of Tik-
Tok Global, while Oracle has
said Americans will be the ma-
jority owners and ByteDance
will have no ownership in Tik-
Tok Global.

One way those claims could
square, according to some peo-
ple familiar with the talks, is to
have ByteDance initially own its
majority stake in TikTok when
the deal is completed, and then
have it reduced soon afterward.

That could come by distrib-
uting ByteDance’s stake to ex-
isting shareholders, many of
whom are U.S. investors, and
through a fundraising round
ahead of a U.S. initial public of-
fering that deal participants
have said would come within a
year.

But another person close to
the situation disputed that
theory and said Americans will
be the majority owners as soon
as the new company is formed.

TikTok argued in court Sun-
day that the ban on downloads
would harm its business. “This

is just punitive,” TikTok lawyer
John Hall said during Sunday
morning’s arguments. “This is
just a blunt way to whack the
company now while doing
nothing to achieve the stated
objective of the prohibitions.”

Justice Department lawyer
Daniel Schwei defended the
federal government’s intent to
protect TikTok users’ personal
data and stop new users from
potentially putting more data
at risk.

Commerce Secretary Wilbur
Ross is entitled “to address the
most important, immediate
threat to national security,
which is new users continuing
to sign up and making their
data vulnerable to the Chinese
government,” Mr. Schwei said.

U.S. users if an American deal
for TikTok isn’t completed by
then.

The courts could also ulti-
mately side with the govern-
ment and allow the ban to
move forward. Judge Nichols,
who was nominated by Mr.
Trump last year, on Sunday
asked both sides to propose a
timeline for more detailed ar-
guments. He didn’t immediately
explain the ruling to block the
ban indefinitely.

TikTok has become hugely
popular over the past year, par-
ticularly among young people,
and its downloads have climbed
through the pandemic as users
find respite in its feed of frothy
and silly videos. TikTok says
the app has more than 50 mil-
lion daily active U.S. users and
100 million monthly users.

A spokeswoman for TikTok
said late Sunday that it was
pleased the court agreed with
its legal arguments to halt the
ban. “We will continue defend-
ing our rights for the benefit of
our community and employ-
ees,” she said.

TikTok also plans to con-
tinue its discussions with the
U.S. government to reach an
agreement, she said.

The Commerce Department
said Sunday that it will comply
with the injunction but plans to
vigorously defend its imple-
mentation efforts from other

ContinuedfromPageOne

Judge
Blocks
TikTok Ban

THE WALL STREET JOURNAL
(USPS 664-880) (Eastern Edition ISSN 0099-9660)
(Central Edition ISSN 1092-0935) (Western Edition ISSN 0193-2241)
Editorial and publication headquarters:
1211 Avenue of the Americas, New York, N.Y. 10036

Published daily except Sundays and general legal holidays.
Periodicals postage paid at New York, N.Y., and other mailing offices.

Postmaster: Send address changes to The Wall Street Journal,
200 Burnett Rd., Chicopee, MA 01020.

All Advertising published in The Wall Street Journal is subject to the
applicable rate card, copies of which are available from the Advertising
Services Department, Dow Jones & Co. Inc., 1211 Avenue of the Americas,
New York, N.Y. 10036. The Journal reserves the right not to accept an
advertiser’s order. Only publication of an advertisement shall constitute final
acceptance of the advertiser’s order.

Letters to the Editor: Fax: 212-416-2891; email: wsj.ltrs@wsj.com
Need assistance with your subscription?
By web: customercenter.wsj.com; By email: wsjsupport@wsj.com
By phone: 1-800-JOURNAL (1-800-568-7625)

Reprints & licensing:
By email: customreprints@dowjones.com
By phone: 1-800-843-0008

WSJ back issues and framed pages: wsjshop.com
Our newspapers are 100% sourced from sustainably certified mills.

GOT A TIP FOR US? SUBMIT IT AT WSJ.COM/TIPS

The Commerce Department
has told U.S. computer-chip
companies that they must ob-
tain licenses before exporting
certain technology to China’s
largest manufacturer of semi-
conductors, a blow to China’s
efforts to compete in advanced
technology.

The department laid out the
requirement in a letter to the
computer-chip industry. The
letter, a copy of which was re-
viewed by The Wall Street
Journal, says exports to Semi-
conductor Manufacturing In-
ternational Corp. or its sub-
sidiaries risk being used for
Chinese military activities.

The U.S. action threatens to
cut off SMIC from equipment
used to manufacture chips.
American companies are major
suppliers of such equipment.
SMIC is backed by several
state-owned entities and is at
the heart of Beijing’s push to
become self-reliant on ad-
vanced technologies like chips.

“We continue to engage
constructively and openly with
the U.S. Department of Com-
merce,” a SMIC spokeswoman
said Saturday. “SMIC reiterates
that it manufactures semicon-
ductors and provides services
solely for civilian and commer-
cial end-users and end-uses.
The Company has no relation-
ship with the Chinese military
and does not manufacture for
any military end-users or end-
uses.”

A Commerce Department
spokesman said its Bureau of

legal challenges.
The ruling marked the sec-

ond time in a week that the
U.S. courts struck down at-
tempts by the administration to
block Americans’ access to Chi-
nese-owned apps. Last week, a
U.S. magistrate judge stopped a
ban on the popular messaging
app WeChat after a group of
the app’s users sued the gov-
ernment.

Governments in both coun-
tries are reviewing ByteDance’s
proposed resolution to the
standoff. They are driven by
competing interests. In China,
officials are worried about
ByteDance losing control of the
app and its underlying technol-
ogy and about the precedent
that would be set by U.S. own-

ers taking over a China-based
company’s intellectual property.

In the U.S., officials have
said they are reviewing any
deal with an eye toward meet-
ing their own goal: wresting
control of TikTok from Chinese
owners over concerns that the
data TikTok collects from U.S.
consumers could be shared
with the Chinese government,
threatening U.S. national secu-
rity. TikTok has said it operates
independently of the Chinese
government and it wouldn’t
turn over its data if pressured.

ByteDance’s proposed deal
with Oracle and Walmart is de-
signed to address concerns on

One point of
confusion has been
the exact ownership
breakdown.

buyers used to visit the Inter-
national Trade City every
year to handpick products,
but travel bans have pre-
vented them from coming.
Repeat orders and online
sales have kept Yiwu’s busi-
nesses alive, but there has
been a slump in demand from
Western consumers.

T he challenge for export-
ers today is that many
of them don’t make

goods that Chinese consum-
ers want.

At one Yiwu store selling
religious ornaments, ranging
from figurines of Christ to
gold-framed pictures of an-
gels and saints, owner Cathy
Yu said her orders, mostly
from the U.S., were down 50%
from last year.

Liu Jufang, who makes and
sells plastic Christmas trees,

said foreign orders only
started arriving in July, two
months later than typical. De-
mand is picking up, but “it’s
too late for us to rush pro-
duction to take all the or-
ders,” Ms. Liu said. This
year’s sales are on course to
be down by a fifth.

“Yiwu’s challenge is that
the domestic market doesn’t
have the stomach to consume
all these products,” said Dan
Wang, chief economist at
Hang Seng Bank China.

Even getting products that
Chinese people do want into
domestic circulation will take
time since Yiwu’s merchants
lack local distribution, ac-
cording to Andrew Batson, di-
rector of China research for
Gavekal, a Hong Kong-based
research firm. “Putting a
product page on Amazon is a
lot easier than getting your

THE OUTLOOK | By Trefor Moss

China Export Machine Looks Inward
Yiwu, China

C hinese makers of goods
for export are seeking
to turn inwards and sell

domestically, a pivot consid-
ered key to making the
world’s second-largest econ-
omy more self-sufficient.

In recent weeks, President
Xi Jinping has called for
China to embrace what he
calls domestic circulation—a
policy designed to bolster lo-
cal supply chains and encour-
age domestic consumption to
make China more resilient to
future commercial or geopo-
litical disruption, such as the
pandemic and the U.S.-China
trade war.

While China’s exports have
bounced back after the pan-
demic, the benefits have yet
to wash through places such
as this eastern China export
hub, where struggling mer-
chants say foreign orders re-
main depleted.

Reorienting China’s formi-
dable export machine to sell
more domestically is easier
said than done, say mer-
chants in Yiwu, a city of 1.2
million whose Yiwu Interna-
tional Trade City, a vast em-
porium of more than 75,000
wholesale stores, contributed
about 2% of China’s $2.5 tril-
lion in exports last year.

Many of the products
made here, such as Christmas
decorations and other low-
cost, labor-intensive commod-
ities, simply aren’t needed
domestically in significant
quantities. Only a small per-
centage of China’s 1.4 billion
people are openly Christian,
according to the U.S. human-
rights group Freedom House.

Zhang Jiying, whose com-
pany produces umbrellas pri-
marily for export, is keen to
develop Chinese markets as a
hedge against future export
shocks. But she acknowledges
that going local will be slow
and complex.

“We’ve spent decades
learning how to operate
smoothly in overseas mar-
kets,” said Ms. Zhang, hinting
at the enormity of trying to
replicate those relationships
back home. “Shifting to the
domestic market won’t be
easy.”

After exports fell year-
over-year in the first half of
2020, China’s exports im-
proved in July and August.

China’s biggest export cat-
egories—electronics and high-
tech products—held up well,
thanks to strong demand
from industrial and institu-
tional customers, as well as
from people in lockdown buy-
ing household appliances or
home electronics, economists
say. Electronics exports were
down roughly 2% to about
$665 billion in the first half
of the year.

But exports of many other
commodities suffered: Toys
were down 9% in the same
period, ceramics fell 13%, and
clothing dropped 17%.

Yiwu made its name pro-
ducing these kinds of basic
goods. From stuffed toys to
plastic fruit, padlocks to fish-
ing tackle, toupees to hack-
saws, there is a Yiwu com-
pany that makes the items for
the global market.

The pandemic has now
challenged the city’s business
model. Thousands of foreign

stuff on Chinese grocery
shelves,” he said.

T here is potential to sell
more domestically, pro-
vided ordinary consum-

ers can be persuaded to open
their wallets. China’s total
household consumption in
2018 was $5.4 trillion, accord-
ing to the World Bank. That
was three times as high as
the 2008 level but far behind
the U.S.’s $14.6 trillion in
2018. While consumption as a
share of gross domestic prod-
uct has risen over time in the
U.S., reaching 68% in 2018,
China’s has declined to 39%.

Ms. Zhang, whose Zhejiang
Xingbao Umbrella Co. pro-
duces more than 3,000 types
of umbrellas, is one merchant
counting on domestic con-
sumers to pick up some of
the slack.

Sales have recovered
somewhat, Ms. Zhang says,
yet are still down by one-
third, prompting her to try
rebalancing operations so
that half of her sales come
from domestic buyers. The
growth of e-commerce plat-
forms in China has made it
easier to reach new local cus-
tomers, Ms. Zhang said.

Ms. Zhang estimated it
might take three years for do-
mestic sales to draw even
with exports, though she was
quick to add that exports will
always remain critical to her
business and to the Chinese
economy.

“The world still needs
‘Made in China’ goods,” she
said.

—Yin Yijun
contributed to this article.

Some Chinese exporters fared better than others as Covid-19
shookworldmarkets.

Chinese exports for the first half of 2020,
change fromprevious year

Source: General Administration of Customs
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Wednesday: China’s official
purchasing managers index for
manufacturing is expected to
show factory activity expanded
for the seventh straight month
in September.

Thursday: The Bank of
Japan’s tankan corporate senti-
ment survey for the third quar-
ter is expected to improve, re-
flecting a gradual resumption of
economic activity.

Figures released by the Euro-
pean Union’s statistics agency
are expected to show that the
jobless rate in August rose to
8.1% from 7.9% in July.

U.S. jobless claims have
steadied at an elevated level in
recent weeks. Economists ex-
pect only a slight decline in the
number of applications for un-
employment benefits during the
week ended Sept. 26.

U.S. consumer spending is
expected to post another in-
crease in August, though at a
slower pace than recent months.

The Institute for Supply
Management’s September pur-
chasing managers index for
manufacturing is likely to reflect
a strong rebound in factory ac-
tivity amid a slow global recov-
ery.

Friday: Consumer prices in
the eurozone were lower than
they were a year earlier in Au-
gust, and figures to be released
by the European Union’s statis-
tics agency are expected to
show that they remained so in
September.

U.S. nonfarm payrolls are ex-
pected to post another strong
gain and the unemployment
rate to decline in September as
more businesses recall workers.
But the pace of hiring might
have slowed and the overall
level of employment will likely
remain millions of jobs short of
pre-pandemic levels.

Industry and Security, the
agency responsible for export
control, is “constantly moni-
toring and assessing any po-
tential threats to U.S. national
security and foreign policy in-
terests. While we cannot com-
ment on any specific matter,
BIS, with its interagency part-
ners, will take appropriate ac-
tion as warranted.”

The Trump administration
has for weeks been deliberat-
ing over whether to impose ex-
port restrictions on SMIC. Ear-
lier this month, the Defense
Department disclosed that U.S.
agencies were in discussions
over whether to add SMIC to
the Commerce Department’s
entity list, a move that would
also require certain SMIC sup-
pliers to apply for licenses.

Among the issues under dis-
cussion was whether SMIC
provides assistance to China’s
defense establishment, accord-
ing to people familiar with the
matter. The Trump administra-
tion has grown more con-
cerned about Beijing’s practice
of leaning on private compa-
nies to advance its military
aims, an effort known as mili-
tary-civil fusion.

A risk for U.S. policy makers
is that restrictions divert sales
to non-U.S. companies or spur
China to accelerate the devel-
opment of its own replacement
technology—though analysts
say Chinese companies are still
highly reliant on foreign com-
panies for equipment used to
manufacture advanced chips.

—Asa Fitch
contributed to this article

BY DAN STRUMPF

U.S. Restricts Sale
Of Some Chip Tech

A TikTok office in Culver City, Calif. A judge on Sunday blocked the administration’s attempt to ban downloading of the app in the U.S.
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The first name of Eileen
Naughton, Google’s vice presi-
dent of people operations, was
given incorrectly as Ellen in a
Business & Finance News arti-
cle on Saturday about Alpha-
bet Inc. making changes in
how it handles sexual-harass-
ment allegations.
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during the pandemic. For the
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tion Department would con-
tinue working with its labor
partners, including principals,
as they worked to fully re-
open. “This week, more kids
will be safely sitting in New
York City classrooms than in
any other major American
city—a testament to city lead-
ership and our educators’
commitment to their students,
and the importance of in-per-
son education,” said the
spokeswoman, Miranda Bar-
bot.

A spokesman for Mr. de
Blasio deferred to Ms. Barbot’s
statement.

A spokeswoman for the
United Federation of Teachers
said the city has known about
the need for additional staff
since the spring. “The current
agreement is designed to staff
the schools in a safe manner,
and the city has committed to
hiring and redeploying enough
qualified educators to meet
this challenge,” she said.

New York City is one of the
few big districts trying to
open for in-person instruction.
Los Angeles and San Diego, for
example, said in July that
their schools would open re-
mote-only this fall due to the
pandemic.

The city has offered its one
million students the choice of
fully remote learning or a hy-
brid of remote learning and
some in-person instruction.
About 46% of students have
chosen to have fully remote
classes, which shot up from
26% in August, according to
the city Education Depart-
ment.

Children in prekindergarten
and students with special
needs who receive services
through a program called Dis-
trict 75 began in-person
classes across the five bor-
oughs last week. Schools serv-
ing kindergarten through fifth
grade and K-8 schools will re-
open on Tuesday. High schools
and middle schools serving
grades six through eight will
begin on Thursday.

Mr. Cannizzaro said he was
still concerned about a short-
age of teachers, given the hy-
brid model that has more
classes. In a radio interview
Friday, Mr. de Blasio said he
was monitoring school staffing
needs and checking with union
leadership.

The leaders of New York
City’s principals union on Sun-
day called on Mayor Bill de
Blasio to cede control of city
schools to the state’s Educa-
tion Department for the re-
mainder of the Covid-19 crisis
after they unanimously passed
a vote of no confidence in him.

The vote came just days be-
fore most city schools in the
nation’s largest school district
are set to reopen for in-person
instruction.

In the past month, the
mayor and schools Chancellor
Richard Carranza have twice
made last-minute decisions to
delay the reopening of schools
because of a teacher shortage.

On Friday the city made an-
other 11th-hour switch, allow-
ing teachers instructing re-
motely to work from home
rather than their schools. The
principals union said it wasn’t
notified ahead of time about
the change.

In its no-confidence resolu-
tion, the executive board of
the principals union said the
mayor and the chancellor
“have entered into grossly ir-
responsible staffing agree-
ments that fail to prioritize
the needs of school children
and their families.”

The city’s Department of
Education had a shortage of
around 12,000 teachers. In re-
cent days, city officials an-
nounced they had secured a
few thousand additional teach-
ers. However, Mr. de Blasio
has declined to say how many
teachers are still needed.

Mark Cannizzaro, president
of the Council of School Su-
pervisors and Administrators,
which represents 6,400 school
leaders, said Sunday that city
schools needed another gov-
erning body. “The mayor and
the chancellor may have made
too many mistakes right now
and we need them to recon-
sider,” he said. “Too many re-
peated errors occurred, and
we need to be able to do bet-
ter by our folks and do better
by our children.”

An official at the state’s Ed-
ucation Department said the
agency was aware of the
union’s request and was moni-
toring the city’s reopening.

A spokeswoman for Mr.
Carranza said the city’s Educa-

BY KATIE HONAN

Principals Union
Moves to Weaken
New York Mayor

said Chris Eck, a spokesman
for FirstEnergy, which serves
6.1 million customers from
Maryland to Ohio. “It’s rather
unprecedented. We have to
balance the needs of customers
with what makes the most
sense to keep the lights on.”

Duke Energy, which has 7.7
million customers from Florida
to Ohio, plans to resume dis-
connection notices between
September and December in
different states. In late August,
the number of people behind
on payments was only about
4% higher companywide than
last year, but many customers
owe more than usual. For ex-
ample, in Florida, customers
with accounts overdue by 60
days or more owed nearly $15
million in June, compared with
just over $1 million in June
2019.

Barbara Higgins, Duke’s
chief customer officer, said the
company expects to disconnect
fewer people than it typically
would, because the company is
helping customers find outside
financial assistance, waiving
fees and offering new payment
plans, among other changes.
“It’s in nobody’s interest to
have a large number of cus-
tomers default,” she said.

California, Illinois and Mas-
sachusetts all recently passed
measures intended to protect
utility customers, such as ex-
tending moratoriums, debt for-
giveness and waiving recon-
nection and other fees.

But the debt burden is
growing in many states. In
Massachusetts, the amount of
money owed by utility custom-
ers through July was $200 mil-
lion more than through the

same time last year, according
to reports filed by utility com-
panies. More than 10,000 cus-
tomers were 90 days or more
behind in payments.

“Arrearages are going
through the roof,” said Charlie
Harak, a Boston-based attorney
with the National Consumer
Law Center, which advocates
for low-income residents.

Before the pandemic, one-
third of the U.S. population
faced difficulty paying utility
bills, according to the group.
The federal stimulus this
spring provided $900 million
for the Low Income Home En-
ergy Assistance Program,
known as LIHEAP.

Advocates for low-income
residents say the funding won’t
be enough to cover utility pay-
ments people owe. Losing utili-
ties often causes people to live
in dangerous conditions. Dur-
ing the pandemic, that could
mean crowding more people
into homes, low-income-hous-
ing advocates say.

For people who live in fed-
erally subsidized housing, non-
payment of utilities is fre-
quently a lease violation that
leads to eviction. Many states
already bar providers from dis-
connecting service during the
winter.

Payment plans to avoid
shut-offs often require custom-
ers to pay a portion of the
past-due bill on top of a cur-
rent bill, which advocates say
isn’t practical for many people
unemployed during the pan-
demic.

Yet some low-income advo-
cates say extending moratori-
ums is a double-edged sword.
If they last until spring, some
customers could have a year’s
worth of unpaid bills that it
will be even harder to pay.

Nonprofits have stepped in
to help customers. Denise
Holmes, 58, of Jeannette, Pa.,
said Catholic Charities paid
$108 in July to keep her gas
connected. But she has a $165
sewage bill due Sept. 30 with
the water authority in West-
moreland County. “I do not
know what I’m going to do,”
she said. “I’m scared, to put it
bluntly.”

Latoya Dandridge was laid
off from her school cafeteria
job in March during the coro-
navirus shutdown. Six months
later, she is now anxiously
waiting for the moment when
her electricity will be shut off.

In North Carolina, where
Ms. Dandridge lives, a morato-
rium on utility disconnections
ended Sept. 1. Similar re-
prieves imposed during the
pandemic are ending in more
states, putting more people at
risk of losing access to water,
electricity and gas as they
struggle to find work or are
quarantined at home.

Ms. Dandridge, 36 years old,
said her unemployment insur-
ance payments, which she ap-
plied for in June, have yet to
arrive. Her electric bill, unpaid
for months, is now $600. A sis-
ter is helping her make car
payments, but there is no more
money left to borrow.

“It may be a week. It may be
the end of the month,” said
Ms. Dandridge, whose four
children take classes on school-
issued laptops in her apart-
ment in Fayetteville. “I don’t
know when they’re going to
turn it off.”

Since the pandemic started,
36 states have issued moratori-
ums on utility shut-offs for
people who couldn’t pay their
bills. In other states, utility
companies voluntarily stopped
disconnecting customers who
fell behind.

Between now and mid-Octo-
ber, an estimated 24 million
households are set to lose pro-
tections as moratoriums end in
nine states—they have already
expired in 14 states—leaving 13
in place, according to an analy-
sis of state moratoriums by
Carbon Switch, an energy effi-
ciency startup. Moratoriums
are currently set to expire in
Texas at the end of September,
Virginia on Oct. 5, and Wash-
ington on Oct. 15.

Utility companies say they
can’t afford to halt shut-offs
indefinitely without raising
prices for all their customers.

“Every utility in the country
is facing the same situation,”

BY KRIS MAHER

Millions Struggling to Pay
Utility Bills Face Shut-Off

Latoya Dandridge and her son Morris Lopez, 6, in Fayetteville, N.C. ‘I don’t know when they’re going to turn it off,’ she said.
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Unemployed people at risk, in thousandsMoratoriums status

LightsOut
Many states putmoratoriums on energy providers cutting power
to homes, but now some have expired or become voluntary. In the
next 30 days, roughly 80million householdswill bewithout such
protections.

Source: Carbon Switch
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work in good faith towards
peace, justice and equality.”

Mr. Cameron took charge of
Ms. Taylor’s case in May after
a commonwealth’s attorney in
Louisville recused himself. On
Wednesday, the grand jury an-
nounced its decision after Mr.
Cameron’s office presented its
case.

The grand jury indicted a
former police detective for his
actions when Ms. Taylor, a 26-
year-old Black emergency-
room technician, was fatally
shot March 13 by police who
were executing a search war-
rant. The charges against the
former detective stemmed
from allegedly endangering
Ms. Taylor’s neighbors with
recklessly discharged bullets,
not from causing her death.

The grand jury didn’t indict
two other officers involved in
the raid. Mr. Cameron said
they acted in self-defense, re-
sponding to shots fired by Ms.
Taylor’s boyfriend, Kenneth
Walker. Police said they an-

nounced their presence before
entering, but attorneys for Ms.
Taylor’s family dispute that as-
sertion. Mr. Walker thought
they were intruders, his lawyer
said. The three officers to-
gether fired 32 bullets, striking
Ms. Taylor six times, Mr. Cam-
eron said.

“My role as special prosecu-
tor in this case is to set aside
everything in pursuit of the
truth,” he said in announcing
the grand jury’s decision. “If
we simply act on emotion or
outrage, there is no justice.”

In the days since, Mr. Cam-
eron has faced criticism for his
handling of the case. Racial-
justice advocates say he fa-
vored the interests of law en-
forcement over those of Ms.
Taylor’s family.

“Did he present any evi-
dence on Breonna Taylor’s be-
half?” said Ben Crump, a law-
yer for Ms. Taylor’s family, at a
rally in Louisville, during
which he called for the tran-
script of the grand-jury pro-

ceedings to be released. “Or
did he make a unilateral deci-
sion to put his thumb on the
scales of justice to help try to
exonerate…these police offi-
cers?”

Samuel Marcosson, a pro-
fessor at the University of Lou-

isville who taught Mr. Cameron
in law school, said the public
should be able to know how
the attorney general or the
grand jury made the determi-
nation that homicide charges
weren’t merited for the offi-
cers. “It’s a matter of transpar-
ency,” Mr. Marcosson said.

Mr. Cameron’s office de-
clined an interview request. A
spokeswoman said in an
emailed response to questions
that the attorney general un-
derstood Ms. Taylor’s family
“is in an incredible amount of
pain and anguish.” She added,
“Everyone is entitled to their
opinion, but prosecutors and
grand jury members are bound
by the facts and by the law.”

Mr. Cameron grew up in
Elizabethtown, Ky., and worked
at his parents’ coffee shop. He
won a scholarship named for
Mr. McConnell and attended
the University of Louisville,
where he played football and
received his undergraduate
and law school degrees.

Mr. Cameron began working
as legal counsel to Mr. McCon-
nell in 2015, helping to steer
the confirmation process for
conservative federal judges, in-
cluding Supreme Court Justice
Neil Gorsuch. He returned to
Louisville two years later to
work at a law firm.

In 2019, Mr. Cameron ran
for attorney general, beating a
state senator in the GOP pri-
mary and securing Mr.
Trump’s endorsement. “The
Republican Party has a new
STAR,” the president tweeted.

In his first year in office,
Mr. Cameron has highlighted
some issues promoted by con-
servatives—joining a state co-
alition supporting a Missis-
sippi antiabortion law and
enlisting with another one op-
posed to defunding police.

He is now battling Kentucky
Democratic Gov. Andy Beshear
in court to challenge the gov-
ernor’s executive orders im-
posing coronavirus restric-
tions.

Disputes over a grand jury’s
decision in the Breonna Taylor
case are focusing a spotlight
on Kentucky Attorney General
Daniel Cameron, a rising Re-
publican star who handled the
investigation into her death.

A protégé of Senate Major-
ity Leader Mitch McConnell
who drew an endorsement
from President Trump, Mr.
Cameron, 34 years old, took
office in December as the
state’s first Black attorney gen-
eral and the first Republican to
hold the position since 1948.
Political analysts said they see
potential runs for governor or
U.S. senator in his future.

In August, he spoke at the
Republican National Conven-
tion, where he aligned himself
with law enforcement. “Even
as anarchists mindlessly tear
up American cities while at-
tacking police and innocent by-
standers,” he said, “we Repub-
licans do recognize those who

BY ARIAN CAMPO-FLORES

Criticized at Home, Kentucky Prosecutor Seen as Rising GOP Star

Daniel Cameron, attorney
general of Kentucky.
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New York City Mayor Bill de Blasio and Cherry-Ann Joseph-Hislop,
principal of P.S. 59, in Brooklyn this month. A vote of no confidence in
the mayor was passed unanimously Sunday by the principals union,
which called on him to relinquish control of city schools to the state.
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for Mr. Trump or backed
third-party candidates.

With fewer voters like this
in play this year, their effect
on the outcome will likely be
more limited.

To Micah Roberts, a Repub-
lican pollster who works on
the Journal/NBC News poll,
the main contours of the elec-
torate have changed little since
2016, and some factors, such

as a more unified GOP base,
are helping the president.

“Nothing that’s happened in
the last three years has budged
Donald Trump’s job approval
rating,” said Mr. Roberts.

“Still,” he added, “some sig-
nificant event will have to
happen, and soon, for Trump
to do something beyond his
2016 performance, which was
a low-probability type of win.”

been much change,“ said Jeff
Horwitt, a Democratic pollster
who conducts the WSJ/NBC
News poll with Republican Bill
McInturff. He said he expected
the same of Tuesday’s debate in
Cleveland. ”People will I’m sure

tune in to watch it, but it
doesn’t appear to be the case
that they’re going to watch it to
change their minds of who they
are supporting.”

In interviews, some who
stated the debates were impor-
tant said it was more about a
candidate sealing the deal than
winning them over. Joel Lotz, a
33-year-old graphic artist in
Jacksonville, Fla., said he is
pretty sure he’ll vote for Mr. Bi-
den, the Democratic nominee,
this year—but added he would
first like to see the former vice
president hold his own against
the president.

“Obviously, these two candi-
dates are on polar opposite
sides of the spectrum. But just
being able to hear the way they
talk to each other and address
each other, to me, speaks vol-
ume about…how they handle
themselves under pressure,” Mr.
Lotz said. He is a self-described
moderate Republican who voted
for Mr. Trump in 2016 because
he disliked Democratic presiden-

tial nominee Hillary Clinton.
He said the top thing he’s

looking for is whether Mr. Biden
maintains his composure
against Mr. Trump, but he also
would like clarity on both candi-
dates’ plans for keeping Social
Security solvent.

Wesley Roedel, a 20-year-old
construction worker, is voting
for president for the first time
and said the debates would be
important to his choice. “I need
to hear what both candidates
have to say,” Mr. Roedel said,
adding that he wants to vote af-
ter at least two presidential de-
bates have taken place.

The Jackson County, Fla., res-
ident said he’s leaning toward
Mr. Trump, but Mr. Biden could
sway him by coming across as
more centrist than some others
in his party.

Josh Mendosa, an airline pi-
lot based in Fort Worth, Texas,
said he’ll watch for the potential
entertainment value.

“I think they’re both kind of
wild cards—you never really

tions. Before their first debate
in 2004, Matthew Dowd, then
an adviser to Mr. Bush, referred
to Democratic nominee John
Kerry as the “best debater
since Cicero.”

Mr. Trump has taken a dif-
ferent approach. He has sug-
gested, without evidence, that
Mr. Biden is suffering from de-
mentia and was using perfor-
mance-enhancing drugs as
part of his preparations.

At a news conference Sun-
day, Mr. Trump said he wasn’t
joking about the accusation.

Mr. Biden has called Mr.
Trump’s allegations of drug use
“just foolish” and said he
looked forward to debating the
president.

U.S. NEWS

day by just doing what I’m do-
ing,” he told “Fox & Friends”
earlier this month.

Mr. Trump has been review-
ing policy issues and strategiz-
ing attack lines with a small co-
terie of advisers, including
campaign manager Bill Stepien,
senior adviser Jason Miller and
chief of staff Mark Meadows,
allies said. They have been dis-
cussing what the president
should promote about his re-
cord and how to best unsettle
Mr. Biden.

Mr. Biden said in an inter-
view with MSNBC that aired
Saturday that he was prepared
to make his case but predicted
that from Mr. Trump, “it’s just
going to be straight attack.
They’re going to be mostly per-
sonal. That’s the only thing he
knows how to do.”

Bob Bauer, a former White
House counsel who is a senior
adviser to the campaign, is
playing Mr. Trump in mock ses-
sions, according to two people
familiar with the sessions.

Mr. Biden’s debate team is
led by Ron Klain, his former
chief of staff who has overseen
preparations for every Demo-
cratic presidential nominee
since Al Gore in 2000. He has
been helped by a group of
close-knit aides, including Anita
Dunn, Bruce Reed, Mike Doni-
lon and Symone Sanders, and
Rep. Cedric Richmond (D., La.),
a national co-chairman of the
campaign.

Mr. Biden could benefit from
being the challenger: Past pres-
idents running for re-election
have often struggled in their
first debate, from Mr. Obama in
2012 to George W. Bush in
2004 and Ronald Reagan in
1984. All of that has made
some Trump allies nervous,
said Republican donor Dan
Eberhart.

“There’s a concern that he
isn’t taking it seriously
enough,” Mr. Eberhart said.

Then there is the quadren-
nial exercise of setting expecta-

President Trump has played
down the need for traditional
debate preparation and ques-
tioned former Vice President
Joe Biden’s abilities, though al-
lies say he is strategizing with
advisers about how to highlight
his record and rattle the Demo-
cratic nominee.

Mr. Biden has said he will
serve as a “fact checker on the
floor” and has been thinking
about their televised showdown
for months, poring over Mr.
Trump’s past statements and
debate performances. He began
more intense preparations on
Thursday.

The presidential rivals are
using markedly different tactics
as they approach their first de-
bate Tuesday in Cleveland, an
encounter that will offer a test
for a challenger who leads na-
tional polls and an incumbent
seeking to overcome a pan-
demic and economic hardship.

The campaign moves into
the debate period as the nation
has surpassed 200,000 deaths
from the coronavirus pandemic
and as Republicans begin a
push to fill the Supreme Court
vacancy created by the death of
liberal Justice Ruth Bader Gins-
burg. Mr. Trump nominated
Judge Amy Coney Barrett on
Saturday to fill the vacancy.

The president’s team sees
the court vacancy as a benefit
heading into the debate, believ-
ing that installing another con-
servative justice is a galvaniz-
ing issue for his base. The
moderator, Fox News’s Chris
Wallace, has said the court will
be among the night’s topics,
along with the candidates’ re-
cords, coronavirus, the econ-
omy, race and violence in cities,
and election integrity.

Ahead of their first clash,
Mr. Trump has questioned Mr.
Biden’s fitness for the job and
said he has little need to prac-
tice. “I sort of prepare every

BY KEN THOMAS
AND CATHERINE LUCEY

Rivals Size
Each Other
Up for Clash

Joe Biden and President Trump, both shown on Sunday, are using different debate approaches.
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know what’s gonna come out
their mouths—and we’re gonna
put them on TV and have them
debate each other? I think it’s
gonna make for some pretty en-
tertaining TV,” said Mr. Men-
dosa, 42.

He said he never makes up
his mind definitively until the
last minute during presidential
elections. In 2016, he said he
wrote in a candidate.

He’s leaning toward Mr.
Trump because he feels Mr. Bi-
den leads a Democratic Party
that is too far left. He’s watching
the debates to see if the former
vice president can convey that
he would “steer the party back
to the middle.”

Sherry Hiltbrunner, 57 years
old, a business manager in Ra-
leigh, N.C., said she already
voted for Mr. Biden by mail. She
cited what she called a lack of
honesty during Mr. Trump’s
nearly four years in office.

Still, she plans to watch all
three presidential debates. “I
wouldn’t miss it,” she said.

Fewer Americans say the
presidential debates are impor-
tant for how they vote than at
any time over the past 20 years,
leaving President Trump and
Joe Biden with a small pool of
viewers who could be swayed in
their first televised face-off
Tuesday.

After the pandemic pre-
vented many normal campaign
activities and forced both par-
ties’ conventions to be held vir-
tually, the debates will likely be
the biggest televised political
events leading up to the Nov. 3
election. Both campaigns say
they will be important.

Still, more than 70% of Amer-
icans say the debates won’t mat-
ter much to them, a recent Wall
Street Journal/NBC News poll
found, including 44% who say
they won’t matter at all to their
choice, a record high dating to
2000. Most people say they have
already made up their minds.

“Poll to poll, there hasn’t

BY JOSHUA JAMERSON

For Many, Debates Won’t Affect Vote Plans
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How importantwill the
presidential debates be in
helping you decidewhom to
support for president?

WSJ/NBC News telephone poll, most recently
of 1,000 registered voters conducted Sept.
13-16, margin of error +/-3.10 pct. pts.

Electoral College victory with-
out winning the popular vote,
as he did in 2016. Among
other reasons: White, working-
class voters, or those without
a four-year college degree,
make up large shares of the
voter pool in the swing states
of Wisconsin, Michigan and
Pennsylvania, and so Mr.
Trump’s improved strength
among that group could help
him there. His improvement
among Hispanic voters could
help in Florida, among other
places.

At the same time, Mr.
Trump’s standing with some
other voter groups has weak-
ened. The big picture is that
both national and state polling
show his position to be more
tenuous than four years ago.

Mr. Biden hasn’t trailed Mr.
Trump at any point this year
in the Real Clear Politics aver-
age of national polls. More-
over, since mid-May his lead in
that average has been larger
than Mrs. Clinton’s was at any

similar point in 2016, except
for a one-week period in early
August, when his lead was es-
sentially equal to Mrs. Clin-
ton’s.

As of Sunday, the former
vice president led Mr. Trump
by 7 percentage points in the
aggregate of polls, compared
with Mrs. Clinton’s 2.3-point
lead at the same point four
years ago. One big difference
is that third-party candidates
are a smaller factor this year,
taking less than 4% support,
compared with 10% in the av-
eraged polls in 2016.

“It’s pretty clear: Biden’s
position has remained better
than Clinton’s was,’’ said Mark
Blumenthal, a polling expert
who consults with the survey
firm YouGov, adding that polls
are a picture of one moment
in the race and don’t predict
the outcome.

In 2016, Mrs. Clinton won
the national vote by just over
2 percentage points, 48% to
46%, while losing the Electoral

College. That came as a sur-
prise to many, because her
lead over Mr. Trump had been
as high as 7 percentage points
in the Real Clear Politics ag-
gregate of national polls just
three weeks before the elec-
tion. It topped 3 points on
Election Day, close to the pop-
ular vote outcome.

There are signs this year
that Mr. Biden’s lead will
prove more durable. Through
the summer, no more than 9%
of voters have told Journal/
NBC News pollsters that they
are undecided in the presiden-
tial contest or backing a third-
party candidate. Mr. Biden’s
lead during this time has
ranged from 7 to 11 points.

By comparison, Mrs. Clin-
ton’s leads during the same
period of 2016 were usually
smaller, and 21% to 24% of
voters remained undecided or
opted for someone outside the
two major parties—an unusu-
ally large and volatile set of
voters, who ultimately broke

Donald Trump is drawing
more support than in 2016
among Hispanic voters and the
white working class. Joe Biden
is doing better than the prior
Democratic nominee, Hillary
Clinton, among seniors and
white college graduates.

Add up the changes in voter
preferences, as recorded by
Wall Street Journal/NBC News
polls this month and in Sep-
tember of 2016, and the result
shows Mr. Biden holding a
larger lead today than did
Mrs. Clinton when she faced
Mr. Trump four years ago—an
8-point lead for Mr. Biden this
month, compared with 5
points for Mrs. Clinton. Mr. Bi-
den is also in a stronger posi-
tion in many battleground
state polls than was Mrs. Clin-
ton.

But a comparison of the
polls from the two election
years also shows that Mr.
Trump has room to pull off an

BY AARON ZITNER

Biden’s Lead in Polls Exceeds Clinton’s in 2016
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The Match-Ups:
When andWhere

The four debates this fall
between the Democratic and
Republican presidential tickets
kick off this week.

The presidential debates
are Tuesday in Cleveland,
Oct. 15 in Miami, and Oct. 22 in
Nashville, Tenn. The vice-presi-
dential debate is Oct. 7 in Salt
Lake City.

They all start at 9 p.m. ET
and will run 90 minutes with-
out commercial interruption.

The debates will be shown

live on channels including ABC,
CBS, Fox, NBC, CNN, Fox News,
MSNBC and C-Span. The de-
bate will be streamed live on
WSJ.com and YouTube.

Fox News anchor Chris
Wallace is the first presidential
debate moderator; Steve
Scully, a senior executive pro-
ducer and political editor of C-
Span Networks, is the second;
and Kristen Welker, an anchor
and White House correspon-
dent for NBC News, is the final
moderator.

The vice-presidential debate
will be moderated by Susan
Page, the Washington bureau
chief of USA Today.

President Trump declined
to say how much he has paid
in federal income taxes after
a report alleged that he paid
$750 a year in 2016 and 2017,
and no income taxes in 10 of
the previous 15 years.

“I paid tax,” Mr. Trump
said at the White House on
Sunday, without providing
specifics.

Mr. Trump disputed a re-
port earlier in the day by the
New York Times, which attri-
buted its findings to more
than two decades of his tax
return data.

Asked to give the Ameri-
can people an idea of how
much he has paid, Mr. Trump
said, “I’ve paid a lot, and I’ve
paid a lot of state income
taxes, too.”

During the 2016 campaign,
Mr. Trump repeatedly prom-
ised that he would release his
tax returns but didn’t, break-
ing a more than 40-year tra-
dition of major-party presi-
dential candidates and
presidents doing so.

Mr. Trump isn’t required
by law to release his tax re-
turns publicly, though no law
prevents him from releasing
them. He has cited continuing
Internal Revenue Service au-
dits as a reason not to dis-
close his returns.

During the campaign, his
tax lawyers said he was still
under audit for the tax years
dating back to 2009.

Mr. Trump has repeatedly
declined to release specifics
about his taxes.

Democrats say the presi-
dent’s tax returns could shed
light on conflicts of interest
and the president’s compli-
ance with tax law, and they
have sued for access to the
records.

New York prosecutors are
also seeking Mr. Trump’s tax
returns as part of a probe
into possible bank or insur-
ance fraud.

Mr. Trump paid little to no
taxes largely because he re-
ported losing more money
than he made in those years,
the Times reported.

Between 2010 and 2018,
Mr. Trump wrote off some
$26 million in consulting fees
as a business expense across
nearly all of his projects, ac-
cording to the report, with no
detail on the fees.

Some of those fees
matched payments that
Ivanka Trump, the president’s
oldest daughter, reported on
financial disclosures when
she joined the White House
staff.

That suggests she may
have been treated as a consul-
tant on the same hotel deals
that she helped manage as
part of her job at her father’s
business.

Alan Garten, a spokesper-
son for the Trump Organiza-
tion, said the New York
Times report was inaccurate
and questioned the timing of
its publication weeks ahead
of the Nov. 3 presidential
election.

“Over the past decade the
president has paid tens of
millions of dollars in personal
taxes to the federal govern-
ment,” he said.

BY MICHAEL C. BENDER

Trump
Disputes
Report on
His Taxes

.
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President Trump with Judge Amy Coney Barrett at the White House on Saturday.
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sition on a court of appeals,
and there would be no opportu-
nity to be a no vote on Roe.”

On the Supreme Court,
which alone has the power to
reconsider its precedents, there
might be. “If we put another
two or perhaps three justices
on, that will happen,” then-can-
didate Trump said in a 2016 de-
bate when asked about over-
turning the decision. “And that
will happen automatically, in
my opinion, because I am put-
ting pro-life justices on the
court.”

Judge Barrett hasn’t written
an opinion on abortion but has
cast votes indicating she is, at
minimum, skeptical of the
scope of rights as Justice Gins-
burg and other liberals have
seen them.

Last year, Judge Barrett was
one of five judges to dissent
when the full Seventh Circuit
declined to reconsider a three-
judge panel’s ruling that
blocked a parental-notification
law in Indiana. The dissenters
questioned the propriety of
federal courts blocking state
abortion laws before they go
into effect.

In 2018, she joined a dissent
expressing doubts about a rul-
ing that struck down an Indi-
ana provision barring abortion
if a woman wants to end a
pregnancy solely because of the
sex or disability of the fetus.
None of the Supreme Court’s
past abortion rulings held that
states were powerless to pre-
vent abortions designed to
choose the sex, race and other
attributes of children, the dis-
senters argued.

The Supreme Court has been
on a rightward trajectory par-
ticularly since the conservative
Justice Samuel Alito succeeded
center-right Reagan appointee
Sandra Day O’Connor in 2006.
The court’s conservative wing
has outvoted liberals to carve

out religious exemptions from
federal laws; to strike down
campaign-finance regulations
as violations of the First
Amendment; and to allow ger-
rymanders under the view
there was no way to determine
when a partisan legislature had
gone too far.

Conservative bloc
In recent years, Chief Justice

John Roberts has been the con-
servative most likely to join the
liberal wing in a 5-4 vote—such
as in helping invalidate a Loui-
siana abortion restriction in the
last court term—but he isn’t
the only one. Justice Clarence
Thomas provided a fifth vote to
liberals in a 2015 decision let-
ting Texas exclude the Sons of
Confederate Veterans from a
commemorative license-plate
program, notes John Malcolm,
director of the Meese Center
for Legal and Judicial Studies
at the Heritage Foundation.

“At any given time, the lib-
eral bloc of the court has been
able to peel away a justice from
the conservative bloc,” Mr. Mal-
colm said. With a Justice Bar-
rett, “the liberal bloc can peel
one of those justices away,
but...you still have a 5-4 major-
ity for the conservatives.” Thus,
a third Trump appointee, after
Justices Neil Gorsuch and Brett
Kavanaugh, could lock in con-
servative outcomes across the
board.

Judge Barrett’s known views
fall to the right of the two prior
Trump appointees, and some-
what to the left of Justices
Thomas and Alito, according to
an analysis of judicial ideology
by researchers at Washington
University in St. Louis and the
University of Michigan. As a re-
sult, the court’s “median jus-
tice,” currently Chief Justice
Roberts, would shift rightward
to Justice Kavanaugh, said one

asserting the sanctity of prece-
dent for years. “Respecting
stare decisis means sticking to
some wrong decisions,” Justice
Elena Kagan wrote in a 2015
opinion. “Correct judgments
have no need for that principle
to prop them up.”

Chief Justice Roberts has
followed some precedents he
says were wrongly decided, as-
serting that a swing in legal in-
terpretations with each change
in personnel would make the
court resemble a political insti-
tution rather than a judicial
body. By contrast, Justice
Thomas has argued that prece-
dents should be discarded if
they run counter to his view of
the Constitution’s original
meaning.

Judge Barrett has at times
been critical of stare decisis. In
a 2003 law review article, she
suggested the doctrine can de-
prive individuals of due-process
rights by making it difficult to
challenge legal precedents they
believe are wrong.

Although Judge Barrett has
a limited judicial record, some
of her opinions, as well as her
writings as a law professor,
help flesh out her views. In one
contrast with Justice Ginsburg,
Judge Barrett has voiced a
more expansive reading of the
Second Amendment’s protec-
tions of the right to bear arms.

Supreme Court 5-to-4 deci-
sions in 2008 and 2010 recog-
nized an individual’s right to
keep a handgun for self-de-
fense. The court has declined to
take up a major gun case ever
since, while lower courts up-
held the vast majority of state
and local laws regulating arms
and ammunition, even though
four justices—Thomas, Alito,
Gorsuch and Kavanaugh—are
known to hold broad views of
the Second Amendment.

Last year, Judge Barrett op-
posed a categorical ban on gun

tives hope will redefine consti-
tutional interpretation.

A longtime member of the
Federalist Society, which has
nurtured generations of conser-
vative lawyers for prominent
roles in government, academia
and the courts, Judge Barrett
earned a law degree from Notre
Dame and honed her views
through clerkships with Judge
Laurence Silberman and Justice
Antonin Scalia. She later joined
Notre Dame’s law faculty and
produced a stream of scholar-
ship that established her as a
prominent voice in conserva-
tive legal thinking.

Like Justice Scalia, Judge
Barrett is known as an original-
ist and a textualist—that is, she
applies the Constitution ac-
cording to her understanding of
what its language meant when
adopted, and when interpreting
statutes she zeroes in on the
text of legislation rather than
the purpose lawmakers were
trying to achieve.

“Speculating about congres-
sional desires is a dicey enter-
prise, which is one reason
among many that we should
stick to the text,” Judge Barrett
wrote earlier this month. She
was dissenting from a decision
that allowed a defendant who
hadn’t been sentenced before
President Trump signed a law
reducing some sentences to
benefit from the law’s more le-
nient punishments.

Originalism and textualism
have been championed by con-
servatives as methods to rein in
liberal jurisprudence that reads
constitutional rights expan-
sively.

Judge Barrett’s scholarly
and judicial record suggests her
jurisprudence would produce
conservative results. As a result
of a third Trump appointee,
“There could be some lean
years, more lean years for pro-
gressives,” said former Sen.
Russ Feingold (D., Wis.), presi-
dent of the liberal American
Constitution Society. At age 48,
Judge Barrett could serve
through mid-century.

Contentious hearing
Nominated by Mr. Trump to

the Chicago-based Seventh U.S.
Circuit Court of Appeals in
2017, Judge Barrett was con-
firmed after a contentious
hearing where some Demo-
cratic senators questioned
whether her Catholic faith
would intrude on secular legal
decisions. “It’s never appropri-
ate for a judge to impose that
judge’s personal convictions,
whether they derive from faith
or anywhere else, on the law,”
she said.

Pressed by Sen. Dianne Fein-
stein (D., Calif.) to say whether
she would uphold Roe v. Wade,
the 1973 decision recognizing a
woman’s right to end a preg-
nancy, then-Prof. Barrett said,
“I’m being considered for a po-

ContinuedfromPageOne

found that the mandate to
carry health insurance is un-
constitutional because Con-
gress in 2017 reduced the tax
penalty for failing to maintain
coverage to zero, invalidating a
provision the Supreme Court
previously upheld because it
was a tax.

Mr. Trump tweeted on Sun-
day that the health-care law
would be “replaced with a
MUCH better, and FAR cheaper,
alternative if it is terminated in
the Supreme Court.” Republi-
cans haven’t offered a plan to

replace the Affordable Care Act,
and the president’s tweet
fueled Democratic criticism of
the confirmation.

Democrats are focusing on
the ACA case in their argu-
ments against confirming
Judge Barrett. Senate Minority
Leader Chuck Schumer (D.,
N.Y.) wrote a letter to Senate
Democrats Saturday advising
them to frame the debate over
Judge Barrett’s confirmation
around the future of the
health-care law.

Sen. Chris Coons (D., Del.), a

member of the Judiciary Com-
mittee, said that Republicans
shouldn’t hold hearings on the
nomination so close to an elec-
tion. If they do go forward,
though, he said he plans to fo-
cus on health care.

“If I have a chance to ques-
tion her and to highlight the
ways in which she was chosen
to overturn the Affordable
Care Act and that will take
health care away from more
than 100 million Americans,
150 million Americans, yeah,
I’m going to question her

about that,” he said.
Republicans have largely ral-

lied around Judge Barrett, a
former professor at Notre
Dame Law School. Mr. Trump
praised Judge Barrett as a
highly qualified pick at the for-
mal nomination at the White
House Saturday.

“Her qualifications are un-
surpassed—unsurpassed—and
her record is beyond reproach.
This should be a straightfor-
ward and prompt confirmation.
It should be very easy,” he said.

Judge Barrett, who appeared
with her husband and seven
children, pledged not to let pol-
itics influence her work on the
Supreme Court.

“Judges are not policy mak-
ers, and they must be resolute
in setting aside any policy
views they might hold,” she
said.

Democrats have called on
Republicans to let the winner of
the presidential contest be-
tween Mr. Trump and former
Vice President Joe Biden make
the nomination to the seat,
pointing to the GOP’s refusal to
consider Judge Merrick Gar-
land’s nomination by President
Obama to the Supreme Court in
2016. Some Senate Democrats
have said they wouldn’t meet
with Judge Barrett.

Two GOP senators, Susan
Collins of Maine and Lisa
Murkowski of Alaska, have op-
posed holding a vote on the
nominee before the election.

Mr. Biden, in a speech Sun-
day in Wilmington, Del., said
Mr. Trump’s nomination was

aimed at dismantling the ACA,
noting Judge Barrett’s criticism
of the Supreme Court’s decision
to uphold the law in 2012.
“President Trump sees a chance
to fulfill his explicit mission:
Steal away the vital protections
of the ACA from countless fam-
ilies,” Mr. Biden said.

Mr. Biden again declined to
say whether he would attempt
to expand the number of seats
on the Supreme Court if he is
elected president, as some lib-
erals have urged.

Republicans say the situa-
tion in 2016 was different be-
cause the Senate and White
House were split between the
two parties, whereas this year
the GOP controls both.

Republicans are eager to see
how Democrats scrutinize
Judge Barrett during confirma-
tion hearings, saying that inten-
sive or critical questioning of
the nominee could hurt Demo-
crats politically.

Mr. Trump and Republicans
also hope that the fight over
the court vacancy could galva-
nize their campaigns as the
coronavirus pandemic contin-
ues. According to the latest
Wall Street Journal/NBC News
poll, 51% of Americans see Mr.
Biden as better than the presi-
dent at dealing with the pan-
demic, compared with 29% for
Mr. Trump. The same poll
shows Mr. Biden leading Mr.
Trump nationally 51% to 43%
among registered voters.

—Kristina Peterson
and Ken Thomas

contributed to this article.

Senate vote on her confirma-
tion the week before Election
Day, Nov. 3.

“The Senate Judiciary will
act promptly to conduct confir-
mation hearings and to assess
her record and her qualifica-
tions, and I have every confi-
dence that the Senate will con-
firm Judge Barrett as Justice
Barrett before Election Day,”
said Sen. Ted Cruz (R., Texas),
a member of the Senate Judi-
ciary Committee.

Beyond making the public
case against Judge Barrett,
Democrats have few tools to
stop her nomination.

“We can slow it down per-
haps a matter of hours, maybe
days at the most, but we can’t
stop the outcome,” Sen. Dick
Durbin (D., Ill.) said Sunday on
ABC.

One of the court’s biggest
pending cases, set for argu-
ment on Nov. 10, a week after
the election, involves the fu-
ture of the Affordable Care
Act. If Judge Barrett, a conser-
vative-leaning judge, is seated
in time for that argument, she
would vote on a case that
could invalidate the Obama-era
health law. A lower court

ContinuedfromPageOne

Pitched
Battle Set
To Kick Off

possession by convicted felons,
dissenting in a case involving a
white-collar defendant con-
victed of Medicare fraud. She
said the government should
have to demonstrate that felons
are actually dangerous before
stripping them of their right to
own a gun.

Her Second Amendment test
in that case emphasized the im-
portance of founding-era his-
torical practices, a view that
could make it harder for gun
regulations to pass muster than
under the approach used by
most lower courts, which exam-
ines whether the regulation
burdens a Second Amendment
right and, if so, whether the
burden is justified by public-
safety concerns.

Wide latitude
Elsewhere, Judge Barrett’s

opinions have shown a belief
that the executive branch has
wide latitude in setting immi-
gration policy. She wrote in a
dissent this year that the
Trump administration had the
authority to enforce a rule that
makes it easier to deny limited-
income immigrants residency
because they might use public-
assistance.

She noted that critics have
labeled the administration’s ap-
proach as too harsh, but she
said the same could be said
about the immigration laws
passed by Congress. “Litigation
is not the vehicle for resolving
policy disputes,” she said.

Like Justice Scalia’s, Judge
Barrett’s approach to criminal
procedure could sometimes
benefit defendants through
strict enforcement of constitu-
tional rights to confrontation of
prosecution witnesses and pro-
tection from unreasonable
searches. But she has been re-
luctant to let federal judges set
aside state-court convictions
because of alleged constitu-
tional deficiencies, saying fed-
eral courts must be deferential
to state criminal proceedings.

In the case of a man con-
victed of attempted murder,
she acknowledged that Indiana
prosecutors had withheld infor-
mation that would have helped
his defense, but maintained in a
dissent that Indiana courts had
not been so egregiously wrong
as to justify reversing the con-
viction.

At the other end of the spec-
trum, Judge Barrett wrote an
opinion tossing a conviction for
unlawful gun possession, saying
an anonymous 911 call from a
teenager didn’t give police rea-
sonable suspicion to block a car
in a parking lot where the gun
was found.

And in another case, she
said Drug Enforcement Agency
agents wrongly searched an al-
leged heroin dealer’s house
based on consent they got from
a woman in a bathrobe who
they assumed lived there but
didn’t.

“The officers could reason-
ably assume that the woman
had spent the night at the
apartment, but that’s about as
far as a bathrobe could take
them,” Judge Barrett wrote.
Under the Fourth Amendment,
she concluded, the agents had
conducted an unreasonable
search.

How the
High Court
Could Shift

Amy Coney Barrett has produced a stream of scholarship that established her as a prominent voice in conservative legal thinking.
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of the study’s authors, Lee Ep-
stein, a political scientist and
law professor at Washington
University.

Still, once appointed to their
life-tenured seats, some justices
have deviated from their ideo-
logical paths. Justice Ginsburg’s
predecessor, Justice Byron
White, an appointee of Presi-
dent Kennedy, sometimes
joined conservative, for exam-
ple in his dissent from Roe.
Justice David Souter, appointed
by President George H.W. Bush,
failed to perform an expected
about-face from the liberal

champion he succeeded, Wil-
liam Brennan.

A central issue for a 6-3
court would be how often—and
how quickly—it might move to
reconsider some of the court’s
past rulings that are viewed
with disfavor in conservative
legal circles. Justices cannot
overrule past precedent in a
vacuum because they want to
go in a new direction. Litigants
would first have to bring cases
that raised such issues, and the
court would have to agree to
hear them.

It’s uncertain how a new-
look court would approach
stare decisis, the legal doctrine
that promotes stability in the
law by adhering to precedent,
even if later-arriving judges
would have decided the issue
differently. The phrase is Latin
for standing by what has been
decided.

Accustomed to playing de-
fense, liberal justices have been

‘There could be
some lean years,
more lean years for
progressives.’

.
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had it before.

• tendon rupture or injury. Tendon problems can happen

in people who take NEXLETOL. Tendons are tough

cords of tissue that connect muscles to bones.

Symptoms of tendon problemsmay include pain,

swelling, tears, and inflammation of tendons including

the arm, shoulder, and back of the ankle (Achilles).
 Tendon rupture can happenwhile you are taking

NEXLETOL. Tendon ruptures can happen within

weeks ormonths of starting NEXLETOL.
 The risk of getting tendon problemswhile you take

NEXLETOL is higher if you:
 are over 60 years of age
 are taking steroids (corticosteroids)
 are taking antibiotics (fluoroquinolones)
 have renal failure
 have had tendon problems

 Stop taking NEXLETOL immediately and getmedical

help right away if you get any of the following signs

or symptoms of a tendon rupture:
 hear or feel a snap or pop in a tendon area
 bruising right after an injury in a tendon area
 unable to move the affected area or put weight on

the affected area

Stop taking NEXLETOL until tendon rupture has been

ruled out by your healthcare provider. Avoid exercise

and using the affected area. Themost common

areas of pain and swelling are the rotator cuff (the

shoulder), the biceps tendon (upper arm), and Achilles

tendon at the back of the ankle. This can happen with

other tendons.
 Talk to your healthcare provider about the risk of

tendon rupture with continued use ofNEXLETOL.

Youmay need a different lipid-lowering medicine to

treat your cholesterol levels.

Themost common side effects ofNEXLETOL include:
 symptoms of the common cold, flu, or flu-like symptoms
muscle spasms
 back pain
 pain in shoulder, legs, or arms
 stomach pain
 anemia
 increased liver enzymes
 bronchitis

Tell your healthcare provider if you have any side effect

that bothers you or that does not go away.

These are not all the possible side effects of NEXLETOL.

Formore information, ask your healthcare provider or

pharmacist. Call your healthcare provider formedical

advice about side effects. Youmay report side effects to

FDAat 1-800-FDA-1088.

What is some general information about the safe and

effective use ofNEXLETOL?

Medicines are sometimes prescribed for purposes other

than those listed in a Patient Information leaflet.

Do not use NEXLETOL for a condition for which it was not

prescribed. Do not give NEXLETOL to other people, even

if they have the same symptoms that you have. It may

harm them. You can ask your pharmacist or healthcare

provider for information about NEXLETOL that is written

for healthcare professionals.
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sive on election night than
now, currency traders are also
scooping up longer-dated pro-
tection through straddles and
other strategies.

“In 2016, we saw event risk
in yen options contained to
one day,” said Jeff Yarmouth,
global co-head of foreign ex-
change flow derivatives trad-
ing at UBS Group. “This time
around, it’s prolonged to
roughly the end of November.”

Elevated trading activity in
other havens like gold and
Treasurys underscores politi-
cal concerns. Gold has risen
about 23% this year and hit re-
cord highs last month, and
bullion futures that expire in
December after the election
have been the most heavily
traded by investors for several
weeks now. Keith Lerner, chief
market strategist at Truist/
SunTrust Advisory, holds gold

in the firm’s global exchange-
traded fund strategy in part
because of election uncer-
tainty.

Investors are also buying
derivatives linked to specific
geopolitical risks. Aroop Chat-
terjee, head of macro foreign
exchange and emerging mar-
ket research at Barclays, said
options are signaling that the
Russian ruble will be among
the most volatile currencies
around Election Day. Some
traders said bets on the ruble
have increased because of per-
ceived policy risks around
sanctions if Democratic nomi-
nee Joe Biden is elected, even
though the currency normally
isn’t as active around elections
as others.

“Specific currency pairs not
as correlated with U.S. elec-
tion uncertainty have become
more important during this

election cycle,” said Mr. Chat-
terjee.

So many investors prepar-
ing for volatility actually gives
some analysts confidence that
this year’s surprising market
rally could continue, particu-
larly if the presidential and
congressional elections go
more smoothly than expected.
Stocks, bonds and commodi-
ties rose in tandem for weeks
this summer even as coronavi-
rus concerns lingered, high-
lighting how upbeat momen-
tum can often overshadow
market risks.

“Part of the problem is the
markets don’t know what to
do about the election,” said
Gershon Distenfeld, co-head of
fixed-income at AllianceBern-
stein. “We have all been hum-
bled in prognostications of
markets given recent experi-
ences.”

Researchers are seeking recovered Covid-19 patients with high levels of antibodies to donate blood plasma.
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MILITARY

Suicides Up Sharply,
Covid Cited as Factor

Military suicides have in-
creased by as much as 20% this
year compared with the same pe-
riod in 2019, and some incidents
of violent behavior have spiked as
service members struggle under
Covid-19, war-zone deployments,
national disasters and civil unrest.

While the data are incomplete
and causes of suicide are com-
plex, Army and Air Force officials
say they believe the pandemic is
adding stress to an already
strained force.

Senior Army leaders—who say
they have seen about a 30%

jump in active-duty suicides so
far this year—said they are look-
ing at shortening combat deploy-
ments.

The Pentagon refused to pro-
vide 2020 data or discuss the is-
sue, but Army officials said dis-
cussions in Defense Department
briefings indicate there has been
up to a 20% jump in overall mili-
tary suicides this year.

Army leaders say they can’t
directly pin the increase on the
virus, but the timing coincides. “I
can’t say scientifically, but what I
can say is, I can read a chart and
a graph, and the numbers have
gone up in behavioral health re-
lated issues,” Army Secretary
Ryan McCarthy said.

—Associated Press

WISCONSIN

Court Halts Extension
For Absentee Ballots

A federal appeals court on Sun-
day temporarily halted a six-day
extension for counting absentee
ballots in Wisconsin’s presidential
election, a momentary victory for
Republicans and President Trump
in the battleground state.

Ballots will now be due by
8 p.m. on Election Day. A lower-
court judge had sided with Demo-
crats and their allies to extend the
deadline until Nov. 9. Democrats
sought more time as a way to
help deal with an expected historic
high number of absentee ballots.

The Democratic National Com-

mittee, the state Democratic
Party and allied groups including
the League of Women Voters
sued to extend the deadline for
counting absentee ballots after
the April presidential primary saw
long lines, fewer polling places, a
shortage of workers and thou-
sands of ballots mailed days af-
ter the election.

U.S. District Judge William
Conley ruled Sept. 21 that ballots
that arrive up to six days after
Election Day will count as long as
they are postmarked by Election
Day. Sunday’s action puts Judge
Conley’s order on hold until the
Seventh Circuit U.S. Court of Ap-
peals or U.S. Supreme Court is-
sues any further action.

—Associated Press

community. She said it could
reflect reservations about the
strength of existing data, the
waning of the pandemic in
certain areas, or concerns that
the authorization was issued
under political pressure from
the White House—a suggestion
the FDA has pushed back on.

Doctors said an expected
upturn in demand for conva-
lescent plasma didn’t materi-
alize after the authorization,
although they are prepared for
one should infections surge.

The expectation that both
hospitals and clinicians will
opt for high-titer plasma has
led at least one researcher to
consider whether vaccinating
patients who have recovered
from a Covid-19 infection
might boost their level of neu-
tralizing antibodies, which sci-
entists believe are critical for
attacking the virus.

“We want to take a person
who has recovered from Covid
and make them a superdonor
with very high antibody levels,”
said Dr. Philip J. Norris, direc-
tor of laboratory science at Vi-
talant Research Institute, part
of the blood-center network
that supports research into
blood and blood safety. High-
antibody plasma from such do-
nors could be tested to see if it
is more effective in helping
others fight off the disease.

The American Red Cross is
working on strategies for iden-
tifying and recruiting high-titer
donors. Between June 15 and
Sept. 12, the Red Cross said it
tested more than 1.2 million do-
nations. Approximately 2%
showed positive for Covid-19
antibodies, the Red Cross said.
The organization is still deter-
mining how to label the plasma.

“It is still a point of debate

and discussion on what to call
high-titer,” said Dr. Pampee
Young, chief medical officer of
biomedical services at the Red
Cross.

The FDA said emergency-
use authorization isn’t in-
tended to replace randomized
controlled trials, which remain
necessary to conclude defini-
tively that convalescent
plasma is safe and effective.

The agency has authorized
a specific antibody test and
the threshold above which
plasma may be designated
high titer.

The FDA has said low-titer
units also may be used, leav-
ing it up to health-care provid-
ers to decide on an individual
basis. “I don’t know how clini-
cians will decide,” said Dr.
Todd W. Rice of Vanderbilt
University Medical Center in
Nashville, Tenn., a co-principal

investigator of a large ran-
domized controlled trial of
convalescent plasma that is
seeking to enroll people at
sites across the country. He
said people randomized to re-
ceive plasma in the trial will
get only high-titer units.

Investigators at the Univer-
sity of California, San Fran-
cisco, said they are using only
high-titer plasma for a 50-per-
son randomized clinical trial.

In March, at the start of the
pandemic in New York City,
Mount Sinai Health System
started screening people for
SARS-CoV-2 antibodies and re-
cruiting volunteer plasma do-
nors. By July, it had screened
more than 51,000 people using
an antibody test it developed.

From the start, researchers
went beyond simply telling
people whether they had anti-
bodies, said Dr. Carlos Cordon-
Cardo, professor and chair of
the department of pathology.
They also gave them a score
corresponding to low, medium,
or high levels of antibody ti-
ters. The score is generated by
the number of times a scien-
tist can dilute a patient’s se-
rum and still be able to detect
the presence of antibodies.

As the screening continued
and they learned more, they
decided that only the highest
concentrations of antibody lev-
els—representing around 70%
of donors identified as positive
for antibodies, according to
the investigators’ data—should
be encouraged to donate.

Dr. Ania Wajnberg, an asso-
ciate professor of medicine at
Mount Sinai who set up the
donor-identification program,
said when she told people
their antibody scores, those
with higher scores considered
them a point of pride. “Some
of them would brag about it to
each other, including husbands
and wives,” she said.

might help prevent or treat
Covid-19. She also joined a re-
search study of antibody levels
in recovered patients.

Many scientists think that
recovered patients’ antibody
levels could wane, generally af-
ter three months. But Ms. Gold-
berg’s levels remain high. One
of the researchers reached out
to her to tell her they hope to
figure out why. “I think it could
be interesting to understand
why I am different,” she said.

There is new determination
in the search for high-antibody
plasma because under FDA
guidelines issued earlier this
month, all donated plasma units
will soon have to be labeled ei-
ther “high titer” or “low titer,”
referring to the concentration
of antibodies. The FDA said
data suggest transfusions of
high-titer plasma might be ef-
fective in reducing mortality in
some hospitalized patients.

The emergency-use authori-
zation covers both high- and
low-titer plasma. Blood banks
expect greater demand for
plasma with high levels.

“We expect hospitals will
want high-titer plasma,” said
Cliff Numark, senior vice pres-
ident of Vitalant, a network of
nearly a dozen community
blood centers. “We don’t know
if we will have enough.”

Right now, demand for
plasma overall is flat, said Dr.
Claudia Cohn, chief medical of-
ficer for AABB, a group repre-
senting the transfusion medi-
cine and cellular therapy

ContinuedfromPageOne

Hunt Is On
For Plasma
Donors

also scooping up longer-dated
“straddles.”

These involve buying both
bullish options known as calls
and bearish options called
puts. The strategy lets holders
protect against big swings in
both directions. Traders profit
if the underlying currency
climbs or drops from the
strike price—the price at
which options are exercised—
enough to exceed the total
amount paid for the options.

Elections have historically
been overshadowed by
broader economic trends and
interest rates in driving mar-
ket performance. And financial
advisers often teach their cli-
ents to discard politics when
making investment decisions.
But so much anxiety appearing
in seemingly unrelated invest-
ments ahead of the election
tells some analysts that mar-
kets are gearing up for an es-
pecially rocky period, one that
could be even more painful if
the recent rallies in various
asset classes unravel at the
same time.

“It is being priced as one of
the most volatile expected
events of all time,” said Mike
de Pass, global head of Trea-

sury trading at Citadel Securi-
ties.

The election uncertainty is
coalescing with fading hopes
for additional economic stimu-
lus from Congress and anxiety
about fresh coronavirus re-
strictions in parts of the coun-
try, dragging down stocks af-
ter a monthslong rally. The
S&P 500 notched its fourth
straight weekly decline on Fri-
day, dropping nearly 8% below
its Sept. 2 record. Volatility is
also rising in currencies and
commodities.

Investors this week will
monitor the September jobs
report for the latest gauge of
hiring in the U.S. Many ana-
lysts were surprised the S&P
500 rose for much of the sum-
mer even as the economic re-
covery cooled and they say
markets are finally experienc-
ing a long-awaited pullback.

“We’re slightly more defen-
sive now through the election
period and the weeks beyond
just until the clarity is there,”
said Mona Mahajan, senior
U.S. investment strategist at
Allianz Global Investors, which
has generally been holding
more cash across its portfo-
lios.

Perhaps the clearest exam-
ple of the worry is found in
VIX futures. A similar phe-
nomenon has occurred in cur-
rencies, where so-called vola-
tility curves that measure the
difference in price between
options at various points in
time indicate investors are
concerned about swings long
after Election Day.

Investors typically buy op-
tions to protect themselves
from immediate jolts in asset
prices, pushing up overnight
or short-term contracts
around the election. This was
the case in 2016, when Presi-
dent Trump’s surprising vic-
tory briefly swung markets,
then stocks began an unex-
pected monthslong climb.

While overnight derivatives
tied to the Japanese yen are
nearly four times more expen-

against downturns, are also
reflecting much more anxiety
than they did four years ago.

Some traders are using in-
vestments tied to the Cboe
Volatility Index, or VIX, that
offer protection if stocks gy-
rate for weeks after Election
Day. A measure of expected
swings in the S&P 500, the VIX
has climbed steadily lately.

But the nature of the rise
stands out: VIX futures cost
more going into the end of the
year and less early in 2021, a
sign investors are fearful of
turmoil that lasts into Decem-
ber. Futures require the holder
to buy or sell an asset at a
specific future date, and op-
tions are similar but grant the
owner the choice to do so
without obligation.

In another hedge against
volatility, currency traders are

ContinuedfromPageOne

Bets Rise
On Market
Turmoil

Option-implied currencymoves the day after ElectionDay based onwho becomes president*

Sources: Barclays (currency); FactSet (VIX, S&P 500); CQG (gold)
*Based on currency moves against the dollar †Most actively traded, for December delivery
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Some big states continue to
loosen dining restrictions, even
as the number of newly re-
ported U.S. coronavirus cases
continues to rise, and as the
global death toll from the pan-
demic approaches 1 million.

New York state reported
nearly 900 new cases on Sun-
day, a day after its daily case-
load exceeded 1,000 for the
first time since early June. A
spokesman for Gov. Andrew
Cuomo said the Saturday fig-
ure of 1,005 cases reflected an
increase in daily testing, add-
ing that New York’s percent-
age of positive tests for the vi-
rus has been at or below 1%
since early August.

New York City restaurants
will be allowed to reopen in-
door dining with 25% occu-
pancy on Sept. 30. Restaurants
will be able to increase their
capacity to 50% in November
if infection rates remain low,
under the state’s guidelines.
Mayor Bill de Blasio also said
on Friday that New York City
will make permanent a pro-
gram that allows restaurants
to offer sidewalk and street
dining.

Other U.S. cities are also
making plans to resume in-
door dining. Restaurants in
San Francisco could open their
doors to welcome diners in-
doors with a 25% capacity
limit as early as this week.

BY JOSEPH DE AVILA
AND NATASHA KHAN

Global
Death Toll
Nears
1 Million
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gorno-Karabakh—which is
about the size of the U.S. state
of Delaware—remains heavily
militarized.

The latest escalation in the
long-running conflict risks
drawing in regional powers
Russia and Turkey and leading

to large civilian casualties.
Ankara has thrown its

weight behind Azerbaijan,
raising concerns that the
standoff in the disputed prov-
ince could evolve into another
proxy fight between Turkey
and Russia, which are on op-

posite sides of military con-
flicts in Syria and Libya.

Azerbaijan has regularly ac-
cused Moscow of favoring the
Armenian side, but Russia’s
foreign ministry has pledged
that Moscow would remain
neutral and limit its interven-

tions to the role of mediator.
On Sunday, Armenia said it

shot down two helicopters and
three drones and destroyed
three tanks, a claim denied by
Azerbaijan. Azerbaijan said it
had launched a successful
counteroffensive.

Azerbaijan’s foreign minis-
try said there were reports of
dead and wounded among ci-
vilians and military personnel.
It said extensive damage had
been inflicted on many homes
and civilian infrastructure.

The fighting Sunday
prompted a flurry of diplo-
matic efforts to prevent a
dangerous intensification of

Most major insurance plans accepted.
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the decades-old conflict.
Russian President Vladimir

Putin expressed “serious con-
cern” over the clashes in a
phone call with Armenian
Prime Minister Nikol Pashin-
yan on Sunday and called
for efforts to prevent further
escalation, the Kremlin said.

The European Union called
for a cessation of hostilities
and de-escalation. Pope Francis
told crowds on Saint Peter’s
Square he was praying for
peace and appealed to both
countries to resolve their dif-
ferences through negotiations.

Turkey, which closed its
border with Armenia in the
1990s in solidarity with Azer-
baijan, vowed to stand by Baku.

“Armenia proved once more
that it is the greatest threat to
peace and tranquility in the re-
gion,” Turkish President Recep
Tayyip Erdogan said on Sun-
day. “As always, the Turkish
nation stands with its Azerbai-
jani brothers with all its
means.”

Turkey regards the Azeri
people as next of kin, part of a
Turkic brotherhood stretching
from the Balkans to Central
Asia.

Fighting erupted Sun-
day between Armenia and
Azerbaijan, two former Soviet
republics that have clashed
over control of a disputed ter-
ritory for three decades, rais-
ing fear of a new full-blown
war in the South Caucasus.

Armenia declared martial
law and military mobilization
after accusing Azerbaijan of
launching a missile and artil-
lery attack on the breakaway
region of Nagorno-Karabakh.
Azerbaijan blamed Armenia
for triggering the fighting,
calling it an act of aggression.
Both sides reported civilian
deaths and injuries, without
providing details.

Hostilities over the volatile
province, a mountainous re-
gion that is inside Azerbaijan
but run by ethnic Arme-
nians, have flared in recent
months, with skirmishes in
July killing at least 16 people.
A six-year war in the 1990s
claimed some 30,000 lives and
displaced hundreds of thou-
sands of people.

Since a 1994 cease-fire, Na-

BY GEORGI KANTCHEV
AND DAVID GAUTHIER-VILLARS

Armenia, Azerbaijan Battle Over Disputed Territory

BakuBakuB

RUSSIA

GEORGIA

TURK .

IRAQ
IRAN

AZERBAIJAN

Caspian Sea

Yerevan

ARMENIA

NAGORNO-KARABAKH

100 miles
100 km

Yerevan

ARMENIA

WORLD NEWS

The Trump administration
has warned Iraq it is prepar-
ing to shut down its embassy
in Baghdad unless the Iraqi
government stops a spate of

rocket attacks by Shiite mili-
tias against U.S. interests,
Iraqi and U.S. officials said
Sunday, in a fresh crisis in re-
lations between the two allies.

Secretary of State Mike
Pompeo delivered the warning
in recent calls to Iraqi Presi-
dent Barham Salih and Iraqi
Prime Minister Mustafa al-Ka-
dhimi, the officials said.

The U.S. ambassador to
Iraq, Matthew Tueller, told
Iraq’s Foreign Minister Fuad
Hussein the policy decision
had been directed by President
Trump and that the two coun-
tries had entered a new era in
their relations, they added.

The State Department and
the U.S. Embassy declined to
comment on the discussions.

Two Iraqi officials said,
however, that the U.S. has in-
formed Iraqi authorities it is
beginning to take steps to
close the embassy over the
next few months while keep-

ing its consulate in Erbil, capi-
tal of Iraq’s Kurdish region.

“What we’re being told is
that it is a gradual closure of
the embassy over two to three
months,” said an Iraqi official,
who added it might be coupled
with the withdrawal of Ameri-
can troops in the country.

Such a gradual withdrawal
would give Washington time
to reverse the move should
Iraqi authorities take decisive
action to protect U.S. facilities,
the Iraqi official added, de-
spite the risk of inflaming ten-
sions with Iran and Iraqi mili-
tias backed by Tehran.

American officials have
warned that if the embassy
was to be shut down, the U.S.
military would strike the Shi-
ite militias that have been re-

sponsible for attacks against
U.S. interests, according to
U.S. officials and Iraqi media
reports on the warnings.

Since the U.S. toppled Sad-
dam Hussein in 2003, it has
hoped that Iraq might emerge
as an important partner for
Washington in the region. The
fortified U.S. Embassy has
been a symbol of those aspira-
tions. Former officials say
closing it would greatly dimin-
ish American influence in Iraq.

“We would be giving the
Iranians more than they ever
dreamed of,” said a former
U.S. official who declined to be
named. “This has been their
major strategic goal: To get us
out of Iraq.”

The warnings have been
coupled with a firmer U.S. pol-

icy on sanctions waivers it has
issued so that Iraq can import
energy from Iran while it
works to make itself less de-
pendent on Iranian supplies of
electricity and natural gas.

An intelligence assessment
recently described by U.S. offi-
cials said Iran was unlikely to
launch an attack that could
have the effect of rallying U.S.
public support for President
Trump in the weeks leading up
to the election in November.

Still, American officials
have remained concerned
about the ability of armed Shi-
ite militiamen to penetrate the
Green Zone, where the U.S.
Embassy is located, and the
fact that attacks launched at
convoys supporting American
and other allied troops have

become a frequent occurrence.
“The Iran-backed groups

launching rockets at our Em-
bassy are a danger not only to
us but to the Government of
Iraq, neighboring diplomatic
missions” and residents in the
area, a State Department offi-
cial said Sunday.

On Sunday alone, two sepa-
rate convoys carrying U.S. mil-
itary supplies in Iraq were tar-
geted with improvised
explosive devices, Iraqi mili-
tary officials said.

The move to close the em-
bassy comes just weeks after a
visit by Mr. Kadhimi to the
U.S. that was touted by both
sides as a new chapter in a re-
lationship that had soured un-
der former Premier Adel Ab-
dul-Mahdi.

U.S.Warns Iraq of Plan to Close Embassy
Pompeo says U.S. will
pull out of capital
unless Shiite militia
attacks are halted

By Isabel Coles in
Beirut andMichael R.
Gordon in Washington

Armenia has declared martial law. Above, people gathered in the Armenian capital, Yerevan, on Sunday.
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ISLAMABAD—Pakistan’s
highest court is expected to
decide as soon as this week
whether a British national
whose conviction for killing
Wall Street Journal reporter
Daniel Pearl was overturned
earlier this year will be freed
nearly two decades after the
murder.

The fate of Omar Sheikh,
who was sentenced to death in
2002 for orchestrating the ab-
duction and killing of Mr.
Pearl, has become an impor-
tant litmus test of Pakistan’s
relationship with the U.S.

Ahead of a hearing sched-
uled for Monday, the Pearl
family said that releasing Mr.
Sheikh would motivate mili-
tants around the world.

“This would be an invita-
tion and encouragement to ex-
treme elements all over the
globe to feel free to initiate
acts of terrorism, and play
games with human life,” said
Judea Pearl, the journalist’s
father. “It would be a message
of impunity.”

Mr. Sheikh, who has re-
mained in prison while the
government and Mr. Pearl’s
family petition the court to re-
instate his conviction, main-
tains he wasn’t involved in Mr.
Pearl’s death and should have
been released when his convic-
tion was overturned in April.

The Wall Street Journal’s
publisher, Dow Jones, is con-
tributing to the legal fees for
the family’s appeal.

Mr. Pearl was reporting on
jihadist circles in Pakistan in
the wake of the Sept. 11, 2001,
attacks when he disappeared
from the southern city of Ka-
rachi in January 2002. He was
killed days later, with a video
recording of his beheading re-
leased on the internet.

Mr. Sheikh says he never
met or communicated with Mr.
Pearl.

BY SAEED SHAH

Court to
Review
Pearl Case
This Week

MALI

Transitional President
Names Prime Minister

Mali’s transitional president
appointed former Minister of
Foreign Affairs Moctar Ouane on
Sunday as the West African na-
tion’s prime minister.

The appointment of a civilian

premier was a condition im-
posed by the West African re-
gional economic bloc, ECOWAS,
to lift sanctions imposed after
an Aug. 18 coup.

ECOWAS had closed borders
to Mali and stopped financial
flows to put pressure on the
junta to quickly return to a civil-
ian government.

—Associated Press

BELARUS

Opposition Protests
Mark 50th Day

About 100,000 demonstra-
tors marched in the Belarusian
capital, Minsk, calling for the au-
thoritarian president’s ouster, as
the protests marked their 50th
consecutive day.

Protests against President Al-
exander Lukashenko, who has
stifled opposition and indepen-
dent news media during 26
years in power, also took place
in nine other cities. The protest
wave began after the Aug. 9
presidential election. The opposi-
tion and some poll workers say
the results were manipulated.

—Associated Press

LEBANON

Premier-Designate
Fails to Form Cabinet

Lebanon’s prime minister-des-
ignate abandoned his efforts to
form a government, thwarting a
French-led initiative that sought
to end a political impasse and
unlock international aid after a
massive explosion destroyed
nearly half the capital last
month.

Prime Minister-Designate Mu-
stapha Adib on Saturday said
his resignation came after the
collapse of a consensus among
Lebanon’s political elite over gov-
ernment reforms that had
emerged during a visit to Leba-
non last month from French
President Emmanuel Macron.

Instead, Lebanon’s politicians
split over which party would
control which key ministry. Inter-
national pressure to reel in pub-
lic spending and combat corrup-
tion has put pressure on the
ruling class to agree on a gov-
ernment that suits them and
their Western donors.

The failure to form a govern-
ment comes at a time when the
country is struggling with a host
of problems that were com-
pounded by the Aug. 4 explosion
at the country’s main port that
killed nearly 200 people.

—Nazih Osseiran

REMEMBERING: A couple takes a selfie in a Madrid park where families planted flags for Spain’s tens of thousands of Covid-19 victims.
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erning Xinjiang in the new era
is completely correct,” and it
must continue for the long
term, Mr. Xi said at a party
conference on Xinjiang policy
that ended Saturday, accord-
ing to a state media report.

Addressing a Beijing gath-
ering of officials from the
party leadership, central gov-
ernment and Xinjiang, among
others, Mr. Xi ordered the
Party to consider it a “political
mission” to implement the
Xinjiang strategy, which he
said brought the region closer
to peace and stability.

These remarks marked Mr.
Xi’s most full-throated en-
dorsement of the high-pres-

sure campaign Beijing has
waged to stamp out separatist
sentiment in Xinjiang—an ef-
fort that has encompassed
mass detentions and forced
assimilation of ethnic Muslims
and stirred international back-
lash over allegations of wide-
spread human-rights abuses.

The conference was the first
major conclave on Xinjiang
since 2014. It is expected to
chart Beijing’s agenda for the
next five years or so. The party
has struggled to manage Xinji-
ang, a frontier abutting Central
Asia where about 12 million
Turkic-speaking Muslim Ui-
ghurs live. Separatist sentiment
among Uighurs has simmered

for decades, occasionally flar-
ing into deadly attacks against
Beijing’s authority.

At the 2014 conference, Mr.
Xi demanded an all-out effort
to quash separatism and ter-
rorism in Xinjiang, and his ad-
ministration has adopted
hard-line measures to stamp
out resistance in the region.

These efforts have intensi-
fied dramatically since 2017, as
local authorities rolled out the
use of blanket digital surveil-
lance, mass-internment camps
and political-indoctrination
programs to rein in the Uighur
population. Officials have also
targeted Uighur culture, de-
molishing neighborhoods and

tearing down mosques and
other religious sites.

Chinese officials have de-
nied committing any rights
abuses, while portraying their
policies in Xinjiang as a be-
nign effort to help Uighurs im-
prove their lives.

This week, the Australian
Strategic Policy Institute pub-
lished research reports—based
largely on satellite imagery—
alleging authorities have razed
or damaged two-thirds of the
mosques in Xinjiang and con-
tinued to expand mass-deten-
tion camps for Uighurs over
the last past year.

China’s Foreign Ministry re-
jected those claims as smears.

HONG KONG—Chinese
leader Xi Jinping declared suc-
cess in his approach to gov-
erning the region of Xinjiang,
signaling no letup in the Com-
munist Party’s forceful cam-
paign to assimilate millions of
ethnic Muslims on the coun-
try’s northwestern frontier.

“Practice has proven that
the party’s strategy for gov-

BY CHUN HAN WONG

Xi Vows to Press Policy onMuslims
Chinese leader says
the harsh treatment
of Xinjiang’s minority
is ‘completely correct’

land once restrictions are lifted.
South Korean officials are con-
sidering further flight offerings.

Vacationing on the plane
didn’t bother 26-year-old travel
blogger Angel Ko of Taipei.
Having canceled three planned
trips to Japan and the Philip-
pines this year because of the
pandemic, Ms. Ko made a bee-
line for the duty-free store be-
fore the Jeju Island flight,
swooping up around $150
worth of cosmetics and ciga-
rettes. “I needed to restock,”
she says.

From her coveted window
seat, Ms. Ko posted some pho-
tos before the plane took off,
which drew quick responses
from friends who wondered
where she was going. “Since
nobody can actually travel right
now, this kind of post is quite
catching,” she says.

tions that go with pandemic
travel. Passengers typically
have to wear masks, get their
temperature taken and fill out
health-registration forms. The
flights generally don’t offer air-
line miles.

Taiwan was an early
adopter. Most facets of life
there have returned to normal,
with just over 500 Covid-19
cases among its population of
roughly 24 million. Taiwan’s lo-
cal carriers have offered flights
that cruise along its eastern
coastline. Some target families
by letting children dress up in
cabin-crew uniforms.

South Korea’s tourism or-
ganization helped create the
“no-landing” trip to Jeju Island
with a Taiwanese travel agency
and airline. The package in-
cludes a voucher for a second
flight from Taiwan to Jeju Is-

Taiwan still barring nonessen-
tial travel abroad.

She listened intently as
flight staff, dressed in tradi-
tional Korean hanbok outfits,
taught a few phrases in the lo-
cal island dialect. She snapped
photos of the airline-provided
Korean snack package, which
included roasted seaweed and
chocolate marshmallow pies
flavored with tangerines grown
on Jeju Island.

“I can’t go abroad anyway,”
says Ms. Liu. “I wanted to cul-
turally experience Korea.”

Across the plane, Ms. Lin’s
enthusiasm about flying waned
somewhat as they headed back
to Taiwan. She remembered
how noisy and cold airplanes
can get. She had grown a bit
restless in her aisle seat. Even
if she craned her neck to take
in the views, she struggled to

window seats were expected to
sell quickly. All 134 tickets, in-
cluding $2,700 business-class
seats, were gone within 10
minutes.

The flights are a work-
around for restrictions—stiffer
across Asia than in Europe or
the U.S.—requiring many air
travelers to go into multiweek
quarantines after a flight,
sometimes enforced by mobile-
tracking apps and penalties for
disobeying.

“People are missing the
most simple travel moments,”
says Marcus Yong, a marketing
vice president at Klook, a Hong
Kong-based travel company.

Ms. Lin’s flight to Jeju Is-
land fully booked its 112 seats
in four minutes. Another pas-
senger, Liu Chun-hui, 35, had
been curious to visit the island
but had no other option with

AUARIS, Brazil—Arnaldo
Sanuma, who lives deep in the
Amazon, didn’t know Brazil’s
president is Jair Bolsonaro, but
he was aware of the pandemic
that was sweeping the country.

On a recent day, the 24-year-
old member of the indigenous
Yanomami tribe walked and
paddled his canoe five hours
from his village deep in the Am-
azon to this hamlet of thatched-
roof homes to get tested for
Covid-19 by Brazilian army doc-
tors.

“We are very concerned. We
have been hearing about the
coronavirus,” said Mr.
Sanuma, who like other Yano-
mami, is reed-thin and barely 5
feet tall. He wore red paint on
his forehead for the occasion
and a mask to protect against
the virus as he waited at a mili-
tary base for testing.

The pandemic has swept the
world, killing around 1 million
people, including more than
140,000 in Brazil, second only
to the U.S. in deaths. The virus
has now reached some of the
most remote corners of the
world, including parts of the
Amazon rainforest where the
Yanomami have lived for more
than a millennium.

The Amazon contains dozens
of tribes that have shown little
interest in integrating with

modern society. With limited or
no health care, and populated
by people who health officials
say have a susceptibility to re-
spiratory disease, experts
fear the Yanomami and other
tribes could be decimated by
Covid-19.

Of the estimated 27,000 Ya-
nomami in Brazil, government
health officials have logged
about 700 positive Covid-19
cases and at least six
deaths. Though dozens of the
Yanomami were infected in
towns outside their territory,

Yanomami health authorities
say a majority of those got the
virus in the jungle, showing the
pandemic has invaded forest
communities where modern
health care is inade-
quate. Across the border in
Venezuela—where the Yano-
mami also live—there are doz-
ens more who have been in-
fected, say organizations that
advocate for the community.

“Contagion is accelerating
week after week all over the
territory,” said Junior Hekurari
Yanomami, the president of the

Yanomami’s health organiza-
tion.

With nearly 40,000 inhabit-
ants across a swath of jungle
straddling Brazil and Venezuela,
the Yanomami have been the
continent’s most celebrated
tribe since astonishing anthro-
pological studies first told the
story of the hunter-gatherers to
the outside world in the 1960s.

With the outside researchers
who entered Yanomami terri-
tory came disease, from mea-
sles and influenza in the 20th
century to the global swine

flu in 2009. These days, some
say illegal miners encroaching
on Yanomami territory have
brought the virus.

The Yanomami and other
deep-forest people are particu-
larly vulnerable to new viruses
like Covid-19 because it is not
uncommon for them to be fight-
ing malaria, hepatitis, round
worms and other diseases at
the same time, weakening their
immune systems.

“If Covid got a foothold
among the Yanomami or other
indigenous groups, it would be
catastrophic,” said Raymond
Hames, an American anthropol-
ogist who has studied the Yano-
mami for decades.

There are no hospitals in Ya-
nomami land but only small
health posts, rudimentary
structures where simple treat-
ments are offered. The Brazilian
military flies in doctors and
supplies. In Venezuela, the
health-care system collapsed
years ago, with medical person-
nel doing little more than con-
ducting vaccination programs in
indigenous territory.

In South America, increasing
numbers of Yanomami have
ventured outside their territory
in recent decades to jungle
towns on the rain forest’s edge,
where they trade bows and ar-
rows for crockery or soap. But
reaching their community, even
today, remains a journey, re-
quiring a 276-mile plane flight

from the provincial capital of
Boa Vista in far northern Brazil
over a seemingly endless sea of
green before arriving here in
the Yanomami heartland near
the Venezuelan border.

Like their ancestors, the Ya-
nomami hunt for wild boar and
monkeys, using arrows
tipped with poison from the cu-
rare plant. They are expert for-
agers, able to find high-protein
nuts, and they also plant man-
ioc, plantains, sweet potatoes,
papaya and bananas.

The distance of the Yano-
mami from modern Brazil pro-
vides some protection from a
pandemic, anthropologists
say. But Yanomami leaders—
and groups that advocate for
Brazil’s Indigenous peoples—as-
sert that 20,000 gold miners
have invaded the territory and
carried the virus. Officials esti-
mate up to 4,000 miners are in
Yanomami territory in this
state, Roraima, but assert it is
impossible to say if they
brought the pandemic.

The Yanomami have diffi-
culty understanding how the vi-
rus moves from one person to
another, health officials say.

“Some of them think the ill-
ness is a magic spell cast
against them,” said Elayne Ro-
drigues Maciel, an expert on the
indigenous communities here
who works for the state’s indig-
enous agency, Funai. “It’s hard
to convince them to use masks.”

BY LUCIANA MAGALHAES
AND JUAN FORERO

Coronavirus Spread Imperils Ancient Tribe in Amazon

Covid-19 is infecting the Yanomami, who are vulnerable due to isolation and poor health care.
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circle immediately back home.
Japan’s All Nippon Airways

offered about 330 tickets on a
90-minute Hawaii-themed
flight through a lottery system.
More than 50,000 applied. Sim-
ilar flights are being consid-
ered or already offered in Sing-
apore, Brunei and South Korea.

Australia’s Qantas Airlines
put together a seven-hour
flight that passes over the
country’s landmarks at low al-
titudes. Qantas warned that

ContinuedfromPageOne

Flights to
Nowhere
Take Off

see Jeju Island clearly. The
weather that day was overcast.

Brian Huang, who runs a
travel-tips website in Taipei,
said with the rise of budget air-
lines, plane rides are now as
easy as bus tours. He’s not

planning on taking any plane
rides just for fun, though.

“The actual flying is what I
want to re-experience the
least,” Mr. Huang says.

These no-landing flights still
bring some of the complica-

AQantas flight sold
out in 10minutes,
including the
$2,700 seats.

.



THEWALL STREET JOURNAL. * * Monday, September 28, 2020 | A10A

A June 2 memo from a member of The Education Sector Advisory Council cautioned that the district was facing a teacher shortage.
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its team was busy dealing with
street protests in the wake of
George Floyd’s killing in police
custody in Minneapolis. Zakiyah
Ansari, a member of the advi-
sory council and a director of
the Alliance for Quality Educa-
tion, which advocates for fair
school funding, wrote an email
to the group saying a cancella-
tion was “beyond frustrating.”

“If City Hall can’t walk and
chew gum at the same time
then our schools and communi-
ties are doomed,” she wrote,
according to an email reviewed
by the Journal. After an outcry,
the meeting was reinstated.

Ms. Cohen said: “All you
have to do is look at schools
around the country to recog-
nize the gravity of what Mayor
de Blasio has been able to ac-
complish for public school stu-
dents.”

—Valerie Bauerlein
contributed to this article.

Blasio argued children learn
better in person and the city’s
infection rate has been low
enough. Many educators and
parents agree. About 54% of
students have opted to attend
in-person, the city says.

Families have scrambled to
adjust to two last-minute de-
lays in reopening. Preschoolers
and children with advanced
special needs started coming to
class in-person last Monday.
Older students started remote
learning that day. Their build-
ings will open Tuesday or
Thursday, depending on grade
levels. Classrooms were initially
supposed to open on Sept. 10.

City officials were trying to
plan for reopening while fac-
ing evolving science on the
coronavirus, reliance on state
approval for its strategy, and a
multibillion-dollar budget hole
that prompted cuts of some
social services for schools.

Several top aides to Chan-
cellor Richard Carranza have
left in recent weeks, including

his chief operating officer, Ur-
sulina Ramirez, and a senior
adviser brought in to help
manage the reopening, Alison
Hirsh. Neither aide responded
to requests for comment.

Some members of the
mayor’s advisory council said
Mr. de Blasio seemed out of
touch with the daunting chal-
lenges of executing a reopening
plan by early September. Sev-
eral members said that at the
meeting the mayor attended,
Mr. de Blasio pitched an idea of
a contest for coming up with
the best reopening plan. But to
open buildings in September,
the district needed to give prin-
cipals guidance on social dis-
tancing, space usage and masks
by early June, said Mr. Banks’s
memo and several members.

City Hall officials said on
July 8 they gave principals pre-
liminary guidance, which said
schools could pick by mid-Au-
gust from three models for cy-
cling students into classrooms
a few days a week to allow for

social distancing. That plan
came before the state released
reopening guidance on July 13.

Some council members ex-
pressed frustration in inter-
views that ideas about staffing,
improving remote instruction
and scheduling were discussed
in meetings but no steps for
action were laid out. Stanley
Litow, a former deputy chan-
cellor and president emeritus
of the IBM Foundation, said
task forces typically create a
written report for the public.

“The task force should have
considered these issues in a
more deliberative way earlier
on and should have presented
the recommendations,” Mr. Li-
tow said, adding that the pro-
cess “had serious flaws.”

City Hall officials said it
was unrealistic to expect that
every recommendation from a
diverse panel would be codi-
fied into the final guidance.

On June 2, a City Hall repre-
sentative tried to cancel a meet-
ing for the second time, saying

GREATER NEW YORK

mayor and schools chancellor
“called for the second delay
because they were grappling
with issues that they should
have known and thought about
four months ago.”

City Hall officials said the
group’s expertise and recom-
mendations were incorporated
into the reopening plans. They
said district leaders had been
aware of staffing concerns and
will deploy substitute teachers
and others.

“Mayor de Blasio decided to
undertake something that no
other major American city can
do,” said spokeswoman Avery
Cohen. “We’ve moved heaven
and earth to reopen our
schools and for the past few
days, kids have been sitting
safely in classrooms as we
prepare to welcome more next
week. That’s leadership.”

Mr. de Blasio, a Democrat,
has been able to forge ahead
with the most ambitious
school-opening plan in the
country partly because he
wields an unusual amount of
control over the nation’s larg-
est school system.

On Sunday, the city princi-
pals union called on Mr. de Bla-
sio to cede control of city
schools to the state Education
Department for the remainder
of the Covid-19 crisis. A spokes-
woman for the city’s Depart-
ment of Education said it would
continue working with its labor
partners to fully reopen, and a
spokesman for the mayor de-
ferred to that statement.

In pushing to reopen class-
rooms for the city’s one mil-
lion schoolchildren, Mr. de

Back in May, Mayor Bill de
Blasio appointed dozens of New
York City’s most experienced
leaders in education and social
services to advise him on how
to reopen schools in the midst
of the coronavirus pandemic.

And then he ignored much
of their advice, according to
nine members of the group.
The Education Sector Advisory
Council, which had 45 total
members, disbanded in late
June after six online meetings
of about two hours each.

One frustrated appointee
was David Banks, president of
the Eagle Academy Foundation,
who talked to about 25 princi-
pals citywide for a June 2
memo to the council. He
warned of a teacher shortage,
the need to avoid budget cuts
and principals’ concerns their
voices weren’t being heard, ac-
cording to a copy of the memo
reviewed by The Wall Street
Journal. Mr. Banks said he was
taken aback to hear the mayor
say on Sept. 17—when announc-
ing the second delay of opening
for in-person instruction—that
the depth of the staffing prob-
lem had just become clear.

“There are no easy an-
swers…but the failure here has
been a failure to anticipate the
obvious,” said Mr. Banks. The

BY LESLIE BRODY
AND KATIE HONAN

PanelWarned
On Schools
Months Ago
Members say mayor
ignored much of their
advice; ‘a failure to
anticipate the obvious’

STATE STREET | By Jimmy Vielkind

After Rule Change, Third-Party Candidates Aim for Survival
Brock

Pierce knows
he won’t be
elected presi-
dent this year.
But the child-

actor-turned-cryptocurrency-
investor has a more attain-
able goal as he campaigns for
the country’s highest office
in New York: getting enough
votes to keep the Indepen-
dence Party’s ballot line.

New York lawmakers
changed the state’s ballot-ac-
cess laws in April, setting a
new threshold for a party’s
presidential nominee. Previ-
ously, a party won an auto-
matic slot on ballots for four
years if its gubernatorial can-
didate received 50,000 votes.
A party must now qualify ev-
ery two years. To win an au-
tomatic ballot line, its candi-
date for president or

governor must get 130,000
votes or 2% of the total votes
cast, whichever is greater.

The new requirement has
prompted a flurry of activity
among minor parties whose
role in New York’s presidential
contests—which have been
won by Democrats for the last
35 years—was typically small.

Mr. Pierce, a Minnesota
native who lives in Puerto
Rico, has been staying in New
York and said the Empire
State is a major focus of his
campaign. He said he is hop-
ing to create “America 2.0,”
with a greater emphasis on
government embrace of tech-
nology and support for a sin-
gle-payer health-care system.

“We’re obviously not ex-
pecting to win here, but we’re
hoping to make a mark here,”
he said. “What I’m attempt-
ing to build is the infrastruc-

ture for a major platform—
and I use the word ‘platform,’
different than ‘party.’ ”

Green Party nominee
Howie Hawkins is a longtime
Syracuse resident and three-
time candidate for governor
of New York. He received
103,946 votes in his 2018 gu-
bernatorial bid, and believes
high turnout in this election
could push the threshold to
as many as 180,000 votes. In
2016, New Yorkers cast al-
most 7.7 million valid votes
in the presidential contest.

Mr. Hawkins supports a
Green New Deal, reductions
in military spending and an
increase in taxes on the
wealthy. He said he wants to
appeal to Democrats who be-
lieve former Vice President
Joe Biden isn’t sufficiently
progressive but feel secure
that he will prevail in New

York, where polls show he
leads President Trump by
more than 20 points.

“In New York, voting
Green is the strongest anti-
Trump vote,” Mr. Hawkins
said. “If you vote for Biden
and you’re a progressive,
there’s no way where people
will know you stand for
those things and he will take
you for granted.”

Larry Sharpe, a Libertar-
ian who supports that party’s
presidential nominee, Jo Jor-
gensen, similarly said a
third-party vote in New York
made sense because Mr. Bi-
den’s victory here is assured.

The Serve America Move-
ment, or SAM, which gained a
ballot line in 2019, isn’t field-
ing a presidential candidate.
Party Chairman Michael Volpe
sued the state in federal court
over the new ballot-access re-

quirements, saying they in-
fringe on the party’s First
Amendment right of associa-
tion. U.S. District Judge John
Koeltl denied a motion for an
injunction on Sept. 1, but SAM
and Mr. Volpe are appealing.

“To now force us to run in
the presidential, when those
were not the rules when we
signed up for this in 2018—
and to potentially lose our
status with these changes
takes a voice out of democ-
racy,” he said.

SAM was joined in that
lawsuit by the Working Fam-
ilies Party, a left-leaning or-
ganization whose leaders
have said Gov. Andrew
Cuomo pushed for the
tighter ballot-access require-
ments as retribution for the
WFP backing progressive
challenges to Democratic in-
cumbents. Cuomo senior ad-

viser Richard Azzopardi said
the changes were enacted as
part of a system of public-
campaign finance.

The WFP has cross-en-
dorsed Mr. Biden; under New
York’s system of fusion vot-
ing, a candidate can appear
on multiple party lines and
combine their totals. Several
Democratic officials have
urged people to vote for Mr.
Biden on the WFP line to help
the party maintain its status.

The New York State Con-
servative Party has cross-en-
dorsed Mr. Trump, who in
2016 received 292,392 votes
on their line—enough to
qualify under the new rules.

“I’m not losing sleep over
the ability to qualify as a
party,” said Conservative
Party Chairman Jerry Kassar.

jimmy.vielkind@wsj.com

They knew him as Ngawang
Dhargyal, a Tibetan-American
police officer who promised to
be a bridge between the Ti-
betan community of New York
City and local law enforcement.

He came to events in his
New York Police Department
officer’s uniform, offered to
mentor Tibetan youth and was
photographed in 2019 at a Ti-
betan New Year’s celebration
standing next to U.S. Rep. Al-
exandria Ocasio-Cortez.

But members of the Tibetan
community say Baimadajie
Angwang, a 33-year-old NYPD
officer, raised red flags. He
criticized one local politician
for supporting Tibet’s indepen-
dence movement from China,
some of these people said, and
encouraged the removal of the
Tibetan flag outside a commu-
nity center in Queens.

Last week, Mr. Angwang was
arrested and charged by federal
prosecutors with acting as an il-
legal agent of the People’s Re-
public of China since 2018. He is
accused of using his position as
an NYPD officer to spy on eth-
nic Tibetans in New York on be-
half of Chinese government of-
ficials, according to the criminal
complaint in Brooklyn federal
court. He is in federal custody.

Mr. Angwang has pleaded

not guilty. His attorney, John
Carman, declined to comment.
Calls to Mr. Angwang’s wife at
their Williston Park, N.Y., home
went unanswered.

A spokesperson for the Chi-
nese Consulate General in New
York said its staff in the U.S.
has always “performed their
duties in accordance with in-
ternational law and the local
laws of the United States.”

The arrest has stoked long-
held fears among many Tibet-
ans about the Chinese govern-
ment’s efforts to spy on and
interfere with overseas Ti-

betan communities, said Dor-
jee Tseten, a member of Ti-
bet’s parliament-in-exile. “But
this especially is shocking be-
cause the spy that was caught
was an NYPD officer and also
served in the military,” he said.

Mr. Angwang’s first encoun-
ter with the city’s Tibetan
community was back in Janu-
ary 2019, when he met with
the board of the Tibetan Com-
munity of New York and New
Jersey, a local nonprofit that
holds cultural and educational
events, according to current
and former board members. He

introduced himself using a Ti-
betan name, Ngawang Dharg-
yal, the board members said.

Mr. Angwang volunteered to
help invite NYPD and Fire De-
partment of New York staff to
the group’s New Year bash in
2019, according to the board
members. At first, many were
pleased to have a liaison to lo-
cal law enforcement, said Tashi
Choephel, a former general
secretary for the nonprofit.

“We trusted him. We be-
lieved in him,” Mr. Choephel
said last week.

At the Feb. 9 party, Mr.

Angwang criticized a speech in
support of Tibetan freedom
given by Mr. Tseten, saying
that a community organization
should avoid sensitive political
topics, some attendees said.

Mr. Tseten, who is also the
executive director of the New
York-based Students for a Free
Tibet, said in an interview that
Mr. Angwang tried to sway peo-
ple away from political activity.

Mr. Angwang’s suggestions
were sometimes couched as a
way to boost donations, mem-
bers said, such as when Mr.
Angwang recommended re-

moving the Tibetan flag from
outside the community center.

“He was trying to lure us by
saying, ‘If you don’t do these
kinds of political activities,
you might get donations from
big Chinese businessmen,’ ”
Mr. Choephel said.

When Mr. Choephel read
about the arrest in the news, he
said he was surprised—espe-
cially by Mr. Angwang’s name.

“He lied to us,” he said.
“We called him Ngawang and
saved his number as Ngawang.
We thought his name was
Ngawang.”

BY SHAN LI
AND BEN CHAPMAN

Officer Accused of Spying Puzzled Tibetan Community

Baimadajie Angwang has pleaded not guilty to the charges.
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Defendant Served
In NYPD, Military

Baimadajie Angwang, the
New York Police Department
officer accused of spying on
the local Tibetan community,
was born in China, according to
prosecutors. A 2018 profile of
him in the World Journal, a Chi-
nese-language paper based in
New York City, said Mr. Ang-
wang immigrated to the U.S. at
age 17 and settled with his
family in North Carolina, where
he attended college. The crimi-
nal complaint said he over-
stayed a cultural-exchange visa,
but was later granted political

asylum after claiming he was
jailed and tortured in China be-
cause he is ethnically Tibetan.

Prosecutors said Mr. Ang-
wang’s parents are both mem-
bers of the Chinese Communist
Party. His mother is a retired
government official, his father
is a retired member of the Peo-
ple’s Liberation Army and his
brother serves as a reservist in
China’s armed forces, according
to the criminal complaint. All
three live in China.

Mr. Angwang joined the
NYPD in 2016, according to a
law-enforcement official with
knowledge of the case. Prose-
cutors said he primarily worked
at the 111th Precinct in Bayside,
Queens, a relatively affluent

area with a large Asian popula-
tion. He had been mainly as-
signed community-affairs du-
ties, according to prosecutors.

A spokesman for the NYPD
said the Federal Bureau of Inves-
tigation was already investigat-
ing Mr. Angwang when it alerted
NYPD officials of its probe. The
FBI declined to comment.

From 2009 to 2014, Mr.
Angwang served in the U.S. Ma-
rine Corps, reaching the rank of
sergeant, according to records
from the Marines. He has been
awarded several medals, and
was deployed to Afghanistan in
2013 to 2014, records show. At
the time of his arrest, Mr. Ang-
wang was serving as a member
of the U.S. Army Reserve.

� Principals union moves to
weaken mayor........................... A3
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Mr. Whiting noted that
some of those who rent his
studios aren’t even arts-re-
lated professionals. “We are a
flexible space,” he said.

Ryan Stana, CEO of RWS
Entertainment Group—a com-
pany based in the Long Island
City neighborhood in Queens
that produces shows and
events for cruise ships, theme
parks and other venues—high-
lighted the safety measures
his organization has been fol-
lowing since reopening its stu-
dios a few weeks ago. They in-
clude checking all employees’
and visitors’ temperatures and
periodically disinfecting all fa-
cilities.

The company also has two
Covid-19 compliance officers
on site at all times to ensure
the proper protocols are being
followed, Mr. Stana said.

a Mexican resort and a musi-
cal it one day hopes to take to
Broadway.

Performers said they felt
safe in the environment and
grateful to be back in the stu-
dio with other artists after so
many months.

“Finally, I’m not just sing-
ing to my dog,” said Brittnie
Price, an artist who was work-
ing on one of the cruise-ship
productions.

While RWS focuses strictly
on rehearsals, Open Jar did
open its studios for a series of
ticketed performances over
the summer featuring show-
business veterans; the con-
certs raised money for various
charitable causes. Mr. Whiting
said the venue followed
proper social-distancing mea-
sures and he felt the events
were permissible since the

space isn’t formally consid-
ered a theater.

In any case, Mr. Whiting
and Mr. Stana said the state’s
pandemic-related guidance of-
ten isn’t clear regarding busi-
nesses like theirs and how
they can operate.

“Without that guidance,
we’re guiding ourselves,” said
Mr. Whiting.

New York City Councilman
Jimmy Van Bramer, a Demo-
crat who represents neighbor-
hoods in western Queens and
serves as chairman of the
council committee overseeing
cultural affairs and libraries,
agreed that the state and city
could do a better job support-
ing arts businesses in these
respects.

“They’re trapped in a neth-
erworld of confusing regula-
tions,” Mr. Van Bramer said.

GREATER
NEW YORK
WATCH

NEW YORK CITY

Scaled-Back Event
Honors Firefighter

The coronavirus pandemic
forced the cancellation of an an-
nual run honoring a fallen fire-
fighter, but the firefighter’s
brother joined a handful of peo-
ple in walking through the Bat-
tery Tunnel on Sunday to honor
the memory of those who died
on Sept. 11, 2001.

“It’s different this year, obvi-
ously, we should have 30,000-
plus people running through the
tunnel,” Frank Siller said. “But it’s
still just as important.”

The Tunnel to Towers 5K Run
and Walk retraces the footsteps
of Mr. Siller’s firefighter brother
Stephen, who was killed at the
World Trade Center on 9/11 after
running through the tunnel be-
tween Brooklyn and Manhattan
in full gear. The run is hosted by
the foundation Frank Siller cre-
ated to raise money for
wounded veterans and families
of fallen first responders.

—Associated Press

NEW JERSEY

Fleeing Motorist Hits
Officer, Police Say

A Philadelphia man fleeing a
traffic stop in New Jersey struck
a police officer before he was
apprehended, authorities say.

Gloucester Township police
say the vehicle was stopped
shortly after 12:30 a.m. Saturday
and officers suspected that the
driver was under the influence
of narcotics. Police allege the
driver refused to get out of the
vehicle and drove away, striking
an officer with the car door and
running over the officer’s foot.

The vehicle came to a stop 2
miles away due to a mechanical
issue, and 20-year-old Oliver Lee
was taken into custody, police
said. Police said they found sus-
pected marijuana and packaging
material along with a knife in the
vehicle. Mr. Lee faces charges in-
cluding resisting arrest, aggra-
vated assault and assault by
auto. It wasn’t known if he has
an attorney and a phone number
for him couldn’t be found Sunday.

—Associated Press

The company “has gone
above and beyond to ensure a
safe working environment,” he
said.

RWS uses its studios partic-
ularly to develop its own pro-
ductions, and the facilities
have seen a constant whir of
activity since they reopened,

Mr. Stana said.
Last week, the company

had performers working on
two cruise-ship productions, a
new children’s show slated for

State officials say
social-distancing
guidelines prohibit
such gatherings.

Now an Instant Bestseller

A warm and wonderful celebration of the enduring power of family
and an exploration of the things that truly matter most.

GREATER NEW YORK

New York City’s theaters
have been dark since mid-
March because of the corona-
virus pandemic. But the the-
ater community is coming to
life in another respect, with
rehearsal studios opening in
recent weeks so professionals
can gather and develop shows.

The question, though, is
whether such facilities are
permitted to operate under
New York state’s social-dis-
tancing guidelines.

State officials said the stu-
dios can’t allow such gather-
ings under the state’s broader
mandate to curtail perform-
ing-arts activities, including
letting theaters reopen. Offi-
cials said those rules are
needed to continue to limit the
spread of the virus by pre-
venting groups from occupy-
ing indoor space together for
extended periods.

“We have achieved and
maintained record-low rates of
Covid-19 infection, but with
the threat of a second wave on
the horizon, we must remain
vigilant,” said Kristin Devoe, a
spokeswoman for the state’s
Empire State Development
agency, which is responsible
for business-related pandemic
protocols.

Ms. Devoe added that the
state is working with the per-
forming-arts industry to de-
termine when they can safely
reopen.

Studio operators said that
they are adhering to state
guidelines and that their busi-
nesses fall into the category of
office establishments, which
have been permitted to oper-
ate at limited capacity since
New York City entered phase
two of the state’s economic re-
opening plan at the beginning
of the summer. The studios
said it was incorrect for the
state to group them with the-
aters.

“If someone wants to be in
a room and sing, I don’t think
I need approval for that,” said
Jeff Whiting, chief executive
and president of Open Jar Stu-
dios, a prominent facility in
Manhattan’s theater district.

BY CHARLES PASSY

Rehearsal Spaces Are Reopening

Performers practiced a number for a cruise-ship show last week at RWS Entertainment Group’s studios in Long Island City, Queens.
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many inquiries since Covid-19 from
member teachers who want to re-
sign or retire, mainly due to safety
concerns and understaffing. He
thinks these numbers will worsen
as budget cuts steepen, experi-
enced colleagues leave and more
schools start requiring a return to
in-person classes.

This all comes as many families
have struggled to find satisfying
educational alternatives. According
to a national survey in July of 500
people by Echelon Insights, an Al-
exandria, Va., based research firm,
21% of parents said they planned
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cided in high school to go into the
family business. She was off the
hook.

Ms. Bonebreak earned a degree
in mechanical engineering from
the Massachusetts Institute of
Technology in 2005 and went to
work at Goldman’s high-yield debt
desk. She liked the action, the
rapid-fire math, the smart people,
the pay. But no matter how hard
she worked, the market could still
do things out of her control. She
grew tired of the fighting. “Sales-
people or unhappy clients might
be yelling at you, ‘Why won’t you
just do this trade?’ And I’m the
one taking on all the risk,” she
says. “I was 26 years old and
thinking, why am I doing this?” By

2009, she wanted out.
A few months into her search

for a new career, Ms. Bonebreak
met her family in Boston for a
weekend. The guys were there for
the American Association of Or-
thodontists convention. “I was just
going up to eat lobster rolls with
my mom,” she says.

When her brother woke up sick
on the second day of the confer-
ence, she grabbed his badge lanyard
for some family time with Dad—and
free dental swag. Stepping onto the
convention floor, she encountered a
field of new technology, with booths
showing the latest dental appli-
ances, 3-D printers in action and
newly developed clear braces. She
says, “It was inspiring.”

But dentistry would mean a lot
more school. First, she’d need a se-
mester each of biology and of or-
ganic chemistry, both lab courses,
and to study for the Dental Admis-
sion Test—all while working full
time. A coveted night class, within
walking distance of Goldman, was
full. She made it off the wait list—
but how would she get to that 5:30
p.m. lab?

Bond traders usually didn’t stop
trading until 6 to 7 p.m. Sneaking
out early from a glass-walled trad-
ing area was no easy feat. She
would stash her coat in an office
on another floor earlier in the day,
so her 5 p.m. walk to the elevator
banks didn’t look like an exit run.
For help, she enlisted a co-worker

authorized to execute trades in her
account, should anything arise
while she was out. He later be-
came her husband.

She left Goldman in 2010 to get
a four-year degree from the Har-
vard School of Dental Medicine.
Then she did three years of resi-
dency at the University of North
Carolina at Chapel Hill.

Since graduating in 2017, the
new orthodontist—now Dr. Bone-
break Jackson—has continued
working with her UNC adviser to
develop a company making 3-D
metal-printed custom braces. An
adjunct instructor of orthodontics
at UNC, Ms. Bonebreak Jackson
teaches graduate students one day
a week and works at a private
practice in nearby Hillsborough
two days a week. She also makes
time for her three children.

In her former life, colleagues
would often complain about tough
negotiations over fractional basis
points on a bond trade. “We’d say,
‘Ah, it’s like pulling teeth to get
this trade done!’” she jokes. “Let
me tell you: Pulling actual teeth is
much easier.”

Career Reinvention
Onewoman’s journey
fromNewYork bond
trader to North
Carolina orthodontist

Name: Chris
Bonebreak Jackson

Age: 37

Location: Chapel
Hill, N.C.

Education: Degrees
from MIT, Harvard
School of Dental Medi-
cine, University of
North Carolina

Former Job: Bond
trader

New Job: Orthodontist

Aha moment: She
sneaked into an ortho-
dontics convention to
spend time with her
dad and the technology
blew her away. “It was
this cool intersection of
my engineering back-
ground, physical sci-
ence, and mechanical
aspects of tooth move-
ment that I’d never
considered before.”

Update

IN FIVE YEARS as a bond trader
at Goldman Sachs, Chris Bone-
break knew that competitive suspi-
cions often accompanied a depar-
ture: Was the person leaving to
join a rival firm or a client? For
what salary? Or to get an M.B.A.?
If so, where?

She wasn’t sure how her col-
leagues would react to her move
from New York’s high-stakes
world of high-yield debt to go to
dental school.

First came the stunned silence.
Afterward, she recalls, “People
were happy for me, but kept say-
ing, ‘Wait, really? Dental school?
Why?!’” She understood their
surprise.

For one thing, she was joining
the family profession, though for
a long time she thought it was the
last place she’d ever end up. Ser-
endipity also played a part—the
unintended result of wanting to
bond with her father for a day
and pick up some swag at a con-
vention.

Ms. Bonebreak and her twin
brother David grew up in Clarks-
ville, Md., where their father was
the town orthodontist. “All my
friends went to him,” she says.
“We’d spend time in the office. Ev-
ery school science project had to
do with teeth.”

Byron Bonebreak hoped one of
his children would take over the
practice. By the time she was 12,
Ms. Bonebreak declared she would
do her own thing. Her brother de-V
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BY HILARY POTKEWITZ

Chris Bonebreak Jackson, above,
photographed last month. Left, the
orthodontist, seated, worked with
a patient at her office in August.

Reboot

Companies that help teachers
find unconventional jobs are
springing up across the country,
while those already in the business
are seeing explosive growth. The
families making these hires often
keep their children in school, but
use the teachers to supplement re-
mote learning.

“The idea is that the teacher is at
the center of the education,” says
Joseph Connor, co-founder of
SchoolHouse, which has seen
teacher clients increase to over 300
around the country from about 20
since it started forming micro-
schools in New York City in January.

The salaries can be higher: De-
pending on qualifications and ex-
perience, pod size and region,
teachers can earn hourly rates
starting at $40 in learning pods,
ranging from a few hours a day to
a full-time, five-day a week posi-
tion, says Waine Tam, CEO of Se-
lected, which has placed teachers
in pods in 42 states.

The national average public
school teacher salary for 2018–19
was $62,304, according to the Na-
tional Education Association.

Pods are a divisive trend. NEA
president Becky Pringle agrees
that these new arrangements help
teachers earn money. But she wor-
ries pods will damage a public-ed-

Pod teacher
Mick Miller,
above, helps
facilitate
learning for his
pod of four third
grade girls in
Portland, Ore.K

rissy Rand has more than
a decade of experience
teaching special education
to elementary school stu-
dents, most recently in
the Salem, Mass., public

school district. She was disheart-
ened to learn about her school’s
Covid-19 fall guidelines. With no li-
brary or gym time, “you’re basi-
cally a prisoner in your class-
room,” she says.

The 39-year-old Ms. Rand put
out her résumé. Eight groups of
families contacted her within three
days. She now makes more money
teaching six first-graders from six
families in Wellesley, Mass. They
are following their public school’s
curriculum, and she’s added cook-
ing, yoga and earth sciences, with
lots of hands-on experiments. She
loves that there is no administra-
tive red tape, and no sitting
through long meetings.

“It’s a teacher’s dream,” she
says. “The day flies by.”

Long underpaid and underap-
preciated, teachers are finding
more career options as demand for
instructors for micro-schools,
“parent-organized discovery sites”
(pods) and charter schools contin-
ues to grow.

BY NANCY KEATES

ucation system
already reeling
from budget
cuts and strug-
gling to fund
Covid-19 safety
measures. This
could open the
door for more
inequity, segre-
gation and unsafe workplaces,
since pods are expensive and un-
regulated, she says.

Randi Weingarten, president of
the American Federation of Teach-
ers, says while learning pods high-
light the need for more small-
group teaching in schools, they’re
a “pandemic Band-Aid” instead of
a long-term, viable career option.

What pods do offer is an option
for teachers who are looking for a
way out now, says Colin Sharkey,
executive director of the Associa-
tion of American Educators. His
organization has had four times as

to send their child to a different
school or home-school this coming
year and 19% were undecided.

Mick Miller, 25, has also gone in
a new direction as a teacher since
the pandemic. He was working as
an outdoor educator in Portland,
Ore. But he worried about the
safety of leading large groups.
Then one of his former colleagues,
a former private-school teacher
and outdoor-school director
named Lesley Marshall, contacted
him about an organization she
started called PDX Education Col-
lab, which has paired teachers
with eight learning pods since the
pandemic.

Mr. Miller now supervises re-
mote learning for four third-grad-
ers in Portland and has created ex-
tra curricula in archaeology and
history, his major in college.

“I’ve always wanted to do this
sort of teaching,” he says. He’s as-
signed them projects like navigat-
ing imaginary worlds with a
compass.

“I think this experience will make
me a better teacher,” says Izzy
Boone, 22, who couldn’t find a job
teaching after she graduated from
college last spring and is now work-
ing for a pod, crafting curricula for
four different grades—pre-K, kin-
dergarten, second and third—for
eight students for $1,000 a week in
Geneva, N.Y. It’s a lot of work, but
she says she feels like she is making
a difference. “I love seeing how ea-
ger they are to learn,” she says.

Newly certified in social studies,
Becca Levy was in the final round
of interviews for her dream job

teaching high-
needs students at
a public school
last March, when
the New York City
Department of Ed-
ucation instituted
a hiring freeze.

Ms. Levy waited
until late August,
but with the
freeze still in
place, she submit-
ted her résumé to
Selected. Almost
immediately, a
family contacted
her about super-
vising a learning
pod. She now
teaches six stu-

dents, in grades 3, 4 and 7, core
classes along with extras like Latin
and sculpture, in one of the par-
ents’ offices in Greenwich Village.

“I’m just really happy I have a
job,” says Ms. Levy, 22, who is
making about the same as she
would have with a starting salary
at a public school. Still, next year
she hopes to get that dream job
teaching high-needs students be-
cause it’s important to her to
play a role in addressing inequi-
ties in education. “My goal is to
get back there as soon as possi-
ble,” she says.

Teachers FindOptions in Pods

.
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Ms. Solomon, 28, says she tries
to maintain ample savings to deal
with unexpected costs. She pays
for her own health insurance and
at times has chosen a plan that
covers her in the U.S. and interna-
tionally. This, she notes, can be a
big expense that anyone consider-
ing this path should take into ac-
count. Heading off for any length
of time can raise other financial is-
sues, such as finding renters for
one’s home or paying taxes in the
new location.

Lockdowns spurred some to hit
the road—while working. Madi
Beumee, a 23-year-old actress, had
just made her off-Broadway debut
in “The Little Match Girl” when
the pandemic hit.

Work she had lined up for the
summer began to disappear and it
became clear that she wouldn’t be
auditioning for fall projects. Her
boyfriend, Justin Boccitto, a
dancer and teacher, faced similar
challenges as dance studios in
New York closed temporarily. The
two decided to bring the tap
dancing classes that Mr. Boccitto,
39, had been giving before the
pandemic to places where studios
had reopened.

In mid-September, they set out
on a three-month cross-country
drive, stopping at national parks
on the way. To keep costs down,
they look for free campsites. “We
just didn’t want to stay and sit and
be in the same mental and emo-
tional state for four months,” says

near his parents in North Carolina
before relocating to Hawaii in July.
Ms. Solomon had lived on Kauai
and Maui in 2018 and 2019 and
wanted to return. “We had always
planned on moving back to Hawaii,”
Ms. Solomon says. “But we didn’t
expect it to happen so quickly.”

Early this year, Daisey Trayn-
ham and her husband, Britt, a pho-
tographer and music producer, ar-
rived in Da Nang, Vietnam, and
planned to stay for a month before
traveling throughout southeast
Asia.

When coronavirus hit, they
signed a six-month lease on an
apartment. “Covid happened and it
was like musical chairs,” says Ms.
Traynham, 47. “The music stopped
and you just had to sit and stay
still. This is really the longest
we’ve sat still in years.”

They have spent much of the
past 16 years stopping in places
just long enough to get to know
them. Ms. Traynham, who has
worked for software developer
Art+Logic for 20 years, says she
gets restless in the same place too
long. Most years they divide their
time among Asia, Berlin—where
they own an apartment—and the
U.S. Pacific Northwest, where they
keep a camper van.

“My mom asked me, ‘Honey,
you’re going to come home, right?’
I said, ‘I am home!’,” she says. “It’s
weird—home is kind of just where
you hang your hat or where your
Wi-Fi connects.”

gust, they put most of their
things in storage. This month, the
couple is renting a three-bedroom
house with a yard in Tacoma,
Wash. Ms. Paul asked about the
desk setup before they booked,
and their hosts offered a Wi-Fi
speed test. Coming months will
bring them, in the car they leased
month-to-month, to rentals in
Montana, Idaho, Utah, Arizona
and California.

Ms. Paul appreciates the flexibil-
ity but finds that the Monday
through Friday routine feels much
the same everywhere. “I actually
didn’t know how I’d adjust, but it re-
ally hasn’t been such a shift,” she
says. “We designed it to work for
our personalities and our day-to-day.
The weekends have been a little bit
more adventurous and refreshing.”

Transparency with employers
and clients is essential, say people
who have successfully combined
remote work and travel. Ms. Solo-
mon, who now lives in Hawaii,
says she is up-front about her lo-
cation and availability. Last year,
when living in a camper van in
New Zealand for six weeks, she
would rise before dawn for video
conferences. “My clients knew
where I was and appreciated that I
was waking up at 5 a.m. to be on
the weekly call,” she says.FR
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and writer for the culture site Up-
roxx, is one of America’s foremost
rock critics. “This Isn’t Happening”
is a history of Radiohead, which
first became critical darlings for
their 1997 album “OK Computer”
whose pessimism about technol-
ogy and society helped build their
reputation for dystopian music.
Mr. Hyden spoke with the Journal
about the influence of “Kid A.” An
edited transcript:

“Kid A” turns 20 on Oct. 2. Beyond
that, why write about it now?
It makes sense today in a way it
didn’t before. The world has
caught up to it. When you heard
the album in 2000, it didn’t make

sense—as rock music, as a Radio-
head record, even as songs. But
when I listen to it now, it feels like
what it’s like to experience daily
life. We live in this world where
we’re being inundated with infor-
mation. Today, “Kid A” almost
sounds like classic rock, because
our brains have been rewired so
much in the last 20 years. Writing
about the album was a way to talk
about that.

So “Kid A” is like a science-fiction
novel?
That’s too literal. You can’t point to
a song and say, “This is about the
internet,” or “This is about global
warming.” It’s not a literal record.

How
Radiohead
Predicted
The Future
BY NEIL SHAH

Radiohead
frontman
Thom Yorke
live onstage
in 2000.

How did Radiohead go from
producing conventional hits
like “Creep” to becoming one

of the most innovative acts in mu-
sic history? By pivoting from sta-
dium-friendly guitar rock to a
more abstract, electronic sound
that feels timelier than ever, says
critic Steven Hyden. In “This Isn’t
Happening,” which arrives Tues-
day, he tells the story of “Kid A,”
the British band’s polarizing, ca-
reer-defining 2000 album.

“Kid A” was Radiohead’s first
No. 1 album in the U.S. Its forebod-
ing music and non sequitur lyrics
were off-putting to critics and
fans. But today they evoke the
feeling of everyday life, from
“glitchy cell reception” and “de-
contextualized social-media up-
dates” to “the modern reality of
omnipresent technological inter-
connectivity at the expense of gen-
uine human connection,” Mr.
Hyden writes. The album’s pio-
neering digital-first release—it
was available online before being
sold—also anticipated tectonic
shifts in music.

Mr. Hyden, 43, a podcast hostFR
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“Kid A” isn’t about the future, it is
of the future. It’s almost like some-
one in 2000 went in a time machine
and brought it back from the future.
The way [Radiohead frontman
Thom Yorke’s] lyrics, for example,
read like status updates, or tweets.
“Yesterday I woke up sucking a
lemon.” His lines are often short
bits of data devoid of context.

So what about today’s online cul-
ture does “Kid A” foreshadow?
The destabilization
we all feel. You don’t
know what the truth
is. We can’t really
take it all in. We ab-
sorb as much as we
can, the best we can,
and we assume
we’re right in the
conclusions we
make. The album re-
ally captures that.

I think of it like
an overture to the
21st century. Like in
an opera, it tells you
what’s coming. So
much hadn’t hap-
pened yet in October of 2000: 9/11,
the wars in Iraq and Afghanistan,
extreme political polarization, the
economic meltdown. If you want
to think about the beginning of the
21st century, in terms of albums,
it’s hard for me to think of a bet-
ter choice than “Kid A.”

You write that the musical make-
over on “Kid A” gave Radiohead
longevity—they’d no longer be just

a “1990s band” but stay relevant
for new generations of fans.
There are so many bands from that
era that are locked in the ‘90s. Be-
cause of the popularity of “Creep,”
Radiohead was on the way to being
that kind of band, but they tran-
scended it with “Kid A.” Radiohead
have had this persistent personality
crisis where they are sort of run-
ning away from who they are.
Which is why their albums are so
hard to make. “Kid A” was them not

liking who they were
[an alternative-rock
band] and trying to
come up with some-
thing else. [The iden-
tity crisis flared up]
again with 2007’s “In
Rainbows,” which
took over two years
to make and is very
popular with millen-
nial and Gen Z fans.

And yet, despite
their relevancy, you
say they’ve effec-
tively become to-
day’s classic rock.

Radiohead was always a rock
band—even if they didn’t want to
be. That was their tradition, where
they came from. They’re one of the
big legacy bands, one of the only
bands where you can say, “This is a
rock band,” and expect them to
headline Coachella. That’s one of
the ironies. If the idea with “Kid A”
was to help kill guitar rock, well,
now Radiohead is one of its last re-
liable, big-time practitioners.

B
ack in July, Chelsea Alex-
ander Paul and her hus-
band, Evan, sat down in
their San Francisco apart-
ment and made a spread-
sheet of places where

they could live and work for the
same amount of money or less.

The Pauls had lived in the city
for four years and once lockdowns
began, they spent months working
from their one-bedroom home in
the Mission District. As of now,
their offices won’t reopen until
August 2021, freeing them up to
focus on a place with better work
space and more outdoor activities.

“It felt like what we had in the
city wasn’t really there anymore
and isn’t going to be there for a
little while,” said Ms. Paul, who is
32 and senior marketing lead at
the Sheryl Sandberg & Dave Gold-
berg Family Foundation.

The Pauls are among the many
workers experimenting with new
locations and lifestyles. Such
moves—even temporary ones—re-
quire attention to finances, logis-
tics and career.

Testing out a new life elsewhere
often is easier if you are working a
full-time job instead of trying to
land freelance projects, veteran no-
mads say. Sarah Solomon, who built
her public-relations firm while trav-
eling across several continents, rec-
ommends that freelancers nail
down projects in advance, to build
savings and have a steady stream of
clients and work. She also warns
that many international hostels and
hotels promise reliable Wi-Fi—
which turns out to be inconsistent
or available only in limited areas.
Check customer reviews, she ad-
vises, for the real story.

Most people also need to claim
a home base—such as the home of
a parent or family member—for
bank accounts and mail. Before
giving up their San Francisco
apartment for a series of Airbnbs,
the Pauls were concerned about
voting, and decided to use Ms.
Paul’s parents’ home as their per-
manent address.

When their lease ended in Au-

Pandemic Spurs
Workers to Try
Different Lives
BY KATHRYN DILL In August, Sarah Solomon went

scuba diving in Maui; Evan and
Chelsea Alexander Paul visited
Crater Lake National Park in Oregon.

Ms. Beumee, speaking from Bad-
lands National Park in South Da-
kota. She is making ends meet
with freelance graphic design and
social media projects.

Some adventurers have settled
down, at least for the moment. Ms.
Solomon says waking at 3:45 every
morning is a trade-off she is will-
ing to make to live on Maui, where
she and her boyfriend, a scuba in-
structor, recently rented a house
for six months. Most clients of her
public relations business are on

the U.S.’s east coast. She spent the
past three years working from her
laptop while exploring Central and
South America, the Caribbean,
Australia and New Zealand.

The major housing expense in
Hawaii often is electricity, Ms. Solo-
mon says, but theirs is included in
the lease. The cost of living is com-
parable to other places she has
lived in the U.S., such as New York
City and Asheville, N.C., she says.

Early this year, Ms. Solomon and
her boyfriend were living and work-
ing in Australia. They returned to
the U.S. and spent several months

‘It’s weird—home is
kind of just where you
hang your hat or where
yourWi-Fi connects.’
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ARTS IN REVIEW

There are no heroics. Boats filled
with men wrapped and huddled
against the cold toss on spiky blue
water; oars and bayonets radiate in
a disjunctive pattern. The Burr-
Hamilton duel is recalled by its af-
termath: Burr’s shadow fills the
foreground, while Hamilton col-
lapses at the edge of the picture, a
wound to his chest dripping blood.
The British sack of Washington in
1814 is encapsulated by cannons
blasting across a pale void at a
crumbling wall, under an inky sky;
a small black-and-white bird bleeds
in a corner.

“Jagged,” “spiky” and “angular”
are operative words. Lawrence cre-
ates metaphors for struggle with
clashes of sharp-edged planes and
intersecting lines, both tightly
pressed against one another and
bursting out. His palette, through-
out, is limited to brushy blues,
browns and glowing ochers, with
red usually reserved for rivulets
and explosions of blood. Large off-
white expanses, in a few works,
break the prevailing mood of strain
and effort, providing islands of
calm amid the oppositions and an-
gles, flattening the space and mak-
ing the image more confronta-
tional. A startling shift of scale
occurs only once, in an aggres-
sively cropped, oversize profile of
an informer, whispering into the
ear of a contact, titled with a
coded message by the traitor Bene-
dict Arnold. The compression of
the two heads within the rectangle
and the informer’s slice of white
teeth conspire to suggest the sinis-
ter and the unsavory.

All this and a copiously illus-
trated catalog with illuminating in-
formation about Lawrence’s re-
search and sources, annotations and
titles, plus wide-ranging essays and
entries on each image by a diverse
group of scholars, curators and art-
ists. (There’s also a somewhat gra-
tuitous section, “History Forward:
Jacob Lawrence’s Struggle Series
and Contemporary Art.”)

The focused attention of visitors
attests that the timing of “The
American Struggle” at the Met, a
happenstance result of the
Covid-19 lockdown, could not be
more apt. When I recently asked
how the show was being received,
Randall Griffey—a curator of mod-
ern and contemporary art at the
Met, a contributor to the catalog
and, with Sylvia Yount, co-curator
of the presentation of “Struggle” at
the Met—replied: “Attendance to
the exhibition in its early days has
really testified to Lawrence’s wide
appeal across race, age, gender and
other demographics. His voice is
clearly one that so many of our
visitors want to hear right now.”

Jacob Lawrence: The American
Struggle
The Metropolitan Museum of Art,
through Nov. 1

Ms. Wilkin is an independent
curator and critic.
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sitions while other marquee jazz
stars, such as Miles Davis, restlessly
transformed their music.

After the concert, Mr. Scher
placed his reel-to-reel recording in
a box, where it remained for de-
cades. If not for a school janitor
who agreed to tune the piano if he
could record the show, this release
wouldn’t exist. It’s not a perfect
document—Monk’s piano bench
creaks through some passages—
but the music sounds clear and af-
fecting nonetheless.

Monk’s quartet here—with tenor
saxophonist Charlie Rouse, his
sideman for a decade by then,
along with bassist Larry Gales and
drummer Ben Riley, who joined
Monk in 1964—was his most cohe-
sive band, then at the height of its
powers. Perhaps owing to the in-
formal nature of the gig, the group
seems particularly uninhibited.

predominantly white, upscale Palo
Alto. He put up posters in mostly
Black, less affluent East Palo Alto,
where a campaign was afoot to re-
name the municipality Nairobi, af-
ter the capital of Kenya. He was no
doubt aware of a larger context for
such cross-promotion: the recent
assassinations of Martin Luther
King Jr. and Robert F. Kennedy, and
the turmoil surrounding race.

What Mr. Scher likely didn’t
know is that Monk, who four years
earlier had appeared on the cover
of Time magazine, was deeply in
debt (the pianist probably wel-
comed a chance to earn extra
money in the middle of his two-
week engagement at San Francisco’s
Jazz Workshop). Critics had begun
turning on the pianist, acknowledg-
ing his importance yet calling his
quartet “predictable” because he
mostly stuck to his existing compo-

The music sounds ebullient.
Monk almost never began a set

with a ballad, but he opens here
with one of his own: “Ruby, My
Dear,” played at a medium tempo
and punctuated by a succinct and
deeply satisfying piano solo. Com-
pared to “Live at the It Club”—a
landmark album documenting this
group four years earlier on a Los
Angeles bandstand—the extended
versions here of Monk’s “Well, You
Needn’t” and “Blue Monk” sound
looser, more creative. On “Well,
You Needn’t,” Monk builds propul-
sion and drama with each chord,
and Gales plays a long and playful
bowed section. On “Blue Monk,”
the band seems less beholden to
blues syntax than to organic call-
and-response phrasing. “Epistro-
phy,” which Monk co-wrote with
drummer Kenny Clarke, exempli-
fies both the percussive nature of

his pianism and his band’s mas-
terly sense of time.

The most gripping moments of
this recording find Monk alone at
the piano, playing songs he didn’t
write. On the Jimmy McHugh and
Dorothy Fields classic “Don’t
Blame Me,” he grounds his left
hand in stride-piano’s bounce,
rains down elegant arpeggios with
his right and, in between, wrings
maximum emotion from single
notes. His closer, a solo rendition
of “I Love You Sweetheart of All
My Dreams,” a 1928 song made fa-
mous by Rudy Vallee, lasts just
one deeply affecting minute. As its
final crashing chord evaporates
into overtones the auditorium
erupts in applause, to which Monk
says, “We have to hurry back and
get to work, you dig?”

And so he did. East Palo Alto
didn’t change its name. The identity
of that Palo Alto janitor remains a
mystery. Yet thanks to him and to
this performance before an unlikely
interracial audience in a high school
auditorium, we have 47 minutes of
rare pleasure, and a corrective to
Monk’s long-ago detractors. He
never grew predictable. He just dug
deeper into these tunes to innovate.

Mr. Blumenfeld writes about jazz
and Afro-Latin music for the
Journal.

MUSIC REVIEW

A Jazz Titan
Goes to
High School

‘IN THE FALL of 1968, a sixteen-
year-old Jewish kid named Danny
Scher had a dream. He wanted to
bring the renowned Thelonious
Monk and his quartet to play a
benefit concert at his high school
in Palo Alto, California.”

So begins a liner note by Robin
D.G. Kelley, Monk’s definitive biog-
rapher, for “Palo Alto,” a previ-
ously unreleased recording of that
concert, out now. (The music is
available on CD and vinyl through
the Impulse! label, and digitally
through Legacy Recordings.)

Since Monk’s death in 1982, the
influence of his compact yet essen-
tial body of compositions has
grown with each passing decade;
once considered radical, they are
now elemental to modern jazz.
Even so, Monk’s piano playing—his
jarring rhythmic displacements,
clotted chords, flat-fingered runs
and spiky dissonances on “Well,
You Needn’t” here, for instance—
still sounds distinct. “Palo Alto”
enlightens as it delights, opening a
window into how Monk challenged
his bands and himself, endlessly
refreshing his unusual yet accessi-
ble compositions. Plus, it comes
with a good story.

Mr. Scher, who would go on to a
career as a promoter with rock im-
presario Bill Graham, was, in 1968,
the red-headed kid who spun jazz
records during lunchtime at “Paly,”
as his school was known. Having al-
ready presented pianist Vince Guar-
aldi, vocalist Jon Hendricks and vi-
braphonist Cal Tjader in
fundraisers for the campus Interna-
tional Club, he hired Monk’s quartet
for $500. His motivation was pure:
Along with Duke Ellington, who
he’d later bring to the school, Monk
was his idol. He sold concert-pro-
gram ads along his paper route inV
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BY LARRY BLUMENFELD

Jacob Lawrence’s paintings of the
Battle of Bennington, left, and the
British sack of Washington, below,
part of his ‘American Struggle’ series

to a 19th-century Georgia slave’s
plan for revolt, the 30 works Law-
rence completed were exhibited in
late 1956 and early 1957 at New
York’s Alan Gallery (an offshoot of
the Downtown Gallery). Eventually,
against the artist’s wishes, they
were dispersed. The current exhibi-
tion, organized by the Peabody Es-
sex Museum, Salem, Mass., re-
unites 24 of the 30 panels for the
first time in over half a century.
(Five panels cannot be located; one

is too fragile to travel.)
Lawrence’s choice of subject and

identifying quotations is always ar-
resting, often oblique; so is his
staging. The Battle of Bennington,
a victory of the colonists over Hes-
sian mercenaries, is a spiky knot of
blue, red and tawny men fighting
beneath enormous rearing horses.
Washington’s winter crossing of
the Delaware with his exhausted
troops is the antithesis of the fa-
miliar Emanuel Leutze version.

able on the Met’s site, and an in-
terview with the artist posted to
YouTube by the Los Angeles
County Museum of Art.)

Lawrence (1917-2000) first at-
tracted notice in 1941, at age 24,
when New York’s Downtown Gal-
lery exhibited his 60-panel “Migra-
tion” series, a chronicle of the Afri-
can-American exodus from the
rural South to the industrial North
in the early 20th century—a jour-
ney the artist’s parents had made.
Now divided between the Phillips
Collection in Washington and the
Museum of Modern Art in New
York, the series announces Law-
rence’s gift for conjuring up narra-
tive with vivid images, from unex-
pected viewpoints, with economy,
eloquence and passion. His inti-
mate, multipanel format, he later
explained, was a surrogate for
large mural cycles. “The American
Struggle” may be Lawrence’s most
ambitious series, a scrupulously re-
searched overview of what he de-
scribed as “the struggles of a peo-
ple to create a nation and their
attempt to build a democracy,”
with more emphasis on African-
American experience than conven-
tional histories accord.

Planned as 60 panels, with ap-
posite quotations ranging from
Patrick Henry to the Constitution

New York

A
ll of us starved for en-
counters with real works
of art, instead of homog-
enous, scaleless images
on the computer screen,
rejoiced at the opening

of the Metropolitan Museum of Art
on Aug. 29—and not just because
of the always nourishing perma-
nent collection. The current, much
anticipated special exhibitions,
compelling under any circum-
stances, often resonate even more
powerfully in the wake of the dis-
turbing events of the past
months—“Jacob Lawrence: The
American Struggle,” for example.
(Originally scheduled for June
through September, it is now on
view through Nov. 1.) Executed be-
tween 1954 and 1956, against the
background of Cold War anxiety
and the brutal attacks of the House
Un-American Activities Committee,
Lawrence’s fierce, idiosyncratic
panels encapsulating American his-
tory from 1775 to 1817 may never
have seemed so timely. (For those
seeking an introduction to “The
American Struggle” or not yet will-
ing to brave a museum visit, there
is excellent online material includ-
ing a lecture on Lawrence, avail-

BY KAREN WILKIN

ART REVIEW

Fiercely PaintedHistories at theMet

Thelonious Monk and Charlie Rouse in 1969, above; a previously unreleased recording of a 1968 Monk concert is out now

.
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Paris
The French Open knew for years

that its 2020 tournament would
look, feel, and sound unusual.
Crowds and players were prepared
to see Philippe Chatrier, the center
court, as they never had before.
There would be new echoes, even
different sightlines, whenever
players served.

Organizers thought the reason
for the strange new vibe would be
Philippe Chatrier’s freshly installed
roof. The actual reason this year’s
tournament has a strange new
vibe is that they’re holding it in
the middle of France’s second
wave of the coronavirus pandemic.
(Also with the new roof.)

Unlike the U.S. Open, completed
in a biosecure bubble without fans
earlier this month, the French
Open still plans to begin its main
draw on Sunday with up to 1,000
people in the stands on Chatrier.

“It’s riskier to go to a supermar-
ket, to take the metro in the morn-
ing,” tournament director Guy For-
get told French television news,
before the capacity was reduced to
1,000 from 5,000. “Bringing 5,000
fans into a site this large is totally
secure.”

That attitude is perhaps the big-
gest change in European sports

over the past six months. Back in
the spring, organizers canceled or
postponed first and asked ques-
tions later. Now, even as new cases
of the virus climb to more than
10,000 a day in France, the people
running sports are instead choos-
ing to play through. Their biggest
question is no longer whether
their events can go ahead, but how
many people will be allowed in to
witness them.

Organizers of the Tour de
France improbably managed to
complete the three-week bike race
last week without a single rider
testing positive for the virus, even
with some fans crowding the road-
side on decisive mountain passes.
The French soccer league also
kicked off its season last month
with up to 5,000 supporters in
parts of the country deemed to be
lower risk. This doesn’t include
Paris, where the situation has de-
volved enough that bars and res-
taurants will be forced to close at
10 p.m. and indoor gatherings of
more than 10 people will be for-
bidden beginning Monday.

Whether Roland-Garros can
keep those 1,000 fans for the en-
tirety of the French Open’s two
weeks is another matter. Forget
had originally expected to have
20,000 tickets for sale on a daily
basis, then 11,500, before the num-

in the spring and simply picked
new dates in the fall, regardless of
what anyone else said.

That move suddenly put the
clay-court season immediately af-
ter the North American hard-court
swing leaving many players to
simply pick one or the other to
avoid potential complications
around travel to or from the U.S.
Rafael Nadal, naturally, chose clay
and will chase a 13th French Open
title.

But plenty of players simply
gambled on nailing the turnaround
from the U.S. Open to Paris and
committed to both. Nadal’s tough-
est rival here, Novak Djokovic,
made it comfortably following his
early expulsion from the U.S. Open
for smacking a tennis ball in anger
that struck a line judge. In fact, all
seven of the top-10 ranked men
who played in Queens will also be
at Roland-Garros this week. And
all of them are hoping that some
of the new conditions this year,
such as cooler temperatures, a
new slower, heavier tennis ball,
and night sessions under the
lights, might shake up the sport’s
hierarchy on clay.

For now, however, there’s no
changing the prohibitive favorite.
“It’s Nadal,” Djokovic said after
winning the Italian Open as a
tuneup for Paris.

BY JOSHUA ROBINSON

The French Open Plows Ahead
Paris is cold, wet, and in the middle of a virus surge—less than ideal conditions for tennis

The Washington Nationals
stormed to an unexpected title last
autumn by using their roster in a
way that they never could during
the marathon of the regular sea-
son. Their four best starters com-
bined to make 23 appearances in
just 17 total postseason games, ac-
counting for more than 70% of the
Nationals’ innings.

But the 2020 MLB playoffs will
look considerably different than
any other in history when they be-
gin Tuesday, preventing any team
from attempting such an aggres-
sive pitching strategy. The new
format, brought about by the pan-
demic, will completely reshape
how managers navigate the Octo-
ber gauntlet.

The reason for this stems not
only from the expanded field, with
16 participants instead of 10, but
also from a subtle change an-
nounced earlier this month: the
elimination of off days during the
division and championship series.
It might sound more like a minor
tweak than a paradigm-shifting al-
teration, but the more condensed
schedule will come with enormous
ramifications.

“The fact of the matter is an off
day on the road somewhere
doesn’t have the same value to-
day,” MLB commissioner Rob Man-
fred said in a recent interview.

In baseball, the postseason di-
verges from the rest of the season
in a way unlike any other sport in
terms of the strategy on the field.
After (typically) cramming 162
games into 180 days, a grueling or-
deal that rewards depth and con-
sistency, clubs never play on more
than three consecutive days with-
out a rest in October. The relaxed
pace lets skippers stretch pitchers
to otherwise unimaginable limits,
benefiting teams with their fire-
power skewed toward a few elite
arms rather than spread out
across the entire bullpen.

“You are going to see a team’s
full roster depth and strength on
display,” said Rick Hahn, the gen-
eral manager of the playoff-bound
Chicago White Sox.
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The MLB playoffs begin on Sept. 29.

BY JARED DIAMOND

Playoff
Schedule
Provides
Little Rest

Rafael Nadal is aiming to win his 13th French Open title. This year’s tournament features cooler temperatures and a new slower, heavier tennis ball.
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ber came down again this month.
Organizers will now proceed to a
daily draw to figure out which
tickets can still be issued.

“We’re talking about millions of
Euros going up in smoke,” said
French Tennis Federation’s mar-
keting director Stéphane Morel.
“Having even 1,000 spectators in
the stadium provides a different
show compared with playing en-
tirely behind closed doors.”

The French Open has shown it
is prepared to roll the dice. During
the early days of the pandemic,
Roland-Garros was one of the first
global sporting events to claim
new dates in the fall. The U.S.
Open concocted a bubble plan and
stuck to its original dates. Wimble-
don punted until 2021, because it
was the only Grand Slam tourna-
ment that could comfortably af-
ford to—the All-England Club had
pandemic insurance. Roland-Gar-
ros went a third way: it canceled

The French Open plans
to begin its main draw
with up to 1,000 people

in the stands.

Weather
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

City Hi Lo W Hi Lo W City Hi Lo W Hi Lo W
Today Tomorrow Today Tomorrow

City Hi Lo W Hi Lo W

Anchorage 56 46 sh 55 45 c
Atlanta 82 61 t 66 53 c
Austin 79 51 pc 81 50 s
Baltimore 81 67 pc 78 60 t
Boise 72 47 s 79 49 s
Boston 75 64 c 78 67 c
Burlington 80 65 c 77 57 r
Charlotte 80 67 pc 80 57 r
Chicago 62 46 sh 64 51 pc
Cleveland 76 51 r 62 49 c
Dallas 73 51 pc 79 55 s
Denver 63 42 s 79 47 s
Detroit 68 49 r 64 48 c
Honolulu 89 73 pc 89 73 pc
Houston 79 57 t 79 54 s
Indianapolis 62 45 r 66 46 pc
Kansas City 66 42 pc 67 48 s
Las Vegas 92 68 s 93 70 s
Little Rock 71 51 r 70 50 pc
Los Angeles 96 67 s 96 70 s
Miami 88 78 t 89 78 t
Milwaukee 63 47 sh 63 49 pc
Minneapolis 56 46 pc 63 47 pc
Nashville 73 52 t 67 49 c
New Orleans 84 63 t 75 60 c
New York City 78 68 pc 76 67 sh
Oklahoma City 72 44 s 75 51 pc

Omaha 64 43 s 73 52 s
Orlando 88 74 t 89 69 t
Philadelphia 80 67 pc 77 66 t
Phoenix 102 77 s 101 75 s
Pittsburgh 78 54 pc 59 48 r
Portland, Maine 73 60 sh 73 63 c
Portland, Ore. 79 56 s 82 56 s
Sacramento 97 60 pc 98 61 s
St. Louis 67 48 c 65 52 pc
Salt Lake City 71 47 s 77 51 s
San Francisco 99 60 pc 87 59 s
Santa Fe 64 35 s 75 40 s
Seattle 70 53 s 74 54 s
Sioux Falls 59 39 pc 72 50 pc
Wash., D.C. 81 69 pc 78 61 r

Amsterdam 63 55 c 65 51 sh
Athens 82 70 t 83 65 s
Baghdad 107 74 pc 106 71 pc
Bangkok 89 78 t 88 78 t
Beijing 81 62 pc 65 57 r
Berlin 64 47 r 65 47 pc
Brussels 59 52 sh 65 50 sh
Buenos Aires 67 55 s 68 57 pc
Dubai 101 82 pc 101 84 pc
Dublin 61 41 sh 58 49 pc
Edinburgh 58 41 sh 58 44 pc

Frankfurt 62 46 r 59 50 sh
Geneva 59 48 r 64 49 pc
Havana 89 72 sh 90 73 t
Hong Kong 87 80 pc 87 79 t
Istanbul 81 69 s 79 64 t
Jakarta 92 74 t 93 76 pc
Jerusalem 89 67 s 87 67 s
Johannesburg 77 46 pc 77 51 pc
London 65 52 pc 65 49 pc
Madrid 74 50 s 79 50 pc
Manila 92 79 t 90 79 c
Melbourne 60 42 s 69 56 c
Mexico City 73 57 t 62 46 t
Milan 69 45 sh 70 50 pc
Moscow 59 51 c 63 48 pc
Mumbai 87 77 pc 87 78 pc
Paris 61 51 sh 67 54 sh
Rio de Janeiro 94 75 pc 78 73 pc
Riyadh 103 76 pc 101 74 pc
Rome 66 51 t 71 55 c
San Juan 89 79 t 90 79 t
Seoul 77 56 pc 76 59 c
Shanghai 80 67 pc 80 65 pc
Singapore 88 78 pc 88 78 sh
Sydney 67 51 s 68 56 pc
Taipei City 77 74 sh 85 73 pc
Tokyo 77 62 s 73 63 c
Toronto 76 53 pc 65 52 c
Vancouver 63 53 s 67 54 s
Warsaw 63 51 pc 61 51 r
Zurich 61 45 r 56 43 sh

Today Tomorrow

U.S. Forecasts

International

City Hi Lo W Hi Lo W

s...sunny; pc... partly cloudy; c...cloudy; sh...showers;
t...t’storms; r...rain; sf...snow flurries; sn...snow; i...ice
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FLOWERSHOW | By Barbara Lin
Across
1 Hide, like pirate
treasure

5 Hang loosely
10 Berets and

beanies
14 Neighborhood
15 Watering hole
16 Labor Dept.’s

workplace
watchdog

17 Nicholson after
his call to
become a
preacher?

20 “Rumble in the
Jungle” champion

21 Diamond corners
22 Clang, bang or

twang
23 Rhyme writer
25 Midday meal

26 Ridley sitting for
her portrait?

31 “Rhyme Pays”
rapper

32 Make a
laughingstock of

33 Old T-shirt,
maybe

36 “___ La Mancha”
38 Bathroom, in

Bath
39 Reside
41 Peach center
42 Swiss cough drop

brand
45 Pinnacle
46 Byrne after

relocating to the
Outer Banks?

48 Plain silly
50 Part of a wedding

cake

51 Rodeo horse
52 Biting
55 Movie from the

library, say
58 Tomlin after her

move to San
Fernando?

61 Regarding
62 Hot spot
63 Drumstick part
64 Subsequently
65 Take out, as a

new TV
66 Takes

responsibility for
Down
1 Mexican
peninsula

2 River of Russia
3 Medal winner
4 Shaggy ox

TheWSJ Daily Crossword | Edited by Mike Shenk
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14 15 16

17 18 19

20 21 22

23 24 25

26 27 28 29 30

31 32 33 34 35

36 37 38 39 40

41 42 43 44 45

46 47

48 49 50

51 52 53 54 55 56 57

58 59 60

61 62 63

64 65 66

s
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5 Was charitable
6 “Fiddlesticks!”
7 Tennis great

Arthur
8 Bakery

purchases
9 Eerie ability

10 Bunch of bees
11 Savory jelly
12 Try to dupe

through email
13 Quench
18 “A likely story!”
19 Collecting dust,

maybe
24 “Hold ___ your

hat!”
25 Top
26 Trick out, as a car
27 Smoothie berry
28 AC___ (battery

brand)
29 Show envy,

metaphorically
30 Mayo with a kick
33 52 degrees

Fahrenheit in
Honolulu, for
example

34 Charity for the
poor

35 Joyful feeling
37 James of “127

Hours”
40 Ending with hard

or soft
43 Furious feeling
44 Like one not apt

to take a shot?
46 Echo location?
47 Opera set in

Egypt
48 From Tipperary,

say
49 Murphy’s “48

Hrs.” co-star
51 Harsh note from

a trumpet
52 Mussorgsky’s

“Pictures ___
Exhibition”

53 Carp cousin that
sounds fat

54 City near Lake
Tahoe

56 Logician for
whom math
diagrams are
named

57 Colors
59 Tallahassee sch.
60 Wall St.

acquisition

Previous Puzzle’s Solution

The contest answer is TENNESSEE. The first and
last letters of the eight words around the edge of
the grid (KLUDGY, VERONA,NORDIC, GRAMMA,
AZRAEL,MESSES,AVATAR,MACPRO) form the
postal abbreviations of the eight states that
surround the contest answer.

K L U D G Y V E R O N A
M E A S U R E A G E W O R N
A R T E M I S P A L E R M O
C P R M T V I D O M O R
P L I N Y O W N S T A I D
R O N I S T A G S I N R I
O P E N T O E S I N A S E C

U S S T A T E
A M O E B A A L I G N I N G
V I C E D I G I N A M O R
A N T E D V E T L H A S A
T I E A P B A L I M T M
A C T I V I A L E F T A R M
R A T T I N G I N E R T I A

M E S S E S A Z R A E L

.
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Vax
Populi
The Doctor Who Fooled the World
By Brian Deer
(Johns Hopkins, 394 pages, $28)

BOOKSHELF | By Michael Shermer

Over the past decade it has become clear that there is
a “replication crisis” in science, in which many noted
and apparently important studies fail to repeat their

results and very probably never should have been published
in the first place. The factors contributing to this problem
include the pressure to “publish or perish” that leads
researchers to cut corners; the file-drawer problem, where
seemingly nonsignificant results go unreported; data dredging
and p-hacking, in which researchers manipulate statistical
techniques to produce data that support their hypotheses;
Texas sharpshooting, in which one draws a bull’s-eye around
a random cluster of data and calls it a pattern; and the
publication bias of journals that prefer original research over
replication studies. These are all soluble problems, with

practical solutions outlined in
such books as Stuart Ritchie’s
“Science Fictions.”

One problem, however, is
harder to detect: outright fraud.
Exposing researchers who lie,
cheat and fake their data often
requires the work of courageous
whistleblowers or tenacious
investigative journalists. Enter
Brian Deer, an award-winning
reporter for the Sunday Times
of London, whose “The Doctor
Who Fooled the World” recounts
his 14-year investigation of
Andrew Wakefield, the former

physician who launched the modern
antivaccination movement with his claim that the three-in-one
measles, mumps and rubella (MMR) vaccine causes a bowel
syndrome in children that leads to brain damage and autism.

Mr. Deer submits the facts candidly. In January 1994 a British
woman claimed that the MMR vaccine had caused her son’s
brain damage, and announced plans to sue the vaccine’s manu-
facturers. In February 1996 Mr. Wakefield began working with
Richard Barr, an attorney who represented litigants in a class-
action lawsuit against the vaccine producers. In June 1997 Mr.
Wakefield registered for a patent on his own measles vaccine,
as well as for treatments of both autism and inflammatory-
bowel disease. In February 1998 Mr. Wakefield co-authored a
paper in the medical journal the Lancet that linked the MMR
vaccine to autism. The paper described the biopsies Mr. Wake-
field had conducted on 12 children with intestinal symptoms
and developmental disorders, nine of whom were autistic.
The authors concluded: “We did not prove an association
between measles, mumps, and rubella vaccine and the syndrome
described. Virological studies are underway that may help to
resolve this issue.” In fact, virological studies had already been
done in Mr. Wakefield’s own lab and the results were negative.
But that didn’t stop Mr. Wakefield from announcing that the
MMR vaccine “on the balance of probability” causes autism.
He proposed that the three individual components of the
vaccine be given at intervals of a year. Public panic ensued,
immunization rates in the U.K. fell, and confirmed measles cases
in Britain subsequently rose to 1,348 in 2008 from 56 in 1998.

As the evidence against Mr. Wakefield’s hypothesis
mounted, and no labs were able to replicate his study, and
the detection of the measles virus and the rate of intestinal
disease were no greater in autistics, and more details about
Mr. Wakefield’s personal and financial interests in discrediting
the MMR vaccine came to the fore, and 10 of Mr. Wakefield’s
12 co-authors disavowed the study, and the U.K.’s General
Medical Council struck Mr. Wakefield’s name from its register
due to “serious professional misconduct,” in February 2010
the Lancet retracted the 1998 paper.

Thanks to Mr. Deer’s efforts, the case against Mr. Wakefield
grew even graver. It turns out that 11 of the 12 children in the
original study were litigants in the case against the MMR
vaccine’s manufacturer, and that Mr. Wakefield was paid
nearly £500,000 by Mr. Barr for his work (with payments
billed through a company owned by Mr. Wakefield’s wife).
Mr. Wakefield didn’t disclose any of this until Mr. Deer un-
covered the conflict of interest. Worst of all, when Mr. Deer
obtained the medical records of Mr. Wakefield’s subjects, he
discovered that several of them had presented with symptoms
of autism before they received the MMR vaccine—or so long
thereafter that the association was “more unlikely than likely.”

Mr. Deer’s jeremiad against Mr. Wakefield reveals that the
linking of vaccines to autism was not a matter of unconscious
bias, data snooping, Texas sharpshooting or other replication-
crisis factors. Rather, Mr. Deer convincingly shows that it
was “an elaborate fraud,” motivated by money and fame and
enabled by parents understandably distraught over the
cognitive impairment of their children.

It is not altogether irrational for parents of autistic
children to make such a causal connection. The philosopher
David Hume called it “constant conjunction,” in which the
repeated coincidence of A (the MMR vaccine) and B (autism)
can lead our minds to assume a causal connection. But just
as the sun will continue to rise without the crowing rooster,
autism continued to appear in vaccinated children after the
removal of the mercury-based preservative thimerosal, the
MMR vaccine’s purportedly harmful element.

There is no evidence linking vaccines to autism. That Mr.
Wakefield, now 63, remains a hero of the antivaxxer movement
is a testimony to the power of belief and the psychology of
anecdotal causality. Meanwhile, thanks to the antivaxxer
movement, herd immunity in a number of communities has
been breached, and once-eradicated communicable diseases
are making inroads in compromised populations. Ironically,
the unvaccinated children of antivaxxer parents are
themselves protected by the vaccinated children around them.
The danger is for those who, for medical reasons, cannot get
vaccinated and are not surrounded by vaccinated people.

“The Doctor Who Fooled the World” should put an end to
what remains of the antivaxxer movement—at least the one
associated with Andrew Wakefield—but, if anything, it will
only serve to bolster the status of their martyr. Throughout
the 2020 pandemic, we’ve seen similar arguments made
against the anticipated Covid-19 vaccines, with the usual
conspiracy theories fueling paranoia. I’m not sure that
history and science will be our guide to a rational response,
but Brian Deer’s book is a model of how it could.

Mr. Shermer is the publisher of Skeptic magazine, host of the
“Science Salon” podcast and the author, most recently, of
“Giving the Devil His Due.”

The modern antivaccination movement
persists even though the research that
started it has been completely debunked.

Landlords Have Bills Too

Lakewood, Ohio

I collect rents. I used to
hang out occasionally with
fellow landlords at the

Theatrical Grill, a gangster-in-
fused restaurant in downtown
Cleveland. We talked about in-
terest rates, garbage haulers
and tenants from hell. We
heard jazz wafting from the
lounge below. Glen Covington
was on the piano. He had
played regularly at the Copac-
abana in New York in the
1950s. Glen’s name backward—
Covington Glen—wouldn’t be a
bad name for an apartment
complex.

The Theatrical is long gone,
but my buildings stand. Every
month I hassle tenants for
rent. Most pay on time—or try
to. I haven’t evicted anybody
this year. And now I couldn’t
even if I wanted to, because
President Trump, via the Cen-
ters for Disease Control and
Prevention, issued a morato-
rium on evictions through the
end of 2020.

Princeton professor and
eviction scholar Matthew Des-
mond called rent “the greedi-
est of bills.” My rent in-

vo i c e s—se l f - add re s s ed
envelopes dropped at each
tenant’s door—are gloomy, if
not greedy. They scream: “The
roof, heat, maintenance, water
and taxes aren’t free!”

Nobody paid rent as a child,
so some people think they
should live free as adults. The
walls, heat and water should
be free, like the wind, water
and baby food. (Water rates,

by the way, increase 8% a year
here, and the landlord pays.)
Mr. Desmond says that some
landlords raise rents just be-
cause they can. Real Estate
101, however, says the suite
stays empty if you charge too
much.

The pandemic hasn’t af-
fected my residential build-
ings. My storefront commer-
cial properties are another
story. The yoga studio isn’t
doing well. I walked out of
there with two free mats and a
bolster; the owner said he

didn’t need them. The CDC
rent moratorium doesn’t apply
to commercial tenants, by the
way.

My family is like the
Trumps, but mellower and
Midwestern. My late father
started our family’s real estate
“empire” after working 17
years for a car-key manufac-
turer. In his off hours, he sold
foot powder, concocted in our
basement. That went nowhere.
Then he bought a cosmetics
franchise, which wasn’t his
calling. At 48, he bought his
first apartment building.

We have evicted tenants for
nonpayment of rent, but we
never actually moved any-
body’s furniture to the street.
Maybe once. I rented to an el-
derly woman, and her previ-
ous landlord followed the
moving van to my building
and told me she was a forger
and thief. Her application said
she was a retired registered
nurse and she already had the
keys to my building; the build-
ing manager had given them
to her in exchange for a dime-
store ring.

We moved the nurse’s be-
longings into the basement
and locked the stuff up. She

said, “Give me my meds!”
Good point. I gave her the
meds, plus her toothbrush.
That cost me; we got sued and
settled. I learned two things:
Lawyers love self-help evic-
tions, and tenants should be
screened like crazy on the way
in.

My family has owned the
building where the “nurse”
scammed me for 55 years. All
that time, the property has
been workforce housing, which
is jargon for “affordable,”
which is jargon for “cheap.” An
efficiency rents for $585, a
one-bedroom for $695. The
rents, inflation-adjusted, are
the same as in 1965. The
places are clean and well-kept.

I appreciate the spirit of the
CDC’s eviction moratorium.
But I have greedy bills too. If I
can’t kick out tenants from
hell for not paying the rent
then I may not rent to them in
the first place. Renting—from
both the tenant’s and the land-
lord’s perspective—is a bit of a
crapshoot. That’s Real Estate
102.

Mr. Stratton is author of
the blog Klezmer Guy: Real
Music & Real Estate.

By Bert Stratton

Why is the CDC
regulating the real-
estate business?

OPINION

On a cam-
paign stop in
Florida earlier
this month,
Joe Biden de-
clared his
concern for
“the Hispanic
community,
which is hurt
very badly,
much worse

than the Caucasian commu-
nity” by Covid-19.

It’s hard to decide if the
former vice president was en-
gaging in a feeble attempt to
play the race card or was dis-
playing sheer ignorance. Per-
haps it was some of both. In
any case, it helps explain why
his campaign is struggling
among Cuban-Americans in
Florida.

Almost six decades after
President Kennedy withdrew,
midmission, from a promise to
provide air cover to an anti-
Castro operation at the Bay of
Pigs, Democrats are still out
of touch with this powerful
political cohort.

Hispanics are not a race—
nor an ethnicity. The term re-
fers to people whose mother
tongue is Spanish or whose
roots trace to a Spanish-speak-
ing population. Hispanics come
in all races and from many eth-
nicities. While Spain colonized
much of the Western Hemi-
sphere, cultural differences
among countries can be signifi-
cant. Chileans and Dominicans,
for example, share a common
language, but their customs
differ in many ways.

Polls have Mr. Biden and
President Trump in a dead
heat in Florida. That’s not un-

Florida and the Cuban Vote
expected. Mr. Trump won
Florida in 2016 by only a little
more than one percentage
point. What’s new, according
to an NBC News/Marist poll
earlier this month, is Mr.
Trump’s lead—50% to 46%—
over Mr. Biden among Hispan-
ics in the state.

The Trump campaign is re-
portedly making inroads with
the large Puerto Rican vote in
central Florida, though a ma-
jority are still expected to go
for Mr. Biden. But it is the
president’s strong support
among Cuban-Americans that
best explains his lead among
“Hispanics.”

Cuban-Americans are white,
black and of mixed race. Some
of them, getting up in years by
now, arrived in the U.S. as ref-
ugees soon after Fidel Castro
hijacked a popular revolution
aimed at restoring the 1940
constitution. Many others
came later, in daring escapes
throughout more than a half-
century of military rule that
has driven the island into ex-
treme poverty. Their children
and grandchildren, born
Americans, know well the
heartache of their forefathers
and their families torn apart
by tyranny.

Many Cubans who fled Cas-
tro barbarism have built suc-
cessful lives north of the
Straits of Florida, whether
they arrived in the 1960s or
later. But you’d be hard-
pressed to find any that don’t
mourn the loss of their home-
land and yearn to see it free
again. This includes Cuban-
Americans of color whose
brethren still on the island
suffer disproportionately un-

der the racist regime.
When President Obama

went to Cuba in 2016 and at-
tended a baseball game with
Raúl Castro and members of
the Colombian terrorist group
FARC, his supporters saw him
as the king of cool. But Cuban-
Americans gagged alongside
many refugees from Venezu-
ela, which is now a Cuban sat-
ellite.

Mr. Obama normalized re-
lations with the dictatorship,
but demanded no human-
rights concessions in return.
Then-deputy national security
adviser Ben Rhodes, who

crafted the policy, may have
been clueless about the huge
wealth gap—between the rul-
ing elite and the Cuban peo-
ple—and the totalitarian sys-
tem that sustains it. But
Cuban-Americans are not. If
Mr. Biden is having trouble at-
tracting victims of this op-
pression who now vote in the
U.S., or their offspring, it’s
hardly surprising.

Human rights may be the is-
sue that most unifies Cuban-
Americans. But 58 years after
the Cuban missile crisis, Cuba
also remains a serious national-
security threat, argues Cuban
exile Néstor T. Carbonell in his
latest book, “Why Cuba Mat-
ters.” The regime is desperate
for foreign subsidies and still

seeks to earn them by forming
partnerships with America’s
military and political rivals
such as Russia and China. Ac-
cess to an island in close prox-
imity to American shores offers
them a base for military and in-
telligence operations and for
spreading disorder throughout
the region.

Mr. Carbonell shows how
American “intelligence” has
habitually underestimated the
narcissism, greed and ruth-
lessness of the Castro broth-
ers. This partly accounts for
the U.S. failure, over decades,
to dislodge foreign interlopers
and restore liberty on the is-
land, he says.

But there has also been a
political problem: Much of the
American left has long refused
to acknowledge the horrors of
the dictatorship. Even after
the Castro regime became
known for terrorizing its own
people and sowing revolution
throughout the hemisphere,
socialist ideologues continued
to romanticize the tyranny.
President Obama’s Cuba policy
reflected that bias.

Cuban-Americans are not a
monolithic group and obvi-
ously their priorities for good
governance run the gamut.
But they share a common his-
tory marked by tragedy that is
not easily forgotten.

While President Trump’s
hard-line approach to the re-
gime hasn’t freed the island, it
seems to be more compatible
with the sensibilities of Cu-
ban-Americans than Mr.
Obama’s failed appeasement.
Apparently this may matter
when they go to the polls.

Write to O’Grady@wsj.com.

The Sunshine State’s
Hispanics could put
Trump over the top in
a key battleground.

AMERICAS
By Mary
Anastasia
O’Grady

Hubris is
deeply em-
bedded in our
culture, espe-
cially in social
media, which
12-time Day-
time Emmy
Award-attend-
ing actress
Moira Rose
has called an

“amusement park for clinical
narcissists” and a “cauldron of
self-absorption.” We’re inun-
dated with mean bosses: Gor-
don “Yes, Chef” Ramsey made
a TV career out of it. Even
lovable talk-show host Ellen
DeGeneres—who actually uses
“Be Kind” as a marketing
brand—is accused of running
a toxic work environment.

Big egos are contagious, es-
pecially in sports. Barry
Bonds, the home-run-record-
holding San Francisco Giant,
once told sportscaster Chris
Myers, “You pay money to go
to baseball games. Well, your
ticket doesn’t say autographs.
Your ticket doesn’t say that
we’re role models. Your ticket
just says pay to see the show.”
Teammate Jeff Kent, who con-
sidered himself closest with
Mr. Bonds, has said Barry had
a “cocky, arrogant attitude.”
Mr. Bonds thought a lot of
himself, declaring, “I’m not
afraid to be lonely at the top.”
All this even though he was
getting more than a little help
from “the cream” and “the

‘It Ain’t Braggin’ if You Can Back It Up’
clear”—anabolic steroids.

Was that pride? Ego? Hu-
bris? All of the above.

You know the type. At
cocktail parties, they talk
your ear off about themselves
and if you try to interject
with something about your-
self—“Just got back from
Brazil . . .”—they immediately
personalize it and tell you
about meeting soccer star
Neymar’s agent’s sister at a
golf outing where they bird-
ied the 14th hole. The only
question they ask is, more or
less, “Enough about what I
think about me, what do you
think about me?” This is
when I excuse myself and
head to the bar.

The world is overfilled with
bloviating, egotistical, one-
track, braggadocious, arro-
gant, chest-pumping, self-im-
portant, pretentious know-it-
alls. Politicians count these
traits as features, not bugs.
Wall Street is a hotbed of hu-
bris, à la Tom Wolfe’s “Mas-
ters of the Universe”: invest-
ment bankers, traders (though
a lot fewer of them these
days) and, when their returns
are good, many venture capi-
talists, private-equity folks
and hedge-funders. All invinci-
ble, until they aren’t. Ray Da-
lio’s Bridgewater Associates,
which managed $148 billion in
assets, saw its flagship fund
lose 18.6% through August this
year. Now that’s humbling.

But what if you really are

the greatest? Cardinals pitch-
ing great “Dizzy” Dean once
predicted that he and his
brother, Paul (nicknamed
“Daffy”), would win 45 games
and then famously said, “It
ain’t braggin’ if you can back
it up.” Fair enough—and to his
credit, he only said it once. I
don’t want to hear the amaz-
ing exploits of the hubris-
happy again and again and
again. Check your insecurity.
By the way, Daffy won 19
games, Dizzy 30.

I prefer “modest until pro-
voked.” I once had dinner with
Roger Craig of the San Fran-
cisco 49ers: four Pro Bowls,
three Super Bowl rings. He
couldn’t have been nicer and
told stories about training
camp and Joe Montana throw-
ing his bicycle up a tree. It
wasn’t until I brought it up
that Mr. Craig talked about his
year with over 1,000 yards
rushing and 1,000 receiving—
and why he’s shamefully still
not in the Hall of Fame. He
was refreshingly ego- and hu-
bris-free. Almost self-effac-
ing—modest for someone so
accomplished.

Back in 2007 Jim Harbaugh
had just been hired to coach
Stanford football. Our local
school district invited him to
join a “Monday Night Foot-
ball” fundraiser with area
dads. Being new, he agreed.
Then two days prior, Stanford,
a 41-point underdog against
the University of Southern
California, miraculously won
24-23, in what people around
here still call the “greatest up-
set ever.” Mr. Harbaugh was
all over ESPN that Monday.
And yet he didn’t cancel the
fundraiser.

I knew he had played for
Michigan and was drafted by
the Chicago Bears, but did a
little homework and noted
that he played briefly with the
Indianapolis Colts. That night,
I got up the nerve to go talk
to Mr. Harbaugh. I noted that
he was the last quarterback
for the Colts before Peyton
Manning. He looked at me
funny and then said loud
enough for the entire room to
hear, “Oh no, you don’t under-
stand: Those people in India-
napolis owe me. I was so bad
my final year there, we only
won three games and the
Colts got the No. 1 draft pick
and Manning—because of
me!”

Who does that? Is that
modesty, reserve, humble-
ness? All I know is that a little
less hubris and a little more
humility go a long way.

Write to kessler@wsj.com.

The line between
pride and hubris can
be awfully thin. But
humility never hurts.

INSIDE
VIEW
By Andy
Kessler

.
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Covid Amplified Pre-Existing Hospital Ills
“The Covid Storm: Yearslong Drive

for Efficiency Left Hospitals Over-
whelmed” (Page One, Sept. 18) should
be mandatory reading for every mem-
ber of Congress. The Balanced Budget
Act of 1997 balanced the federal bud-
get by manipulating the Medicare
growth curve to be below real infla-
tion. Hospital administrators at-
tempted to insulate themselves from
this market manipulation. As the
number of Medicare and Medicaid pa-
tients has grown, cost pressures
forced hospitals to increase revenues,
decrease supplies and lower nursing/
patient ratios. Cars have seat belts
and air bags not because we are plan-
ning to be in accidents, but just in
case. The costs of those safety mea-
sures being added to our vehicles are
equally passed on to all consumers.
Not so with hospital costs. By creat-
ing price controls, Congress has cre-
ated a hidden tax on employers and
purchasers of health insurance, caus-
ing hospitals to limit competition and
maximize efficiency to stay profit-
able. For too long, hospitals that pre-
dominantly have relied on Medicaid
and Medicare have cut corners, un-
derpaid and overworked their staffs
and understocked supplies to balance
their budgets. People have been dying
for years because of these policies.
Covid-19 blew up those systems. As
the smoke is clearing, we see that the
overwhelming number of American
deaths were either nursing-home res-
idents or patients in chronically un-
derfunded safety-net hospitals.

HOWARD C. MANDEL, M.D., FACOG
President, Los Angeles City Health

Commission
Los Angeles

When a traveling nurse comes in,
the staff is well aware that the trav-
eler is making three times an hour
more than the hospital staff is. The
traveler relies on the permanent staff
to answer many questions, making
the permanent staff resentful of do-
ing another person’s work for less
money. In a way it is like when some-
one is training a person when a job is
outsourced. Hospitals also have used
mandatory overtime to keep staffing
levels lean in many states. In Ohio,
the Hospital Association is opposing
a law prohibiting mandatory over-
time in Ohio. I have worked hundreds
of hours of mandatory overtime in

my career. The hospital where I
worked switched from giving over-
time pay after eight hours to paying
after 40 hours. Many times after
working 12-14 mandatory hours in a
week and missing family events, man-
agers would send me home on a
slower day to avoid paying overtime
for the week. For a front-line health-
care worker who is efficient and ef-
fective, your reward is more work for
you than your temporary colleagues.

SUSAN TIMKO, R.N.
Kirtland, Ohio

Your article could cause readers to
reach the wrong conclusion. After 30
years as a health-care “efficiency ex-
pert,” teaching it and doing it, I’m fa-
miliar with U.S. health-care costs. The
U.S. has by far the highest cost of
health care, with below-average out-
comes compared with other devel-
oped countries. Much of that is due
to lots of waste. Real efficiency im-
provements reduce that waste and
improve capacity. It has nothing to do
with firing productive employees. A
better-run hospital prepares for
emergencies. A lean hospital doesn’t
do unnecessary tests and has shorter
waiting times, for example. A well-or-
ganized hospital can react to chal-
lenges and is better able to maintain
safety and quality. Cutting unneces-
sary costs is imperative if we are to
be able to provide health-care access
and affordability when medical costs
overwhelm many families. Better effi-
ciency isn’t the problem. Smart man-
agement, a responsive system and
preparedness for emergencies are
goals.

PROF. DAVID BELSON
University of Southern California

Los Angeles

In the current climate, there is a
name for hospitals that haven’t been
successful at aggressive cost manage-
ment: bankrupt. This is the beginning
of reaping what “fiscally responsible”
policy makers have sown in terms of
further waves of hospital closures,
loss of inpatient beds and hospital-
system mergers leading to the firing
of “redundant” health-care workers
as the Covid-19 pandemic continues
to wreak havoc on a system that was
already pushed to the limit.

SHAWN LONDON, M.D.
Hartford, Conn.

LETTERS TO THE EDITOR

“With all the heat on climate change
and misogyny, greed is enjoying

a nice little moment.”
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Please include your city, state and
telephone number. All letters are sub-
ject to editing, and unpublished letters
cannot be acknowledged.

End of Race Preferences Led
To More Minority Graduates

Regarding William McGurn’s “An
Anti-Asian Proposition” (Main
Street, Sept. 22): In his book “Intel-
lectuals and Race,” Thomas Sowell
describes some interesting results
from California’s 1996 referendum
banning racial preferences. Critics of
the ban rightly feared black and His-
panic enrollment in the University of
California system would drop. Mr.
Sowell says: “an empirical study
showed that there were ‘modest de-
clines in black and Hispanic enroll-
ment but an increase in black and
Hispanic degrees.’” He goes on to
say “there was an increase in the
number of black and Hispanic stu-
dents graduating from the University
of California system.” Among other
positive results for these students,
the study showed a 51% increase in
those graduating with science, tech-
nology, mathematics and engineering
degrees, and a 25% increase in those
graduating with doctorates.

JOE WILLIAMS
Dallas

Pepper ...
And Salt

The Currencies of Taiwan
And the PRC Are Separate

The issues raised by the article
“Risk Builds for the Other Chinese
Currency” (Heard on the Street,
Sept. 18) are interesting, and worthy
of frank public discussion, but we
take issue with the characterization
of the New Taiwan dollar as “the
other Chinese currency.” This im-
plies that the Taiwanese currency is
an extension of the People’s Repub-
lic of China’s renminbi, and, worse,
that Taiwan is an extension of
China. Neither could be further from
the truth. Taiwan is not a part of
the PRC, and the currencies are
completely separate from each other.

MYRA LU
Taipei Economic and Cultural Office

New York

The Importance of Judge Barrett

P resident Trump’s nomination of Amy
Coney Barrett for the Supreme Court
is a highlight of his Presidency and

perhaps a hinge moment for
the judiciary. Judge Barrett’s
record and intellect suggest
she can join Mr. Trump’s
other appointees in reviving
core constitutional principles
in American law and life.

If this sounds like a tall order for one Jus-
tice, we do not mean to suggest this is her job
alone. She is the latest example of a new gen-
eration of originalist judges whomMr. Trump
and the GOP Senate have elevated to the fed-
eral bench. The numbers—three Justices and
53 appellate-court judges—are crucial, but
more important is how they approach the law.
With rare exceptions, they think of themselves
as protectors of the proper constitutional or-
der, not as a third policy-making alternative
to the political branches.

i i i

Though she has only served three years on
the federal bench, Judge Barrett certainly
seems an exemplar of this model. At the White
House on Saturday, Judge Barrett said her le-
gal principles are those of the late Justice An-
tonin Scalia, for whom she clerked. This could
be dismissed as a rote genuflection to the re-
vered Scalia, but her opinions and scholarship
suggest she means it.

As David Rivkin and Andrew Grossman
write nearby, her reasoning shows careful at-
tention to statute and the Constitution. Her
dissent in Kanter v. Barr (2019) on broad re-
strictions on gun rights for convicted crimi-
nals is especially impressive.

The easy decision would have been to go
along with the panel majority, and popular
opinion, by barring gun ownership to felons.
Judge Barrett looked at the constitutional his-
tory and the Supreme Court’sHeller precedent
to make important distinctions that protect the
Second Amendment the way liberal jurists once
protected the First Amendment regarding un-
popular political speech. Perhaps on the High
Court she can coax Chief Justice John Roberts
to stop treating the Second Amendment as the
prodigal son of the Bill of Rights.

Democrats will portray her as a blank check
for executive power, but they misjudge her
principles. She has ruled against the Trump
Administration on immigration law, notably
in Morales v. Barr, a deportation case.

At a Hillsdale College event in 2019, she
noted that “[Justice] Robert Jackson owed his
career to Roosevelt. . . . Yet Jackson did not
allow whatever personal loyalty or affection
that he had for Roosevelt influence his deci-
sion in [Korematsu, the Japanese-American
internment case in World War II]. Unfortu-
nately, he was in the minority. His was a dis-
sent. The Court decided 6-3 that the exclusion
order was constitutional.”

The political left is also portraying Judge
Barrett as a “radical” who will easily dismiss
precedent, especially on abortion. This is what
they say about every conservative, and they are
wrong. She adhered faithfully to precedent on

the Seventh Circuit, notably on abortion in
Price v. Chicago (2019). One dissent she joined
in an Indiana abortion case was vindicated at

the Supreme Court. Our guess
is that on overturning prece-
dent she will fall in the Court’s
middle—more willing than the
Chief Justice but less than
Justices Clarence Thomas and
Neil Gorsuch.

A note about abortion is in order here that
will displease the left and right. Both sides
claim for political reasons that they anticipate
a repeal of Roe. v. Wade, but they are likely
to be disappointed. Anti-abortion conserva-
tives once supported Anthony Kennedy for the
High Court because like Judge Barrett he is
Catholic, only to be disappointed in Planned
Parenthood v. Casey (1992).

Roe was transcended by Casey, which fur-
ther embedded abortion rights in precedent.
You can believe, as even Justice Ruth Bader
Ginsburg said, that Roe was based on faulty
logic and still believe the right to abortion is
too settled in law to overturn now. The real
legal battleground will be over the limits of
state regulation such as late-term abortion
and health restrictions.

It’s no accident that Clarence Thomas is the
only current Justice who has called for over-
turning Roe. Demanding that a nominee de-
clare herself on Roe is a destructive exercise,
whether from Democrat Mazie Hirono or Re-
publican Josh Hawley, and Judge Barrett
shouldn’t answer.

i i i

Every new Justice changes the dynamics on
the High Court, and in ways that are hard to
predict. One helpful change with a sixth cen-
ter-right Justice is that Chief Justice Roberts
would need to persuade at least one other con-
servative if he wants to form a majority with
the three remaining progressives.

Democrats view all this with horror, but we
think they would be wiser to view it as an op-
portunity. One reason Court nominations have
become so bitter is because progressives have
long viewed the judiciary as a second legisla-
ture for policies they can’t pass in Congress.
Think racial preferences and climate regula-
tion (Massachusetts v. EPA, 2007). If that ave-
nue is foreclosed, as we hope it will be, then
the left may have to achieve what they want
the old-fashioned way—democratic persuasion
and consent.

This is also a lesson for Republicans, who
shouldn’t default to the courts simply be-
cause there are more conservatives on the
bench. In the best case, a more modest Su-
preme Court that sticks to the law and its
constitutional calling may even cause Con-
gress to return to doing its job of forging du-
rable consensus.

All of this is hope for the judicial future. For
now, and no matter the election consequences,
Republican Senators should do their elected
duty and confirm an excellent nominee. Win
or lose in November, they will have left a sig-
nificant legacy in restoring proper constitu-
tional government.

The nominee can solidify
an originalist majority
on the High Court.

The GOP’s ObamaCare Self-Sabotage

A week after Election Day, the Supreme
Court is set to hear oral arguments in
another challenge to ObamaCare. The

political timing couldn’t be
better for Democrats who are
using it to claim that Amy Co-
ney Barrett has been nomi-
nated to overturn that law.

President Trump is at the
Supreme Court trying to
“strip away the peace of mind frommore than
100 million people with pre-existing condi-
tions,” Joe Biden said last Sunday. If Republi-
cans confirm a nominee, he warned on
Wednesday “women’s rights as it relates to
everything for medical health care, is going
to be gone. Nancy Pelosi claimed that the
President is rushing a confirmation vote “be-
cause Nov. 10 is when the arguments begin on
the Affordable Care Act.”

Democrats surely don’t believe their own
fear-mongering, andwhat they say about Judge
Barrett is false. But Republican state Attorneys
General and the Trump Administration have
walked into this attack by pushing a dubious
lawsuit to overturn ObamaCare that has almost
no chance of succeeding.

As a refresher, Chief Justice John Roberts in
2012 joined the Court’s four liberals in upholding
ObamaCare’s individual mandate under Con-
gress’s taxing power. Since individuals without
health coverage didn’t face criminal penalties,
he reasoned, they supposedly had a “lawful
choice” to pay a “tax” or buy insurance.

Republican AGs led by Texas’s Ken Paxton
decided to hoist the Chief on his own logic after
the GOP Congress zeroed out themandate pen-
alty in the 2017 tax reform. The GOP used the
savings that the Congressional Budget Office
projected from fewer people enrolling inMedic-
aid and subsidized exchange plans to offset sup-
posed revenue losses of tax reform.

If the “tax” is zero, Republican AGs argue,
then themandate becomes an unconstitutional
command under the Commerce Clause and the
entire law must fall because other provisions
are inextricably linked. They point to the dis-
sent by four Justices in the 2012 Obama case
that said the mandate could not be severed
from the rest of the law.

But the Republican Congress in 2017 effec-
tively severed themandate by surgically elimi-

nating the penalty. GOP Senators at the time
vowed they were not “chang[ing] anything” in
the ACA “except one thing” and that nothing in

the tax reform “impacts
Obamacare policies like cover-
age for preexisting condi-
tions.” Congress’s legislative
intent matters.

“Constitutional litigation is
not a game of gotcha against

Congress, where litigants can ride a discrete con-
stitutional flaw in a statute to take down the
whole, otherwise constitutional statute,” Justice
Brett Kavanaughwrote in a ruling this July that
severed a provision from a law restricting robo-
calls. Hewas joined by the Chief Justice and Jus-
tice Samuel Alito.

As the Chief explained in his Seila Law v.
CFPB opinion, “‘Generally speaking, when con-
fronting a constitutional flaw in a statute, we
try to limit the solution to the problem, sever-
ing any problematic portions while leaving the
remainder intact,’” adding that the “‘tradi-
tional’ rule is that ‘the unconstitutional provi-
sionmust be severed unless the statute created
in its absence is legislation that Congress would
not have enacted.’”

Justices Kavanaugh and Alito joined the
Chief in striking down the Consumer Financial
Protection Bureau’s for-cause removal provi-
sion while upholding the law. So it’s unlikely
they will vote to overturn all of ObamaCare, es-
pecially since the economic reliance interests
have also grown considerably since 2012.

Most of the law had not taken effect by 2012,
but now its insurance regulations andMedicaid
expansion are entrenched. The Justices, includ-
ing Judge Barrett, would most likely strike
down but sever themandate. Short of that, the
Court could dismiss the case because states
don’t appear to have a concrete injury from the
zeroed-out penalty.

In another act of self-sabotage, the Justice
Department Solicitor General is backing the Re-
publican AGs against Democratic states that
have intervened in the case. Look forward to
ads warning that if Americans like their health
care, sorry, Republicans won’t let them keep it.
Wewere against ObamaCare from the start and
lambasted the Chief’s 2012 ruling. But this
ObamaCare case will hurt the GOP politically
while accomplishing little legally.

Barrett and the Supreme
Court won’t vote to

overturn the health law.

REVIEW & OUTLOOK

OPINION

The High Cost of a Free College Education

American colleges and universi-
ties will experience greater demand
for lower tuition rates in the years
ahead, as the coronavirus reshapes
the U.S. higher-education system
and more students access learning
online.

Nonetheless, I respectfully dis-
agree with Daniel Pianko’s assertion
that the winning university of the fu-
ture will be the one that drops its tu-
ition rates the lowest, simply because
many students value the on-campus
college experience—and are willing
to pay for it after the pandemic sub-
sides (“Free Market Can Deliver Free

College,” op-ed, Sept. 22).
Meanwhile, remarkable lectures,

several from the nation’s top schools,
are available on YouTube free of
charge.

ALEXANDER J. BORTONE
Pensacola, Fla.

Fundamentally, education cannot
be free. The time and energy required
in education and the associated op-
portunity costs of lost income or lei-
sure make it impossible for someone
to obtain a free education. Indeed,
these opportunity costs can be sub-
stantially high relative to the nominal
tuitions at many state colleges and
universities.

PROF. OSCAR VARELA
University of Texas at El Paso

El Paso, Texas
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Everybody Expects the Anti-Catholic Inquisition

I ’m not Catholic; my parents just
liked the name. But anyone who
cares for law and liberty should

be appalled by the notion that Judge
Amy Coney Barrett’s faith should dis-
qualify her from serving as a Su-
preme Court justice.

The fear that Catholic-influenced
thought is un-American is older than
the republic. The English Protestant
tradition identified Catholicism with
“popery,” political absolutism and
foreign influence—all the undemo-
cratic spirits inimical to the freedom-
loving Englishman. This is what John
Wilkes, an English patriot dear to the
Founders, meant when he said that
Edmund Burke’s rhetoric “stank of
whiskey and potatoes.”

These attitudes took firm root in
the American colonies. Long before
Boston became a cynosure of Ameri-
can Catholicism, its inhabitants com-
memorated the foiling of the Gun-
powder Plot on Nov. 5, 1605, as
Pope’s Day, a holiday of bonfires, big-
otry and a little light rioting. As the

first English Tories were Catholics
and monarchists, so Catholics be-
came notable among the Tories of
the American Revolution.

The technical term is anticlerical-
ism. This, like most abstractions and
euphemisms, is deliberate deceit. The
only clerics that anticlericalists have
consistently and violently opposed
have been Catholic. As Voltaire, that
icon of tolerance, so intolerantly said
of the Roman church: Écrasez l’in-
fâme. “Crush the loathsome thing.”

This ignoble tradition runs
through the English-speaking tradi-
tion of rights and sovereignty. As late
as 1960, John F. Kennedy had to
promise that he wasn’t taking orders
from the pope, or at least wouldn’t
listen to them if he was. Since then,
the march of freedom has allowed
Jews and Muslims to share the bur-
den of insult about dual loyalty.

The moderate left has usually
sought to annex religious ethics into
the public square rather than crush
them. Until recently, it was said that
the British Labour Party’s inspira-
tions were more Methodist than

Marxist. The radical left, though, has
always been violently anticlerical.
When you’re in the business of mille-
narian redemption, you don’t need
the competition.

If we consider the current state of
American public life and institutions,
it’s clear that the problem isn’t reli-
gious influence but its absence. As
secular liberalism grows ever further

from its historical roots in the reli-
gious spirit, its moral and spiritual
fruits wither. It becomes, as the sorry
fates of the American Civil Liberties
Union and the Southern Poverty Law
Center show, merely fashionable.

It is an indubitable but indigest-
ible fact of American and European
history that our notions of free con-

science and other sacred rights
emerged from Protestants’ struggle
for religious freedom. Nor could the
equality of souls have ended up in
the Declaration of Independence
without the prior finding in Genesis
1:27 that all are created b’tselem elo-
him—in the image of God.

Speaking of creation, one of the
allegedly disqualifying factors in
Judge Barrett’s nomination was that
she is a mother of seven. If Ruth
Bader Ginsburg had seven children,
the left would have praised her for
“having it all” and demanded heredi-
tary succession on the bench. The
Barretts’ septet were used as proxies
for greater discords and other
counts: the numbers of voters that
each party can add to its rolls, by na-
talism or immigration, the number of
conservatives on the bench, the num-
ber of weeks at which abortion can
legally be performed.

A society of laws governs from
precedent. In this case, President
Obama and the Democrats set a prec-
edent in 2016 when they tried to in-
stall Merrick Garland on the bench

after the death of Antonin Scalia. A
government that wishes to avoid col-
lapse seeks common ground of the
kind found by Scalia and Ginsburg,
two justices of different political and
juridical philosophies who neverthe-
less went to the opera together. A
Supreme Court that is the only insti-
tution the American people still trust
will listen to the public and even
moderate its prior rulings in the light
of experience.

Judge Barrett can now explain her
values to the Democratic inquisitors
at a Senate hearing. Let the public
watch and listen, and decide whether
her antagonists’ conduct, her an-
swers and the Senate’s vote should
influence their votes in November.
The alternative is to forestall the
workings of the nomination process
and American democracy. That, un-
fortunately, is what Judge Barrett’s
detractors have in mind. Forgive
them, Lord: They know exactly what
they’re doing.

Mr. Green is deputy editor of the
Spectator (US).

By Dominic Green

Prejudice against ‘popery’
grew out of the English
Protestant tradition and
took root in America.

I t speaks volumes that the early
opponents of Judge Amy Co-
ney Barrett’s confirmation
have almost nothing to say
about the work that has de-

fined her career. Her scholarly and
judicial writings place her at the cen-
ter of the mainstream consensus on
the judge’s role as an arbiter, not a
lawmaker, who abides by the duty to
enforce the law as written.

“A faithful judge resists the temp-
tation to conflate the meaning of the
Constitution with the judge’s own po-
litical preference,” she wrote in a
2017 article, shortly before she took
the bench. That requires “fidelity to
the original public meaning, which
serves as a constraint upon judicial

decisionmaking.” Judging also re-
quires humility, to guard against “the
feeling of infallibility” that often
tempts judges to stray from the law.
After all, “courts are not always he-
roes and legislatures are not always
villains. They are both capable of do-
ing good, and they are both capable
of doing harm.” Ultimately, “the mea-
sure of a court is its fair-minded ap-
plication of the rule of law.”

Her opinions for the Seventh U.S.
Circuit Court of Appeals show skilled
legal craftsmanship and sensitivity
for the people whose rights are at
stake. Among her most influential de-
cisions is Doe v. Purdue Univer-
sity(2019), on the rights of college
students accused of sexual assault.
The case involved a male student

What Kind of Judge Is Amy Coney Barrett?
who was suspended from school and
expelled from ROTC based on his
girlfriend’s accusation that he had
groped her while she slept. He dis-
puted the charge, but the university
refused to disclose the evidence
against him, to consider exculpatory
evidence, and to interview wit-
nesses—even the accuser, whose ac-
count it deemed more “credible” than
his. All this was “fundamentally un-
fair,” Judge Barrett concluded, falling
“short of what even a high school
must provide to a student facing a
days-long suspension.”

The male student alleges that the
university “tilted the process against
men accused of sexual assault” to
comply with since-rescinded U.S. Ed-
ucation Department guidance, and
thereby discriminated against him on
the basis of sex in violation of Title
IX. Judge Barrett’s decision, joined by
two other female judges, allows that
claim to go foward.

What’s notable about the opinion is
Judge Barrett’s skill in working
through the complexities of the par-
ties’ arguments—which involved dis-
putes over technical legal matters
such as standing and remedies, among
many others—without losing sight of
the bigger picture. Her decision was
not an unalloyed win for the male stu-
dent, who lost on his claim for money
damages. But the persuasive force of
its reasoning made it an instant land-
mark in the wave of litigation sparked
by the 2011 Education Department
guidance. More than half the courts of
appeals and dozens of district-court
cases have already cited it.

Judge Barrett brought the same
analytical acumen to bear in Kanter
v. Barr (2019). Her dissenting opinion
is an originalist tour de force on the
Second Amendment’s application to
“felon dispossession” laws, which re-
strict gun ownership by convicted
criminals. The majority held that the
government may categorically strip
even nonviolent felons of Second

Amendment rights. Judge Barrett
took a narrower view based on the
amendment’s text and history.

Surveying laws and practice
around the time of the amendment’s
framing in the late 18th century, she
found support only for keeping weap-
ons from those deemed dangerous
and likely to misuse them. That cate-
gory, she concluded, is “simultane-
ously broader and narrower than ‘fel-
ons’—it includes dangerous people
who have not been convicted of felo-
nies but not felons lacking indicia of
dangerousness”—like the plaintiff,
who had been convicted of mail
fraud, or hypothetical felons con-
victed for “selling pigs without a li-
cense in Massachusetts” or “redeem-
ing large quantities of out-of-state
bottle deposits in Michigan.”

In U.S. v. Watson (2018), a Fourth
Amendment case, the court consid-
ered whether police had reasonable
suspicion to block a parked car based
on an anonymous report that “boys”
were “playing with guns” nearby.
Judge Barrett, writing for a unani-
mous panel, concluded they didn’t.
Because Indiana law permits carrying
a firearm in public without a license,
that tip didn’t create a reasonable

suspicion of a crime, even if it might
have been prudent for police to visit
the scene and speak with those in-
volved voluntarily. Judge Barrett re-
jected out of hand the government’s
argument that a more forceful re-
sponse could be justified based on
the locale: “People who live in rough
neighborhoods may want and, in
many situations, may carry guns for
protection. They should not be sub-
ject to more intrusive police practices
than are those from wealthy neigh-
borhoods.”

Judge Barrett has also been sensi-
tive to the needs of law enforcement.
In Sanzone v. Gray (2018), she joined
two other judges in an unsigned
opinion holding that officers were
entitled to qualified immunity from
money damages when a suspect
pointed a gun at officers immediately
before he was shot. But she has also
denied immunity in a series of cases
in which officers allegedly lied or fab-
ricated evidence in warrant affida-
vits. Her decisions hew close to the
facts and the law, neither deferring to
law enforcement nor accepting un-
founded claims of abuse.

Judge Barrett has been especially
attuned to overreaching by adminis-

trative agencies. She joined several
opinions declining to defer to govern-
ment agencies’ interpretations of
their own regulations—a controver-
sial doctrine known as Auer defer-
ence, which four Supreme Court jus-
tices said last year they were
prepared to overturn.

She has also been aggressive in
scrutinizing agencies’ factual deter-
minations, particularly in Social Secu-
rity cases. If C.S. Lewis was right that
“integrity is doing the right thing
even when no one is watching,” then
these decisions deserve special appre-
ciation, because they hold the govern-
ment to its burden when the outcome
matters to no one but the litigants.

A final illustration of Judge Bar-
rett’s temperament and discernment
can be found in two decisions on im-
migration law. In Cook County v. Wolf
(2020), she dissented from a panel
opinion blocking the Trump adminis-
tration’s “public charge” rule, which
restricts admission of aliens likely to
depend on public benefits. Her dis-
sent was vindicated when the Su-
preme Court stayed the injunction. In
Morales v. Barr (2020), however, she
wrote a ruling against an administra-
tion policy preventing immigration
judges from “administratively clos-
ing,” and thereby delaying, deporta-
tion cases. While the two opinions
differ in their bottom-line results,
what they share in common is dili-
gent and faithful statutory analysis
following the example of Justice An-
tonin Scalia, for whom Judge Barrett
clerked.

Judge Barrett’s body of work
shows her to be independent, dis-
cerning, diligent and fair. That’s why
her opponents are likely to resort to
personal attacks.

Messrs. Rivkin and Grossman
practice appellate and constitutional
law in Washington. Mr. Rivkin served
at the Justice Department and the
White House Counsel’s Office.

By David B. Rivkin Jr.
And Andrew M. Grossman
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Her appellate-court
opinions on gun rights
and regulation are models
of careful originalism.

Judge Barrett and President Trump at the White House Saturday.
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Trump Can Take Credit for Vaccine Progress but Shouldn’t Rush It

O ne of the most effective as-
pects of the Trump adminis-
tration’s response to Covid-19

has been Operation Warp Speed, the
effort to move a vaccine to market.
It’s all the more puzzling, then, that
the administration would interrupt
this good work with a statement that
it may try to weaken the long-estab-
lished criteria for judging the safety
and effectiveness of a vaccine.

“We’re trying to make sure that
the guidance we give” is not “a in-
hibitor to getting things out fast,”
White House chief of staff Mark
Meadows said on CBS’s “Face the
Nation” Sunday. But the criteria the
administration is criticizing aren’t
some unexpectedly higher bar for
approval. The Food and Drug Admin-

istration has been sharing its guid-
ance with drug makers, who have
been using it to inform their devel-
opment work.

The insinuation is that these stan-
dards would delay a vaccine past the
election. It’s beside the point. A vac-
cine authorization was always most
likely to occur after the election. The
goal must be a process that delivers
a safe and effective vaccine that peo-
ple trust. That could happen some-
time this year if trials are successful,
but political interference could slow
development and is already eroding
the public’s confidence.

At Operation Warp Speed’s brisk
pace, a vaccine may be ready for
some groups this year and become
more widespread in 2021. This would
be an extraordinary achievement.
The White House should defend this
process and take credit for it.

We’ve written on these pages
about the likely path to a vaccine,
which is an emergency-use authori-
zation from the FDA. The vaccine
could be used first in high-risk
groups after large, randomized clin-
ical trials have demonstrated it is
safe and effective. Broad use would
come later, after there’s additional
evidence that benefits outweigh
risks for young and healthy people.
It’s a good path to get the most
benefit from effective vaccines
while addressing remote potential
safety concerns.

To follow this plan, it’s impor-
tant to make sure the FDA’s process
is undisturbed. First, clinical trials
must continue until they establish
whether the vaccines cause a sub-
stantial reduction in the likelihood
and severity of Covid infections
without significant safety problems.

These outcomes are monitored by
independent experts who make up
the data safety monitoring board
for each trial. They, not politicians,
should determine when there is suf-
ficient evidence from the trial, and
report on the trial’s findings.

Second, companies will need to
present their evidence to the FDA in
an application for emergency use.
The FDA scientific staff will review it
and report an assessment of the evi-
dence, which will be shared publicly

at a meeting of the FDA’s indepen-
dent expert advisory committee.
They’ll determine whether the stan-
dards for an emergency authoriza-
tion have been met. The FDA has
committed to a public advisory com-
mittee for each individual vaccine.

Next, the FDA will take what it
has learned from this public airing
of evidence to make a decision about
emergency authorization. The deci-
sion will be reflected in a detailed
written report.

This decision should include a
specific plan for learning more about
the vaccine’s safety as it begins to be
in use. For example, health-care
workers who may be first to receive
the vaccine could participate in a
registry to assess infections and side
effects.

Finally, the advisory committee
on immunization practices at the
CDC will publicly review the evi-
dence and the FDA’s authorizations
to recommend how the vaccine
should be distributed. If the FDA ex-
pands its authorization, the Centers
for Disease Control and Prevention’s
independent advisers will meet
again to update their guidance.

The pace of progress toward de-
veloping a safe and effective Covid
vaccine has been unprecedented. But
its safety rests on regulatory exper-
tise and independent checks that
have been crafted over decades, giv-
ing patients and providers confi-
dence. Steps that weaken these stan-
dards will reduce vaccine uptake and
delay the end of the pandemic.

Dr. Gottlieb and Dr. McClellan
served as FDA commissioners, from
2017-19 and 2002-04, respectively.
They serve on the boards, respec-
tively, of Pfizer and Johnson & John-
son, companies developing Covid
vaccines.

By Scott Gottlieb
And Mark McClellan

The FDA balances benefits
with safety risks, and
interference makes
Americans nervous.

Harvard law professor Noah Feld-
man writing for Bloomberg Sept. 26:

To add to her merits, Barrett is a
sincere, lovely person. I never heard
her utter a word that wasn’t thought-
ful and kind—including in the heat of
real disagreement about important
subjects. She will be an ideal col-
league. . . . This combination of smart
and nice will be scary for liberals. Her
old boss, Scalia, did not have the
ideal judicial temperament (too much
personality, a wicked sense of humor)
and managed over the years to alien-
ate Justice Sandra Day O’Connor,
which may conceivably have helped
produce more liberal outcomes as she
moved to the left.

Barrett is also a profoundly con-
servative thinker and a deeply com-

mitted Catholic. What of it? Constitu-
tional interpretation draws on the
full resources of the human mind.
These beliefs should not be treated as
disqualifying. . . . We have a Supreme
Court nominee who is a brilliant law-
yer, a genuine and good person—and
someone who holds views about how
to interpret the law that I think are
wrong and, in certain respects, mis-
guided. I hope the senators at her
hearing treat her with respect.

And when she is confirmed, I am
going to accept it as the consequence
of the constitutional rules we have
and the choices we collectively and
individually have made. And I’m go-
ing to be confident that Barrett is go-
ing to be a good justice, maybe even
a great one—even if I disagree with
her all the way.

Notable & Quotable: Feldman

.
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scenarios of high demand.
“We will never again operate

our business as unprepared for
something like this,” he said.

These changes, a reaction
to the sudden and massive
shortages grocers experienced

PleaseturntopageB2

sanitizing products so it al-
ways has some inventory in
warehouses, said Darin Peirce,
vice president of retail opera-
tions for the cooperative of
more than 400 stores. The
company is establishing proto-
cols so it can better manage

said President Chris Testa.
“We started talking about

Thanksgiving in June. That’s
earlier than we ever have,” he
said.

Associated Food Stores re-
cently started building “pan-
demic pallets” of cleaning and
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BY STEPHANIE STAMM
AND SARAH E. NEEDLEMAN

TECHNOLOGY
Amazon is counting on
a long, late Prime Day
to break its record for
quarterly earnings. B6

MARKETING
Advertisers are getting
swindled by bots and
fake apps on internet-
connected TV. B7

China’s most ambitious and
fastest-growing companies
once flocked to U.S. markets to
raise money. Now rising U.S.
hostility and the increased at-
tractions of listing closer to
home are tipping the scales to-
ward Hong Kong and Shanghai.

Since November, eight Chi-
nese companies that originally
went public on the New York
Stock Exchange or the Nasdaq
Stock Market have added list-
ings in Hong Kong, raising a
total of $25.6 billion, according
to Refinitiv. These companies,
with a combined market capi-
talization of nearly $1 trillion,
include e-commerce giant Ali-
baba Group Holding Ltd. and
Yum China Holdings Ltd.,
China’s biggest restaurant op-
erator.

The pace of such partial mi-
grations has picked up this
summer, as tensions between
the U.S. and China have esca-
lated, and more are likely to
follow, bankers, analysts and
investors say. The companies
are maintaining their U.S. list-
ings, but having stock traded
in Hong Kong is a safety net if
they have to leave exchanges in
New York.

Chinese companies are be-
ing pulled toward home and
pushed away from the U.S. at
the same time. American pol-
icy makers are threatening ac-
tion that could lead to Chinese
firms being delisted if U.S. reg-
ulators aren’t able to scruti-
nize their accounting more
closely.

The prospect of U.S. de-
PleaseturntopageB2

BY QUENTIN WEBB
AND JING YANG

Chinese
Firms Tilt
From U.S.
In Listings

STREETWISE
By James Mackintosh

Inflation
Is Already
Here for
Key Goods

If it feels
like the price
of everything
you buy has
been soaring,
that’s because

it has—even as central bank-
ers everywhere worry about
the danger of deflation.

The gap between everyday
experience and the yearly in-
flation rate of 1.3% in August
is massive. The price of the
stuff we’re buying is rising
much faster, while the stuff
we’re no longer buying has
been falling, but still counts
for the figures.

Economists will be relieved
that the laws of supply and
demand are still working, at a
time when so much in the
discipline is in doubt. But for
investors it hangs a veil over
the outlook for perhaps the
single most important issue
for the markets: whether
we’re headed for a future of
inflation, deflation or a con-
tinuation of the past decade’s
lackluster price rises.

Start with recent supply
and demand. The cost of food
at home, where so many of us
have been spending our time,
was up 4.6% in August com-
pared with a year earlier, the
biggest rise in almost a de-
cade. In deserted workplace
and school cafeterias, food is
3% cheaper.

Food prices move around a
lot, but the same pattern
shows for many things sensi-
tive to us sitting at home on
Zoom. Few home workers
need a new suit or dress
(down 17%), makeup (down
3%), hotel room (down 13%)
or air ticket (down 23%).

In vogue: sitting at home
in your pajamas (men’s night-
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ings in the Williston Basin.
A more diverse portfolio

could help the combined com-
pany better handle challenges
such as transportation bottle-
necks and storage constraints,
said Alex Beeker, an analyst for
consulting firm Wood Macken-
zie. “It helps balance out those
risks for the company and the
shareholders,” he said.

Devon, founded in 1971, was
the first company to pair hori-
zontal drilling and hydraulic
fracturing, a technique that
fueled the shale boom. The com-
pany, based in Oklahoma City,
once was among the top inde-
pendent natural-gas producers,
though it eventually was over-
shadowed by aggressive peers.

industry has been slow this
year, partly because buyers are
offering modest or no premi-
ums and sellers are hesitant to
strike deals while their share
prices are low. But in July,
Chevron Corp. agreed to buy
Noble Energy Inc. for about $5
billion in what was the largest
oil tie-up since the coronavirus
pandemic jolted the industry
beginning in mid-March, and
analysts anticipate more deals
in the coming months.

A combination would give
Devon a larger foothold in the
Permian Basin of Texas and
New Mexico, the nation’s top
oil-drilling region, and an entry
into North Dakota, where Tulsa,
Okla.-based WPX also has hold-

those of many of the compa-
nies’ larger rivals and compare
to a roughly 53% decline in a
broad index of U.S. oil-and-gas
companies. Devon’s market
value is a shadow of what it
once was. At its peak in 2008,
the company was worth more
than $50 billion. WPX was
worth more than $8 billion at
its peak just two years ago.

Small and midsize oil-and-gas
companies have performed
poorly in recent years and al-
ready faced pressure from inves-
tors to deliver more consistent
profits and cash flow. One way
to do that is to combine forces
to achieve economies of scale
and reduce administrative costs.

But merger activity in the

American shale drillers,
which had helped make the U.S.
the world’s top oil producer,
have been hammered by the
drop in demand caused by the
pandemic. Companies have
sharply cut drilling budgets and
pulled back on growth as they
seek to conserve cash during
the downturn. Still, U.S. bench-
mark oil prices are hovering
around $40, a level at which
most cannot produce profitably,
and many weaker companies
are threatened with bankruptcy
if the slump persists.

In a sign of the devastation,
Devon’s shares have dropped
about 64% in the past year,
while WPX’s fell by around 57%.
The declines are steeper than

Devon Energy Corp. and
WPX Energy Inc. are in talks to
combine, according to people
familiar with the matter, in a
move that could help the en-
ergy companies weather a pro-
longed industry slump.

The companies are discuss-
ing an all-stock deal that would
create an entity with a com-
bined current market value of
about $6 billion. An agreement
could be completed as soon as
Monday, assuming the talks
don’t fall apart, the people said.
Devon has a market value of
roughly $3.4 billion, while
WPX’s is about $2.5 billion.

BY CARA LOMBARDO
AND REBECCA ELLIOTT

Ailing Drillers Discuss Combining

purchases to offset Apple’s
fee.

Companies switching from
selling real-world goods to
digital ones amid the pan-
demic—such as Airbnb Inc.,
which now sells travelers vir-
tual experiences such as cook-
ing classes—have complained

A host of companies, in-
cluding Facebook Inc., Spotify
Technology SA and “Fortnite”
maker Epic Games Inc., are
challenging the way Apple Inc.
runs its App Store.

The App Store generates at
least $15 billion in annual
sales for the tech giant, ac-
cording to analysts’ estimates.
Critics say Apple takes too big
a cut of app makers’ sales and
wields monopoly power over
the gateway that connects
hundreds of millions of users
to mobile apps.

Apple disputes that charac-
terization, saying that it col-
lects only a portion of sales
from a small percentage of the
almost 2 million apps avail-
able on the App Store and
that its practices are in line
with competitors’ app market-
places. Here is an overview of
recent challenges to the App
Store model and what they
mean for consumers and the
company.

APP STORE FEES
Apple takes a 30% cut on

sales of paid apps and digital
goods sold within apps. Nu-
merous companies have com-
plained that the fee is exces-
sive and are pressing Apple to
allow alternate payment sys-
tems to process digital trans-
actions. Apple’s fee is in line
with those charged in Google’s
Google Play store and Sam-
sung Electronics Co.’s Sam-
sung Galaxy Store. Apple said
the commission helps cover
overhead costs such as secu-
rity and privacy.

Last month, Epic Games at-
tempted to skirt Apple’s com-
mission by adding its own
payment system to the version

Grocery stores and food
companies are preparing for a
possible surge in sales amid a
new rise in Covid-19 cases and
the impending holiday rush.

Supermarkets are stockpil-
ing groceries and storing them
early to prepare for the fall and
winter months, when some
health experts warn the coun-
try could see another wide-
spread outbreak of virus cases
and new restrictions. Food
companies are accelerating pro-
duction of their most popular
items, and leaders across the
industry are saying they won’t
be caught unprepared in the
face of another pandemic surge.

Southeastern Grocers LLC
secured holiday turkeys and
hams over the summer,
months before it normally
starts inventory planning, said
Chief Executive Anthony
Hucker. And grocery whole-
saler United Natural Foods
Inc. has loaded up on extra in-
ventory of cranberry sauce,
herbal tea and cold remedies,

BY JAEWON KANG
AND ANNIE GASPARRO

Grocers Watch Pandemic and Stockpile
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that Apple wanted a cut of
those sales.

COMPETITION
Some app developers say

Apple limits competition and
ranks its own products ahead
of rivals’ products in App
Store search results. Spotify
filed an antitrust complaint in
Europe last year claiming that
Apple, whose Apple Music ser-
vice competes with Spotify,
made it difficult for rival ser-
vices to market themselves in
the App Store.

The music-streaming com-
pany this month accused Ap-
ple in public statements of un-
fairly harming competitors
after the tech giant unveiled a
new bundle giving users ac-
cess to multiple Apple ser-
vices, including Music, at a
discounted price. A spokes-
woman for Spotify said the
company is concerned that
Apple is using its market
power and app marketplace to
advantage its own products.

Apple defended its new
bundle, saying it would recom-
mend a plan to customers
“that saves you the most

PleaseturntopageB4

first year. Apple also collects
an annual fee from developers
who submit software to be
distributed via the App Store,
with exceptions for nonprofits
and government entities.

To sidestep Apple’s cut,
Netflix Inc., Spotify and other
companies have shifted to
selling subscriptions and
downloads via their websites
instead of their apps. Apple
bars companies from men-
tioning in their apps where
consumers can go to sub-
scribe, and it doesn’t allow
companies to say they are of-
fering higher prices in app

of “Fortnite” played on
iPhones and iPads. Apple
quickly removed the
shooter-survival game
from the App Store, say-
ing Epic violated its
rules. The two companies
are now suing each other
over the matter, with Epic
claiming “Fortnite” should be
allowed back into the App
Store with its payment system
intact and Apple saying Epic
should be restricted from en-
gaging in what it calls unfair
business practices.

A judge ruled last month
that Apple can keep “Fortnite”
out of the App Store for now,
but the company can’t block
Epic’s access to developer
tools used to update software.
A court hearing in the case is
scheduled for Monday. A trial
is likely to take place next
year.

SALES PRESSURE
Apple’s 30% commission on

digital goods and services
means that a customer’s pay-
ments to Epic for “Fortnite”
weapons are subject to the
fee, but purchases of coffee in
Starbucks Corp.’s mobile app
aren’t. For subscriptions pur-
chased via the App Store, Ap-
ple’s cut falls to 15% after the

INSIDE

An Associated Food Stores warehouse in Utah in late March. The cooperative of more than 400 stores has
begun building ‘pandemic pallets’ of cleaning and sanitizing products so it always has some inventory.
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Apple’s App Store Finds
Adversaries Everywhere
Companies from Facebook to Epic Games to
Spotify say tech giant wields monopoly power
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in the spring, amount to a
shift from the just-in-time in-
ventory management practices
that have guided the fast-mov-
ing retail business for decades.

Now, food sellers are stock-
piling months, rather than
weeks, worth of staples such
as pasta sauce and paper
products to better prepare for
this winter, when people are
expected to hunker down at
home.

Ahold Delhaize USA, Spar-
tanNash Co. and others say
they are buying more food as
soon as they can, stocking
warehouses with wellness and
holiday items. Many retailers
are expanding distribution ca-
pacity, augmenting warehouse
space and modifying shifts.

They say they want to be
ready for a potential Covid-19
surge that experts are warning
could hit as soon as this fall, as
daily reported cases are increas-
ing again in many states after
falling in the summer. More
than 200,000 people have died
from the coronavirus in the U.S.

A fresh increase in demand
in the event that officials rein-
state restrictions on restau-
rants or workplaces would
also run up against the normal
holiday boom in grocery sales,
further elevating demand for
items like baking products,
pasta, meat and paper towels.

Back in March, “we didn’t
know what we didn’t know,”
said Chris Lewis, executive
vice president of supply chain
at Ahold Delhaize’s Retail
Business Services.

Ahold Delhaize, owner of the
Giant and Food Lion chains, al-
ready has its holiday inventory
in its warehouses. The grocer is
also storing 10% to 15% more in-
ventory than it did before the
pandemic to ensure it won’t run
out of fast-selling items.

Industry executives say
they don’t think a potential
wintertime burst in grocery
demand will be as extreme as
it was in March, when people
panic-shopped, fearing gro-
cery-store closures or food
shortages. Consumers are bet-
ter prepared this time around,
said Sean Connolly, chief exec-
utive of Conagra Brands Inc.

Some retailers are also bet-
ting that recent investments in
warehouses and e-commerce
will help them meet demand
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for home deliveries in the
coming months.

Still, some products such as
cleaning wipes and canned
vegetables remain hard for
stores to obtain, partly be-
cause of continued high de-
mand and because manufac-
turers are still trying to keep
up. Some manufacturers are
worried they will lose produc-
tion capacity if infections
break out among their work-
ers or if other issues, such as
lack of child care, prevent peo-
ple from working.

Hormel Foods Corp. CEO
Jim Snee said on a recent con-
ference call that the company
has 24% less inventory than a
year ago. Its bacon, pepperoni,
Skippy peanut butter and
Spam canned meat could run
short if Covid-19 cases among
workers interrupt production
again, he said.

“We can’t afford any dis-
ruptions,” he said.

General Mills Inc. said it
hasn’t caught up with demand
for Progresso soup, Betty
Crocker cake mixes and Pills-
bury refrigerated dough. It is in-
creasing its production capacity
and has hired 30 new outsourc-
ing partners since March.

Manufacturers have given
priority to making their fast-
est-selling products, which has
helped some items recover in-
ventory in recent months.

General Mills and Kellogg
Co. said they have been able to
rebuild inventory in their ce-
real businesses, for instance.
“Even if the consumer can’t
find the exact flavor they
want, we’ll still have some-
thing on the shelf,” General
Mills CEO Jeff Harmening said
in an interview Wednesday.

Campbell Soup Co.’s overall
inventory is only about half-
way recovered, and the team
is pushing hard to fully catch
up by January, according to
CEO Mark Clouse. It is racing
to get its Chunky and con-
densed soups and Swanson
broths back in stock and add-
ing production capacity for
snacks such as Pepperidge
Farm Goldfish crackers and
Cape Cod potato chips.

Hy-Vee Inc., a chain of more
than 240 supermarkets in the
Midwest, is stockpiling addi-
tional sanitizing, cleaning and
paper products when possible,
but full variety hasn’t returned,
said CEO Randy Edeker.

Walmart Inc. Chief Finan-
cial Officer Brett Biggs said
the company is overriding its
grocery-ordering algorithms in
many stores to build up extra
inventory now, after decades
of becoming increasingly lean.

—Jennifer Maloney
contributed to this article.

Grocers Are
Stockpiling
Key Goods

Yum China Holdings is among the companies originally listed on a New York exchange to also go public in Hong Kong. A Yum-owned KFC in Beijing.
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listings is part of the “rela-
tively slow-motion but devel-
oping ‘financial war’ between
the United States and China,”
said George Magnus, a research
associate at Oxford University’s
China Centre. Mr. Magnus, an
economist and author, said it
showed how “politics is trying
to decouple the financial sys-
tems” of the two countries, cit-
ing other areas of tension such
as U.S. public-sector invest-
ment in Chinese assets and talk
of cutting China off from inter-
national payment systems.

Alibaba and other U.S.-listed
firms that have sold shares in
Hong Kong flagged the in-
creased scrutiny of China-
based companies, as well as
the risk of being delisted or
cut off from U.S. capital mar-
kets, in their regulatory filings.

Various other Chinese com-
panies are preparing to go pub-
lic in Hong Kong or Shanghai,
including financial-technology
giant Ant Group Co., whose
combined IPOs on both ex-
changes could raise more than
$30 billion, The Wall Street
Journal previously reported.
U.S. investors would have to
buy the stock in Hong Kong.

The emergence of a large
listed tech sector, plus IPOs of
scores of other Chinese stocks,
dovetails with the ambitions of
China’s leaders, who aim to
buttress Hong Kong and
Shanghai as major financial
hubs and attract more global
capital. It also benefits the in-
vestment bankers handling the
deals, as well as exchanges and

ContinuedfrompageB1

Chinese
Firms List
At Home

brokerages.
“With higher trading vol-

ume, more large Chinese tech
companies will likely list in
Hong Kong this or next year,
rather than in the U.S.,” said
Tucker Highfield, co-head of
equity capital markets for the
Asia Pacific region at Bank of
America Corp.

Thomas Gatley, an analyst
at Gavekal, a financial research
and money-management firm
based in Hong Kong, said: “The
biggest winner probably is the
financial sector in Hong Kong
and Shanghai.”

The Shanghai exchange
started its own Nasdaq-style
market for technology com-
pany listings last year, drawing
nearly 180 IPOs. Most stocks
have soared; their combined
value is 722 billion yuan, the
equivalent of $106 billion.

In July, China’s top foundry,
Semiconductor Manufactur-
ing International Corp., made
its debut on the STAR market.
It raised 53.2 billion yuan, the
equivalent of $7.79 billion.
SMIC, as it is known, went
public on the New York Stock
Exchange in 2004 and delisted
from the Big Board last year.

Jixun Foo, a managing part-
ner in Shanghai at GGV Capi-
tal, an international venture-
capital firm, said more large
Chinese tech groups are likely
to follow Ant in pursuing dual
listings in Hong Kong and
Shanghai.

Nisa Leung—managing part-
ner at Qiming Venture Part-
ners, which focuses on China’s
telecoms, media and technol-
ogy sector as well as health
care—said 20 portfolio compa-
nies intend to file for IPOs in
the next 20 months, with most
eyeing Hong Kong or Shanghai.

Relaxed listing requirements
in recent years in both markets
have been a boon, she said.
“When we invested in these
companies a few years back,
we had expected the exit to be
after they became profitable,”
she said, but now listings are
possible even before compa-
nies start recording sales.

For China, a substantial lo-
cally listed tech sector is also a
status issue. “There’s clearly a
sense in Beijing that the time
is right for them to claim their
rightful place in the world, and
financial markets are a very
visible part of that,” said Mr.
Gatley, of Gavekal.

From 2010 to 2019, China’s
flagship Shanghai Composite
Index suffered a lost decade,
even as the economy grew
apace and stock benchmarks
elsewhere surged.

Over the past 10 years, how-
ever, the most valuable Chi-
nese companies listed offshore
have multiplied in value, led by
Alibaba and Hong Kong-listed
Tencent Holdings Ltd. The two
are now among the world’s 10
largest companies by market
capitalization.

Funds raised
via HongKong

secondary listings,
select companies

Alibaba (Nov. 2019)

JD.com (June 2020)

NetEase (June 2020)

YumChina (Sept. 2020)

ZTOExpress(Sept.2020)

Huazhu (Sept. 2020)

Zai Lab (Sept. 2020)

Baozun (Sept. 2020)

$12.9 billion

$4.5 billion

$3.1 billion

$2.2 billion

$1.3 billion

$783million

$766million

$428million Source: Refinitiv

security teams.
Snyk had raised $150 mil-

lion in venture funding in Jan-
uary, and the latest round
brought its valuation to more
than $2.6 billion. The company
had been growing before this
year, but the pandemic repre-
sented an inflection point, said
Peter McKay, Snyk’s chief ex-
ecutive. Snyk has about 1,000
small and large business cus-
tomers, more than double the
amount in 2019.

Other large cloud-comput-
ing investment deals this year
include data-management
company Cohesity, which an-
nounced a $250 million fund-
raise in April, data center
technology firm Innovium Inc.,
which announced $170 million
in July, and enterprise data-
base management firm Cock-
roach Labs, which announced
$86.6 million in May.

The growth in cloud-com-
puting startups this year is
partly attributed to the in-
crease in remote work and the
desire for companies to invest
in operating expenses instead
of capital expenses in uncer-
tain times, said Matt Hopkins,
enterprise technology analyst
at CB Insights.

Investors poured about
$10.4 billion across about 260
cloud-computing startup deals
in 2019, and this year’s total
deal count and funding
amount is expected to exceed
that, Mr. Hopkins said.

Cloud-computing startups
have landed new investments
and customer accounts during
the coronavirus pandemic as
many companies have acceler-
ated cloud-related projects to
keep ahead of the competition.

Startups focused on appli-
cation security, computer net-
working and storage, and en-
terprise databases are among
those that have benefited.

Cloud-computing funding
deals world-wide reached a
three-year high of 97 during
the second quarter, up from 76
during the same period in
2019, according to market in-
telligence firm CB Insights. In-
vestors poured almost $3 bil-
lion into those startup deals
between April and June.

“A lot of large companies
have used this point in time to
move more into the cloud and
[become] forward-looking, and
we’ve benefited from that in a
big way,” said Ken Fox,
founder of New York-based
growth equity firm Stripes.

Stripes is an investor in ap-
plication security company
Snyk Inc., which raised $200
million in venture funding ear-
lier this month. The five-year-
old company makes it easier
for software developers to
build security into their cloud-
based applications so they can
be built and deployed faster
while lessening the burden on

BY SARA CASTELLANOS

Cloud Startups Ride
Pandemic-Led Wave

An Amazon Fresh grocery in Woodland Hills, Calif.
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Japanese Chip Firm
Calls Off Big Listing

A Japanese semiconduc-
tor maker called off what
was to have been one of this
year’s biggest stock offerings,
after earlier saying that U.S.
export restrictions on China’s
Huawei Technologies Co.
were hurting its business.

Kioxia Holdings Corp.,
owned by a Bain Capital-led
consortium, had planned to
list its shares on the Tokyo
Stock Exchange on Oct. 6 at
a price that would give the
company a valuation of
around $16 billion. It already
had reduced the planned list-
ing price and warned about
the Huawei problem.

Kioxia said Monday it was
postponing the initial public
offering indefinitely, providing
one of the biggest concrete
examples of how the recent
U.S.-China battle over tech-
nology is affecting companies
world-wide.

The company didn’t men-
tion Huawei in its news re-
lease. It offered the coronavi-
rus pandemic and stock-
market volatility as reasons
for the decision without giv-
ing details.

The Japanese maker of
flash-memory chips has said
its sales to Huawei make up
a considerable part of overall
revenue and will likely be
subject to U.S. export restric-
tions.

Kioxia was formerly
known as Toshiba Memory,
and Toshiba Corp. retains a
stake of about 40%.

Toshiba shares fell more
than 3% in early Tokyo trad-
ing Monday while the overall
market was up.

—Kosaku Narioka
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Groep NV, as earlier restruc-
turings of the lenders were
wrapped up and the sector
prepares for an expected
phase of consolidation.

Commerzbank is going
through an overhaul centered
around job cuts and branch
closures to improve its profit-
ability. It briefly held talks last
year to merge with larger rival
Deutsche Bank as a possible
way to carve out duplicate
costs while scaling up in lend-
ing. Since then, an important
slice of Commerzbank’s cus-
tomer base, Germany’s Mittel-
stand market of small and me-
dium-size companies, has been
hit especially hard by the cor-
onavirus pandemic.

On Friday, Moody’s Inves-
tors Service changed the out-
look on the bank’s A-1 rating
to negative from stable, saying
there are uncertainties around
how Commerzbank will keep
funding its balance sheet,
which grew by about 19% this
year from companies drawing
more loans and the bank’s taps
of cheap funding from the Eu-
ropean Central Bank.

Commerzbank signaled Mr.
Knof will help it to digitize its
operations further, another in-
dustrywide move that is cost-
ing banks billions of dollars to
bring more banking online and
to automate processes.

Commerzbank AG named
Manfred Knof, head of rival
Deutsche Bank AG’s private
bank in Germany, as its new
chief executive, putting a
banking- and insurance-indus-
try veteran in charge of likely
deeper cost cuts at the Ger-
man lender.

Like most European lend-
ers, Commerzbank is strug-
gling to earn money while in-
terest rates remain low or
negative, and faces stiff com-
petition in its heavily banked
home market.

Mr. Knof, who will take over
in January, will succeed cur-
rent CEO Martin Zielke, who
resigned along with Commerz-
bank’s chairman in July after
acknowledging he had failed
to sufficiently turn around the
bank. Commerzbank’s new
chairman, Hans-Jörg Vetter,
said Mr. Knof has the “neces-
sary expertise and human
leadership skills for the tasks
that lie ahead.”

U.S. investor Cerberus Cap-
ital Management, which holds
more than 5% of Commerz-
bank, complained last summer
the bank didn’t have a coher-
ent strategy and wasn’t exe-
cuting on “progressively less
ambitious” plans. It said it
wants deeper cuts and two
board seats, a request Com-
merzbank has shunned.

Cerberus didn’t respond to
a request for comment on Mr.
Knof’s appointment. Germany
continues to be Commerz-
bank’s largest shareholder,
with a roughly 15% stake after
a financial crisis-era bailout.

Mr. Knof, 55 years old, has
been head of Deutsche Bank
private bank in Germany, and
until 2017 was CEO at Allianz
Deutschland AG. His appoint-
ment comes in a year that has
included leadership changes at
several large European banks,
including Credit Suisse Group
AG, UBS Group AG and ING

BY MARGOT PATRICK

Commerzbank Taps
CEO From Rival to
Lead a Turnaround

Manfred Knof
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BUSINESS NEWS

Allbirds Adds New Funding
Maker of sustainable
footwear closes new
round, aims to boost
physical stores

Investors are seeking companies with an environmentally conscious model, Allbirds’ co-CEO said.
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Allbirds Inc. is arguably Sil-
icon Valley’s most fashionable
unicorn. Now, it’s a bit richer
as well.

The sustainable footwear
maker landed $100 million in a
Series E funding round that
closed Friday. The move is in-
tended to accelerate growth of
the San Francisco startup’s
fledgling network of physical
stores, expand the product line
and boost the direct-to-con-
sumer sales operation, All-
birds Co-Chief Executive Joey
Zwillinger said.

Allbirds was founded in
2016 and quickly saw its shoes
grow in popularity among
people working in the tech in-
dustry. Its value hasn’t bal-
looned at the same pace that
many tech firms have enjoyed.

The funding, led by U.S.
money manager Franklin Tem-
pleton, values Allbirds at $1.7
billion, according to a person
familiar with the terms. That is
healthy for a relatively young
fashion brand encountering a
consumer-behavior shift during
the pandemic, but only moder-
ately higher than the $1.4 bil-
lion valuation The Wall Street
Journal reported when Allbirds
raised money in 2018.

Allbirds initially set out to
raise $50 million with the Se-
ries E this summer, but the
initiative met more investor
interest than anticipated.
Other investors include T.
Rowe Price, Baillie Gifford,
TDM Growth Partners and
Rockefeller Capital Manage-
ment. Some funding came
from returning investors.

The new funding comes on
the heels of a similarly sized
deal that valued sneaker plat-
form Goat Group at $1.75 bil-
lion. Goat Group is best known
as an online shopping place

for sneaker enthusiasts.
Allbirds founders have posi-

tioned its products—made of
wool and other natural fibers
and materials—in way that has
attracted socially conscious
consumers more than sneaker-
heads. It is working to
broaden its shoes’ appeal.

Mr. Zwillinger said Allbirds’
sustainability focus forces it to
take a long-haul approach. For
instance, it is investing in
building a supply chain of sus-
tainable materials that aren’t
always common or cheap for
companies to develop or buy.

This can include spending
money on developing farming
techniques.

He said investors are hun-
gry for companies that follow
an environmentally conscious
model. Allbirds is a so-called
benefit corporation, or B Corp,
which means it commits to
serve a range of stakeholders
equally, including investors,
consumers and employees.

Known best for its $95
Wool Runner, the company re-
cently expanded with more
shoe styles, socks and an un-
derwear line.

against the company’s debts.
Lawyers for Remington ha-

ven’t responded to requests to
comment on the auction re-
sults, which were partially re-
vealed Sunday in court filings.
Judge Clifton R. Jessup Jr. has
scheduled a Tuesday hearing
in U.S. Bankruptcy Court in
Decatur, Ala., to consider ap-
proval of the auction results.

The auction is the culmina-
tion of Remington’s second
bankruptcy in recent years.

The Huntsville, Ala., company
filed for chapter 11 bankruptcy
protection in late July, saying
it didn’t have the cash to make
weapons to satisfy demand for
its products.

The Covid-19 pandemic and
civil unrest have Americans
stocking up on guns and am-
munition, but Remington said
it was short of funds, despite
having erased hundreds of
millions of dollars in debt in a
2018 bankruptcy.

The company is facing a
lawsuit over its marketing of
the Bushmaster rifle, which
was used in the December
2012 killing of 20 children and
six adult school staffers at
Sandy Hook Elementary
School in Newtown, Conn.

The 2020 bankruptcy
halted a lawsuit brought by
the families of some of the
Sandy Hook victims, which
had been preserved in the first
pass through chapter 11.

Gun maker Remington Out-
door will be broken up and
sold after a bankruptcy auc-
tion saw seven different buy-
ers win the bidding for parcels
of the company’s weapons and
ammunition holdings. Sales of
Remington’s ammunition and
weapons manufacturing busi-
ness, the Remington brand and
others will bring in at least
$155 million to be applied

BY PEG BRICKLEY

Gun Maker Remington to Be Broken Up
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ruling didn’t address plaintiffs’
claims that apps would be
cheaper if software developers
could sell them directly and
bypass Apple. A lawsuit filed
last year by developers over
App Store practices is ongoing
in California federal court.

It helps to be a big name
when going up against one of
the world’s largest companies.
In 2015, Taylor Swift com-
plained that three-month trial
subscriptions to Apple Music
meant artists went unpaid
when users streamed their
music through the service. Ap-
ple later changed the policy
and pays artists for music
streamed via trial member-
ships.

Amazon.com Inc. success-
fully pushed back against the
App Store commission, in 2016
striking a deal that sets a 15%
commission on subscription
sales to Amazon Prime Video
and not the 30% fee that all
other apps are required to pay
on first-year digital-subscrip-
tion sales. In April, Amazon
began using its own payment

system to fulfill Prime Video
purchases through its app
with Apple’s blessing. Apple
has said that is because Ama-
zon is in a program for “pre-
mium subscription video en-
tertainment providers,” which
permits members to use the
payment method tied to cus-
tomers’ existing video sub-
scriptions.

In August, a trade body rep-
resenting the New York Times,
Washington Post, Wall Street
Journal and other publishers
said the outlets want better
deal terms from Apple on their
digital-subscription sales.

Apple on Friday said it is
cutting its commission on
some paid events and experi-
ences sold through mobile
apps through the end of 2020.
A company spokesman said
the move is a recognition that
some businesses have had to
switch to online experiences
as the pandemic halted many
in-person gatherings and
events.

Apple has faced plenty of
disputes since its inception in

money based on the subscrip-
tions you already have.”

Microsoft Corp., Facebook,
Tinder owner Match Group
Inc. and Audiobooks.com also
have publicly complained
about Apple’s practices or de-
scribed the company as mo-
nopolistic. Apple has repeat-
edly said it doesn’t give its
own products an advantage.

Congress, the Justice De-
partment, European Union and
Federal Trade Commission in-
vestigating Apple and other
tech companies on antitrust
grounds. The U.S. Supreme
Court ruled last year that con-
sumers can sue Apple for forc-
ing them to buy apps exclu-
sively from the tech giant. The

ContinuedfrompageB1

Apple Apps
Face Many
Adversaries

a Los Altos, Calif., garage 44
years ago, and rarely gives up
ground to opponents. But
where adversaries in years
past complained about things
including Apple’s iTunes music
service and e-book pricing,

companies today are targeting
a source of revenue that Chief
Executive Tim Cook has put at
the heart of the tech giant’s
future. Some software devel-
opers formed a nonprofit to
press for changes to app mar-

ketplaces. It is unclear
whether decisions from courts
or regulators will prompt Ap-
ple to adjust its rules or
whether the company will try
to hold firm in the face of
pushback.

Apple takes a 30% cut on sales of paid apps and digital goods sold within apps.
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Max, Disney+ and of course
Apple TV+ but doesn’t yet
work with Amazon Prime
Video or Netflix. “We do not
have anything to share at
this time,” a Netflix spokes-
woman said.

When I tested it with “The
Mandalorian” on Disney+, I
was immediately transported
into a movie theater. It is
hard to describe: You can feel
spacecraft whizzing across
the screen and the intricacies
of every robotic sound. And
when I moved my head
around, the actors’ voices
stayed on the screen where
they were meant to be.

It is mind-boggling that so
much sonic depth can come
from such tiny equipment.
And it would be all the more
impressive if I didn’t have to
use my phone to experience
it. The update isn’t compati-
ble with my three-year-old
10.5-inch iPad Pro.

Some apps are also tap-
ping into the motion sensors
of the AirPods Pro. The game

“Temple Run 2” turns into a
workout: To move your char-
acter around in the game,
you jump, lean and squat.
The game didn’t always reg-
ister my actions, but at least
I worked up a sweat.

For the work-from-home
set, the more exciting update
is automatic device switch-
ing, which moves your Air-
Pods connection between
different devices without any
menu fiddling. If you’re
working on your Mac and
get a phone call, the audio
connection will immediately
swap to the iPhone and a no-
tification will show up on
your computer: “Moved
to iPhone.”

This feature also works
with second-gen AirPods,
Powerbeats, Powerbeats Pro
and Solo Pro.

In testing, my AirPods Pro
appeared connected to both
my iPad and iPhone. I’d
watch a YouTube video on
the iPad, then pick a podcast
on the iPhone, and the

PERSONAL TECHNOLOGY | By Nicole Nguyen

AirPods Pro Are Even Better a Year Later
When some

new gadget
hits shelves,
the question I
always get is:
“Is this Shiny

New Thing worth it?” Read-
ers rightfully want to know
what the upgrade is, and
whether it warrants their
hard-earned green.

Reviewers like me rarely
get to talk about how devices
perform over time, but it is a
useful exercise. Batteries de-
grade. New competitors shed
light on shortcomings. More
experience offers perspective
on where the tech shines—
and where it doesn’t.

This week, I’m looking
back on my almost-
one-year relationship

with the AirPods Pro, Apple’s
noise-canceling wireless ear-
buds. But I’m also testing
what’s shiny and new about
them, updates that came this
month via iOS 14: spatial au-
dio for a theater-esque expe-
rience, automatic switching
between iOS and Mac de-
vices, sound amplification
for people who are hard of
hearing, and new low-bat-
tery notifications.

While Apple is keeping
the price steady at $249, I’ve
spotted AirPods Pro dis-
counted by as much as $50
this month. And any succes-
sors likely won’t show up for
another year.

All that means last year’s
’Pods are still relevant today.
If you’re considering them,
here are the most notable
observations about my Pros,
which have been sitting in
my conchae for close to a
dozen moons and lived to
tell the tale:

• Transparency Mode (aka
“Don’t get hit by a bus”
mode) is fantastic for listen-
ing to turn-by-turn Google
Maps bike directions on
the road.

• After riding many hours

on a stationary bike, I’m
very, very glad the Pros are
sweatproof.

• The case collects micro
debris in its crevices, espe-
cially in the hinge. Some
stains are hard to avoid: The
white silicone ear tips turned
the same rosy hue as the
pink earplugs I wear at night.

• After a year of daily use,
my Pros still last just over
four hours with noise cancel-
lation and music on, and a
couple of calls peppered in.
(Apple claims 4.5 hours of lis-
tening, 3.5 hours of talking.)

• I nearly lost my AirPods
twice—once in a jacket
pocket and another time in a
car cup holder. Frustratingly,
the iPhone’s Find My app
was unhelpful. Only out-of-
case AirPods appear on the
Find My map, and what
monster stores ’Pods out of
their case? I’ve already pur-
chased a $15 Tile sticker

tracker to keep tabs on that
case.

How the Pros stack up
against other headphones I
tested:

• In a microphone quality
test comparing five wireless
earbuds, the AirPods Pro
came out on top. During
work-from-home life, the
earbuds became an essential
part of my office setup.

• The Pros’ active noise
cancellation is surprisingly
effective for their size. They
can’t isolate like bulkier
over-ear headphones, but
they best other buds such as
Samsung’s Galaxy Buds Live
($170) or Amazon’s Echo
Buds ($130). The Pros do

face stiff noise-cancellation
competition from coming
contenders: Bose’s QC Ear-
buds ($279) are due Sept. 29,
and Jabra’s Elite 85t ($229)
are set to ship in November.

• The AirPods Pro aren’t
as suitable for plane travel
as I’d hoped—not that you’re
doing much of that anyway.
The four-to-five-hour battery
life won’t survive a long-haul
flight on a single charge, and
you can’t plug them into an
airplane’s seat-back enter-
tainment console. And only
over-ear headphones can
provide the complete quiet
needed to sleep on those
trips. Sony’s WH-1000XM3
($350) and Bose’s 700
($380) both have batteries
that last over 20 hours.

Overall, the AirPods Pro
have fared well long term,
hitting the portability-func-
tionality sweet spot for
working, commuting and
working out. And while the
price is somewhat steep, at
least the recent updates
didn’t cost any extra.

Spatial audio brings a vir-
tual surround-sound experi-
ence to the AirPods Pro. The
feature leverages the Pros’
internal motion sensors to
track the direction of your
head in relation to your de-
vice—a recent-model iPad,
iPhone, Apple TV or Mac
with up-to-date software—
then digitally projects three-
dimensional sound all
around you.

When spatial audio is en-
abled in Bluetooth settings,
it will automatically kick in
for compatible media with
many popular types of multi-
channel surround-sound au-
dio, such as Dolby Atmos.
You can check whether it is
active by long-pressing the
volume slider in the Control
Panel, then looking for the
animated spatial-audio icon.
It is up to app makers to
support spatial audio. In my
tests, it worked with HBO

switch was instantaneous.
The feature works between
all devices signed into the
same Apple ID, which is
great—as long as one of
those devices isn’t shared
with other family members.
Before handing off your iPad
to the children, disable the
Bluetooth, unless you want
to be interrupted by the
sounds of Peppa Pig and
her friends.

The feature will come to
Macs when MacOS Big Sur
ships later this fall. I’m per-
sonally disappointed because
my company-issued MacBook
Pro, like so many IT-gov-
erned machines, won’t get
that upgrade soon. We’re not
even on MacOS Catalina. It
could be 2022 before I can
take advantage of a feature
that would significantly im-
prove my AirPod experience.

One of the more incre-
mental updates for Air-
Pods is a new low-bat-

tery notification when 20, 10
and 5 percent is remaining.
There is also an accessibility
option to amplify soft sounds
and adjust certain frequen-
cies. For AirPods Pro, you can
make quiet voices or your en-
vironment more audible when
using Transparency Mode.

Apple products are de-
signed to work seamlessly
with other Apple products.
That is the promise—the
more you invest in the eco-
system, the more you get out
of each device—and it is the
key selling point of the Air-
Pods Pro.

When the ecosystem
works, it is fabulous. When
something doesn’t quite
work, that is when you feel
that tug, the invisible hand
of Apple pulling on you, its
loyal customer. When I
couldn’t get spatial audio on
my “old,” suddenly obsolete
iPad, I had to wonder, is an
upgraded tablet my next
Shiny New Thing?

The case collects micro debris in its crevices, especially in the hinge.
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While the price is
somewhat steep, at
least recent updates
didn’t cost any extra.

working at home and apart
from colleagues, partly by of-
fering alternative experiences
to LinkedIn.

“LinkedIn is so heavily de-
pendent on a résumé, which is
a narrow view of someone’s
potential,” said Brianne Kim-

mel, founder and managing
partner of Worklife Ventures, a
venture fund that invests in
companies creating new work
tools. “We’re now seeing, espe-
cially in a post-Covid world,
résumés are not quite the right
format for individuals to dem-
onstrate their full capabilities.”

LinkedIn wants to expand
people’s image of it from just a
platform to find a job or a per-
son to a place where conversa-
tions can also happen, said
Kiran Prasad, vice president of
product at the company.

“Community and conversa-
tions have really become cen-
tral to the way that LinkedIn is
growing,” Mr. Prasad said.

LinkedIn began testing its
take on stories internally in
February and started bringing
it to international markets like
Brazil in April. The company
found people used its Stories
primarily for three purposes:
to share work moments like a
new work-from-home desk
setup, to show how they work
and to publicize product
launches, Mr. Prasad said.
Other uses include asking for
advice, giving professional up-
dates and highlighting indus-
try peers.

Social strategists said they

were skeptical that the format
would work as well on
LinkedIn as elsewhere.

“Because LinkedIn is highly
focused on career, it’ll never
have that true social network
feel,” said Jack Appleby, a so-
cial media strategist. “Most
people don’t feel safe being
candid on LinkedIn and that’ll
likely be true when we con-
sider if we’d actually post a
LinkedIn story.”

Adding stories feels like a
distraction for LinkedIn, said
Maggie Murphy, a senior strat-
egist at Codeword LLC, a mar-
keting agency owned by
Waggener Edstrom Worldwide
Inc. Stories aren’t likely to lure
younger generations to
LinkedIn, either, because they
are already finding other
places to connect, she said.

The other tweaks on the
platform include updates to
the way search results appear
on the different parts of
LinkedIn, like including events
for the first time and grouping
the results by categories.

People can now edit or de-
lete sent messages and react
to messages with emojis. In a
few weeks, users will be able
to start a video chat within
messages with providers like

Zoom Video Communications
Inc., Verizon Communications
Inc.’s BlueJeans By Verizon
and Microsoft Teams.

The move toward remote
work has led to more people
messaging each other on the
platform and looking for new
ways to connect, like video,
Mr. Prasad said.

Other design updates in-
clude using a broader range of
illustrations around the site—
showing people with different
types of jobs, for example—
and adding animation to icons,
said Sarah Alpern, vice presi-
dent of design at LinkedIn.

“The goal is we want every-
body to be able to really see
themselves and feel welcome
here at LinkedIn,” Ms. Alpern
said.

Though many startups are
trying to emulate LinkedIn’s
networking in microcommuni-
ties, the company’s global
scale has the potential to ef-
fect change faster, said Ms.
Kimmel of Worklife Ventures.

“LinkedIn, with some of
these new features, will be
able to humanize work culture
in a way that it would poten-
tially take a startup years to
scale into mainstream adop-
tion,” Ms. Kimmel said.

LinkedIn, the professional
networking site owned by Mi-
crosoft Corp., has rolled out a
redesign and several new fea-
tures, including its own ver-
sion of “stories” posts.

The stories format was first
popularized by Snap Inc.’s
Snapchat, but similar formats
subsequently appeared on
other social-media platforms,
notably Facebook Inc.’s Insta-
gram in 2016. Twitter Inc. in
March announced it was test-
ing a stories tool called Fleets,
and Pinterest Inc. unveiled
Story Pins this week for an in-
vitation-only test.

In the same vein as other
platforms, LinkedIn’s Stories
lets people post videos, images
or text to their profiles that
disappear after 24 hours.

LinkedIn’s changes, intro-
duced on Thursday, are aimed
at attracting and keeping users
on the platform, which enjoys
a dominant position in career-
minded networking but faces a
raft of recent startups in the
same space. New social plat-
forms like Upstream or Alpha
Exploration Co.’s Clubhouse
have exploded in popularity,
particularly as people continue

BY ANN-MARIE ALCÁNTARA

LinkedIn Introduces Redesign for Friendlier Platform

People can now edit or delete sent messages or respond with emojis.
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At a time when the world so desperately needs to pull
together, how is it that we have allowed divisiveness to
pervade societies across the globe?

Rather than respecting and relying on established facts,
we see people insisting on their right to determine the
“truth.” Rather than working in unison to solve our
most pressing challenges, people and organizations
are doubling down on entrenched biases, exclusionary
behaviors, and “us vs. them” ideologies.

In the best of times, we pay a high price when we
allow divisiveness to hinder progress. Today—when we
face existential threats on multiple fronts—that price
is incalculable. It will not be possible to come out on the
other side of this global pandemic until people respect
science-based protocols. It will not be possible to turn
the tide of climate change until governments, businesses,
and consumers resolve to operate more sustainably.
It will not be possible to create a genuinely equitable
world until we begin to see those least like us as deserving
of our full grace.

The solution, as I see it, must be centered on respect for
and adherence to facts. In the case of COVID-19 and
climate change, it should be as simple as agreeing to
“follow the science” and watching as progress unfolds.
We know all too well, though, that science is being
weaponized to suit narrow agendas. “Truth” is being held
hostage by politics, and we all suffer as a result. Absent
a commitment to scientific objectivity, we risk the very
real and terrifying prospect of vaccine nationalism and
an inability to tackle climate change at scale.

As CEO of a multinational tobacco company committed
to delivering a smoke-free future—a world without
cigarettes—I have seen firsthand what happens when
polarization and entrenched prejudices are allowed
to overrule science. Many years ago, our industry was
challenged to create a better alternative to cigarettes.
Philip Morris International answered that call. We are
transforming our company to devise and produce a line

of smoke-free products. To be clear: These products
aren’t risk-free—and the best choice a person can make
is never to start smoking or to quit nicotine and tobacco
altogether—but, for those adults who would otherwise
continue to smoke, scientifically validated smoke-free
products are a far better choice than cigarettes.

A future in which cigarettes are obsolete is within reach.
With the right regulatory encouragement and societal
support, we believe cigarette sales can end in many
countries within the next 10 to 15 years. Yes, you read
that right: no more cigarettes in many countries within
the next decade or decade and a half.

Will we achieve that? That is the open question.
At present, our progress is at cross-purposes with
political agendas and ideologies that are intentionally
keeping the world’s smokers in the dark. While a growing
number of public health organizations recognize the
critical public health benefits of smoke-free alternatives,
some organizations are putting dogma before data,
allowing disinformation to supplant legitimate science.
They are expending more energy on continuing decades-
old battles than on helping the human beings who should
be at the center of the debate.

We must do better.

We are issuing a challenge—calling on people to open
their minds to the advances and counsel of science.
If we continue to fight each other rather than working
together toward our common goals, we will never achieve
the better future we all envision.

Whether we are talking about vaccines, carbon emissions,
or tobacco harm reduction, we need science, not rhetoric,
to inform policies and regulations.

We allow science to be politicized and polarized at our peril.

PAIDADVERTISEMENT
Excerpt from September 24, 2020 keynote speech at Concordia Annual Summit

PMI.COM/UNSMOKEYOURMIND

TACKLING POLARIZATION, HYPERPARTISANSHIP, AND DOGMA
UNITING THROUGH SCIENCE

André Calantzopoulos
CEO, Philip Morris International

.
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Amazon would have to sell the
devices at a discount that
would cost between $100 mil-
lion and $300 million, accord-
ing to the memo, which was
reviewed by The Wall Street
Journal.

Retail analysts expect Ama-
zon to have a big showing in
the fourth quarter because of
the combined Prime Day and
holiday shopping period, as
well as a general consumer
shift to e-commerce in the
pandemic.

The holiday period typically
provides retailers with their
highest sales of the year. Ama-
zon consumer chief Jeff Wilke
said Prime Day will be an “op-
portunity for Prime members
to get their holiday shopping
done early.” That could poten-
tially hurt competitors but

also undercut some of Ama-
zon’s holiday sales.

Amazon “will leverage
Prime Day as a ‘test run’ to
manage yet another surge in
demand ahead of an unprece-
dented holiday situation,” ana-
lysts at investment firm Co-
wen Inc. wrote in a research
note. Cowen said Amazon is
expected to expand its fulfill-
ment square footage by about
50% this year to meet the up-
tick in demand.

The pandemic has given
Amazon record quarterly sales
and accelerated its growth.
Amazon made $88.9 billion in
sales in its April through June
quarter. The company is on
pace to easily blow past the
$280.5 billion it made in sales
last year.

The retailer has ramped up

hiring at its package-fulfill-
ment centers in anticipation of
the fourth quarter. This
month, the company said it
would hire 100,000 additional
hourly warehouse workers in
the U.S. and Canada, adding to

the hundreds of thousands of
workers it hired earlier this
year.

It has also implemented
tighter limits around the
amount of inventory that

third-party merchants can
hold at its U.S. warehouses for
the holidays.

Amazon has faced a grow-
ing amount of competition
around Prime Day. During last
year’s event, roughly 200 re-
tailers also offered deep dis-
counts during the period, ac-
cording to online coupon
tracker RetailMeNot. Among
the typical players are Best
Buy Co. and Walmart, which
this month launched its own
subscription service named
Walmart+. Priced at $98 a
year, membership includes
free grocery delivery, a dis-
count on gas from Walmart
parking lots and the ability to
check out via a mobile phone
in stores.

Amazon has tried to add
enticements to Prime Day for

BUSINESS NEWS

customers. Last year’s event
included a concert from Taylor
Swift and an exclusive that be-
gan during Prime Day to sell a
new beauty product by Lady
Gaga.

The company said this year
“celebrities and influencers
will be joining live to surprise
customers with exclusive ex-
periences,” without providing
further detail.

Amazon said it would be of-
fering discounts for many of
its most popular products, in-
cluding its Echo smart speak-
ers and Fire TV products. One
sale includes two Echo Dot de-
vices for $39.98. The company
on Thursday unveiled several
new devices it plans to release
that included a redesigned
Echo lineup, car-alarm system
and drone security camera.

For years, Amazon’s annual
Prime Day shopping extrava-
ganza has pulled in sales dur-
ing the lull of summer shop-
ping. This year, it could help
the company shatter its
fourth-quarter earnings re-
cord.

Amazon.com Inc. early on
Monday confirmed that Prime
Day will take place on Oct. 13
and 14, marking the second
straight year the company has
opted to extend the sales pe-
riod to two days.

While Amazon doesn’t dis-
close its Prime Day revenue,
some analysts estimated it
was more than $7 billion in
2019. Amazon sold more than
175 million items during the
event last year, the company
said, surpassing its sales for
the previous Black Friday and
Cyber Monday combined.

While Prime Day has be-
come a promotional tool for
Amazon, the sales period is in-
fluential in the retail industry
and funnels many customers
into Amazon’s Prime member-
ship. Walmart Inc., Target
Corp. and many other rivals
typically offer their own dis-
counts during the event to
counter Amazon’s effort.

Amazon, which has more
than 150 million Prime mem-
bers world-wide, has added
roughly 50 million members
since 2018. Members pay $119
a year for free shipping on
many items, discounts at
Whole Foods Market, video-
streaming content and other
services, and receive access to
all the deals during Prime Day.

The company first rolled
out Prime Day in 2015 to juice
up sales during the typically
slow summer period. This
year, Amazon pushed the
event to later in the year after
it became overwhelmed with
customer demand during the
onset of the coronavirus pan-
demic.

In the spring, an Amazon
executive expressed concern in
an internal company email
that the delay to Prime Day
had led to an “overhang” in
devices of five million units.

BY SEBASTIAN HERRERA

Late Prime Day to Boost Amazon Sales

The Prime Day sales period is influential in the retail industry. Above, an Amazon fulfillment center in Koblenz, Germany, during Prime Day in July 2019.
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Rivals typically offer
their own discounts
to counter the Prime
Day effort.

Alexa Chief Analyzes
What Users Ask in Pandemic
In interview, Reid examines company’s tough culture, how
women in tech can advance and working from home

home. They’re things like re-
minding you to get up and
stretch. Or go eat. Or maybe
it’s time to stop working. It’s
like a prepackaged routine.

Third-party developers
started building skills to help
with their situations. In India,
the Bengaluru city police cre-
ated a skill for customers to
ask what they can and can’t
do during lockdown. The
Spanish Red Cross created a
way for people to donate by
talking to Alexa, and then of-
fered guidance on how to
avoid Covid contagion.

WSJ: What features did the
Alexa team crank out that
had never been imagined pre-
pandemic?

Ms. Reid: We worked on a
Covid skill that is sort of a
symptom checker. We started
getting a lot of questions
around “How do I know if I
have Covid? What are the
symptoms of Covid?”

We work with health au-
thorities, the Centers for Dis-
ease Control and Prevention,
the World Health Organiza-
tion and, depending on the
country, we’ll work with local
authorities. We built a ques-
tion-answer tree that helps
people assess whether they
have Covid or not.

WSJ: I hear people who
work on the Echo began to

help build Amazon’s own cor-
onavirus-testing capabilities
for its staff. How did that
happen?

Ms. Reid: They drafted
folks across Amazon with dif-
ferent types of expertise. At
some point, you go get really
smart, passionate people who
want to solve a hard prob-
lem, and you put them on it.

WSJ: Women hold less
than a third of management
positions at big tech compa-
nies, including Amazon. How
did you make it?

Ms. Reid: There are lots of
ways in which you can have a
career in tech. I tell my own
daughters that. There’s in-
dustrial design. There’s voice
design. There are lots of con-
tributors to building a prod-
uct like I work on with Alexa.

WSJ: Do you have any ad-
vice for other women in
tech?

Ms. Reid: There’s an ele-
ment also of risk-taking that
has been part of my career. I
was in a leadership role, had
been scaling, taking on larger
responsibility, and I decided
that I wanted to do more
consumer-product develop-
ment and get closer to the
customer. So I took a really
small role to build Dash
Wand, which was part of Am-
azon Fresh at the time. It was
very experimental. That role,
interestingly enough, is what
led me to my current job.

WSJ: Amazon’s culture is
tough and fiercely competi-
tive. How do you explain it to
people outside the company?

Ms. Reid: Amazon is a place
where builders can come to
build, and that appeals to a
lot of people. It is fast-paced.
There’s been a lot of history
made here over the past cou-
ple decades. You can actually
reinvent yourself in a lot of
different ways because of the
diversity of businesses that
we’re in.
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When Toni Reid, Ama-
zon.com Inc.’s vice president
of Alexa experience and Echo
devices, sent hundreds of
staffers home in early March
to work remotely, she had her
husband buy a standing desk
for their house the next day.

“I knew we were in this
for the long run,” she said.

Ms. Reid’s job overseeing
the consumer experience for
one of Amazon’s most popu-

lar product
lines gives her
unique insight

into just how many people
have embraced staying in
during the coronavirus era.

Her staff raced to build
new skills into Alexa, the vir-
tual assistant in Echo devices,
to give consumers coronavi-
rus safety tips and informa-
tion about its spread, the
same way they teach Alexa to
tell jokes and read the news.
And people’s interactions
with Alexa changed as the
pandemic progressed, with
more turning to Alexa for at-
home exercise tips and reci-
pes. The sheer volume of cus-
tomers using Alexa-enabled
devices jumped 65% from a
year earlier between April
and June.

Ms. Reid spoke with The
Wall Street Journal by phone
from her home in Seattle.
Here are edited excerpts.

WSJ: Once you understood
how serious coronavirus was,
how did you think about
what might change?

Ms. Reid: We started with
hospitals and nursing homes.
We donated tens of thou-
sands of Echo devices that al-
lowed hospital staff to com-
municate with their patients
who were in isolation with-
out having to use personal
protective equipment each
time.

We built a bunch of new
Alexa routines for working
from home and staying at

BY SEBASTIAN HERRERA

BOSS TALK

These are difficult times for everyone, but
BetterHelp online counseling is here to help.
We have over 10,000 licensed counselors who
specialize in everything from depression, stress,
and anxiety to relationships, sleeping prob-
lems, and more.

You can get help on your own time, at your
own pace. Connect with your online counsel-
or via text, chat, phone or video. It’s simple,
100% confidential, and surprisingly affordable.
BetterHelp makes it easy for you to get the
help you need.What are you waiting for? Visit
betterhelp.com/wj now.

betterhelp.com/wj

Visitbetterhelp.com/wj foraffordableaccess to
licensedtherapistsviaphone,video,chator text.

Save 10%on yourfirst
month with discount code:
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every
one
deserves a decent
place to live.

Learn more at
habitat.org.
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BY SAHIL PATEL

leasing them in TV app stores
and receiving few downloads
but luring ad money with sim-
ulated ad impressions. An-
other scheme involves creat-
ing “CTV farms” to fabricate
traffic using bots instead of
real humans.

It is harder to track and
stop ad fraud in streaming TV
than in other kinds of digital
media because the ad technol-
ogy infrastructure is still na-
scent and less transparent, ad
executives said.

Fragmentation among de-
vices, platforms and the num-
ber of ways advertisers can

purchase ad space on stream-
ing TV doesn’t help either.

The issue is compounded by
connected-TV ad prices that
are generally higher than
other forms of video and
digital media; the cost of a
thousand ad impressions can
be $20 to $40, if not higher, as
marketers seek high-quality
inventory next to movies and
TV shows, according to ad ex-
ecutives.

“Fraudsters go where the
money is,” said Nicolas Bidon,
chief executive of WPP PLC-
owned agency Xaxis.

“Emerging technologies of-

BUSINESS NEWS

trap is to make sure it doesn’t
happen,” she said.

The stakes are getting
higher as streaming TV be-
comes a more important ad-
vertising channel for market-
ers. Ad spending on internet-
connected TV sets, where a
majority of streaming TV hap-
pens, will reach almost $8 bil-
lion in the U.S. this year and is
likely to total $15.6 billion in
2023, according to research
firm eMarketer.

Some advertisers said they
are already actively monitor-
ing for fraud in streaming TV,
and have sought to eradicate
or mitigate such activity by
focusing on fixes such as di-
rect deals with platform and
app owners. But as more ad-
vertisers move into the me-
dium, so do the opportunities
for bad actors.

Fraud in connected TV can
occur in multiple ways.

In a practice known as de-
vice spoofing, for example,
scammers can trick the sys-
tems that stitch ads into pro-
gramming by sending ad
requests from smartphones
with metadata reconfigured to
make them look like they are
legitimate streaming TV
devices.

DoubleVerify detects more
than 500,000 devices mas-
querading as connected-TV
devices every day, according
to the firm’s chief executive,
Mark Zagorski.

Scammers also create their
own connected-TV apps, re-

ten require new solutions, and
CTV is no different,” he added.

Hershey Co. has been in-
creasing its spending on ad-
supported streaming plat-
forms and services in the past
year, particularly since the
coronavirus pandemic drove
more viewers into streaming.

But the maker of Hershey’s
Kisses, Reese’s peanut butter
cups and other snacks has also
been actively monitoring its
spending to ensure that its ads
are seen in the right places
and by actual people, said
Charlie Chappell, head of me-
dia for Hershey.

“As we were getting into it,
we knew fraud was gonna
come,” Mr. Chappell said.
“We’re working with partners
on the publisher side and the
tracking side to get ahead of
it—because it should not be a
surprise to anybody.”

Advertisers are also increas-
ingly seeking to do direct deals
with device owners and app
publishers, including executing
buys through private, invita-
tion-only automated market-
places, which can offer more
control, security and visibility
over where their ads run.
Those options are preferred
over conducting automated
buys through open ad ex-
changes, where ad buyers said
fraud can be more prevalent.

Dentsu Aegis Network
doesn’t use open exchanges to
buy streaming-TV ad time for
its marketer clients, said Brad
Stockton, vice president of
video innovation at the ad
agency, part of Japan’s Dentsu
Inc. He described open ad ex-
changes as a fraud-ridden en-
vironment, similar to the situ-
ation in mobile advertising
during its infancy years ago.

“If you are running in an
open exchange, you are put-
ting [a percentage] of your
money in the garbage can,”
Mr. Stockton said.

Advertisers Find Fraud on Streaming TV
Some marketers seek
more direct deals to
better ensure bots
aren’t distorting traffic

Ad spending on internet-connected TV sets, where a majority of streaming TV happens, will reach
almost $8 billion in the U.S. this year. A recent promotion for the Quibi service in New York City.
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“We are trying to show that
there is an entire tech ecosys-
tem alive and well outside of
Silicon Valley, and some of the
unintended circumstances of
how that technology can be
used,” said Anup Kaphle, the
site’s executive editor, who pre-
viously worked on the foreign
desks at BuzzFeed and the
Washington Post.

Ms. Schmidt has no plans to
sell advertising on the site or
to develop a subscription
model, and said she intends to
finance the operation entirely
on her own. She said she might
try to bring in another investor.

English speakers in Western
countries make up Rest of
World’s primary audience, but
Ms. Schmidt said some stories
will be translated into other
languages and distributed more
broadly through publishing
partnerships with local media
groups around the world. The
New York-based site, whose
staff has been working virtu-
ally, is building a network of
regular contributors from doz-

ens of countries.
Rest of World enters a

crowded tech-journalism mar-
ket and fights for attention
with well-established digital
brands from TechCrunch and
CNET to the Verge and the In-
formation, which focus heavily
on the U.S. tech industry. For-
eign reporting is expensive, so
the site’s longevity will rely en-
tirely on Ms. Schmidt’s interest
in financing the costs.

“Tech journalism has tradi-
tionally been very business-
and finance-focused and ori-
ented towards the world of
venture capitalists, and we
want to break out of that
model,” she said.

Ms. Schmidt said she plans
to measure the success of the
site by the quality of the audi-
ence it attracts. “We’re not go-
ing for mass volume here,” she
said. “I’m interested in building
a long-term relationship with
readers who have a stake in
where technology is headed in
the next decade.”

Ms. Schmidt had originally

planned to launch the site in
March, but put things on hold
for two months as the corona-
virus outbreak ground the
global economy to a halt. She
contracted the virus early on
and was ill for three months.
She said she still suffers after-
effects, primarily affecting her
senses of taste and smell.

Before beginning to develop
the site in 2018, Ms. Schmidt
worked as a public policy and
communications manager at
Uber Technologies Inc. With an
M.B.A. from the Stanford Grad-
uate School of Business and a
master of public administration
degree from the Harvard Ken-
nedy School, Ms. Schmidt has
worked for tech companies
abroad, including smartphone
firm Xiaomi Corp. in Beijing
and the Dubai office of Afghan
media company Moby Group.

“The rest of the world is
very mobilized technologically
and isn’t always taking the lead
from the U.S. and the West
anymore,” she said. “Products
and platforms aren’t being
built with other parts of the
world in mind, so people are
taking these things and making
them their own.”

She said she considers her-
self lucky to have had inside
exposure to the tech world
through her father and her
early career.

“I had a front-row seat to
profound shifts in both the tech
industry and the world over
the last 15 years,” she said. “It’s
given me a clear understanding
of technology’s fundamental
duality: The good comes with
the bad, always. But accurate
information well told remains
the North Star, and something
worth fighting for every day.”

Sophie Schmidt is looking to
build her own big name in tech.

In May, the daughter of Eric
Schmidt, the multibillionaire
former chief executive and ex-
ecutive chairman of Alphabet
Inc.’s Google, launched Rest of
World, a journalism startup fo-
cused on technology and its
impact on countries that get
little or no tech news coverage.

She has already invested $6
million out of a family trust
into the nonprofit and said she
is committed to spending as
much as $60 million over the
next decade to sustain and ex-
pand the site and shine a light
on technology’s impact beyond
developed Western countries.

“This is my life’s project,”
the 33-year-old Ms. Schmidt
said in an interview. “There are
three or four billion people
who live in markets that are
deemed not important enough
to address, so there is just a
huge gap in understanding
what is going on in the rest of
the world.”

The site has hired about 30
people—roughly two-thirds as
full-time staffers—and has be-
gun producing long-form
pieces on efforts to digitize
once-secret KGB files in the
former Soviet Union and the
use of Zoom to mete out jus-
tice, including the death pen-
alty, in Nigeria.

Other stories have examined
the way small communities in
Kenya have adopted cryptocur-
rencies to hedge against eco-
nomic downswings and pro-
filed the man behind a
Telegram channel that played a
big role in driving the recent
protests in Belarus.

BY LUKAS I. ALPERT

Scion Covers Tech’s Larger World

Sophie Schmidt, daughter of Eric Schmidt, founded Rest of World.
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Advertisers are flocking to
streaming TV, pursuing view-
ers who are spending more
time watching programming
on ad-supported services. But
swindlers seeking to steal
some of those new ad dollars
are moving in, too.

Fraud in internet-connected
TV is surging, according to ad

measurement
and verifica-
tion firm Dou-
bleVerify Inc.

The company said it detected
780 fake streaming-TV apps
this year that it believes were
set up by bad actors to lure
spending by unsuspecting ad-
vertisers—just one of the
scams in play.

A separate analysis by ad
tech firm MadHive Inc. at the
end of 2019 deemed 20% of
connected-TV inventory to be
suspicious or fraudulent.

Streaming-TV advertisers
must be vigilant to ensure
their ads appear in the right
contexts and in front of actual
viewers, said Heather Stewart,
general director of global me-
dia and marketing services for
General Motors Co. “We have
to stay on our toes and think
about what the next mouse-
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with the NFL that were
grounded in science and data.
We were seeing projections and
theories and scenarios. I
thought, “They have this cov-
ered.” When you look at the
trajectory of [Covid] incidences
and some precautions being
taken and how they’re reducing
exposure, we were getting opti-
mistic.

WSJ: What kinds of ques-
tions were sponsors asking
during the meeting? What did
you learn?

Ms. Hall: The questions I re-
call were along the lines of, if
there’s no fan representation in
the stadium how can we get
that energy; what would that
look like?

WSJ: How did they re-
spond? Would the lack of an
in-person fan experience
mean less bang for your
buck?

Ms. Hall: The fan experience
was probably where the league
was the most conservative be-
cause you’re talking about pub-
lic health and safety. Most, if
not all, of our value comes from
the broadcast calculation, not
the in-stadium experience.
Broadcasters have done a good
job keeping energy positive.

WSJ: What inspired the
latest campaign?

Ms. Hall: We thought, can
we achieve some sense of nor-
malcy here and execute this in
a different way? I think the fear
was, could this be hokey, not
entertaining?

There’s a feeling that people
have empathy overload now.
There are [many] deep emo-
tional spots. We’ve got to have
a little fun.

Microsoft Corp. has relied
on the National Football
League’s mass audiences since
it became a sponsor in 2013.
This year, the coronavirus pan-
demic left the company won-
dering whether there would be
an NFL season at all.

Now that the season is un-
der way even as the pandemic
continues, Microsoft is coming
out with a humorous ad cam-
paign tied to the NFL that it
hopes will offer consumers a
sense of normalcy.

A new commercial shows
New Orleans Saints players us-
ing Microsoft Teams and Sur-
face products to remotely give
rookies advice on their fashion
choices and touchdown dances.

Microsoft Chief Brand Offi-
cer Kathleen Hall talked to The
Wall Street Journal about
working with the NFL in the
early days of the pandemic and
the challenge of striking the
right tone at a highly fraught
time. The interview has been
condensed and edited.

WSJ: When the pandemic
struck, how did the NFL han-
dle the uncertainty looming
over the coming season with
sponsors like Microsoft?

Ms. Hall: This summer we
had a sponsor-partner meeting.
It included the NFL’s head of
operations, alongside their
head medical adviser. It wasn’t
a sales pitch to partners to
spend money. They were shar-
ing their own rigor and process
around what it would take to
make the season work.

There was this evolving can-
did spirit behind conversations

BY ALEXANDRA BRUELL

Microsoft Works With
NFL During Pandemic

Getting back to
thinkingbigger.

acoustic.com

Marketing technology reimagined.

ADVERTISEMENT
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New to the Market

PublicOfferings of Stock

IPOs in theU.S.Market
Initial public offerings of stock expected thisweek;might include some
offerings, U.S. and foreign, open to institutional investors only via the
Rule 144amarket; deal amounts are for theU.S.market only

Symbol/ Pricing
Expected primary Shares Range($)
pricing date Filed Issuer/business exchange (mil.) Low/High Bookrunner(s)

9/30 9/4 MissionProduce Inc AVO 9.4 15.00/ BofASecurities, JPM, Citi

Marketer of fruits and
vegetables.

Nq 17.00

9/30 9/4 PulmonxCorp LUNG 6.7 14.00/ BofASecurities,MS
Developer andmarketer of
minimally-invasive
medical devices and
technologies for the
diagnosis and treatment
of pulmonary disorders.

Nq 16.00

9/29 9/8 ChindataGroupHoldings Ltd CD 80.0 11.50/ MS, Citi
Software services provider
engaged in data hosting,
data center operation and
cloud infrastructure
services.

Nq 13.50

9/29 9/8 YallaGroup Ltd YALA 18.6 7.00/ MS,HaitongSecurities Co Ltd,
Software-SocialMedia
company engagedwith
voice-centric social
networking and
entertainment platform.

N 9.00 UPFintech
Holding Ltd

10/1 9/9 AcademySports&Outdoors Inc ASO 15.6 15.00/ Credit Suisse, JPM, KKR,
Leading full-line sporting
goods and outdoor
recreation retailers.

Nq 17.00 BofASecurities,
Evercore Inc,
Guggenheim
Partners, UBS

LockupExpirations
Below, companieswhose officers and other insiderswill becomeeligible
to sell shares in their newly public companies for the first time. Such
sales canmove the stock’s price.

Lockup Offer Offer amt Through Lockup
expiration Issue date Issuer Symbol price($) ($mil.) Friday (%) provision

Sept. 27 March 31, ’20WiMiHologramCloud Inc WIMI 5.50 65.0 7.3% 180 days

Sept. 30 April 3, ’20 Zentalis Pharmaceuticals Inc ZNTL 18.00 130.1 61.2% 180 days

Sources: Dealogic; WSJMarketDataGroup

Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners
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Sources: Tradeweb ICEU.S. Treasury Close; Tullett Prebon; DowJonesMarketData

CorporateBorrowingRatesandYields
Spread+/- Treasurys,

Yield (%) in basis pts, 52-wkRange Total Return
Bond total return index Last Wkago Last Low High 52-wk 3-yr

U.S. Treasury, Barclays 0.480 0.500 8.69 5.38
U.S. TreasuryLong, Barclays 1.280 1.330 18.61 11.54
Aggregate, Barclays 1.180 1.180 n.a. 39 127 7.42 5.14
Fixed-RateMBS, Barclays 1.320 1.340 n.a. 28 132 4.55 3.61
HighYield 100, ICEBofA 5.080 4.497 468 271 1018 0.369 3.050
MuniMaster, ICEBofA 1.039 1.027 32 -12 41 4.534 3.971
EMBIGlobal, J.P.Morgan 4.874 4.664 405 277 662 2.255 3.187

Sources: J.P.Morgan; S&PDowJones Indices; BloombergBarclays; ICEDataServices

ConsumerRates andReturns to Investor
U.S. consumer rates
A consumer rate against its
benchmark over the past year
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New car loan

t

Prime rate

Selected rates
Newcar loan

Bankrate.comavg†: 4.14%
First CommandBank 2.75%
FortWorth, TX 888-763-7600

First SavingsBankofHegewisch 2.75%
Chicago, IL 773-646-4200

ThinkMutual Bank 2.99%
Rochester,MN 800-288-3425

CambridgeSavingsBank 3.24%
Cambridge,MA 888-418-5626

PNCBank 3.34%
Washington, DC 888-PNC-BANK

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 0.00-0.25 0.00-0.25 0.00 l 2.00 -1.00
Prime rate* 3.25 3.25 3.25 l 5.00 -1.00
Libor, 3-month 0.22 0.23 0.22 l 2.10 -1.11
Moneymarket, annual yield 0.22 0.22 0.22 l 0.78 -0.07
Five-year CD, annual yield 0.63 0.64 0.63 l 1.57 -0.80
30-yearmortgage, fixed† 2.96 2.93 2.93 l 4.22 -0.91
15-yearmortgage, fixed† 2.53 2.48 2.48 l 3.57 -0.60
Jumbomortgages, $510,400-plus† 2.93 2.94 2.93 l 4.43 -1.42
Five-year adjmortgage (ARM)† 2.86 2.86 2.85 l 4.61 -0.53
New-car loan, 48-month 4.14 4.18 4.14 l 4.65 1.08
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

S&P 500 Index
3298.46 t21.01, or 0.63% last week

High, low, open and close for each of
the past 52 weeks

Year agoLast

Trailing P/E ratio *
P/E estimate *
Dividend yield *
All-time high

35.55 23.05
24.92 18.11
1.82 1.91

3580.84, 09/02/20
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International Stock Indexes
LatestWeek 52-WeekRange YTD

Region/Country Index Close % chg Low Close High % chg

World TheGlobalDow 2914.91 –4.27 2138.97 • 3300.22 –10.3
DJGlobal Index 423.33 –2.23 292.30 • 451.87 –2.5
DJGlobal exU.S. 242.67 –4.15 174.38 • 267.54 –7.9

Americas DJAmericas 767.43 –0.80 512.68 • 830.76 0.9
Brazil SaoPauloBovespa 96999.38 –1.31 63569.62 • 119527.63 –16.1
Canada S&P/TSXComp 16065.35 –0.82 11228.49 • 17944.06 –5.8
Mexico S&P/BMV IPC 36583.71 1.57 32964.22 • 45902.68 –15.98
Chile Santiago IPSA 2472.97 –3.78 2045.49 • 3722.44 –25.9

EMEA StoxxEurope600 355.51 –3.60 279.66 • 433.90 –14.5
StoxxEurope50 2882.03 –3.24 2383.14 • 3539.12 –15.3

Eurozone EuroStoxx 347.41 –4.15 261.53 • 421.34 –14.0
EuroStoxx50 3137.06 –4.47 2385.82 • 3865.18 –16.2

Austria ATX 2083.02 –5.59 1630.84 • 3250.61 –34.6
Belgium Bel-20 3163.67 –6.29 2528.77 • 4198.31 –20.0
France CAC40 4729.66 –4.99 3754.84 • 6111.24 –20.9
Germany DAX 12469.20 –4.93 8441.71 • 13789.00 –5.9
Greece AthexComposite 617.90 –6.17 484.40 • 948.64 –32.6
Israel TelAviv 1275.23 –3.70 1171.21 • 1751.79 –24.2
Italy FTSEMIB 18698.36 –4.23 14894 • 25478 –20.5
Netherlands AEX 540.91 –1.81 404.10 • 629.23 –10.5
Portugal PSI 20 3995.60 –6.04 3596.08 • 5435.85 –23.4
Russia RTS Index 1164.68 –5.21 832.26 • 1646.60 –24.8
SouthAfrica FTSE/JSEAll-Share 53587.11 –1.99 37963.01 • 59001.87 –6.1
Spain IBEX35 6628.30 –4.35 6107.2 • 10083.6 –30.6
Sweden OMXStockholm 711.05 –2.46 478.95 • 732.67 4.4
Switzerland SwissMarket 10216.28 –3.06 8160.79 • 11263.01 –3.8
U.K. FTSE 100 5842.67 –2.74 4993.89 • 7674.56 –22.5

Asia-Pacific
Australia S&P/ASX200 5964.90 1.71 4546.0 • 7162.5 –10.8
China Shanghai Composite 3219.42 –3.56 2660.17 • 3451.09 5.6
HongKong HangSeng 23235.42 –4.99 21696.13 • 29056.42 –17.6
India S&PBSESensex 37388.66 –3.75 25981.24 • 41952.63 –9.4
Japan Nikkei StockAvg 23204.62 –0.67 16552.83 • 24083.51 –1.9
Malaysia FTSEBursaMalaysiaKLCI 1509.14 0.17 1219.72 • 1615.67 –5.0
Singapore Straits Times 2472.28 –1.02 2233.48 • 3285.72 –23.3
SouthKorea Kospi 2278.79 –5.54 1457.64 • 2443.58 3.7
Taiwan TAIEX 12232.91 –4.99 8681.34 • 12976.76 2.0

Source: FactSet; DowJonesMarketData

Financial Flashback
The Wall Street Journal, September 28, 2000
Priceline.com warned that third-quarter revenue will fall short
of expectations because of weakness in its core business, the
sale of airline tickets over the Web. Its stock plunged 42%.

MajorU.S. Stock-Market Indexes
LatestWeek 52-Week % chg

High Low Close Net chg % chg Low Close (l) High %chg YTD 3-yr. ann.
DowJones

Industrial Average 27484.71 26537.01 27173.96 -483.46 -1.75 18591.93 l 29551.42 1.3 -4.8 6.8
TransportationAvg 11426.52 10940.56 11270.00 -161.92 -1.42 6703.63 l 11555.14 9.0 3.4 5.1
UtilityAverage 808.94 780.27 808.13 10.18 1.28 610.89 l 960.89 -7.8 -8.1 3.3
Total StockMarket 33913.18 32668.83 33631.59 -284.84 -0.84 22462.76 l 36434.12 11.0 1.8 9.1
Barron's 400 703.34 685.53 697.46 -14.56 -2.05 455.11 l 752.15 3.4 -4.7 1.8

NasdaqStockMarket

NasdaqComposite 10979.65 10519.49 10913.56 120.28 1.11 6860.67 l 12056.44 37.5 21.6 19.7
Nasdaq 100 11207.08 10677.85 11151.13 214.15 1.96 6994.29 l 12420.54 45.2 27.7 23.9

S&P

500 Index 3323.35 3209.45 3298.46 -21.01 -0.63 2237.40 l 3580.84 11.4 2.1 9.7
MidCap400 1848.04 1769.05 1817.27 -48.59 -2.60 1218.55 l 2106.12 -5.5 -11.9 0.8
SmallCap600 858.18 814.65 834.93 -35.64 -4.09 595.67 l 1041.03 -11.8 -18.2 -1.6

Other Indexes

Russell 2000 1533.92 1432.57 1474.91 -61.87 -4.03 991.16 l 1705.22 -3.0 -11.6 0.5
NYSEComposite 12833.57 12228.97 12485.38 -348.19 -2.71 8777.38 l 14183.2 -3.8 -10.3 0.9
Value Line 467.09 439.00 450.00 -17.09 -3.66 305.71 l 562.05 -13.2 -18.5 -5.4
NYSEArcaBiotech 5368.67 5107.00 5293.50 -75.17 -1.40 3855.67 l 6142.96 25.9 4.5 8.2
NYSEArcaPharma 671.50 644.80 654.35 -17.15 -2.55 494.36 l 675.64 11.9 0.1 6.2
KBWBank 74.90 68.98 71.08 -5.19 -6.81 56.19 l 114.12 -29.1 -37.3 -9.8
PHLX§Gold/Silver 149.86 134.18 139.96 -11.55 -7.62 70.12 l 161.14 53.7 30.9 17.0
PHLX§Oil Service 32.78 27.89 28.08 -5.930 -17.44 21.47 l 80.99 -57.3 -64.1 -41.5
PHLX§Semiconductor 2190.55 2102.16 2177.84 16.87 0.78 1286.84 l 2370.18 41.2 17.7 24.6
CBOEVolatility 31.18 25.19 26.38 0.55 2.13 11.54 l 82.69 53.2 91.4 37.2

NasdaqPHLX Sources: FactSet; DowJonesMarketData

Commodities and
Currencies

LastWeek YTD
Close Net chg %Chg % chg

DJCommodity 623.05 -19.70 -3.07 -3.00

TR/CCCRB Index 148.36 -3.18 -2.10 -20.14

Crude oil,$per barrel 40.25 -1.07 -2.59 -34.08

Natural gas,$/MMBtu 2.139 0.091 4.44 -2.28

Gold,$per troy oz. 1857.70 -94.40 -4.84 22.26

U.S. Dollar Index 94.58 1.65 1.78 -1.88

WSJDollar Index 89.50 1.54 1.75 -0.06

Euro, per dollar 0.8597 0.0152 1.81 -3.59

Yen, per dollar 105.58 1.01 0.96 -2.82

U.K. pound, in dollars 1.27 -0.0173 -1.34 -3.88

52-Week
Low Close(l) High %Chg

DJCommodity 433.70 l 647.86 2.24

TR/CCCRB Index 106.29 l 187.39 -15.57

Crude oil,$per barrel -37.63 l 63.27 -28.01

Natural gas,$/MMBtu 1.482 l 2.862 -11.02

Gold,$per troy oz. 1452.10 l 2051.50 23.92

U.S. Dollar Index 92.14 l 102.82 -4.59

WSJDollar Index 87.52 l 97.02 -2.51

Euro, per dollar 0.8378 l 0.9352 -5.93

Yen, per dollar 102.37 l 112.11 -2.17

U.K. pound, in dollars 1.15 l 1.34 3.71

Real-time U.S. stock
quotes are available on
WSJ.com. Track most-
active stocks, new
highs/lows, mutual
funds and ETFs.

All are available free at
WSJMarkets.com

WSJ
.COM

BenchmarkYields andRatesBenchmarkYields andRates

MARKETS DIGEST

Dow Jones Industrial Average
27173.96 t483.46, or 1.75% last week

High, low, open and close for each of
the past 52 weeks

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

26.67 19.25
23.37 17.52
2.27 2.29

29551.42, 02/12/20
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*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Fri YTD chg

Country/currency inUS$ perUS$ (%)

Americas

Argentina peso .0132 75.7878 26.6
Brazil real .1798 5.5622 38.4
Canada dollar .7470 1.3387 3.1
Chile peso .001269 788.10 6.6
Colombiapeso .000257 3887.00 18.5
EcuadorUSdollar 1 1 unch
Mexico peso .0448 22.3432 18.0
Uruguay peso .02355 42.4550 14.3

Asia-Pacific

Australian dollar .7028 1.4229 –0.1
China yuan .1465 6.8238 –2.0
HongKong dollar .1290 7.7503 –0.5
India rupee .01357 73.690 3.3
Indonesia rupiah .0000672 14870 7.1
Japan yen .009471 105.58 –2.8
Kazakhstan tenge .002339 427.59 12.0
Macau pataca .1253 7.9780 –0.5
Malaysia ringgit .2397 4.1715 2.0
NewZealand dollar .6547 1.5274 2.8
Pakistan rupee .00604 165.530 6.8
Philippines peso .0206 48.474 –4.4
Singapore dollar .7260 1.3774 2.3
SouthKoreawon .0008515 1174.45 1.7
Sri Lanka rupee .0053964 185.31 2.2
Taiwan dollar .03417 29.268 –2.2
Thailand baht .03162 31.630 6.3

US$vs,
Fri YTD chg

Country/currency inUS$ perUS$ (%)

Vietnam dong .00004312 23193 0.1

Europe

CzechRep. koruna .04290 23.312 2.8
Denmark krone .1562 6.4005 –3.9
Euro area euro 1.1632 .8597 –3.6
Hungary forint .003199 312.55 5.8
Iceland krona .007189 139.10 14.9
Norway krone .1044 9.5745 9.1
Poland zloty .2555 3.9134 3.2
Russia ruble .01280 78.147 25.9
Sweden krona .1096 9.1264 –2.6
Switzerland franc 1.0762 .9292 –4.0
Turkey lira .1305 7.6648 28.8
Ukraine hryvnia .0353 28.3500 19.7
UK pound 1.2746 .7846 4.0

Middle East/Africa

Bahrain dinar 2.6527 .3770 –0.02
Egypt pound .0634 15.7740 –1.7
Israel shekel .2873 3.4809 0.8
Kuwait dinar 3.2636 .3064 1.1
Oman sul rial 2.5974 .3850 ...
Qatar rial .2746 3.642 –0.05
SaudiArabia riyal .2666 3.7508 –0.01
SouthAfrica rand .0584 17.1311 22.4

Close Net Chg %Chg YTD%Chg

WSJDollar Index 89.50 0.19 0.21 –0.06

Sources: Tullett Prebon, DowJonesMarketData

IPOScorecard
Performance of IPOs,most-recent listed first

%ChgFrom %ChgFrom
Company SYMBOL Friday3s Offer 1st-day Company SYMBOL Friday3s Offer 1st-day
IPOdate/Offer price close ($) price close IPOdate/Offer price close ($) price close

Amesite 5.22 4.4 ... PreludeThera 26.20 37.9 ...
AMSTSept. 25/$5.00 PRLDSept. 25/$19.00

FinTechAcquisition IV 10.34 3.4 ... VectorAcquisition 10.01 0.1 ...
FTIVUSept. 25/$10.00 VACQUSept. 25/$10.00

GraybugVision 16.50 3.1 ... TayshaGeneTherapies 24.47 22.4 1.7
GRAYSept. 25/$16.00 TSHASept. 24/$20.00

Greenwich LifeSciences 5.00 –13.0 ... PeridotAcquisition 10.01 0.1 0.6
GLSISept. 25/$5.75 PDAC.UTSept. 24/$10.00

PMVPharmaceuticals 37.51 108.4 ... GoodRxHldgs 52.04 57.7 3.0
PMVPSept. 25/$18.00 GDRXSept. 23/$33.00

Sources: DowJonesMarketData; FactSet

Other StockOfferings
Secondaries and follow-ons expected thisweek in theU.S.market

Symbol/
Primary Amount Friday’s

Expected Issuer/Business exchange ($mil.) price ($) Bookrunner(s)

Oct. 1 SuzanoSA SUZ 1353.0 8.62 JPM, BofA, Bradesco, Itau,
SUZ XP Investments

Sep 28 OrphazymeA/S ORPH 73.0 11.48 BofA, Cowen&Co.,
ORPH Nq GuggenheimPartners

Off theShelf
“Shelf registrations” allowa company to prepare a stock or bond for
sale,without selling thewhole issue at once. Corporations sell as
conditions become favorable. Here are the shelf sales, or takedowns,
over the lastweek:

Takedowndate/ Deal value

Issuer/Industry Registration date ($mil.) Bookrunner(s)

Baozun Inc Sept. 23 $427.9 Citi, ChinaMerchantsBankCo Ltd, Credit Suisse

Computers&Electronics April 4,319 ,China Int'l, China ConstructionBankCorp - CCB, ChinaMerchants Sec Co Ltd

ZTOExpress (Cayman) Inc Sept. 22 $1,265.8 GS, UBS, China Int'l, Citi

Transportation Sept. 11,320

UraniumEnergyCorp Sept. 21 $15.0 HCWainwright&Co LLC,

Mining Feb. 21,320 HaywoodSecurities Inc

Loop Industries Inc Sept. 21 $24.0 RothCptl Ptnrs

Chemicals Aug. 10,318

ProtaraTherapeutics Inc Sept. 22 $77.6 Cowen&Company LLC,

Healthcare May 14,320 GuggenheimPartners

ProtaraTherapeutics Inc Sept. 22 $70.0 Cowen&Company LLC,

Healthcare May 14,320 GuggenheimPartners

WaveLife Sciences Ltd Sept. 23 $100.0 Jefferies, SVBLeerink,Mizuho

Healthcare May 10,319

Usio Inc Sept. 23 $8.0 Ladenburg Thalmann

Computers&Electronics Oct. 27,317

National StorageAffiliatesTrust Sept. 22 $149.2 MS, Citi

Real Estate/Property March 14,318

NanoVibronix Inc Sept. 22 $1.8 HCWainwright&Co LLC

Healthcare July 21,320

PennNational Gaming Inc Sept. 24 $854.0 GS, BofASecurities, JPM

Leisure&Recreation May 11,320

Public andPrivateBorrowing
Treasurys
Monday, September 28 Thursday, October 1

Auction of 13 and 26week bills; Auction of 4 and8week bills;
announced onSept. 24; settles onOct. 1 announced onSept. 29; settles onOct. 6

.
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Insider-TradingSpotlight
Trading by ‘insiders’ of a corporation, such as a company’s CEO, vice president or director, potentially conveys
new information about the prospects of a company. Insiders are required to report large trades to theSEC
within twobusiness days. Here’s a look at the biggest individual trades by insiders, based on data received by
ThomsonFinancial onSeptember 25, and year-to-date stock performance of the company
KEY: B: beneficial owner ofmore than 10%of a security class CB: chairman CEO: chief executive officer CFO: chief financial officer
CO: chief operating officer D: director DO: director and beneficial owner GC: general counsel H: officer, director and beneficial owner
I: indirect transaction filed through a trust, insider spouse,minor child or other O: officer OD: officer and director P: presidentUT:
unknown VP: vice president Excludes pure options transactions

Biggestweekly individual trades
Based on reports filedwith regulators this pastweek

No. of shrs in Price range ($) $Value
Date(s) Company Symbol Insider Title trans (000s) in transaction (000s) Close ($) Ytd (%)

Buyers
Sept. 18 Broadcom AVGO H. Samueli DI 102 361.45 36,774 356.80 12.9

Sept. 21 TravelCentersOfAmerica TA A. Portnoy DI 105 21.57 2,259 18.70 9.0

Sept. 16-17 Avadel Pharmaceuticals AVDL M.Mccamish DI 171 5.73-5.83 985 5.23 -30.7

Sept. 18 KingswayFinancial Services KFS J. Stilwell DOI 190 3.10 589 2.81 51.1
Sept. 16-17 J. Stilwell DOI 84 3.03-3.06 256
Sept. 22-23 DaVita DVA J. Nehra D 6 82.55-84.60 461 83.90 11.8

Sept. 21-23 CBFinancial Services CBFV J. Lacarte DI 24 18.98-19.00 451 18.44 -38.8

Sept. 23 Prosperity Bancshares PB D. Zalman CEOI 9 49.57 431 49.67 -30.9

Sept. 21 VOXX International VOXX B. Kahli BI 50 7.99 400 7.59 73.3
Sept. 17-18 B. Kahli BI 27 7.20-7.74 202
Sept. 18-22 EntercomCommunications ETM D. Field CEO 248 1.37-1.45 353 1.45 -68.8

Sept. 22 HighwoodsProperties HIW C. Evans D 10 33.70 337 33.19 -32.1

Sept. 18 CassavaSciences SAVA S. Robertson D 36 8.92 324 11.47 120.6

Sept. 21-23 ArlingtonAsset Investment AI J. Tonkel CEO 100 2.68-2.69 268 2.71 -51.3

Sept. 18 ChathamLodgingTrust CLDT J. Fisher CEOI 33 8.14 265 7.20 -60.7
Sept. 17 J. Fisher CEOI 25 7.95 199
Sept. 10-11 OFGBancorp OFG J. Fernandez CEOI 20 12.80-12.95 259 12.25 -48.1

Sept. 23 VEREIT VER G. Rufrano CEO 40 6.33 253 6.33 -31.5

Sellers
Sept. 21 First Solar FSLR L.Walton B 8,649 68.50 592,462 63.05 12.7

Sept. 17 SyneosHealth SYNH T. Allen DI 3,766 59.26 223,190 51.58 -13.3
Sept. 17 J.Maldonado DI 3,766 59.26 223,190
Sept. 17 DaVita DVA R.Weschler B 2200* 88.00 193,600 83.90 11.8

Sept. 21 Forterra FRTA J. Grayken BI 10,000 12.83 128,250 11.20 -3.2

Sept. 23 ElasticN.V. ESTC S. Schuurman DOI 750 104.76 78,570 106.39 65.5

Sept. 16 Pinterest PINS E. Sharp OD 1,497 36.97-37.47 55,614 39.90 114.1
Sept. 22 E. Sharp OD 352 40.00 14,085
Sept. 15-17 B. Silbermann CEO 315 36.24-37.35 11,646
Sept. 21 Knight-Swift TransportationHoldings KNX J.Moyes BI 1,063 40.93-41.57 43,503 42.03 17.3

Sept. 15-16 NVIDIA NVDA D.Hudson D 48 516.54-518.18 24,843 514.95 118.8

Sept. 22-24 Schrodinger SDGR D. Shaw BI 454 46.91-52.97 22,622 49.16 NA

Sept. 14-16 BeiGene BGNE J. Oyler CEO 81 247.01-257.97 20,588 282.40 70.4

Sept. 22 RAPTTherapeutics RAPT P. Svennilson DOI 608 30.85 18,757 28.75 4.1

Sept. 21 BeyondMeat BYND S. Goldman DI 128 142.05-148.64 18,464 155.02 105.1

Sept. 21 Netflix NFLX R.Hastings CEO 35 467.79-487.30 16,614 482.88 49.2

Sept. 17 PaylocityHolding PCTY J. Diehl DI 96 145.53-146.18 13,929 151.73 25.6

Sept. 16 ServiceNow NOW F. Luddy DI 28 456.01-478.70 13,131 479.97 70.0

* Half the transactionswere indirect **Twoday transaction
p - Pink Sheets

Buying and selling by sector
Based on actual transaction dates in reports received this pastweek

Sector Buying Selling Sector Buying Selling

Basic Industries 0 1,945,463 Finance 3,374,800 28,615,908
Business services 219,933 4,594,873 Health care 1,696,989 24,294,067
Capital goods 0 0 Industrial 78,438 8,998,218
Consumer durables 1,138,400 3,325,046 Media 403,388 6,579,906
Consumer nondurables 164,325 3,525,069 Technology 297,937 33,176,146
Consumer services 2,375,613 55,248,929 Transportation 0 11,690,255
Energy 119,255 3,996,895 Utilities 179,900 107,327

Sources: ThomsonFinancial;WSJMarketDataGroup

Friday

Energy

Coal,C.Aplc.,12500Btu,1.2SO2-r,w 59.500
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 11.700

Metals
Gold, per troy oz
Engelhard industrial 1860.00
Handy&Harmanbase 1859.70
Handy&Harman fabricated 2064.27
LBMAGold PriceAM *1850.75
LBMAGold Price PM *1861.75
Krugerrand,wholesale-e 1937.83
Maple Leaf-e 1956.47
AmericanEagle-e 1956.47
Mexican peso-e 2254.58
Austria crown-e 1829.41
Austria phil-e 1956.47
Silver, troy oz.
Engelhard industrial 22.7800
Handy&Harmanbase 22.9100
Handy&Harman fabricated 28.6380
LBMAspot price *£17.4200
(U.S.$ equivalent) *22.2200
Coins,wholesale $1,000 face-a 17779
Othermetals
LBMAPlatinumPrice PM *831.0
Platinum,Engelhard industrial 846.0
Palladium,Engelhard industrial 2219.0

Friday

Aluminum, LME, $ permetric ton *1697.0
Copper,Comex spot 2.9730
IronOre, 62%FeCFRChina-s 116.1
ShreddedScrap, USMidwest-s,m 283
Steel, HRCUSA, FOBMidwestMill-s 599

Fibers andTextiles
Burlap,10-oz,40-inchNYyd-n,w 0.6000
Cotton,1 1/16 std lw-mdMphs-u 0.6195
Cotlook 'A' Index-t *70.60
Hides,hvy native steers piece fob-u 31.500
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds

Barley,top-qualityMnpls-u n.a.
Bran,wheatmiddlings, KC-u 100
Corn,No. 2 yellow,Cent IL-bp,u 3.5100
Corn gluten feed,Midwest-u,w 115.7
Corn glutenmeal,Midwest-u,w 408.2
Cottonseedmeal-u,w 260
Hominy feed,Cent IL-u,w 100
Meat-bonemeal,50%proMnpls-u,w 193
Oats,No.2milling,Mnpls-u 2.9675
Rice, LongGrainMilled, No. 2AR-u,w 29.25
Sorghum,(Milo)No.2Gulf-u 5.6525
SoybeanMeal,Cent IL,rail,ton48%-u 331.60
Soybeans,No.1 yllw IL-bp,u 9.7150
Wheat,Spring14%-proMnpls-u 6.7725
Wheat,No.2 soft red,St.Louis-u 5.5225

Friday

Wheat - Hard - KC (USDA) $ per bu-u 4.8525
Wheat,No.1softwhite,Portld,OR-u 5.6750

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 182.06
select 1-3,600-900 lbs.-u 170.05
Broilers, National compwtd. avg.-u,w 0.6327
Butter,AAChicago 1.5025
Cheddar cheese,bbl,Chicago 166.00
Cheddar cheese,blk,Chicago 255.50
Milk,Nonfat dry,Chicago lb. 110.00
Coffee,Brazilian,Comp 1.0420
Coffee,Colombian, NY 1.5795
Eggs,largewhite,Chicago-u 0.8050
Flour,hardwinter KC 14.35
Hams,17-20 lbs,Mid-US fob-u 0.75
Hogs,Iowa-So.Minnesota-u 72.22
Pork bellies,12-14 lbMidUS-u n.a.
Pork loins,13-19 lbMidUS-u 0.9313
Steers,Tex.-Okla. Choice-u 105.00
Steers,feeder,Okla. City-u,w 147.88

Fats andOils
Corn oil,crudewet/drymill wtd. avg.-u,w 43.0000
Grease,choicewhite,Chicago-h 0.2850
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u 0.3334
Tallow,bleach;Chicago-h 0.3175
Tallow,edible,Chicago-u 0.3700

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; E=Manfra,Tordella & Brooks; G=ICE; H=American Commodities Brokerage Co;
M=monthly; N=nominal; n.a.=not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA;W=weekly; Z=not quoted. *Data as of 9/24

Source: Dow JonesMarket Data

CashPrices Friday, September 25, 2020
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—
separate from the futures price on an exchange,which reflectswhat the commoditymight beworth in future
months.

| wsj.com/market-data/commodities

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

MoneyRates September 25, 2020

Key annual interest rates paid to borrowor lendmoney inU.S. and internationalmarkets. Rates beloware a
guide to general levels but don’t always represent actual transactions.

Inflation
Aug. index ChgFrom (%)

level July '20 Aug. '19

U.S. consumer price index
All items 259.918 0.32 1.3
Core 268.756 0.39 1.7

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 3.25 3.25 5.00 3.25
Canada 2.45 2.45 3.95 2.45
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 0.00 0.00 0.00 0.00
Switzerland 0.00 0.00 0.50 0.00
Britain 0.10 0.10 0.75 0.10
Australia 0.25 0.25 1.00 0.25

Overnight repurchase
U.S. 0.07 0.09 2.35 -0.07

U.S. government rates

Discount
0.25 0.25 2.50 0.25

Federal funds
Effective rate 0.0900 0.0900 1.9200 0.0600
High 0.1500 0.1000 2.0000 0.1000

Week —52-WEEK—
Latest ago High Low

Low 0.0500 0.0500 1.7700 0.0100
Bid 0.0500 0.0800 1.9000 0.0100
Offer 0.0900 0.1000 2.0000 0.0500

Treasury bill auction
4weeks 0.075 0.080 1.880 0.000
13weeks 0.100 0.110 1.905 0.000
26weeks 0.105 0.120 1.860 0.080

Secondarymarket

FannieMae
30-yearmortgage yields

30days 1.963 1.949 3.388 1.751
60days 2.004 2.002 3.403 1.804

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
2.00 2.00 3.75 2.00

Notes ondata:
U.S. prime rate is the base rate on corporate loans posted by at least 70%of the 10 largestU.S. banks,
and is effectiveMarch 16, 2020. Other prime rates aren’t directly comparable; lending practices vary
widely by location; Discount rate is effectiveMarch 16, 2020.SecuredOvernight FinancingRate is
as of September 24, 2020. DTCCGCFRepo Index is Depository Trust&Clearing Corp.'sweighted
average for overnight trades in applicable CUSIPs. Value traded is in billions ofU.S. dollars.Federal-
funds rates are Tullett Prebon rates as of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

Commercial paper (AA financial)
90days n.a. 0.13 2.53 0.04

Libor
Onemonth 0.14613 0.15575 2.03150 0.14475
Threemonth 0.21788 0.22538 2.09863 0.21788
Sixmonth 0.27125 0.27525 2.06300 0.27038
One year 0.36925 0.37388 2.04325 0.36925

Euro Libor
Onemonth -0.567 -0.565 -0.360 -0.621
Threemonth -0.513 -0.522 -0.142 -0.539
Sixmonth -0.502 -0.497 -0.052 -0.502
One year -0.436 -0.432 0.008 -0.441

SecuredOvernight FinancingRate
0.07 0.10 2.35 0.01

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 0.116 42.300 2.460 0.002
MBS 0.128 47.500 2.651 0.011

Week —52-WEEK—
Latest ago High Low

General Equity Funds
AdamsDiversified Equity ADX 18.55 15.87 -14.4 9.7
BoulderGrowth& Income BIF 11.98 9.92 -17.2 -7.2
Central Secs CET 35.24 28.37 -19.5 -5.0
CohenStrsCEOppFd FOF 11.21 10.90 -2.8 -7.2
EVTxAdvDivIncm EVT 20.89 19.34 -7.4 -14.0
GabelliDiv&IncTr GDV 20.91 17.93 -14.3 -10.6
Gabelli Equity Tr GAB 4.82 5.10 +5.8 -2.4
GeneralAmer GAM 40.55 33.39 -17.7 -1.3
JHancockTaxAdvDiv HTD 20.79 18.94 -8.9 -27.0
LibrtyAllStr Eq USA 6.33 5.90 -6.8 3.2
LibrtyAllStr Gr ASG 6.81 7.14 +4.8 32.1
RoyceMicro-CapTr RMT 9.01 7.54 -16.3 2.2
RoyceValue Trust RVT 14.53 12.41 -14.6 -1.8
Source Capital SOR 40.92 36.28 -11.3 2.7
Tri-Continental TY 29.47 25.58 -13.2 2.0
SpecializedEquity Funds
AberdeenGlb PremProp AWP 5.43 4.57 -15.8 -19.0

Listed are the 300 largest closed-end funds as
measured by assets. Closed-end funds sell a limited
number of shares and invest the proceeds in securities.
Unlike open-end funds, closed-ends generally do not
buy their shares back from investors who wish to cash
in their holdings. Instead, fund shares trade on a stock
exchange. NA signifies that the information is not
available or not applicable. NS signifies funds not in
existence for the entire period. 12 month yield is
computed by dividing income dividends paid (during
the previous 12 months for periods ending at month-
end or during the previous 52 weeks for periods
ending at any time other than month-end) by the
latest month-end market price adjusted for capital
gains distributions. Depending on the fund category,
either 12-month yield or total return is listed.

Source: Lipper

Friday, September 25, 2020
52wk

Prem Ttl
Fund (SYM) NAV Close /Disc Ret

AdamsNatural Resources PEO 11.57 9.75 -15.7 -33.9
AllianzGIAI &TechOpps AIO 23.92 20.85 -12.8 NS
GIDivInt&PremStr NFJ 13.56 11.64 -14.2 3.0
ASAGold&PrecMet Ltd ASA 24.55 20.80 -15.3 68.0
BREnhC&I CII 16.60 15.05 -9.4 0.6
BlackRock Energy&Res BGR 6.88 5.96 -13.4 -42.6
BlackRock EqEnhDiv BDJ 8.07 7.24 -10.3 -13.4
BlackRock EnhGlbl Div BOE 10.99 9.45 -14.0 -1.5
BlackRock Enh Intl Div BGY 6.02 5.21 -13.5 4.0
BlackRockHlth Sci Tr II BMEZ 25.00 22.69 -9.2 NS
BlackRockHlth Sciences BME 41.19 42.15 +2.3 16.8
BlackRockRes&Comm BCX 7.19 5.95 -17.2 -13.7
BlackRockSci&TechTr II BSTZ 27.86 24.70 -11.3 26.7
BlackRockSci&TechTrust BST 40.97 41.51 +1.3 45.3
BlackRockUtl Inf &Pwr BUI 20.89 21.10 +1.0 -6.0
CBREClrnGlbRlEst IGR 7.18 5.87 -18.2 -18.0
CLEARBRIDGEENGYMDSOPP EMO NA 8.70 NA -77.5
ClearBridgeMLP&Midstm CEM NA 10.94 NA -78.3
ChnStrInfr UTF 22.72 21.86 -3.8 -13.1
Cohen&SteersQualInc RQI 11.87 10.93 -7.9 -25.2
Cohen&Steers TotRet RFI 12.20 12.18 -0.2 -11.2
CohenStrsREITPrefInc RNP 21.66 20.25 -6.5 -10.0
Columbia Sel PrmTechGr STK 21.72 21.33 -1.8 10.3
DNPSelect Income DNP 8.43 10.21 +21.1 -14.8
Duff&PhUti&Infra Inc Fd DPG 11.81 10.03 -15.1 -28.8
EtnVncEqtyInc EOI 15.38 14.36 -6.6 1.9
EtnVncEqtyIncoII EOS 18.58 18.01 -3.1 15.0
EVRskMnDvsEqInc ETJ 9.64 9.60 -0.4 15.1
ETnVncTxMgdBuyWrtInc ETB 13.53 13.27 -1.9 -6.4
EtnVncTxMgdBuyWrtOpp ETV 13.31 13.69 +2.9 4.9
EvTxMnDvsEqInc ETY 11.78 10.77 -8.6 -0.6
EtnVncTxMgdGlbB ETW 9.44 8.51 -9.9 -2.3

52wk
Prem Ttl

Fund (SYM) NAV Close /Disc Ret NuvFloatRteIncOppty JRO 9.38 8.19 -12.7 8.2
PionrFltRate Tr PHD 10.85 10.26 -5.4 6.9
HighYieldBondFunds
AllianceBernGlHiIncm AWF 12.10 10.50 -13.2 7.2
AngelOak FS Inc Trm FINS 18.55 16.78 -9.5 7.7
BaringsGlb SDHYBd BGH 14.89 13.22 -11.2 11.5
BRCorporateHY HYT 11.16 10.51 -5.8 8.3
BlackRock LtdDur Inc BLW 16.07 14.66 -8.8 7.7
BNYMellonHi Yield Str DHF 3.06 2.71 -11.4 9.4
Brookfield Real Asst Inc RA 18.99 16.56 -12.8 14.1
CrSuisHighYld DHY 2.39 2.11 -11.7 9.7
DoubleLine Inc Sol DSL 16.18 15.60 -3.6 11.4
DoubleLineYldOpps DLY NA NA NA NS
EVHiInc2021 EHT 9.82 9.42 -4.1 4.0
First TrHi Inc Lng/Shrt FSD 15.50 13.80 -11.0 9.3
IVYHIGH INCOMEOPP IVH NA 11.88 NA 10.3
NeubHgYldStrt NHS 11.56 11.08 -4.2 9.6
NewAmerHi Inc HYB 9.27 8.15 -12.1 6.9
NexPointStratOppty NHF 17.11 8.71 -49.1 19.1
NuveenCINov 2021 Tgt JHB 9.37 8.97 -4.3 4.9
NuveenCrdtOpps 2022TT JCO 8.14 7.92 -2.7 6.9
NuveenGlobal High Inc JGH 15.68 13.47 -14.1 8.3
PGIMGlobal HighYield GHY 15.29 13.20 -13.7 9.3
PGIMHighYield Bond ISD 15.73 13.71 -12.8 8.9
PioneerHilncmTr PHT 8.64 7.90 -8.6 9.1
Wells Fargo IncomeOppty EAD 8.34 7.26 -12.9 9.3
WstAstHIF II HIX 6.80 6.38 -6.2 8.7
WesternAssetHi IncOpp HIO 5.24 4.91 -6.3 7.5
WesternAssetHi YldDO HYI 15.17 13.97 -7.9 7.6
OtherDomestic TaxableBondFunds
AresDynamic CrdtAlloc ARDC NA 12.65 NA 9.8
Barings Part Inv MPV NA 10.88 NA 8.4
BlackRockMlt-Sctr Inc BIT 17.50 15.62 -10.7 9.2
BlackRock TaxMuni Bd BBN 25.16 25.89 +2.9 5.0
DoubleLine:Oppor Crdt Fd DBL 19.50 18.93 -2.9 7.2
Duff&PhUtil Cor DUC 9.61 9.18 -4.5 5.8
EVLmtDurIncm EVV 13.14 11.32 -13.9 9.97
Franklin LtdDur Income FTF 9.23 8.80 -4.7 11.0
JHan Investors JHI 16.89 15.69 -7.1 7.9
KKR IncomeOpportunities KIO NA 13.58 NA 11.1
MFSCharter MCR 8.68 8.10 -6.7 8.2
NuveenTaxableMuni Inc NBB 22.66 22.21 -2.0 4.9
PIMCOCorp& IncOppty PTY NA 15.92 NA 9.8
PIMCOCorp& Inc Strat PCN NA 15.28 NA 8.9
PIMCOHilnco PHK 5.13 5.33 +3.9 12.7
PIMCO IncmStrFd PFL NA 10.03 NA 10.6
PIMCO IncmStrFd II PFN NA 8.99 NA 10.5
PutnamMas Int PIM 4.28 4.00 -6.5 8.6
PutnamPrem Inc PPT 4.74 4.38 -7.6 9.1
Wells FargoMulti-Sector ERC 12.07 10.77 -10.8 10.4
World IncomeFunds
AbrdnAP IncFd FAX 4.62 3.87 -16.2 7.3
BrndywnGLBGlb IncOppts BWG 13.54 11.60 -14.3 6.6
EtnVncStDivInc EVG 13.29 11.37 -14.4 7.8
MSEmMktDomDebt EDD 6.79 5.64 -16.9 8.4
PIMCODynCrd&Mrt Inc PCI NA 19.37 NA 13.4
PIMCODynamic Income PDI 23.18 24.30 +4.8 12.6
PIMCO IncomeOpportunity PKO 21.80 22.21 +1.9 9.7
PIMCOStratg Inc RCS 6.13 6.36 +3.8 10.9
TempletonEm Inc TEI 8.87 7.37 -16.9 8.4
TempltnGlbl Inc GIM 6.16 5.32 -13.6 5.2
WstAstEmergDebt EMD NA 12.35 NA 9.2
WesternAssetGl CrDOp GDO 17.85 16.73 -6.3 6.9
NationalMuni BondFunds
AllBerNatlMunInc AFB 15.09 13.72 -9.1 4.2
BlckRk InvQMun BKN 16.31 15.69 -3.8 4.4
BlackRockMuni 2030Tgt BTT 26.15 25.00 -4.4 3.0
BlackRockMuni BFK 14.26 13.64 -4.3 4.6
BlackRockMuni II BLE 14.70 14.93 +1.6 4.7
BlckRkMuni IncQly BYM 15.53 13.99 -9.9 4.0
BRMuniAssets Fd MUA 14.01 13.73 -2.0 4.3
BRMuniEnhanced MEN 12.19 11.25 -7.7 4.2
BRMuniHoldingsQly MFL 14.66 13.10 -10.6 4.0
BRMHQly 2 MUE 13.97 12.50 -10.5 4.2
BRMuniHoldngs MHD 16.74 15.13 -9.6 4.7
BRMuniVest Fd MVF 9.59 8.64 -9.9 4.6
BRMuniVest 2 MVT 15.05 13.88 -7.8 4.7
BRMuniYield Fd MYD 14.70 13.40 -8.8 4.8
BRMuniYieldQlty MQY 16.23 16.08 -0.9 4.1
BRMuniYldQlty2 MQT 14.25 12.97 -9.0 4.1
BRMuniYldQly 3 MYI 14.84 13.29 -10.4 3.9
BNYMellonMuni Bd Infra DMB 14.16 13.38 -5.5 4.6
BNYMellon StrMuni Bond DSM 8.10 7.27 -10.2 4.9
BNYMellonStratMuni LEO 8.38 8.25 -1.6 5.0
DWSMuni Inc KTF 12.51 10.99 -12.2 4.2
EVMuniBd EIM 14.09 12.98 -7.9 4.2
EVMuniIncm EVN 13.91 12.67 -8.9 4.4
EVNatMuniOpp EOT 21.25 20.23 -4.8 4.0
InvAdvMuIncTrII VKI 11.90 10.68 -10.3 4.8
InvescoMuniOp OIA 7.45 7.27 -2.4 5.1
InvescoMuOppTr VMO 13.32 12.14 -8.9 4.7
InvescoMuTr VKQ 13.33 11.93 -10.5 4.7
InvescoQual Inc IQI 13.52 12.14 -10.2 4.7
InvTrInvGrMu VGM 13.75 12.38 -10.0 4.7
InvescoValMunInc IIM 16.42 14.70 -10.5 4.6
MAINSTAY:MKDEFTRMUNOP MMD 20.44 20.84 +2.0 4.7
NeubrgrBrm NBH 14.90 15.28 +2.5 4.9
NuveenAMT-FrMuVal NUW 16.93 15.62 -7.7 3.0

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

General Equity Funds
FNEXVentures NA NA NA N
SpecializedEquity Funds
Bluerock Total Inc+RE:A 28.87 NA NA 1.5
Bluerock Total Inc+RE:C 27.52 NA NA 0.7
Bluerock Total Inc+RE:I 29.41 NA NA 1.8
Bluerock Total Inc+RE:L 28.63 NA NA 1.2
CIMRA&CA 25.15 NA NA NS
CIMRA&CC 25.08 NA NA NS
CIMRA&C I 25.18 NA NA NS
CIMRA&CL 25.13 NA NA NS
GSReal EstDiv Inc:A 9.52 NA NA -7.5
GSReal EstDiv Inc:C 9.50 NA NA -8.0
GSReal EstDiv Inc:I 9.93 NA NA -7.3
GSReal EstDiv Inc:L 9.52 NA NA -7.7
GSReal EstDiv Inc:W 9.66 NA NA -7.6
NexPointRlEstStrat;A 15.43 NA NA -21.5
NexPointRlEstStrat;C 15.58 NA NA -21.8
NexPointRlEstStrat;Z 15.58 NA NA -21.0
PREDEX;I 25.32 NA NA 0.2
PREDEX;T 25.41 NA NA 0.2
PREDEX;W 25.40 NA NA 0.2
Principal DvsSel RAA 22.82 NA NA -7.6
Principal DvsSel RA Ins 22.85 NA NA -7.4
Principal DvsSel RAY 22.91 NA NA -7.2
SharesPost 100;A 31.98 NA NA 9.5
SharesPost 100:I 32.20 NA NA 9.7
SharesPost 100:L 31.77 NA NA 9.2
USQCoreReal Estate:I 24.69 NA NA 0.1
USQCoreReal Estate:IS 24.70 NA NA 0.2
Versus CapMMgrRE Inc:I 26.75 NA NA NE
VersusCapital Real Asst 24.68 NA NA -0.6
WildermuthEndwmnt:A 13.12 NA NA -2.4
WildermuthEndwmnt:C 12.66 NA NA -3.3
WildermuthEndowment:I 13.19 NA NA -2.7
Income&PreferredStockFunds
A3Alternative Cr 10.67 NA NA NS
Calamos L/SEqty andDI CPZ 17.57 14.05 -20.0 NS
DestraMulti-Altrntv;A 11.71 NA NA -8.0
DestraMulti-Altrntv;C 11.21 NA NA -8.8
DestraMulti-Altrntv;I 11.94 NA NA -7.8
DestraMulti-Altrntv;T 11.37 NA NA -8.5
Flat RockOpportunity 17.30 NA NA -2.1
VariantAltrntv Inc:Inst 26.61 NA NA 6.2

52wk
Prem Ttl

Fund (SYM) NAV Close /Disc Ret

NuveenAMT-FrQltyMun I NEA 15.65 14.26 -8.9 4.6
NuveenAMT-FrMuCI NVG 16.92 15.46 -8.6 5.0
NuveenEnhMuni Val NEV 15.19 14.75 -2.9 4.5
Nuveen IntDurMunTerm NID 13.87 13.33 -3.9 3.8
NuveenMuCrdtOpps NMCO 13.05 12.19 -6.6 NS
NuvMuni Credit Income NZF 16.15 14.57 -9.8 5.1
NuvMuniHiIncOpp NMZ 13.36 13.29 -0.5 5.3
NuveenMuni Val NUV 10.56 10.56 0.0 3.4
NuveenQualityMuni Inc NAD 15.91 14.44 -9.2 4.5
NuveenSel TF NXP 16.15 16.83 +4.2 3.2
NuveenSel TF 2 NXQ 15.43 15.14 -1.9 3.2
NuveenSel TF 3 NXR 16.65 16.39 -1.6 3.1
PIMCOMuniInc PMF 12.90 13.11 +1.6 5.0
PIMCOMuniIncII PML 12.06 13.27 +10.0 5.4
PimcoMuni III PMX 11.00 11.18 +1.6 4.9
PioneerHilncAdv MAV 12.15 10.96 -9.8 4.2
PioneerMunHiIcmT MHI 13.00 11.53 -11.3 4.6
PutnamMgd Inc PMM 7.95 7.73 -2.8 4.9
PutnamMuniOpp PMO 13.61 13.00 -4.5 4.8
RiverNorthMgdDurMun I RMM 18.41 16.66 -9.5 5.9
WesternAssetMgdMuni MMU 13.59 12.06 -11.3 4.5
WestnAsstMuDefOppTr MTT NA 20.16 NA 3.5
Single StateMuni Bond
BlackRock CAMun BFZ 15.52 13.19 -15.0 3.4
BRMHCAQly Fd Inc MUC 15.67 13.98 -10.8 3.8
BRMHNJQly MUJ 15.72 13.58 -13.6 4.6
BRMHNYQly MHN 14.86 13.64 -8.2 4.0
BRMuniYld CA MYC 15.85 13.85 -12.6 3.6
BRMuniYld CAQly MCA 15.78 14.46 -8.4 3.9
BRMuniYldMIQly MIY 15.67 13.96 -10.9 4.2
BRMuniYldNJ MYJ 15.76 13.69 -13.1 5.1
BRMuniYldNYQly MYN 14.28 12.73 -10.9 3.9
EVCAMuniBd EVM 12.68 11.51 -9.2 3.9
EatonVanceNYMuni Bd ENX 13.29 11.81 -11.1 4.0
InvCaValMuIncTr VCV 13.48 12.52 -7.1 4.2
InvPAValMuIncTr VPV 14.00 12.17 -13.1 4.6
InvTrInvGrNYMu VTN 14.07 12.35 -12.2 4.5
NuveenCAAMT-FQualMI NKX 16.61 15.28 -8.0 4.0
NuveenCAVal NCA 10.75 10.66 -0.8 3.1
NuveenCAQtyMuInc NAC 16.04 14.51 -9.5 4.2
NuveenMDQualMuni Inc NMY 14.98 13.13 -12.3 4.1
NuveenMIQualMuni Inc NUM 16.03 14.17 -11.6 3.9
NuvNJQualMuni Inc NXJ 16.25 13.44 -17.3 4.6
NuveenNYAMT/FrQualMI NRK 14.70 12.86 -12.5 4.1
NuveenNYQualMuni Inc NAN 15.18 13.68 -9.9 4.3
NuveenOHQualMuni Inc NUO 17.58 15.13 -13.9 3.4
NuveenPAQualMuni Inc NQP 15.66 13.40 -14.4 4.5
NuveenVAQltyMun Inc NPV 15.03 15.14 +0.7 3.5
PIMCOCA PCQ 13.91 17.80 +28.0 4.6
PIMCOCAMuniII PCK 8.83 9.24 +4.6 4.3
PimcoCAMuni III PZC 10.03 10.59 +5.6 4.5

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

EVTxMnGblDvEqInc EXG 8.26 7.27 -12.0 -2.7
First Trust Energy IncG FEN 11.65 9.00 -22.7 -53.1
First Tr EnhancedEq FFA 16.07 14.53 -9.6 -1.9
FirstTrEnergyInfra FIF 11.14 8.93 -19.8 -40.1
FirstTrMLPEner&Inc FEI 6.10 4.62 -24.3 -53.9
Gabelli Healthcare GRX 11.95 10.12 -15.3 3.8
GabUtility GUT 3.69 7.69 108.4 17.5
GAMCOGlGold&NatRes GGN 3.92 3.39 -13.5 -11.0
JHanFinl Opptys BTO 18.56 20.34 +9.6 -31.0
Neuberger BrmnMLP&EI NML 3.27 2.36 -28.0 -63.9
NuvDow30DynOverwrite DIAX 15.36 13.18 -14.2 -20.0
NuvCorEqAlpha JCE 13.89 12.45 -10.4 -5.8
NuveenNasdaq 100DynOv QQQX 24.34 24.03 -1.3 16.9
NuvReal Est JRS 8.63 7.38 -14.5 -25.8
NuveenRl Asst Inc&Gro JRI 14.14 11.99 -15.2 -24.2
NuvS&P500DynOvFd SPXX NA 13.06 NA -9.3
NuvSP500BuyIncFd BXMX 12.63 11.07 -12.4 -8.0
ReavesUtilityIncome UTG 30.76 30.80 +0.1 -11.6
Tortoise Enrgy Infra Crp TYG 19.44 14.42 -25.8 -80.6
Income&PreferredStockFunds
CalamosStratTot CSQ 13.43 13.07 -2.7 12.3
CohenStrsLtdDurPref&Inc LDP 24.32 23.17 -4.7 -2.1
CohenStrsSelPref&Income PSF 25.03 26.58 +6.2 -1.7
FirstTrIntDurPref&Inc FPF 22.40 21.23 -5.2 -2.6
JHanPrefInc HPI 18.34 18.55 +1.1 -16.5
JHPrefIncII HPF 18.03 17.61 -2.3 -18.1
HnckJPfdInco III HPS 16.12 15.81 -1.9 -14.6
JHanPrm PDT 12.42 12.19 -1.9 -26.6
LMPCapInco SCD NA 10.01 NA -17.6
NuveenPref & IncOpp JPC 8.90 8.43 -5.3 -9.9
NuveenFd JPS 9.12 8.68 -4.8 -5.3
NuveenPref & Inc Term JPI 22.59 21.85 -3.3 -5.3
NuveenTxAdvDivGr JTD 14.64 12.67 -13.5 -16.6
TCWStrat Income TSI NA 5.69 NA 6.0
Convertible Sec's. Funds
AdvntCnvrtbl&IncFd AVK 15.93 13.54 -15.0 2.7
GI Conv& Inc NCV 5.22 4.54 -13.0 -9.2
AGI Conv& Inc II NCZ 4.67 4.03 -13.7 -10.4
AGIDvs Inc&Conv ACV 28.61 24.94 -12.8 19.1
AGI Eqty&Conv Inc NIE 27.30 23.99 -12.1 19.1
CalamosConvHi CHY 13.18 11.51 -12.7 14.8
CalmosConvOp CHI 12.51 10.87 -13.1 14.5
WorldEquity Funds
AberdeenEmgMkts Eq Inc AEF 7.52 6.31 -16.2 -5.3
AberdeenTotDynDiv AOD 9.07 7.76 -14.4 2.8
CalamosGloDynInc CHW 8.16 7.89 -3.3 13.3
CdnGenl Inv CGI 41.00 25.43 -38.0 8.7
China CHN 29.12 24.91 -14.5 37.2
EVTxAdvGlbDivInc ETG 16.50 14.61 -11.5 -3.0
EtnVncTxAdvOpp ETO 22.91 20.39 -11.0 -10.5
GabelliMultimedia GGT 6.40 6.57 +2.7 -5.9
HighlandGlobal Alloc HGLB 9.43 6.19 -34.4 -29.8
India Fund IFN 18.89 16.08 -14.9 -10.8
JapanSmaller Cap JOF 10.16 8.66 -14.8 6.9
LazardGlbTotRetInc LGI 17.18 15.56 -9.4 9.3
MSChinaShrFd CAF 25.66 21.00 -18.2 7.0
MS India IIF 20.51 16.83 -17.9 -11.2
NewGermany GF 19.12 16.38 -14.3 22.9
TempletonDragon TDF 24.64 21.42 -13.1 38.5
TempletonEmMkt EMF 17.10 15.08 -11.8 11.7
Wells FargoGl DivOppty EOD 4.86 4.15 -14.6 -12.8

U.S.MortgageBondFunds
BlckRk Income BKT 6.29 6.04 -4.0 6.6
InvescoHI 2023Tgt Term IHIT 8.24 7.83 -5.0 7.6
InvestmentGradeBondFunds
BlRck CoreBond BHK 16.16 15.44 -4.5 5.1
BRCredit Alloc Inc BTZ 14.96 14.14 -5.5 7.0
Insight Select Income INSI 21.83 20.56 -5.8 4.0
InvescoBond VBF 21.15 20.00 -5.4 3.8
JHan Income JHS 15.87 15.46 -2.6 4.7
MFS Intmdt MIN 3.98 3.77 -5.3 8.9
WesternAsset Inf-Lk Inc WIA NA 12.55 NA 3.1
WesternAsset Inf-LkO&I WIW NA 11.29 NA 3.6
WestnAsst IGDefOppTr IGI NA 20.92 NA 3.9
LoanParticipationFunds
Apollo Senior Floating AFT NA 12.79 NA 8.2
BRDebt Strategy DSU 11.19 9.93 -11.3 8.5
BRF/R Inc Str FRA 13.44 11.53 -14.2 7.9
BlackRock FloatngRt Inc BGT 13.04 11.22 -14.0 7.9
Blackstone /GSOStrat BGB NA 11.97 NA 10.4
Blackstone/GSOSr Flt Rt BSL NA 13.76 NA 9.1
EtnVncFltRteInc EFT 13.79 11.91 -13.6 7.9
EVSenFlRtTr EFR 13.56 11.69 -13.8 8.0
EVSnrIncm EVF 6.47 5.86 -9.4 6.8
FT/Sr FltgRte Inc 2 FCT 12.53 11.03 -12.0 9.3
FT/Sr FltgRte 2022TgTr FIV 9.14 8.50 -7.0 3.4
Highland Income HFRO 12.66 8.72 -31.1 10.4
InvDYCrOpp VTA 11.01 9.19 -16.5 9.8
InvSnrIncTr VVR 4.24 3.61 -14.9 7.5
NuveenCredit Strat Inc JQC 6.84 5.88 -14.0 18.1
NuvFloatRateIncFd JFR 9.47 8.26 -12.8 8.2

52wk
Prem Ttl

Fund (SYM) NAV Close /Disc Ret

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

VariantAltrntv Inc:Inv 26.60 NA NA 5.9
Convertible Sec's. Funds
CalmosDynConv and Inc CCD 24.95 22.42 -10.1 40.2
WorldEquity Funds
ACAPStrategic:A 25.23 NA NA 46.9
ACAPStrategic:W 18.82 NA NA 47.9
BMOLGMFrontME;I 6.28 NA NA -23.4
CalamosGlbTotRet CGO 12.20 11.74 -3.8 18.8
Primark Priv Eq Inv:III NA NA NA NS
VirtusTotalRetFd ZTR 8.75 7.85 -10.3 -5.6

LoanParticipationFunds
1WSCredit Income NA NA NA 6.2
AlphCntrc PrimeMerid In 9.89 NA NA NS
AngelOakStr Crdt:Inst 21.77 NA NA 8.0
AxonicAlternative Inc NA NA NA 3.9
Blackstone/GSOFREID NA NA NA 6.1
Blackstone/GSOFREI I NA NA NA 6.4
Blackstone/GSOFREI T NA NA NA 5.9
Blackstone/GSOFREI T-I NA NA NA 5.9
Blackstone/GSOFREIU NA NA NA NS
Blstn CommntyDev 10.08 NA NA 3.4
BNYMAlcntr GlbMSCr Fd 94.94 NA NA 5.5
CLIFFWATERCLFD;I 10.34 NA NA 4.4
CNRStrategic Credit 9.37 NA NA 9.1
FedProj&TrFinanceTendr 9.92 NA NA 3.8
FSGlobal CrdtOpptysD NA NA NA 7.5
GarrisonCapital Inc GARS NA 3.80 NA NA
SchrdrsOpp Inc;A 24.95 NA NA NS
SchrdrsOpp Inc;A2 NA NA NA NS
SchrdrsOpp Inc;I 24.98 NA NA NS
SchrdrsOpp Inc;SDR 25.01 NA NA NS
InvescoSr LoanA 6.01 NA NA 4.9
InvescoSr LoanC 6.03 NA NA 4.1
InvescoSr Loan IB 6.01 NA NA 5.2
InvescoSr Loan IC 6.01 NA NA 5.0
InvescoSr LoanY 6.02 NA NA 5.2
Pioneer Sec Inc 8.94 NA NA NS
HighYieldBondFunds
Griffin InstAccess Cd:A NA NA NA 6.5
Griffin InstAccess Cd:C NA NA NA 6.5
Griffin InstAccess Cd:F NA NA NA 6.5
Griffin InstAccess Cd:I NA NA NA 6.5
Griffin InstAccess Cd:L NA NA NA 6.5
PIMCOFlexible Cr I;A-2 8.61 NA NA NS
PIMCOFlexible Cr I;A-4 8.61 NA NA 10.6
PIMCOFlexible Cr I;Inst 8.61 NA NA 11.4
PionrILSBridge 10.00 NA NA 0.0
WAMiddleMktDbt 607.21 NA NA 8.3
WAMiddleMkt Inc 588.65 NA NA 9.7
OtherDomestic TaxableBondFunds
AmBeaconApollo TR:T 10.03 NA NA NS
AmBeaconApollo TR:Y 10.04 NA NA 3.0
AmBeaconSPEnh Inc:T 9.23 NA NA NS
AmBeaconSPEnh Inc:Y 9.26 NA NA 4.4
BRCredit Strat;A 9.95 NA NA NS
BRCredit Strat;Inst 9.95 NA NA 5.1
BlackRockMlt-SctrOppty 80.90 NA NA 8.8
BlackRockMlt-SecOpp II 85.90 NA NA 8.6
Carlyle Tact Pvt Cred:A NA NA NA 8.7
Carlyle Tact Pvt Cred:I NA NA NA 9.6
Carlyle Tact Pvt Cred:L NA NA NA 9.1
Carlyle Tact Pvt Cred:M NA NA NA NS
Carlyle Tact Pvt Cred:N NA NA NA 9.7
Carlyle Tact Pvt Cred:Y NA NA NA 9.3
CIONAresDvsfd Crdt;A NA NA NA 5.9
CIONAresDvsfd Crdt;C NA NA NA 5.9
CIONAresDvsfd Crdt;I NA NA NA 5.8
CIONAresDvsfd Crdt;L NA NA NA 5.8
CIONAresDvsfd Crdt;U NA NA NA NS
CIONAresDvsfd Crdt:U2 NA NA NA NS
CIONAresDvsfd Crdt;W NA NA NA 5.8
CNRSelect Strategies 11.36 NA NA 0.0
GLBeyond Income 0.78 NA NA NE
KKRCREDITOPPTY;I NA NA NA NS
KKRCREDITOPPTY;T NA NA NA NS
KKRCREDITOPPTY;U NA NA NA NS
LordAbbett CredOpps Fd 9.36 NA NA NS
LordAbbett CredOpps Fd 9.36 NA NA 8.2
LordAbbett CrdOp:U 9.36 NA NA NS
Palmer SquareOpp Inc NA NA NA 6.5
Resource Credit Inc:A 9.68 NA NA 7.9
Resource Credit Inc:C 9.80 NA NA 7.1
Resource Credit Inc:I 9.70 NA NA 8.1
Resource Credit Inc:L 9.68 NA NA 7.6
Resource Credit Inc:W 9.68 NA NA 7.9
Thrivent Church Ln&Inc:S 10.94 NA NA 2.8
World IncomeFunds
Destra Int&Evt-DvnCrd:A 23.98 NA NA 5.4
Destra Int&Evt-DvnCrd:I 23.99 NA NA 5.6
Destra Int&Evt-DvnCrd:L 23.96 NA NA 5.1
Destra Int&Evt-DvnCrd:T 23.94 NA NA 4.9
NationalMuni BondFunds
PIMCOFlexMun Inc;A-3 11.00 NA NA NS
PIMCOFlexMun Inc:A1 11.00 NA NA NS
PIMCOFlexMun Inc;Inst 11.00 NA NA 2.9
Tortoise Tax-AdvSoc Inf 9.65 NA NA 5.1

52wk
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Fund (SYM) NAV Close /Disc Ret

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

AWeek in the Life of theDJIA
A look at how the Dow Jones Industrial Average component stocks
did in the past week and howmuch each moved the index. The DJIA
lost 483.46 points, or 1.75%, on the week. A $1 change in the price of
any DJIA stock = 6.58-point change in the average. To date, a $1,000
investment on Dec. 31 in each current DJIA stock component would
have returned $29,323, or a loss of 2.26%, on the $30,000
investment, including reinvested dividends.

TheWeek’sAction
Pct Stock price Point chg $1,000 Invested(year-end '19)
chg (%) change in average* Company Symbol Close $1,000

8.35 9.57 62.97 Nike NKE $124.23 $1,235
5.09 5.44 35.79 Apple AAPL 112.28 1,540
3.71 7.43 48.89 Microsoft MSFT 207.82 1,328
1.46 1.98 13.03 Walmart WMT 137.27 1,170
0.18 0.25 1.64 Procter&Gamble PG 137.62 1,123

0.10 0.05 0.33 Intel INTC 49.94 849
0.05 0.09 0.59 GoldmanSachs GS 194.95 864
–0.02 –0.04 –0.26 salesforce.com CRM 242.74 1,493
–0.95 –2.09 –13.75 McDonald’s MCD 218.18 1,125
–1.57 –3.90 –25.66 Amgen AMGN 243.82 1,032

–1.59 –0.96 –6.32 Verizon VZ 59.39 999
–1.79 –5.52 –36.32 UnitedHealthGroup UNH 302.50 1,042
–2.36 –3.52 –23.16 Johnson&Johnson JNJ 145.66 1,019
–2.41 –6.64 –43.69 HomeDepot HD 268.55 1,252
–2.65 –5.36 –35.27 Visa V 197.25 1,055

–3.10 –3.81 –25.07 IBM IBM 118.95 921
–3.14 –3.50 –23.03 Travelers TRV 108.11 806
–3.17 –5.11 –33.62 Boeing BA 156.03 482
–3.36 –2.88 –18.95 Merck MRK 82.93 933
–3.42 –1.36 –8.95 Cisco CSCO 38.45 821

–3.43 –1.73 –11.38 Coca-Cola KO 48.72 903
–3.60 –4.63 –30.46 WaltDisney DIS 124.00 857
–4.06 –1.50 –9.87 Walgreens WBA 35.43 620
–4.25 –6.48 –42.64 Caterpillar CAT 145.91 1,011
–4.27 –7.21 –47.44 Honeywell HON 161.49 929

–4.96 –4.88 –32.11 JPMorganChase JPM 93.47 689
–5.47 –9.28 –61.06 3M MMM 160.27 934
–6.94 –7.18 –47.24 AmericanExpress AXP 96.26 784
–8.16 –6.38 –41.98 Chevron CVX 71.83 620
–8.60 –4.33 –28.49 Dow DOW 46.04 885

*Based onComposite price. DJIA is calculated on primary-market price.
Source: DowJonesMarketData; FactSet.
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THE TICKER | Market events coming this week

The soda maker is expected to report lower earnings per share on Thursday.
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Monday

Earnings expected*

Estimate/YearAgo($)

Sina 0.38/0.76
Thor Industries

1.36/1.70

Tuesday

Consumer confidence
Aug., previous 84.8
Sept., expected 89.9

Earnngsexpected*
Estimate/YearAgo($)

IHSMarkit 0.69/0.67
McCormick 1.52/1.46
Micron 0.98/0.56
Synnex 2.26/3.30

Wednesday

ChicagoPMI
Aug., previous 51.2
Sept., expected 51.5

EIA status report
Previous change in stocks in
millions of barrels

Crude-oil stocks,
down1.6

Gasoline stocks,
down4

Distillates down 3.4

Mort. bankers indexes
Purchase, previous

up 3%
Refin., previous

up 9%

GDPdeflator
Second quarter, second
estimate

down2%
Second quarter, third
estimate

down2%

Gross domestic product
Prercentage change, annual rate

Second quarter, second
estimate

down31.7%

Second quarter, third
estimate

down31.7%

Thursday
Construction spending

July, previous up 0.1%
Aug., expected up 0.6%

EIA report: natural gas
Previous change in stocks in
billions of cubic feet

Up66

Initial jobless claims
Previous 870,000
Expected 850,000

ISMmanufacturing index
Aug., previous 56.0
Aug, expected 56.2

Personal spending
July, previous up 1.9%
Aug., expected up 1.0%

Personal income
July, previous up 0.4%
Aug., expected down2.5%

Earnings expected*
Estimate/YearAgo($)

Conagra
0.57/0.43

Constellation
2.50/2.72

Pepsico
1.48/1.56

Friday

Nonfarmpayrolls

Aug., previous
1.371million

Sept., , expected
800,000

Unemployment rate

Aug., previous 8.4%
Sept., expected 8.2%

Factory orders

July, previous up 6.4%
Aug., expected up 0.9%

University ofMichigan
consumer index

Sept., preliminary 78.9
Sept., final 78.9

* FACTSET ESTIMATES EARNINGS-PER-SHARE ESTIMATES DON’T INCLUDE EXTRAORDINARY ITEMS (LOSSES IN PARENTHESES) � ADJUSTED FOR
STOCK SPLIT NOTE: FORECASTS ARE FROM DOW JONES WEEKLY SURVEY OF ECONOMISTS

vent if it is hit with large
claims, leaving the parent
company exposed at a time of
need. Captives also need to
make underwriting and
claims decisions at arm’s
length from their owners. A
failure to do so risks their
falling afoul of regulators in
some countries.

But if a company can’t find
suitable cover on the open
market, setting up a captive
could be an alternative. Going
without insurance might not
be an option—for regulatory
reasons, a company might
need to show it has an insur-
ance policy.

U.S.-based insurance broker
Marsh said at least 25 of the
captives that it manages glob-
ally have been writing cover-
age for pandemic risks. Many
other businesses have set up
captives to counter premiums
that have risen every quarter
since late 2017. The pandemic
could fuel even higher premi-
ums as insurers seek to price

Gulf of Mexico coast in
2004-05.

Many of the biggest U.S.
companies have used captives,
including in the oil and gas
sector. In recent years, ride-
hailing companies Uber Tech-
nologies Inc. and Lyft Inc.
have formed insurance subsid-
iaries. Insurance can be a chal-
lenge for companies engaging
in new business mod-
els: Mainstream insurers often
don’t have enough information
to price coverage in a way that
would make these new busi-
nesses economically viable.

Increased use of captives
doesn’t pose an immediate
risk to the insurance sector,
brokers say. Aon said it re-

MARKETS

risk more aggressively.
Marsh said the number of

new captives it helped to form
tripled between January and
July compared with a year
earlier, coinciding with a pe-
riod when global insurance
prices logged double-digit in-
creases in the midst of the
coronavirus crisis. Aon, an-
other insurance broker, said it
had also seen higher demand
for the units.

Investment group Black-
stone Group Inc. is one com-
pany relying more on captives
as insurance premiums bal-
loon.

In late July, its Gryphon
Mutual Insurance Co. went
live, the culmination of
months of preparatory work
that began before the pan-
demic. The captive is focused
on property in North America,
but could be expanded to
other regions in future.

“Ultimately, it will provide
us with greater control over
our property insurance pro-
gram and reduce premiums
and brokerage costs for our
limited partners,” a Blackstone
spokesperson said.

Captives aren’t a new tactic
for companies to mitigate risk.
Credit-rating company A.M.
Best Co. says the world’s first
captive was formed in Ber-
muda in the 1960s in response
to a hardening insurance mar-
ket, which describes when pre-
miums get more expensive and
insurers’ capacity for cover
decreases. The use of captives
often coincides with a harden-
ing insurance market, or dur-
ing crises such as the 9/11 ter-
rorist attacks, or the
hurricanes that ravaged the

flects a reordering of the in-
dustry, with insurers willing to
give up business lines that had
become uneconomic. Still,
companies with captives could
look to broaden their use in
the future.

According to A.M. Best, the
number of U.S. domestic cap-
tives more than doubled to
3,133 between 2007 and 2019.

The pandemic has high-
lighted the attractiveness of
being able to tailor insurance
using a captive, rather than
relying on cover from the open
market through mainstream
insurers. Many businesses
thought they were covered for
unexpected shocks, only to be
told by their mainstream in-

surers that pandemic exclu-
sions in the fine print of poli-
cies made their claims invalid.

Around the world, courts
are debating whether busi-
ness-interruption insurance
policies held by millions of
companies cover a pandemic.
In the U.S., property insurers
have won a flurry of judicial
rulings backing up their rejec-
tions of claims for businesses’
lost income during govern-
ment-ordered shutdowns, dim-
ming policyholders’ hopes of
payments to help them re-
bound. On Sept. 15, a U.K.
court ruled mostly in favor of
policyholders in a test
case that examined different
policy wordings.

Rising insurance premiums
are costing businesses millions
of dollars they can ill afford as
they navigate the coronavirus
pandemic. Many companies
are responding by trying to
manage risks on their own.

A surge in demand for so-
called captive insurance and
the increasing amount of capi-
tal being devoted to mitigating
risks have caught many in the
industry by surprise, including
brokers who sell the idea of
setting up a captive insurer.

A captive is owned and con-
trolled by the business that
establishes it, which could be
a restaurant, drugmaker or re-
tailer. It writes coverage for
its owners and pays out claims
when the business runs into
unexpected trouble.

Before the coronavirus had
even appeared, some U.S. busi-
nesses had ensured their cap-
tives wrote policies covering a
potential pandemic, allowing
them to avoid disputes with
mainstream insurers. Some
mainstream insurers have
largely refused to pay out
business-interruption claims
made by companies hurt by
shutdowns.

Setting up one’s own in-
surance company can be a
risky strategy. A captive in-
surer without sufficient capi-
tal—particularly early in its
existence—can become insol-

BY ALICE URIBE

Pandemic Gives Rise to Captive Insurers
Businesses avoid risk
of having claims denied
by setting up their own
companies for coverage

Some mainstream insurers have refused to pay business-interruption claims. Modell’s closed all stores.
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prices, change from the
previous quarter

Source: Marsh
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wear is up 4%), cycling (bikes
up 6%), reading for pleasure
(books up 4%, newspapers up
5%) and making things (sewing
machines and fabric up 9%,
cameras up 4%). Medical care
is in demand (up 5%), while
higher education is much less
attractive (tuition fees up 1.3%,
the lowest since data started in
the late 1970s).

The swings in our buying
habits have accentuated the
difference between the con-
sumer-price index (CPI) and the
personal-consumption-expendi-
tures price index (PCE). CPI
captures the headlines and de-
termines the return on infla-
tion-linked Treasurys, or TIPS.
The Federal Reserve uses
PCE—and the two diverged
over the summer.

CPI is assessed based on
spending patterns from a cou-
ple of years ago, while PCE re-
calculates spending every
month. The latest PCE data is
only through July, but showed
that prices rebounded, rising
0.4% over three months com-
pared with the prior three
months, on an annualized ba-
sis. CPI was still showing
prices falling on that basis—
although in August the re-
opening of the economy

ContinuedfrompageB1

pushed three-month annual-
ized CPI inflation above 3%.
PCE could be even higher for
August, given the calculation
method.

Big money rests on what
will happen next, because the
Federal Reserve has commit-
ted not to raise rates until PCE
inflation hits 2%. Treasurys,
stocks and the dollar all de-
pend on whether the Fed will
start increasing rates earlier
than the current expectation
of, give or take, never.

The laws of supply and de-
mand explain the divide in in-
flation between the stuff we
want and the stuff we don’t.
The outlook for inflation is di-
vided too, between the obvious
inflationary pressures and the
obvious deflationary pres-
sures, due to overall supply
and demand. Politics and the
pandemic provide both.

T he obvious inflationary
pressure of politics is
from more stimulus. In-

flation in what we could buy
showed up during the pan-
demic because the government
supported demand. Household
incomes actually rose thanks
to federal stimulus checks and
generous unemployment pay,
unusual in recession.

The consensus now is that
there is no chance of another
government spending package
before the election, which is
worrying the Fed. High unem-
ployment usually hits overall
demand because household in-
comes drop, which should
mean weaker price rises—the
deflationary pressure from

politics.
The pandemic provided in-

flationary pressure by restrict-
ing supply, so when demand
rose—for example, for eating
out as the lockdown eased—
prices rose sharply. And be-
cause Covid-19 has intensified
the U.S.-China trade war and

the trend toward deglobaliza-
tion, supply could be con-
strained for a long time.

The pandemic also creates
deflationary pressure, hitting
demand as people socially dis-
tance, leading to job losses
and corporate cutbacks.

“In the short term the de-

mand shock prevails so we
will have subdued prices for
the next 12 to 18 months,”
says Luigi Speranza, chief
global economist at BNP
Paribas.

Lingering effects from the
pandemic could mean less
need for travel and tourism

workers for years, while those
who have been unemployed
lose skills. Other economists
are also concerned that city
centers and commercial prop-
erty will suffer in the long run
from the shift to home work-
ing and online shopping, again
leaving many workers to find
new roles.

H ow these different sup-
ply and demand pres-
sures will balance is

even more uncertain at a
macro level than at the micro
level.

If the government and Con-
gress take up the free money
from the Fed to finance more
stimulus, this summer’s price
rises could continue and be-
come a serious worry for in-
vestors.

Equally, if the second wave
of Covid-19 is followed by a
third, heavy job losses and re-
newed recession could threaten
demand and so prices again. In
Europe, the three-month infla-
tion rate fell back to exactly
zero in August as a second
wave hit Spain and France.

Maybe the government will
deftly manage its way through
the virus and the economy,
providing stimulus when
needed and pulling back just
the right amount to prevent in-
flation picking up too much.
Much more likely is that it
goes wrong and we end up
with too much or too little
stimulus.

The test of that will be in
how much inflation we actually
get, and which parts of the
economy feel it most.

Inflation
Is Here for
Key Goods

Inflation*, annualized three-month rate

Sources: Refinitiv (inflation); U.S. Bureau of Labor Statistics (inflation by category)
*Seasonally adjusted consumer price index, three-month average change over prior three months
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Google
Will Be

Hard Habit
to Break

Regulators hit Apple
deal, still face struggle

Advertising revenue

Traffic acquisition costs

Google’s operating results, yearly

Sources: the company (actual); FactSet (projections)
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Other external claims and debts,
Bank of Japan, quarterly

Source: Bank of Japan
Note: 50 trillion Japanese yen=$473 billion
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Bernstein analysts estimate Google pays around $8 billion to Apple annually.
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average of 6.07% since the
start of 2000. Meanwhile, in-
vestors who bought a 30-year
U.S. Treasury bond in Septem-
ber 2000 received a 5.70% in-
terest rate—and will be enjoy-
ing that yield for another

decade, too.
Yields, though, are now

flirting with record lows,
hovering below 1.5% for the
30-year and around 0.66% for
the 10-year. For many inves-
tors, that is an argument for

the “TINA” trade, a bet there
is no alternative to stocks
when the yield on the S&P 500
sits at 1.71%.

Who is still buying govern-
ment debt at those levels? The
Federal Reserve last week re-

leased its flow of funds report
for the second quarter, which
breaks it down.

The largest domestic holder
of U.S. government debt was
the Federal Reserve itself,
which had about $4.8 trillion

Stocks have staged a furi-
ous rally since bottoming in
late March, but bonds are still
winning the race for returns
this year.

Despite a 47% rise since
March 23, the S&P 500 is up
just 2.1% in 2020. The Dow
Jones Industrial Average is
down 4.8% and the Russell
2000 index of small-capitaliza-
tion stocks is off 12%. Only the
Nasdaq Composite has man-
aged a meaningful increase
this year, up 22%, because of a
surge in a handful of big tech-
nology stocks.

Government-bond yields,
meanwhile, have dropped to
historic lows as prices have
risen and investors have scram-
bled for havens in the midst of
the coronavirus pandemic. The
Fidelity U.S. Bond Index Fund
is up 5.5% this year, while the
iShares U.S. Treasury Bond
ETF has risen 8%.

The problem for bond inves-
tors? The gains, much like
those of equities, have been
driven by Federal Reserve
monetary policy, which has
steadily driven yields down
since the financial crisis of
2008. The question is whether,
with rates so low, investors can
still count on the combination
of safety and performance that
bonds are known for offering.

“It’s more normal than
many people assume” for
bonds to outperform stocks,
said Scott Mather, who man-
ages Pimco’s $70 billion Total
Return Fund, which is up 5.8%
year to date. “People don’t un-
derstand you can do pretty
well in bonds.”

Over the past two decades,
the average annual return on
the S&P 500 is 4.25%, accord-
ing to Dow Jones Market Data.
With dividends, that return
rises to 6.32%, just outpacing
the Total Return Fund’s annual

BY PAUL VIGNA

purchaser of short-term Japanese
bonds in the past five years, snap-
ping up more than 30 trillion yen,
equivalent to about $285 billion,
on net, narrowly behind France.
Both are distantly behind the U.K.,
reflecting London’s position as the
world’s dominant center for for-
eign exchange trading.

That could go some way to ex-
plaining a China-related financial
question: It offers a hint at why
China’s largest state banks have
seen their off-balance-sheet dollar
assets rise relative to liabilities in
recent years, while on-balance-
sheet dollar assets are now out-
stripped by liabilities. FX swaps
aren’t reported as balance-
sheet assets.

The nexus between China, Japan
and the U.S. dollar system bears
watching. Precious little informa-
tion is available from China, and
data on the FX swap market is es-
pecially opaque.

Keeping a wary eye on
potential vulnerabilities, even
when difficult to identify, would
be worthwhile.

—Mike Bird

There are ways the government
can hurt Google. Blowing up the
company’s deal with Apple Inc.
might not be one of them.

The Justice Department has been
meeting in recent days with state at-
torneys general to map out a course
for pursuing an antitrust case
against the internet-search company
owned by Alphabet Inc. The out-
come remains highly uncertain given
the charged political environment.
The Wall Street Journal reports that
not everyone is on board with the
speed at which U.S. Attorney Gen-
eral William Barr wants to move.

The scope of the case is also a
big question. The New York Times
reports that a major focus of the
Justice Department is search agree-
ments Google strikes with compa-
nies such as Apple. That particular
deal makes Google the default
search engine on the Safari web
browser shipped with every Apple
device. Neither company has dis-
closed details of the arrangement,
but it has been in place for years.

Its scale was first revealed
through filings in a trial between
Google and software giant Oracle
in 2016 which revealed that Google
had paid Apple $1 billion two
years prior for the access.

That is believed to have grown
substantially since. Bernstein ana-
lysts estimate that Google now
pays around $8 billion to Apple
annually, while Goldman Sachs
puts the number at about 25% of
Apple’s total services revenue—
which would amount to a little
less than $13 billion for the trail-
ing 12-month period ended June.
Even the smaller figure would rep-
resent more than one quarter of

the total traffic acquisition costs
Google reported for that period.

Hence, ending these sorts of ex-
clusivity deals could bring a sub-
stantial boost to Google’s bottom
line—at least in the short term. It
also could hurt Apple’s profit since
the licensing revenue that Apple
recognizes from Google is widely
estimated to be almost pure profit.
Even Bernstein’s lower $8 billion es-
timate equates to about 12% of Ap-
ple’s projected operating profit for
the fiscal year ending this month.

Less clear is how it might affect
Google’s top line. The deal with Ap-
ple gives it easy access to an in-
stalled base of more than 1.5 billion
users accustomed to paying up for
premium products. But many of

those would likely be using Google
anyway. The company’s Chrome
web browser is used on two-thirds
of the world’s computers, smart-
phones and tablets, and Google has
long handled more than 90% of web
search activity across all device
types, according to StatCounter.

Google continues to hold a 97%
share of web search on smart-
phones and tablets in Europe. That
has remained unchanged since the
company implemented a “choice
screen” early this year on new An-
droid devices sold in that market.
That move, which allows users to
pick their own default search en-
gine, was part of a deal struck with
European Union regulators who
levied a $5 billion antitrust ruling
against the company in 2018.

A recent survey by Morgan
Stanley found that 50% of Amazon
Prime members in the U.S. start
researching products on Google
first—even though they are paying
more than $100 a year to effec-
tively make Amazon their first
stop in online shopping.

Essentially, when given the
choice, users are still picking
Google. That isn’t surprising since
the company has had two decades
to cement its image as the inter-
net’s starting point. Even dictionar-
ies have included Google as a verb
since 2006. Regulators might have
legitimate concerns about Google’s
dominance in search, but there is
little they can do if consumers use
it anyway. —Dan Gallagher

The Japanese government bond
market is rarely considered
interesting. With yields literally
pinned at zero, and trading
practically nonexistent, it has lim-
ited appeal for discussion even
among the most cerebral interna-
tional investors.

But beneath the placid surface,
the trade in short-term Japanese
government bills and deposits con-
ceals a thriving world of dollar
funding, which offers hints about
developments in China’s banking
system too.

Foreign central banks’ deposits
at the Bank of Japan have soared
in recent years, jumping by the
equivalent of more than $175 bil-
lion in the first quarter of 2020
alone. Although those deposits
dropped back in the second quar-
ter, they remained 66% higher
year-over-year.

In large part, the deposits
reflect activity in the foreign ex-
change swap market, which Japa-
nese financial institutions—banks,
insurance companies and pension
funds—have increasingly relied
on to hedge their large overseas
investments denominated
in dollars.

In 2018, when the deposits were
at just half their current size,
Credit Suisse analyst Zoltan Poz-
sar explained the process: Institu-
tions with dollars swap them for
yen from Japanese firms.

Dollar-lenders profit from distor-
tions in the currency swap market,
which has typically offered a pickup
since the global financial crisis.
Economists Ricardo Correa, Wenxin
Du, and Gordon Liao dug into some
of the processes at work in depth
in a recent piece of research.

The lenders then park their yen
in safe places: Deposits at the BOJ,
or Japanese government bonds.
Japan’s balance of payments sta-
tistics reflect activity on the other
side of the East China Sea too, as
noted by Council on Foreign Rela-
tions economist Brad Setser.

China has been the third-largest

Dull Japanese Market
SpawnsDollar Hot Bed
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of Treasury bonds as of June
30. That was followed by re-
tirement plans run by the fed-
eral government, which held
about $4 trillion.

Households and nonprofit
organizations held about $1.7
trillion.

Among other big holders
were money-market funds
with $2.3 trillion, mutual
funds with $1.2 trillion, U.S.
banks with about $930 billion,
private pension plans with
about $700 billion and state-
run retirement plans with
$337 billion.

Despite falling yields, the
core thesis for buying bonds
hasn’t changed, Mr. Mather
said. Investors turn to bonds
for steady income and capital
preservation, as a hedge
against volatility in the stock
market and to keep pace with
inflation.

With the Fed dedicated to
driving inflation higher and
keeping rates lower, bond in-
vestors seeking a higher re-
turn should think more like
stock investors, said Adam
Koos, president of Libertas
Wealth Management Group.

For clients interested in
bonds, he buys mutual funds
or exchange-traded funds. As
opposed to owning bonds di-
rectly, funds can and do lose
value. He also recommends
other techniques including
hedging against declines and
even shorting the bond market
at times.

“Savers, especially older
folks, are going to find out the
hard way, bonds aren’t so safe
anymore,” said Mr. Koos,
whose investment firm in
Columbus, Ohio, has about $68
million in assets under
management.

Still, Mr. Mather says the
conditions are prime for the
bond market’s run to continue,
pointing to the possibility of
lower inflation or an extended
economic downturn that
forces the Fed to unveil addi-
tional stimulus.

“It’s not unrealistic for an-
other year or so of good re-
turns,” he said.

Bonds Beat Stocks in a Topsy-Turvy 2020
Gains have been driven
by the monetary policy
of the Fed, which has
driven down yields

Percentage change, year to date
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