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After months of maneu-
vering over the future of
TikTok, it took a pair of 11th-
hour phone calls with two of
America’s most powerful ex-

ecutives to persuade Presi-
dent Trump to agree to a
tentative deal.

Key to getting the presi-
dent on board with the idea,
which involved Oracle Corp.
and Walmart Inc. taking
stakes in a new TikTok based
in the U.S., was a thinly
sketched-out plan to create a
$5 billion education fund,
described by people involved
as a gesture to placate Mr.
Trump. The provision came

By Michael C. Bender,
GeorgiaWells,Miriam
Gottfried and Aaron

Tilley

Nikola Corp. founder and
Executive Chairman Trevor
Milton is leaving the electric-
truck startup in the wake of
allegations from a short seller
that he misled investors.

The company said Mr. Milton
would be succeeded by Stephen
Girsky, a former General Motors
Co. executive who already sits
on the truck company’s board.

The Phoenix-based startup,
which has ambitions to make
electric and hydrogen-powered
trucks, has come under scru-
tiny since short seller Hinden-
burg Research released a re-

BY NATALIE ANDREWS

Court
Pick Is
Expected
Over the
Weekend
Republicans largely
line up behind Trump’s
push to fill vacancy at
end of an election year

Skip IKEA.
Go ‘Stooping’
For Furniture.

i i i

Internet pinpoints
treasures left

behind on the curb
BY RACHEL WOLFE

It was 9:59 on a Wednesday
morning and Georgie Osgood
was ready to pounce. In one
minute, a resident of the
Brooklyn street she had been
pacing for over an hour would
move a blue-tufted couch to
the curb.

But the 22-year-old student
had company, she said: Five ri-
vals stationed along the street
had told her they also saw the
“Stooping NYC” Instagram
post announcing the 10 a.m.
furniture drop. Her guess was
as good as theirs as to which
front door hid the prize, as the
listing identified only the
block.
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President Trump said he
was considering five women
for the vacant Supreme Court
seat and likely would make
public the pick on Saturday, as
Senate Republicans largely
lined up behind him and re-
jected Democrats’ calls to let
the winner of the presidential
election choose the nominee.

Mr. Trump said that the
process to replace Justice Ruth
Bader Ginsburg, who died Fri-
day of metastatic pancreatic
cancer at age 87, should move
swiftly. He has begun speaking
with candidates and met on
Monday with federal appellate
judge Amy Coney Barrett at
the White House, according to
a person familiar with the
matter. He said he probably
would announce his choice on
Saturday, a day after Justice
Ginsburg is set to lie in state
in the U.S. Capitol.

“I’m just doing my constitu-
tional obligation,” Mr. Trump,
a Republican, said as he left
for a rally in Ohio. “I have an
obligation to do this, so I
would rather see it before the
election.”

Besides Judge Barrett of the
Seventh Circuit in Chicago, a
leading contender is Judge Bar-
bara Lagoa of the 11th Circuit
in Atlanta, according to a Re-
publican close to the process.

Majority Leader Mitch
PleaseturntopageA4

about 20 million shares in
Philadelphia-based Comcast,
for a roughly $900 million
stake or about 0.4% of the
company, a person familiar
with the matter said. Com-
cast’s market value is about
$200 billion.

Executives at Trian, which
was founded by Nelson Peltz,
Ed Garden and Peter May, re-
cently began conversations
with Comcast management,

the hedge fund said Monday,
confirming an earlier report
by The Wall Street Journal. It
isn’t clear what exactly Trian
is focused on beyond a belief
that Comcast shares are un-
dervalued.

Trian is known for encour-
aging changes at companies it
targets, such as a breakup or
sale of underperforming divi-
sions or moves to improve ef-
ficiency and better use capital.

It often seeks board represen-
tation and tries to avoid public
spats, unlike some of its more
pugnacious activist-investor
peers. Trian, which manages
about $8.8 billion, is accus-
tomed to hunting large prey,
having targeted companies in-
cluding Procter & Gamble Co.,
DuPont de Nemours Inc. and
General Electric Co.

But forcing change at Com-
PleaseturntopageA9

Trian Fund Management LP,
a hedge fund known for push-
ing big companies to make op-
erational and other changes,
has launched an activist cam-
paign against Comcast Corp.
in a bet that the cable and en-
tertainment giant’s stock is
undervalued.

Trian has accumulated

BY CORRIE DRIEBUSCH
AND LILLIAN RIZZO

Trian Takes Stake in Comcast,
With Campaign to Lift Shares

Quibi, Struggling
For Subscribers,
Weighs Its Options

Streaming service Quibi is
exploring several strategic op-
tions including a possible sale,
people familiar with the situa-
tion said, as the company

founded by Hollywood mogul
Jeffrey Katzenberg struggles
to sign up subscribers in a
competitive online-video mar-
ketplace.

Quibi, which launched its

short-form, mobile-focused
video service in April, is also
considering raising more
money or going public
through a merger with a spe-
cial-purpose acquisition com-
pany, or SPAC—essentially a
blank-check company that
helps fund deals, the people
said. Quibi is working with
advisers to review its options.

The review process is a
sign of strain. Quibi has strug-
gled to meet its subscriber
targets after making its debut
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By Amol Sharma,
Benjamin Mullin

and Cara Lombardo

Nikola Founder Quits
Amid Fraud Claims

port earlier this month
accusing the company and Mr.
Milton of making exaggerated
claims about the readiness of
Nikola’s technology and how
much of it is proprietary.

Nikola has called the Hin-
denburg report false. As a
short seller, Hindenburg stands
to gain financially from a de-
cline in Nikola’s share price.

Mr. Milton, whose resigna-
tion was effective immediately,
offered to step down so the
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BY WILLIAM BOSTON
AND BEN FOLDY

so late that when it was an-
nounced, TikTok and its Chi-
nese parent company
weren’t aware it was part of
the plan.

The last-minute wrangling
came at the end of a week in
which a small group of exec-
utives worked with officials
led by Treasury Secretary
Steven Mnuchin to make
sure a proposal would pass
muster with Mr. Trump. The
president has threatened to
ban the Chinese-owned app
as a national security risk,
and the talks were aimed, es-
sentially, at Americanizing
TikTok. The group was mak-
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TikTok Zero Hour:
A Last-Minute Deal
Executives haggling with the president,
doubts in China and a pact in limbo

Rally Unravels
For Markets
Stocks fell sharply, spurring
new turmoil fears. B1
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What’s
News

�Trump said he is consider-
ing five women for the va-
cant Supreme Court seat, as
most Senate Republicans re-
jected Democrats’ calls to let
thewinner of the presidential
electionmake the pick.A1
� Deaths in the U.S. attri-
buted to the new coronavi-
rus neared 200,000 amid
concerns from some health
experts about another
wave of infections. A3
�The CDC pulled new
guidelines acknowledging the
virus could be transmitted by
tiny particles that linger in
the air, saying a draft version
was posted in error.A3
� The Justice Department
threatened to withhold fed-
eral funding from three cit-
ies over their responses to
violence that sometimes
accompanied demonstra-
tions this summer. A3
�HouseDemocrats released
a spending bill that would
keep the government running
through Dec. 11, but without
farm-aid funds sought by the
White House.A2
�Summer tourism in Croa-
tia has triggered a second
wave of Covid-19 infections
sweepingmuch of Europe.A7
� Italians voted to shrink
the size of the national Par-
liament by about a third. A7
�Beijing has sped up devel-
opment of a blacklist that
could be used to punish
American tech firms, but of-
ficials say leaders are hesi-
tating to pull the trigger. A8
�The U.S. outlined new
measures intended to pre-
clude China and Russia from
selling arms to Iran. A9

Activist investor Trian
Fund Management has

taken a roughly $900 mil-
lion stake in Comcast in a
bet that the cable giant’s
shares are undervalued. A1
� Streaming service Quibi
is exploring several strate-
gic options including a pos-
sible sale, as it struggles to
sign up subscribers. A1
�Nikola’s founder resigned
from the electric-truck
startup after allegations he
and the company made false
statements to investors. A1
� The Dow dropped more
than 500 points, or 1.8%,
falling in tandem with oil
and gold prices. The S&P
500 dropped 1.2%. B1
�Microsoft plans to ac-
quire the owner of the pop-
ular Doom videogame fran-
chise for $7.5 billion. B1
� Goldman Sachs’s three
merger heads are stepping
aside as the firm looks to
pass a key business to the
next generation. B1
�HSBC stock hit a 25-year
low as it came under pres-
sure on three fronts, high-
lighting the difficulty of its
geopolitical balancing act. B1
� VW is in talks about a
sale of its Bugatti luxury
sport-car brand. B2
� The cruise industry has
outlined the steps it would
take to protect people on
board its ships amid the
Covid-19 pandemic. B3
� Fed Chairman Powell
said the economic response
to the pandemic alleviated
the fallout but he suggested
Congress would likely need
to spend more. A2

Business&Finance

World-Wide

As Virus Deaths Near 200,000 in U.S., Americans Adapt

IMPACT: Clockwise from top left: Walter Campos and Lyn Wolf hug at a funeral Aug. 26 in Houston for David Gutierrez, who
died of Covid-19; a patient is swabbed for testing in Wellington, Fla., on Aug. 27; students wear masks for class at Harvest
Best Academy in Minneapolis on Sept. 8; and a stylist cuts a customer’s hair outside a salon in San Francisco on Sept. 2. A3
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The Sixth Amendment pro-
tects among other things a
criminal defendant’s right to
confront his accusers. In some
editions Saturday, an obituary
for Supreme Court Justice Ruth
Bader Ginsburg incorrectly said
the Fifth Amendment.

The Dow Jones Industrial
Average was incorrectly labeled
as Dow Jones Major U.S. Stock-
Market Indexes in the table ti-

tled “Major U.S. Stock-Market
Indexes” on the Markets Digest
page Sept. 9-12 and again Sept.
15-18.

Notice to readers
Wall Street Journal staff

members are working remotely
during the pandemic. For the
foreseeable future, please send
reader comments only by email
or phone, using the contacts be-
low, not via U.S. Mail.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.

CORRECTIONS� AMPLIFICATIONS

parent Alphabet Inc.
Quibi is one of several up-

starts in a crowded market for
video streaming. Almost every
major media company—in-
cluding Warner Media, Disney,
NBCUniversal, ViacomCBS and
Discovery Inc.—has entered
the fray.

Quibi’s short-form style of
programming also puts it in
competition with YouTube
and other ad-supported video
services. Its episodes, gener-
ally between five and 10 min-
utes in length, tell a complete
story over several chapters.

Quibi, which was founded
by Mr. Katzenberg in 2018,
was one of the most hyped
new companies in Hollywood.
Mr. Katzenberg recruited Ms.
Whitman, a veteran of the
technology industry who was
CEO of Hewlett Packard, to
join the company in 2018.
Months later, the company
closed a $1 billion funding
round that included major
movie studios and financial
investors.

The company aimed to tar-
get on-the-go viewers, a strat-
egy that became a liability as
the Covid-19 pandemic kept

third quarter of this year as it
invests in marketing the ser-
vice and producing new con-
tent, The Wall Street Journal
reported. Before the pan-
demic, the company was an-
ticipating some $550 million
in operating losses in 2020,
according to the projections.

Quibi has had some turmoil
in its upper ranks. Ms. Whit-
man and Mr. Katzenberg
clashed over how much con-
trol she had over the com-
pany, leading her to threaten
to quit in 2018 before the pair
smoothed over some of their
differences, the Journal re-
ported. Quibi also lost some
high-profile executives before
its launch.

The company is battling a
lawsuit by interactive-video
company Eko, which claims
Quibi is violating its patents
and has stolen trade secrets.

The fight centers on a key
feature of Quibi’s app that
plays different videos for us-
ers depending on whether
they are holding their phone
horizontally or vertically.
Quibi has denied infringing on
Eko’s patents or stealing trade
secrets.

lowed in later years by rising
interest costs and higher
spending on safety-net pro-
grams such as Social Security
and Medicare.

While lower interest rates
allow the government to bor-
row more cheaply, slower
growth means it will be harder
to reduce the debt burden as a
share of the economy.

“The current low interest
rates indicate that the debt is
manageable for now and that
fiscal policy could be used to
address national priorities, if
the Congress chose to do so,”
CBO Director Phillip Swagel
said on Monday.

The yield on the 10-year
Treasury note was around
0.67% on Monday, compared
with 1.729% a year ago.

Although the country’s long-
term fiscal challenges are
daunting, “the U.S. is not facing
an immediate fiscal crisis,” Mr.
Swagel said in a statement.

The projections released
Monday are an extension of 10-
year forecasts the CBO released
over the summer, showing debt
as a share of annual economic
output is on track to hit 100%
next year and reach 108.9% by
the end of the next decade.

WASHINGTON—The U.S.
economy is likely to grow
more slowly in coming de-
cades, and the public debt bur-
den will increase more than
previously forecast, due in
large part to the coronavirus-
induced recession, the Con-
gressional Budget Office said.

The agency released new
projections showing weaker
growth and significantly more
red ink over the next 30 years
than it had previously forecast.

The agency now anticipates
average annual GDP growth of
1.6% from 2020 to 2050,
roughly a full quarter percent-
age point less than it expected
in June 2019, the last time it
released long-term economic
projections and before the cor-
onavirus pandemic swept
across the U.S., triggering a
deep recession. Growth aver-
aged 2.5% from 1990 to 2019.

Debt as a share of gross do-
mestic product is forecast to
hit 195% by 2050, 45 percent-
age points higher than the
CBO projected in June 2019.
The increase is due in large
part to surging outlays to
combat the pandemic, fol-

BY KATE DAVIDSON

CBOCutsLong-Term
GrowthProjections

U.S. NEWS

has tapped as aid to farmers.
Negotiators had been dis-

cussing pairing an infusion of
farm-aid funds with a provi-
sion sought by Democrats to
extend a program expiring at
month’s end for families of
school-age children, according
to aides from both parties.
The program enables families

to buy groceries, replacing the
free or reduced-price meals
they would have received at
school. But the spending bill
released Monday left out both.

Republicans said Demo-
cratic leaders had reneged on
a bipartisan deal reached Fri-
day, while Democrats said no
final pact had been reached.

Mr. McConnell criticized the
bill’s omission of farm aid but
didn’t say outright whether
Senate Republicans would vote
it down. “House Democrats’
rough draft of a government
funding bill shamefully leaves
out key relief and support that
American farmers need,” he
said in a tweet.

Senate Agriculture Commit-
tee Chairman Pat Roberts (R.,
Kan.) said the farm aid was
“desperately needed,” but that
the dispute wouldn’t shut
down the government.

The White House had re-
quested $21 billion for the Agri-
culture Department’s Commod-
ity Credit Corp., or CCC, a

Depression-era program de-
signed to stabilize farm in-
comes. It permits borrowing as
much as $30 billion from the
Treasury to finance its activities.

Democrats said they had
concerns over replenishing a
program if that meant giving
President Trump a blank check
to use for political purposes
after he announced more aid
for farmers at a campaign
rally in Wisconsin last week.

The CCC program has tradi-
tionally been used to finance
noncontroversial payments es-
tablished under bipartisan farm
bills. But critics have objected
more recently when adminis-
trations unilaterally used it for
other purposes. Lawmakers
placed restrictions on its use
between fiscal years 2012 and
2017 in response to the Obama
administration’s use of the pro-
gram for disaster assistance
following crop losses in 2009.

The Trump administration
has tapped the CCC to help fi-
nance trade relief for farmers
as well as the first round of
coronavirus-related aid to
farmers. However, Congress
included some funding to re-
imburse it in previous relief
legislation passed in March.

Democrats and Republicans
diverged Monday in their as-
sessment of whether the CCC
program would need to be
shored up early, before its an-
nual replenishment, which
typically takes place in No-
vember or December.

—Lindsay Wise
contributed to this article.

WASHINGTON—The House
was expected to move Tuesday
to pass a spending bill that
would keep the government
running through Dec. 11 but
without farm-aid funds sought
by the White House.

The measure, introduced
Monday by House Democrats,
sparked frustration in the
GOP-controlled Senate. Parti-
san tension is running high af-
ter Senate Majority Leader
Mitch McConnell (R., Ky.) said
he would move to swiftly fill
the Supreme Court vacancy
created by the death Friday of
Supreme Court Justice Ruth
Bader Ginsburg. The govern-
ment’s current funding expires
at 12:01 a.m. Oct. 1.

The spending bill “will avert
a catastrophic shutdown in the
middle of the continuing pan-
demic, wildfires and hurri-
canes,” House Speaker Nancy
Pelosi (D., Calif.) said. The
short-term bill would allow
time to agree on bipartisan leg-
islation to fund the government
for the full fiscal year, she said.

Mrs. Pelosi and Treasury
Secretary Steven Mnuchin had
agreed earlier this month to
pass a short-term spending bill
devoid of contentious mea-
sures, referred to as “clean” on
Capitol Hill. But the bill became
controversial Monday when
Democratic leaders opted not
to include a request from the
White House to replenish early
a program President Trump

BY KRISTINA PETERSON
AND JESSE NEWMAN

Democrats Set Spending BillWithout FarmAid

The measure would keep the government running through Dec. 11. Above, Speaker Nancy Pelosi on her way to the House chamber.
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months following the end of
lockdowns imposed to slow the
spread of the virus, and that
gains in household spending
likely reflected federal stimulus
efforts.

Mr. Powell has said the gov-
ernment will need to do more
to support hard-hit businesses,
state and local governments, as
well as unemployed workers in
those sectors to prevent
deeper scars from slowing any
rebound.

“The path forward will de-
pend on keeping the virus un-
der control, and on policy ac-
tions taken at all levels of
government,” he said.

The Fed cut rates to near
zero in March and has pur-
chased trillions of dollars of
securities. The central bank
also backstopped an array of
lending markets.

But with interest rates at
historically low levels, the Fed
could have fewer tools to spur
a recovery than it did after the
2008 crisis. Some officials have
consequently called for contin-
ued fiscal relief.

Tuesday’s hearing could also
focus on the performance of
emergency loan programs the
Fed and the Treasury set up af-
ter an especially intense period
of the crisis.

Federal Reserve Chairman
Jerome Powell said the eco-
nomic response to the corona-
virus alleviated the fallout
from the pandemic-induced re-
cession but suggested Congress
would likely need to spend
more money to shore up parts
of the economy that continue
to struggle.

“Our economy will recover
fully from this difficult period,”
Mr. Powell said in prepared re-
marks posted Monday that are
set for delivery at a congres-
sional hearing Tuesday morn-
ing. The Fed will “do what we
can, for as long as it takes, to
ensure that the recovery will
be as strong as possible, and to
limit lasting damage to the
economy.”

Mr. Powell begins three days
of hearings beginning with the
House Financial Services Com-
mittee, where he will testify
alongside Treasury Secretary
Steven Mnuchin. Both men will
also appear before the Senate
Banking Committee on Thurs-
day. Mr. Powell testifies
Wednesday before a separate
House panel overseeing the
U.S. response to the pandemic.

Mr. Powell said the economy
had rebounded in recent

BY NICK TIMIRAOS

Powell Says Relief
Allayed Downturn

in the throes of the coronavi-
rus crisis. The company is on
pace to miss its initial paid
subscriber target by a large
margin, a person familiar with
the matter said. Quibi is also
facing a patent lawsuit backed
by a deep-pocketed foe and
has disappointed advertisers
with its lower-than-expected
viewership.

Quibi declined to comment
on whether it is pursuing a
strategic review. “Quibi has
successfully launched a new
business and pioneered a new
form of storytelling and state-
of-the-art platform,” a com-
pany spokeswoman said.

Mr. Katzenberg and Chief
Executive Meg Whitman “are
committed to continuing to
build the business in the way
that gives the greatest experi-
ence for customers, greatest
value for shareholders and
greatest opportunity for em-
ployees,” the statement said.

There is no guarantee Quibi
will pursue any of the options
it is reviewing.

The company has enough
cash on hand to last for the
next several months and isn’t
in danger of shutting immi-
nently, some of the people fa-
miliar with the situation said.

In March, Quibi said it
closed a $750 million funding
round, bringing the total
amount of money it had
raised to $1.75 billion. Quibi is
the highest-profile venture
launched by Mr. Katzenberg’s
holding company WndrCo
LLC.

Quibi could seek out inter-
est from technology and me-
dia companies, some of the
people familiar with the situa-
tion said. The company’s in-
vestors include major media
companies such as Walt Dis-
ney Co., Comcast Corp.’s NBC-
Universal and AT&T Inc.’s
WarnerMedia. Other compa-
nies from which Quibi might
hope to draw interest include
Amazon.com Inc. and Google

ContinuedfromPageOne

Quibi
Weighs
Its Options

people in their homes. Mr.
Katzenberg acknowledged
that the pandemic had hurt
the company’s launch pros-
pects.

Quibi has spent aggres-
sively to develop its content.
Its lineup of star-studded pro-
gramming includes a court
show featuring Chrissy Teigen
and a Laurence Fishburne

drama that won two Emmy
awards on Sunday. The com-
pany has drawn on the deep
Hollywood connections of Mr.
Katzenberg, who ran Disney’s
movie business, co-founded
DreamWorks SKG and led its
animation spinoff Dream-
Works Animation SKG Inc.,
the studio behind “Shrek” and
“Kung Fu Panda.”

Quibi estimated it would
spend about $1 billion by the

The company is one
of several upstarts in
a crowdedmarket
for video streaming.

Quibi is on pace to miss its initial paid subscriber target by a large margin, a person familiar with the
matter said. It also faces a patent lawsuit and has suffered from lower-than-expected viewership.
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Alberto Cevantes, Josh Ulick/The WALL STREET JOURNAL
Source: WSJ Research; Linsey Marr, Virginia Tech; Lydia Bourouiba, Massachusetts Institute of Technology

Droplets of all sizes are emittedwhen a person
coughs, talks or sneezes. How they travel
depends onmany factors. Some research has
found that droplets will be carried by amoist
gas cloud, which aMassachusetts Institute of
Technology researcher has said can travel up to
about 26 feet after a sneeze.

Some of the droplets will fall as the cloudmoves.
Others ultimately evaporate, producing aerosols
that can linger in the air and travel with airflow
patterns, aMarch article by the researcher
published in the Journal of the American
Medical Association said.

HowDropletsMove

SourSo ce: WSJWS ReseResearcharch; Li; Linseynsey MMarrr, Vr, Viirginiaia TTech; Lydia BouBourouiba

26 FEET

Emissions froma sneeze

A sneeze can travel asmuch as 26 feet. Other respiratory emissions can travel various
distances. The cloud from a coughmay travel nearly 20 feet and droplets after exhaling

can carry about six feet, according to theMIT researcher.

Scientists emphasize there is no distinct size cut-off between droplets and aerosols.
Some disagree about size ranges for each. Researchers areworking to better understand
the infectiousness of various-sized droplets and aerosols, and how itmay change over time.

Large Droplet: 100microns

(diameter) or larger

Small Droplets and Large

Aerosols: 100microns or smaller

Small Aerosols:

3microns or less

These heavier droplets

fall to the ground

within seconds

Can linger in the air for

30minutes ormore

Can linger for hours

Medicare wouldn’t cover the
cost of administering any coro-
navirus vaccine approved for
emergency use, leaving Trump
administration officials explor-
ing options to quickly fix the
government’s plan to make the
vaccine free for all Americans.

Lawmakers in March passed
the Coronavirus Aid, Relief, and
Economic Security Act, or
Cares Act, which ensures free
coronavirus vaccine coverage,
including no out-of-pocket
costs for people on Medicare.
But Medicare doesn’t cover
costs for drugs approved under
emergency-use designations.

The Food and Drug Adminis-
tration authorizes certain drugs
for emergency use to provide
speedy access to treatments for
serious diseases during a
health crisis. Standards for
emergency-use authorization
aren’t as high as they are for its
typical drug approvals.

Trump administration offi-
cials recently decided that
Medicare’s exclusion of emer-
gency-use drug costs could
leave millions of people paying
out-of-pocket for vaccines the
government intends to make
free, according to three people
familiar with the matter. About
44 million people, or about 15%
of the U.S. population, are cov-
ered by Medicare.

The Department of Health
and Human Services is explor-
ing coverage options for a
Covid-19 vaccine approved un-
der an emergency-use authori-
zation, and any vaccine doses
bought by the government will
be provided at no cost, an HHS
spokeswoman said.

The White House is pushing
to get a vaccine as early as next
month that would be approved
by the FDA under an emer-
gency-use authorization. The
White House didn’t respond to
a request for comment.

The White House and HHS
may press Congress to change
the language in the Cares Act
so that it includes Medicare
coverage for a vaccine ap-
proved under an emergency-
use authorization, according to
a senior administration official.
But administration officials are
worried about whether the
changes can be accomplished in
time for a possible October vac-
cine rollout, the official said.

The problem can’t be fixed
with an executive order, the of-
ficial said, so HHS is also look-
ing at whether any creative in-
terpretation of existing
regulations could allow for
Medicare coverage for adminis-
tering the vaccine.

“It’s one more concern about
trying to roll out a vaccine out-
side the normal approval mech-
anisms,” said Larry Levitt, ex-
ecutive vice president at the
Kaiser Family Foundation.
“People are already concerned
about getting a vaccine before
it’s fully vetted, and if cost is a
barrier as well, that could be
one more stumbling block for
broad acceptance.”

Going back to Congress
could open a very divisive de-
bate over the vaccine approval
process since some Democrats
are concerned about the fast
pace, Mr. Levitt said.

The discovery has officials
questioning why no one in Con-
gress realized the problem be-
fore legislation ensuring free
coverage was passed, according
to a senior administration offi-
cial familiar with the matter.

Officials are especially con-
cerned about the Medicare re-
striction because seniors, who
are at risk of severe disease
from Covid-19, are among the
highest-priority groups for get-
ting a vaccine.

“The clock is ticking,” the of-
ficial said.

BY STEPHANIE ARMOUR

Coverage
Of Vaccine
Has a Big
Loophole

Covid-19 is spread. For months,
many scientists have urged
public health agencies to ac-
knowledge that Covid-19—in
addition to close-contact trans-
mission—can be transmitted
through tiny aerosols that can
linger and travel for minutes to
hours through the air. Some
said Monday they feared the
CDC’s change could undercut
the evidence scientists had pre-
sented.

“The tide had turned toward
science when the CDC” ac-
knowledged aerosol transmis-
sion, said Joseph Allen, a health
scientist and director of Har-
vard University’s Healthy Build-
ings program, which studies
how buildings affect human
health. “To backtrack instantly
is devastating,” he said.

Acknowledging aerosol
transmission of the coronavirus

would carry significant implica-
tions for how businesses and
schools proceed with re-open-
ings.

To reduce the risk of aerosol
transmission, property owners
and building managers would
need to implement precautions
such as better ventilation,
proper social distancing and
universal masking policies, ac-
cording to scientists and re-
searchers studying Covid-19.

Studies of outbreaks have
shown that the new coronavi-
rus can spread even when close
contact among people was
avoided. In almost all cases, the
studies have found, people who
contracted the virus had pro-
longed exposure to the airborne
particles and weren’t wearing
masks.

In the now-removed guide-
lines posted Friday, the CDC ac-
knowledged that there is
“growing evidence that droplets
and airborne particles can re-
main suspended in the air and
be breathed in by others, and
travel distances beyond 6 feet.”

—Stephanie Armour
contributed to this article.

The U.S. Centers for Disease
Control and Prevention pulled
new guidelines acknowledging
the new coronavirus could be
transmitted by tiny particles
that linger in the air, saying a
draft version of proposed
changes was posted in error on
the agency’s website.

For months, the CDC said
the new coronavirus is primar-
ily transmitted between people
in close contact through drop-
lets that can land in the
mouths or noses of people
nearby. On Friday, however, it
added that Covid-19 can also
be spread by “droplets or small
particles, such as those in
aerosols” that can be inhaled
and cause infection.

Then abruptly on Monday,
the CDC reversed course and
removed the additions. Much of
the guidelines’ earlier descrip-
tion of Covid-19 transmission,
emphasizing spread via close
contact and droplets, was re-
stored. “A draft version of pro-
posed changes to these recom-
mendations was posted in error
to the agency’s official web-
site,” a CDC spokesman said in
an email.

The CDC is still working on
updating its recommendations
regarding airborne transmis-
sion of the coronavirus, the
spokesman said. “Once this
process has been completed,
the update language will be
posted,” he said.

The CDC wants to convey
that aerosol transmission is
possible, but not the primary
way that coronavirus spreads,
according to a person familiar
with the matter.

Another person familiar with
the matter said that an internal
push among some people
within the agency to better
communicate information
about aerosol transmission led
to the Friday change, but that
the new guidelines didn’t go
through appropriate vetting.
The agency is reviewing how
that happened, the person said.

The agency last week walked
back a recommendation that
close contacts of Covid-19 pa-
tients don’t need to get tested
if they don’t have symptoms.

The latest change, aerosol
experts say, could further con-
fuse the debate around how

BY CAITLIN MCCABE

CDC Backtracks on Aerosol Transmission

U.S. NEWS

61, up from 39 in early July.
Confirmed infections and

death tolls across the world can
vary, and the extent of the pan-
demic is hard to gauge as coun-
tries use different methodolo-
gies for what constitutes a
Covid-19 death, or they lack the
capacity to accurately track the
number of cases and deaths.

As deaths have steadily accu-
mulated, Dr. Russo said he was
concerned that the public was
growing weary of the health
measures that might prevent
the epidemic from worsening as
winter approaches, especially

the use of masks and social dis-
tancing.

Indeed, even as the out-
breaks in some hot spots have
started to come under control,
case counts have risen in parts
of the Midwest, with states in-
cluding Wisconsin setting daily
records in recent weeks.

Many states are seeing new
clusters tied to schools and uni-
versities. Some colleges have al-
ready sent students home, as
outbreaks grew more severe.

The Centers for Disease Con-
trol and Prevention forecasts
that a total of 207,000 to

218,000 Covid-19 deaths will be
reported by the week ending
Oct. 10.

More than 28,000 people in
the U.S. were hospitalized with
the virus as of Sunday, accord-
ing to data from the Covid
Tracking Project, down by more
than 50% from July 20, when
more than 58,000 were hospi-
talized. Hospital data vary from
state to state, so the actual
numbers could differ.

The fall in hospitalizations
comes amid a drop in newly re-
ported cases. The seven-day av-
erage of new cases reported

across the U.S. has hovered
near 40,000 for the past few
days, remaining elevated from
early June when the daily aver-
age was closer to 20,000 a day
but still well below July highs,
when the average eclipsed
60,000.

On Sunday, 39,844 new coro-
navirus cases were reported na-
tionwide.

“What I’m concerned about
and what I’ve seen is the coun-
try is undergoing Covid fa-
tigue,” Dr. Russo said. “We have
become attenuated to these
deaths. We’ve become numb to
this. And people have risk-
creep.”

World-wide, more than 31
million coronavirus cases have
been reported, and more than
962,000 people have died. Some
governments in Europe said
they were hoping to avoid wide-
spread lockdowns as the num-
ber of new cases on the conti-
nent has bounced back up, in
part because of summer travel.

Top officials in the U.K.
warned they were on course to
record 50,000 new coronavirus
cases a day as the pandemic ex-
pands. Chief Medical Adviser
Chris Whitty said that citizens
should prepare for a new round
of restrictions over the next six
months.

Officials in some countries
have recently attempted more
targeted restrictions rather
than national shutdowns, in an
effort to mitigate damage to
their economies.

Deaths in the U.S. attributed
to the new coronavirus neared
200,000 Monday amid concerns
from some health experts that
the country was heading for an-
other wave of infections.

The U.S. continues to lead
the world in both total con-
firmed cases and deaths, ac-
cording to data compiled by
Johns Hopkins University,
though the country doesn’t
have the highest percentage of
fatal cases.

“Two hundred thousand
deaths is disturbing and frus-
trating because in this pan-
demic, deaths are preventable if
we utilize appropriate public
health measures,” said Dr.
Thomas Russo, head of infec-
tious disease at Jacobs School
of Medicine & Biomedical Sci-
ences at the University of Buf-
falo.

Doctors and hospital admin-
istrators worry about a second
wave of coronavirus cases this
fall, especially as flu season
emerges.

The percentage of coronavi-
rus cases in the U.S. that were
fatal was 2.9% through Monday,
according to data from Johns
Hopkins. That percentage has
decreased as a rapid expansion
of testing across the country
has detected more mild, moder-
ate or asymptomatic cases. The
number of deaths per 100,000
people has increased to nearly

BY TED MANN
AND TALAL ANSARI

Fresh Surge in Covid Cases Feared

erty destruction that President
Trump has seized upon as a
campaign issue. The White
House sent a memo earlier
this month directing the Jus-
tice Department to identify ju-
risdictions it said were “per-
mitting anarchy” by failing to
aggressively quell civil unrest.

Unknown is whether the
administration can legally
withhold federal funding. A
similar effort aimed at strip-
ping money from New York
and other cities that refused

to help enforce U.S. immigra-
tion law remains unsettled by
the courts.

Attorney General William
Barr said he hoped the three
cities would “reverse course
and become serious about per-
forming the basic function of
government and start protect-
ing their own citizens.”

Mr. Trump has clashed with
Democratic mayors over their
responses to unrest and vio-
lence. The three cities on the
Justice Department’s list—

which the White House memo
calls “anarchist jurisdic-
tions”—are all led by Demo-
crats.

In New York, city and state
officials said withholding
funds would be unconstitu-
tional and that they are pre-
pared to fight the move in
court. “This is just another
one of President Trump’s
games,” New York Mayor Bill
de Blasio said. “It’s part of his
campaign strategy.”

Portland Mayor Ted

Wheeler called the move
“thoroughly political and un-
constitutional.”

Seattle Mayor Jenny Dur-
kan said: “Trump, the Depart-
ment of Justice and Barr’s ob-
session with Seattle and me is
irrational and most impor-
tantly a huge distraction.”

The department said it
would consider adding other
cities to the list if they stopped
police from intervening in vio-
lence or destruction; withdrew
law enforcement from particu-

lar areas; refused to accept as-
sistance from federal law en-
forcement; or moved to
disempower or defund police,
among other factors.

The agency didn’t immedi-
ately say how much money
was at stake or what it is now
spent on. Officials said they
were awaiting guidance from
the White House’s Office of
Management and Budget on
how to restrict the funds.

—Ben Chapman
contributed to this article.

WASHINGTON—The Justice
Department on Monday
threatened to withhold federal
funding from New York, Port-
land, Ore., and Seattle over
the cities’ responses to vio-
lence that sometimes accom-
panied demonstrations against
racial injustice this summer.

The move would mark an
escalation of the Trump ad-
ministration’s broader action
against the violence and prop-

BY SADIE GURMAN

Justice Department Threatens to Cut Funding to Three Cities

Total confirmedCovid-19
deaths, top five countries,
as of Sept. 21

Source: Johns Hopkins University
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Masks were worn on a subway platform Monday at Grand Central in New York City.
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OnFriday, the CDC
said the virus can be
spread by ‘droplets
or small particles.’

.
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pointed to the launch of more
than 100 “Republicans for
Mark” earlier this month as
key to their strategy.

Kirk Adams, former chief of
staff of Arizona Gov. Doug
Ducey, a Republican, said Ms.
McSally has a difficult task be-
cause she needs the Republi-
can base as well as suburban
voters, a group that has
trended away from the GOP.

“While she has to get every
Trump supporter to vote for
her, she also, at the same time,

has to appeal to those subur-
ban swing voters in Maricopa
County, many of whom are
turned off by the president,”
he said.

Ms. McSally said she dis-
agrees that it is a difficult
path because voters, regard-
less of where they live, gener-
ally care about the same core
issues like economic opportu-
nity, border security and pub-
lic safety.

—Chad Day
contributed to this article.

Sen. Martha McSally, pictured at a campaign event earlier this
month, says her seat is key to Republican control of the Senate.
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McConnell (R., Ky.) said on the
Senate floor Monday that
there was sufficient time to
begin and possibly complete
the nomination process before
the election, which is in six
weeks, and that the Senate
would vote on this nomination
this year. He didn’t indicate if
he aimed to hold a final vote
before the election or after-
ward, which would come in the
lame-duck session.

Democrats criticized Repub-
licans’ decision to move for-
ward after having declined to
consider a Democratic presi-
dent’s nominee in 2016, and
they rested their hopes on per-
suading GOP senators to de-
fect. Sen. Chuck Schumer of
New York, the Democratic
leader, called for “four brave
Senate Republicans to commit
to rejecting any nominee until
the next president is installed.”

Because the Senate has 53
Republicans and Vice President
Mike Pence can break a tie, it
would take four Republicans to
block a confirmation, if all of
47 members of the Democratic
caucus also opposed the nomi-
nation. So far, two Republican
senators—Susan Collins of
Maine and Lisa Murkowski of
Alaska—have broken ranks,
saying they oppose action on a
nomination before the election.

The nomination process is
expected to kick into full gear
following several days of hon-
oring Justice Ginsburg. Her
casket is set to arrive Wednes-
day morning at the Supreme
Court, where a private service
is planned for the court’s Great
Hall to be attended by the jus-
tice’s family, close friends and
other members of the court.
Her body is to lie in repose be-

ContinuedfromPageOne

ginning Wednesday at the top
steps of the Supreme Court to
allow for public viewing
through Thursday evening.

Justice Ginsburg is then to
lie in state in the U.S. Capitol,
with a formal ceremony Friday
morning. She will be the first
woman in the nation’s history
to receive the honor. A private
interment service is planned
for next week at Arlington Na-
tional Cemetery.

More than 25 Senate Repub-
licans have said they backed

moving immediately to fill the
vacancy. Mr. McConnell is ex-
pected to discuss strategy with
GOP senators on Tuesday.

The majority leader has
conveyed to Mr. Trump that
Judge Barrett is best known by
his caucus, said a person famil-
iar with their conversations.
Other names discussed include
White House deputy counsel
Kate Todd and federal appel-
late judges Allison Rushing of
the Fourth Circuit in Rich-
mond, Va., and Joan Larsen of

the Sixth Circuit in Cincinnati.
Democratic and Republican

leaders sparred Monday on the
Senate floor over whether it
was appropriate to nominate a
new justice in an election
year—and this close to the
election. Mr. McConnell said
Republicans’ 2016 precedent,
in which they refused to con-
sider Judge Merrick Garland, a
nominee by Democratic Presi-
dent Obama, applied only to
when the White House and
Senate were controlled by dif-

U.S. NEWS

Vacancy Adds Pressure on U.S. Institutions
from politics, of course. But
the opening created by the
death of Justice Ruth Bader
Ginsburg appears to be the
culmination of an era of in-
creasing politicization of the
court that began with Demo-
crats’ assault on the nomina-
tion of Robert Bork for a
court seat in 1987.

Senate Majority Leader
Mitch McConnell, by blocking
a court nomination in 2016
when Democratic President
Obama was in office and
fast-tracking one in 2020
when Republican President
Trump is in power, has es-
tablished a precedent that
whether a court opening is
filled in an election year is to
be determined entirely by
which party is in control of
which branches of the gov-
ernment.

A s that suggests, both
parties increasingly
view justices less as

people who decide cases and
more as political figures ex-
pected to produce a desired
ideological outcome. Right
now, the system feels only

about a step removed from
simply putting judicial nomi-
nations directly on the ballot.

And the cycle may well
continue. If Republicans suc-
ceed now in filling the Gins-
burg opening but then lose
power in this fall’s election,
Democratic leaders will be
under enormous pressure
from their base to fire back
with a nuclear weapon of
their own. Specifically, Dem-
ocratic activists are arguing
for passing legislation to ex-
pand the number of seats on
the Supreme Court, and then
filling them with their own
choices to offset what many
Democrats view as the ille-
gitimate actions Republicans
took to tilt the court to the
right.

Political power rather than
principle is becoming the key
variable in shaping the na-
tion’s highest court.

The positive news is that
the Supreme Court, by the
way it has conducted its
business, appears to have
maintained a good share of
public confidence. In the Gal-
lup poll’s annual survey of

confidence in American insti-
tutions, those expressing a
great deal or quite a lot of
confidence in the Supreme
Court has declined from 52%
at the time of the Bork fight
to 40% today—but at least
has held fairly steady over
the past decade.

Other institutions have
fared worse. Confidence in
Congress, the presidency, big
business, banks, newspapers
and television news has de-
clined over the past two de-
cades. Confidence in Con-
gress, where the fight over
the Ginsburg vacancy is
about to play out, stands at a
mere 13%.

And in today’s angry, po-
larized and populist era, a
whole new set of national in-
stitutions has come under
fire. Some have been at-
tacked by President Trump
and his supporters as part of
a “deep state” establishment
opposing him, some are un-
der attack by liberals as ves-
tiges of a racist society, and
some are simply caught in
today’s partisan crossfire.

The Federal Bureau of In-

vestigation, because of its
handling of both Hillary Clin-
ton’s email controversy and
questions of Russian actions
to benefit Mr. Trump during
the 2016 presidential cam-
paign, has received the en-
mity of both parties. An in-
stitution once considered
above the partisan fray now
is part of it.

Both the State Depart-
ment’s foreign service and
the staff of the White
House’s National Security
Council, long considered non-
partisan bastions of profes-
sionalism, also have been
sucked into the partisan fu-
ror surrounding the Trump
administration. The presi-
dent and his aides have
openly accused members of
both institutions of disloy-
alty, and staff members in
turn have helped blow the
whistle on what they consid-
ered improper and even im-
peachable actions by the
president and his team.

The intelligence commu-
nity is under similar pres-
sures, with its performance
and loyalty publicly ques-

tioned by the president.
Meantime, Democrats un-

happy over two elections in
the past two decades in
which their candidate won
the popular vote but lost the
presidency are talking of
launching a drive to elimi-
nate the Electoral College
and move to a direct election
of the president—an effort
that would require a difficult
constitutional change certain
to set off another highly
charged national argument.

Amid it all, the death of
George Floyd at police
hands in Minneapolis

has set off not just a debate
about vestiges of racism in
American institutions gener-
ally, but a specific attack on
local police departments, in-
cluding calls to cut their tax-
payer funding.

What all these institutions
have in common is that they
have helped hold together
America and its government
through tough times and pe-
riods of political turmoil.
Their ability to continue do-
ing so is under renewed test.

Narrowly speaking, the ur-
gent questions now on the
nation’s table are what hap-
pens to a new Supreme Court
vacancy and how that va-
cancy affects this fall’s elec-
tion.

The broader issue, though,
is perhaps even more signifi-

cant: How are
the court and
a series of
other Ameri-
can institu-
tions weather-
ing a period

of sustained political pres-
sure that threatens to under-
mine them and their role in
American society?

The Supreme Court has
never been fully detached

ferent parties. He also accused
Democrats of using “every con-
ceivable dirty trick” to try to
block the two prior Trump
nominations, which have ce-
mented a 5-4 conservative
court majority.

Mr. Schumer said the Re-
publicans’ stance on the ex-
pected Trump nominee marks
a reversal of their 2016 posi-
tion and “is utterly craven, an
exercise in raw political power,
and nothing, nothing, more.”

The list of GOP senators seen
as potentially opposing moving
forward is short. In addition to
Ms. Murkowski and Ms. Collins,
Democrats are watching Sen.
Mitt Romney of Utah, who
voted to convict the president
of one article of impeachment
and has separated himself from
his party in the past.

“I would say that for most
Republican senators, this is a
huge issue, and it’s one that
many of them, you know, run
for office to be a part of,” Sen-
ate Majority Whip John Thune
(R., S.D.) said.

Sens. Joni Ernst of Iowa and
Cory Gardner of Colorado, vul-
nerable Republicans running in
tough elections who have
maintained a strategy of stick-
ing close to Mr. Trump, both
said late Monday that they
support moving forward on
the nomination.

Sen. Chuck Grassley of
Iowa, who said previously he
wouldn’t hold hearings in an
election year if he was chair-
man of the Judiciary Commit-
tee, a post he held before 2019,
said Monday that he supported
the move by Mr. McConnell
and Judiciary Chairman Lind-
sey Graham (R., S.C.) to move
forward.

Several Republicans ac-
knowledged that it might be
difficult to confirm the new
justice before Election Day on
Nov. 3, given the short time
frame, but said they supported
moving forward. Democrats
have little power to stop the
process. For Supreme Court
nominees since 1975, the me-
dian amount of time from

nomination until a floor vote
was 69 days, according to a re-
port by the Congressional Re-
search Service.

Democrats and Republicans
played up the stakes Monday,
as the Supreme Court fight is
set to be the focus of the pres-
idential and key Senate elec-
tions. Polls taken before Jus-
tice Ginsburg’s death show Mr.
Trump trailing Democratic
nominee Joe Biden, while con-
trol of the Senate after the
election is widely seen as up
for grabs.

The loss of Justice Ginsburg
leaves the court’s liberal mi-
nority weakened and poten-
tially changes the dynamics of

high-stakes cases that are
pending on the court’s docket,
as well as others that could ar-
rive soon.

“It’s all on the ballot and it
will be on the docket,” Sen.
Chris Coons (D., Del.) said.
Democrats are specifically
watching a case that could de-
termine the fate of the Afford-
able Care Act, which is set to
be argued on Nov. 10.

Act Blue, a nonprofit fund-
raising platform, wrote on
Twitter that donors had given
more than $100 million to
Democratic campaigns and or-
ganizations since Justice Gins-
burg’s death on Friday. The
conservative Judicial Crisis
Network announced a $2.2
million ad campaign in Colo-
rado, Iowa, Maine, North Caro-
lina, Utah and Washington,
D.C., intended to pressure sen-
ators to confirm Mr. Trump’s
nomination.

—Catherine Lucey,
Alex Leary

and Brent Kendall
contributed to this article.
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Justice Ginsburg
will lie in state at the
U.S. Capitol, with a
ceremony Friday.

can Party events, door-knock-
ing and a meeting with small
businesses owners—she said
her seat is key to Republican
control of the Senate and the
president’s agenda.

“I’ve given my entire adult
life to service to this country.
I have put my life on the line
for it. And what they repre-
sent is so out of touch with
everything that I fought for
and what my friends fought
for,” she said of the Demo-
cratic Party in an interview
with The Wall Street Journal.

Arizona has emerged as one
of the top swing states this cy-
cle. Ms. McSally’s Democratic
opponent, former astronaut
Mark Kelly, and former vice
president Joe Biden both lead
in polls here, but margins
vary. Both parties are spend-
ing millions on advertising.
Ms. McSally lost her first run
for Senate in 2018 and then
was later appointed to the
late-Sen. John McCain’s seat.

On Friday, after news of Su-
preme Court Justice Ruth Bader
Ginsburg’s death, Ms. McSally

urged the Senate to vote on a
replacement selected by Mr.
Trump. That stance separates
her from fellow Republican
Sens. Susan Collins of Maine
and Lisa Murkowski of Alaska.

Arizona Republican Chair
Kelli Ward said Ms. McSally
will win this time because of a
strong ground game, plus Mr.
Trump is now on the ballot. Re-
publicans are targeting roughly
225,000 voters who supported
the president in 2016 but didn’t
show up in 2018.

But Tempe resident Nick
Moore, 31 years old, who is
door-knocking for GOP candi-
dates, said some of Mr.
Trump’s supporters are skepti-
cal that Ms. McSally is conser-
vative enough or still don’t
know enough about her.

“It’s very obvious amongst
some of the die-hard Trump
supporters that there is a lack
of enthusiasm there,” he said.

Ms. McSally said that in ad-
dition to rallying the Republican
base, she believes her record in
the Senate, especially on local
issues, appeals to all voters.

“I think you’d have to be a
damn idiot not to be very sup-
portive of McSally,” said Kay
Luzadder, 67, a Republican and
beauty-shop owner in Benson.
She said Ms. McSally is a “true
shooter.”

But as they expect higher
turnout in a presidential year,
some Republicans are con-
cerned by what has happened
over the last two election cy-
cles. Mr. Trump won the state
four years ago by only 3.5 per-
centage points, the smallest
margin for any Republican pres-
idential candidate since 1996.
Then in 2018, Ms. McSally lost
the U.S. Senate race to Demo-
crat Kyrsten Sinema, thanks to a
confluence of increased turnout
by Latinos in and around Phoe-
nix and once staunchly Republi-
can areas in the Maricopa
County suburbs flipping blue.

Jacob Peters, a spokesman
for the Kelly campaign, said
they were working to build a
broad coalition “who see the
dysfunction in Washington
and want Mark Kelly to be an
independent voice.” Mr. Peters

HEREFORD, Ariz.—In a key
battleground state that is
changing rapidly, Martha Mc-
Sally is banking on the Repub-
lican faithful in the November
election.

Ms. McSally, an appointed
senator who is now running to
keep her seat, was the first
woman to fly a fighter jet in
combat. She sued the secretary
of defense over a policy that
service women wear Muslim
clothing in the Middle East. She
is a survivor of sexual assault
and discrimination. But on a re-
cent campaign day, she didn’t
go into detail on her biography
or make any clear overtures to
the moderate voters who may
help decide the race.

Instead, her focus was on
rallying Republican voters to
keep America from going in
what she says is a dangerous
direction, if Democrats take
power. During a 14-hour day
this month—which included a
trip to see the wall along the
southern border, two Republi-

BY ELIZA COLLINS

McSally Banks on Republican Base
As the Battle for Arizona Heats Up

.
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tributed to the problem. Mr.
Hart and his wife were plan-
ning to sell their house this
summer after their youngest
went to college, but they de-
layed their move because their
son is staying at home this fall
while taking classes locally.

“That’s one more house not
on the market,” Mr. Hart said.

In some cases, sellers are
waiting until the spring, tradi-
tionally the busiest home-sell-
ing season, said Quentin Dane,

chief executive of Dash Realty
Group in Raleigh, N.C.

“We hear this all the time:
‘They might get a vaccine for
Covid coming at the end of the
year, and the spring market is
right around the corner,’ ” Mr.
Dane said. “Sellers [are] say-
ing, ‘If I don’t need to sell,
why go through the risk of
selling right now?’ ”

Jeff and Jill Borgida wanted
to sell their house in Bothell,
Wash., this spring now that

The shortage has pushed
home prices higher, stretching
the budgets of many middle-
class and first-time home buy-
ers. The median existing-home
price crossed above $300,000
for the first time ever in July,
up 8.5% from a year earlier, ac-
cording to NAR. Existing home
sales and inventory figures for
August come out on Tuesday.

Rapidly rising house prices
are effectively canceling out
the increased purchasing
power that buyers are getting
from lower interest rates, bro-
kerage Redfin Corp. said.

The U.S. has had a shortage
of housing for years. New-
home construction dropped
sharply during the 2007-09 re-
cession and has still not recov-
ered to precrisis levels. Home-
owners have also been staying
in their homes longer than
they used to.

Since the pandemic, the
problem has worsened. At the
July sales pace, there were 3.1
months of total existing-home
inventory left in the market at

the end of the month, down
from 3.9 months in June and
4.2 months in July 2019, ac-
cording to NAR.

The shortage of existing
homes has been a boost to the
home-building sector, which
has posted strong sales gains.
Single-family housing starts, a
measure of U.S. home building,
rose 4.1% in August from July to
the highest seasonally adjusted
annual rate since February, the
Commerce Department said.

Would-be home sellers have
numerous reasons for staying
out of the market, real-estate
agents say. Some are worried
about potential virus exposure
by letting strangers tour their
homes. Others have canceled
or delayed their plans to move
due to the pandemic, or they
are worried about finding a
new home.

KC Hart has experienced the
inventory shortage firsthand as
a real-estate broker in Mis-
soula, Mont., where demand is
high from buyers moving from
other states. He has also con-

The pandemic has aggra-
vated the housing market’s
longstanding lack of supply,
creating a historic shortage of
homes for sale.

Buyers are accelerating pur-
chase plans or considering
homeownership for the first
time, rushing to get more liv-
ing space as many Americans
anticipate working from home
for a while. Many potential
sellers, meanwhile, are keep-
ing their homes off the market
for pandemic-related reasons.

The combined effect has cre-
ated an extreme drought of pre-
viously owned homes for sale.
At the end of July, there were
1.3 million single-family existing
homes for sale, the lowest count
for any July in data going back
to 1982, according to the Na-
tional Association of Realtors.
In the week ended Sept. 12, total
for-sale inventory was down
29.4% from a year earlier at the
lowest level since at least late
2017, Zillow Group said.

BY NICOLE FRIEDMAN

Shortage of Homes
Pushes Prices Higher

Jeff and Jill Borgida in front of their new home in Washington state.
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their children were grown. But
with inventory so low, they
struggled to find a new house
in their area and budget that
met their needs.

“We were getting nervous,
because we were along a path
to list our house and we’re not
finding any really suitable op-
tions,” Mr. Borgida said. Fi-
nally, they widened their
search parameters and found a
house farther out than they
had originally looked.

between Nikola and Romeo.
Nikola, a Phoenix-based

maker of electric and hydro-
gen-powered trucks, went
public in June through a re-
verse merger and has drawn
the attention of Wall Street
this summer.

The Nikola Tre will be its
first semi-truck model. It also
recently struck a deal with
General Motors Co. in which
the Detroit auto maker would
help it design and build a
light-duty pickup, called the
Badger.

Mr. Milton has said the com-
pany would use its own batter-
ies for its first semi-truck and
has touted Nikola as having its
own proprietary technology.

Following the company’s
listing in June, the company
published a video of Mr. Mil-
ton specifying that the Nikola
Tre, set to start production
next year, would use a chassis
and frame designed by partner
Iveco but that the batteries
and other core technologies
belonged to Nikola.

However, Mr. Milton has also
said Nikola wouldn’t rule out us-
ing an outside battery supplier.

Mr. Milton didn’t return a
request for comment on his
earlier statements about
Nikola’s batteries.

It couldn’t be determined
what role Nikola had in devel-
oping the battery modules
specific to its trucks, but peo-
ple with knowledge of the
plans said the core technology
was designed by Romeo.

need to do a lot to buttress the
economy for some time to
come. But he also believes the
Fed’s new rate guidance system
announced last Wednesday
doesn’t give policy makers the
flexibility they may need in the
future.

Mr. Kaplan, a voting member
of the rate-setting Federal Open

Market Committee, is one of
two officials who voted against
the policy statement Wednes-
day. Then, the Fed said rates
would remain very low until
maximum employment levels
had been reached and inflation
was on track to hit and mod-
estly overshoot the 2% goal.

—Michael S. Derby

WISCONSIN

Ex-Chief to Review
Shooting Evidence

Wisconsin Attorney General
Josh Kaul said Monday that a
former Madison police chief, No-
ble Wray, will review evidence
and provide a report to the Keno-

WEALTH

Household Net Worth
Hit High in Quarter

A resurgent stock market and
fiscal stimulus propelled the net
worth of U.S. households to the
highest level ever in the second
quarter, despite a record drop in
the previous three months
caused by an economic shock
from the pandemic.

The net worth of American
households and nonprofit organi-
zations jumped 6.8% in the sec-
ond quarter from the first, to
$118.96 trillion. That is about
$380 billion more than at the end
of 2019, before the coronavirus
pandemic wiped out more than
$7 trillion of household wealth.

The figures, published in a
quarterly Federal Reserve report
known as Flow of Funds, illus-
trate the coronavirus’s historic hit
to the U.S. economy, followed by
a swift start toward recovery.

—Paul Kiernan

ECONOMY

Kaplan Frets Over
Risk From Guidance

Federal Reserve Bank of Dal-
las leader Robert Kaplan said the
U.S. central bank’s new guidance
on the future of interest rates
may complicate officials’ future
decision making and stoke risk-
taking in financial markets.

In an interview with The Wall
Street Journal, Mr. Kaplan said
Monday that he supports the
idea that the central bank will

U.S.WATCH

sha County district attorney be-
fore the prosecutor decides
whether to bring charges against
the police officer who shot Jacob
Blake seven times in the back.

The Aug. 23 wounding of Mr.
Blake, a 29-year-old Black man,
unleashed waves of protests and
rioting in Kenosha.

—Joe Barrett

BRAVE FACE: Blake Johnson withstood the elements Monday in Galveston, Texas, as Tropical Storm Beta moved toward the Gulf Coast.
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nies in the world.” On Monday,
GM said it would continue to
work with Nikola to close the
transaction and reiterated that
the collaboration will help it
further expand its battery and
hydrogen fuel-cell business.

Nikola is taking aim at the
commercial trucking industry,
with plans to sell and lease
battery and hydrogen-powered
semi-trucks to businesses. The
company has said it has orders
for its future trucks from beer
giant Anheuser-Busch InBev
SA and refuse hauler Republic
Services Inc.

Mr. Milton, 39 years old,
founded Nikola in 2015 and
owns nearly one-quarter of
the Phoenix-based company’s
shares, according to FactSet.
He served as chief executive
until the company went public,
at which point he became ex-
ecutive chairman and Mark
Russell was appointed as CEO.
Investors have seen Mr. Rus-
sell as a calming influence
over the ebullient behavior of
Mr. Milton, who has frequently
vented frustrations and shared
ideas via Twitter.

Mr. Milton grew up in Ne-
vada and Utah, according to
his LinkedIn page, and origi-
nally founded Nikola in Salt
Lake City, before moving the
company to Phoenix. He has
said on Twitter he didn’t finish
high school, earning an equiva-
lency certification instead, and
dropped out of college, as well.

He has described himself as
a serial entrepreneur, and was
involved in a string of busi-
nesses, including an alarm and
security company, an e-mar-
ketplace and another heavy-
truck startup focused on com-
pressed natural gas before

founding Nikola.
His purchase of a $32.5 mil-

lion Utah ranch last year set a
record as the most expensive in
the state’s history, according to
the listing agent. He planned to
use the 2,670-acre property,
complete with helipad, to raise
organic beef, vertically farm or-
ganic produce and provide a
habitat for wildlife, he told The
Wall Street Journal at the time.

Most of the allegations in
the short seller’s report di-
rectly involved Mr. Milton,
who has served as the face of
the company and spent years
tweeting and live streaming
many of the statements now

under examination.
On Monday, new allegations

about Mr. Milton’s conduct
emerged when a woman ac-
cused him on Twitter of sexu-
ally assaulting her when the
two were younger.

Aubrey Smith, who says she
is Mr. Milton’s first cousin,
claimed in a series of tweets
that he inappropriately touched
her when she was 15 and visit-
ing Utah for their grandfather’s
funeral in September 1999. She
says Mr. Milton was 18 years
old at the time.

When reached by phone, Ms.
Smith confirmed to The Wall
Street Journal that she had
made the posts on Twitter and
said she wanted to go public

now as other questions about
Mr. Milton’s conduct have sur-
faced. Another family member
also confirmed Mr. Milton is
her cousin. The Wall Street
Journal spoke with two people
who said that Ms. Smith told
them about the alleged incident
months afterward. One person,
as well as Ms. Smith, said that
religious authorities were also
made aware of the allegations
but no charges were filed.

Through a spokesman, Mr.
Milton denied the allegations.
A Nikola spokeswoman de-
clined to comment.

Mr. Girsky joined Nikola’s
board in June, when the startup
combined with a publicly traded
special purpose acquisition ve-
hicle, VectoIQ Acquisition Corp.,
which he led and part owned.

He was a longtime automo-
tive analyst at Morgan Stanley
and later an executive at pri-
vate-equity firm Centerbridge
Partners before joining GM’s
board in 2009, after the auto
maker emerged from a govern-
ment-led bankruptcy. He was a
top lieutenant of then-Chief
Executive Dan Akerson, taking
on responsibility for every-
thing from GM’s connected-car
strategy to fixing its unprofit-
able European operations.

Mr. Girsky was on the
shortlist to replace Mr. Aker-
son before Ms. Barra was
picked in late 2013.

The allegations against
Nikola and its founder came
just months after it gained its
listing. The move made Mr. Mil-
ton a billionaire and highlighted
the appeal of electric-vehicle
stocks as investors search for
the next Tesla Inc. Within a
week of trading, Nikola was val-
ued at $30 billion.

company could better focus on
the business, and the board ac-
cepted, the company said. Mr.
Milton added in a statement
posted on his Twitter account
early Monday that he intended
to defend himself against “false
allegations leveled against me
by outside detractors.”

Doubts about the com-
pany’s readiness to produce
vehicles and questions about
its claim to own proprietary
technology have prompted U.S.
securities regulators and the
Justice Department to investi-
gate whether Nikola misled in-
vestors, The Wall Street Jour-
nal reported earlier this
month, citing people familiar
with the matter.

The company’s stock has
lost more than a third of its
value since the Hindenburg re-
port was released. The stock
closed down 19% Monday.

Nikola went public in June
with the help of Mr. Girsky, a
well-known figure in the auto
industry who helped lead GM
out of the 2008-09 financial cri-
sis. Mr. Girsky introduced
Nikola to GM and helped broker
a partnership between the two
companies that led to GM tak-
ing an 11% stake in the startup.

GM CEO Mary Barra, in pro-
moting the collaboration earlier
this month, called Nikola “one
of the most innovative compa-

ContinuedfromPageOne

Founder of
Startup
Is Quitting

Nikola has come
under scrutiny since
a short seller’s
allegations.

Electric-truck maker Nikola
Corp. is turning to an outside
supplier to provide batteries
for its first semi-truck model,
according to people familiar
with the matter, a contrast to
the company’s earlier state-
ments that it has developed its
own battery technology.

Nikola plans to source the
core battery technology from
California-based Romeo Sys-
tems Inc. for both prototypes
of its Nikola Tre semi-truck, as
well as the final production
version, which is expected go
on sale in 2021, said one cur-
rent Nikola employee and an-
other person with knowledge
of the plans.

While it is common for com-
panies, especially in the auto
and transportation industries,
to use critical parts designed
and manufactured by indepen-
dent suppliers, Nikola has
come under scrutiny recently
after a short seller’s report ac-
cused the startup of misleading
investors about its technology.

Nikola’s Executive Chair-
man Milton Trevor stepped
down early Monday saying he
wanted the focus to remain on
the business, not him.

A Nikola spokeswoman said
the company doesn’t comment
on supply agreements or part-
nerships that it hasn’t publicly
announced. Romeo didn’t re-
spond to a request for com-
ment. The Financial Times ear-
lier reported the relationship

BY BEN FOLDY

Nikola to Outsource
Batteries for Trucks

A federal judge extended
Wisconsin’s deadline for re-
ceiving mail-in ballots by six
days but warned voters not to
depend on the extension,
given the likelihood his ruling
would be appealed.

U.S. District Judge William
Conley ordered that mail-in
ballots in Wisconsin be
counted as valid if received by
Nov. 9 as long as they are
postmarked on or before Nov.
3, Election Day. Under state
law, Wisconsin has required
ballots to be received by 8
p.m. on Election Day. The rul-
ing also extended the deadline
to register to vote by mail or
online an extra seven days, to
Oct. 21, among some other
changes.

Judge Conley stayed his
own order from going into ef-
fect for one week, citing the
likelihood of appellate review.

Within the past week, judi-
cial actions in the battle-
ground states of Pennsylvania
and Michigan similarly ex-
tended deadlines for receiving
mail-in ballots. The extensions
mean that outcomes of key
races might not be known for
days after polls close.

BY ALEXA CORSE

Wisconsin
Voters Get
Mail-In
Extension

.
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passing through the island of
Hvar and the towns of Split
and Dubrovnik. She described
crowded parties and bustling
bars and restaurants where
hardly anyone kept their dis-
tance or wore a mask.

“People would kindly tell us
that we didn’t need to comply
with the [masking] rules in
their bars or shops,” said Ms.
Tejero, who lives in the Italian
city of Parma.

European governments,
meanwhile, eager to recoup
the mounting economic and
political costs of the spring’s
lockdowns, opened the Euro-
pean Union’s internal borders
in June, triggering a rush to
the region’s sunbelt.

The result, health-care au-
thorities in several countries
said: a rise in infections
among mainly younger travel-
ers that, after their return, be-
gan eating its way into their
home countries—the biggest
setback in Europe’s fight
against the virus since the re-
gion’s first wave peaked in

lost 75% of visitors, Portugal
83% and Turkey 86%, accord-
ing to official figures.

Croatia’s location in Central
Europe had a big advantage
amid much reduced air traffic,
making it easy to reach by
road from a large number of
countries.

Germany, Austria and the
Czech Republic say a rebound
in infections since mid-July is
driven in part by people re-
turning from visits to Croatia.

Between Aug. 10 and Sept.
6, travelers returning from
Croatia accounted for 12% of
all new Covid-19 cases in Ger-
many, according to the Robert
Koch Institut, Germany’s lead-
ing epidemiology institute.
The country also topped the
list of destinations where Ger-
man residents were infected in
the same period.

The Czech Republic is expe-
riencing a record number of
infections, which officials say
was fueled by nearly 100,000
tourists returning from Croatia
in August. In Austria, over a

third of new cases came from
returning vacationers this
month, more than a thousand
of whom had been to Croatia.

In Croatia itself, the num-
ber of new daily cases grew
from an early March peak of
96 to the 369 recorded on
Sept. 3, the country’s daily re-
cord, according to Johns Hop-
kins University. The country
has recorded 14,279 infections
for a total population of four
million.

This was a stark departure
from the winter and spring,
when Croatia managed to fend
off the virus thanks to its well-
prepared health-care system,
decisive epidemiological re-
sponse and high public vigi-
lance, said Ivan Dikic, a bio-
chemistry professor at
Frankfurt’s Goethe University
who is from Croatia.

“But vigilance dropped af-
ter the initial success, as peo-
ple seemed eager to go out,
travel and enjoy the summer
after the severe lockdowns,”
Prof. Dikic said.

ROME—Italians voted to
shrink the size of the national
Parliament, according to early
voting results, in an expression
of Europeans’ continuing frus-
tration with their political class.

Nearly 70% of voters ap-
proved a constitutional amend-
ment that cuts the number of
lawmakers by about one-third,
the early results of a referen-
dum held on Sunday and Mon-
day showed.

The change is a victory for
the 5 Star Movement, an anti-
establishment party that has
channeled popular anger with a
political caste many see as out
of touch with ordinary people.
The referendum shows the
strength of populist sentiment
in Europe that blames the
shortcomings of elites for coun-
tries’ economic and other woes.

Europe’s political establish-
ment has hoped the pandemic
would lead voters to prefer the
governing experience of tradi-
tional parties, damping fervor
for insurgencies from the nativ-
ist right or the anticapitalist
left. But both the referendum
and Italian regional elections,
held at the same time, sug-
gested the pandemic hasn’t
weakened voters’ appetite for
punishing incumbents.

The governing center-left
Democratic Party reluctantly
backed the 5 Star’s demand to
shrink the Chamber of Depu-
ties, the lower house of parlia-
ment, to 400 elected members
from 630, and the Senate, or
upper house, to 200 from 315.
The change will take effect
when Italy next holds parlia-
mentary elections, which are
due by 2023 at the latest but
could come earlier if the gov-
erning coalition breaks up.

BY GIOVANNI LEGORANO

Italians
Vote to
Reduce the
Number of
Lawmakers

March and April.
Now fighting a coronavirus

surge at home, Croatia’s lead-
ers said the decision to fully
open the country ahead of the
tourism season was a calcu-
lated risk necessary to prevent
an economic meltdown.

By the end of July, Croatia
had hosted 2.5 million visitors,
down 40% to 50% from last
year. By comparison, Spain

Croatia daily confirmed
Covid-19 cases, 7-day rolling
average

Source: European Center for Disease Prevention
and Control

Note: As of Sept. 21
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WORLD NEWS

Croatia was a rare European
country to bring daily new
Covid-19 cases to zero back in
May. Now it has become an ex-
ample of how summer tourism
triggered a second wave of in-
fections sweeping much of the
continent.

The fall from poster boy to
hot spot came after the gov-
ernment, motivated by eco-
nomic concerns, decided to
open the coastal nation’s bor-
ders early this summer and
woo the foreign tourists who
have been a pillar of its econ-
omy. After becoming infected,
the tourists returned home,
taking the virus with them.

Croatia has now become a
case study in how interna-
tional travel is acting as an ac-
celerant in the pandemic. As
in Croatia, travel to and within
other traditional tourist desti-
nations has pushed the num-
ber of infections up across Eu-
rope, health-care officials said.
In France, domestic vacation-
ers were linked to a surge in
cases in the country’s south
and along its Atlantic coast.
Spain is experiencing record
new infections concentrated in
Madrid and tourism hot spots
after a large influx of domestic
and foreign visitors.

After the lifting of lock-
downs, Croatian local authori-
ties allowed clubs and bars to
reopen in popular destinations
along the Adriatic Sea coast.

With its Mediterranean cli-
mate, 500 miles of Adriatic
coast, picturesque ancient
towns and affordable accommo-
dations, Croatia is an all-year
magnet for tourists from West-
ern and Eastern Europe alike.
The country hosted 21 million
visitors in 2019, according to
the Croatian Tourist Board.

Maria Tejero, 34 years old,
said she traveled along the
Croatian coast in August,

BY BOJAN PANCEVSKI

Tourists Returned Virus to Croatia
Visitors brought on a
summer wave after
nation saw cases fall
to zero and reopened

Crowds of unmasked people, like those hanging out at a Zagreb cafe in late August, have contributed to a surge in coronavirus cases.
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failed to snag a Herman Miller
coffee table that lists for
$2,000 new.
The coronavirus pandemic

has created the perfect stoop-
ing milieu. People moving out
of cities have left behind fur-
nishings, while those who re-
main are eager for a change of
desk-front scenery. Out-of-
work residents on tight bud-
gets have added to the stoop-
ing competition.
Stooping NYC, started in Au-

gust 2019, has more than dou-
bled its follower count since
May, from 35,000 to 78,000.
Residents of Philadelphia, Rich-
mond, Va., and Amsterdam
have created similar Instagram
stooping pages.
“You can only walk so far in

a day, so the page helps more
discarded stuff find a new
home,” said Rosco Kalis, 23,
who started Stooping Amster-
dam in March, prompted by
the pandemic.
Plants are the page’s hottest

commodity, with dozens of
people reaching out about a re-
cent posting, he said: “People
were even willing to accept
clippings to start their own.”
Stooping pages are commu-

nity affairs. When followers en-
counter an abandoned desk or

dresser, say, they direct-mes-
sage a photo to their city’s In-
stagram stooping page along
with the cross streets. Follow-
ers discarding possessions
send listings before they put
them on the curb—that’s how
Ms. Osgood knew to stake out
her 10 a.m. blue-tufted sofa.
Emily Butera, 30, founded a

Philadelphia stooping page in
December. The account didn’t
take off until April, she said,
when she started going on
long, mid-quarantine walks
around the Center City neigh-
borhood and posting the great
furniture people were leaving.
Philly regulates when residents
can put large items out for

trash collection, so Ms. Butera,
an administrative assistant, be-
gan mapping her morning
strolls to garbage routes.
“It’s like, ‘OK, beat the trash

truck,’ ” she said, “which really
adds to the element of it feel-
ing like a game.”
The game for New Yorkers

is beating one another. Avid
Stooping NYC followers like
Williamsburg business consul-
tant Natasha Lekwa, 32, have
turned on their page notifica-
tions and might run or bike to
be the first to the stoop site.
Late last month, Ms. Lekwa’s

first time out scavenging, “I
got there 35 minutes after mul-
tiple items had been posted
and every single thing was
gone,” she said. “I was like OK,
‘I gotta get on my game.’ ”
A few days later, she spotted

a bookcase on Stooping NYC,
and bolted out the door. “I was
out of breath when I got
there,” she said. The 50-pound
bookcase was still there, but
Ms. Lekwa now had to trans-
port it home. Trying to walk
with it over her head, she got a
few “you go girl!” comments—
friendly, but unhelpful.
A Good Samaritan finally

lent a hand, she said, and “I
got my stooping success story.”

Manhattan software engi-
neer Jolyon Russ, 38, said he
has lugged 40-pound wooden
frames, desk chairs and an or-
namental cow skull on the back
of his bike. When he started
taking 20-mile bike rides
around the city to stave off
pandemic boredom, he said, he
noticed “people leaving really
beautiful valuable large things
that were a real shame to see
in the trash.”
While he enjoyed the “chal-

lenge of biking with insane ob-
jects,” he said, his 700-square-
foot apartment was already
fully furnished. In addition to
sending photos to the Stooping
NYC and like-minded Curb
Alert NYC Instagram pages, he
began regifting finds on a local
“Buy Nothing Project” Face-
book group—one of many loca-
tion-specific online communi-
ties where neighbors post
items they don’t want and re-
quest what they are looking for.
“Stooping has been one of

the most positive parts of the
past few months,” said Mr.
Russ, who moved from London
two years ago. “Especially as a
relatively new immigrant, find-
ing this community is what’s
getting me through the pan-
demic.”

cation organization Worldwide
Responsible Accredited Pro-
duction. Three of the five—Bu-
reau Veritas, TÜV SÜD and
WRAP—have previously con-
ducted or commissioned labor
audits in the region.
Some groups the Journal

contacted acknowledged the
challenges of detecting forced
labor in Xinjiang, but said they
are concerned that blacklisting
the region could push abuses
further underground.
“This will not be easy, and

may not be possible, but we
want to leave a door open for
innovative approaches,” said
New York-based Social Ac-
countability International,
which trains auditors to vet
organizations according to the
NGO’s social-compliance stan-
dard covering discrimination,
forced labor and other issues.
No suppliers in Xinjiang are
currently certified under its
standard, a spokesman said.
While third-party audits

can provide a level of over-
sight for multinationals with
sprawling overseas supply
chains, the sector has also at-
tracted criticism for playing to
corporate interests, rather
than holding companies ac-
countable, with auditing firms
sometimes inspecting facto-
ries that in other business
contexts are their clients.
In March, the Washington-

based labor-rights group
Worker Rights Consortium and
Adrian Zenz, a German scholar
and critic of Beijing’s Xinjiang
policies, urged organizations in
the auditing sector to stop in-
specting facilities in the region.
Uighur rights advocates

met with members of Con-
gress in August and this
month to lobby for a clamp-
down on products linked to
forced labor in Xinjiang. Some
brands have started to shift
their supply chains in response
to the forced-labor concerns.
Auditors face a range of

challenges in Xinjiang. A re-
port by the U.S. government in
July said auditors have report-
edly been detained, threatened
or stopped at the airport by
Chinese authorities.
It also said auditors may be

required to use government-
provided interpreters who
convey misinformation.

HONG KONG—At least five
organizations say they won’t
help companies audit their
supply chains in China’s Xinji-
ang region, where human-
rights activists say a police-
state atmosphere and
government controls make it
too difficult to determine
whether factories and farms
are relying on forced labor.
China’s increasingly repres-

sive tactics in the northwest-
ern region, where large num-
bers of Uighurs and other
mostly Muslim minorities have
been rounded up in intern-
ment camps, have prompted
campaigns from human-rights
groups. Western brands from
Gap Inc. to Kraft Heinz Co.
have come under increasing
pressure to stop sourcing from
Xinjiang, a major producer of
cotton and tomatoes.
In recent years, concerns

have grown that in addition to
the camps, which Beijing says
are for vocational education,
Uighurs are forcibly sent to
work in factories in the region
or elsewhere in China.
To respond to the concerns,

some Western brands have
turned to outside companies or
nonprofits to vet their suppli-
ers. Human-rights and labor ac-
tivists, however, argue that au-
ditors risk becoming enablers
that help brands justify sourc-
ing in Xinjiang, and that, given
the lack of access and heavy
policing in the region, they
can’t realistically carry out
proper examinations of facto-
ries. Beijing has denied the ex-
istence of forced Uighur labor.
The withdrawal of some of

these auditing groups adds to
the difficulty for brands to work
with Xinjiang-based suppliers,
bolstering a campaign by rights
groups—and Washington—to
cut Xinjiang off from global
supply chains following Beijing’s
repression of Turkic-speaking
minorities in the region.
Five organizations have told

The Wall Street Journal they
won’t provide labor-audit or
inspection services in Xinji-
ang, including Bureau Veritas
SA of France, TÜV SÜD AG of
Germany, Sumerra LLC of the
U.S., RINA SpA of Italy, as well
as American nonprofit certifi-

BY EVA XIAO

Western Auditors
Won’t Investigate
Xinjiang Factories

BY LINGLING WEI

China Advances U.S. Blacklist Plan
President Xi Jinping, seen visiting an intelligent-equipment company in Changsha, is weighing how to counter U.S. trade measures.
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Improved Ties Seen
From a Biden Win

Many in China are hoping to
reset relations with the U.S.
should Democratic presidential
candidate Joe Biden defeat
President Trump in November’s
election.

In their view, the strategic
rivalry between the U.S. and
China is here to stay, but there
are areas where Beijing could
work with a Biden administra-
tion.

For example, Mr. Biden has
laid out plans to increase en-
gagement with China over re-
gional issues such as Afghani-
stan, Iran and North Korea. Mr.

Biden would also likely engage
China in dealing with climate
change.

“At least it might be possi-
ble for everybody to work un-
der the multilateral institutions
with Biden while, currently,
things are being pushed to ex-
tremes,” a senior government
adviser in Beijing said.

Chinese President Xi Jin-
ping’s priority for the next two
years or so is to prevent any
challenges to his hold on power
in the run-up to the next lead-
ership shuffle slated for late
2022. A mishandling of the
U.S.-China relationship could
hurt him politically at home.

Jacob Parker, senior vice
president at the U.S.-China
Business Council, a group repre-

senting more than 200 Ameri-
can companies, said a Chinese
blacklist “will exacerbate the
damage being done to Ameri-
can companies doing business
with China.”

Still, Beijing is wary of scar-
ing off foreign companies at a
time of rising unemployment
pressures. China also needs for-
eign imports, especially of
semiconductors and other high-
tech gear.

In August, Vice Premier Hu
Chunhua, who oversees foreign
investment and trade, person-
ally invited American and Euro-
pean industry groups to what
some participants described as
a “love fest” to assure them of
continued access to Chinese
markets.
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Source: Xinjiang Bureau of Statistics
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ACritical Turn
With the exception of 2009, when deadly riots rocked Xinjiang's
capital, exports from the northwest region grew sharply through
2014. Since then, exports to the U.S. have dropped as scrutiny
mounts over China’s suppression of Xinjiang, and asWashington
and Beijing spar over trade.
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Beijing has sped up develop-
ment of a blacklist that could be
used to punish American tech-
nology firms, but officials say
leaders are hesitating to pull
the trigger, with some arguing a
decision on the list should wait
until after the U.S. election.
The debate highlights Bei-

jing’s continued grappling
with how to respond to the
Trump administration without
driving the relationship closer
to collapse.
So far, the Chinese leader-

ship has tried to respond in
kind to Washington’s actions
but has tried to avoid measures
that go beyond those of the U.S.
A well-timed strike can some-
times work in Beijing’s and Chi-
nese companies’ favor. After
President Trump’s campaign
for a U.S. company to take over
video-sharing app TikTok, Chi-
nese regulators rolled out new
export-control rules that have
helped TikTok parent Byte-
Dance Ltd. set terms that could
help it avoid losing control of
the platform’s U.S. operations
or crucial technology.
China first announced its

plan to create a blacklist of U.S.
entities in May 2019, soon after
the U.S. restricted telecom gi-
ant Huawei Technologies Co.’s
access to U.S. components and
technology. But Beijing re-
frained from specifying any
companies or individuals for
the list as both countries’ trade
negotiators were engaged in
the talks that eventually led to
the signing of a “phase one”
trade agreement in January.
As the Trump administra-

tion has intensified its attacks
on some of China’s best-known
companies—also including
Tencent Holdings Inc., which
runs the WeChat messaging
and payments app—the list
has gained urgency.
In recent weeks, people with

knowledge of the matter said,
an interagency group led by
Vice Premier Hu Chunhua, who
oversees foreign investment
and trade, has stepped up final-
ization of the “unreliable-en-
tity” list—China’s answer to the

U.S.’s list of Chinese entities it
is targeting for sanctions.
China’s Commerce Ministry

gave more details on Saturday,
indicating a list was near com-
pletion, saying blacklisted com-
panies and individuals would
be banned from selling to and
buying from China, and from
investing in the country. How-
ever, it again refrained from
disclosing any names. The min-
istry said the list is “strictly
limited to a very small number
of illegal foreign entities.”

Officials are now debating
when or whether to publish
the list, with some arguing it
shouldn’t be done before the
U.S. election.
It is one of Beijing’s tricki-

est balancing acts under Presi-
dent Xi Jinping as the Chinese
leadership weighs how to hit
back at Washington without
inflicting irreparable damage,
either to the two countries’ re-
lationship or to China’s own

economy and industries.
“They’ve been very disci-

plined not to be baited to do
something too egregious
against U.S. companies,” said
Paul Triolo, head of global
technology policy at Eurasia
Group, a New York-based con-
sulting firm.
When it started preparing

the list, China looked at how
much its own technology com-
panies rely on American sup-
pliers, people familiar with the
matter said. Relations have
deteriorated rapidly since
then. The White House has
piled one measure targeting
China on top of another, in ar-
eas from human rights and na-
tional security to finance and
technology. Beijing has retali-
ated each time. Chinese offi-
cials say Mr. Xi must account
for growing anti-American
sentiment within China.
A team led by Mr. Hu has in

the past few weeks asked a
handful of ministries each to
submit names of companies to
be included on the list, the peo-
ple familiar with the matter
said. Those named by each min-
istry would make the final list.
One U.S. company that so

far has made all the individual
lists is Cisco Systems, the peo-
ple said. The maker of net-
working equipment, which

competes with Huawei, has
lost contracts to supply some
of its long-term Chinese cus-
tomers, such as China’s large
state-owned telecom carriers.
“We look forward to many
more years of engagement in
China,” Cisco said Monday.
Some senior officials, in-

cluding Vice Premier Liu He,
Beijing’s chief trade negotiator
with Washington, now fear
that publishing the list could
provoke the U.S. to take even
harsher measures and argue a
decision should wait until af-
ter the U.S. election. Recent
news reports that Mr. Trump
might impose sanctions on
more Chinese firms including
chip maker Semiconductor
Manufacturing International
Corp., e-commerce giant Ali-
baba Group Holding Ltd. and
state telecom carrier China
Mobile have sent Chinese
stocks sharply lower.
Meanwhile, Chinese author-

ities are punishing U.S. compa-
nies doing business in China.
Since last year, firms including
DuPont have been dropped
from procurement lists by com-
panies such as Huawei. In re-
cent months, authorities even
directed Chinese companies to
pay penalties to break con-
tracts with their U.S. suppliers,
American executives said.

The ‘unreliable-
entity’ list is Beijing’s
answer to the U.S.
sanctions targets.

Jolyon Russ bikes home with a stooping find.
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Urbanites have always been
street salvagers. But over the
past few months, “stooping”
has gotten more competitive.
Instagram pages devoted to
mapping curbside castoffs via
citywide community submis-
sions are turning serendipitous
stumbling upon streetside
finds into a competition.
Ms. Osgood, who said she

furnished the entire Brooklyn
apartment she moved into last
month with streetside décor,
went home with the blue-
tufted couch.
“One girl who had been

waiting for the same amount of
time was completely red-faced
and really upset that she didn’t
get it,” she said.
The young woman might

have felt a little better to learn
Ms. Osgood had recently lost
out by seconds on a set of mid-
century-modern armchairs and

ContinuedfromPageOne

‘Stooping’
Helps Find
Furniture

.



THEWALL STREET JOURNAL. * * Tuesday, September 22, 2020 | A9

WORLD NEWS

While the frequency of
rocket attacks launched to-
ward American bases in Iraq
by Shiite militias supported by
Iran has increased during the
past two months, the number
and size of rockets used in
those attacks have decreased.

Where such attacks previ-
ously included 20 or more
rockets at any one time, they
now consist of between three
and five rockets, the officials
said.

By reducing the number of
rockets, Iran may be trying to
avoid serious casualties, using
the attacks instead to harass
American troops and signal
Iran’s opposition to the U.S.
presence in Iraq.

U.S. military officials have
said Iran is trying to demon-
strate that it still poses a
threat, but won’t do some-
thing that could provoke a U.S.
military response—such as
killing an American soldier.

“It’s more about messaging
and less of a desire to do
harm,” one defense official
said. Iranian officials didn’t re-
spond to a request to com-
ment.

In December 2019, the
Trump administration carried

out strikes in Iraq and Syria
aimed at an Iranian-backed
group suspected of launching
a barrage of rockets at a base
near the Iraqi city of Kirkuk,
killing an American contractor.

The new assessment of
Iran’s military strategy in Iraq
comes as U.S. officials are at-
tempting to divine Tehran’s in-
tentions in the six weeks re-
maining until the U.S.
presidential election.

They didn’t describe what,
if any, evidence ties recent ac-
tivity by Iran-backed groups to
the U.S. election.

There could be other rea-
sons for Iranian restraint, U.S.
officials said. Iran could be fo-
cused on its own internal chal-
lenges, such as its continuing
battle against the coronavirus
pandemic and subsequent eco-
nomic fallout, which has been
aggravated by U.S. economic
sanctions.

The number of U.S. targets
inside Iraq has shrunk as the
U.S. has closed bases, consoli-
dating them to places like the
Al Asad base and at Erbil, in
anticipation of reducing its
footprint to 3,000 troops from
roughly 5,200.

At some of its bases, the

WASHINGTON—Iran has
shifted its military strategy re-
garding U.S. forces in Iraq
ahead of the U.S. presidential
election in November, reduc-
ing the number of rockets
launched at bases and poten-
tially withholding its response
to the January killing of its
top general, according to an
intelligence assessment de-
scribed by U.S. officials.

Some U.S. officials and ana-
lysts said Iran and its backed
groups are unlikely to launch a
provocative attack that could
have the effect of rallying U.S.
public support for President
Trump in the weeks leading up
to the election.

“If they do not want to see
him re-elected, the worst
thing they can do is do some-
thing to rile up the American
public,” said a U.S. official who
follows the region.

BY NANCY A. YOUSSEF
AND WARREN P. STROBEL

U.S. Sees Iran Holding
Fire in Iraq Before Vote
Tehran seen as unlikely
to launch attacks that
could lift voter support
for President Trump

Washington
Moves to
Block Arms
To Tehran

U.S. has beefed up its defenses
against rocket attacks, and co-
alition-partnered Iraqi forces
could see more attacks as a re-
sult of that shift.

Iran wouldn’t want to take
action that might prompt the
U.S. to change its drawdown
plans, as it has long stated it
wants to see the U.S. leave
Iraq, some observers said.

“What we should expect in-
stead is growing Iranian pres-
sure on the U.S.-backed Iraqi
prime minister and his politi-
cal supporters, who represent
the new vector of American
pressure on Iran,” said Jenni-

fer Cafarella, national security
fellow at the Washington-
based Institute for the Study
of War. “Iran is not worried
about past threats but future
ones given that we have ceded
the battle space.”

U.S. officials noted there
was no immediate major Ira-
nian military response after
Bahrain and the United Arab
Emirates signed accords last
week recognizing Israel, part
of a joint effort aimed partly
at blunting Iranian influence
in the region. But, one official
cautioned, “Iran plays the long
game.”

Officials said that while
Iran may want to lay low
ahead of the U.S. election, it is
unclear how much control Iran
has over its proxies around
the region, some of whom
have more immediate aims.

Moreover, U.S. officials said
they believe threats remain,
particularly to top military
commanders like Army Gen.
Mark Milley, the chairman of
the Joint Chiefs of Staff, and
Marine Gen. Frank McKenzie,
who heads U.S. Central Com-
mand, which is responsible for
U.S. military operations from
the Middle East to Afghanistan.

An Iran-backed militia and its supporters set a fire outside the U.S Embassy in Baghdad in January.
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BY COURTNEY MCBRIDE
AND MICHAEL R. GORDON

WORLDWATCH

LEAVING A MARK: A man sprays a riot police officer’s shield with graffiti during a protest in the Colombian capital, Bogotá. Protesters
returned to the streets on Monday, hoping to revive mass demonstrations that erupted recently over incidents of police brutality.
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in a securities filing, disclos-
ing ownership of about 7.2
million Comcast shares as of
the end of the second quarter.
The stake has since grown to
about 20 million, the person
familiar with the matter said.

“We have recently begun
what we believe are construc-
tive discussions with Com-
cast’s management team and
look forward to continuing
those discussions,” Trian said.

A Comcast spokeswoman
didn’t have a comment.

Comcast’s stock initially
jumped more than 2% on the
news, though it ended Monday
down 1.3% at $44.68.

Comcast earlier faced criti-
cism from investors and ana-
lysts who believe it overpaid
for Sky, which the company
acquired for $38.8 billion
about two years ago. The pur-
chase price rose significantly
due to a bidding war with 21st
Century Fox Inc. that ended
with a blind auction in which
neither party knew what the
other had offered.

Comcast ended up offering
£17.28 a share, equivalent to
$22.32 a share, surpassing

Fox’s offer of £15.67.
Comcast’s quest for Sky

came after it lost a bidding
war with Walt Disney Co. for
Fox’s entertainment assets,
which went for $71 billion.
The Fox assets not sold to Dis-
ney are now known as Fox
Corp., which shares common
ownership with Wall Street
Journal parent News Corp.

Sky’s business was heavily

hit by the coronavirus pan-
demic, with revenue dropping
by 16% in the second quarter
as advertising revenue
plunged by 43%.

At the time of the Sky deal,
Comcast executives said it
would lift the company’s user
base and boost its ability to
invest in technology, program-
ming and valuable sports-me-
dia rights.

Comcast’s main entertain-
ment unit, NBCUniversal, was
also hit by the pandemic, with
its revenue dropping 25% due
to the halt of theatrical re-
leases, the temporary closure
of its theme parks and a sharp
decline in advertising on its
broadcast and TV networks.

Unlike NBC and Sky, Com-
cast’s broadband business is
growing at a fast clip, and Mr.
Roberts recently said he ex-
pects third-quarter subscriber
growth to set a record. At a
conference last week, Mr.
Roberts said there will likely
be more than 500,000 broad-
band customer additions in
the period.

“The cable business is an
infrastructure asset with
steady growth and very high
free cash flow,” said Moffett-
Nathanson analyst Craig
Moffett, referring to Com-
cast’s broadband, pay-TV and
phone unit. “The other two
businesses, Sky and NBC, are
sort of cyclical turnaround
stories. They naturally ap-
peal to entirely different
types of investors.”

He added: “I can’t imagine

a shareholder that would dis-
agree that this company would
be valued more highly if it
were separated into pieces.”

NBCUniversal Chief Execu-
tive Jeff Shell has been pursu-
ing a major reorganization
centered on the growth of the
company’s new subscription
streaming-video service, Pea-
cock.

That has entailed layoffs
and other cost-cutting mea-
sures. The company is creating
a centralized unit to decide
which programming to create
and which networks or digital
platforms should distribute it,
a major shift from the enter-
tainment industry’s traditional
approach of empowering the
management at individual TV
channels.

Peacock was the latest ef-
fort by a media and technol-
ogy giant to catch up with
Netflix Inc., the subscription-
streaming service that has a
long lead on many of its com-
petitors.

Disney, Apple Inc., AT&T
Inc. and Comcast have all
launched streaming services
over the past year.

Nelson Peltz, a founder of the Trian fund
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cast—assuming that is what
Trian tries to do—could be
difficult. The family of Brian
Roberts, its chairman and
chief executive, holds a signifi-
cant voting stake in Comcast.
Its stock has performed rela-
tively well and hit an all-time
high before the onset of the
coronavirus pandemic, which
briefly sent it down sharply.
The shares have since recov-
ered as Comcast’s broadband
business has held up well in
the pandemic.

Comcast’s businesses in-
clude the Xfinity-branded
broadband and pay-TV unit,
the NBCUniversal entertain-
ment unit, and Sky, a U.K.-
based satellite-TV operator
and entertainment company.

Trian confirmed the stake

ContinuedfromPageOne

Peltz Fund
Buys Stake
In Comcast
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WASHINGTON—The Trump
administration outlined an ar-
ray of new measures that are
intended to preclude China
and Russia from selling arms
to Iran and to block the ship-
ment of goods that might be
used for its missile programs.

The steps consist of sanc-
tions authorized in an execu-
tive order by President Trump,
who said his administration
would “use every tool at our
disposal to stop Iran’s nuclear,
ballistic missile, and conven-
tional weapons pursuits.”

At a joint news conference
Monday, Secretary of State
Mike Pompeo also announced
sanctions against Iranian enti-
ties and individuals, as well as
against Venezuelan leader Ni-
colás Maduro in connection
with arms transfers to and
from Iran.

The measures followed an
unsuccessful effort by the U.S.
last month to persuade the
U.N. Security Council to ex-
tend the arms embargo on
Tehran and a later decision by
the Trump administration to
try to reimpose almost all the
international sanctions that
were in effect before the 2015
Iran nuclear accord.

Having failed to persuade
the international community,
including its closest European
allies, to reinstate the sanc-
tions, the U.S. is now seeking
to pressure foreign companies
and governments to go along
despite their insistence Wash-
ington doesn’t have a legal ba-
sis to restore the sanctions.

BELARUS

EU Hardens Stance
Toward Lukashenko

Support is growing in Europe
for targeting Belarusian Presi-
dent Alexander Lukashenko with
sanctions, as the European
Union looks to toughen its re-
sponse to the political crisis in
the former Soviet republic.

On Monday, EU foreign minis-
ters discussed imposing a travel
ban and asset freeze on Mr. Lu-
kashenko for his responsibility in
the continued repression of
peaceful protests.

EU foreign-policy chief Josep
Borrell already has called for a
rerun of Belarus’s August elec-
tion, with the bloc saying the
vote wasn’t free and fair. He
said last week that he no longer
considers Mr. Lukashenko the le-
gitimate leader of the country.

Until recently, EU leaders
didn’t seriously consider imposing
sanctions on Mr. Lukashenko,
who has accumulated huge
power during his 26-year tenure.
The bloc had prepared a sanc-
tions package targeting about 40
people, excluding Mr. Lukashenko,
but many capitals said it was im-
portant to maintain open chan-
nels to top leaders in Minsk. The
U.S. has kept Mr. Lukashenko un-
der sanctions since 2006.

On Monday, German Foreign
Minister Heiko Maas said a re-
think is necessary because large-
scale protests are still being met
with violence from the authorities
and mass arrests are being made.

Three Baltic states—Estonia,
Latvia and Lithuania—have im-
posed unilateral sanctions on Mr.
Lukashenko and the European
Parliament backed the moves.

Neither Mr. Lukashenko’s of-
fice nor Belarus’s Interior Ministry
has responded to several re-
quests from The Wall Street
Journal to comment.

—Laurence Norman

ISRAEL

U.S. Visit to Focus on
Weapons Advantage

Israeli Defense Minister Benny
Gantz headed to Washington on
Monday for talks with his U.S.
counterpart on maintaining Is-
rael’s qualitative military edge in
the Middle East following its his-
toric normalization agreement
with the United Arab Emirates.

Since the agreement was an-
nounced last month, the U.A.E.
has made no secret about its
desire to acquire F-35 warplanes
and other advanced U.S.-made
weaponry.

Israeli Prime Minister Benja-
min Netanyahu initially said he
opposed the sale of the planes
to any other nation in the region,
even an Arab country at peace
with Israel. But since then, he
has softened his line, signaling
he will trust the U.S. to honor its
commitment to ensure Israel’s
military edge in the region, even
if the U.A.E. obtains F-35s.

Mr. Gantz’s office said he
would meet with Defense Secre-
tary Mark Esper and other top
Pentagon officials. It said the
trip would include meetings to
discuss maintaining Israel’s
“qualitative edge.”

—Associated Press

RUSSIA

Navalny Seeks
Poisoning Evidence

Russian opposition leader
Alexei Navalny demanded that
Russia return the clothes he was
wearing on the day he fell into a
coma in Siberia, calling it “a cru-
cial piece of evidence” in the
nerve agent poisoning he is be-
ing treated for at a German hos-
pital.

In a blog post Monday, Mr.
Navalny said the Novichok nerve
agent was found “in and on” his
body, and said the clothes taken
off him when he was hospital-

ized in Siberia a month ago after
collapsing on a Russian flight are
“very important material evi-
dence.”

Mr. Navalny blasted Russian
authorities for not launching a
criminal probe into what hap-
pened to him.

Russian police said they
started a preliminary probe—an
inquiry to determine whether a
criminal investigation should be
launched—after Mr. Navalny was
hospitalized.

Germany’s conclusion that Mr.
Navalny was poisoned has
fueled tensions between Russia
and the West.

—Associated Press

.
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ByteDance, as a big share-
holder in a new U.S.-based
company. The agreement also
doesn’t call for the transfer of
ownership of TikTok’s vaunted
algorithms.

Mr. Trump put TikTok in
his crosshairs in July when his
administration said it might
ban the app for Americans be-
cause of concerns its data
could be accessed for ill pur-
poses by the Chinese govern-
ment—something TikTok has
said wouldn’t happen. He later
set a deadline for mid-Septem-
ber to come up with a deal.

Microsoft Corp. seemed to
be in pole position. It would
have bought TikTok’s opera-
tions in the U.S. and three
other countries. CEO Satya
Nadella spoke to Mr. Trump
on Aug. 2 and said the firm
would work toward a deal.

Walmart later teamed up
with Microsoft in that effort.
Walmart started talking with
the ByteDance chief executive
after Mr. Trump made his de-
mands, to build its advertising
and e-commerce businesses
through the platform, said a
person familiar with the situa-
tion. Mr. McMillon let the
company and Bill Ford, CEO of
ByteDance investor General
Atlantic, know Walmart was
interested in being part of a
deal.

Then, Microsoft’s prospects
faded. China’s government in
late August issued new restric-
tions on the export of artifi-
cial-intelligence technology,
signaling that TikTok’s core al-
gorithms couldn’t be included
as part of a deal. Beijing indi-
cated to ByteDance that it
didn’t want a U.S. company to
control TikTok’s technology
and it didn’t want a forced
sale, one person familiar with
the situation said.

It also became increasingly
clear Zhang Yiming, founder
and chief executive of Byte-
Dance, didn’t want to give up
control of TikTok, said people

familiar with his thinking.
ByteDance’s U.S. investors,
too, were unhappy.

Oracle and ByteDance put
together an offer they believed
would satisfy technical con-
cerns from the Trump admin-
istration, even if it fell short of
a full sale.

About 10 days ago, Byte-
Dance brought the proposal to
Mr. Mnuchin, who had spent
months trying to find a way to
keep TikTok from being
banned in the U.S. while ad-
dressing security concerns.
Mr. Mnuchin jousted with Pe-
ter Navarro, a White House
trade adviser, in front of the
president.

Over the second weekend of
September, ByteDance told Mi-
crosoft it was out, and that
Oracle was its pick. Walmart
indicated it still wanted to
participate in a deal.

In the final week of jostling,
the participants tried to fine-
tune an agreement they
thought could win a green
light from Mr. Trump and
China’s leadership. The negoti-
ations were conducted by a
tight-knit group that, accord-
ing to a person familiar with
them, included Mr. Mnuchin,
Oracle’s Mr. Ellison and Ms.
Catz, Walmart’s Mr. McMillon,
Mr. Zhang of ByteDance and
Mr. Ford of ByteDance inves-
tor General Atlantic.

The initial proposal in-
cluded many of the core ele-
ments of what ended up being
approved by the president, the
people said: TikTok Global as a
U.S.-based entity, with Oracle
vouching for its data security,
and a plan to take the new
company public in the U.S.
that would give it majority
non-Chinese ownership. Mr.
Ford proposed a requirement
to fill the new company’s
board with U.S. citizens except
for Mr. Zhang, said people fa-
miliar with the situation.

A term sheet went to the
secretive government panel

embarrassed Beijing, which
was now determined to make
ByteDance a global success
story and oppose a sale.

Not like Huawei
The group spent much of its

time persuading U.S. officials
that ByteDance wasn’t another
Huawei Technologies Co., the
Chinese telecom giant Mr.
Trump had put strict limits
on, one of the people said. Un-
like Huawei, ByteDance always
had major global investors,
and only two members of its
five-person board are Chinese
nationals, including Mr. Zhang.

In the days before signing
off, Mr. Trump sent mixed sig-
nals. He told reporters on
Wednesday he was skeptical of
a deal that left Chinese inves-
tors in control, and repeatedly
said Microsoft was still in-
volved. People familiar with
the matter said Microsoft
hadn’t been involved since
Sept. 13.

On Wednesday, Mr. Trump
said his initial demand that
the U.S. Treasury receive a cut
of the deal—a payment he lik-
ened to real-estate “key
money”—had been blocked by
White House lawyers. In pri-
vate meetings, Mr. Trump con-
tinued to press people in-
volved in the talks about a
payment to approve the deal,
one of the people said.

Secretary of State Mike
Pompeo and Attorney General
Bill Barr reiterated objections
to the deal, saying the na-
tional security issues hadn’t
been fully addressed. National
Security Council staff in Mr.
Trump’s White House have
continued to raise questions
about the current proposal.

Mr. Mnuchin and other U.S.
officials sought to ensure that
U.S. investors would ulti-
mately control a majority
stake in the new TikTok
Global, according to people fa-
miliar with the matter. They
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that had been reviewing the
security concerns about Tik-
Tok, the Committee on For-
eign Investment in the United
States.

Cfius pushed the group to
firm up a commitment that
TikTok would go public within
12 months, to settle on its
board composition and to de-
scribe the ownership of Oracle
and Walmart and how that
would be structured.

Talks were jarred repeat-
edly by Mr. Trump’s off-the-
cuff remarks. Early on, some
participants were unsure
about which deadline they had
to meet. Mr. Trump had said
publicly the deadline was
Sept. 15, a Tuesday, but Mr.
Mnuchin the day before clari-
fied they had until the follow-
ing Sunday.

Mr. Mnuchin was initially
skeptical of the Oracle deal,

and unsure the president
would accept anything less
than a sale of TikTok’s U.S. op-
erations. Company executives
stressed to Mr. Mnuchin there
were no other options, apart
from banning the company.
Mr. Mnuchin came around,
and started pitching the presi-
dent on a deal he believed
would address U.S. national
security concerns and also sat-
isfy the Chinese government
and the Chinese investors.

Inside the administration,
there was a growing realiza-
tion that China wouldn’t let
ByteDance sell all of TikTok or
core assets such as its algo-
rithms. White House officials
believed the president’s push
to ban TikTok in the U.S. had

Nothing about the
negotiations over
TikTok’s fate has
been routine.

The last-minute negotiations that led to a TikTok deal involved, left to right, Walmart Chief Executive Doug McMillon, Oracle
Chairman Larry Ellison and the U.S. secretary of the Treasury, Steven Mnuchin. The deal remains preliminary.

also went back to ByteDance
with enhanced data-security
and data-management safe-
guards, which the Chinese
company agreed to in a late-
night conference call with the
secretary, according to one of
the people.

“I think his role here was,
‘How can I have everyone save
face here and structure it in a
way that China will sign off on
it?’” said Stephen Pavlick, a
policy analyst at Renaissance
Macro, and former Treasury
aide who worked on Cfius is-
sues.

One person familiar with
the talks said changes were
made during the week to all
three major aspects of the
deal: the size of investments
and corporate governance; pa-
rameters for cloud storage of
user data; and the security of
the source code and artificial
intelligence. But those changes
were described as incremental.

Cfius signed off on the re-
vised proposal, which included
a five-person board for the
new TikTok Global, with four
Americans: Messrs. Ford and
McMillon along with leaders
from two other U.S. investors
in ByteDance—Doug Leone,
global managing partner of
Sequoia Capital, and Arthur
Dantchik of Susquehanna In-
ternational Group. Mr. Zhang
would be the fifth member, ac-
cording to the proposal, which
could still change.

Oracle would control the
user data and guarantee its se-
curity, and the companies
pledged the deal would create
25,000 jobs in the U.S. and
lead to more than $5 billion in
new tax dollars to the U.S.
Treasury.

It still wasn’t clear whether
Mr. Trump would give the deal
his blessing, the people said.
Then, on Friday morning, the
Commerce Department issued
its rules for implementing Mr.
Trump’s original ban, saying
Americans would be barred
from downloading TikTok at
midnight Sunday, Sept. 20. It
was a procedural move, but it
highlighted the peril facing
TikTok if a deal wasn’t com-
pleted. TikTok responded by
filing suit in federal court
seeking to block the order.

The phone calls with
Messrs. McMillon and Ellison
helped win Mr. Trump’s bless-
ing for the preliminary deal.
Mr. Ellison explained the tech-
nical side of Oracle’s security
in a way that resonated for
Mr. Trump more clearly than
similar conversations with his
national security team.

By Friday afternoon, the
companies were hoping they
would get an announcement
later that day. The death of
Supreme Court Justice Ruth
Bader Ginsburg put everything
on hold for a day.

After the subsequent calls
on Saturday and the last-min-
ute education-fund pledge, Mr.
Trump said he had blessed the
deal in principle, making sure
to mention Mr. Ellison.

“TikTok is moving along,”
Mr. Trump said. “We’re deal-
ing with Oracle, which you
know of—Larry Ellison. And
we’re dealing with, as a com-
bination, Walmart—Walmart,
a great company. A great
American company. The secu-
rity will be 100 percent.”

Executives at the compa-
nies involved were pleased,
and relieved, but not all on the
same page. ByteDance issued a
statement on its Chinese so-
cial media site saying it hadn’t
heard of the $5 billion educa-
tion fund plan until seeing me-
dia reports about it. As of
Sunday, according to people
familiar with the matter, Byte-
Dance and TikTok were still
unclear about exactly what it
is and how it would be funded.

—Rolfe Winkler, Kate
Davidson, Liza Lin and

Sarah Nassauer contributed
to this article.s

ing headway, but the outcome
still wasn’t clear.

On Friday Mr. Trump
jumped on the phone with Or-
acle Chairman Larry Ellison
and Walmart Chief Executive
Doug McMillon. Mr. Ellison, a
Trump supporter and one of
the world’s richest people,
spent most of the time getting
the president comfortable
with the deal structure and
Oracle’s role in addressing his
security concerns, said people
familiar with the matter.

The executives talked with
Mr. Trump again on Saturday,
the people said. Mr. Trump
still wanted something addi-
tional, which led to the educa-
tion initiative. The president
disclosed his support in prin-
ciple for the tentative deal
within hours—though the pre-
liminary deal still needs final
approval from all parties.

Over two months of negoti-
ations with little precedent in
American business history, a
mix of powerful personalities,
corporate strategies and geo-
political machinations have in-
tertwined to decide the fate of
an app that 100 million Ameri-
cans use to share short dance
clips and amusing videos. At
the center has been the U.S.
president and his desire to
bring at least the U.S. opera-
tions of China’s most globally
successful tech platform under
American control.

Little about the negotia-
tions was routine. Bankers
normally enmeshed in corpo-
rate deal making weren’t in-
volved, one person said. And if
the U.S. succeeds in wresting
control of a big part of one of
China’s national success sto-
ries, that would likely trigger
further consequences in the
escalating U.S.-China battle for
technological supremacy.

Still uncertain
Much remains uncertain.

Details still need to be hashed
out and approved by U.S. offi-
cials including the ownership
stakes and TikTok’s valuation,
which could be as much as
$60 billion. Mr. Trump reiter-
ated Monday he expects the
new company to be U.S.-con-
trolled. “If we find that they
don’t have total control, then
we’re not going to approve the
deal,” he said on Fox News.

On Monday, participants
were openly disagreeing over
the ownership structure of the
proposed new company, Tik-
Tok Global. A spokesman for
TikTok parent ByteDance Ltd.
said it would retain an 80%
stake outright, while Oracle
said Monday morning the 80%
would be distributed to Byte-
Dance’s current shareholders,
which include U.S. investors,
and “ByteDance will have no
ownership in TikTok Global.”

China’s government has yet
to give its nod. Officials there
didn’t respond to requests for
comment. Hu Xijin, editor in
chief of the Global Times, a
Communist Party-backed tab-
loid, said Monday on Twitter
he thought Beijing wouldn’t
approve the agreement.

The arrangement would
transfer TikTok’s data to U.S.
servers with enhanced secu-
rity run by Oracle and over-
seen by Oracle CEO Safra Catz,
who was once considered for
national security adviser. Ora-
cle has promised that TikTok
users’ data would be secure.

The structure looks differ-
ent from Mr. Trump’s initial
demands. It could leave Tik-
Tok’s parent, Beijing-based

ContinuedfromPageOne

Zero Hour
For Talks
On TikTok

The Trump administration’s
campaign to make Chinese-
owned video-sharing app Tik-
Tok relocate to the U.S. is the
latest example of the global
fracturing of the internet.

President Trump over the
weekend approved in principle
a deal that would shift Tik-
Tok’s headquarters and data to
the U.S. Chinese owner Byte-
Dance Ltd. and its investors,
for now, remain the majority
shareholder, with Oracle Corp.
taking a 12.5% stake in the
new company, called TikTok
Global, and Walmart Inc. own-
ing 7.5%. Oracle would serve
as a technology partner to as-

sure the U.S. government that
user data is safe, the compa-
nies have said.

With the move against Tik-
Tok, the U.S., in effect, is fol-
lowing steps a number of other
governments have taken to
treat their citizens’ data as a
national security issue and im-
pose restrictions on how data
is stored and shared. Mr.
Trump raised concerns that
China’s government could tap
TikTok’s data on American us-
ers because the app is Chinese-
owned. TikTok has said it
wouldn’t share the information.

Treating user data as a
matter of national security is a
notion that has dictated many
of the policies Beijing has put

in place to control the internet
in its country for the past de-
cade. China operates what is
called the “Great Firewall,”
limiting the services people in
the country can use and the
information they receive. Bei-
jing stops people from access-
ing services run by Facebook
Inc. and Alphabet Inc.’s
Google, instead steering them
toward Chinese-owned alter-
natives such as WeChat and
Baidu Inc. that it controls in-
creasingly tightly.

The idea that those data
flows need tighter control has
spread in recent years, result-
ing in a number of instances
when governments temporar-
ily shut down the internet.

Governments have a range of
motivations, from squelching
internal dissent to protecting
their citizens’ privacy.

The European Union, which
put in place strict conditions
on overseas data transfers two
decades ago, has broadly
tightened its safeguards for its
residents’ information with its
General Data Protection Regu-
lation.

India has followed, erecting
roadblocks through special re-
quirements for how U.S. tech
companies structure their op-
erations and handle data col-
lected from Indian customers.
India this summer also banned
dozens of Chinese apps, citing
national security concerns,

amid a lethal border skirmish
with China.

Those measures can come
with high costs for tech compa-
nies, many based in the U.S.
and China, that are built on an
internet with few borders.
Google pulled out of China a
decade ago, losing access to the
vast market.

Facebook, blocked in China,
could face a potential multibil-
lion-dollar fine in Europe over
its data practices. Microsoft
Corp., which also vied for Tik-
Tok, in China limits content on
its Bing search engine and
LinkedIn business-focus social-
networking site.

“U.S. tech companies have
far more to lose if this be-

comes a precedent,” said
Aaron Levie, chief executive of
Redwood City, Calif.-based Box
Inc., a fast-growing cloud-
computing company. “This
creates a Balkanization of the
internet and the risk of break-
ing the power of the internet
as one platform.”

The U.S. action on TikTok
has enraged the Chinese gov-
ernment. “Without any evi-
dence, they have been abusing
national power under the pre-
text of national security to
suppress and coerce non-
American companies that have
a cutting edge of a particular
field,” said Wang Wenbin, a
spokesman for the Chinese
Foreign Ministry, last week.

BY AARON TILLEY

U.S. Moves Are Latest Fracturing of Internet
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lated every oath he took in
this country. One to the United
States, another to the U.S.
Army and a third to this police
department,” NYPD Commis-
sioner Dermot Shea said. Mr.
Angwang was suspended with-
out pay following his arrest,
according to NYPD officials.

Mr. Angwang, 33 years old,
was also charged with wire
fraud, making false statements
and obstruction of an official
proceeding. He could be sen-
tenced to as long as 55 years
in prison if convicted, prose-
cutors said.

During a court appearance
Monday afternoon, he pleaded
not guilty. After a judge or-
dered Mr. Angwang detained
without bond, his attorney said
he would consent to the order
while he puts together a bail
package to present to the court.

In one recorded conversa-
tion, the complaint said, Mr.
Angwang “indicated that he

himself was a PRC asset” and
offered to “provide nonpublic
information regarding the in-
ternal operations of the NYPD.”

Mr. Angwang was born in
China. He was granted politi-
cal asylum in the U.S., which
he applied for after overstay-
ing a cultural-exchange visa,
claiming he had been jailed
and tortured in China because
he is an ethnic Tibetan, ac-
cording to the indictment.

During the criminal investi-
gation, authorities said, they
learned that Mr. Angwang’s
parents are both members of
the Chinese Communist Party:
His father is a retired member
of the People’s Liberation
Army and his mother is a re-
tired government official. Mr.
Angwang’s brother currently
serves as a reservist in China’s
armed forces, prosecutors said.

“Let them [superiors in Bei-
jing] know you have recruited
one in the police department,”

Mr. Angwang said in another
conversation recounted in the
complaint, with a consulate of-
ficial whom prosecutors called
Mr. Angwang’s “handler.” The
indictment said Mr. Angwang’s
consulate contacts in New
York included a Tibet division
official in the Communist
Party’s United Front Work De-
partment, which monitors Chi-
nese communities overseas,
seeks to influence political dia-
logue internationally and pro-
vides intelligence back to Bei-
jing, including on dissidents.

The Chinese Consulate’s
phone number rang unanswered
Monday afternoon. China’s em-
bassy in Washington couldn’t be
reached for comment.

In other recorded conversa-
tions, Mr. Angwang said he
hoped to help the Chinese gov-
ernment achieve its goals by
bringing “glory to China” and
raising “our country’s soft
power,” the complaint alleged.

their decision to keep their
children home an easy one. “I
cannot trust that he will make
the decision that’s best for my
children,” Mr. Craig said.

Ms. Mack-Craig, a preschool
teacher in Queens, who re-
sumed teaching in August,
said: “It doesn’t make sense to
me to expose my children to
this virus again, especially be-
cause young people are the si-
lent carriers of it.”

Although Mr. de Blasio has
said his decision to reopen
schools is largely based on his
desire to protect the interests of
minority and low-income fami-
lies who rely on schools for ed-

ucational advancement, meals,
child care and other resources,
the Craigs believe he is putting
reopening the city ahead of the
safety of those families.

Avery Cohen, a spokes-
woman for the mayor’s office,
said school health and safety
protocols are “among the most
rigorous in the world.”

Midtown is a ghost town
due to many people working
from home, Mr. Craig noted,
wondering why the city is put-
ting kids on the front line of
reopening plans. “Before we
get a vaccine, before we get
some kind of cure for this,
what’s the rush?” he asked.

Najib, who has recovered
and is expected to graduate this
year from the Manhattan Early
College for Advertising, said he
would return to school if his
parents would allow it. “I don’t
really like anything about re-
mote learning. It makes school
feel pointless,” he said.

Still, Ms. Mack-Craig feels
fortunate that they don’t have
child-care issues, since many
parents can’t afford it. “Some
parents don’t have the choice,
right? People need to work,”
she said. “I know that it affects
Black children, but there’s a lot
of poor white children that I’m
sure it’s affecting also.”

and teachers, that’s what edu-
cation is,” she said.

The district offered its one
million students the choice of
fully remote-learning or a hy-
brid of some in-person in-
struction and remote classes.
Both options were supposed to
start Monday. But last week,
New York City Mayor Bill de
Blasio said that in-person in-
struction would instead phase
in, with preschool children
and special-needs students in
programs known as District 75
starting on Monday.

Schools serving kindergarten
through grade five, as well as
through grade eight, will re-
open on Sept. 29. High schools
and middle schools serving
grades six through eight will
begin on Oct. 1. Remote learn-
ing starts Monday for all who
can’t be in class. About 42% of
students chose all-remote
learning, city officials say.

At drop-off at P.S. 29 John
M. Harrigan in Brooklyn, Zvee
Geffen said he opted for a hy-
brid model of two days of in-
person instruction and three

days of virtual learning so his
daughter, Mila, could have
some semblance of normality.

“To just have her socialize
with some friends—I think
that’s so important after six or
seven months,” he said.

Mr. Geffen said the delays
have been “a little confusing.”
His older daughter was sup-
posed to start second grade on
Monday as well, but that has
been pushed back.

“Just the barrage of emails
has been a lot to try and jug-
gle,” he said.

Alam Ahmed said he was
optimistic that the Mosaic
Pre-K center inside St. Bartho-
lomew’s school in Elmhurst,
Queens, had enough safety
protocols to keep his 4-year-
old son, Ryan, safe.

“It’s a little bit different but
what can we do?” Mr. Ahmed
said. “We are ready. They lost
already five months, so we can
try, and hope so everything
will be good.”

Mr. de Blasio has said that
children learn best in person
and that New York City

GREATER NEW YORK

schools could reopen safely
with stringent safety protocols
because the state has brought
its coronavirus infection rate
down drastically since the
spring. In recent weeks, about
1% of the city’s Covid-19 tests
came up positive each day.

Initially, students were sup-
posed to arrive in person on
Sept. 10, but Mr. de Blasio an-
nounced a delay on Sept. 1 af-
ter the teachers union threat-
ened to strike.

The unions for teachers and
principals have stepped up
warnings about a teacher
shortage for weeks, and last
week, Mr. de Blasio blamed
the lack of teachers as the key
factor for the second delay.

Many teachers said they
were excited to return, al-
though some added they were
nervous about how the corona-
virus might wreak havoc on
the school year.

Sara Thorne, a third-grade
teacher at P.S. 29, said she is
pleased that she is only teach-
ing remote classes unlike col-
leagues who are doing in-per-
son instruction. There are so
many unknowns going for-
ward, she said.

“I didn’t want to be exposed
to many kids but I did want to
be with my colleagues,” she
said. “It was kind of a best of
both worlds for me.”

Angela James, a classroom
paraprofessional at P.S. 721, a
special-education school in
Queens, said she is confident
that all safety guidelines are in
place. She said she has been
back in the school for two
weeks, and the building has
been sanitized daily.

“It’s all about the children,”
Ms. James said. “As long as
they’re safe, we will be safe. As
long as we are safe, they will
be safe.”

Preschool children and stu-
dents with special needs re-
turned to New York City class-
rooms on Monday, as the
country’s largest school dis-
trict began in-person instruc-
tion for some and virtual
classes for everyone else.

In schools across the city,
parents said the start of back-
to-school brought a mixture of
joy and nerves—and in some
instances, confusion. The dis-
trict’s attempts to reopen for
in-person classes already had
been delayed twice after grow-
ing complaints from teachers
and principals that many
schools didn’t have enough
staff to supervise all children
who planned to walk through
their doors.

At P.S. 42 Benjamin Altman
on Manhattan’s Lower East
Side, a trickle of parents hold-
ing hands with their children
walked into a schoolyard dot-
ted with basketball hoops and
a playground set shaped like a
firetruck printed with “Rescue
911” on one side.

“I’m very happy that school
has started,” said Cindy
Zhang, who had just dropped
off her 4-year-old son, Erick
Xia, for his first day of pre-K.

The waitress from China-
town said she thought it was
crucial for her son’s first
school experience to be in per-
son, rather than staring at a
screen. “Being with other kids

By Katie Honan,
Emma Tucker
and Shan Li

Uncertainty, Optimism Mark First Day
Pre-K, special-needs
students start school
in person, while others
begin remote learning

Cindy Zhang dropped off her 4-year-old son, Erick Jia, at P.S. 42 Benjamin Altman in Manhattan for his first day of prekindergarten.
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Sixteen-year-old Najib Craig
is among the 46% of New York
City students who won’t be
going back into classrooms
when part-time in-person in-
struction begins Oct. 1. That
number has shot up from 26%
in August, according to data
released Monday by the city’s
Department of Education. Na-
jib’s family’s experience with
coronavirus played a major
role in his parents’ decision.

It all started in March, when
Najib’s father, Rikers Island cor-
rections officer Albert Craig,
was sitting in a chair in the jail
and was overcome by a dizzying
fog and a sudden weakness.
Later at home in Brooklyn, he
developed a fever and head-
ache, and was diagnosed with
coronavirus within days. As he
lay watching the city’s Covid-19
death toll rise, the quarantined
53-year-old was overcome with
a potent fear: That he would
spread the virus to his wife and
three children.

During the next several
weeks, the African-American
family experienced a “terrify-
ing” chain of events that drove
their decision to opt out of New
York City’s hybrid school plan.

Soon after his diagnosis,
Mr. Craig’s wife and two of
their three children fell ill.
Najib was hospitalized for a
week in April. Mr. Craig and
his wife, Tasha Mack-Craig, 47,
said safety concerns and skep-
ticism about Mayor Bill de
Blasio’s reopening plan made

BY LEE HAWKINS

A Family Lacks Trust in NYC Schools

Federal prosecutors on
Monday charged a New York
City police officer who is also
a U.S. Army reservist with act-
ing as an illegal agent of the
People’s Republic of China
since 2018.

According to the 24-page
complaint unsealed in Brook-
lyn federal court, Baimadajie
Angwang served as an intelli-
gence asset to officials sta-
tioned at the Chinese Consul-
ate in New York and used his
position to provide them with
access to senior members of
the New York Police Depart-
ment. Mr. Angwang, a commu-
nity-affairs officer in Queens,
also reported on “the activi-
ties of ethnic Tibetans” in the
area and scoped out potential
intelligence sources to recruit
from the local Tibetan commu-
nity, the document alleged.

“Baimadajie Angwang vio-

BY DEANNA PAUL

Officer ChargedWith Acting as Agent for China

Progressive lawmakers and
groups said New Jersey’s
agreement to increase taxes
on millionaires should be
matched in New York, and are
pressing the state legislature
to convene soon to consider a
revenue package.

A coalition of advocacy
groups called #FundExcluded-
Workers, which includes
unions representing nurses
and auto workers, is planning
a Friday protest along Park
Avenue in Manhattan to call
for taxing the income and
wealth of billionaires.

The coalition this month
bought billboard advertise-
ments in the districts repre-
sented by Assembly Speaker
Carl Heastie and Senate Ma-
jority Leader Andrea Stewart-
Cousins, both Democrats.

Some Democratic state leg-
islators have called for a re-
turn to the Capitol to consider
tax proposals.

The novel coronavirus pan-
demic prompted a $14.5 billion
decline in state revenues, but

Gov. Andrew Cuomo has
pushed off negotiations on ad-
justing the state budget in the
hope that Congress would ap-
propriate additional aid.

The Democratic governor
said last week that might
mean a delay until after the
November election.

But some lawmakers say
New Jersey’s action undercuts
that argument, and they will
increase pressure for action.

“I’ve never been jealous of
Jersey before,” said Assembly-
woman Yuh-Line Niou, a Dem-
ocrat from Manhattan. “It
goes to show something, and
means we can’t use the excuse
that people will go to Jersey if
we raise taxes.”

Top-ranking New Jersey of-
ficials agreed to raise the rate
to 10.75% from 8.97% for tax
filers earning between $1 mil-
lion and $5 million. People
earning more than $5 million
already pay that rate. The mil-
lionaires tax would bring in
additional annual revenue of
about $390 million.

BY JIMMY VIELKIND

Some Push to Raise
N.Y. Taxes on Rich

Mayor de Blasio speaks after greeting students on the first day of in-person preschool since the pandemic.
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Progressivespress
state legislature to
meet soontoconsider
a revenuepackage.

New York state taxes per-
sonal income over $1,077,550
at a rate of 8.82%. If income
over $1 million were taxed at
10.75%, the state could gener-
ate an additional $5.28 billion
a year, according to the Fiscal
Policy Institute, a labor-
backed think tank.

“While New Yorkers bore
the brunt of Covid-19 in lives
lost and economic disruption,
our state leads the nation in
income disparity, and that is
reflected in our tax code,” said
Jonas Shaende, the organiza-
tion’s chief economist.

Mr. Cuomo is still resistant
to the idea. His budget direc-
tor, Robert Mujica, said after
the New Jersey announcement
that most of New York’s high-
est earners live and work in
New York City, where the top
combined city and state in-
come-tax rate is 12.6%.

Mr. Mujica frequently has
said that the highest-earning
2% of New York tax filers ac-
count for a majority of income
tax receipts.

“There is much discussion
about the state and nation’s
economic condition and the
options available to New York
state. Let’s make sure the dis-
cussions are informed,” Mr.
Mujica said.

Republicans say New York
should first look to reduce
spending before increasing
taxes.

Mr. Heastie and Ms. Stew-
art-Cousins haven’t announced
plans to return to session, but
both have signaled their sup-
port for raising income taxes
in the absence of federal fund-
ing.

A spokesman for Mr.
Heastie declined to comment.
In a statement, Ms. Stewart-
Cousins said: “While we col-
lectively work to get needed
federal aid from Washington,
there is no question that sub-
stantial additional revenue ac-
tion from the state will be
necessary.”

State Sen. Liz Krueger, a
Manhattan Democrat who
chairs the chamber’s finance
committee, said she supports
raising taxes but believes the
legislature has to work in con-
cert with Mr. Cuomo on any
adjustments to the state bud-
get, which was adopted in
April.

“People think that somehow
we can do this without the
governor, and I empathize
with the desire, but I don’t
think it can actually happen
that way,” she said.
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In the interview, Dr. Barbot
called contact-tracing an art re-
quiring expertise, not some-
thing that can be run like a
telemarketing call center. Those
being traced have to feel they
are contributing to the greater
good, not snitching on neigh-
bors or co-workers, she said.
Epidemiologists have the inter-
viewing skills to make people
feel comfortable sharing infor-
mation, and the city’s health
department has a long history
of doing this work, she noted.

A spokeswoman for City
Hall, Avery Cohen, said the
city’s health department and
public hospital partnership “is
clearly working: Disease inci-
dence, hospitalizations, and
test positivity are at the low-
est point since the beginning
of the epidemic, making New
York City a model for the rest
of the country in how to effec-
tively suppress this virus.”

Jay Varma, a physician and
senior adviser to Mr. de Blasio,
said contact-tracing work re-

quires experts, but also
health-care workers who don’t
have a master’s degree in pub-
lic health and can connect
with New Yorkers.

Nearly 23,800 people have
been confirmed or presumed
to have died from Covid-19 in
New York City, and 234,500
have contracted the disease.
New York state is second in
the U.S. in deaths per 100,000
residents behind New Jersey.
Hospitalizations in New York
City peaked in April, and began
to decline in late April and
May, with a phased reopening
beginning in June after months
of lockdown restrictions.

Dr. Barbot said closing
schools, telling New Yorkers
that not everyone would get a
test and explaining why every-
one didn’t need an N95 mask
were the hardest calls to
make. “There were times when
many of us felt like we were
damned if we did and damned
if we didn’t,” she said.

While the city’s first virus

case was identified in March,
the initial gut punch arrived on
Feb. 2, said Dr. Barbot. The
Covid-19 test kit that arrived
from the U.S. Centers for Dis-
ease Control and Prevention
was put on the machines in the
city’s public lab and didn’t work.
The city anticipated doing a lot
more testing “and it felt like we
were going into battle without
our best equipment,” she said.

A CDC spokesman said at
the time the agency became
aware of issues with its kits af-
ter reports from a number of
laboratories. Over the next
couple of weeks, the CDC
worked with the U.S. Food and
Drug Administration and oth-
ers to address issues with the
test kits, the spokesman said.
During this time, CDC still re-
ceived test samples from states
and maintained an accurate,
functioning test throughout the
response, the spokesman said.

New York City is in the best
position possible for opening
schools, Dr. Barbot said, but in-

person instruction only works
if you keep students in small
groups that don’t change. This
is possible with children, but
preteens and high-school stu-
dents want to mix with friends
and may be lax with the use of
masks, she said.

Dr. Barbot said she believes
“we need to reconsider the
message of everybody and
their mother should be tested.”

Chemical reagents are in
short supply, she said, and al-
lowing anyone to get a test de-
lays results. It would be better
to use a polymerase chain reac-
tion test, which is highly accu-
rate, to identify hot spots, she
said. Health workers would
then go into those areas with
simpler, faster, but less-accurate
rapid tests to identify cases.

Dave Chokshi, the city’s
new health commissioner, said
the city is pursuing a “hyper-
local” testing strategy, and Dr.
Barbot deserves credit for
launching the first elements of
that approach.

New York City’s former top
doctor says the city inevitably
will face a resurgence of
Covid-19, its coronavirus test-
ing needs to be recalibrated to
work effectively and older
children attending in-person
instruction pose a health risk.

In an interview with The
Wall Street Journal, her first
since resigning in early August
as commissioner for the city’s
Department of Health and
Mental Hygiene, Oxiris Barbot
said New Yorkers should ex-
pect an increase of Covid-19
cases in coming months. The
severity, however, won’t reach
the same level as this past
April, when hundreds of peo-
ple died from the virus each
day, and refrigerated morgue
trucks were a common scene
across the city, she said.

“Until such time that we
have a unified approach across
the country to mitigating the
virus, we’re always going to be
having introduction of the vi-
rus into our community,” said
Dr. Barbot, who is now a se-
nior fellow for public health
and social justice at the New
York-based JPB Foundation.

A pediatrician and native
New Yorker who was appointed
health commissioner in 2018,
Dr. Barbot played a central role
in driving down the spread of
the new coronavirus in the city.
The New York City health de-
partment is one of the biggest
in the world. She is among the
highest-profile departures of
public-health officials in the
U.S.; dozens of others serving
in similar capacities nation-
wide have either resigned or
been fired during the pan-
demic, with some facing intim-
idation over health policies.

In May, Dr. Barbot clashed
with Mayor Bill de Blasio over
control of the city’s contact-
tracing program. The mayor
moved control of the program
to the city’s public-hospital
system. Health experts, epide-
miologists and other public of-
ficials decried the decision,
saying it is a core function of
the health department and
that there wasn’t time to cre-
ate a completely new system.

BY MELANIE GRAYCE WEST

Ex-Health Official Warns of Rise in Cases

Oxiris Barbot believes in a different testing approach. ‘We need to reconsider the message of everybody and their mother should be tested.’
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CENTRAL NEW YORK

Judge Resigns Amid
Behavior Allegations

A family court judge in cen-
tral New York resigned Monday
after being accused of unwel-
come kissing and other inappro-
priate behavior with two staff
members, the state Commission
on Judicial Conduct announced.

Michael Hanuszczak, a family
court judge and acting state Su-
preme Court judge in Onondaga
County, agreed never to seek or
accept judicial office again, the
commission said.

Mr. Hanuszczak was served
with a formal complaint on
March 8, 2019, accusing him of
inappropriate conduct with two
female staffers between 2011
and 2017. An attorney for Mr.
Hanuszczak said his client “re-
grets the mistakes he has made,
and his resignation is offered in
that spirit.”

—Associated Press

CONNECTICUT

State Universities
Cancel Spring Break

Spring break at Connecticut’s
four state universities was can-
celed and several public schools
around the state were closed
Monday because of the resur-
gence of the coronavirus.

A spokesman for the Con-
necticut State Colleges & Uni-
versities system said Monday
that spring break, originally
scheduled for March 15 to
March 21, has been canceled at
Central Connecticut State Uni-
versity in New Britain, Southern
Connecticut State University in
New Haven, Western Connecti-
cut State University in Danbury
and Eastern Connecticut State
University in Willimantic.

The start date for the spring
semester at the four universities
also has been pushed back one
week later to Jan. 26.

Several public kindergarten
through Grade 12 schools were
closed Monday and all classes
moved to remote learning after
positive coronavirus tests.

—Associated Press

All thePower
Without thePinch
Healthcare Starts with Healthy Food.

God’s Love We Deliver is a member of the Food is Medicine Coalition (FIMC).
To learn more about FIMC’s work around the country, visit fimcoalition.org

Since 1985, we’ve been cooking and home-delivering nutritious, individually tailored meals

to people living with serious illness in the NYC metropolitan area.

Being sick and hungry is a crisis. You can help.

Donate, volunteer, or just learnmore at glwd.org

godslovewedeliver @godslovenyc

GREATER NEW YORK
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for months, unclear if it is con-
nected to an undiagnosed, asymp-
tomatic Covid-19 case or not.

A U.S. Centers of Disease Con-
trol and Prevention study of nearly
300 children with Covid-19 found
that 56% had a fever. Its current
guidance for school reopenings
recommends against symptom
screening for Covid-19. The Ameri-
can Academy of Pediatrics’ interim
guidance on school reopenings
similarly doesn’t recommend uni-
versal temperature checks.

“Thinking that you have done
enough by simply screening a child
for a temperature is one of those
things that we felt created poten-
tially a false sense of security for
schools,” says Nathaniel Beers, a
pediatrician at Children’s National
Hospital in Washington, who co-
chaired the committee that drafted
the guidance.

Doctors say baseline tempera-
ture varies depending on age, gen-
der and other factors. Tempera-
tures also fluctuate throughout the
day based on a person’s circadian
rhythm.

Doctors define a normal tem-
perature as 98.6 degrees Fahren-
heit and a fever as 100.4 degrees
Fahrenheit or higher based on an
1868 study by German researcher
Carl Reinhold August Wunderlich.
But researchers such as Philip

Mackowiak, an emeritus professor
of medicine at the University of
Maryland School of Medicine, have
questioned the research and pub-
lished studies showing the average
human temperature may be
slightly lower and vary based on
gender, age and time of day. Wun-
derlich “had a massive database
but he didn’t publish his calcula-
tions,” Dr. Mackowiak says. “His
thermometers calibrated higher

than current thermometers. And
yet that’s a number we still look to
as a definition of the lower limits
of the febrile range.”

An adult’s temperature varies
by on average one degree Fahren-
heit over the course of a day,
though for some it can be several
degrees, says Dr. Mackowiak who
published a 1992 study in JAMA
demonstrating this. Similar find-
ings have been published by re-

Teaching assistant Crystal May
checked Lewis Henry Thompson
last month at Newton County
Elementary School in Decatur, Miss.

A
cross the country, the lit-
mus test for many chil-
dren’s entry into school,
athletics and extracurric-
ular activities, is their
temperature. But experts

and medical groups increasingly say
that isn’t a good gauge of Covid-19
as many infected children and
adults don’t get fevers. Further-
more, variability in individual tem-
peratures as well as questions
about the accuracy of body-temper-
ature scanners and infrared con-
tact-free thermometers put such
checks at risk of potential error.

In some cases parents are tak-
ing their children’s temperatures
so often that doctors say they are
diagnosing more cases of periodic
fever syndrome than usual. Peri-
odic fever syndromes are autoin-
flammatory disorders in which
children have recurrent episodes
of fever and other symptoms.
Though the genetic conditions are
considered rare, doctors say they
often go undiagnosed.

In other cases doctors have
been stumped by parents who say
their otherwise healthy children
have had low-grade temperatures

YOUR
HEALTH
SUMATHI
REDDY

ized by nightmares, flashbacks,
difficulty sleeping, avoidance of
situations that remind the person
of the trauma and other symptoms
that last for more than one month
and impair functioning.

Michael Skinner says he has
dealt with PTSD since the early
1990s, the result of childhood
abuse. The trauma “just over-
whelmed me,” he says. Mr. Skinner
became unable to work, his mar-
riage fell apart and he attempted
suicide twice. He spent years
bouncing between therapists and
trying various medications without
getting much relief before he found
a therapist who specializes in treat-
ing trauma. This treatment, he says,
helped. So has connecting with
other survivors of childhood abuse
in support groups. In recent years,
he has continued to see therapists
off and on.

Researchers
Explore New
Treatments
For PTSD

“I have found peace in my life. I
have found joy,” says Mr. Skinner, a
66-year-old musician in Goffstown,
N.H. But he still has nightmares and
sometimes “the emotional triggers
come out of nowhere,” he says.

The most effective psychothera-
pies for PTSD are cognitive process-
ing therapy and prolonged exposure
therapy, versions of cognitive be-
havioral therapy. In cognitive pro-
cessing therapy, people learn to
challenge thoughts and beliefs that
fuel PTSD symptoms. In prolonged
exposure, people recount their
trauma to a therapist many times
and visit places that remind them
of the traumatic experience. “Folks
with PTSD, they avoid thinking
about [the traumatic event], they
avoid all reminders, so then it fes-
ters and haunts them,” says Barbara
Rothbaum, professor of psychiatry
and director of the Emory Health-

searchers at Stanford and Harvard.
Dr. Mackowiak’s study found

from a population-level standpoint
that oral temperatures peak in the
evening at 99.9 degrees.

Similarly, a 2018 study in the
Journal of General Internal Medi-
cine crowdsourced oral tempera-
tures from 329 participants using
a smartphone app and found that
average oral temperatues were 97.7
degrees and a fever was defined as
99.5 or higher. Temperatures var-
ied throughout the day and were
affected by gender and age.

Most studies have focused on
adults, not children, so the normal
range of temperature in children re-
mains unknown, says Julie Parson-
net, who specializes in infectious
diseases at Stanford University. Dr.
Parsonnet was the senior author of
a study published this year that
found the average adult’s body tem-
perature is about 97.5 degrees.

Every morning Jenny Martin
takes her daughter Sloane’s tem-
perature and types the number
into a health survey on her phone.
Before Sloane enters her second-
grade classroom, she is checked
again by a teacher using a contact-
less forehead thermometer.

“We just keep a thermometer
right by her toothbrush and it’s
part of the daily routine now,” Ms.
Martin says. Sloane, who is 8
years old, returned to her Boca Ra-
ton, Fla., school three weeks ago.

Dr. Mackowiak says infrared
thermometers usually held near
the forehead are problematic be-
cause they aren’t standardized and
their temperature readings can be
affected by sweat, makeup on the
forehead or even the time of day.

The focus on temperature has
led to two perplexing phenomena,
say some pediatric rheumatolo-

gists in the Northeast.
They say they are see-
ing an uptick in chil-
dren with recurrent
low-grade fevers and
those with new diag-
noses of periodic fe-
ver syndromes.

Jonathan S. Haus-
mann, a pediatric and
adult rheumatologist
at Boston Children’s
Hospital and Beth Is-
rael Deaconess Medi-

cal Center, runs an auto-inflamma-
tory disease clinic that is seeing
more patients. He says people are
more closely monitoring changes
in temperature due to fears of
Covid-19, so previously undiag-
nosed children with periodic fever
syndrome are surfacing. Before the
pandemic, parents may have attri-
buted fevers to other viral infec-
tions. But with children exposed to
fewer other people now, parents
are noticing periodic fevers more.

“It’s not that these are becom-
ing more frequent,” Dr. Hausmann
says. “We’re recognizing them

Pleaseturntothenextpage

While touchless thermometers
are handy, the most accurate
thermometers are oral ones, ex-
perts say, which should be used
at home.
Ear thermometers are at

greater risk of user error—and
wax or other blockages may af-
fect their accuracy, says Nathan-
iel Beers, a pediatrician at Chil-
dren’s National Hospital in
Washington. Readings from a
forehead thermometer that
touches the skin can be thrown
off by a person’s activity or
blood flow to the forehead.
Axillary temperatures, which

are taken in the armpit, are gen-

erally a degree lower so one de-
gree should be added to the
reading. Temperatures taken
with a rectal thermometer are
slightly higher
than oral tem-
peratures but
typically used
only with
infants.
Dr. Beers says

thermometers’
accuracy de-
creases with use
and different
thermometers
have different
lifespans. People
should regularly check the accu-
racy of their thermometers and
not assume they still work.

TAKING
TEMPERATURES

Doubts About a Covid Litmus Test
Checking children or adults for fevers isn’t foolproof in containing the pandemic, doctors warn

care veteran’s program
and trauma and anxi-
ety recovery program
at Emory University
School of Medicine..
“We help them con-
front the memories
and reminders in a
therapeutic environ-
ment.”

Researchers are try-
ing to make psycho-
therapy more effec-
tive. Kim Felingham,
chair of clinical psy-
chology at the Univer-
sity of Melbourne, is
conducting a random-
ized controlled trial
combining prolonged
exposure with aerobic
exercise. Aerobic exer-
cise boosts the levels
of a protein called
brain-derived neu-

rotrophic factor, or BDNF. In stud-
ies, higher levels of BDNF improve
fear extinction learning. Extinction
learning is part of how scientists
believe exposure therapy works in
people: with repeated exposure to
traumatic memories in a safe space,
people with PTSD learn not to fear
their traumatic memories.

Scientists are also combining
therapy with medications to boost
efficacy. The use of MDMA com-
bined with psychotherapy is being
studied in two Phase 3 clinical tri-
als, says Rick Doblin, executive di-
rector of the Multidisciplinary Asso-
ciation for Psychedelic Studies, the
nonprofit funding the research.

Researchers are examining
other drugs, including the steroid
dexamethasone and D-cycloserine,
a medication used for tuberculosis,
in combination with psychother-
apy to treat PTSD.

magnetic stimulation, which uses a
high-powered magnet placed on
the scalp to stimulate neurons in
certain parts of the brain, can ease
PTSD symptoms. Early research is
finding that ketamine, a version of
which the Food and Drug Adminis-
tration approved last year for
treatment-resistant depression,
also can alleviate PTSD.

Already, some studies are find-
ing elevated rates of PTSD among
health-care workers and young
people. In a study published in Au-
gust in the journal Psychological
Trauma that surveyed 270 health-
care professionals in Greece in
April, 16.7% met criteria for a diag-
nosis of PTSD. A survey of nearly
900 18-to-30 year-olds conducted
between April 13 and May 19 found
that about 32% of young adults had
high levels of PTSD symptoms,
with those expressing more loneli-

ness and worries
about Covid most
affected. The study
was published in
the journal Psychi-
atry Research in
June.

“Front line work-
ers have direct
trauma exposure,
witnessing people

dying in pretty large numbers, or
where they had to make some really
difficult decisions about who they
give resources to,” says Tanja Jo-
vanovic, professor of psychiatry at
Wayne State University in Detroit.
“The more traumas you have, the
higher your symptoms.”

Only a fraction of people who
experience or witness a life-threat-
ening traumatic event develop
PTSD. Researchers say that, in
general, about 10% to 20% of peo-
ple do. The disorder is character-IL
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As the pandemic grinds on,
psychologists and psychia-
trists are bracing for rising

rates of post traumatic stress dis-
order. The concern comes as a
wave of potential treatments for
PTSD are on the horizon.

Psychologists and psychiatrists
say new treatments for PTSD,
some of which involve combining
psychotherapy and drugs, are
sorely needed, as some Covid-19
survivors and
front-line workers
grapple with the
disorder.

Only around 20%
to 30% of people
who take the medi-
cations that are
FDA-approved to
treat the disorder,
the antidepressants
Zoloft and Paxil, achieve complete
remission. The most evidence-based
talk therapies for trauma are effec-
tive for about half of patients.
Skilled therapists who can deliver
those treatments are in short sup-
ply in some parts of the country.

Scientists are seeing early posi-
tive studies combining psychother-
apy with certain drugs, including
MDMA (known as the street drug
Ecstasy), to enhance the treat-
ments’ efficacy. A growing body of
research shows that transcranial

BY ANDREA PETERSEN

32%
of young adults have high
levels of PTSD symptoms

.
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H
ockey players need a
combination of balance
and speed to fly across
the ice and withstand
body checks. But even
nonathletes can benefit

from incorporating land-based
hockey drills into their day-to-day
routines, says Paul Goodman. The
head strength and conditioning

ANATOMY OF A WORKOUT
JEN MURPHY

Check Your
Balance With
This Exercise
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Healthy air in homes is a bigger
concern than ever. Evidence
that Covid-19 spreads through

the air means that those spending
time indoors—even at home—might
be at risk of exposure. The virus,
along with added threats from wild-
fire emissions in the Western U.S.,
are prompting calls for new ventila-
tion measures in dwellings.

Using filters, fans, air purifiers
and open windows can help. Here,
experts weigh in on ways to im-
prove your home’s ventilation.

What are the basic ways homes are
ventilated?
The main methods are through
mechanical ventilation, with heat-
ing and air-conditioning systems
that use filters; portable air clean-
ers or purifiers; natural ventilation
with outdoor air; and hybrids that
combine several of these, says Ji-
anshun Zhang, professor of me-
chanical and aerospace engineer-
ing at Syracuse University.

How important is fresh air?
If your building allows it, letting in
outside air is one of the best ways

an exhaust fan near an open win-
dow can be a simple way to bring
clean air into the home while dilut-
ing aerosols that may carry the vi-
rus, says Joseph Allen, director of
the Healthy Buildings Program at
the Harvard T.H. Chan School of
Public Health. This is especially use-
ful in apartments without central
heating or air-conditioning systems

Should you run your central-air sys-
tem on fan-only when not heating or
cooling?
That’s a good idea. Most HVAC
units have a fan-only option that
can run when heating or cooling
isn’t necessary. The fan allows the
filter that is part of the unit to
keep working and is especially
useful for those working from
home during wildfires or trying to
limit virus exposure in the home.
“You would want that to run all
the time, when it’s not heating and
cooling,” Dr. Sherman says.

To get smoky air out of the
house, try using a HEPA air puri-
fier in each room while running
the HVAC fan throughout the day,
Dr. Zhang advises

What kind of filter should you use in
your central-air system?
For HVAC filters, ratings known as
MERV, or minimum efficiency re-
porting value, are usually the key to
determining quality. (Though some
manufacturers have their own rat-

Jeffrey Siegel a professor of civil
engineering at the University of
Toronto who studies indoor-air
quality.

If you share walls with neighbors,
what do you need to know?
You need to be extra-aware of
ventilation when living in any
kind of attached dwelling, though
the risks are often still low, Prof.
Siegel says. Known Covid-19 ex-
posure in the building may war-
rant use of an air purifier in your
apartment. About 20% of your
air can transfer for each shared
wall, he says. A rule of thumb:
“If you smell your neighbors
cooking, it means the air is
transferred.”

ing systems.) A filter with a rating
of MERV-13 or greater is recom-
mended for fighting Covid-19, Dr.
Sherman says. Filters with a lower
MERV rating, the type that are of-
ten installed in HVAC units, are
good at catching pet hair, but not
viruses, he warns. Call your HVAC
installer to ask about expanding or
adding a filter slot so a higher-rated
filter can be used.

What should you keep in mind about
ventilation in common areas when
living in an apartment building?
A building’s shared areas are often
poorly ventilated but still can be
considered low risk if you are
masked and spend only short peri-
ods of time in those areas, says

to dilute the coronavirus. For ef-
fective natural ventilation, create a
cross flow by opening windows or
doors on either side of the home,
if you have that option, Prof.
Zhang advises.

To fight Covid-19, “you need as
much outdoor air as you can get
and still feel comfortable,” he says.
One caveat: Pollutants might mean
you will need to filter the air once
it’s inside the home.

Are portable air purifiers an option?
Air purifiers with a high-efficiency
particulate-air filter, known as a
HEPA filter, are effective against
Covid-19 and wildfire smoke. Some
devices offer additional air-cleaning
technology including bipolar ioniza-
tion, UV light and plasma, but they
aren’t yet recommended and are
still considered emerging technolo-
gies, says Max Sherman, the resi-
dential team leader of the Epidemic
Task Force at the American Society
of Heating, Refrigerating and Air-
Conditioning Engineers.

Are bathroom and kitchen exhaust
fans helpful?
Exhaust fans bring in outdoor air
while expelling indoor air. Running

How to Ventilate a Home
To Fight Covid-19, Smoke
BY ALINA DIZIK

more readily because every-
one’s concerned about fevers.”

Beth Gottlieb, head of pedi-
atric rheumatology at Cohen
Children’s Medical Center in
New Hyde Park, N.Y., says she
has observed the same, par-
ticularly for PFAPA—Periodic
Fever, Aphthous Stomatitis,
Pharyngitis, Adenitis—a type
of periodic fever syndrome
that often affects children un-
der age 5. “We’re seeing a
sudden surge of these kids,”
Dr. Gottlieb says. For many
genetic syndromes, people
have an underlying predispo-
sition for the condition but an
environmental factor—which
could be anything from a vi-
rus to stress—may trigger the
disease.

Separately Dr. Gottlieb says
she has seen more parents
coming in with children who
have consistent low-grade fe-
vers. If a child is otherwise

normal and happy she advises
parents to stop taking their
temperature. “This may be
their normal body temperature
based on the rhythm of the
day,” she says.

Philip Kahn, an associate
professor and pediatric rheu-
matologist at NYU Langone
Medical Center, has observed a
number of otherwise healthy
children who have a daily re-
current fever. “Previously I
might have seen a kid like this
once every three or four years,”
he says. He has seen 13 since
May. None reported having
Covid-19 but they may have had
asymptomatic cases. They had
negative antibody tests though
such checks aren’t always reli-
able. It’s possible that the ele-
vated temperatures are an af-
tereffect of Covid-19. Another
possibility, he says, is that the
shutdown—which meant more
time indoors—led to changes in
some children’s bodies.

ContinuedfrompageA11

Fever Is No
Litmus Test
For Covid

Baseline temperature
varies depending on
age, gender and other
factors.

coach for the NHL’s Chicago Black-
hawks, Mr. Goodman has also
worked with USA women’s hockey
and the New York Rangers.

By challenging our balance, we
develop better body awareness.
The simple act of walking requires
single-leg balance. “As we age, we
have a tendency to want to keep
our legs stiff and not absorb
movement,” Mr. Goodman says.
“The risk of tripping and falling
decreases when you have better
body awareness and balance.”

Here, he shares a standing sin-
gle-leg balance you can practice
at home. The small muscles and
stabilizers we strengthen with
balance work are then recruited
to create more efficient move-
ment in speed, he says. Go to

WSJ.com for his full collection
of exercises that build balance
and speed.

The Workout
Standing Single-Leg Hip
Flexion and Internal Rotation
Why: Mr. Goodman has players
work on internal hip rotation to
encourage hip stability. Nonath-
letes tend to walk, run and jump
with their hips externally rotated,
he says. This causes their toes to
flare out between 30 to 45 de-
grees away from the midline
when they move. External rota-
tion can occur when the glute
muscles and piriformis (a small
muscle located behind the gluteus
maximus) are overactive and

Paul
Goodman

tense. This can lead to low-back
pain and overuse injuries, he says.

How: Stand on your right leg. Lift
your left thigh parallel to the floor
while bending the knee to 90 de-
grees. Bring your arms straight out
in front of you with palms facing
one another. Slowly rotate the bent
knee across the body to the right.
The head, shoulders and arms
should travel in line with the leg.
Slowly rotate back to the starting
position. Perform two to three sets
of 10 to 15 reps on each leg.

Options: Balance the standing foot
on a pillow or unstable surface.
Place a resistance band around the
wrists and pull apart with straight
arms while rotating.

Letting in
fresh air
can be an
effective
way to cut
risks from
coronavirus.
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OUTONALIMB | By Seth A. Abel
Across
1 Joust verbally
5 Put to rest, as

fears
10 Trident-shaped

consonants
14 Hydrox rival
15 Green who

was a coach on
“The Voice”

16 Wrong
17 “Help wanted”

counterpart, in
ads

19 Rebellious one,
often

20 Island that
holds Haleakala
National Park

21 Decorates, in a
way

23 Human relative

24 Currently popular

25 Hostile
message sent
anonymously

29 Skater Midori

30 Musician’s asset

31 Tailor’s skill

32 Word repeated
after “Que” in a
song

34 Trail mix

37 Daydreamer
Walter

38 Superstitious
words of
encouragement,
and a clue to 17-,
25-, 54- and
64-Across

41 Home that may
be threatened by
global warming

44 You can skip it
45 Window part
49 Scarcity
51 Scope something

out?
53 Zodiac animal
54 Ring road,

stateside
57 Bottom line
58 Alias abbr.
59 Nose-in-the-air

type
60 Back in the day
62 Flood preventer
64 Gives subtle

suggestions
68 Turns right, as a

horse driver
69 Goad
70 In ___ of (as a

substitute for)

TheWSJ Daily Crossword | Edited by Mike Shenk

1 2 3 4 5 6 7 8 9 10 11 12 13

14 15 16

17 18 19

20 21 22 23

24 25 26 27 28

29 30 31

32 33 34 35 36 37

38 39 40

41 42 43 44 45 46 47 48

49 50 51 52 53

54 55 56 57

58 59 60 61

62 63 64 65 66 67

68 69 70

71 72 73

Previous Puzzle’s Solution

s

Solve this puzzle online and discuss it atWSJ.com/Puzzles.

A R C H W O M B S W A T S
H O L E O W I E T H R O W
A L A R M B E L L R E A T A
B O W T I E A L T A R B O Y

Z A G S E R I E
F A D T O U T U N W E D
A C E B A N D A G E A L I T
T I V O S A L A O S A K A
E D I T A N K L E B I T E R

S L A N G S A K I E S S
N O E S S E W S

A R M Y B R A T D A Y J O B
N I O B E A A R O N B U R R
T O N A L B L E U I N C A
S T A Y S S E N T L E A N

71 Blows it
72 Add more

lubricant to
73 Conflicted
Down
1 Spread with
pine nuts?

2 Beat the drum
for

3 Faucet
attachment

4 Amazon Fire TV
competitor

5 Unreturnable
serve

6 Jeans brand
7 Did an usher’s

job
8 Some kind of

smart guy
9 Some Alpine

echoes
10 Light touch
11 Worry, so to

speak
12 Contrite cry
13 Cooperative

interaction
18 “Good one!”
22 Ominous note

from the boss
24 That fellow’s
26 Really lose it
27 Loud, as a crowd
28 Nest material

33 Cancel before
the end of the
countdown

35 Studio with a
radio transmitter
logo

36 Tree with a
fleshy fruit

39 Some IRAs

40 General in the
rebel resistance

41 Employee’s
security pass

42 More nerdy

43 Staples Center
player, briefly

46 Hall of late-night
TV fame

47 Amble
unhurriedly

48 “Let me think
about that...”

50 Impede

52 Olympian
account

55 Stuff oneself

56 “Game of
Thrones”
streamer

61 Dagger handle

63 Serpentine shape

65 Hawaiian dish

66 NBC show with a
cold open

67 Catch some rays

Weather
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

City Hi Lo W Hi Lo W City Hi Lo W Hi Lo W
Today Tomorrow Today Tomorrow

City Hi Lo W Hi Lo W

Anchorage 57 47 c 56 46 sh
Atlanta 73 57 pc 75 61 c
Austin 75 66 r 81 65 c
Baltimore 73 51 s 79 57 s
Boise 81 58 pc 84 59 pc
Boston 67 55 pc 75 56 pc
Burlington 66 49 s 71 53 pc
Charlotte 73 51 s 78 55 s
Chicago 79 59 pc 78 59 s
Cleveland 70 54 pc 74 59 s
Dallas 71 63 r 76 62 c
Denver 86 55 pc 85 56 s
Detroit 74 53 pc 79 57 s
Honolulu 89 75 sh 89 76 sh
Houston 83 71 r 81 69 r
Indianapolis 76 55 pc 77 57 s
Kansas City 78 60 pc 75 56 pc
Las Vegas 99 72 pc 99 73 s
Little Rock 69 61 r 69 63 r
Los Angeles 82 61 pc 86 61 pc
Miami 87 77 pc 86 77 pc
Milwaukee 77 59 pc 77 59 pc
Minneapolis 81 59 pc 81 60 pc
Nashville 76 60 pc 73 60 pc
New Orleans 79 75 r 84 74 r
New York City 72 58 s 77 62 s
Oklahoma City 70 58 r 73 54 c

Omaha 83 59 pc 82 60 s
Orlando 84 69 pc 87 70 pc
Philadelphia 73 55 s 80 58 s
Phoenix 103 78 pc 104 78 s
Pittsburgh 69 48 pc 76 54 s
Portland, Maine 66 52 pc 75 54 pc
Portland, Ore. 71 59 pc 67 58 r
Sacramento 85 55 s 85 59 s
St. Louis 78 58 pc 72 57 c
Salt Lake City 88 59 pc 86 63 pc
San Francisco 72 58 pc 74 61 pc
Santa Fe 82 49 s 82 49 s
Seattle 69 58 c 65 55 r
Sioux Falls 86 58 pc 87 57 pc
Wash., D.C. 72 55 s 80 59 s

Amsterdam 72 55 pc 68 53 r
Athens 84 68 s 84 70 pc
Baghdad 111 77 pc 106 75 pc
Bangkok 91 78 t 91 78 t
Beijing 79 60 c 72 60 c
Berlin 78 56 s 79 58 pc
Brussels 76 55 pc 72 53 r
Buenos Aires 65 55 pc 67 56 pc
Dubai 105 83 s 104 85 pc
Dublin 63 43 sh 54 44 pc
Edinburgh 62 44 sh 55 41 pc

Frankfurt 80 57 pc 78 59 pc
Geneva 73 57 t 69 55 t
Havana 85 72 t 87 74 t
Hong Kong 88 80 sh 89 78 sh
Istanbul 79 66 pc 79 65 s
Jakarta 91 75 t 93 77 t
Jerusalem 84 68 s 82 68 s
Johannesburg 72 47 pc 77 54 pc
London 76 58 pc 65 48 sh
Madrid 77 55 pc 75 57 pc
Manila 92 78 t 91 78 t
Melbourne 65 50 pc 58 45 pc
Mexico City 74 54 t 74 55 t
Milan 74 63 t 76 60 t
Moscow 68 48 c 69 49 s
Mumbai 86 79 r 87 80 r
Paris 80 58 pc 73 53 r
Rio de Janeiro 71 68 r 71 69 sh
Riyadh 105 78 pc 107 77 pc
Rome 79 66 t 78 65 t
San Juan 90 79 t 90 79 t
Seoul 78 55 s 77 58 pc
Shanghai 76 68 c 74 66 sh
Singapore 87 79 t 88 76 t
Sydney 83 57 s 76 54 s
Taipei City 87 75 c 89 76 t
Tokyo 76 69 c 72 69 r
Toronto 72 53 pc 76 52 s
Vancouver 64 55 c 63 55 r
Warsaw 78 52 s 79 55 pc
Zurich 75 57 t 70 53 pc

Today Tomorrow

U.S. Forecasts

International

City Hi Lo W Hi Lo W

s...sunny; pc... partly cloudy; c...cloudy; sh...showers;
t...t’storms; r...rain; sf...snow flurries; sn...snow; i...ice

Today Tomorrow
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ARTS IN REVIEW

T
he most important vari-
able in the music of in-
die rock singer-song-
writer Sufjan Stevens,
the element that makes
one project different

from the next, is scale. His oeuvre
includes everything from delicate
folk songs about spiritual belief to
a symphonic piece about the
Brooklyn-Queens Expressway. Mr.
Stevens’s last solo album, 2016’s
“Carrie & Lowell,” named for his
mother and stepfather, offers a
heartbreakingly intimate portrait
of a family with a mentally ill par-
ent, while a 2017 release created
with composer Nico Muhly, drum-
mer James McAlister and multi-in-
strumentalist Bryce Dessner called
“Planetarium” was inspired by the
cosmos. With each release,
whether it’s a solo record or one
of his many collaborations, the
first question is what size Mr. Ste-
vens, now age 45, will draw his

frame. From there, depending on
how much that boundary takes in,
he fills in details.

Early in his career, Mr. Stevens
trained his eye on two of Amer-
ica’s states. “Michigan,” from
2003, documented life in the
state where he grew up and in-
cludes personal reflections along-
side homages to the natural
beauty of the region. “Illinois,”
from 2005, paid tribute to the
Land of Lincoln with songs about
figures ranging from poet Carl
Sandburg to serial killer John
Wayne Gacy. These dense and
sprawling albums—both were
double LPs, and featured simple
acoustic numbers next to trilling
chamber pieces drawing from
classical minimalism—hopped
from one locale to the next, using
ordinary sites as settings for ex-
traordinary stories. By looking
closely at these places, his work
seemed to celebrate the spirit of

civic engagement and was hope-
ful about what people working to-
gether might accomplish.

On “The Ascension” (Asthmatic
Kitty), Mr. Stevens’s new solo al-
bum, out Friday, he zooms the
camera out and is horrified by
what he sees. As with his 2010
LP, “The Age of Adz,” he con-
structed this album with synthe-
sizers and electronics, most of
which he plays himself. This re-
cord’s production evokes clouds,
sunlight, the fogged landscapes of
ancient myths. Sometimes the
percussion is heavy, but it comes
and goes; these aren’t pop songs,
and though he has an ear for a
catchy tune, he mostly leaves the
hooks to the side. “The Ascen-
sion” is the darkest record of Mr.
Stevens’s career, portraying a
world where the only escape from
pain is death itself. There are
flashes of hope and levity, but
they are few, and there’s no rea-

son to think that the forces of
light will carry the day.

While some of the wrenching
conflict found on “The Ascension”
can be traced to the failures of
mankind—“Video Game” pushes
against life lived inside of screens;
“Death Star” suggests that humans
have irreversibly befouled Earth—
the core issue running through the
record is a crisis of faith. More
than half the tracks mention the
word “love,” usually referring to
its absence, and it’s rarely clear if
Mr. Stevens, who identifies as
Christian, is talking about the hu-
man or the divine. The “you” that
many songs are addressed to is
equally mysterious. There are no
identifiable people in this world,
no characters drawn with any de-
tail. It seems to take place inside
of a single person’s head, and the
lack of connection—both spiritual
and interpersonal—fuels a despair
that can make for an overwhelm-

MUSIC REVIEW | MARK RICHARDSON

DarknessMeets the Divine
Sufjan Stevens’s latest is a lengthy solo record that offers a harrowing view of the world

ing listen.
Mr. Stevens almost always

sings in a whisper. It’s a consid-
ered whisper, and he’s given a lot
of thought to how to best use his
limited range. On the opening
“Make Me an Offer I Cannot Re-
fuse,” he seems to be calling out
to God, asking for salvation, and

he layers his
voice into a
choir. A simi-
lar swell of
voices runs
through “Run
Away With
Me,” a fragile
ballad that
sounds like a
transcription
of a prayer de-
livered under
one’s breath
(“And I will
bring you life
/ A new com-

munion / With a paradise that
brings / The truth of light
within”). Despite the production’s
softness, there’s a gritty force to
these songs, a feeling that what
we’re hearing desperately needs
to come out.

“Tell Me You Love Me” opens
with “My love, I’ve lost my faith in
everything”—it’s one of the re-
cord’s most ethereal tracks, with
every sound bathed in a warm
mist designed to catch the light,
but the words can’t match the
warmth of the arrangement.
Where sharing feelings once of-
fered a path to happiness, lines
like “What’s the point of it if
morning turns into night?” sug-
gest that now it’s too late. The fol-
lowing “Die Happy,” whose only
lyrics are the phrase “I wanna die
happy,” adds grim punctuation.

Late in the record, “Goodbye to
All That” offers the first real re-
spite from the overriding desola-
tion. Singing over heavy drums,
Mr. Stevens describes being alone
in a car and experiencing an
epiphany that leads to gratitude
(“Now that it’s too late to have
died a young man / Well I’m just
glad that I’m still alive”) but the
song’s joy is fleeting. The title
track is a harsh assessment of the
possibility of change and ends
with the words “What now?,”
while the closing “America,” a true
epic, is filled with biblical imagery
about betrayal as it moves from a
gentle ballad to a crashing wall of
sound to a quiet drone that fades
into nothingness.

“The Ascension” is 81 minutes
long and is, by design, tightly fo-
cused, both musically and themati-
cally. While the album sustains a
mood, it’s an uncomfortable one to
inhabit for almost an hour and a
half. It’s hard to endure in a single
listen, though Mr. Stevens’s con-
viction makes you want to try.
“The Ascension” is supposed to be
difficult and unsettling, a harrow-
ing record for frightening times.

Mr. Richardson is the Journal’s
rock and pop music critic. Follow
him on Twitter @MarkRichardson.

‘The Ascension,’ out Friday, runs 81
minutes and is intentionally difficult
and unsettling

.
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In 2017, an attorney named
Thomas Mars was driving around
Mississippi listening to an audio-
book called “The System: The
Glory and Scandal of Big-Time Col-
lege Football.” He knew almost
nothing about college football. He
knew even less about how much
the book’s title would soon come
to define him.

Three years later, Mars has be-
come the unlikeliest rabble-rouser
in the sport. One of the few guys
in the South who never bothered
to watch college football on week-
ends has developed a potent legal
practice helping players and nee-
dling the sport’s most powerful in-
stitutions.

Mars’s work led to coach Hugh
Freeze leaving Ole Miss amid an
embarrassing scandal. His assis-
tance to players has made him the
only person beloved by fans at
both Michigan and Ohio State. He’s
a private sounding board for many
of college football’s most powerful
coaches and administrators—the
same people who one day could be
on the other side of one of his le-
gal attacks.

In recent weeks, his cause célè-
bre was the Big Ten’s decision to
postpone its football season be-
cause of the pandemic. Mars, 62
years old, represented the families
of players who wanted to reverse
course—which the conference did
last week when it said its season
would begin in October. Mars ex-
erted public pressure on the Big
Ten, and every one of its schools,
by battling with the universities’
lawyers over records related to the
decision while privately helping
players and coaches amplify the
message that they wanted to play.

The oddest part is how Mars ar-

kansas’s law school in 1982 as part
of a dream to become an FBI
agent. He was ready to quit after a
semester until the dean called to
tell him how dumb that would be:
Mars was at the top of his class.

That led to a clerkship in Utah
on the Tenth Circuit Court of Ap-
peals in 1985, and just when he
was about to finally get accepted
as an FBI agent he got a phone call
that set him on a completely dif-
ferent track. Hillary Clinton, a
partner at the Rose Law Firm,
wanted to hire him. He reported
directly to Clinton and Vince Fos-
ter, with his tiny office serving as
the unofficial waiting room when
Bill Cinton popped over from the
governor’s mansion.

Mars later set out on his own,
and in the early ’90s his first ma-
jor case was a successful class ac-
tion in a natural-gas deal against a
business that was co-owned by
Jerry Jones. The Dallas Cowboys
owner was so impressed by the
lawyer who whupped him in court
that he invited Mars onto the field
for a game.

“I didn’t like any part of that
case, Tom, but you did a hell of a
job,” he recalls Jones told him.

Mars’s career took a new turn
when he joined Walmart’s legal
team in 2002, rising to become the
retail giant’s general counsel and
later its chief administrative offi-
cer in the U.S. But he left the com-
pany after a 2012 scandal in which
it was accused of paying bribes
around the world. Walmart paid
$282 million in a settlement with
the U.S. government in which the
company agreed it had lax policies.

Mars felt the scandal was over-
blown and unfairly associated him
publicly with any wrongdoing. “It
tarnished my reputation in a way
that I couldn’t do anything about,”

he says. He adds he left Walmart
with a handsome severance—and
empathy for someone else who
was publicly accused of misdeeds
he didn’t have any part in.

“I know what it’s like to be in
Houston Nutt’s shoes,” he says.

Mars concluded that Ole Miss
had engaged in a clear effort to
publicly blame its NCAA woes,
which chiefly focused on imper-
missible benefits involving boost-
ers and recruits, on Nutt, its for-
mer coach. Freeze, then the
current coach, was a golden boy in
Oxford, Miss., who was beloved for
both his piety and success, includ-
ing when he notably beat Ala-
bama—twice.

As part of a defamation lawsuit
against the school in July of 2017,
Mars requested a trove of docu-
ments from Ole Miss under public-
records law. He was looking for ev-

An Epic SportsWeek—For Slovenia
It was a duel between Pogacar and Roglic at the Tour de France, while Goran Dragic heated up inside the NBA bubble

BY ANDREW BEATON

SPORTS

Clockwise from top, Primoz Roglic and Tadej Pogacar in the Tour de France, Luka Doncic and Goran Dragic.

The Cop, Lawyer and Walmart Exec
Who Took on College Football

rived at his role as college foot-
ball’s chief antagonist. He was a
cop. He was a young lawyer at an
Arkansas law firm working for a
partner named Hillary Clinton. He
was director of the Arkansas State
Police and a member of Mike
Huckabee’s cabinet. He was Wal-
mart Inc.’s general counsel and
chief administrative officer in the
U.S.

“Nobody could’ve planned any
of this,” Mars said. “You couldn’t
make this up or map it out.”

Mars’s mission to turn college
football upside down began three

years ago when his cellphone
buzzed as he pulled into the drive-
way of his Arkansas home. It was
his close friend and former pastor
Rex Horne, who wanted to know if
Mars could help Houston Nutt, a
longtime coach at Arkansas and
then at Mississippi. Nutt believed
Ole Miss was falsely attempting to
pin its NCAA enforcement prob-
lems on him.

It wasn’t the type of case Mars
usually took on. He didn’t know
the difference between a touch-
back and a safety. “I knew the ob-
ject was to get the football in the
other guy’s end zone,” he says.

But he had already found that
the best parts of his career came
from these unexpected twists. He
was a middling college student
who became a police officer in Vir-
ginia before barely getting into Ar-

idence of a specific phone call
Freeze made to a reporter, in
which Freeze told the reporter
Nutt was behind the wrongdoing.
Mars waged war with the school’s
lawyers to obtain the records.

He got those records, and he
found the smoking gun he needed:
evidence of that phone call. But
the call logs contained something
even more troubling: Freeze had
used his university phone to call
an escort service. Freeze was out
of a job less than two weeks after
Nutt’s lawsuit was filed. The Wall
Street Journal later reported the
school had discovered a pattern of
similar misconduct when Freeze
was traveling, using the school’s
plane, on recruiting trips.

Freeze, now the coach at Lib-
erty University, could not be
reached for comment on Mars
through a school spokesman.

Paris

T
he choice facing the vot-
ers in Slovenia’s Male
Athlete of the Year poll
was unprecedented. The
excruciating decision

had come down to a pair of excep-
tional sportsmen: a world-class cy-
clist vs. a basketball sensation.

The cyclist won over NBA super-
star Luka Doncic.

It looked like Primoz Roglic was
about to win another stunning vic-
tory over the weekend—and then
he was beaten by another Sloven-
ian.

His countryman Tadej Pogacar
rolled onto the cobblestones of the
Champs-Elysées on Sunday as Slo-
venia’s first Tour de France cham-
pion and the youngest winner since
World War II. Just 24 hours earlier,
after Saturday’s decisive time-trial,
Pogacar had staggered off his bike
after one of the greatest rides in
Tour history and was handed a
phone. His girlfriend, also a pro cy-
clist, was on the line.

But not even that monumental
comeback is enough for Pogacar to
guarantee himself the coveted Male
Athlete of the Year crown. The
competition has never been stiffer.

As Pogacar stood atop the po-
dium in Paris, just above Roglic, he
capped the greatest week in his
country’s sporting history—or at
least the greatest week not in the
winter. As the cyclists were ripping
through the Pyrenees and the Alps,
Doncic was being named to the All-
NBA first team, while Goran Dragic
was the leading scorer of the hot-
test team in the Disney bubble, the
Miami Heat.

“Nice times. Nice times in Slove-
nia,” said Luka Mezgec, one of five
Slovenians to start this year’s Tour.
“It’s quite euphoric at the moment.”

Slovenia isn’t used to such a
bounty of sports triumphs, but
these are heady days for the repub-
lic of the former Yugoslavia. Slo-
venian riders are one-two at the
Tour de France. Slovenian basket-
ball players are NBA phenoms. A
Slovenian woman is the first lady
of the United States.

This is all from a country with
the population of Queens. Their cy-
clists have made almost no mis-
takes while covering more than
2,000 miles. The Mets can’t even
make it 90 feet.

Almost every Slovenian is a
sports fan, according to the Sloven-
ian government, and Slovenia does
not care what sport you play—only
that you are Slovenian. Being a
sports fan in Slovenia will keep you
awake until the wee hours of the
morning to watch the NBA playoffs

and require you to spend three
weeks in the summer watching a
bicycle race. And that’s before the
Winter Olympics roll around and
the entire country stops to watch
skiers race or jump down moun-
tains. (Not by coincidence, Roglic is
a former ski jumper.)

Pogacar’s thrilling comeback on
Saturday on the last competitive
stage of the Tour was a break-
through moment for a 21-year-old
Slovenian sensation. As it happens,
it was not the first.

Doncic’s buzzer-beater in the
first round of the NBA playoffs was
a breathtaking shot for the league’s

most promising young superstar.
This week he was named the youn-
gest first-team All-NBA selection
since LeBron James, and it’s be-
come clear that the kid from Akron
will be leaving the league in the
hands of a kid from Ljubljana.

Doncic’s season with the Dallas
Mavericks is over, but there is an-
other Slovenian still in the NBA
playoffs. Dragic is the top scorer for
the league’s most surprising team,
the Heat, who have a 2-1 series lead
in the Eastern Conference Finals.
He may be isolated from the out-
side world and far, far away from
his native country. But what’s hap-

pening across the Atlantic isn’t lost
on him: Dragic took a quick break
from bubble tedium last week to
retweet compliments for the Tour
cyclists.

For a country that only gained
independence in 1991, athletic suc-
cesses were once few and far be-
tween. Slovenia didn’t win its first
summer Olympic gold medal until
2000, and the country’s shiniest
hardware is limited to rowing,
shooting, judo and throwing ham-
mers. As it turns out, when you
have only two million people, it’s
tricky to find 11 who can play soc-
cer.

“We never really believed in our-
selves,” said Samo Peter Medved,
the vice mayor of Maribor, Slove-
nia. “We didn’t believe we could be
a nation of winners.”

That changed when Doncic and
Dragic powered Slovenia to a stun-
ning EuroBasket title in 2017. Win-
ning alone would have been enough
for Slovenia. What made it even
sweeter was how they did it.

“We won the final match against
the Serbs,” Medved said, “who al-
ways thought we were only good in
skiing.”

Medved led a delegation of more
than 5,000 Slovenians, by his esti-
mation, that descended on Miami
this year to bask in the national
glory of Doncic vs. Dragic at a
Heat-Mavericks game. There
weren’t as many Slovenians in the
crowd for a Mavericks game
against the Los Angeles Lakers a
few months earlier. But something
happened on that night that would
stick with Doncic forever.

In the middle of the game, to his
great surprise, he overheard a fa-
miliar language coming from a fan
in courtside seats. When he looked
behind him, he recognized the
speaker: Kobe Bryant was taunting
him in Slovenian. Doncic had never
been so delighted to be heckled.

For the past three weeks, the
sound of Slovene has been heard all
over the French countryside, too.
Slovenian national television and
radio have been at the race for
three weeks. Tony ski resorts in the
French Alps now have Slovenian
flags painted all over the road. And
Roglic and Pogacar have been
firmly in charge since the moment
the Tour turned into the mountains.
On Stage 15, one of the hardest of
this race, the pair of Slovenians
went 1-2 ahead of a group of pure
climbers from Colombia.

“For me,” Roglic said, “it was a
Slovenian day.”

That prompted Slovenian presi-
dent Borut Pahor, the man for
whom every day is a Slovenian day,
to share a photo of a letter he had
written Roglic after a stage win in
2018. The letter featured a stick-fig-
ure doodle, on presidential letter-
head, of Roglic racing downhill to
the finish while defending cham-
pion Chris Froome struggled on the
climb.

It was a blunt message: Don’t
mess with Slovenia on a mountain.

That’s the one place where Slo-
venians were already established as
world beaters, including two-time
Olympic skiing gold medalist Tina
Maze, double-world skiing cham-
pion Ilka Stuhec and ski jumper Pe-
ter Prevc. Now the skiers are the
ones in awe of the basketball play-
ers and cyclists. CL
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Thomas Mars
has developed a
legal practice
helping players.

BY JOSHUA ROBINSON AND BEN COHEN

ThomasMars has
become the unlikeliest
rabble-rouser in the

sport.
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Marketing
To Abolitionists
Not Made by Slaves
By Bronwen Everill
(Harvard, 318 pages, $39.95)

BOOKSHELF | By Marc M. Arkin

A s Ecclesiastes reminds us, there is nothing new under
the sun. Demands for institutional divestiture of morally
suspect assets, boycotts of goods from Goya beans to

“blood diamonds,” and movements to promote ethically
sourced consumer products from dolphin-safe tuna to fair-
trade coffee, all have a long pedigree. Among the earliest
expressions of American national identity was the 1765 non-
importation agreement among Boston merchants in response
to British revenue acts, supported by boycotts of British goods
by local households. And, starting in the late 18th century,
antislavery activists in the Atlantic world urged consumers to
refuse to buy products made with slave labor—primarily cotton
cloth and sugar—to hasten the end of the international slave
trade and ultimately slavery itself. Conscientious consumers
flocked to free-labor goods and to such virtue-signaling items
as emblazoned sugar bowls assuring guests that the content
was “East India Sugar not made by Slaves.”

In “Not Made by Slaves,” Bronwen Everill, a lecturer in
history at the University of Cambridge, terms this movement
“ethical capitalism” and places it in the context of the 18th-

century global consumer revo-
lution that put luxury goods in
the hands of the many. The book
offers an important contribution
by emphasizing West Africa’s role
in the trade network that linked
producers, merchants and
consumers around the world.
Just as Western economies traded
for tropical luxuries such as tea,
coffee and sugar, sophisticated
African markets exchanged a
highly valued commodity—unfree
labor—for French wines, East
Indian cottons and British fire-
arms. It was this complex global

trading community that the abolitionists sought to reform
and that they disrupted in ways both foreseen and unforeseen.

Ms. Everill’s account rests on a chain of related events.
In the late 1700s, opposition to the slave trade grew as the
world came to appreciate the horrors of the Middle Passage
between Africa and America. In their efforts to suppress the
trade, antislavery activists asked Atlantic consumers to boycott
goods associated with slave labor. But for the boycott to be
effective, consumers needed to be certain the goods they
bought were ethically produced. Antislavery traders thus
began to source free-labor goods and, in early branding efforts,
to identify them with labels such as “made by escaped slaves,”
spawning an ethical-goods economy. In a parallel development,
West African Islamic jihadists attacked local consumption of
luxury goods and the international slave trade that supported
those tastes, eventually banning the sale of slaves to non-
Islamic traders and organizing boycotts of European goods
such as tobacco and alcohol.

Ms. Everill’s story is full of ironies and unintended
consequences. Abolitionists attempted to broaden the boycott
by persuading consumers that they would not have to give up
luxuries such as sugar to express their antislavery commit-
ment—that, in effect, they could have their cake and eat it too.
The key was establishing public awareness that free labor was
cheaper than slave labor, and that free-labor goods could be
purchased at a price comparable to the same item produced by
slave labor. To ensure profitablilty, “ethical” traders turned a
blind eye to the conditions of labor and began to outsource
production to regions where “free” workers were, in fact,
indentured, enserfed or otherwise compelled. They ignored
the indentured status of West Indian sugar workers, claimed
that African slavery was more benign than New World
slavery, and assumed there would be a virtuous cycle in which
“free” laborers could buy the cheaper goods circulating in the
world economy, eliminating the need for higher wages.

Echoing current critiques of globalization, Ms. Everill argues
that Western capitalism’s search for the cheapest producer
weakened local economies through overspecialization, dis-
rupting regional manufacturing and labor markets. Political
power within African states became unsettled and this, in turn,
paved the way for European colonialism. In the United States,
concern about overdependence on foreign products led to
what Ms. Everill terms “ethnic economic nationalism.” New
tariffs caused abolitionists to channel their purchases to free
domestic sources, primarily white Southern farmers. American
blacks strove to promote black economic interests by buying
from black producers throughout the African diaspora.

As relevant as it may seem to today’s controversies, this is
not a book for the nonspecialist. For one thing, it assumes a
fair amount of background knowledge. For example, despite its
reliance on the trading records of the abolitionist colonies in
Sierra Leone and Liberia, the book provides little of their
history and what it does provide is scattered throughout the
text. Further, the book sometimes loses its way in a level of
economic detail that might overwhelm the generalist. Before
monetized currency, Ms. Everill tell us, African trade was
effected in standard units called bars, trade ounces and ackies;
these were translated into trade goods at fixed rates. The
reader learns that the late-18th-century price for a slave girl in
Accra was 4 ounces, 7 ackies, which translated into “1 anker
Liquor, 1 Chintz, 14 Bll powder, 8on knives, 2on peter, 2 cases,
2 Romals, 1 Gun, 1 Brawl, 1on Tankard; Dashed 1 cotton”—but
the author glosses none of these terms. Pages later, it turns
out that a ton of rice in Freetown cost 100 bars, or “12 man-
chester bafts, 8 niccanees, 8 romals, 8 cushtoes, 4 photaes,
40 cloths, 100 pounds of tobacco” plus some iron and assorted
gewgaws—more than 100 times the girl, who cost less than a
bar, a fact left unremarked upon amid the welter of detail.

Impressive scholarship aside, the book is a difficult read.
Sentences abound in appositional clauses, and verbs wander
far afield from subjects. Paragraphs are studded with jargon
and quotations from academics known only to other academics:
“‘Reciprocal comparison,’ outlined by Kenneth Pomeranz and
developed further by Gareth Austin, argues that we will
decenter our understanding of the processes of modernity in
the West by framing comparisons that do not assume Western
experiences to be the standard against which other countries
and regions are assessed.” Decentered or not, the patient
reader of “Not Made by Slaves” will be rewarded with greater
understanding of historical developments that changed the
relationship between consumers and producers in a global
economy in ways that reverberate to this day.

Ms. Arkin is a professor at Fordham University School of Law.

Starting in the late 18th century, antislavery
activists urged consumers to boycott
products made with slave labor.

Don’t Give In to Democrats’ Extortion

P resident Trump’s deter-
mination to fill the Su-
preme Court vacancy

has enraged Democrats. Sen-
ate Minority Leader Chuck
Schumer ominously warns
that if Justice Ruth Bader
Ginsburg is replaced and Dem-
ocrats gain a Senate majority,
“nothing is off the table.” It’s
not clear what was off the ta-
ble before: Democrats had al-
ready threatened to end the
filibuster, ignore pay-as-you-
go rules, make the District of
Columbia and Puerto Rico
states and pack the court.

The media frantically re-
plays 2016 clips of Republican
senators like Lindsey Graham,
now Judiciary Committee
chairman, explaining their re-
fusal to give Merrick Garland a
hearing. They are less likely to
mention the many Democrats
who flip-flopped in the oppo-
site direction. But Republicans
note that their objection to
election-year nominations ap-
plied when the president’s
party was a Senate minority.
They reason that voters gave
them the majority in 2014 as a
brake on President Obama’s

ambitions.
The media breathlessly

cites Ginsburg’s dying wish
that the next president ap-
point her successor, as if she
had any claim to the seat after
her death. It’s reminiscent of
Democratic outrage a decade
ago that Republican Scott
Brown should occupy Ted Ken-
nedy’s Senate seat, as if it be-
longed to the family and not
the state of Massachusetts.

And never mind Ginsburg’s
own 2016 comments in favor
of approving an election-year
nominee or her decision not to
retire before 2015, when Mr.
Obama and a Democratic Sen-
ate could have appointed her
successor.

The “Biden rule”—which
the then-Judiciary chairman
put forth in 1992, the vice
president rejected in 2016, and
the nominee has re-embraced

in 2020—is that the president
shouldn’t make a nomination
to the Supreme Court in an
election year so that voters
have a chance to make their
voices heard. That implies that
presidential elections should
be national referendums on
the high court—a view that is
of a piece with liberal judicial
philosophy in that it is at odds
with the Constitution.

If Republicans give in to
Democratic extortion, it will
never end, and they will for-
feit the authority to govern—
along with the support of the
voters who make up their elec-
toral base. If Republican sena-
tors fail to stand up and fight
back, many of the party’s most
committed supporters will de-
cide it is time to quit the party
and perhaps even politics.
They won’t support Joe Biden
or other Democrats, but they
have little reason to go to the
polls on Election Day.

Many voters were inspired
by Mr. Trump’s promise to
take on the establishment and
drain the swamp. They wish
he had kept all his promises,
but they also credit him for
having the courage to try.
Some pundits claim belea-

guered Republican senators
from purple states—Arizona’s
Martha McSally, Colorado’s
Cory Gardner, North Carolina’s
Thom Tillis—can demonstrate
their independence from Mr.
Trump, increase their election
odds, and appeal to moderate
voters by joining a Democratic
effort to keep the seat open.
The committed conservative
voters those senators would
lose would more than offset
any such gains.

The best way to reduce the
intensity of fights over judicial
nominations is for the other
branches of government to re-
claim their constitutional
powers. Liberal judges have
assumed too much power;
they want to write the laws,
not just interpret them. Soci-
ety’s most intense debates
over the limits on individual
autonomy and the proper role
of government should not be
decided by five unelected ju-
rists, but rather by political
leaders accountable to the vot-
ers.

Mr. Jindal was governor of
Louisiana, 2008-16, and a can-
didate for the 2016 Republican
presidential nomination.

By Bobby Jindal

If Republicans don’t
appoint a new justice,
they’ll alienate their
most loyal voters.

OPINION

It was sup-
posed to be a
rout. Yet only
six weeks
from the elec-
tion, a pro-
gressive piety
is now wither-
ing on Califor-
nia’s Novem-
ber ballot. The
Los Angeles

Times summed up the star-
tling news in a headline: “New
poll finds shaky support for
Proposition 16 to restore affir-
mative action in California.”

Proposition 16 would excise
from California’s constitution
the 1996 ban on racial discrimi-
nation in public employment,
contracting and education. Only
a few months ago the stars
seemed aligned for a “yes” vote:
Its backers enjoy a massive ad-
vantage in fundraising and high-
profile endorsements from Cali-
fornia Democrats such as vice-
presidential nominee Kamala
Harris and Gov. Gavin Newsom,
as well as support from teachers
unions and professional sports
teams. Even coronavirus con-
tributed by helping themeasure
sail through the Legislature and
onto the ballot without themore
robust debate it might have re-
ceived in normal times.

Meanwhile, the No on 16
campaign may be outgunned
but it is long on energy and
principle. Astoundingly for
deep-blue California, it appears
to be winning the argument. A
Sept. 13 Public Policy Institute
of California poll reports only
31% of likely voters saying they
would vote for Proposition 16,
while 47% would vote against

An Anti-Asian Proposition
it. That left 22% undecided.

“Some explaining needs to
be done if the proponents have
any hopes of seeing this
passed in November,” says
Mark Baldassare, the institute
president. But Gail Heriot, a
law professor at the University
of San Diego who sits on the
U.S. Commission on Civil
Rights and co-chairs the No on
16 campaign, isn’t so sure:
“The plainer the issue is made
to California voters, the more
they will oppose it.”

Maybe that’s why Team Yes
has opted to obscure what
Proposition 16 really does.
Start with the initiative itself.
Here’s the language in the con-
stitution it would repeal: “The
state shall not discriminate
against, or grant preferential
treatment to, any individual or
group on the basis of race, sex,
color, ethnicity, or national ori-
gin in the operation of public
employment, public education,
or public contracting.”

In choosing a title for the
measure, California Attorney
General Xavier Becerra could
have made it clear that Propo-
sition 16 would cut this provi-
sion from the constitution. In-
stead, the official title is
deliberately vague: “Allows Di-
versity as a Factor in Public
Employment, Education and
Contracting Decisions.” As if
banning racial discrimination
somehow forbids diversity.

So what explains the peo-
ple’s resistance? Certainly
much of it comes from Califor-
nia’s Asian-American commu-
nity, some of whom have be-
come politically active for the
first time. But Asian-Ameri-

cans account for only 15% or so
of the state’s population. The
Public Policy Institute of Cali-
fornia poll suggests many non-
Asians also have strong doubts
about returning to race prefer-
ences in state decisions.

As dubious as Proposition
16 is on its face, it is especially
noxious in California given the
state’s history of anti-Asian
bias. In the late 19th century
the Golden State was an early
champion of the Chinese Ex-
clusion Act and passed other
discriminatory legislation tar-
geting Chinese workers.

At this time California was
also home to the Working-
men’s Party, a labor organiza-
tion whose leader was famous
for his slogan “The Chinese
must go.” And only this year
did the California Assembly
pass a resolution apologizing
for its discrimination against
Japanese-Americans during
World War II.

Affirmative action, pro-
moted in the name of diversity,
is nowhere near as intention-
ally malicious as any of these
historical anti-Asian efforts.
But its effects are nasty and
unfair. Just ask the family of
the Chinese-American high-
school grad who doesn’t get
into a top university, for which
she is more than qualified, be-

cause of her skin color. What
could be a clearer example of
“systemic racism”?

In the lack of tolerance for
Asian-Americans asserting
themselves, moreover, today’s
progressives can be as indeli-
cate as any 19th-century pol.
According to Politico, after a
newly awakened Asian-Ameri-
can community rallied in 2014
to beat back an earlier effort
to repeal the constitution’s
prohibition against racial pref-
erences, California Assembly-
woman Cristina Garcia told her
Democratic caucus, “This
makes me feel like I want to
punch the next Asian person I
see in the face.” Ms. Garcia, re-
elected since her comments
surfaced in 2018, is today a
proud “yes” vote.

So what’s the strategy going
forward? A fundraising email
from Yes on 16 acknowledged
dispiriting poll results but said
that “support surges” once
Californians learn that Propo-
sition 16 is supported by Ms.
Harris and Mr. Newsom while
“opposed by Donald Trump
and white supremacists.”
Never mind that Mr. Trump
has nothing to do with Propo-
sition 16 and hasn’t said a
word about it.

Even so, given the presi-
dent’s deep unpopularity in
California and that 1 in 5 vot-
ers remain undecided, such a
campaign may work. But it
requires California voters to
buy the new progressive ar-
gument that Asian-Americans
fighting for equal treatment
are in fact agents of white
supremacy.

Write to mcgurn@wsj.com

An effort to undo a
California ban on
racial discrimination
is floundering.

MAIN
STREET
By William
McGurn

As policy
makers in Bei-
jing weigh
their options
in the event
of a Biden
victory, one of
the subjects
that will most
engage their
attention is
c l i m a t e

change. Joe Biden has repeat-
edly stated that he will put
the goal of slowing climate
change at the heart of U.S.
foreign policy. Washington
would rejoin the Paris Climate
Accords and urge all countries
to enact measures to keep
Earth’s temperature from ris-
ing more than 1.5 degrees Cel-
sius above preindustrial lev-
els, as the Democratic Party
platform states.

China is the world’s largest
emitter of greenhouse gases.
Does this mean a Biden ad-
ministration would add an-
other dimension to U.S.-China
tensions? Beijing likely hopes
it’ll ease them.

For Chinese officials, the
goal would be to get the Biden
administration to negotiate
with itself—the climate hawks
persuading the incoming pres-
ident to squelch the China
hawks to save the planet. Bei-
jing is the key to climate
change, climate warriors will
say, and America can’t per-
suade China to help cool the
Earth by harassing it on trade,
imposing sanctions against its

Appeasing China Won’t Cool the Earth
companies, arming Taiwan,
and encouraging its neighbors
to form alliances against Bei-
jing.

This is an approach China
can work with. Beijing wants
to fight climate change, its
diplomats will whisper to U.S.
climate hawks, but Chinese
hard-liners need to be con-
vinced. Help us to help you: If
America demonstrates a spirit
of compromise and coopera-
tion on issues important to
the hard-liners, well, who can
say? We might even give up
our coal plants. Someday.

There are Democrats to
whom this will seem like
smart statecraft. Global gover-
nance, they will tell Ameri-
cans, transcends the petty
stakes of geopolitical competi-
tion. Our common interest in
saving humanity outweighs
ephemeral disputes over mari-
time boundaries. Can we re-
ally let a conflict over Taiwan,
a small island that America al-
ready officially recognizes as
part of China, stand in the
way of a climate treaty that
could halt extinction?

The Biden team needs to
assess Beijing’s position on
climate change realistically.
Global temperatures aside,
China wants to improve the
energy efficiency of its econ-
omy because energy is a cost.
Beijing wants to reduce the
country’s reliance on foreign
fuel because the U.S. controls
the sea lanes through which
China’s Middle East imports

must flow. It wants to man-
date a shift from internal
combustion engines to electric
vehicles because this would
destroy German and Japanese
competitive advantages in the
automobile industry. A new
technology would give Chi-
nese car companies a chance
to occupy the industry’s com-
manding heights. Beijing
wants to reduce water and air
pollution in and around
China’s great cities because
residents, including powerful
Communist Party members,
like clean water and air.

China’s emissions will slow
also because its economy is no
longer growing as rapidly as it
did during the boom years. As
Chinese consumers become
older and more affluent, de-
mand will tend to shift to less
energy-intensive services, like
health care. The information
revolution, which is making
the world more energy-effi-
cient and reducing humanity’s
environmental footprint, is at
work in China as well.

Like diplomats from many
other countries, Beijing’s cli-
mate negotiators spend a lot
of time packaging steps their

country would take anyway as
bold and courageous initia-
tives demonstrating its altru-
istic leadership. Because
China’s environmental record
is so poor, there is much low-
hanging fruit still to gather;
Beijing can achieve significant
progress on emissions while
honoring its other policy
goals. On the other hand, it
will resist any commitments
that seriously interfere with
its economic and strategic
ambitions. The sad reality is
that there isn’t all that much
difference between the steps
China is prepared to take on
its own and the steps U.S.
pressure might induce it to
take.

The November election is
still six weeks away, but Team
Biden needs to begin prepar-
ing now to avoid a foreign-
policy train wreck over cli-
mate and China policy. Just as
Washington doesn’t accept
linkage between geopolitics
and human rights—e.g., Amer-
ica doesn’t offer to pull the
navy out of the South China
Sea if China agrees to ease up
on the Uighurs—the U.S.
needs to keep climate diplo-
macy and geopolitics on sepa-
rate tracks.

That approach won’t please
some Democratic activists, but
if America fails to manage the
geopolitical challenges associ-
ated with China’s rise, the
world won’t be interested in
Washington’s views on climate
change or anything else.

A President Biden
would face pressure
from climate hawks
to go easy on Beijing.

GLOBAL
VIEW
By Walter
Russell Mead

.
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The Electoral College and the Popular Will
In “Electoral College is a Bulwark

against Fraud” (op-ed, Sept. 16), Bar-
ton Swaim argues that the Electoral
College makes voting fraud much less
likely. If one has the ability to manip-
ulate a given amount of votes, the un-
certainty built in the Electoral College
system (one doesn’t know what states
may prove crucial, and thus where
one should cheat) makes fraud less
likely to pay off and presumably less
likely to occur.

Mr. Swaim’s claim is ingenious and
is true under the condition of a given
amount of fraud. But in reality, as
Bush v. Gore and Clinton versus
Trump have shown, the assumption of
a given amount of fraud needed to
change the outcome is incorrect. For
fraud to pay off, under the Electoral
College system, one needs to manipu-
late many fewer votes. The amount of
fraud needed to overturn the popular
vote (almost three million in the lat-
est election) is so high that no plausi-
ble fraudster would undertake it.
Thus Mr. Swaim needs to consider the
trade-off between the uncertainty
from his argument and the amount of
fraud necessary to overturn the out-
come. Under the currently plausible
numbers, the fraud under the popu-

lar-vote system is much less likely
simply because it would have to be
implausibly massive.

BRANKO MILANOVIC
Washington

In addition to discouraging fraud,
the Electoral College serves to pre-
serve the two-party system. A popular
national vote, advocated by foes of
the Electoral College, would encour-
age additional candidates, otherwise
unable to attain any Electoral College
votes under the current system, in the
hopes of denying a majority to the
most successful vote-getter. The re-
sulting plurality vote would necessi-
tate either a runoff election or, as cur-
rently specified in the Constitution,
selection by the House of Representa-
tives. Since the latter would be con-
sidered undemocratic and the former
is virtually unthinkable—administer-
ing a single election, as we all know,
is difficult enough—we would face the
probability of a plurality president-
elect who could be declared the win-
ner with as little a third of the vote. Is
this what the advocates of abolishing
the Electoral College really want?

DAVID E. LOWE
Washington

LETTERS TO THE EDITOR

“Jared’s OK, but he doesn’t
fit my algorithm.”

THEWALL STREET JOURNAL

Letters intended for publication
should be emailed to wsj.ltrs@wsj.com.
Please include your city, state and
telephone number. All letters are sub-
ject to editing, and unpublished letters
cannot be acknowledged.

West Virginia Is Right About Opioid Abuse
It rarely happens that the Journal’s

editorial board leaves one completely
mystified, but that was the feeling I
got in reading “West Virginia’s Drug
Deal” (Review & Outlook, Sept. 10).
You allege our office lacked legal
grounds for lawsuits that allege spe-
cific companies helped fuel the opioid
epidemic. This is false. For perspec-
tive, those we sued distributed the
equivalent of over 221 million 10mg
oxycodone pills into West Virginia.
That equals 123 pills for every man,
woman and child. The oversupply
should have been obvious. Too many
pills led to more death and higher
numbers of homelessness, foster chil-
dren, prisoners and addicted new-
borns.

I make no apologies for taking ag-
gressive action. Similar measures,
including our lawsuit against the
Drug Enforcement Administration,
have already contributed to a sharp

decline in opioid prescriptions.
The claim our actions represent a

sweet deal for trial lawyers is equally
false. My office is one of the most ag-
gressive in working to reduce pay-
ments received by plaintiff’s counsel
when representing a state.

Prior to my taking office, outside
counsel routinely received 33% to
40% of any settlement. My policy
dramatically reduced these fees to as
low as 5%, and in recent years typi-
cally under 15%. Yes, as a small state,
we sometimes rely on outside coun-
sel, but our transparent competitive-
bidding process always puts taxpay-
ers and citizens first.

Has any other state taken such
steps to protect taxpayers from ex-
cessive legal fees? I can remember
when the Journal applauded those
who save tax dollars.

ATTORNEY GENERAL PATRICK MORRISEY
Charleston, W.V.

I Had to Work to Get the Census to Count Me
Regarding your editorial “The Next

Census Brawl” (Sept. 14): I was one of
the 9.2% of Americans who weren’t
counted. I received two postcards in
March with information on how to go
online and be counted. I tried. How-
ever, there was a question concerning
my residence and how I paid for it
which confused me. I live in a retire-
ment community and didn’t seem to
qualify for any of the choices. I had to
answer to continue.

I decided to wait until I received a
questionnaire in the mail but I never
received one. I also never received a
phone call or visit from a Census enu-

merator. My residence is admitting
only needed workers due to Covid-19.
Finally, I saw a TV ad about the Cen-
sus count being close to closing. I then
filled out the Census information on-
line, guessing at my residence status.
Without access to a computer, I would
not have been able to fill out the cen-
sus because there was no follow-up. I
wonder how many older Americans
will be skipped due to this dependence
on the computer.

An uncounted rate of 9.2% seems
huge, rather than acceptable.

PHYLLIS SCANLAN
Wheaton, Ill.

Pepper ...
And Salt

Getting Complex Geopolitics of Energy Right
Daniel Yergin’s “The New Geopoli-

tics of Energy” projects a glacial tran-
sition from fossil fuels to cleaner en-
ergy (Review, Sept. 12). This analysis
focuses on energy supplies, while ig-
noring energy savings. Building effi-
ciency, gas-sipping vehicles and driv-
ing alternatives could reduce
consumption of oil. For instance,
more-efficient vehicles cut 2019 U.S.
oil consumption compared with 2005,
even though our population and econ-

omy grew. The analysis also predicts a
slow transition to cleaner fuels by as-
suming status quo energy policies.
However, a price or limit on climate
pollution would create an economic
incentive for industry to slash emis-
sions, which would shift costs from
citizens to emitters.

DAN WEISS
Washington

Let’s not trade one source of for-
eign dependence for another. China
controls 80% of solar-panel produc-
tion, and the sources of raw materials
for solar production are international,
not domestic. Unbridled commitment
to solar will leave us dependent on
foreign players, including China. Some
years ago, people opined that $100-a-
barrel oil would make solar an eco-
nomic enterprise. However, the unin-
tended consequence of oil approaching
that benchmark facilitated the eco-
nomics of fracking and the net benefit
of becoming domestically independent
from foreign oil-price manipulation.

RICHARD DYER
Redmond, Wash.

There Are Lots of Reasons
People Join the Military

I had to laugh at Holman W. Jen-
kins Jr.’s assertion, “Those who volun-
teered often did so to beat the draft”
(“Trump vs. the Military (or the
Pols)?,” Business World, Sept. 9). This
seemingly incomprehensible state-
ment expresses exactly what I, and
many others, did at the height of the
Vietnam War. Rather than trust the
vagaries of the two-year Army draft
system, I chose to join the U.S. Marine
Corps for four years, in exchange for
an “aviation guarantee” of avionics
training. The training was excellent
and the aircraft maintenance and
flight work was challenging and inter-
esting, both stateside and in South-
east Asia. It also prepared me for a
40-year career with a multinational
corporation after military service.

Oh, by the way, the day I was in-
ducted into the service at Fort Hamil-
ton, Brooklyn, every fourth Army
“draftee” was inducted into the U.S.
Marine Corps (no choice). Lots of
tears that day. Perhaps, another rea-
son to “beat the draft.”

JOHN MOFFETT
Columbus, N.J.

Questions for Senator Whitehouse

T he Supreme Court is now a central issue
in the election campaign, and House
Democrats are helpfully holding a hear-

ing Tuesday on the subject.
This is a chance for the Repub-
licanminority to ask Rhode Is-
land Senator Sheldon White-
house about his ties to what
he likes to call “dark money”
and court packing.

The subject of Jerry Nadler’s Judiciary Com-
mittee hearing is "Maintaining Judicial Inde-
pendence and the Rule of Law: Examining the
Causes and Consequences of Court Capture.”
One purpose of the hearing is to giveMr.White-
house, who is in the Senate minority, a chance
to showcase his political campaign against the
High Court.

The Senator has released reports accusing
Republicans of “working hand-in-hand” with
“anonymously-funded outside groups” to pack
the judiciary with “far-right extremists, who
then enjoy life tenure as federal judges.” He
calls the current High Court “Chief Justice Rob-
erts’ Right-Wing Rout.” His evidence is mostly
innuendo and news clips. But as a House wit-
ness Mr. Whitehouse has an obligation to tell
the truth, and Rep. Jim Jordan and other com-
mittee Republicans ought to find out what they
can about the Whitehouse method.

They can start by asking about Arabella Ad-
visors. This for-profit entity manages nonprof-
its including the Sixteen Thirty Fund and the
New Venture Fund that support progressive
groups and projects. Together the two reported
more than $987.5million in revenue in 2017 and
2018, mostly from contributions and grants, ac-
cording to their most recent public disclosures.
That’s a lot of political cash. As nonprofits, they
need not disclose their donors ormost vendors,
so the money trail goes dark.

Republicans can also ask Mr. Whitehouse
about his ties to Demand Justice, which de-
scribes itself as a “project” of the Sixteen Thirty
Fund and New Venture Fund. In 2018 it spent
some $5million opposing Brett Kavanaugh, and
it’s gearing up for the next Supreme Court fight.
Demand Justice wants Democrats to pack the
Supreme Court “to balance out Trump’s ideo-

logically extreme, illegitimate picks.”
When a Daily Caller reporter asked Mr.

Whitehouse last year if Demand Justice and
groups like it have donated to
his campaign, the Senator re-
plied, “hope so.” So has he re-
ceived money from Demand
Justice and other Arabella af-
filiates? Has he collaborated
with them to block President

Trump’s judicial nominees?
Mr.Whitehouse is also leading a political as-

sault on the Federalist Society, the network of
lawyers and students that sponsors legal con-
ferences. The conspiracy-minded Senator says
the group “is at the center of a network of dark-
money-funded conservative organizations
whose purpose is to influence court composi-
tion and outcomes.” Sounds nefarious. But un-
likeMr.Whitehouse, the Federalist Society files
no amicus briefs with the Supreme Court. And
unlike Demand Justice, it doesn’t endorse or
oppose judicial nominees.

Another question is what role Arabella’s af-
filiates played in a failed attempt this year by
a committee of the U.S. Judicial Conference to
ban federal judges from belonging to the Feder-
alist Society. Did Mr. Whitehouse discuss such
a ban with his longtime ally John McConnell,
the federal judgewho sat on the committee that
drafted proposed revisions to the judicial Codes
of Conduct? The revisions were scuttled after
a judicial uproar.

Curiousmindsmay also wonder if any group
that directly or indirectly receives funding from
Arabella has paid for the briefsMr.Whitehouse
has filed at the Supreme Court. One of those
briefs threatened the Court with being “restruc-
tured” if it didn’t rule the way he and four Sen-
ate colleagues demanded. Mr. Whitehouse has
pushed for donor disclosure by entities whose
political advocacy focuses on the judiciary, so
should Demand Justice and other Arabella affil-
iates have to disclose their donors?

Mr. Whitehouse is trying to stifle the dona-
tions and speech of his political opponents. The
least he can do is set an example by disclosing
his own dark-money network and its plans to
undermine judicial independence.

A chance to ask the
Democrat about his
ties to ‘dark money.’

Forget Election Day in Michigan

A nother day, another judge unilaterally
revising election rules. Michigan law
says absentee votes are due by 8 p.m.

on Nov. 3. But last week a
state judge ordered officials
to keep tallying ballots that
arrive up to 14 days late, pro-
vided they bear a postmark of
Nov. 2 or earlier.

This probablymeansMichi-
gan won’t have timely election results in No-
vember, unless the presidential race is a blow-
out. If ballots are mailed Nov. 2, there’s little
excuse for the U.S. Postal Service to deliver
them 14 days later. The USPS has told states that
most first-class mail arrives in two to five days,
and it advises voters to give their ballots at least
a week to arrive. But given two weeks of new
leeway, thousands of votersmight delay sending
ballots until the last minute.

The lawsuit was brought by the Michigan
Alliance for Retired Americans, with help from
the progressive group Democracy Docket,
which is a partner of the official Democratic
apparatus in Washington. The Michigan Attor-
ney General’s office has said it won’t appeal
the decision. Judge Cynthia Stephens, the
Democratic appointee who issued last week’s
preliminary injunction, wrote that she thought
the ballot deadline could be kicked 14 days
“without imposing a meaningful inconvenience
to the state.”

DuringMichigan’s August primary, more than
6,400 ballots were rejected for tardiness, Judge
Stephens said: “In one instance, a ballot that
was destined for the clerk’s office inWyandotte,
Michigan, was routed out of state, to Illinois, be-
fore being delivered (late) to its intended ad-
dress.” Given such delays, she wrote that “the

choice to return a ballot bymail has been effec-
tively removed from the voter.”

Really? Michigan clerks are scheduled to be-
gin mailing out blank ballots
this week, on Sept. 24. That’s
40 days before Nov. 3. How is
this not enough time, unless
voters dawdle? It’s true that
Michiganders can still request
an absentee ballot at 5 p.m. on

Oct. 30, four days (including a Sunday) before
the election. But that’s an argument for chang-
ing the request deadline.

Judge Stephens also overruled the state
Legislature’s judgment on who can help return,
or “solicit to return,” absentee ballots. Michi-
gan law limits that task. Immediate family and
household members qualify, but neighbors
don’t. Also, city and township clerks are re-
quired to provide assistance to voters, but that
offer lasts only through 5 p.m. on the Friday
before the election.

This isn’t enough for Judge Stephens. Her
injunction says that after 5 p.m. on Oct. 30,
once clerks are no longer obligated to help, “a
voter may select any third party of his or her
choosing to render assistance in returning an
absent voter ballot.” In other words, during
the last four days of the campaign, the race
will be on to gather ballots in Michigan.

This order is only the latest in an alarming
trend, including a Pennsylvania Supreme Court
decision last week that bumped the ballot
deadline to Nov. 6, including for those without
a postmark. We’re less than 45 days from the
election, and the rules are being rewritten on
the fly by judges who don’t see any harm in de-
laying the results or haggling over late votes.
The country might come to regret it.

A state judge has ruled
that ballots can be

counted 14 days later.

Moving on a Supreme Nominee

R epublicans aremoving with dispatch to
nominate and vote on a successor to
Justice Ruth Bader Ginsburg, perhaps

before the Nov. 3 election.
This is within their constitu-
tional authority, and it also
makes the most sense for the
courts and any post-election
controversy.

Lamar Alexander, a senior
memberof theSenateGOPconference, put the ar-
gument as succinctly as anyone on Sunday:

“No one should be surprised that a Republi-
can Senatemajority would vote on a Republican
President’s Supreme Court nomination, even
during a presidential election year. The Consti-
tution gives senators the power to do it. The
voters who elected them expect it. Going back
to George Washington, the Senate has con-
firmed many nominees to the Supreme Court
during a presidential election year. It has re-
fused to confirm several when the President
and Senate majority were of different parties.
Senator [Mitch] McConnell is only doing what
Democrat leaders have said theywould do if the
shoe were on the other foot.”

Mr. Alexander is leaving the Senate at the
end of this Congress and thus has no personal
political stake in a confirmation. But he is an
institutionalist who cares about the reputations

of the Senate and the High Court.
President Trump says he’ll announce his nom-

inee at the end of this week following some days
honoring Justice Ginsburg at
the Capitol. The names being
floated are all qualified, though
Judge Amy Coney Barrett has
been themost thoroughly vet-
ted and has demonstrated her
intellectual chops in some 100

opinions on the Seventh Circuit Court of Ap-
peals. Based on that and other evidence, she’d
be a worthy addition to the Court.

As for the argument that this is all moving
too fast, there are 43 days until Nov. 3. John
Paul Stevens was confirmed in 19 days, Sandra
Day O’Connor in 33, and Justice Ginsburg in 42.
The Senate can do the job in a month if it fo-
cuses on the task.

One good argument for a vote before Nov. 3
is having a full Court of nine Justices in the
event of a contested election (see nearby). The
country would not be well served by 4-4 votes
that allow disputes to be settled by a cacophony
of lower courts. The Court itself will suffer if
it looks dysfunctional on the crucial legal ques-
tions surrounding the legitimacy of an election.
If Majority Leader Mitch McConnell has the
votes to confirm, the case for doing so before
Nov. 3 is compelling.

A full Court of nine
Justices could settle
election disputes.
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Free Market Can Deliver Free College
25% for full-time students and says
that new scholarships will make en-
rollment nearly free for Pell Grant-
eligible students.

Can the pandemic finally bring
the traditional college pricing model
to its knees? Or will these examples
remain outliers?

Insight into the future of higher
education may come from an un-
likely source: the brokerage indus-
try. Like higher ed, stock trading is
a highly regulated field with mas-
sive barriers to change. Recall the
stereotypical stockbrokers of the
1980s: Tom Wolfe’s “Masters of the
Universe” or Merrill Lynch’s “Thun-
dering Herd.” For years, the tradi-
tional brokerage industry was con-
sidered too difficult to replicate
with technology. How could the in-
ternet replace a white-shoe adviser
who not only took trade orders but
also answered the phone, offered
personal advice and took part in es-
tate planning and other higher-or-
der wealth-management tasks?

The mighty were felled quicker
than expected. Over 30 years, tech-
nology reduced the cost of trading a
stock from hundreds of dollars to
virtually zero.

In 1988, a ragtag group working
far from Wall Street began disrupt-
ing the brokerage business. It was
led by Joe Ricketts, the larger-than-
life founder of Ameritrade, who was
the first to enable stock trading by
touch-tone phone. Ameritrade intro-
duced online stock trading only
seven years later.

My first client as a junior invest-
ment banker out of college was
Ameritrade, and much of my job in-
volved carrying bags for Mr. Rick-
etts on roadshows. In 1998, when
most other firms charged $199 a
trade, he revolutionized the broker-
age industry by offering to trade

unlimited shares for $8 a trade. Af-
ter days on the road together, I fi-
nally worked up the courage to ask
him: “How much lower than $8 a
trade can stock trading go?”

With a twinkle in his eye, Mr.
Ricketts responded, “One day,
Ameritrade will pay you to trade.”

I thought he had lost his business
sense, if not his mind. Who gives
away a product that everyone else
is charging $200 for?

Yet Mr. Ricketts saw the future:
Today, almost no large brokerage
firm is charging for stock trades.
Firms make money from new reve-
nue sources, like selling order flow
to market makers. It’s not unlike the
way Gmail is free for users, whose

data then helps Google sell targeted
advertising. In the first quarter of
2020, fintech unicorn Robinhood
raked in $100 million in order-flow
sales alone. Ameritrade’s successor
was sold last November for around
$26 billion.

Higher ed is where the brokerage
business was in the late 1990s:
poised for transformation. Even be-
fore the pandemic, momentum was
building in the education market
away from high-cost operators and
toward low-cost ones. Southern
New Hampshire University and
Western Governors University, non-
profits that charge less than
$10,000 a year in tuition, have al-
ready become some of the largest

and fastest-growing institutions in
the country. They each serve more
than 100,000 students by using on-
line delivery and competency-based
instruction to drive down costs
dramatically without sacrificing
quality.

These mega-universities will le-
verage technology to drive tuition
revenue to zero over time. Some are
already on the way, and the pan-
demic may accelerate the shift for
many others. Rather than collecting
tens of thousands of dollars from
students up front, colleges might
make money by forming partner-
ships with employers, by charging
students a percentage of their post-
graduation income, or via govern-
ment-issued social-impact bonds
tied to successful outcomes like
graduation rates.

Mr. Ricketts’s lesson should be
clear to every college president in
America: Technological change af-
fects industries in deep, novel ways
that established players ignore at
their own peril. New education
models are already driving tuition
down, but there’s still room for
massive, structural price-driven dis-
ruption in this industry. In the wake
of the pandemic, the winner will be
the institution that takes the cost of
online learning down to free.

Just as no one 30 years ago
could have foreseen what would be-
fall brokerage fees, few now can
imagine what will befall colleges in
a world without tuition revenue.
But that world may be coming. If it
is, the debate over free college will
become an anachronism. Will you
greet it with disbelief or a twinkle
in your eye?

Daniel Pianko is co-founder and
managing director of University
Ventures.

By Daniel Pianko
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T he Covid-19 pandemic
forced colleges to shift to
online learning, often
with disastrous results.
Students are no fools and

many of them are suing for a dis-
count. They have realized what
higher education is loath to admit:
Instruction is not what they, their
parents and the American taxpayer
are paying full price for.

The most common discount on
offer appears to be a 10% tuition re-
duction, but some students are
pushing for far more. They claim
that nonacademic activities, from
school plays and concerts to net-
working and parties, represent a lot
more than 10% of the price tag of

college. Such discounts imply that
students are still getting 90% of the
value of higher education (about
$45,000 worth, on average) from
their Zoom lectures, but much of
the educational content has become
widely available for free. Students
and parents can’t be faulted for sus-
pecting that an online education
should cost next to nothing.

At some institutions, it already
does. Primarily online Southern
New Hampshire University recently
announced a free first year for in-
coming students in light of the pan-
demic. California-based National
University—which offers an array of
online classes—cut tuition by up to

Remember paying your
broker $200 a trade?
Higher education is
at that stage today.

OPINION

Ginsburg Succession Battle Shows Hypocrisy Is an Enduring Norm

T ry to imagine the reaction of
Chuck Schumer, Nancy Pelosi
and their Hallelujah Chorus in

the media if a conservative Supreme
Court justice had died weeks before
the re-election bid of a Democratic
president while that party also con-
trolled the Senate.

See if you can make the states-
manlike words fit the mouths of
these stolid custodians of honor, in-
tegrity and unswerving principle.

“It is our solemn duty to set aside
our ambition to remake the court
and patiently await the outcome of
the people’s decision,” says Sen.
Schumer, demonstrating once again
why he has a glowing reputation for
devotion to selfless virtue over ambi-
tion and political self-interest.

“Though we strongly believe this
is a matter of the greatest impor-
tance for our nation, for life, liberty
and the pursuit of our agenda, it
would be wrong to fill this vacancy
with just a few months left of this

presidency,” says Speaker Pelosi,
emerging perfectly coiffed from a
locked-down hair salon to denounce
hypocrisy and double-standards in
politics.

“Fiat justitia, ruat caelum,” de-
claims a tearful Don Lemon on CNN,
explaining to his less erudite fellow
commentators that justice must be
done, rules observed, whatever the
lost political advantage.

The death of Ruth Bader Ginsburg
and the vacancy it has produced on
the Supreme Court have produced a
now familiar word spray on the im-
portance of norms and the scourge of
hypocrisy in the nation’s politics. Yet
hypocrisy is itself a political norm
with a long pedigree. At least since
Brutus plunged his knife into Julius
Caesar for the alleged crime of exag-
gerated ambition, politicians have
been asserting one set of rules for
their opponents and living by an-
other.

In the case of the new court va-
cancy, it’s not even evident that the
Republican leadership is being hypo-
critical, despite the howls of their
opponents.

It’s true that some Republicans,
such as Senate Judiciary Committee
Chairman Lindsey Graham, have had

to use some awkward rhetorical ac-
robatics to explain why the rigid bar-
riers they erected four years ago to
President Obama’s nomination of
Judge Merrick Garland were merely
flexible guide ropes, to be moved
now they are no longer convenient.

But the principle invoked by Mitch
McConnell in 2016 is still intact. The
majority leader back then repeatedly
insisted his controlling authority was
the precedent that the Senate
doesn’t confirm a nominee in an
election year when the White House
and the Senate are controlled by op-
posing parties.

“Remember that the Senate has
not filled a vacancy arising in an
election year when there was divided
government since 1888,” he said on
the Senate floor.

In a thorough examination of the
historical record for a recent Na-

tional Review article, Dan McLaugh-
lin cataloged all these cases and
found precedent is indeed on the Re-
publican side. There have been 19
cases in which a president of one
party nominated a justice for ap-
proval by a Senate controlled by the
same party between Jan. 1 of an elec-
tion year and Inauguration Day the
following year. Only two of these
nominees—Abe Fortas for chief jus-
tice and Homer Thornberry to fill
Fortas’s seat, both in 1968—were not
confirmed.

But there’s a larger principle at
stake in any case than the often dis-
pensable one of sticking rigidly to
convention: that old-fashioned idea
about the democratic will.

It’s hard to think of a more apt
conclusion to this tumultuous presi-
dential term in fact than the fight
that now will presumably unfold over
Ginsburg’s successor.

The reason millions of voters
swallowed their doubts about Donald
Trump in 2016 was that they be-
lieved their voices had too often been
ignored. They could elect presidents
and Congresses, but the relentless
march of an increasingly authoritar-
ian progressivism seemed immune to
the popular will.

The Supreme Court was central to
this sense of alienation: The transfer
of lawmaking powers to activist
judges in a whole range of areas that
were once decided by voters only
deepened the impression that unac-
countable elites make the rules a na-
tion of deplorables must live by.

In electing President Trump in
2016 and a Republican-controlled Sen-
ate that year and again in 2018, voters
were in part daring to defy that rule.
If that Senate were now to fail to con-
firm a justice nominated by that pres-
ident, it would surely only deepen the
cynicism of those voters.

There’s another sense in which
this battle is a fitting one for these
times.

It’s been clear all summer that
there’s an emerging progressive con-
sensus that considers the nation’s in-
stitutions, traditional values and
even its history to be fundamentally
illegitimate. Should the Democrats
win in November, their leaders can
be expected to reflect and advance
much of that radicalism.

A conservative court, committed
to reaffirming rather than rewriting
the principles on which the nation
was founded, might prove timely
indeed.

One exception is Majority
Leader Mitch McConnell,
whose position in 2020 is
consistent with 2016’s.
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Your Company Health Plan Isn’t Safe in a Biden Presidency

I n the summer of 2008, the
Obama-Biden presidential cam-
paign ran the most-aired ad of

the decade, “Unravel,” alleging that
Sen. John McCain’s policy proposals
would dismantle employer-based
health coverage. Twelve years later,
that ad takes on an ironic tone for
President Obama’s vice president.
As I outline in a new report, Joe Bi-
den’s health plan could pull apart
the system by which most Ameri-
cans receive insurance.

The collapse would come as a re-
sult of two interlinked provisions in
the Democrat’s plan. Mr. Biden pro-
poses to increase subsidies for
ObamaCare exchange plans—de-
creasing the percentage of income
households must pay in out-of-

pocket premiums, and increasing
the cost-sharing assistance pro-
vided for deductibles and copay-
ments. He would also repeal an
ObamaCare provision that prohibits
households that are offered “afford-
able” health coverage by their em-
ployer from receiving exchange sub-
sidies.

To illustrate the effects, consider
a family of four earning 250% of
the poverty line. In 2018 this
household would have earned
$61,500 and paid an average of
$5,431 for family coverage from an
employer, with an average deduct-
ible of $2,961. But under a subsidy
regime referenced in Mr. Biden’s
plan, and originally proposed by the
Urban Institute, that same family
would have paid $3,690 for a plan
with a deductible of only $1,000.

Even after the tax preference for
employer-provided insurance, the
family could see savings of $2,236
a year, or nearly $200 a month.

The combination of lower premi-
ums and deductibles would encour-
age significant switching from em-
ployer insurance to the exchanges.
Virtually all households with in-
comes below 200% of the poverty
line could save more than $100 a
month, and some above that
threshold would save, too. Assum-
ing that a great majority—say,
90%—of households saving at least
$100 a month would switch plans,
and that half of those saving less
than $100 monthly would do so, I
find that 24 million Americans
would switch out of employer cov-
erage under the Biden proposal.

Some might find these results a

feature, not a bug. Liberals would
question why anyone could object
to increasing financial assistance
for working-class families who
struggle to afford coverage. But the
change would have significant nega-
tive consequences for taxpayers,
businesses and those wishing to re-
main in employer coverage.

First, federal spending would ex-
plode. Extending exchange subsidies
to 24 million people would cost
around $166 billion this fiscal year,
and $2.2 trillion over a decade.
While the Biden campaign last year
claimed its health plan would cost
“only” $750 billion over the next 10
years, this provision alone would
vastly exceed that price tag. And
these trillions wouldn’t decrease
the uninsured rate one bit. They
would only substitute federal
spending for spending by private
employers and individuals.

Second, businesses could face
higher taxes. Under ObamaCare,
large firms that offer employer cov-
erage face a per-worker tax of ap-
proximately $4,060 in 2021 if their
workers receive federal exchange
subsidies. Unless Congress modifies
this employer mandate—a change
Mr. Biden hasn’t publicly sup-
ported—businesses whose employ-
ees voluntarily switch out of em-
ployer coverage will face an
estimated $481 billion in new taxes
over 10 years. These business tax

hikes wouldn’t begin to pay for the
higher federal subsidy spending,
but they would harm job growth
and economic recovery.

Third, and most important, these
changes would destabilize em-
ployer-based health coverage. The
24 million dropouts amount to
roughly 1 in 7 Americans insured
through an employer. And because
I estimate that nearly two-thirds of
those who will drop coverage are
under 35—younger, more modestly
paid employees just beginning their
working careers—businesses will
face an older, sicker pool of em-
ployees, who cost more to insure.

That could cause businesses to
drop coverage altogether. Mr.
Obama’s infamous “lie of the
year”—“If you like your plan, you
can keep your plan”—jeopardized
the insurance of only about 4.7 mil-
lion Americans when ObamaCare
took effect in 2014. Last year con-
sultants at Avalere Health esti-
mated that a plan similar to Mr. Bi-
den’s would reduce the number of
people covered by employer health
plans by 32 million: 18 million
would migrate to the exchanges vol-
untarily, while another 14 million
were forced there because their em-
ployers stopped offering coverage.

Mr. Biden claims to support
ObamaCare, but he and the rest of
the Democratic Party want a full
government takeover of health care.
As Kamala Harris, Mr. Biden’s run-
ning mate, put it last year: “Let’s
eliminate all of that. Let’s move
on.” Mr. Biden’s plan would provide
a roadmap to do just that.

Mr. Jacobs is founder and CEO
of Juniper Research Group and au-
thor of “The Case Against Single
Payer.”

By Chris Jacobs

Two of his policies would
lead to 24 million losing
employer coverage, costing
$2.2 trillion over 10 years.

New York Gov. Andrew Cuomo
writing in the Daily News, Feb. 15,
2016:

Justice Scalia believed first and
foremost in the Constitution of the
United States. . . . Nowhere in the
Constitution does it say the Presi-
dent or the U.S. Senate should put
aside these responsibilities because
of politics or a presidential election,
and we cannot let partisan bickering
cripple the nation’s highest court.

Washington gridlock has already
succeeded in largely immobilizing
the legislative and executive
branches of our federal government.
To allow it to now paralyze the judi-
cial branch, in defiance of the U.S.
Constitution, would be a disservice
to both parties and to Justice Sca-
lia’s legacy.

Notable & Quotable
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DowFalls
In Step
With Oil
And Gold

BUSINESS
Cruise lines propose
Covid safety measures
to CDC to resume
U.S. operations. B3

Sources: FactSet (price); Paul Zimnisky/Diamond Analytics (index)
*Most actively traded futures †Figure for third quarter 2020 is through mid-September
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Station 5 system.
Microsoft said Monday

that it would acquire Zeni-
Max’s offices and more than
2,300 employees. In addition

to Doom, Bethesda is known
for publishing hit franchises
such as The Elder Scrolls and
Fallout. Other ZeniMax sub-
sidiaries include id Software,

Microsoft Corp. plans to
acquire the owner of the pop-
ular Doom videogame fran-
chise for $7.5 billion, its big-
gest games acquisition, just a
week after the company lost
out on buying video-sharing
app TikTok.

The proposed cash deal for
ZeniMax Media Inc., the
owner of game developer
Bethesda Softworks, comes
amid a pandemic-fueled surge
for home entertainment and
as Microsoft gears up to re-
lease its next generation of
Xbox consoles in competition
with Sony Corp.’s new Play-

BY AARON TILLEY
AND SARAH E. NEEDLEMAN

The Dow Jones Industrial
Average dropped more than
500 points, falling in tandem
with oil and gold prices and
sparking worry among some in-
vestors of further turbulence
ahead.

The simultaneous declines
across various asset classes
spurred anxiety for some inves-
tors and traders who fear a re-
peat of the market turmoil of
March. U.S. oil prices tumbled
4.4%, and gold, a traditional ha-
ven, fell 2.6% to its lowest close
since late July.

Monday’s losses were broad.
Ten of the 11 sectors in the S&P
500 dropped, led by economi-
cally sensitive groups like ma-
terials and industrials, which
both fell 3.4%. The technology
sector, which has driven much
of the stock market’s remark-
able rebound since March, was
the only group to finish the day
in the green, up 0.8%.

Stocks charged higher for
much of the summer, but senti-
ment has soured in September.
Investors say they are growing
uneasy about the outlook for
the U.S. economy as the pros-
pect of an additional fiscal-
stimulus package looks increas-
ingly remote ahead of a heated
U.S. election campaign season.

“The odds of us getting a
stimulus package before the
election are probably as close
to zero as we are going to get,”
said Jim Tierney, chief invest-
ment officer for concentrated
U.S. growth at AllianceBern-
stein. “The stocks that needed
stimulus are getting hit hard
today.”

Shares of airlines, retailers
and energy companies—which
have been battered this year
during the pandemic—were
among the market’s biggest los-
ers. Delta Air Lines dropped
$3.02, or 9.2%, to $29.82, while
Kohl’s fell $1.90, or 8.1%, to
$21.50, and Halliburton de-
clined $1.23, or 8.5%, to $13.22.

Those declines weighed on
the major indexes. The Dow in-
dustrials closed down 509.72
points, or 1.8%, at 27147.70. A
late-day rally in tech stocks, in-
cluding Apple and Microsoft,
helped the Dow pare its losses
in the final hour of trading af-
ter declining as much as 942
points.

The S&P 500 fell 38.41
points, or 1.2%, to 3281.06. The
technology-laden Nasdaq Com-
posite lost 14.48 points, or 0.1%,
to 10778.80.

The declines extend the
stock market’s retreat into a
fourth consecutive week, snap-

PleaseturntopageB11

transactions. The business gen-
erated $3.2 billion in revenue
last year and has few of the ex-
penses associated with, for ex-
ample, securities trading.

Goldman is ranked No. 1 in
announced transactions so far
in 2020, as it is most years,
though the pandemic and the
looming U.S. election have
slowed deal making.

The transition is part of a
broader generational shift at
Goldman, where older partners
are being redeployed or, in
some cases, pushed to retire to
make way for younger ones.

The lean years after the
2008 financial crisis bred a
stasis across Wall Street. With
shrinking paydays and fewer
opportunities elsewhere, bank-
ers and traders stayed longer
in their seats—to the frustra-
tion of those below them. The
challenge now for Goldman and
other banks is to ease that bot-
tleneck without losing institu-
tional memory and key client
relationships.

Mr. Carr is one of Goldman’s
longest-serving bankers and
one of just a handful of execu-
tives who were partners when
the firm went public in 1999.
He joined Goldman in 1998 as
it brought in a crew of rain-
makers ahead of the IPO.

He and Mr. Pozzi, an Italian
banker close to some of Eu-
rope’s biggest companies, have
co-run the group since 2015.
Mr. Philip, who joined Goldman
in 1991 and previously ran its
industrials banking group, was
promoted in 2018 to join them.

Mr. Feldgoise has run Gold-
man’s consumer and retail in-
vestment-banking group since
2019, a job he will keep for
now.

Mr. Sorrell, the son of Brit-
ish advertising mogul Martin
Sorrell, joined Goldman in
1994. He has steered some of
the firm’s biggest deals in Eu-
rope, including London Stock
Exchange’s $15 billion takeover
of data provider Refinitiv, an-
nounced last year.

Goldman Sachs Group Inc.’s
three merger heads are step-
ping aside as the firm looks to
pass a key business to the next
generation.

Stephan Feldgoise, based in
New York, and Mark Sorrell, in
London, will take over the
group, which is Wall Street’s
biggest by revenue and central
to Goldman’s reputation as a fi-
nancial powerhouse.

Michael Carr, Dusty Philip
and Gilberto Pozzi will become
chairmen in the M&A depart-
ment, dropping their adminis-
trative duties to focus on
bringing in deals. The title
comes with freedom that some
bankers covet, but without the
day-to-day control of revenue
and personnel that can confer
power inside the firm.

M&A is a profitable business
on Wall Street and wildly so at
Goldman, which commands
larger fees than rivals and has
a near monopoly on the largest

BY LIZ HOFFMAN

Goldman Sachs Elevates
New Leadership for M&A

INSIDE

the U.S. and China over trade
and the status of Hong Kong.
In the U.K., its large domestic
bank is ratcheting up loan loss
provisions to cover coronavi-
rus-related defaults.

Investors are concerned
HSBC could be put on an “un-
reliable entities” list in China
that would threaten the bank’s
growth plans in retail banking
and in the country’s securities
markets. Over the weekend,
China’s Ministry of Commerce
said such entities could face
limits on investment and staff
in China. It hasn’t designated
any businesses in this way yet,
but China’s state-owned Global
Times tabloid said many media
reports had named HSBC as a
candidate.

HSBC has been present in
China since its 1865 founding
in Hong Kong and Shanghai,
and runs the country’s largest
foreign-owned branch network.

PleaseturntopageB10

HSBC Holdings PLC stock
sank to a 25-year low as it
came under pressure on three
fronts, highlighting the diffi-
culty of the bank’s geopolitical
balancing act.

Chinese state media over the
weekend warned the British
lender could face restrictions
on its business in China, adding
to a squeeze on the stock after
reports said HSBC and other
banks overlooked instances of
money laundering and that its
home U.K. market could go into
a second lockdown to counter
rising coronavirus cases.

HSBC for decades navigated
political fault lines as a Lon-
don-based bank making most
of its profits in Asia and clear-
ing dollars for companies
across the world for global
trade. It is caught in the middle
now of rising tensions between

BY MARGOT PATRICK
AND FRANCES YOON

HSBC Stock Tumbles
To 25-Year Low as
Global Threats Mount

A startup aims to open the
diamond market to investors
through standardized coins
containing a carefully selected
sample of the precious stones.

Diamond Standard Co. is
scheduled to sell its new coin
through a $25 million offering
on Sept. 28, the company said.
The aim is to create the equiv-
alent of a standard gold bar—a
new benchmark for an industry
that has struggled with the
challenges of valuing esoteric
stones in an opaque market.

New commodity products
often struggle to attract a large
number of investors. But if it is
widely adopted, the coin would
introduce a new way of trading
diamonds and another source
of demand for the stones,
which have tumbled in price as
jewelry consumption sags dur-
ing the coronavirus pandemic.
It could also enhance steps
taken by industry participants
to modernize in an era of
clearer pricing and supply-
chain traceability.

Miners like De Beers Group
and Alrosa Group typically sell
rough diamonds to manufac-
turers, who then cut and polish
the diamonds before they are
certified and sold by dealers to
retail customers. Many factors
from size to color and clarity
influence the value of a dia-
mond, so sampling enough
stones to create a benchmark
requires today’s technology.

“It wasn’t possible even five

years ago,” Cormac Kinney, the
CEO of Diamond Standard, said
in an interview. Mr. Kinney
previously created several soft-
ware companies, including a
professional social network
that was funded and acquired
by News Corp, which owns The
Wall Street Journal. He also
used to run a quantitative trad-
ing firm.

While there have been pre-
vious efforts to create invest-
ment vehicles tied to dia-
monds, including a 2011 fund
featuring diamonds sourced by
Harry Winston Diamond Corp.,
the industry has never had a
broad product frequently
traded by investors.

“This will have a huge im-
pact,” said Adonis Pouroulis,
founder of miner Petra Dia-
monds.

Here’s how the new market
would work: Diamond Standard
plans to sell 5,000 coins each
worth $5,000. The company
will then use an automated
process to bid on millions of
diamonds and adjust its bids
until it can buy a sample of
about 50,000 to 60,000. That
bidding process will include
many big diamond vendors,
creating the first global dia-
mond exchange.

The geological information
about the diamonds purchased
by the company will be put in a
public database. From there, a
computer program will select a
comparable distribution of 11
or 12 to go into each coin.

The vendors must comply

with know-your-customer and
anti-money-laundering re-
quirements in a process super-
vised by the Gemological Insti-
tute of America to ensure no
conflict diamonds used to fi-
nance wars are involved. Dia-
mond Standard is also regu-

lated by the Bermuda
Monetary Authority and au-
dited by Deloitte LLP.

The GIA will then grade each
diamond and assemble the
coins before delivering them to
customers in mid-October. Each
coin also carries a computer

chip that makes it a digital as-
set using blockchain—the tech-
nology that supports the digital
currency bitcoin—letting hold-
ers buy and sell on digital ex-
changes. Those trades will dic-
tate the price of coins after the

PleaseturntopageB2

BY AMRITH RAMKUMAR

Startup Creates
Diamond Coin as
Lure for Trading

MachineGames and Tango
Gameworks.

With the acquisition, Mi-
crosoft Chief Executive Satya
Nadella moved swiftly after
failed talks over the summer
to buy parts of TikTok that
raised the question of what
he might do next.

Microsoft had held talks
with TikTok’s owner, Beijing-
based ByteDance Ltd., which
was under pressure from the
Trump administration to sell
to address what the U.S. said
were concerns China could
tap user data. TikTok has said
it wouldn’t share that data.

The app would have
brought an audience of the
kind of youthful users Micro-
soft also courts with its
games, though TikTok’s com-
munity broadly leans more fe-
male. The talks with Micro-
soft unraveled after the
Chinese government imposed
export restrictions on the

kind of software that is core
to TikTok. This weekend,
ByteDance agreed to a deal
with Oracle Corp. and Wal-
mart Inc. to take a stake in
TikTok and move it to the
U.S.

“We have lots going on in
our consumer business,” Mr.
Nadella said in an interview,
without addressing how the
failure to land TikTok might
have affected plans around
the ZeniMax acquisition.

Mark Moerdler, a senior
research analyst at Bernstein
Research, said the acquisition
was probably long in the
making and unlikely to be
spurred by the failed TikTok
bid.

In recent years Microsoft
has been bolstering its gam-
ing business with acquisitions
of studios such as Ninja
Theory and Obsidian Enter-
tainment, in a bid to offer

PleaseturntopageB4

Microsoft Bolsters Game Lineup
The $7.5 billion deal
for owner of ‘Doom’
follows failed effort to
get a slice of TikTok

Attendees play the ‘Doom Eternal’ game at last year’s E3
Electronic Entertainment Expo in Los Angeles.

Diamond Standard wants investors to view its gem-laden coin as a benchmark akin to a gold bar.
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same year, part of a strategy
to build a stall of luxury
brands to enable Volkswagen
to compete directly against
German rivals BMW AG and
Daimler AG’s Mercedes-Benz.

Last year, Bugatti pre-
sented at the Geneva Motor
Show the most expensive
sport car ever built, the Bu-
gatti La Voiture Noire, a 1,500
horsepower machine with a
top speed of 265 mph that
sells for just under $20 mil-
lion.

The talks show that Volks-
wagen has revived an ap-
praisal of its portfolio that be-
gan in the wake of the diesel
emissions scandal and could
lead to further disposals as
the company adapts to the
technological transformations
that are affecting the sector
globally.

In the past, talks of divest-
ment have met with hostility
with workers’ representatives,
who under Germany’s corpo-
ration law have a strong say
in management decisions
through their board seats.

In 2017, Volkswagen was

negotiating to sell the Ducati
motorcycle brand to Harley-
Davidson Inc., but the deal
was blocked internally by the
labor representatives and the
Porsche-Piech family, accord-
ing to people familiar with the
situation at the time.

The family, which owns a
controlling stake in Volks-
wagen, has also been reluctant
to jettison assets seen as a
cornerstone of Mr. Piech’s leg-
acy. But this may be changing.

“The family is not opposed
to a sale,” the person familiar
with the situation said.

High-price auto brands
such as Bugatti and Lambor-
ghini provide flair to Volks-
wagen but aren’t thought to
do much for the company’s
bottom line.

Volkswagen doesn’t publish
revenue or profit figures for
Bugatti, Lamborghini or
Ducati, but in 2019 Bugatti
sold just 82 vehicles, Lambor-
ghini 8,205 and Ducati 53,183,
compared with 6.3 million ve-
hicles for Volkswagen’s epony-
mous brand.

Industry analysts and in-

vestors have complained for
years that Volkswagen’s con-
glomerate structure conceals
a lot of the value in its most
lucrative brands, such as
Porsche. Some investors have
urged Volkswagen to group
Porsche with the company’s
luxury brands and spin them
off as a separate entity. Volks-
wagen rejects the idea, citing
the synergies it gets across its
brands.

Porsche and Audi serve
high-end markets and provide
hefty returns. Other illustri-
ous brands such as the Ducati
motorcycle brand, Bugatti and
Lamborghini offer little more
than their brand cachet, ana-
lysts say, and aren’t core busi-
ness.

“These brands are com-
pletely irrelevant in the
broader context of VW,” said
Arndt Ellinghorst, an automo-
tive analyst at Bernstein Re-
search, adding a sale of Bu-
gatti would make no
difference to the company.
“I’m sure there’s some strate-
gic rationale, but for investors
it’s irrelevant.”

BY WILLIAM BOSTON

VW Enters Talks to Divest Itself
Of Bugatti to Croatian Upstart

VW is exploring more strategic questions, such as the reordering of its portfolio. A Bugatti Veyron.

M
A
R
TI
N
B
U
R
E
A
U
/A

G
E
N
CE

FR
A
N
CE

-P
R
E
S
S
E
/G

E
TT

Y
IM

A
G
E
S

The development of syn-
thetic diamonds is also a
threat.

Since the middle of 2018, an
index of rough diamond prices
created by Paul Zimnisky, the
founder of research firm Dia-
mond Analytics, has fallen
more than 20%, even with a
modest rebound from a low hit
in the first quarter of this year.

The challenges show how
the commodity offering could
give the industry a lift, particu-
larly with precious metals like
gold and silver soaring this
year and potentially making di-
amonds look like a bargain. In-
vestors tend to use these mate-
rials as a store of wealth and a
hedge against rising inflation,
which erodes the value of pa-
per money and means it would
take more dollars to purchase
precious metals and stones.

Diamond Standard estimates
the market is worth about $1.2
trillion, based on aboveground
material. That figure pales in
comparison to the more than
$12 trillion gold market at to-
day’s near-record prices but is
bigger than the markets for sil-
ver and platinum.

“The idea that there is this
new source of demand will
help stabilize prices,” said Greg
Kwiat, CEO of diamond jeweler
Kwiat & Fred Leighton, which
made an early investment in
Diamond Standard.

initial offering. The top of the
plastic coins is transparent to
display the diamonds.

Based on the coins, Diamond
Standard will then join with ex-
change operator Miami Inter-
national Holdings Inc. to create
futures contracts. These are
contracts to buy or sell at a
certain future date, helping di-
amond industry participants
such as Tiffany & Co. protect
against disadvantageous price
swings and allowing specula-
tive investors to wager on the
direction of prices. Futures are
a price benchmark for other
commodities such as gold.

The company is also set to
file paperwork with the Securi-
ties and Exchange Commission
to offer a diamond exchange-
traded fund on the New York
Stock Exchange under the
ticker DIAM that holds Dia-
mond Standard physical prod-
ucts and trades based on fu-
tures prices.

Investors in Diamond Stan-
dard include Rick Rieder, head

ContinuedfrompageB1

Startup
Creates a
Gem Coin

leases, without the consent of
LVMH.

“We appreciate the court’s
ruling today to expedite the
process,” said Tiffany Chair-
man Roger Farah.

“A trial on Jan. 5, 2021, will
hopefully lead to a ruling prior
to the expiration of U.S. anti-
trust clearance on Feb. 3,
2021, and enable us to protect
our company and our share-
holders,” he said.

LVMH argued that a case
requiring documents and de-
positions in various geo-
graphic regions was too com-
plex to bring to trial on a fast-
tracked schedule.

In a statement, LVMH said
it is “confident that it will be
able to defeat Tiffany’s accusa-
tions and convince the court
that the conditions necessary
for the acquisition of Tiffany
are no longer met.”

that certain antitrust approv-
als that the companies had ob-
tained for the deal will begin
to expire next year. The U.S.
approval lapses in February.

Tiffany also argued that de-
laying a resolution until the
spring would leave it in limbo
and hamstring its ability to
run its business and pay em-
ployees.

Tiffany’s capital expendi-
tures are capped until the
deal’s closing date and the
agreement doesn’t stipulate a
budget for next year. Its
shares outstanding are also
capped, meaning a delay
would prevent it from paying
equity compensation to em-
ployees at year-end.

Moreover, Tiffany can’t hire
or fire employees at the level
of vice president or above or
enter into material contracts,
including the signing of store
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BERLIN—Volkswagen AG is
in talks about a potential sale
of its Bugatti luxury sport car
brand, a move that could sig-
nal a broader realignment of
the German car maker’s vast
stable of automotive brands.

VW, whose brands range
from Audi to Porsche and
Skoda to Lamborghini, is dis-
cussing the possible divest-
ment with Croatia’s Rimac
Automobili, a person familiar
with the talks said, stressing
that there was no guarantee
these would lead to a deal.

The existence of the talks,
which were earlier reported
by Germany’s Manager Maga-
zin, suggests that the world’s
biggest car maker by sales is
moving beyond efforts to pre-
serve its cash during the pan-
demic and exploring more
strategic questions, such as
the reordering of its vast
portfolio of assets, many of
which the company has dis-
cussed selling in recent years.

While the talks are in early
stages, Volkswagen appears
willing to sell and the com-
pany holds Rimac and its
founder, Mate Rimac, in high
regard, the person said.

Volkswagen and Rimac de-
clined to comment.

Rimac is an electric perfor-
mance-car maker near Zagreb,
Croatia, that provides technol-
ogy for high-performance
electric cars to auto makers
such as Volkswagen’s Porsche,
which owns 15.5% of Rimac,
Aston Martin, Pininfarina,
and Koenigsegg.

Mr. Rimac founded his
company in his garage in
2009, when he began develop-
ing an ultrafast-performance
electric car.

Volkswagen’s late patriarch
Ferdinand Piech purchased
the century-old Bugatti trade-
mark in 1998 for an undis-
closed price, three years after
the company had gone bust
and ceased production. He
also bought Lamborghini the

A Delaware judge set a trial
date of early January for Tif-
fany & Co.’s lawsuit against
LVMH Moët Hennessy Louis
Vuitton over the fate of their
merger.

Tiffany sued LVMH earlier
this month after the French
luxury goods company said it
couldn’t proceed with its $16.2
billion takeover of the U.S.
jeweler.

Tiffany had asked the court
to set a trial date for mid-No-
vember, in the hope of getting
a ruling before the deal’s Nov.
24 closing date. LVMH had ar-
gued that it wouldn’t be possi-
ble to go to trial until March
or April.

In his decision, Joseph
Slights III, vice chancellor of
the Court of Chancery in Dela-
ware, took into consideration

BY SUZANNE KAPNER

Trial Set in Tiffany-LVMH Dispute

of the global allocation team at
asset manager BlackRock Inc.,
and hedge-fund managers like
Jamie Dinan and Glen Kacher.
After the initial offering, the
company plans to sell more
coins as orders come in before
eventually offering a larger bar
that contains diamonds to the
public in November.

“We’ll see whether people
see the value in it,” said Mr.
Kacher, the chief investment
officer of Light Street Capital.

The modern diamond mar-
ket dates back to the 19th cen-
tury and the creation of De
Beers, a former monopoly that

is now a unit of mining giant
Anglo American PLC. Even be-
fore the pandemic stalled dia-
mond processing, the industry
was under pressure due to
weaker marriage rates among
young people and tighter credit
standards in India after a bank-
ing scandal linked to jeweler
Nirav Modi. About 95% of the
world’s diamonds are cut and
polished in the country.

The company is set
to file paperwork
with the SEC to offer
a diamondETF.
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The CDC has sought feed-
back for cruise planning, infra-
structure and resumption of
passenger operations. It
fielded more than 10,000 com-
ments from the public on the
Federal Register during a
feedback period that ended
Monday.

Under the trade group’s
plan, cruise operators would
fully test passengers and crew
members before embarkation
and require the wearing of

masks by people on board as
well as when physical distanc-
ing can’t be maintained during
outside excursions. A CLIA
spokeswoman said those who
had been in close contact with
a confirmed coronavirus-posi-
tive person on board could be
tested after a voyage.

Ships would allocate cabin
capacity for isolation and
other operational measures
for medical needs, as well as
arranging in advance with pri-

vate providers for shoreside
quarantine, medical facilities
and transportation. Passengers
would only be able to go on
shore excursions on agreed-
upon protocols, CLIA said.

Royal Caribbean’s and Nor-
wegian’s recommendations in-
clude getting approval from
the local government to visit a
port and striking agreements
that would allow infected peo-
ple and their parties to disem-
bark and travel home.

The industry is seeking permission to resume U.S. operations. The Norwegian Encore in Miami in March.
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rent cruising ban is set to ex-
pire Sept. 30. The industry’s
self-imposed suspension in the
U.S. runs through Oct. 31. Some
cruise operators are cautiously
beginning to sail again in Eu-
rope. But doing so has been
risky, and there has already
been an outbreak. The Norwe-
gian cruise operator Hur-
tigruten suspended its expedi-
tion cruises in early August—a
month and a half after restart-
ing them—after the virus
spread among crew members
and passengers of its MS Roald
Amundsen, a 530-passenger
ship that cruises Arctic waters.

Royal Caribbean Group
and Norwegian Cruise Line
Holdings Ltd. on Monday sub-
mitted 74 protocol recommen-
dations to the CDC, through a
joint panel co-chaired by for-
mer Food and Drug Adminis-
tration Commissioner Scott
Gottlieb and Michael Leavitt, a
Health and Human Services
secretary during the George
W. Bush administration.

Large cruise operators ha-

ven’t sailed in the U.S. for
about half a year, after corona-
virus outbreaks on ships trig-
gered sailing suspensions and
tangled efforts to repatriate
passengers and crew.

Together, Carnival Corp.,
Royal Caribbean and Norwe-
gian have reported more than
$10.8 billion in losses for
roughly the first half of the
year, while revenue has essen-
tially evaporated.

The CDC says cruise ships
are hotbeds for virus transmis-
sion due to the population
density on board. But merely
decreasing the number of peo-
ple on board doesn’t end trans-
mission, according to the CDC.

“Currently, CDC does not
have enough information to
say when it will be safe for
cruise ships to resume passen-
ger operations,” the agency
said Monday. “CDC will con-
tinue to work with cruise lines
to ensure that all necessary
public health procedures are
in place before cruise lines be-
gin sailing with passengers.”

The cruise industry has
outlined the steps it would
take to protect people on
board its ships amid the
Covid-19 pandemic as it seeks
regulatory permission to re-
sume sailings in the U.S.

The Cruise Lines Interna-
tional Association on Monday
released a plan that calls for
implementing tighter controls
to keep infected people from
boarding ships, reducing
transmission through air man-
agement, as well as steps for
addressing positive infections
aboard. The proposed mea-
sures would also apply to CLIA
members’ sailings in the Ca-
ribbean, Mexico and Central
America, it said.

The proposed measures
could prepare cruise lines for
the return of limited sailings
from the U.S. by the end of the
year, CLIA President and Chief
Executive Kelly Craighead said.

The Centers for Disease
Control and Prevention’s cur-

BY DAVE SEBASTIAN

Cruise Lines Propose Plan
For Covid Safety Measures

BUSINESS NEWS

maker valued at the remaining
$4 billion, Illumina said.

The owners will also have
the option to receive additional
cash or stock, or get contingent
value rights to a portion of
Grail’s annual revenue for the
next 12 years, Illumina said.

Owners who choose to get
the rights will get about 2.2%
of Grail’s first $1 billion in reve-
nue each year and roughly 7.9%
of any Grail-related revenue
above $1 billion, Illumina said.

The Wall Street Journal
earlier reported that Illumina
had agreed to buy Grail. Last
week, Bloomberg reported Il-
lumina was nearing a deal for
Grail. The agreement comes as
Grail was laying the ground-
work to go public.

The purchase will be Illu-
mina’s biggest acquisition and

propel it further into the clini-
cal applications of its gene se-
quencers and related products
and services, which have rung
up $1.3 billion of the company’s
$1.5 billion in total revenue
during the first half of this year.

Over the past several years,
San Diego-based Illumina has
been seeking a larger position
in the faster-growing genomic-
application market.

“We believe early detection

of cancer could be one of the
largest applications of genom-
ics over the next 15 years,” Il-
lumina Chief Executive Francis
deSouza said in an interview.

By 2035, early-detection
testing could account for $46
billion of the $75 billion world-
wide market for cancer genetic
sequencing, which is growing
at a compounded annual rate
of 27%, according to Illumina.

For entry into that market,
Illumina is paying up for a
company that doesn’t have
any revenue. The deal’s suc-
cess will depend on Illumina
successfully launching Grail’s
cancer-detection blood test
and persuading health insur-
ers to pay for it.

Illumina shares fell 8.6% on
the Nasdaq stock exchange
Monday.

Mr. deSouza said he ex-
pected shareholders would
need time to digest the acqui-
sition. He compared the pur-
chase to previous moves that
Illumina made into new cate-
gories, including its $600 mil-
lion agreement in 2006 to buy
Selexa and its gene-sequencing
technology that is now Illu-
mina’s mainstay business.

Illumina has a small ge-
nomic-application business,
selling molecular tests that
help doctors diagnose genetic
diseases and pick cancer ther-
apies. In 2013, Illumina bought
the company Verinata Health
and its test that looks in the
blood of pregnant women for
fetal chromosomal disorders
like Down syndrome.

Grail grew out of Illumina’s
discovery of signs of cancers

in the maternal blood samples.
Ever since, the Menlo Park,

Calif., company has been on
the front lines of efforts by a
number of companies seeking
to build a blood test that de-
tects tumors in patients even
before they show symptoms.
Such tests are often referred
to as “liquid biopsies.”

Identifying cancer so
quickly has been a long-sought
but elusive goal of doctors and
researchers because it prom-
ises the opportunity for earlier
and more effective treatment.

Grail has been planning to
launch its test, called Galleri,
next year. Studies found it
could detect more than 50 dif-
ferent cancers, and it gener-
ated false positives less than
1% of the time, according to
the company.

Illumina Inc., a leading
maker of the machines that se-
quence genes, said Monday it
will pay $7.1 billion in cash and
stock for a developer of a long-
sought blood test that prom-
ises to detect cancer early.

The deal for the part of Grail
Inc. that Illumina doesn’t al-
ready own will move the com-
pany deeper into the applica-
tion of its gene-sequencing
technology to the diagnosis and
treatment of patients, a poten-
tial multibillion-dollar market.

Illumina founded Grail four
years ago and owns a large
stake in the company. Under
the terms of the agreement,
Grail owners excluding Illumina
will get $3.1 billion in cash and
shares in the gene-sequencer

BY JONATHAN D. ROCKOFF

Illumina Buys Rest of Cancer-Test Firm

$7.1B
The amount in cash and stock
to be paid for Grail
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Sony CEO Taps His Inner Gamer
Kenichiro Yoshida discusses the PlayStation maker’s comeback and the reason for its electric car

conducted in Japanese, has
been translated and edited.)

WSJ: What have you learned
from America since becom-
ing CEO?
MR. YOSHIDA: Diversity, dy-
namism. There are American
investors I talk to who say
there isn’t much value in a
company having a long
lifespan. They say if you try
to live long, the result is that
industry doesn’t regenerate
itself. There’s no absolute
answer, but within those
words I sense the dynamism
of America.

WSJ: Sony image sensors are
used in autonomous driving,
and now Sony has built its
own electric vehicle called
the Vision-S. Why?
MR. YOSHIDA: For a long
time I was looking at Sony
from the edge of the com-
pany (as head of a subsidiary

from 2005 to 2013), and I re-
ally wanted them to make
something that moves. I was
thinking, “Even a Roomba,
even a go-kart, can’t they
make me something?”

We didn’t know a thing
about cars. We figured if you
want to learn, the easiest
way is to try making one
yourself. So we made one.
And I can’t say the name of
the company, but we got a
lot of help from an American
company. If you heard the
name, you’d say, “Ah, yes.”
It’s a semiconductor com-
pany, system-on-a-chip. We
did the assembly in Europe.

WSJ: Will people be able to
buy one?
MR. YOSHIDA: At this point,
we have no plans for mass
production, but what I really
want this year is to get it
driving on public roads. The
decade until now has been

Kenichiro Yoshida decided what Sony needed was perhaps the most Japanese solution available: Look to America.

Kenichiro Yoshida remem-
bers the day—Sept. 17,
2014—that he felt Sony
Corp. hit bottom.

Then, as Sony’s newly
minted chief financial officer,
he was bowing in apology at
a news conference because
the company halted its divi-

dend payment
for the first
time. The

maker of the Walkman had
yet to embrace the internet
age. It had no iPhone, no
profit and, some thought, no
future.

What Sony needed, Mr.
Yoshida says, was perhaps
the most Japanese solution
available: Look to America.
That is where the company
had latched onto the tech-
nology for its transistor ra-
dios and TVs, the idea for a
Sony music label and even
Western-style corporate gov-
ernance. In 2016, it relocated
its PlayStation business to
San Mateo, Calif. Applying
the lessons of internet ser-
vices like Amazon Prime,
Sony built a PlayStation sub-
scription service with tens of
millions of customers.

Now its stock is surging,
profit is steady at about $5
billion a year and the pan-
demic has proved a boon for
Sony videogames and movies
in streaming. The PlaySta-
tion 5 game console goes on
sale this year, and thanks to
the subscriptions, the Play-
Station franchise is no lon-
ger a moneymaker only
when a new box comes out.
Still, Sony faces competition
from Microsoft Corp.’s latest
Xbox lineup, and some of its
businesses, such as smart-
phone parts, are sensitive to
economic headwinds from
the coronavirus.

The Wall Street Journal
spoke with the 60-year-old
Mr. Yoshida, who became
CEO in 2018, about what has
driven Sony’s comeback and
what’s next. (The interview,

BY PETER LANDERS
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the age of mobile, of smart-
phones, but where the big
change seems likely to hap-
pen is mobility. If you work
globally to build the best pos-
sible EV, you learn something:
“Ah, this is how it’s done.”

WSJ: Your market cap has
reached around $100 billion,
largely because of video-
games. Can you really build a
$100 billion business around
games?
MR. YOSHIDA: We’re No. 1 in
the world in music publish-
ing and No. 2 in recorded
music. Yet, if you’re talking
about revenue, for us games
are three times what music
is. The game industry is a
$150 billion business. We’re
targeting core gamers with
immersive console games.
It’s something of a niche.

WSJ: What games do you
play on your time off?

MR. YOSHIDA: Recently,
“Fortnite” and also “The Last
of Us Part II.” It’s a grand
tale. It’s like watching a
drama. I’ve only done a little,
but it’s like binge-watching
for 40 to 60 hours.

WSJ: Whose side do you
take in battles between con-
tent creators and platform
owners, such as the dispute
between “Fortnite” maker
Epic Games Inc. and Apple
Inc. over in-app payments?
(Sony has invested $250 mil-
lion in Epic, while Apple is a
major customer for Sony’s
image sensors.)
MR. YOSHIDA: If I had to pick
one, our position is on the
side of the creators. The ex-
ception is games where we’re
on both sides (as platform and
software maker). I can’t say
much more than that, but it is
true that creating a platform
requires some investment.

Microsoft
Bolsters
Lineup
more exclusives so it can bet-
ter compete with Sony in con-
sole sales.

“Gaming is a much bigger
market than it ever was,” Mr.
Nadella said, forecasting that
a decade from now it is
poised to become the largest
category of entertainment.

The ZeniMax deal would
expand Microsoft’s portfolio
to 23 games studios from 15.
It also would add ZeniMax’s
videogame franchises to Mi-
crosoft’s Xbox Game Pass, a
subscription service with 15
million subscribers that runs
on Xbox consoles, Windows
personal computers and An-
droid devices. That makes Mi-
crosoft the world’s largest
game-subscription business,
said Phil Spencer, the com-
pany’s executive vice presi-
dent for gaming.

“This is a big statement
that Microsoft values exclu-
sive content,” Wedbush Secu-
rities analyst Michael Pachter
said. “They just caught up to
Sony in first-party titles with
one acquisition.”

This isn’t the first time Mi-
crosoft has shelled out bil-
lions to bolster the company’s
Xbox games business under
Mr. Nadella. Soon after he
took over in 2014, the com-
pany bought videogame de-
veloper Mojang AB, owner of
Minecraft, for $2.5 billion.

The proposed deal Monday
is roughly on par with what
Microsoft spent on coding-
collaboration site GitHub Inc.
two years ago. The company’s
biggest acquisition came in
2016, when it acquired pro-
fessional networking site
LinkedIn for $26 billion.

Microsoft has been moving
toward linking its cloud-com-
puting business with games
through its xCloud service,
which allows users to stream
videogames over the internet.
That service, which is part of
Game Pass’s $15 a month pre-
mium option, lets subscribers
play from a roster of more
than 100 games on Android
phones. The company has

ContinuedfrompageB1

been in a dispute with Apple
Inc. over how to bring the
cloud gaming platform to the
iPhone. Apple’s rules on its
smartphone and tablet de-
vices restricts what game
apps are able to do.

“This remains a bad expe-
rience for customers,” a Mi-
crosoft representative said
earlier this month after an
update to Apple’s iOS soft-
ware.

Videogame sales, which
have been growing steadily
for years, got a significant
boost when the pandemic
took hold, as people sought
out more at-home entertain-
ment and ways to stay con-
nected with far-flung family
and friends.

Consumer spending in the
U.S. across videogame hard-
ware, content and accessories
totaled $29.4 billion this year
through August, up 23% when
compared with a year earlier,
according to market-research
firm NPD Group Inc.

The growth is also re-
flected in deal-making, as the
amount of money spent glob-
ally on game-company merg-
ers, acquisitions and buyouts
is on track this year to re-
verse two consecutive years
of declines. In 2020 so far, 91
videogame deals have closed
world-wide for a total of $11
billion, according to Pitch-
Book.

That compares with 160
deals totaling $9.3 billion in
all of 2019 and 150 deals to-
taling $10.6 billion in 2018,
the research firm said.

—Matt Grossman
contributed to this article.

Social-game startup Playco
Global Inc. said it raised $100
million in a Series A fundrais-
ing round, giving it a post-
money valuation slightly above
$1 billion—before it has re-
leased a single game.

The round was co-led by
Josh Buckley, an independent
investor, and Sequoia Capital
Global Equities, Playco said in
a statement. The company ini-
tially raised $60 million but
reopened the round to accom-
modate investor interest, said
Michael Carter, the company’s
CEO. Playco said it is based in
Tokyo and domiciled in Dela-
ware but described itself as a
“distributed-first” company,
with executives based across
Asia and the U.S.

Playco is developing what it
calls “instant gaming” soft-
ware that lets gamers play
with each other online without
first downloading or installing
a game.

It expects to release its first
title later this year, according
to the company. The game will
be free to play, but it will offer
in-game items for purchase,
much like the “Fortnite”
model.

The company wants to
make multiplayer games “just
as easy as sending a message

to a friend,” said Mr. Carter.
“The ultimate version of this
is where everyone has a hy-
perlink and they click it to
play the game,” he said.

Mr. Carter founded Playco
with Justin Waldron, the com-
pany’s president, this year.
The two met when they were
collaborating on Mr. Carter’s
previous company, Game Clo-
sure. Mr. Waldron was among
the co-founders of mobile
game company Zynga Inc. but
left the business in 2013.
Takeshi Otsuka, who led
DeNA’s Mobage game plat-
form, and Teddy Cross, who
worked with Mr. Carter at
Game Closure, also helped
found Playco.

Playco plans to adopt a
model in which players have
free access to a complete
game, but in-game items are
available to purchase. Typi-
cally, 1% to 5% of players
spend money on such items,
the company said.

It is looking to release
games that can be accessed in
various ways, including social
media platforms and mobile
app stores.

Playco originally pitched 20
investors, expecting that three
or four would invest, but all
20 chose to fund the company,
Mr. Carter said. They were
joined by some other inves-
tors, including Mr. Buckley, an
independent investor who
founded Montreal-based mo-
bile game company Mino
Games. Mr. Buckley made his
first investment in the com-
pany in February.

Other investors include
Sozo Ventures, Caffeinated
Capital and Will Smith’s
Dreamers VC.

The number of deals in the
videogame sector has in-
creased in each of the past
five years, according to Pitch-
Book Data Inc., with 42 deals
so far in 2020.

Last year’s total was 70, up
from 61 in 2018. Private-equity
deal value in the sector—a cat-
egory that includes venture
capital—stood at $2.63 billion
this year as of Sept. 17,
compared with last year’s
$688 million, according to
PitchBook. This year’s figure
was boosted by Epic Games
Inc. The “Fortnite” creator
said in August it had raised
$1.78 billion.

“I think markets are realiz-
ing the scale that these gam-
ing companies are reaching,”
Mr. Buckley said. “‘Fortnite’ is
just one example. I think
[Covid] is just accelerating the
existing trends…. To me this
was a clear multidecade op-
portunity.”

BY ISAAC TAYLOR

Game
Startup
Valued at
More Than
$1 Billion

Playco says it
expects to release
its first title later
this year.

$11B*

Globalmergers and
acquisitions volume in gaming

Source: Pitchbook
*As of Sept. 21
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RENT-A-CENTER

Retailer Boosts

Outlook for the Year

Rent-A-Center Inc. on Mon-

day strengthened its outlook for

the company’s 2020 results and

offered guidance for its third-

quarter performance as cus-

tomer-payment activity re-

mained strong even as

government stimulus dissipated.

Rent-A-Center said it now ex-

pects full-year revenue of $2.78

billion to $2.83 billion, and ad-

justed per-share earnings of $3.15

to $3.45. Analysts were expecting

revenue of $2.78 billion and earn-

ings of $2.75 a share for the full

year, according to FactSet.

In the third quarter, the Plano,

Texas, lease-to-own retailer ex-

pects revenue of $695 million to

$715 million and adjusted per-

share earnings of 95 cents to

$1.05. Analysts were expecting

revenue of $687 million and earn-

ings of 61 cents a share.

The guidance reflects lease-

portfolio performance and cus-

tomer payments that have re-

mained strong even as federal

stimulus during the pandemic

tailed off earlier this summer,

said Mitch Fadel, chief executive.

—Matt Grossman

HOWARD HUGHES

Finance Chief Is

Named Interim CEO

Howard Hughes Corp. named

President and Chief Financial Of-

ficer David O’Reilly as its interim

chief executive officer, succeed-

ing CEO Paul Layne, who retired.

Mr. Layne stepped down from

his roles as CEO and board mem-

ber last week, the company said.

Mr. O’Reilly has served as the

financial chief since 2016, and

his role expanded in June when

he was named president of the

Howard Hughes, which owns,

manages and develops com

cial, residential and mixed-u

real estate across the count

—Kimberly

AIR PRODUCTS & CHEMICA

Price Increase Plan

For Some Product

Air Products & Chemica

Inc. on Monday said it is rai

North American prices for s

liquid and bulk industrial gas

products by up to 15% in a

to counter escalating sourci

production and delivery cost

The Allentown, Pa., indus

gases company said the in-

crease, effective Oct. 1, cove

liquid nitrogen, liquid oxygen

liquid carbon dioxide. Air Pro

ucts said it plans to raise pr

for helium, hydrogen and ar

adding that those increases

would be based on supply a

demand and cost situations

may be customer specific.

—Colin Kell

ASCENA RETAIL GROUP

Plus-Size Brand

Catherines Is Sold

Ascena Retail Group Inc

parent company of Ann Tay

won bankruptcy-court appro

to sell its plus-size brand Ca

rines to FullBeauty Brands f

nearly $41 million.

Judge Kevin R. Huenneken

the U.S. Bankruptcy Court in

mond, Va., said he would app

the sale of Catherines’ intelle

tual-property assets and e-co

merce business to FullBeaut

Brands Operations LLC, an i

net and mail-order retail com

that was named the winning

der following a multiple-roun

auction. As part of the deal,

York-based FullBeauty Brand

agreed to assume certain liab

ties, including honoring gift c

—Aisha Al-Mu

also be an advantage for
company as it looks to rev
its business.

External CFO appointm
at companies in the S&P
and Fortune 500 stan
38.8% this year, slightly d
from 39.5% last year, acc
ing to Crist|Kolder Associ
an executive recruitment
Hiring of women to the
has been flat, with 13.4
CFO positions in the S&P
and Fortune 500 currentl
cupied by women, comp
with 13.2% in 2
Crist|Kolder said.

Harley-Davidson’s sto
now trading on the S&P
Cap 400, and closed Mo
at $24.28, down 3.8%.

—Colin Kell
contributed to this ar

Mr. Zeitz, a board member
since 2007 who took over as
CEO earlier this year, in July
announced 700 job cuts, or
about 13% of the company’s
head count.

Ms. Goetter will be part of
the leadership team that is de-
veloping a strategy for 2021 to
2025, called the “Hardwire,” a
spokeswoman said.

Her lack of industry experi-
ence means Ms. Goetter has a
steep learning curve ahead of
her, said Joseph Altobello, a
managing director at invest-
ment bank Raymond James Fi-
nancial Inc.

“Power sports and pack-
aged foods are very different
industries,” Mr. Altobello said,
adding that a new CFO with a
different background could

porarily closed.
“Gina is a CFO with the ex-

perience to drive a transfor-
mation of core processes,” Mr.
Zeitz said in a press release.

“She will add to the fresh
perspectives and new capabili-
ties now represented at the
leadership level that comple-
ment the experienced talent
that has been promoted from
within,” Mr. Zeitz said.

its prepared-food segment, a
business unit that generates
about $9 billion in annual rev-
enue. Before that, she worked
in various finance roles at ce-
real maker General Mills Inc.,
including as CFO of the $3.6
billion meals-and-baking unit,
where she led efforts to over-
haul the business model and
bring down costs by $150 mil-
lion a year.

That experience in manag-
ing cost-reduction programs
will be useful in the new role,
analysts said. Harley-David-
son is struggling with weak-
ening sales after import tar-
iffs were imposed in the U.S.
and Europe, and a further
drop after lockdowns during
the coronavirus pandemic led
to its dealerships being tem-

be part of the restructuring of
Harley-Davidson under its
new Chief Executive Jochen
Zeitz, formerly the head of
German sportswear company
Puma SE. The initiative, called
the “Rewire,” is intended to
reduce the number of models
on offer and simplify the busi-
ness that has seen its sales
decline for several quarters in
a row.

Ms. Goetter will be taking
over the finances of Harley-
Davidson, which booked about
$5.36 billion in consolidated
revenue in 2019, after the mo-
torcycle company was re-
moved from the S&P 500 in
June due to a more than 30%
drop in its share price since
the beginning of the year.

At Tyson, Ms. Goetter ran

otorcycle maker Harley-
dson Inc. hired an indus-
utsider with transforma-
experience as its next
ce chief, the first woman
at role.
he Milwaukee-based com-
named Gina Goetter as

hief financial officer, ef-
ve Sept. 30. Ms. Goetter,
joins Harley-Davidson
meat producer Tyson

s Inc., will take over from
im CFO Darrell Thomas.
homas became interim fi-
e chief in July when Har-
avidson announced the
rture of John Olin, who
served as finance head
2009.

s. Goetter is expected to

NA TRENTMANN

Harley-Davidson Names New CFO as It Revamps Business

ultrafast connections for their
smartphone customers.

But several technology gi-
ants have sought toeholds in
wireless communications on
their own. Google owner Al-
phabet Inc. has been an active
advocate of sharing wireless
spectrum. Some Google execu-
tives discussed the Pentagon
proposal in meetings with
government officials earlier
this year, according to people
familiar with the talks.

It is unclear whether
Google would participate in a
potential Pentagon project or
is simply advocating a policy
that could lower the market

price of internet data on the
go, which would benefit its ad-
vertising and cloud-computing
businesses. A Google spokes-
woman declined to comment
on the meetings.

The process already has at-
tracted interest from defense
contractors, according to a
person familiar with the dis-
cussions. The request pub-
lished Friday highlighted the
network’s military purpose,
noting its “intent is to ensure
the greatest effective and effi-
cient use of the Department of
Defense’s spectrum for train-
ing, readiness, and lethality.”

The most valuable asset

available to any contract win-
ner would come from the spec-
trum. Companies bid about
$4.6 billion for licenses in a re-
cent Federal Communications
Commission auction for similar
mid-band frequencies. Another
license sale slated to start in
December will fetch tens of bil-
lions of dollars, according to
industry analysts. Leasing mili-
tary spectrum, as the Pentagon
has suggested, would lower
those network operators’ ac-
quisition costs.

A shared network could still
face opposition from wireless
carriers and from factions
within the administration.

White House officials includ-
ing President Trump publicly
rebuked a similar proposal for
a nationwide network in early
2018.

Former Google Chairman
Eric Schmidt has also publicly
urged the administration to
adopt the plan. Mr. Schmidt,
who ended an advisory rela-
tionship with the online
search giant in February, has
remained active in the venture
capital world through Schmidt
Futures, a philanthropy. He
also served on the Pentagon’s
Defense Innovation Board un-
til last week, when his term
expired.

BUSINESS NEWS

During a recent indu
event hosted by telecom t
group Incompas, Mr. Sch
called the lack of 5G cove
“a national emergency”
put U.S. industry at a d
vantage to China “unles
do some form of sharing

Past spectrum-sharing
posals have faced stiff op
tion from the wireless in
try. Nick Ludlum, a spokes
for the wireless industry t
association CTIA, said the
already enjoys two nation
5G networks with a thir
the way. “We must stay
course and focus on priv
sector solutions,” he said

Backers of the new Pe
gon-supported system
said it would work much
FirstNet, a $40 billion A
program to provide wir
services to police, firefigh
and other civilian public-s
customers. AT&T bene
from that arrangement
cause its cellular subscr
can tap FirstNet frequen
for phone calls and downl
during times of low dem
from public-safety users.

The White House rece
sided with traditional
phone carriers by pledgin
direct 100 megahertz of P
gon spectrum toward an
auction in late 2021. FCC
tions are usually winner-t
all affairs and have seen
most participation from
phone companies, th
other companies includin
ble operators have also
for spectrum. Satellite op
tor Dish Network Corp.
spent more than $21 bi
amassing wireless spec
for a cellular network.

S. officials are exploring
epts for a new 5G wire-
network that would let
on Valley giants and other
nesses tap valuable Penta-
airwaves, setting up a po-
al clash over how to de-

the next-generation
nology.
he Department of Defense
d a request for informa-
Friday that could open

door for investors to bid
ntracts to build a domes-
ellular network for both
military and for commer-
operators. That dual-use
ture would allow compa-
to link connected cars,
ries and hospitals over
fast fifth-generation sig-
without bidding for the li-
es at auction.
he proposal would keep
entagon in control of the
aves, which are used for
r and other military hard-
. Most cellphone signals
y travel over frequencies
carriers like Verizon

munications Inc. and
T Inc. spend billions of
rs to reserve.
he U.S. wireless market
been dominated by three
ders since T-Mobile US
takeover of Sprint earlier
year. All three companies
started rolling out 5G ser-
by upgrading their exist-
etworks, expecting to sell

REW FITZGERALD

Pentagon Considers Sharing 5G Network
ate businesses

uld get opportunity

se spectrum

hout an auction

Companies bid $4.6 billion for spectrum frequency licenses in a recent FCC auction. Verizon crews at work on a 5G network in Utah.
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Gina Goetter

will help lead a

restructuring

and simplifying

effort at the

motorcycle

maker.
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ConsumerRates andReturns to Investor

Get real-time U.S. stock quotes and track most-active stocks, new highs/lows and mutual funds. Available free at WSJMarkets.com

U.S. consumer rates
A consumer rate against its
benchmark over the past year
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Selected rates
Newcar loan

Bankrate.comavg†: 4.18%
First CommandBank 2.75%
FortWorth, TX 888-763-7600

First SavingsBankofHegewisch 2.75%
Chicago, IL 773-646-4200

ThinkMutual Bank 2.99%
Rochester,MN 800-288-3425

First FSBofMascoutah 3.00%
Mascoutah, IL 888-415-3279

CambridgeSavingsBank 3.24%
Cambridge,MA 888-418-5626

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 0.00-0.25 0.00-0.25 0.00 l 1.75 -1.00
Prime rate* 3.25 3.25 3.25 l 5.00 -1.00
Libor, 3-month 0.22 0.24 0.22 l 2.11 -1.11
Moneymarket, annual yield 0.22 0.23 0.22 l 0.78 -0.05
Five-year CD, annual yield 0.64 0.65 0.64 l 1.58 -0.79
30-yearmortgage, fixed† 2.96 3.07 2.93 l 4.22 -0.89
15-yearmortgage, fixed† 2.52 2.58 2.48 l 3.57 -0.58
Jumbomortgages, $510,400-plus† 2.98 3.10 2.94 l 4.43 -1.38
Five-year adjmortgage (ARM)† 2.85 3.27 2.85 l 4.61 -0.50
New-car loan, 48-month 4.18 4.18 4.15 l 4.65 1.12
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

BenchmarkYields
andRates
Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners
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Sources: Tradeweb ICEU.S. Treasury Close; Tullett Prebon; DowJonesMarketData

International Stock Indexes
Latest YTD

Region/Country Index Close Net chg % chg % chg

World TheGlobalDow 2960.88 –83.90 –2.76 –8.9
DJGlobal Index 425.86 –7.14 –1.65 –1.9
DJGlobal exU.S. 247.30 –5.87 –2.32 –6.2

Americas DJAmericas 764.58 –9.06 –1.17 0.5
Brazil SaoPauloBovespa 96990.72 –1298.99 –1.32 –16.1
Canada S&P/TSXComp 15981.77 –217.20 –1.34 –6.3
Mexico S&P/BMV IPC 35517.77 –499.58 –1.39 –18.4
Chile Santiago IPSA 2510.91 –59.11 –2.30 –24.7

EMEA StoxxEurope600 356.82 –11.96 –3.24 –14.2
Eurozone EuroStoxx 349.42 –13.05 –3.60 –13.5
Belgium Bel-20 3234.31 –141.56 –4.19 –18.2
Denmark OMXCopenhagen20 1331.00 –14.45 –1.07 17.2
France CAC40 4792.04 –186.13 –3.74 –19.8
Germany DAX 12542.44 –573.81 –4.37 –5.3
Israel TelAviv 1306.94 –17.23 –1.30 –22.4
Italy FTSEMIB 18793.35 –731.59 –3.75 –20.0
Netherlands AEX 536.01 –14.84 –2.69 –11.3
Russia RTS Index 1181.24 –47.40 –3.86 –23.7
SouthAfrica FTSE/JSEAll-Share 53319.08 –1354.57 –2.48 –6.6
Spain IBEX35 6692.30 –237.46 –3.43 –29.9
Sweden OMXStockholm 705.23 –23.77 –3.26 3.6
Switzerland SwissMarket 10325.44 –213.73 –2.03 –2.7
Turkey BIST 100 1087.03 –24.94 –2.24 –5.0
U.K. FTSE 100 5804.29 –202.76 –3.38 –23.0
U.K. FTSE250 16870.78 –698.89 –3.98 –22.9

Asia-Pacific
Australia S&P/ASX200 5822.60 –41.90 –0.71 –12.9
China Shanghai Composite 3316.94 –21.15 –0.63 8.7
HongKong HangSeng 23950.69 –504.72 –2.06 –15.0
India S&PBSESensex 38034.14 –811.68 –2.09 –7.8
Japan Nikkei StockAvg 23360.30 … Closed –1.3
Singapore Straits Times 2485.71 –12.00 –0.48 –22.9
SouthKorea Kospi 2389.39 –23.01 –0.95 8.7
Taiwan TAIEX 12795.12 –80.50 –0.63 6.7
Thailand SET 1275.16 –13.23 –1.03 –19.3
Sources: FactSet; DowJonesMarketData

MajorU.S. Stock-Market Indexes
Latest 52-Week % chg

High Low Close Net chg % chg High Low %chg YTD 3-yr. ann.

DowJones

Industrial Average 27484.71 26715.15 27147.70 -509.72 -1.84 29551.42 18591.93 0.7 -4.9 6.7
TransportationAvg 11310.28 10941.08 11129.51 -302.41 -2.65 11555.14 6703.63 7.2 2.1 4.8
UtilityAverage 796.31 783.63 793.72 -4.23 -0.53 960.89 610.89 -8.2 -9.7 2.8
Total StockMarket 33509.38 32953.17 33503.78 -412.66 -1.22 36434.12 22462.76 9.3 1.4 9.0
Barron's 400 712.02 690.00 697.91 -14.11 -1.98 752.15 455.11 1.9 -4.7 2.0

NasdaqStockMarket
NasdaqComposite 10782.74 10519.49 10778.80 -14.48 -0.13 12056.44 6860.67 32.9 20.1 18.8
Nasdaq 100 10984.76 10677.85 10980.22 43.24 0.40 12420.54 6994.29 40.4 25.7 22.8

S&P
500 Index 3285.57 3229.10 3281.06 -38.41 -1.16 3580.84 2237.40 9.7 1.6 9.5
MidCap400 1840.60 1799.82 1820.70 -45.16 -2.42 2106.12 1218.55 -6.5 -11.7 1.1
SmallCap600 858.18 831.28 840.53 -30.04 -3.45 1041.03 595.67 -12.7 -17.7 -1.1

Other Indexes
Russell 2000 1533.92 1470.44 1485.25 -51.53 -3.35 1705.22 991.16 -4.7 -11.0 0.9
NYSEComposite 12833.57 12421.15 12561.78 -271.79 -2.12 14183.20 8777.38 -4.0 -9.7 1.2
Value Line 467.09 449.44 453.95 -13.14 -2.81 562.05 305.71 -13.9 -17.8 -4.9
NYSEArcaBiotech 5368.67 5185.88 5231.87 -136.80 -2.55 6142.96 3855.67 17.5 3.2 8.0
NYSEArcaPharma 671.50 650.44 658.56 -12.94 -1.93 675.64 494.36 11.8 0.8 6.6
KBWBank 74.90 72.45 73.33 -2.94 -3.85 114.12 56.19 -27.1 -35.3 -8.9
PHLX§Gold/Silver 149.86 142.94 144.78 -6.73 -4.44 161.14 70.12 49.7 35.4 19.4
PHLX§Oil Service 32.78 31.25 31.65 -2.36 -6.93 80.99 21.47 -56.3 -59.6 -38.3
PHLX§Semiconductor 2154.90 2102.16 2154.28 -6.69 -0.31 2370.18 1286.84 36.5 16.5 23.5
CboeVolatility 31.18 27.39 27.78 1.95 7.55 82.69 11.54 86.3 101.6 42.2

NasdaqPHLX Sources: FactSet; DowJonesMarketData

LateTrading
Most-activeandbiggestmoversamongNYSE,NYSEArca,NYSEAmer.
andNasdaq issues from4p.m. to6:30p.m.ETas reportedbyelectronic
tradingservices, securitiesdealers and regional exchanges.Minimum
sharepriceof$2andminimumafter-hoursvolumeof50,000shares.

Most-active issues in late trading
Volume AfterHours

Company Symbol (000) Last Net chg % chg High Low

SPDRS&P500 SPY 8,851.6 327.27 0.30 0.09 331.17 326.90
Tesla TSLA 5,096.6 423.00 -26.39 -5.87 455.70 411.50
EnergyTransfer ET 5,008.5 5.92 0.02 0.34 5.92 5.87
Apple AAPL 4,855.1 110.26 0.18 0.16 110.70 104.00

iShares iBoxx $HYCpBd HYG 4,053.6 83.61 ... unch. 83.65 83.46
R1RCM RCM 3,641.6 15.60 0.05 0.32 15.60 15.55
InvescoQQQTrust I QQQ 3,097.6 267.77 0.26 0.10 268.63 267.20
BristolMyers Squibb BMY 2,925.2 57.83 0.06 0.10 58.00 57.01

Percentage gainers…
Evolus EOLS 60.1 4.19 0.68 19.37 4.66 3.51
FulgentGenetics FLGT 107.7 40.85 3.26 8.67 41.95 36.20
GameStopClA GME 346.3 9.32 0.57 6.51 9.56 8.60
QutoutiaoADR QTT 508.2 2.57 0.15 6.20 2.89 2.41
Fiat ChryslerAutomobiles FCAU 398.7 12.36 0.53 4.48 12.38 11.58

...And losers
Tesla TSLA 5,096.6 423.00 -26.39 -5.87 455.70 411.50
PolymetMining PLM 72.7 3.72 -0.21 -5.34 3.96 3.67
GreenPlains GPRE 202.8 14.00 -0.51 -3.51 14.51 14.00
PROSHoldings PRO 85.2 32.00 -0.86 -2.62 32.86 32.00
EastmanKodak KODK 326.7 10.24 -0.25 -2.38 10.50 10.02

TradingDiary
Volume,Advancers, Decliners

NYSE NYSEAmer.

Total volume*1,221,664,949 22,938,591
Adv. volume* 132,426,378 8,058,115
Decl. volume*1,086,356,721 14,451,707
Issues traded 3,111 274
Advances 443 50
Declines 2,623 216
Unchanged 45 8
Newhighs 19 2
New lows 42 6
ClosingArms† 1.25 0.25
Block trades* 6,166 229

Nasdaq NYSEArca

Total volume*3,882,601,975 340,324,842
Adv. volume*1,537,157,727 60,383,204
Decl. volume*2,334,803,689 279,281,143
Issues traded 3,543 1,440
Advances 665 197
Declines 2,827 1,229
Unchanged 51 14
Newhighs 36 2
New lows 60 20
ClosingArms† 0.36 0.58
Block trades* 16,231 1,419

* PrimarymarketNYSE, NYSEAmerican NYSEArca only.
†(TRIN)A comparison of the number of advancing and declining
issueswith the volumeof shares rising and falling. An
Armsof less than 1 indicates buying demand; above 1
indicates selling pressure.

PercentageGainers... Percentage Losers

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

Apple AAPL 194,364 12.1 110.08 3.03 137.98 53.15
General Electric GE 162,298 85.4 6.35 -7.70 13.26 5.48
ProShUltraProShrtQQQ SQQQ 113,183 189.8 27.11 -1.35 181.60 19.55
Tesla TSLA 106,113 37.3 449.39 1.64 502.49 43.67
OnconovaTherapeutics ONTX 100,518 398.7 0.36 13.08 1.56 0.10

iShares Silver Trust SLV 98,843 91.6 23.03 -7.62 27.39 10.86
SPDRS&P500 SPY 98,779 38.2 326.97 -1.11 358.75 218.26
Nikola NKLA 86,650 244.7 27.58 -19.33 93.99 10.20
Zomedica Pharmaceuticals ZOM 80,403 58.2 0.10 42.86 0.50 0.07
NIOADR NIO 75,497 -43.6 18.81 -3.09 21.05 1.19
* Volumes of 100,000 shares ormore are rounded to the nearest thousand

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

IQ EnhCore PlusBdUS AGGP 1,743 22759 19.78 -0.20 21.40 18.68
LegacyAcquisition Cl A LGC 814 14342 10.47 -0.10 11.36 9.50
WBIBullBear TrdUS3000 WBIT 320 4552 18.05 -1.49 21.31 15.00
Pivotal Inv II Cl A PIC 16,323 4034 13.31 10.00 14.00 9.50
IQMacKayMun Inter MMIT 257 2578 26.38 -0.13 27.51 22.05

SPDRBloombergST Int Tr BWZ 664 1403 31.60 -0.50 31.88 27.93
Select Bancorp SLCT 371 1330 7.27 -2.68 12.47 5.98
Majesco MJCO 903 1247 16.00 0.19 16.60 4.57
BioVie BIVI 164 1205 9.75 -2.40 34.54 2.20
Cardiff Oncology CRDF 19,155 1140 11.60 33.18 11.87 0.70
* Common stocks priced at $2 a share ormorewith an average volumeover 65 trading days of at least
5,000 shares =Has traded fewer than 65 days

Nasdaq Composite Index
10778.80 t 14.48, or 0.13%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *†
P/E estimate *†
Dividend yield *†
All-time high:

35.99 24.56
31.11 21.03
0.78 1.03

12056.44, 09/02/20
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EQUITIES

CREDIT MARKETS

CorporateBorrowingRates andYields
Yield (%) 52-Week Total Return (%)

Bond total return index Close Last Week ago High Low 52-wk 3-yr

U.S. Treasury, Barclays 2482.370 0.480 0.480 1.870 0.400 8.72 5.45

U.S. Treasury Long, Barclays4889.910 1.310 1.290 2.370 0.980 18.35 11.70

Aggregate, Barclays 2279.940 1.170 1.150 2.410 1.020 7.61 5.29

Fixed-RateMBS, Barclays 2222.110 1.340 1.240 2.690 0.930 4.37 3.65

HighYield 100, ICEBofA 3148.722 4.782 4.586 10.740 4.235 0.715 3.364

MuniMaster, ICEBofA 587.861 1.014 1.026 3.441 0.838 4.715 4.035

EMBIGlobal, J.P.Morgan 889.972 4.773 4.588 7.480 4.523 2.487 3.484

Sources: J.P.Morgan; S&PDowJones Indices; BloombergBarclays; ICEDataServices

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

Cubic Corp CUB 59.56 15.19 34.23 75.20 30.86 -15.8
Cardiff Oncology CRDF 11.60 2.89 33.18 11.87 0.70 611.7
Cleanspark CLSK 14.84 3.29 28.48 15.07 0.97 53.0
CorMedix CRMD 5.72 1.11 24.08 8.48 2.16 -28.8
RokuCl A ROKU 188.82 28.35 17.67 189.80 58.22 75.9

SonomaPharmaceuticals SNOA 9.13 1.23 15.57 19.60 3.33 47.5
VerifyMe VRME 3.62 0.48 15.29 7.53 2.05 -23.8
NewHome NWHM 4.47 0.58 14.91 6.00 0.94 3.0
Humanigen HGEN 11.07 1.42 14.72 33.95 1.50 176.8
ProShrsUltraShortSilver ZSL 8.84 1.13 14.66 56.62 6.73 -64.2

DirexionHi BetaBear 3X HIBS 5.76 0.70 13.83 71.87 4.46 ...
ConiferHoldings CNFR 2.95 0.33 12.60 4.60 2.00 -22.6
JinkoSolarHoldingADR JKS 27.45 2.95 12.04 28.84 11.42 31.2
AxovantGeneTherapies AXGT 4.58 0.49 11.98 8.00 1.41 -40.1
Nuverra Envtl Solutions NES 3.12 0.33 11.83 6.45 0.94 -20.6

MostActiveStocks

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

Adicet Bio ACET 13.48 -7.92 -37.01 69.16 6.02 -79.5
BattalionOil BATL 7.61 -3.26 -29.99 19.00 2.00 ...
CondorHospitality Trust CDOR 2.95 -1.23 -29.43 11.20 2.71 -73.4
NextDecade NEXT 3.67 -1.23 -25.10 6.78 1.12 -37.0
Eagle Bulk Shipping EGLE 17.71 -5.56 -23.89 34.13 8.89 -43.8

WAVELife Sciences WVE 15.05 -4.49 -22.98 39.98 6.61 -38.8
Pieris Pharmaceuticals PIRS 2.33 -0.62 -21.02 5.97 1.60 -58.2
TriumphGroup TGI 7.31 -1.93 -20.89 29.38 3.02 -69.9
ICAD ICAD 9.26 -2.34 -20.17 15.31 5.91 24.0
Nikola NKLA 27.58 -6.61 -19.33 93.99 10.20 170.4

Travelzoo TZOO 6.38 -1.52 -19.24 12.40 3.04 -40.8
CheckmatePharmaceuticals CMPI 8.71 -1.96 -18.37 16.49 8.61 ...
Nano-X Imaging NNOX 28.83 -6.05 -17.35 66.67 20.26 ...
IncomeOpportunityRealty IOR 12.00 -2.50 -17.24 17.00 8.32 -18.9
Pangaea Logistics Solns PANL 2.29 -0.47 -17.03 3.38 1.60 -30.0

VolumeMovers Ranked by change from65-day average*

Track the Markets
Compare the performance of selected
global stock indexes, bond ETFs,
currencies and commodities at
wsj.com/graphics/track-the-markets

Commodities
Pricing trends on some rawmaterials, or commodities

Monday 52-Week YTD
Close Net chg %Chg High Low %Chg % chg

DJCommodity 626.04 -16.71 -2.60 647.86 433.70 0.70 -2.53
TR/CCCRB Index 147.82 -3.72 -2.45 187.39 106.29 -17.26 -20.43
Crude oil,$per barrel 39.31 -1.80 -4.38 63.27 -37.63 -32.96 -35.62
Natural gas,$/MMBtu 1.835 -0.213 -10.40 2.862 1.482 -27.38 -16.17
Gold,$per troy oz. 1901.20 -50.90 -2.61 2051.50 1452.10 24.78 25.12

CURRENCIES & COMMODITIES

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Mon YTDchg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0132 75.5200 26.1
Brazil real .1847 5.4154 34.7
Canada dollar .7515 1.3307 2.4
Chile peso .001291 774.50 4.8
Colombiapeso .000264 3786.82 15.4
EcuadorUSdollar 1 1 unch
Mexico peso .0468 21.3618 12.9
Uruguay peso .02355 42.4550 14.3
Asia-Pacific
Australian dollar .7222 1.3847 –2.8
China yuan .1469 6.8052 –2.3
HongKong dollar .1290 7.7502 –0.5
India rupee .01360 73.530 3.0
Indonesia rupiah .0000680 14700 5.9
Japan yen .009556 104.65 –3.7
Kazakhstan tenge .002365 422.84 10.7
Macau pataca .1252 7.9880 –0.4
Malaysia ringgit .2426 4.1225 0.8
NewZealand dollar .6667 1.4999 1.0
Pakistan rupee .00603 165.870 7.0
Philippines peso .0206 48.489 –4.4
Singapore dollar .7341 1.3623 1.2
SouthKoreawon .0008585 1164.84 0.8
Sri Lanka rupee .0053882 185.59 2.3
Taiwan dollar .03451 28.978 –3.1
Thailand baht .03195 31.300 5.2

US$vs,
Mon YTDchg

Country/currency inUS$ perUS$ (%)

Vietnam dong .00004314 23179 0.03
Europe
CzechRep. koruna .04340 23.041 1.6
Denmark krone .1582 6.3215 –5.1
Euro area euro 1.1772 .8495 –4.7
Hungary forint .003251 307.56 4.1
Iceland krona .007284 137.29 13.4
Norway krone .1076 9.2896 5.8
Poland zloty .2620 3.8168 0.6
Russia ruble .01313 76.150 22.7
Sweden krona .1130 8.8467 –5.6
Switzerland franc 1.0936 .9144 –5.5
Turkey lira .1310 7.6339 28.3
Ukraine hryvnia .0354 28.2500 19.3
UK pound 1.2815 .7803 3.5
Middle East/Africa
Bahrain dinar 2.6522 .3771 ...
Egypt pound .0636 15.7320 –2.0
Israel shekel .2892 3.4582 0.1
Kuwait dinar 3.2735 .3055 0.8
Oman sul rial 2.5974 .3850 ...
Qatar rial .2722 3.673 0.8
SaudiArabia riyal .2666 3.7509 –0.01
SouthAfrica rand .0596 16.7814 19.9

Close Net Chg %Chg YTD%Chg

WSJDollar Index 88.45 0.48 0.54 –1.25

Sources: Tullett Prebon, DowJonesMarketData

Dow Jones Industrial Average
27147.70 t509.72, or 1.84%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

26.65 19.36
24.36 17.67
2.27 2.28

29551.42, 02/12/20
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S&P 500 Index
3281.06 t38.41, or 1.16%

High, low, open and close for each
trading day of the past three months.
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Trailing P/E ratio *
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Dividend yield *
All-time high
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3580.84, 09/02/20

2650

2800

2950

3100

3250

3400

3550

June July Aug. Sept.

65-day moving average

*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index
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Metal &PetroleumFutures
Contract Open

Open High hi lo Low Settle Chg interest
Copper-High (CMX)-25,000 lbs.; $ per lb.
Sept 3.0985 3.0985 3.0220 3.0295 –0.0840 1,688
Dec 3.1040 3.1210 s 3.0135 3.0320 –0.0840 148,885
Gold (CMX)-100 troy oz.; $ per troy oz.
Sept 1946.20 1946.20 1883.40 1901.20 –50.90 93
Oct 1948.30 1954.10 1878.40 1902.10 –51.10 62,777
Dec 1957.30 1962.90 1885.40 1910.60 –51.50 429,943
Feb'21 1958.10 1969.60 1892.80 1918.00 –51.70 42,047
April 1962.30 1974.00 1898.90 1923.10 –51.90 19,384
June 1963.50 1978.00 1902.20 1927.40 –51.80 9,866
Palladium(NYM) - 50 troy oz.; $ per troy oz.
Sept ... ... ... 2266.10 –97.90 87
Oct … … … 2269.80 –97.90 ...
Dec 2375.00 2409.80 2250.30 2281.70 –99.10 9,563
March'21 2395.00 2395.00 2281.10 2288.20 –98.00 187
June ... ... ... 2285.00 –96.90 7
Platinum(NYM)-50 troy oz.; $ per troy oz.
Sept ... ... ... 875.10 –62.40 24
Oct 932.20 945.00 854.80 876.10 –62.40 32,518
Silver (CMX)-5,000 troy oz.; $ per troy oz.
Sept 26.330 26.330 24.075 24.299 –2.729 634
Dec 27.005 27.130 23.780 24.387 –2.742 141,142
CrudeOil, Light Sweet (NYM)-1,000bbls.; $ per bbl.
Oct 40.98 41.27 38.66 39.31 –1.80 53,422
Nov 41.19 41.49 38.87 39.54 –1.78 372,537
Dec 41.44 41.78 39.21 39.85 –1.76 289,523
Jan'21 41.80 42.10 39.59 40.19 –1.74 138,013
June 43.05 43.43 41.17 41.66 –1.58 184,373
Dec 43.79 44.18 42.16 42.55 –1.45 223,802
NYHarborULSD (NYM)-42,000gal.; $ per gal.
Oct 1.1545 1.1635 1.1039 1.1073 –.0517 56,835
Nov 1.1660 1.1753 1.1144 1.1188 –.0513 96,893
Gasoline-NYRBOB(NYM)-42,000gal.; $ per gal.
Oct 1.2320 1.2360 1.1610 1.1771 –.0595 49,780
Nov 1.2065 1.2096 1.1372 1.1544 –.0553 107,928
Natural Gas (NYM)-10,000MMBtu.; $ perMMBtu.
Oct 1.991 2.038 1.795 1.835 –.213 74,496
Nov 2.588 2.738 2.576 2.710 .077 281,072
Dec 3.116 3.232 3.110 3.186 .032 132,944
Jan'21 3.247 3.351 3.247 3.317 .032 146,737
March 3.079 3.166 3.077 3.138 .022 119,782
April 2.779 2.826 2.779 2.814 .001 80,758

Agriculture Futures
Corn (CBT)-5,000bu.; cents per bu.
Dec 377.50 378.25 368.25 369.75 –8.75 815,280
March'21 387.00 387.25 377.50 379.25 –8.25 248,972
Oats (CBT)-5,000bu.; cents per bu.
Dec 284.00 288.50 279.50 283.75 .50 4,542
March'21 285.00 287.00 281.25 283.25 .25 330
Soybeans (CBT)-5,000bu.; cents per bu.
Nov 1041.00 1045.25 1020.50 1022.50 –21.00 417,362
March'21 1036.50 1041.00 s 1019.25 1021.00 –17.00 186,721
SoybeanMeal (CBT)-100 tons; $ per ton.
Oct 337.50 338.20 332.30 333.40 –4.00 40,594
Dec 342.10 342.90 337.00 338.10 –4.00 187,310
SoybeanOil (CBT)-60,000 lbs.; cents per lb.
Oct 35.17 35.46 34.24 34.27 –.96 32,849
Dec 35.12 35.42 34.16 34.20 –.94 197,825
RoughRice (CBT)-2,000 cwt.; $ per cwt.
Nov 12.51 12.57 12.12 12.22 –.30 9,104
Jan'21 12.71 12.76 12.34 12.42 –.26 341
Wheat (CBT)-5,000bu.; cents per bu.
Dec 576.50 578.25 550.50 554.75 –20.25 214,887
March'21 583.50 585.25 558.50 563.00 –19.75 68,252

FuturesContracts Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

Wheat (KC)-5,000bu.; cents per bu.
Dec 509.00 509.00 483.00 487.25 –17.00 135,033
March'21 517.50 518.00 494.00 498.25 –16.75 53,139
Cattle-Feeder (CME)-50,000 lbs.; cents per lb.
Sept 140.800 141.200 140.150 141.075 .200 1,198
Nov 142.100 143.325 140.350 142.725 .200 14,156
Cattle-Live (CME)-40,000 lbs.; cents per lb.
Oct 106.675 106.975 106.125 106.700 –.650 38,698
Dec 111.350 111.625 109.950 110.600 –1.250 119,650
Hogs-Lean (CME)-40,000 lbs.; cents per lb.
Oct 66.100 66.475 65.275 65.600 –.900 32,792
Dec 63.175 63.500 61.400 61.550 –1.975 94,864
Lumber (CME)-110,000bd. ft., $ per 1,000bd. ft.
Nov 549.60 549.60 549.60 549.60 –29.00 2,135
Jan'21 494.00 494.00 494.00 494.00 –29.00 932
Milk (CME)-200,000 lbs., cents per lb.
Sept 16.25 16.36 16.25 16.26 –.03 3,999
Oct 19.58 19.87 s 19.48 19.65 .06 4,616
Cocoa (ICE-US)-10metric tons; $ per ton.
Dec 2,654 2,707 2,608 2,629 –12 98,499
March'21 2,630 2,679 2,590 2,611 –12 63,478
Coffee (ICE-US)-37,500 lbs.; cents per lb.
Dec 113.00 113.45 110.80 112.00 –1.50 113,862
March'21 115.05 115.15 112.70 113.85 –1.45 61,828
Sugar-World (ICE-US)-112,000 lbs.; cents per lb.
Oct 12.80 12.85 12.46 12.55 –.22 105,411
March'21 13.42 13.43 13.03 13.13 –.25 395,066
Sugar-Domestic (ICE-US)-112,000 lbs.; cents per lb.
Nov 27.50 27.50 26.50 26.51 –.99 1,679
March'21 ... ... ... 27.06 –.24 2,103
Cotton (ICE-US)-50,000 lbs.; cents per lb.
Oct 65.05 65.79 63.96 63.74 –.42 98
Dec 65.51 66.23 64.72 65.24 –.42 124,688
Orange Juice (ICE-US)-15,000 lbs.; cents per lb.
Nov 118.85 119.20 115.50 115.70 –2.60 7,039
Jan'21 121.00 121.40 118.15 118.25 –2.15 1,220

InterestRate Futures
UltraTreasuryBonds (CBT) - $100,000; pts 32nds of 100%
Sept 221-020 221-150 218-300 220-210 1-25.0 10,241
Dec 221-230 224-110 221-210 222-210 1-00.0 995,521
TreasuryBonds (CBT)-$100,000; pts 32nds of 100%
Sept 178-010 178-290 177-220 178-090 20.0 2,154
Dec 176-020 177-090 176-020 176-170 17.0 1,176,753
TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
Sept 139-195 139-285 139-190 139-245 5.0 18,404
Dec 139-125 139-235 139-120 139-180 5.0 3,231,651
5Yr. TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
Sept 125-300 125-307 125-272 125-285 .7 36,666
Dec 125-305 126-030 125-302 126-005 1.2 3,221,524
2Yr. TreasuryNotes (CBT)-$200,000; pts 32nds of 100%
Sept 110-139 110-139 110-134 110-135 .1 41,393
Dec 110-142 110-151 110-142 110-146 .1 1,965,274
30DayFederal Funds (CBT)-$5,000,000; 100 - daily avg.
Sept 99.9125 99.9125 99.9075 99.9100 .0025 134,212
Oct 99.9150 99.9200 99.9150 99.9150 .0000 215,917
10Yr. Del. Int. RateSwaps (CBT)-$100,000; pts 32nds of 100%
Dec 102-290 103-000 102-235 102-260 6.0 110,020
Eurodollar (CME)-$1,000,000; pts of 100%
Oct 99.7750 99.7825 99.7725 99.7750 … 270,519
Dec 99.7350 99.7400 99.7250 99.7300 –.0050 1,074,539
March'21 99.7900 99.8000 99.7850 99.7900 –.0050 998,803
June 99.8050 99.8150 99.7950 99.8000 –.0050 922,057

CurrencyFutures
JapaneseYen (CME)-¥12,500,000; $ per 100¥
Oct .9593 .9619 s .9538 .9547 –.0022 491
Dec .9573 .9626 .9541 .9553 –.0022 166,202

CanadianDollar (CME)-CAD 100,000; $ per CAD
Oct .7579 .7593 .7509 .7509 –.0070 403
Dec .7580 .7594 .7509 .7510 –.0070 120,960
BritishPound (CME)-£62,500; $ per £
Oct 1.2926 1.2967 1.2778 1.2796 –.0133 639
Dec 1.2930 1.2972 1.2781 1.2800 –.0133 147,328
Swiss Franc (CME)-CHF 125,000; $ per CHF
Dec 1.1003 1.1031 1.0929 1.0953 –.0062 52,924
March'21 1.1020 1.1063 1.0967 1.0986 –.0062 126
AustralianDollar (CME)-AUD 100,000; $ perAUD
Oct .7309 .7324 .7201 .7208 –.0092 507
Dec .7298 .7326 .7200 .7209 –.0092 129,430
MexicanPeso (CME)-MXN500,000; $ perMXN
Oct .04701 .04730 .04618 .04658 –.00066 172
Dec .04699 .04706 .04586 .04628 –.00065 140,716
Euro (CME)-€125,000; $ per €
Oct 1.1856 1.1879 1.1739 1.1762 –.0098 3,266
Dec 1.1868 1.1894 1.1752 1.1776 –.0098 662,442

IndexFutures
Mini DJ Industrial Average (CBT)-$5 x index
Dec 27568 27663 26584 27055 –547 69,062

March'21 27390 27551 26497 26959 –545 60
S&P500 Index (CME)-$250 x index
Dec 3310.80 3325.70 3248.10 3275.10 –41.10 6,464
Mini S&P500 (CME)-$50 x index
Dec 3314.50 3326.25 3217.75 3275.00 –41.25 2,491,348
March'21 3304.75 3317.75 3209.50 3266.75 –41.25 3,344
Mini S&PMidcap400 (CME)-$100 x index
Dec 1860.80 1868.70 1791.90 1813.90 –47.40 57,654
March'21 … 1854.70 1792.50 1810.90 –47.40 n.a.
MiniNasdaq 100 (CME)-$20 x index
Dec 10920.00 11009.75 10656.50 10989.00 62.00 342,310
March'21 10922.00 11002.25 10649.50 10981.25 64.00 922
Mini Russell 2000 (CME)-$50 x index
Dec 1534.80 1538.50 1462.90 1482.80 –52.80 509,497
Mini Russell 1000 (CME)-$50 x index
Dec 1811.20 1842.60 1791.60 1822.50 –20.30 8,664
U.S. Dollar Index (ICE-US)-$1,000 x index
Dec 93.01 93.82 92.76 93.68 .73 28,095
March'21 93.00 93.75 93.00 93.64 .73 442

Source: FactSet
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MoneyRates September 21, 2020

Key annual interest rates paid to borrowor lendmoney inU.S. and internationalmarkets. Rates beloware a
guide to general levels but don’t always represent actual transactions.

Inflation
Aug. index ChgFrom (%)

level July '20 Aug. '19

U.S. consumer price index
All items 259.918 0.32 1.3
Core 268.756 0.39 1.7

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 3.25 3.25 5.00 3.25
Canada 2.45 2.45 3.95 2.45
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 0.00 0.00 0.00 0.00

Week —52-WEEK—
Latest ago High Low

Treasury bill auction
4weeks 0.080 0.090 1.950 0.000
13weeks 0.100 0.110 1.905 0.000
26weeks 0.105 0.120 1.860 0.080

Secondarymarket

FannieMae
30-yearmortgage yields

30days 1.963 1.939 3.388 1.751
60days 2.019 2.005 3.403 1.804

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
2.00 2.00 3.75 2.00

Commercial paper (AA financial)
90days n.a. n.a. 2.53 0.04

Libor
Onemonth 0.15188 0.15213 2.05363 0.14925
Threemonth 0.22325 0.23725 2.11300 0.22325
Sixmonth 0.27288 0.27450 2.06438 0.27038
One year 0.37850 0.40263 2.04325 0.37388

Euro Libor
Onemonth -0.565 -0.563 -0.360 -0.621
Threemonth -0.517 -0.510 -0.142 -0.539
Sixmonth -0.495 -0.493 -0.052 -0.498
One year -0.431 -0.423 0.008 -0.441

SecuredOvernight FinancingRate
0.09 0.09 2.35 0.01

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 0.080 58.010 2.460 0.002
MBS 0.121 73.900 2.651 0.011

Notes ondata:
U.S. prime rate is the base rate on corporate
loans posted by at least 70%of the 10 largest
U.S. banks, and is effectiveMarch 16, 2020.
Other prime rates aren’t directly comparable;
lending practices varywidely by location;
Discount rate is effectiveMarch 16, 2020.
SecuredOvernight FinancingRate is as of
September 18, 2020. DTCCGCFRepo Index is
Depository Trust&Clearing Corp.'sweighted
average for overnight trades in applicable
CUSIPs. Value traded is in billions ofU.S. dollars.
Federal-funds rates are Tullett Prebon rates as
of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor
Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

Switzerland 0.00 0.00 0.50 0.00
Britain 0.10 0.10 0.75 0.10
Australia 0.25 0.25 1.00 0.25

Overnight repurchase
U.S. 0.08 0.11 2.35 -0.07

U.S. government rates

Discount
0.25 0.25 2.50 0.25

Federal funds
Effective rate 0.0900 0.0900 1.9200 0.0600
High 0.1000 0.1000 2.0000 0.1000
Low 0.0500 0.0500 1.7800 0.0100
Bid 0.0800 0.0900 1.9000 0.0100
Offer 0.1000 0.1000 2.0000 0.0500

Week —52-WEEK—
Latest ago High Low

Global GovernmentBonds:MappingYields
Yields and spreads over or underU.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicatewhether the yield rose(s) or fell (t) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity, in years Latest(l)-2 -1 0 1 2 3 4 Previous Month ago Year ago Latest Prev Year ago

0.125 U.S. 2 0.141 l 0.141 0.170 1.681
0.625 10 0.671t l 0.701 0.636 1.723

5.750 Australia 2 0.180 t l 0.190 0.273 0.781 3.9 4.9 -90.0
2.500 10 0.865 t l 0.899 0.892 1.049 19.4 19.7 -67.5

0.000 France 2 -0.641 t l -0.631 -0.617 -0.665 -78.2 -77.2 -234.6
0.000 10 -0.250 t l -0.218 -0.199 -0.221 -92.1 -91.9 -194.5

0.000 Germany 2 -0.718 t l -0.690 -0.676 -0.711 -85.9 -83.1 -239.2
0.000 10 -0.527 t l -0.481 -0.504 -0.518 -119.7 -118.2 -224.2

1.000 Italy 2 -0.184 t l -0.169 -0.137 -0.222 -32.5 -31.1 -190.3
1.650 10 0.940 t l 0.973 0.943 0.919 26.9 27.2 -80.4

0.100 Japan 2 -0.147 l -0.147 -0.115 -0.308 -28.8 -28.8 -198.9
0.100 10 0.015 l 0.015 0.035 -0.218 -65.6 -68.7 -194.1

0.400 Spain 2 -0.517 t l -0.510 -0.465 -0.474 -65.8 -65.1 -215.5
1.250 10 0.254 t l 0.288 0.301 0.231 -41.7 -41.3 -149.2

0.500 U.K. 2 -0.117 t l -0.107 -0.042 0.530 -25.9 -24.9 -115.1
4.750 10 0.158 t l 0.186 0.208 0.628 -51.3 -51.6 -109.5

Source: Tullett Prebon

CorporateDebt
Pricemoves by a company's debt in the creditmarkets sometimesmirror and sometimes anticipate,moves in
that same company’s share price.
Investment-grade spreads that tightened themost…

Spread*, in basis points Stock Performance
Issuer Symbol Coupon (%) Maturity Current One-day change Lastweek Close ($) % chg

Credit Suisse … 2.950 April 9, ’25 39 –14 58 … …
Apple AAPL 2.400 May3, ’23 6 –7 16 110.08 3.03
VolkswagenGroupofAmerica Finance VW 4.250 Nov. 13, ’23 70 –5 73 ... ...
Chevron CVX 1.141 May11, ’23 17 –4 20 76.30 –2.44
MorganStanley MS 4.875 Nov. 1, ’22 56 –4 65 48.36 –3.43
TransCanadaPipeLines TRPCN 7.625 Jan. 15, ’39 207 –4 210 ... ...
UnitedHealth UNH 3.500 June 15, ’23 23 –3 28 299.19 –2.87
AmericanHondaFinance HNDA 0.650 Sept. 8, ’23 44 –2 43 ... ...

…Andspreads thatwidened themost
DeltaAir Lines DAL 7.000 May1, ’25 422 20 454 29.82 –9.20
Comcast CMCSA 3.600 March 1, ’24 44 17 28 44.68 –1.28
General Electric GE 3.375 March 11, ’24 64 17 n.a. 6.35 –7.70
HSBCHoldings HSBC 4.950 March 31, ’30 175 16 156 18.64 –5.52
MarathonOil MRO 6.600 Oct. 1, ’37 466 14 n.a. 4.56 –5.39
Valero Energy VLO 6.625 June 15, ’37 270 13 245 47.36 –2.77
DuPont deNemours DD 2.169 May1, ’23 148 12 146 56.18 –5.25
BankofNovaScotia BNS 2.000 Nov. 15, ’22 33 10 25 40.98 –1.44

High-yield issueswith thebiggest price increases…
BondPrice as%of face value Stock Performance

Issuer Symbol Coupon (%) Maturity Current One-day change Lastweek Close ($) % chg

FordMotor F 9.980 Feb. 15, ’47 131.000 0.94 n.a. 6.87 –4.98
Royal Caribbean RCL 2.650 Nov. 28, ’20 99.750 0.25 n.a. 60.71 –7.24
Bombardier BBDBCN 8.750 Dec. 1, ’21 101.550 0.15 94.375 ... ...
Videotron QBRCN 5.000 July 15, ’22 104.801 0.10 104.900 ... ...
SealedAir SEE 6.875 July 15, ’33 128.232 0.07 129.500 37.51 –4.14

…Andwith thebiggest price decreases
Occidental Petroleum OXY 6.200 March 15, ’40 84.250 –5.75 90.854 11.29 –3.09
AmericanAirlines AAL 5.000 June 1, ’22 68.750 –3.69 67.250 12.21 –7.43
Springleaf Finance … 7.125 March 15, ’26 110.222 –2.88 114.500 … …
Carnival CCL 6.650 Jan. 15, ’28 85.000 –2.30 86.450 14.29 –6.66
Transocean RIG 7.500 April 15, ’31 16.000 –2.00 14.500 0.99 –6.50
TenetHealthcare THC 6.750 June 15, ’23 104.750 –2.00 106.668 24.52 –13.14
FordMotor F 7.450 July 16, ’31 115.718 –1.68 117.250 6.87 –4.98
PrimeSecurity ServicesBorrower PRSESE 5.750 April 15, ’26 107.872 –1.63 109.875 ... ...

*Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-runTreasury; 100basis points=one percentage pt.; change in spread shown is for Z-spread.
Note: Data are for themost active issue of bondswithmaturities of two years ormore

Sources:MarketAxess CorporateBondTicker; DowJonesMarketData

BroadMarketBloombergBarclays

2279.94 7.0 U.S. Aggregate 1.170 1.020 2.410

U.S. Corporate IndexesBloombergBarclays

3375.97 7.3 U.S. Corporate 1.950 1.820 4.580

3065.87 5.9 Intermediate 1.310 1.230 4.400

4994.50 9.7 Long term 2.990 2.730 4.930

693.22 7.6 Double-A-rated 1.460 1.300 3.360

890.58 6.4 Triple-B-rated 2.320 2.210 5.350

HighYieldBonds ICEBofA

465.68 -0.3 HighYield Constrained 5.791 5.151 11.400

408.48 -6.7 Triple-C-rated 11.958 10.735 19.071

3148.72 -1.4 HighYield 100 4.782 4.235 10.740

421.91 0.1 Global HighYield Constrained 5.651 4.893 11.310

322.71 -1.8 EuropeHighYield Constrained 3.930 2.464 8.183

U.SAgencyBloombergBarclays

1866.50 5.4 U.SAgency 0.470 0.470 1.950

1625.29 4.0 10-20 years 0.340 0.340 1.860

4302.54 12.7 20-plus years 1.460 1.170 2.480

2884.20 5.5 Yankee 1.500 1.430 3.500
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TrackingBondBenchmarks
Return on investment and spreads over Treasurys and/or yields paid to investors comparedwith 52-week
highs and lows for different types of bonds
Total
return YTD total Yield (%)
close return (%) Index Latest Low High

*Constrained indexes limit individual issuer concentrations to 2%; theHighYield 100 are the 100 largest bonds † In local currency §Euro-zone bonds

** EMBIGlobal Index Sources: ICEDataServices; BloombergBarclays; J.P.Morgan

Total
return YTD total Yield (%)
close return (%) Index Latest Low High

Mortgage-BackedBloombergBarclays

2222.11 3.5 Mortgage-Backed 1.340 0.930 2.690

2162.57 3.0 GinnieMae (GNMA) 0.890 0.290 2.660

1313.76 3.7 Fanniemae (FNMA) 1.500 1.110 2.690

2016.17 3.6 FreddieMac (FHLMC) 1.490 1.080 2.710

587.86 3.9 MuniMaster 1.014 0.838 3.441

415.58 4.2 7-12 year 1.006 0.771 3.447

472.59 4.3 12-22 year 1.487 1.224 3.690

455.32 3.3 22-plus year 2.231 1.765 4.123

Global Government J.P.Morgan†

615.75 5.6 Global Government 0.530 0.390 1.060

868.25 8.0 Canada 0.720 0.590 1.740

415.00 3.7 EMU§ 0.178 0.143 0.794

788.77 3.9 France -0.060 -0.160 0.430

550.27 2.7 Germany -0.410 -0.740 -0.050

295.46 -0.9 Japan 0.280 0.040 0.320

613.78 3.0 Netherlands -0.320 -0.540 0.080

1097.99 9.3 U.K. 0.520 0.390 1.180

889.97 0.9 EmergingMarkets ** 4.773 4.523 7.480

Key InterestRates
Data are annualized on a 360-day basis. Treasury yields are per annum,
on actively traded noninflation and inflation-indexed issues that are
adjusted to constantmaturities. Data are fromweekly Federal Reserve
releaseH.15.

WeekEnded 52-Week
Sep 18 Sep 11 High Low

Federal funds (effective)
0.09 0.09 2.19 0.04

Commercial paper
Nonfinancial
1-month 0.10 0.09 2.07 0.07
2-month 0.11 0.11 1.91 0.07
3-month 0.11 0.11 1.99 0.09

Financial
1-month 0.10 n.a. 2.15 0.08
2-month n.a. n.a. 2.27 0.11
3-month 0.13 0.15 2.44 0.13

Discountwindowprimary credit
0.25 0.25 2.50 0.25

Treasury yields at constant
maturities
1-month 0.09 0.10 2.02 0.01
3-month 0.11 0.12 1.95 0.01

WeekEnded 52-Week
Sep 18 Sep 11 High Low

6-month 0.12 0.13 1.92 0.06
1-year 0.13 0.14 1.86 0.12
2-year 0.14 0.14 1.73 0.11
3-year 0.16 0.17 1.68 0.13
5-year 0.28 0.27 1.73 0.21
7-year 0.47 0.47 1.84 0.39
10-year 0.69 0.69 1.91 0.55
20-year 1.22 1.23 2.20 0.99

Treasury yields (secondarymarket)
1-month 0.09 0.10 1.98 0.00
3-month 0.11 0.12 1.91 -0.01
6-month 0.12 0.13 1.87 0.06

TIPS
5-year -1.28 -1.28 0.41 -1.34
7-year -1.15 -1.16 0.35 -1.22
10-year -0.98 -1.00 0.35 -1.05
20-year -0.58 -0.61 0.47 -0.70
Long-termavg -0.40 -0.42 0.62 -0.50

Notes on data:
Federal-funds rate is an average for the seven days endedWednesday,weighted according to rates
on broker trades;Commercial paper rates are discounted offer rates interpolated fromsales by
discounted averages of dealer bid rates on nationally traded certificates of deposit;Discountwindow
primary credit rate is charged for discountsmade and advances extended under the Federal
Reserve's primary credit discountwindowprogram; rate is average for seven days endedWednesday;
Inflation-indexed long-termTIPS average is indexed and is based on the unweighted average bid
yields for all TIPSwith remaining terms tomaturity of 10 years ormore;

Sources: Federal Reserve; for additional information on these rate data and their derivation,
please see,www.federalreserve.gov/releases/h15/data.htm
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DividendChanges
Dividend announcements fromSeptember 21.

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Increased
Farmers&MerchantsBancp FMAO 3.3 .17 /.16 Q Oct20 /Sep29
MascoCorp MAS 1.0 .14 /.135 Q Nov09 /Oct09
PermianBasinRoyalty Tr PBT 11.2 .0124 /.00886 M Oct15 /Sep30
Realty Income O 4.7 .234 /.2335 M Oct15 /Oct01
Texas Instruments TXN 3.0 1.02 /.90 Q Nov16 /Oct30
W. P. Carey Inc. WPC 6.6 1.044 /1.042 Q Oct15 /Sep30

Reduced
Cross TimbersRoyalty Tr CRT 13.6 .032 /.03795 M Oct15 /Sep30
PermRockRoyalty Trust PRT 12.1 .01 /.01495 M Oct15 /Sep30

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Stocks
NetEaseADR NTES 5:1 /Oct02

Foreign
Cdn Imperial BankOf Comm CM 5.8 1.10829 Q Oct28 /Sep28
Enerplus ERF 4.9 .0076 M Oct15 /Sep30
Granite REIT GRP.U 3.8 .1838 M Oct15 /Sep30
GrupoAval AccionesADR AVAL 7.0 .0269 Dec08 /Nov30
KinrossGold KGC 1.3 .03 Q Oct22 /Oct08
Kirkland LakeGold KL 1.0 .125 Q Oct14 /Sep30
Teekay LNG9%PfdA TGPpA 9.1 .5625 Q Oct15 /Sep30
Teekay LNGPtrs Pfd. B TGPpB 9.2 .5313 Q Oct15 /Sep30

KEY:A: annual;M:monthly; Q: quarterly; r: revised; SA: semiannual; S2:1: stock split and ratio; SO: spin-off.

Monday

Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 59.500
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 11.700

Metals

Gold, per troy oz
Engelhard industrial 1920.00
Handy&Harmanbase 1909.35
Handy&Harman fabricated 2119.38
LBMAGold PriceAM *1954.75
LBMAGold Price PM *1950.85
Krugerrand,wholesale-e 1980.78
Maple Leaf-e 1999.83
AmericanEagle-e 1999.83
Mexican peso-e 2304.38
Austria crown-e 1869.89
Austria phil-e 1999.83
Silver, troy oz.
Engelhard industrial 26.0500
Handy&Harmanbase 24.5170
Handy&Harman fabricated 30.6460
LBMAspot price *£20.8400
(U.S.$ equivalent) *27.0600
Coins,wholesale $1,000 face-a 18756
Othermetals
LBMAPlatinumPrice PM *939.0
Platinum,Engelhard industrial 910.0
Palladium,Engelhard industrial 2331.0

Monday

Aluminum, LME, $ permetric ton *1745.0
Copper,Comex spot 3.0295
IronOre, 62%FeCFRChina-s 120.0
ShreddedScrap, USMidwest-s,m 283
Steel, HRCUSA, FOBMidwestMill-s 599

Fibers andTextiles
Burlap,10-oz,40-inchNYyd-n,w 0.6200
Cotton,1 1/16 std lw-mdMphs-u 0.6124
Cotlook 'A' Index-t *71.15
Hides,hvy native steers piece fob-u 31.500
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds
Barley,top-qualityMnpls-u n.a.
Bran,wheatmiddlings, KC-u 98
Corn,No. 2 yellow,Cent IL-bp,u 3.5350
Corn gluten feed,Midwest-u,w 112.3
Corn glutenmeal,Midwest-u,w 403.0
Cottonseedmeal-u,w 250
Hominy feed,Cent IL-u,w 95
Meat-bonemeal,50%proMnpls-u,w 183
Oats,No.2milling,Mnpls-u 3.0275
Rice, LongGrainMilled, No. 2AR-u,w 29.25
Sorghum,(Milo)No.2Gulf-u,k 5.6975
SoybeanMeal,Cent IL,rail,ton48%-u 331.10
Soybeans,No.1 yllw IL-bp,u 9.9550
Wheat,Spring14%-proMnpls-u 6.7975
Wheat,No.2 soft red,St.Louis-u 5.6525
Wheat -Hard - KC (USDA) $ per bu-u 4.9725

Monday

Wheat,No.1softwhite,Portld,OR-u 5.5000

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 180.16
select 1-3,600-900 lbs.-u 169.13
Broilers, National compwtd. avg.-u,w 0.6348
Butter,AAChicago 1.6125
Cheddar cheese,bbl,Chicago 163.50
Cheddar cheese,blk,Chicago 264.75
Milk,Nonfat dry,Chicago lb. 108.00
Coffee,Brazilian,Comp 1.0606
Coffee,Colombian, NY 1.6058
Eggs,largewhite,Chicago-u 0.8050
Flour,hardwinter KC 14.70
Hams,17-20 lbs,Mid-US fob-u 0.70
Hogs,Iowa-So.Minnesota-u 69.91
Pork bellies,12-14 lbMidUS-u n.a.
Pork loins,13-19 lbMidUS-u 0.8152
Steers,Tex.-Okla. Choice-u 103.00
Steers,feeder,Okla. City-u,w 149.13

Fats andOils
Corn oil,crudewet/drymill wtd. avg.-u,w 43.3300
Grease,choicewhite,Chicago-h 0.2850
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u 0.3477
Tallow,bleach;Chicago-h 0.3150
Tallow,edible,Chicago-u 0.3700

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; E=Manfra,Tordella & Brooks; G=ICE; H=American Commodities Brokerage Co;
M=monthly; N=nominal; n.a.=not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA;W=weekly; Z=not quoted; K=Prices are now in $ per
bushel *Data as of 9/18

Source: Dow JonesMarket Data

CashPrices Monday, September 21, 2020
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—
separate from the futures price on an exchange,which reflectswhat the commoditymight beworth in future
months.

| wsj.com/market-data/commodities

.
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Net YTD
Fund NAV Chg %Ret

American Century Inv
Ultra 66.56 +0.07 27.6
American Funds Cl A
AmcpA p 34.93 -0.42 5.9
AMutlA p 40.90 -0.64 -4.5
BalA p 28.61 -0.25 2.1
BondA p 14.10 -0.01 9.3
CapIBA p 57.94 -0.87 -6.0
CapWGrA 51.33 -0.80 -0.5
EupacA p 57.42 -1.05 3.2
FdInvA p 59.95 -0.87 -1.1
GwthA p 59.25 -0.43 15.9
HI TrA p 9.63 -0.08 -0.2
ICAA p 39.33 -0.57 1.0
IncoA p 21.77 -0.32 -4.0
N PerA p 52.96 -0.62 12.1
NEcoA p 50.94 -0.33 11.4
NwWrldA 73.10 -1.20 3.6
SmCpA p 64.48 -1.24 9.6
TxExA p 13.47 +0.01 2.8
WshA p 45.18 -0.83 -4.7
Baird Funds
AggBdInst NA ... NA
CorBdInst NA ... NA
BlackRock Funds

HiYBlk 7.50 ... 0.4
HiYldBd Inst 7.49 ... 0.3
BlackRock Funds A
GlblAlloc p 20.19 ... 8.3
BlackRock Funds Inst
StratIncOpptyIns 10.10 ... 3.3
Bridge Builder Trust
CoreBond 11.00 ... 7.6
CorePlusBond 10.69 -0.01 7.3
Intl Eq 11.53 -0.25 -3.8
LargeCapGrowth 18.46 -0.14 16.6
LargeCapValue 12.42 -0.33 -8.4
ClearBridge
LargeCapGrowthI 63.63 -0.44 NA
Columbia Class I
DivIncom I 23.06 -0.32 -4.6
Dimensional Fds
5GlbFxdInc 10.88 ... 1.4
EmgMktVa 24.68 -0.41 -13.5
EmMktCorEq 20.43 -0.30 -5.3
IntlCoreEq 12.48 -0.35 -8.7
IntSmCo 17.32 -0.48 -8.1
IntSmVa 16.20 -0.50 -16.1
LgCo 25.25 -0.29 2.9
TAUSCoreEq2 19.23 -0.35 -3.8

Net YTD
Fund NAV Chg %Ret

US CoreEq1 25.12 -0.41 -2.2
US CoreEq2 22.57 -0.42 -3.8
US Small 29.61 -1.01 -14.9
US SmCpVal 26.20 -1.14 -23.5
USLgVa 31.70 -0.83 -16.9
Dodge & Cox
Balanced 93.24 -1.85 -5.9
Income 14.79 -0.02 7.1
Intl Stk 35.93 -1.29 -17.6
Stock 166.54 -4.89 -11.9
DoubleLine Funds
CoreFxdIncmI 11.28 ... NA
TotRetBdI 10.76 +0.01 NA
Edgewood Growth Instituti
EdgewoodGrInst 46.47 -0.20 NA
Fidelity
500IdxInstPrem 114.18 -1.33 3.0
Contrafund K6 17.00 -0.05 17.5
ExtMktIdxInstPre 64.91 -1.00 1.7
FidSerToMarket 11.15 -0.14 2.7
IntlIdxInstPrem 39.96 -1.12 -7.0
MidCpInxInstPrem 22.44 -0.42 -4.5
SAIUSLgCpIndxFd 17.57 -0.20 2.9
SeriesBondFd 10.91 ... 7.2
SeriesOverseas 11.11 -0.29 3.1

Net YTD
Fund NAV Chg %Ret

Monday, September 21, 2020

Top 250 mutual-funds listings for Nasdaq-published share classes by net assets.

e-Ex-distribution. f-Previous day’s quotation. g-Footnotes x and s apply. j-Footnotes e and s
apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply, 12b-1. r-
Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r apply. v-Footnotes
x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not available due to incomplete
price, performance or cost data. NE-Not released by Lipper; data under review. NN-Fund not
tracked. NS-Fund didn’t exist at start of period.

Mutual Funds
SmCpIdxInstPrem 18.88 -0.66 -10.0
TMktIdxInstPrem 92.79 -1.14 2.7
USBdIdxInstPrem 12.58 ... 7.3
Fidelity Advisor I
NwInsghtI 36.06 -0.06 10.3
Fidelity Freedom
FF2020 16.22 -0.17 3.3
FF2025 14.37 -0.17 3.0
FF2030 17.73 -0.24 2.5
Freedom2020 K 16.21 -0.17 3.2
Freedom2025 K 14.35 -0.17 3.0
Freedom2030 K 17.72 -0.24 2.6
Freedom2035 K 14.83 -0.25 1.6
Freedom2040 K 10.36 -0.18 1.2
Fidelity Invest
Balanc 26.35 -0.26 8.1
BluCh 138.63 +0.14 34.2
Contra 16.14 -0.05 18.5
ContraK 16.17 -0.05 18.6
CpInc r 9.96 -0.09 0.3
DivIntl 42.79 -0.93 5.7
GroCo 29.96 +0.08 40.3
GrowCoK 30.03 +0.09 40.4
InvGrBd 12.27 -0.01 8.1
LowP r 42.59 -1.14 -8.6
Magin 11.74 -0.02 15.1
NASDAQ r 136.06 -0.17 20.8
OTC 14.99 -0.03 24.9
Puritn 24.77 -0.14 9.6
SrsEmrgMkt 20.95 -0.31 1.6
SrsGlobal 12.48 -0.29 -5.2
SrsGroCoRetail 25.20 +0.08 42.0
SrsIntlGrw 18.60 -0.41 6.2
SrsIntlVal 8.65 -0.30 -12.6
TotalBond 11.51 -0.02 7.4
Fidelity SAI
TotalBd 11.00 -0.01 6.9
Fidelity Selects

Softwr r 24.21 +0.08 25.9
Tech r 25.91 +0.09 35.5
First Eagle Funds
GlbA 56.43 -1.17 -2.6
FPA Funds
FPACres 30.86 -0.60 -5.9
Franklin A1
CA TF A1 p 7.72 +0.01 3.1
IncomeA1 p 2.09 -0.03 -7.2
FrankTemp/Frank Adv
IncomeAdv 2.07 -0.03 -7.2
FrankTemp/Franklin A
Growth A p 125.94 -1.17 12.2
RisDv A p 71.10 -1.03 2.7
FrankTemp/Franklin C
Income C t 2.12 -0.03 -7.5
Guggenheim Funds Tru
TotRtnBdFdClInst 29.86 -0.03 12.2
Harbor Funds
CapApInst 100.20 +0.72 32.3
Harding Loevner
IntlEq 24.47 -0.49 NA
Invesco Funds Y
DevMktY 44.89 -0.65 -1.6
JPMorgan I Class
CoreBond 12.46 ... NA
EqInc 17.37 -0.39 NA
JPMorgan R Class
CoreBond 12.48 +0.01 NA
Lord Abbett A
ShtDurIncmA p 4.18 ... 1.5
Lord Abbett F
ShtDurIncm 4.17 -0.01 1.3
Metropolitan West
TotRetBd 11.64 ... NA
TotRetBdI 11.63 -0.01 NA
TRBdPlan 10.94 -0.01 NA
MFS Funds Class I

Growth I 149.35 -0.06 17.5
ValueI NA ... NA
MFS Funds Instl
IntlEq 27.15 -0.75 -2.5
Northern Funds
StkIdx 37.74 -0.44 2.9
Old Westbury Fds
LrgCpStr 15.13 -0.16 NA
Parnassus Fds
ParnEqFd 49.65 -0.48 6.0
PGIM Funds Cl Z
TotalReturnBond 14.92 -0.02 NA
PIMCO Fds Instl
AllAsset NA ... NA
InvGrdCrBd 11.14 -0.02 4.7
TotRt 10.95 ... 7.9
PIMCO Funds A
IncomeFd 11.73 -0.04 NA
PIMCO Funds I2
Income 11.73 -0.04 NA
PIMCO Funds Instl
IncomeFd 11.73 -0.04 NA
Price Funds
BlChip 148.36 -0.31 19.3
DivGro 52.89 -0.75 -0.2
EqInc 26.35 -0.71 -16.7
EqIndex 87.44 -1.02 2.8
Growth 85.92 -0.29 17.1
HelSci 90.52 -1.93 11.2
LgCapGow I 52.17 -0.22 18.4
MidCap 98.64 -1.42 3.5
NHoriz 77.34 +0.01 30.3
R2020 22.60 -0.22 2.3
R2025 18.17 -0.21 2.2
R2030 26.38 -0.34 1.9
R2035 19.34 -0.27 1.6
R2040 27.45 -0.41 1.4
PRIMECAP Odyssey Fds

AggGrowth r 46.83 -0.87 4.3
Schwab Funds
1000 Inv r 73.68 -0.81 3.6
S&P Sel 50.85 -0.60 3.0
TSM Sel r 57.47 -0.71 2.7
TIAA/CREF Funds
EqIdxInst 24.02 -0.29 2.9
VANGUARD ADMIRAL
500Adml 303.92 -3.55 2.9
BalAdml 40.82 -0.29 5.4
CAITAdml 12.29 ... 3.4
CapOpAdml r 161.66 -2.78 2.5
DivAppIdxAdm 34.32 -0.50 2.4
EMAdmr 35.98 -0.46 NA
EqIncAdml 70.48 -1.51 -9.8
ExplrAdml 98.39 -1.57 1.2
ExtndAdml 96.78 -1.51 NA
GNMAAdml NA ... NA
GrwthAdml 113.38 -0.09 21.4
HlthCareAdml r 90.47 -1.73 6.0
HYCorAdml r NA ... NA
InfProAd NA ... NA
IntlGrAdml 132.08 -1.82 28.5
ITBondAdml NA ... NA
ITIGradeAdml NA ... NA
LTGradeAdml NA ... NA
MidCpAdml 213.49 -3.62 NA
MuHYAdml 11.74 ... 2.4
MuIntAdml 14.72 ... 3.6
MuLTAdml 12.11 +0.01 4.0
MuLtdAdml 11.23 ... 2.7
MuShtAdml 15.95 ... 1.6
PrmcpAdml r 145.30 -2.21 0.8
RealEstatAdml 110.21 -3.43 NA
SmCapAdml 72.55 -1.74 NA
SmGthAdml 73.70 -0.85 NA
STBondAdml NA ... NA
STIGradeAdml NA ... NA

TotBdAdml NA ... NA
TotIntBdIdxAdm NA ... NA
TotIntlAdmIdx r 27.99 -0.60 NA
TotStAdml 81.31 -1.00 NA
TxMCapAdml 171.04 -1.84 NA
TxMIn r 13.09 -0.32 -6.1
USGroAdml 148.59 +0.70 33.4
ValAdml 40.64 -0.92 -11.6
WdsrllAdml 61.24 -1.25 -4.4
WellsIAdml NA ... NA
WelltnAdml NA ... NA
WndsrAdml 62.04 -1.91 -13.3
VANGUARD FDS
DivdGro 30.51 -0.65 0.7
INSTTRF2020 NA ... NA
INSTTRF2025 NA ... NA
INSTTRF2030 NA ... NA
INSTTRF2035 NA ... NA
INSTTRF2040 NA ... NA
INSTTRF2045 NA ... NA
INSTTRF2050 NA ... NA
INSTTRF2055 NA ... NA
IntlVal 33.28 -0.86 -11.3
LifeCon NA ... NA
LifeGro NA ... NA
LifeMod NA ... NA
PrmcpCor 26.59 -0.51 -4.8
STAR NA ... NA
TgtRe2015 NA ... NA
TgtRe2020 NA ... NA
TgtRe2025 NA ... NA
TgtRe2030 NA ... NA
TgtRe2035 NA ... NA
TgtRe2040 NA ... NA
TgtRe2045 NA ... NA
TgtRe2050 NA ... NA
TgtRet2055 NA ... NA
TgtRetInc NA ... NA

TotIntBdIxInv NA ... NA
USGro 57.33 +0.27 33.3
WellsI NA ... NA
Welltn NA ... NA
WndsrII 34.51 -0.71 -4.5
VANGUARD INDEX FDS
IdxIntl 16.73 -0.36 NA
SmValAdml 47.20 -1.67 NA
TotBd2 NA ... NA
TotIntlInstIdx r 111.92 -2.41 NA
TotItlInstPlId r 111.94 -2.41 NA
TotSt 81.27 -1.00 NA
VANGUARD INSTL FDS
BalInst 40.83 -0.29 5.4
DevMktsIndInst 13.11 -0.32 -6.0
DevMktsInxInst 20.49 -0.50 -6.0
ExtndInst 96.78 -1.50 NA
GrwthInst 113.38 -0.10 21.4
InPrSeIn NA ... NA
InstIdx 293.74 -3.43 3.0
InstPlus 293.76 -3.43 3.0
InstTStPlus 69.56 -0.85 3.0
MidCpInst 47.16 -0.80 NA
MidCpIstPl 232.60 -3.94 NA
SmCapInst 72.55 -1.74 NA
STIGradeInst NA ... NA
STIPSIxins NA ... NA
TotBdInst NA ... NA
TotBdInst2 NA ... NA
TotBdInstPl NA ... NA
TotIntBdIdxInst NA ... NA
TotStInst 81.32 -1.00 NA
ValueInst 40.64 -0.92 -11.6
WCM Focus Funds
WCMFocIntlGrwIns 21.06 -0.28 11.4
Western Asset
CoreBondI NA ... NA
CorePlusBdI 12.49 -0.03 NA
CorePlusBdIS 12.48 -0.04 NA

Net YTD
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Data provided by

Net
Stock SymClose Chg

A B C
ABB ABB 25.22 -0.64
AcadiaPharm ACAD 41.32 -1.10
ADT ADT 8.72 ...
AECOM ACM 38.04 -1.93
AES AES 18.36 -0.43
Aflac AFL 36.41 -1.39
AGNC Invt AGNC 14.29 -0.22
Ansys ANSS 309.19 4.11
ASETech ASX 4.21 -0.01
ASML ASML 362.62 -3.72
AT&T T 28.63 -0.30
AbbottLabs ABT 105.95 -0.91
AbbVie ABBV 89.09 -1.02
Abiomed ABMD 265.86 0.79
AcceleronPharma XLRN 107.14 0.58
Accenture ACN 233.91 -2.27
ActivisionBliz ATVI 81.41 1.32
AdaptiveBiotechADPT 47.12 0.77
Adobe ADBE 475.64 8.09
AdvanceAuto AAP 148.43 -5.45
AdvMicroDevicesAMD 77.94 3.01
AgilentTechs A 98.13 -1.25
AgnicoEagle AEM 78.51 -2.21
AirProducts APD 290.78 -5.03
AkamaiTech AKAM 110.16 1.10
Albemarle ALB 95.13 -2.83
Albertsons ACI 13.66 0.60
Alcon ALC 57.10 -1.74
AlexandriaRlEstARE 155.89 -3.46
AlexionPharm ALXN 111.74 -1.98
Alibaba BABA 273.82 1.41
AlignTech ALGN 322.30 1.33
Alleghany Y 504.33 3.51
Allegion ALLE 97.77 -5.48
AlliantEnergy LNT 49.83 -1.15
Allstate ALL 92.03 0.75
AllyFinancial ALLY 24.55 -1.14
AlnylamPharmALNY 130.92 -1.34
Alphabet A GOOGL 1430.14 -20.95
Alphabet C GOOG 1431.16 -28.83
Alteryx AYX 110.31 2.38
AlticeUSA ATUS 25.94 -0.31
Altria MO 38.82 -1.02
AlumofChina ACH 5.62 -0.17
Amazon.com AMZN 2960.47 5.56
Ambev ABEV 2.36 -0.03
Amcor AMCR 11.01 -0.24
Amdocs DOX 58.32 0.33
Amedisys AMED 240.24 6.63
Amerco UHAL 364.79 -12.31
Ameren AEE 76.62 -0.24
AmericaMovil A AMOV 12.07 -0.45
AmericaMovil AMX 12.21 -0.34
AmerAirlines AAL 12.21 -0.98
AEP AEP 79.36 0.58
AmerExpress AXP 98.17 -5.27
AmericanFin AFG 65.42 -1.69
AmHomes4RentAMH 27.81 -0.70
AIG AIG 26.98 -1.01
AmerTowerREITAMT 240.97 -4.53
AmerWaterWorksAWK 139.72 1.44
AmericoldRealty COLD 35.12 -0.25
Ameriprise AMP 150.39 -7.32
AmerisourceBrgnABC 95.82 -1.01
Ametek AME 96.24 -4.47
Amgen AMGN 243.19 -4.53
Amphenol APH 103.49 -5.38
AnalogDevicesADI 113.93 -0.98
Anaplan PLAN 59.18 1.11
AngloGoldAshAU 26.17 -1.00
AB InBev BUD 54.46 -3.10
AnnalyCap NLY 7.37 -0.15
Anthem ANTM 257.71 -6.48
Aon AON 199.20 -1.80
ApolloGlbMgmtAPO 43.70 -0.97
Apple AAPL 110.08 3.24
ApplMaterials AMAT 57.32 1.17
Aptargroup ATR 113.45 -1.59
Aptiv APTV 84.56 -4.39
Aramark ARMK 26.09 -1.04
ArcelorMittal MT 12.66 -1.19
ArchCapital ACGL 28.89 -0.59
ArcherDaniels ADM 46.51 -1.13
AresMgmt ARES 38.93 -0.90
arGEN-X ARGX 249.00 -0.74
AristaNetworksANET 195.10 -5.88
ArrowElec ARW 77.07 -2.78
AscendisPharma ASND 140.70 -6.30
AspenTech AZPN 128.34 -0.86
Assurant AIZ 120.07 0.14
AstraZeneca AZN 55.91 -0.54
Athene ATH 33.73 -1.27
Atlassian TEAM 177.40 6.26
AtmosEnergy ATO 92.27 0.27
Autodesk ADSK 227.64 2.51
Autohome ATHM 93.99 -2.71
Autoliv ALV 71.30 -1.85
ADP ADP 131.03 -4.06
AutoZone AZO 1186.01 -19.27
Avalara AVLR 123.73 4.24
Avalonbay AVB 145.93 -5.13
Avangrid AGR 48.14 -1.11
Avantor AVTR 22.79 0.52
AveryDennisonAVY 121.20 -4.28
BCE BCE 41.27 -0.71
BHP Group BHP 52.92 -1.79
BHP Group BBL 43.84 -1.64
BP BP 18.32 -0.56
B2Gold BTG 6.54 -0.24
Baidu BIDU 124.55 -0.11
BakerHughes BKR 14.33 -0.84
Ball BLL 81.03 -1.86

t BancoBilbaoViz BBVA 2.56 -0.17
BancoBradesco BBDO 3.43 -0.08
BancodeChile BCH 15.69 0.19
BancSanBrasil BSBR 5.03 -0.02
BcoSantChile BSAC 14.26 0.30

t BancoSantander SAN 1.92 -0.10

BanColombia CIB 26.78 -0.36
BankofAmerica BAC 24.47 -0.74
BankofMontreal BMO 59.49 -1.26
BankNY Mellon BK 33.97 -1.43
BkNovaScotia BNS 40.98 -0.60
Barclays BCS 4.74 -0.28
BarrickGold GOLD 28.19 -0.70
BauschHealth BHC 16.52 -0.67
BaxterIntl BAX 80.25 -2.72
BectonDicknsn BDX 228.44 -3.46
BeiGene BGNE 271.07 -2.89
Berkley WRB 61.14 -1.51
BerkHathwy B BRK.B 213.02 -5.19
BerkHathwy A BRK.A 319534-8067.00
BerryGlobal BERY 48.07 -1.17
BestBuy BBY 105.97 0.39
BeyondMeat BYND 148.80 -0.24
Bilibili BILI 43.09 0.01
Bill.com BILL 88.35 1.31
Bio-Techne TECH 237.70 -6.20
Bio-RadLab A BIO 517.91 4.43
Bio-RadLab B BIO.B 508.00 0.60
Biogen BIIB 268.30 -6.18
BioMarinPharm BMRN 77.28 -2.10
BioNTech BNTX 66.12 -0.88
BlackKnight BKI 84.57 -0.84
BlackRock BLK 552.59 -4.33
Blackstone BX 51.73 -0.97
Boeing BA 156.35 -4.79
BookingHldgs BKNG 1652.39 -79.89
BoozAllen BAH 85.66 1.01
BorgWarner BWA 37.41 -1.59
BostonBeer SAM 879.27 1.91
BostonProps BXP 81.11 -3.76
BostonSci BSX 38.55 0.07
BrightHorizons BFAM 138.20 -1.26
BristolMyers BMY 57.77 -1.50
BritishAmTob BTI 33.82 -0.77
Broadcom AVGO 351.79 -4.69
BroadridgeFinl BR 130.91 -0.60
BrookfieldMgt BAM 32.53 -0.93
BrookfieldInfr BIP 46.83 -1.38
BrookfieldPropREIT BPYU 10.88 -0.80
BrookfieldRenew BEPC 51.69 -0.32
Brown&Brown BRO 44.02 -0.78
Brown-Forman A BF.A 68.20 0.12
Brown-Forman B BF.B 75.84 -0.52
Bruker BRKR 38.35 -0.28
Bunge BG 45.73 -1.88
BurlingtonStrs BURL 207.00 -2.73
CBRE Group CBRE 46.45 -2.03
CDW CDW 108.81 -4.01
CF Industries CF 31.61 -2.40
CGI GIB 67.21 -0.58
CH Robinson CHRW 101.95 -1.18
CME Group CME 167.69 -1.36
CMS Energy CMS 59.99 -1.11
CNA Fin CNA 30.49 -1.05
CNH Indl CNHI 7.49 -0.57
CNOOC CEO 103.90 -2.97
CRH CRH 35.72 -1.84
CRISPR Therap CRSP 85.13 -0.77
CSX CSX 77.58 -2.25
CVS Health CVS 58.87 -0.70
CableOne CABO 1726.45 -5.79
CabotOil COG 19.45 0.06
CadenceDesign CDNS 102.10 2.34
CaesarsEnt CZR 54.43 -1.77
CamdenProperty CPT 86.60 -2.37
CampbellSoup CPB 46.07 0.63
CIBC CM 76.49 -0.74
CanNtlRlwy CNI 103.31 -1.82
CanNaturalRes CNQ 16.64 -0.94
CanPacRlwy CP 296.79 -3.86

t Canon CAJ 16.20 -0.20
CanopyGrowth CGC 15.74 -0.62
CapitalOne COF 71.65 -4.14
CardinalHealth CAH 47.10 -0.58
Carlisle CSL 118.73 -3.68
Carlyle CG 24.53 -0.20
CarMax KMX 101.12 -1.95
Carnival CCL 14.29 -1.02
Carnival CUK 11.78 -0.67
CarrierGlobal CARR 29.51 -1.28
Carvana CVNA 173.67 8.89
CaseysGenStores CASY 171.16 -2.25
Catalent CTLT 85.55 0.68
Caterpillar CAT 145.33 -7.06
Celanese CE 109.54 -4.28
Cemex CX 3.65 -0.18
Centene CNC 55.99 -5.14
CenterPointEner CNP 18.90 -0.03
CentraisElBras EBR 6.08 0.03
CenturyLink LUMN 10.26 -0.51
CeridianHCM CDAY 76.25 1.22
Cerner CERN 68.70 -1.15
CharlesRiverLabs CRL 217.93 -1.68
CharterComms CHTR 614.34 -10.91
CheckPoint CHKP 116.88 -1.12
Chegg CHGG 68.05 3.95
Chemed CHE 479.52 -1.11
CheniereEnergy LNG 49.64 -0.88
CheniereEnerPtrs CQP 32.93 0.18
Chevron CVX 76.30 -1.91
Chewy CHWY 53.22 0.22
ChinaEastrnAir CEA 22.49 -0.75
ChinaLifeIns LFC 11.70 -0.22
ChinaMobile CHL 33.50 -0.35
ChinaPetrol SNP 42.28 -0.68
ChinaSoAirlines ZNH 29.20 -1.38
ChinaTelecom CHA 31.64 -0.67
ChinaUnicom CHU 7.08 -0.24
Chipotle CMG 1206.52 -8.96
Chubb CB 115.99 -1.43
ChunghwaTel CHT 36.97 0.02
Church&Dwight CHD 89.64 -0.68
ChurchillDowns CHDN 154.44 -3.87
Ciena CIEN 40.59 -0.44
Cigna CI 164.96 -2.96
CincinnatiFin CINF 75.44 -2.57
Cintas CTAS 316.59 -1.68

CiscoSystems CSCO 39.04 -0.77
Citigroup C 43.93 -0.93
CitizensFin CFG 25.83 -1.33
CitrixSystems CTXS 134.22 0.23
Clarivate CCC 28.76 -0.38
Clorox CLX 208.53 0.38
Cloudflare NET 38.96 1.86
Coca-Cola KO 49.09 -1.36
Coca-Cola Euro CCEP 39.62 -2.30
Cognex CGNX 61.25 -0.27
CognizantTech CTSH 67.39 -1.47
ColgatePalm CL 75.19 -0.64
ColumbiaSportswr COLM 87.72 -1.53
Comcast A CMCSA 44.68 -0.58
CommerceBcshrs CBSH 54.39 -1.74
SABESP SBS 8.65 -0.18
ConagraBrands CAG 35.04 0.49
ConchoRscs CXO 46.25 -1.84
ConocoPhillips COP 34.36 -1.51
ConEd ED 72.84 -1.04
ConstBrands A STZ 185.06 -2.75
Cooper COO 341.86 -4.57
Copart CPRT 102.63 -1.03
Corning GLW 31.42 -1.02
Corteva CTVA 28.22 -0.77
CoStar CSGP 824.00 -3.49
Costco COST 339.57 3.61
CoupaSoftware COUP 265.28 17.09
Credicorp BAP 126.08 -2.77
CreditSuisse CS 10.08 -0.60
Cree CREE 58.41 -3.96
CrowdStrike CRWD 138.13 6.70
CrownCastle CCI 157.58 -2.10
CrownHoldings CCK 73.16 -2.07
CubeSmart CUBE 31.64 -0.57
Cummins CMI 203.87 -8.03
CureVac CVAC 50.08 -2.01
CyrusOne CONE 71.55 -1.04

D E F
DISH NetworkDISH 30.00 -1.06
DTE Energy DTE 111.30 -0.73
DadaNexus DADA 26.92 -1.71
Danaher DHR 205.81 -0.50
Darden DRI 87.78 -2.19
Datadog DDOG 88.14 2.45
DaVita DVA 85.12 -2.20
DeckersOutdoorDECK 207.05 -1.86
Deere DE 214.21 -7.76
DellTechC DELL 65.50 -0.87
DeltaAir DAL 29.82 -3.02
DentsplySirona XRAY 44.71 -1.62
DeutscheBank DB 8.34 -0.75
DexCom DXCM 391.69 2.38
Diageo DEO 128.33 -4.63
DigitalRealty DLR 141.86 -3.02
DiscoverFinSvcs DFS 55.02 -4.01
DiscoveryB DISCB 33.00 -2.50
DiscoveryA DISCA 22.42 -1.46
DiscoveryC DISCK 20.40 -1.39
Disney DIS 125.41 -3.22
DocuSign DOCU 205.02 10.16
DolbyLab DLB 65.45 0.45
DollarGeneral DG 202.94 -5.16
DollarTree DLTR 85.97 -2.05
DominionEner D 77.97 0.01
Domino's DPZ 404.97 7.38
Donaldson DCI 46.55 -2.15
Dover DOV 107.45 -5.15
Dow DOW 47.91 -2.46
DrReddy'sLab RDY 69.78 -2.63
DraftKings DKNG 51.49 -3.90
Dropbox DBX 19.23 -0.05
DukeEnergy DUK 82.57 -0.38
DukeRealty DRE 35.83 -0.71

t Dun&BradstreetDNB 24.06 -0.74
Dunkin' DNKN 76.41 -0.01
DuPont DD 56.18 -3.11
Dynatrace DT 40.34 0.90
ENI E 16.49 -0.59
EOG Rscs EOG 38.81 -1.90
EPAM Systems EPAM 314.30 -1.89
E*TRADE ETFC 50.02 -1.93
EastmanChem EMN 80.57 -3.26
Eaton ETN 97.38 -6.02
eBay EBAY 50.14 1.53
Ecolab ECL 198.47 -5.55
Ecopetrol EC 10.60 -0.49
EdisonInt EIX 49.70 -1.72
EdwardsLife EW 81.45 -1.75
ElancoAnimal ELAN 26.55 0.01
Elastic ESTC 108.45 5.25
ElectronicArts EA 128.29 2.39
EmersonElec EMR 64.98 -2.87
Enbridge ENB 30.06 -0.44
EncompassHealth EHC 63.57 -1.38
EnelAmericas ENIA 7.02 -0.24
EnergyTransfer ET 5.90 -0.10
EnphaseEnergy ENPH 70.72 2.45
Entegris ENTG 66.60 0.04
Entergy ETR 94.83 -0.60
EnterpriseProd EPD 16.31 -0.30
Equifax EFX 155.10 -0.82
Equinix EQIX 745.55 -6.52
Equinor EQNR 15.13 -0.60
Equitable EQH 17.64 -1.45
EquityLife ELS 60.33 -1.50
EquityResdntl EQR 52.03 -2.30
ErieIndemnity A ERIE 213.36 -7.04
EssentialUtil WTRG 39.31 0.12
EssexProp ESS 204.31 -7.13
EsteeLauder EL 207.83 -4.56
Etsy ETSY 116.01 4.26
EverestRe RE 202.31 0.96
Evergy EVRG 50.01 -0.93
EversourceEner ES 78.02 -0.84
ExactSciences EXAS 73.51 -3.96
Exelixis EXEL 25.81 -0.99
Exelon EXC 34.75 -0.32
Expedia EXPE 91.29 -2.51

Net
Stock SymClose Chg

Net
Stock SymClose Chg

ExpeditorsIntl EXPD 88.33 -2.99
ExtraSpaceSt EXR 107.56 -1.76
ExxonMobil XOM 36.43 -0.76
F5Networks FFIV 117.77 -3.07
FMC FMC 106.45 -4.11
Facebook FB 248.15 -4.38
FactSet FDS 336.84 0.44
FairIsaac FICO 424.24 -12.77
Farfetch FTCH 23.52 -0.40
Fastenal FAST 43.72 -0.32
Fastly FSLY 92.51 8.74
FederalRealty FRT 73.28 -7.40
FedEx FDX 238.74 -4.04
Ferrari RACE 184.10 -3.82
FiatChrysler FCAU 11.83 -0.43
FidNatlFin FNF 32.10 -1.41
FidNatlInfo FIS 144.02 -2.63
FifthThirdBncp FITB 20.86 -0.88
FirstAmerFin FAF 51.97 -0.79
FirstRepBank FRC 105.86 -2.57
FirstSolar FSLR 61.67 -0.08
FirstEnergy FE 28.63 -0.33
Fiserv FISV 99.61 -3.89
FiveBelow FIVE 129.30 -7.38
Five9 FIVN 126.33 4.27
FleetCorTech FLT 235.44 -6.42
Floor&Decor FND 72.25 -0.99

t FomentoEconMex FMX 54.44 -0.61
FordMotor F 6.87 -0.36
Fortinet FTNT 117.84 0.55
Fortis FTS 39.29 -0.13
Fortive FTV 72.37 -3.42
FortBrandsHome FBHS 82.34 -1.98
FoxA FOXA 26.78 -1.18
FoxB FOX 26.89 -1.11
Franco-Nevada FNV 141.36 -1.48
FranklinRscs BEN 20.10 -1.12
FreeportMcM FCX 15.65 -1.35
FreseniusMed FMS 41.37 -1.49

G H I
GCI LibertyA GLIBA 80.71 -0.68
GDS Holdings GDS 77.19 -1.16
GFLEnvironmental GFL 21.18 -1.25
GSXTechedu GSX 104.88 -1.64
Galapagos GLPG 139.67 0.40
Gallagher AJG 104.11 -0.10
Gaming&LeisureGLPI 36.10 -1.14
Gap GPS 16.40 -0.39
Garmin GRMN 94.26 -2.07
Gartner IT 126.41 -4.72
Generac GNRC 181.23 -1.45
GeneralDynamicsGD 138.33 -4.66
GeneralElec GE 6.35 -0.53
GeneralMills GIS 57.87 0.55
GeneralMotorsGM 30.00 -1.50
Genmab GMAB 38.55 -0.13
Genpact G 37.63 -1.08
Gentex GNTX 25.23 -1.08
GenuineParts GPC 96.55 -5.51
Gerdau GGB 3.78 -0.12
GileadSciencesGILD 64.21 -0.84
GSK GSK 38.21 -1.05
GlobalPaymentsGPN 175.56 -3.64
Globant GLOB 180.50 2.60
GlobeLife GL 79.29 -3.17
GoDaddy GDDY 73.51 1.64
GoldFields GFI 12.26 -0.83
GoldmanSachsGS 194.00 -0.86
Graco GGG 59.48 -1.62
Grainger GWW 341.57 -9.52
Grifols GRFS 15.88 -0.28
Grubhub GRUB 70.23 0.98
GpoAvalAcc AVAL 4.75 -0.07

s GuardantHealthGH 106.67 4.17
Guidewire GWRE 104.93 1.57
HCA Healthcare HCA 125.45 -6.80
HDFC Bank HDB 48.09 -0.90
HD Supply HDS 38.87 -1.33
HP HPQ 18.34 -0.61

t HSBC HSBC 18.64 -1.09
HUYA HUYA 25.99 -0.88
Halliburton HAL 13.22 -1.23
HartfordFinl HIG 36.24 -1.01
Hasbro HAS 76.07 -3.84
HealthcareAmerHTA 24.97 -0.14
HealthpeakProp PEAK 26.29 -0.31
Heico A HEI.A 89.55 -3.83
Heico HEI 106.80 -4.55
HenrySchein HSIC 59.80 -1.17
Herbalife HLF 47.71 -0.63
Hershey HSY 137.00 -1.92
Hess HES 41.15 -1.87
HewlettPackardHPE 9.23 -0.27
HighwoodsProp HIW 33.32 -2.01
Hilton HLT 85.48 -4.16
Hologic HOLX 65.12 1.55
HomeDepot HD 272.35 -2.84
HondaMotor HMC 24.22 -0.50
Honeywell HON 161.37 -7.33
HorizonTherapHZNP 78.84 -1.09
HormelFoods HRL 48.47 -0.28
DR Horton DHI 72.12 -0.57
HostHotels HST 10.49 -0.66
HowmetAerospace HWM 16.88 -0.82
HuanengPowerHNP 16.17 0.31
Huazhu HTHT 40.48 -1.54
Hubbell HUBB 134.34 -4.69
HubSpot HUBS 284.68 10.81
Humana HUM 394.51 -8.12
JBHunt JBHT 131.22 -0.40
HuntingtonBcshs HBAN 9.16 -0.53
HuntingIngallsHII 143.90 -5.28
HyattHotels H 53.37 -3.65
IAA IAA 50.70 -0.35
ICICI Bank IBN 9.71 -0.33
IdexxLab IDXX 364.70 9.94
IHS Markit INFO 78.05 -1.06
ING Groep ING 7.13 -0.64
IPG Photonics IPGP 157.79 -9.43
IQVIA IQV 154.08 -3.04
IcahnEnterprises IEP 48.32 -1.28
Icon ICLR 177.08 -0.09
IDEX IEX 178.25 -7.79
IllinoisToolWks ITW 191.51 -7.60
Illumina ILMN 270.13 -25.37
Immunomedics IMMU 85.41 -0.12
ImperialOil IMO 13.24 -0.77
Incyte INCY 85.39 -1.40
Infosys INFY 13.61 0.11
IngersollRand IR 34.66 -1.24
Insulet PODD 224.57 -0.45
Intel INTC 49.72 -0.17
InteractiveBrkrs IBKR 47.90 -0.16
ICE ICE 99.27 0.06
InterContinentl IHG 51.09 -2.10
IBM IBM 120.25 -2.51
IntlFlavors IFF 120.43 -2.11
IntlPaper IP 41.04 -1.01
Interpublic IPG 16.93 -0.90
Intuit INTU 307.70 7.57
IntuitiveSurgical ISRG 641.95 -13.62

Net
Stock SymClose Chg

InvitatHomes INVH 27.58 -0.75
IonisPharma IONS 50.20 -1.19
iQIYI IQ 23.51 0.31
iRhythmTechs IRTC 225.33 -8.00
IronMountain IRM 27.27 -1.06
ItauUnibanco ITUB 4.17 -0.07

J K L
JD.com JD 75.13 0.63
Joyy YY 81.99 0.94
JPMorganChase JPM 95.31 -3.04
JackHenry JKHY 159.21 -2.62
JacobsEngg J 89.29 -4.82
JamesHardie JHX 21.81 -0.21
JazzPharma JAZZ 138.98 -2.92
J&J JNJ 145.10 -4.08
JohnsonControls JCI 40.91 -1.87
JuniperNetworks JNPR 22.97 -0.30
KB Fin KB 31.86 -0.10
KE Holdings BEKE 53.51 -4.86
KKR KKR 34.53 -0.51
KLA KLAC 181.10 2.14
KSCitySouthernKSU 180.53 -2.31
Kellogg K 62.72 -0.20
KeurigDrPepperKDP 27.87 -0.19
KeyCorp KEY 12.05 -0.60
KeysightTechs KEYS 97.80 0.70
KilroyRealty KRC 52.65 -1.50
KimberlyClark KMB 145.87 -0.10
KinderMorganKMI 12.86 -0.22
KingsoftCloud KC 36.90 -1.77
KinrossGold KGC 9.23 -0.77
KirklandLakeGoldKL 49.78 -1.54
Knight-Swift KNX 41.54 -0.53
KoninklijkePhil PHG 45.90 -0.58
KoreaElcPwr KEP 8.59 0.06
KraftHeinz KHC 29.65 -0.09
Kroger KR 33.46 0.25
L Brands LB 29.45 -0.71
LHC Group LHCG 200.54 -1.46
Line LN 51.14 -0.35
LKQ LKQ 28.92 -2.11
LPL Financial LPLA 76.53 -2.43
L3HarrisTech LHX 177.58 -7.63
LabCpAm LH 184.33 0.93
LamResearch LRCX 314.96 7.75
LamarAdv LAMR 66.34 -2.10
LambWeston LW 65.01 -3.33
LasVegasSands LVS 46.44 -2.56
Lear LEA 111.08 -5.58
Leggett&Platt LEG 41.47 -2.60
Leidos LDOS 88.43 -1.63
Lennar B LEN.B 60.89 -2.26
Lennar A LEN 76.75 -2.43
LennoxIntl LII 266.96 -0.69
LiAuto LI 16.43 -0.60
LibertyBroadbandA LBRDA 139.38 -1.04
LibertyBroadbandC LBRDK 140.61 -1.00
LibertyGlobal A LBTYA 21.02 -0.46
LibertyGlobal C LBTYK 20.52 -0.42
LibertyFormOne C FWONK 35.12 -0.36
LibertyFormOne A FWONA 32.37 -0.39
LibertyBraves A BATRA 20.26 0.23
LibertyBraves C BATRK 20.34 0.07
LibertySirius C LSXMK 33.27 -1.14
LibertySirius A LSXMA 33.43 -0.97
EliLilly LLY 151.18 -2.99
LincolnNational LNC 31.54 -2.10
Linde LIN 238.44 -7.66
LiveNationEnt LYV 53.16 -3.83
LivongoHealth LVGO 130.51 -1.86

t LloydsBanking LYG 1.18 -0.09
LockheedMartin LMT 379.61 -15.53
Loews L 34.82 -1.87
LogitechIntl LOGI 73.26 2.68
Lowe's LOW 159.60 -0.50
lululemon LULU 295.56 0.80
Lyft LYFT 28.90 -1.69
LyondellBasell LYB 73.50 -5.50

M N
M&T Bank MTB 96.62 -5.16
MGMGrowthPropMGP 27.85 -0.68
MGM ResortsMGM 21.09 -0.93
MKS Instrum MKSI 108.32 0.99
MPLX MPLX 17.20 -0.73
MSCI MSCI 351.73 6.77
MagellanMid MMP 36.81 -0.11
MagnaIntl MGA 43.58 -2.52
ManhattanAssocMANH 94.76 -0.52
ManulifeFin MFC 13.91 -0.57
MarathonPetrolMPC 31.25 -1.03
Markel MKL 966.59 -13.07
MarketAxess MKTX 443.00 4.34
Marriott MAR 93.02 -6.86
Marsh&McLenMMC 116.27 -1.40
MartinMarietta MLM 218.31 -6.91
MarvellTech MRVL 38.38 -0.11
Masco MAS 55.89 -1.80
Masimo MASI 219.79 -3.50
Mastercard MA 327.85 -7.41
MaximIntProductsMXIM 65.15 -0.99
McCormick MKC 190.40 0.44
McCormickVtgMKC.V 188.50 -0.65
McDonalds MCD 216.41 -3.86
McKesson MCK 148.23 -3.90
MedicalProp MPW 16.79 -0.22
Medtronic MDT 104.80 -2.80
MelcoResorts MLCO 16.33 -1.77
MercadoLibre MELI 1011.99 13.93
Merck MRK 83.13 -2.68
MetLife MET 37.43 -2.24
MettlerToledo MTD 974.50 -1.97
MicrochipTechMCHP 98.50 -2.90
MicronTech MU 49.15 -1.59
Microsoft MSFT 202.54 2.15
MidAmApt MAA 113.17 -1.76
MiratiTherap MRTX162.15 1.06
MitsubishiUFJ MUFG 4.10 -0.13
MizuhoFin MFG 2.63 -0.06
MobileTeleSysMBT 9.00 -0.01
Moderna MRNA 69.26 -0.61
MohawkInds MHK 95.88 -5.28
MolinaHealthcare MOH 168.88 -15.68

t MolsonCoorsB TAP 33.59 -0.72
MomentaPharmMNTA 52.37 0.11
Mondelez MDLZ 55.85 -0.67
MongoDB MDB 222.54 8.19
MonolithicPowerMPWR 255.97 2.03
MonsterBev MNST 78.38 -0.61
Moody's MCO 280.04 -0.78
MorganStanleyMS 48.36 -1.72
Morningstar MORN154.57 -1.77
Mosaic MOS 17.81 -1.45
MotorolaSol MSI 152.57 -4.74
Mylan MYL 14.78 -0.95
MyoKardia MYOK 126.35 -10.21
NICE NICE 217.82 0.90
NIO NIO 18.81 -0.60
NRG Energy NRG 29.15 -0.78
NVR NVR 3931.29-102.01

Net
Stock SymClose Chg

NXP Semi NXPI 121.35 -4.74
Nasdaq NDAQ 122.05 -0.40
NationalGrid NGG 53.50 -1.25
NatlRetailProp NNN 34.88 -2.15
Natura&Co NTCO 18.94 -0.39

t NatWest NWG 2.35 -0.14
nCino NCNO 80.06 4.51
NetApp NTAP 41.39 -1.22
NetEase NTES 479.89 13.82
Netflix NFLX 487.35 17.39
Neurocrine NBIX 99.30 -2.35
NewFortressEner NFE 37.58 1.08
NewOrientalEduc EDU 154.07 0.03
NYTimes A NYT 42.23 0.36
NewellBrands NWL 17.09 -0.63
Newmont NEM 63.67 -1.04
NewsCorp B NWS 14.47 -1.01
NewsCorp A NWSA 14.57 -1.07
NextEraEnergyNEE 276.20 -0.72
Nike NKE 113.37 -1.29
Nikola NKLA 27.58 -6.61
NiSource NI 22.20 0.22
Nokia NOK 3.96 -0.13
NomuraHoldingsNMR 4.80 -0.11
Nordson NDSN 187.72 -4.28
NorfolkSouthernNSC 214.31 -6.72
NorthernTrustNTRS 79.50 -2.24
NorthropGrumNOC 325.89 -15.61
NortonLifeLockNLOK 20.59 -0.28
Novartis NVS 89.50 -1.44
Novavax NVAX 110.15 1.79
NovoNordisk NVO 68.99 -0.45
Novocure NVCR 105.11 -5.63
NuanceComms NUAN 32.87 -0.24
Nucor NUE 45.80 -3.38
Nutrien NTR 40.00 -1.59
NVIDIA NVDA 500.69 13.12

O P Q
OGE Energy OGE 28.69 -0.16
ONEOK OKE 26.44 -1.10
OReillyAuto ORLY 453.96 -9.94
OccidentalPetrolOXY 11.29 -0.36
Okta OKTA 206.47 8.82
OldDomFreight ODFL178.61 -5.46
OmegaHealthcareOHI 30.43 -0.85
Omnicom OMC 49.25 -2.30
ON Semi ON 20.61 -0.81
OneConnectFinTechOCFT 19.48 -0.37
OpenText OTEX 41.54 -0.39

s Oracle ORCL 60.82 1.07
Orange ORAN 10.83 -0.42
Orix IX 65.27 -1.55
OtisWorldwideOTIS 59.41 -1.47
OwensCorningOC 66.29 -1.28
PG&E PCG 9.63 -0.08
PLDT PHI 28.13 0.03
PNC Fin PNC 108.84 -2.92
POSCO PKX 39.76 -0.74

s PPD PPD 34.16 0.31
PPG Ind PPG 120.08 -5.69
PPL PPL 26.23 -0.57
PRA HealthSci PRAH 99.99 -2.88
PTC PTC 85.33 -0.78
Paccar PCAR 81.86 -2.38
PackagingCpAm PKG 108.03 -5.11
PagSeguroDig PAGS 37.52 0.02
PaloAltoNtwks PANW 242.61 1.01
PanAmerSilver PAAS 32.75 -1.88
ParkerHannifin PH 198.99 -9.42
Paychex PAYX 76.75 -1.84
PaycomSoftware PAYC 274.32 0.62
Paylocity PCTY 146.45 2.61
PayPal PYPL 183.21 7.14
Pegasystems PEGA 120.09 1.52
Peloton PTON 94.80 5.10
PembinaPipeline PBA 22.25 -0.80
PennNational PENN 70.08 -0.52
Pentair PNR 44.64 -1.91
Penumbra PEN 202.45 -3.53
PepsiCo PEP 131.24 -0.23
PerkinElmer PKI 118.25 0.05
Perrigo PRGO 45.92 -1.15
PetroChina PTR 31.76 -0.54
PetroleoBrasil PBR 7.89 -0.32
PetroleoBrasilA PBR.A 7.74 -0.32
Pfizer PFE 36.02 -0.61
PhilipMorris PM 77.83 -0.25
Phillips66 PSX 55.92 -3.90
Pinduoduo PDD 79.96 0.15
PinnacleWest PNW 70.81 0.38
Pinterest PINS 36.87 -0.01
PioneerNatRscs PXD 91.92 -3.86
PlainsAllAmPipe PAA 6.34 -0.28
Pool POOL 300.49 -0.77
PostHoldings POST 84.47 -1.10
PrincipalFin PFG 39.00 -1.16
Procter&Gamble PG 136.71 -0.66
Progressive PGR 97.36 0.50
Prologis PLD 96.55 -2.97
Proofpoint PFPT 103.31 -0.26
PrudentialFin PRU 64.73 -3.42
Prudential PUK 28.31 -1.68
PublicServiceEnt PEG 51.17 -0.16
PublicStorage PSA 216.29 -4.72
PulteGroup PHM 44.61 -0.37
QTS Realty QTS 62.62 0.31
Qiagen QGEN 50.12 -0.47
Qorvo QRVO 127.55 -0.47
Qualcomm QCOM 111.92 1.23
QuantaServices PWR 49.22 -2.68
QuestDiag DGX 118.15 4.28
Quidel QDEL 200.00 10.69

R S
RELX RELX 22.03 -1.31
RH RH 371.97 -6.45
RPM RPM 79.21 -2.74
RaymondJamesRJF 70.40 -2.57
RaytheonTechRTX 60.02 -2.33
RealPage RP 58.89 1.08
RealtyIncome O 60.09 -2.26
RegencyCtrs REG 37.21 -2.86
RegenPharm REGN 555.70 0.46
RegionsFin RF 11.31 -0.60
ReinsGrp RGA 99.73 -0.31
RelianceSteel RS 101.25 -5.35
RenaissanceReRNR 164.93 -1.42
Repligen RGEN 141.85 -4.14
RepublicSvcs RSG 94.04 -1.74
ResMed RMD 171.51 1.50
RestaurantBrandsQSR 54.61 -1.29
ReynoldsCnsmr REYN 31.14 0.37
RingCentral RNG 267.40 9.54
RioTinto RIO 61.60 -2.82
RitchieBros RBA 57.01 -0.96
RobertHalf RHI 51.97 -1.70
RocketCos. RKT 21.42 -0.85
Rockwell ROK 209.08 -9.88
RogersComm BRCI 38.54 -0.73

s Roku ROKU 188.82 28.35

Net
Stock SymClose Chg

Rollins ROL 52.34 -0.08
RoperTech ROP 392.25 0.88
RossStores ROST 90.42 -1.85
RoyalBkCanadaRY 70.87 -1.47
RoyalCaribbean RCL 60.71 -4.74
RoyalDutchA RDS.A 26.31 -0.67
RoyalDutchB RDS.B 24.94 -0.70
RoyalGold RGLD 122.64 -0.83
RoyaltyPharma RPRX 40.59 -1.39
Ryanair RYAAY 80.93 -4.42
SAP SAP 155.88 -4.27
S&P Global SPGI 350.89 -0.12
SBA Comm SBAC 305.06 -3.64
SEI Investments SEIC 50.44 0.42
SK Telecom SKM 22.63 -0.38
SS&C Tech SSNC 60.44 -0.34
StoreCapital STOR 26.42 -1.68
SVB Fin SIVB 237.86 -8.51
Salesforce.com CRM 245.05 2.27
Sanofi SNY 50.85 -1.59
SantanderCons SC 17.25 -0.99
SareptaTherap SRPT 142.84 -1.69
Schlumberger SLB 17.27 -1.46
SchwabC SCHW 35.24 -0.79
ScottsMiracleGro SMG 147.88 -1.25
Sea SE 150.70 3.15
Seagate STX 48.23 -0.59
SealedAir SEE 37.51 -1.62
SeattleGenetics SGEN 178.83 -2.11
SempraEnergy SRE 116.66 -3.32
SensataTechs ST 41.67 -1.74
ServiceCorp SCI 40.27 0.24
ServiceNow NOW 461.88 8.79
ShawComm B SJR 18.03 -0.40
SherwinWilliams SHW 682.83 -12.66
ShinhanFin SHG 23.64 -0.22
Shopify SHOP 927.89 26.55
Sibanye-Stillwater SBSW 11.37 -0.89
SimonProperty SPG 64.87 -4.96
SiriusXM SIRI 5.11 -0.05
Skyworks SWKS 134.25 -1.76
SlackTech WORK 26.67 1.16
SmithAO AOS 51.88 -1.36
Smith&Nephew SNN 37.60 -1.71
Smucker SJM 109.79 0.40
Snap SNAP 23.88 0.06
SnapOn SNA 140.92 -6.61
Snowflake SNOW 228.85 -11.15
SOQUIMICH SQM 32.90 -1.52
SolarEdgeTech SEDG 190.41 4.20
SolarWinds SWI 19.41 0.07
Sony SNE 78.27 -0.69
Southern SO 53.03 0.22
SoCopper SCCO 45.17 -1.31
SouthwestAir LUV 37.52 -2.31
Splunk SPLK 177.73 2.84
Spotify SPOT 239.34 5.45
Square SQ 151.12 6.11
StanleyBlackDck SWK 154.43 -5.90
Starbucks SBUX 83.89 -1.06
StateStreet STT 59.92 -2.03
SteelDynamics STLD 29.35 -2.68
Stericycle SRCL 60.48 -2.70
Steris STE 172.05 -3.86
STMicroelec STM 30.00 -0.50
StoneCo STNE 51.41 -0.09
Stryker SYK 202.91 -3.47
SumitomoMits SMFG 5.73 -0.16
SunComms SUI 138.41 -2.49
SunLifeFinancial SLF 40.35 -1.13
SuncorEnergy SU 12.72 -0.62
SunRun RUN 60.20 -0.66
Suzano SUZ 8.90 -0.35
SynchronyFin SYF 25.90 -1.33
Synnex SNX 129.38 -3.51
Synopsys SNPS 201.98 4.05
Sysco SYY 64.05 -3.58

Net
Stock SymClose Chg

T U V
TAL Education TAL 73.05 -2.62
TC Energy TRP 44.66 -1.19
TD Ameritrade AMTD 38.14 -0.82
TE Connectivity TEL 96.37 -2.22
Telus TU 17.48 -0.37
TIM Part TSU 12.72 -0.27
TJX TJX 54.17 -1.85
T-MobileUS TMUS 110.57 -0.15
TRowePrice TROW 124.74 -3.23
TaiwanSemi TSM 80.59 0.36
TakeTwoSoftware TTWO 164.34 5.85
TakedaPharm TAK 18.48 -0.23
TandemDiabetes TNDM 105.32 -1.08
Target TGT 149.86 1.04
TataMotors TTM 9.33 -0.55
TeckRscsB TECK 14.25 -1.16
TeladocHealth TDOC 202.66 -2.77
TeledyneTech TDY 312.59 -12.48
Teleflex TFX 326.70 -11.26
Ericsson ERIC 10.75 -0.40
TelefonicaBrasVIV 8.51 -0.06

t Telefonica TEF 3.56 -0.13
TelekmIndonesia TLK 18.85 -0.37
10xGenomics TXG 121.87 -0.02
Tenaris TS 10.28 -0.63
TencentMusic TME 14.98 -0.64
Teradyne TER 76.92 0.55
Tesla TSLA 449.39 7.24
TevaPharm TEVA 8.95 -0.53
TexasInstruments TXN 136.98 -1.68
Textron TXT 35.67 -1.98
ThermoFisherSci TMO 425.47 -3.58
ThomsonReuters TRI 77.01 -0.47
3M MMM 161.36 -8.19
Tiffany TIF 115.21 -1.05
Toro TTC 81.65 -1.38
TorontoDomBk TD 45.68 -1.26
Total TOT 35.21 -1.41
ToyotaMotor TM 131.22 -3.03
TractorSupply TSCO 137.56 -0.56
TradeDesk TTD 461.55 25.80
Tradeweb TW 53.55 -0.11
TraneTech TT 120.08 -2.88
TransDigm TDG 487.81 -17.69
TransUnion TRU 81.34 -3.24
Travelers TRV 109.45 -2.16
Trex TREX 66.36 -0.02
Trimble TRMB 47.80 -1.55
Trip.com TCOM 28.23 -1.20
TruistFinl TFC 37.34 -1.82
Twilio TWLO 238.30 12.90
Twitter TWTR 39.90 -0.25
TylerTech TYL 328.96 -3.55
TysonFoods TSN 59.85 -2.18
UBS Group UBS 11.37 -0.66
UDR UDR 32.15 -1.75
UGI UGI 31.85 -0.62
Uber UBER 36.49 -0.63
Ubiquiti UI 157.66 3.30
UltaBeauty ULTA 225.88 -5.86
Unilever UN 58.73 -1.31
Unilever UL 59.90 -1.00
UnionPacific UNP 194.00 -5.80
UnitedAirlines UAL 33.79 -3.18
UnitedMicro UMC 4.28 -0.06
UPS B UPS 161.06 1.40
UnitedRentalsURI 167.48 -8.72
US Bancorp USB 36.16 -1.46
UnitedHealth UNH 299.19 -8.83

t UnitySoftware U 72.96 4.61
UnivDisplay OLED 167.10 2.92
UniversalHealthB UHS 107.84 -10.09
VEREIT VER 6.25 -0.46
VF VFC 68.69 -3.44
VICI Prop VICI 23.01 -0.80
VailResorts MTN 217.78 -1.06

Net
Stock SymClose Chg

Vale VALE 11.13 -0.38
ValeroEnergy VLO 47.36 -1.35
VarianMed VAR 172.74 -0.12
Vedanta VEDL 6.92 -0.07
VeevaSystems VEEV 271.55 5.65
Ventas VTR 40.84 -2.27
VeriSign VRSN 202.89 -1.79
VeriskAnalytics VRSK 178.68 -2.90
Verizon VZ 59.61 -0.74
VertxPharm VRTX 264.00 -1.39
Vertiv VRT 16.95 -0.66
ViacomCBS B VIAC 28.99 -1.17
ViacomCBS A VIACA 31.76 -1.25
Vipshop VIPS 17.28 0.63
Visa V 197.45 -5.16
Vistra VST 17.89 -0.22
VMware VMW 140.27 -0.92
Vodafone VOD 13.45 -0.58
VornadoRealty VNO 33.33 -2.11
VoyaFinancial VOYA 46.78 -0.92
Vroom VRM 46.43 -0.26
VulcanMatls VMC 126.67 -4.72

W X Y Z
WEC Energy WEC 94.86 -0.01
WEX WEX 138.51 -5.41
W.P.Carey WPC 63.15 -3.18
WPP WPP 36.14 -2.51
Wabtec WAB 62.97 -4.85
WalgreensBootsWBA 35.79 -1.14
Walmart WMT 137.07 1.78
WarnerMusic WMG 27.83 -0.65
WasteConnectionsWCN 101.25 0.17
WasteMgt WM 114.30 -0.97
Waters WAT 194.36 -1.11
Watsco WSO 230.29 -4.21
Wayfair W 302.38 12.29
Weibo WB 36.24 -0.54
WellsFargo WFC 24.04 -1.09
Welltower WELL 54.19 -2.26
WestPharmSvcsWST 276.84 -0.89
WesternDigitalWDC 36.09 -1.12
WesternUnionWU 21.93 -0.72
WestlakeChemWLK 64.51 -2.86
WestpacBankingWBK 11.61 -0.44
WestRock WRK 35.19 -1.02
WeyerhaeuserWY 26.85 -0.88
WheatonPrecMetWPM 49.48 -1.71
Whirlpool WHR 177.75 3.48
Williams WMB 20.67 -0.07
Williams-SonomaWSM 86.11 -1.06
WillisTowers WLTW202.53 -2.78
Wipro WIT 4.73 -0.02
Wix.com WIX 254.52 2.24
Workday WDAY 203.55 3.10
WynnResorts WYNN 72.30 -5.40
XP XP 42.09 -0.97
XPO Logistics XPO 83.80 -2.89
XcelEnergy XEL 66.64 -0.26
Xilinx XLNX 99.41 -1.31
XPeng XPEV 18.15 -0.75
Xylem XYL 83.46 -2.13
YamanaGold AUY 5.85 -0.27
Yandex YNDX 59.09 -1.88
YumBrands YUM 89.34 -2.77
YumChina YUMC 50.72 -0.58
ZTO Express ZTO 28.68 -1.98
ZaiLab ZLAB 73.30 -5.97
ZebraTech ZBRA 248.73 -7.42
Zendesk ZEN 97.08 1.47
Zillow C Z 95.71 -0.16
Zillow A ZG 94.81 -0.50
ZimmerBiomet ZBH 134.00 -4.87
Zoetis ZTS 160.97 0.10
ZoomVideo ZM 468.47 29.74
ZoomInfoTech ZI 32.88 0.54
Zscaler ZS 134.93 5.83
Zynga ZNGA 8.63 0.17

Net
Stock SymClose Chg
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How to Read the Stock Tables
The following explanations apply to NYSE, NYSE
Arca, NYSE American and Nasdaq Stock Market
listed securities. Prices are composite quotations
that include primary market trades as well as
trades reported by Nasdaq BX (formerly Boston),
Chicago Stock Exchange, Cboe, NYSE National and
Nasdaq ISE.
The list comprises the 1,000 largest companies
based on market capitalization.
Underlined quotations are those stocks with
large changes in volume compared with the
issue’s average trading volume.
Boldfaced quotations highlight those issues
whose price changed by 5% or more if their
previous closing price was $2 or higher.

Footnotes:
s-New 52-week high.
t-New 52-week low.
dd-Indicates loss in the most recent four
quarters.
FD-First day of trading.
h-Does not meet continued listing
standards
lf-Late filing
q-Temporary exemption from Nasdaq
requirements.
t-NYSE bankruptcy
v-Trading halted on primary market.
vj-In bankruptcy or receivership or being
reorganized under the Bankruptcy Code,
or securities assumed by such companies.

Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and
changes in the closing prices from 4 p.m. the previous day.

BIGGEST 1,000 STOCKS

Highs
ACONS2Acquisition STWOU 10.10 -0.6
AcamarPtrs ACAMU 12.10 -1.4
AmpioPharm AMPE 1.39 14.7
ArtiusAcqn AACQU 10.60 -0.4
COMPASSPathways CMPS 31.88 -0.6
CambiumNtwks CMBM 18.76 10.1
CardiffOncology CRDF 11.87 33.2
CastleBiosci CSTL 52.32 1.9
Cleanspark CLSK 15.07 28.5
ContainerStore TCS 6.85 8.8
DiamondPeakUn DPHCU 35.74 5.4
DiamondPeak DPHC 31.50 8.2
Evogene EVGN 3.50 9.1
FS Devt FSDC 11.63 4.5
FtacOlympus FTOCU 10.06 -0.2
FedRealtyInvPfdC FRTpC 26.78 -0.8
Flexsteel FLXS 25.03 0.9
ForumMergerIIWt FMCIW 10.21 -4.8
ForumMergerIII FIIIU 10.50 1.6
FreedomHolding FRHC 25.20 -1.3
FusionAcqnA FUSE 9.90 0.1
FusionAcqnWt FUSE.WS 0.95 5.7
GS Acqn II GSAH.U 11.20 -0.3
GoresHldgsIV GHIVU 11.75 -0.6
GoresIV A GHIV 11.20 -0.5
GreencityAcqnWt GRCYW 0.31 35.1
GuardantHealth GH 107.77 4.1
HovnanianPfdA HOVNP 7.50 -3.6
JuniperIndlWt JIH.WS 1.76 5.2
JuniperIndustrial JIH.U 11.41 1.1
KingswayFin KFS 3.36 -4.2
LegacyAcqnWt LGC.WS 0.79 62.5
LongevityAcqnWt LOACW 0.39 -12.1
MountainCrest MCACU 10.97 0.6
NewHoldInvt NHICU 10.10 -0.5
NorthernGenesis NGA.U 10.03 ...
one AONE.U 11.00 0.6
Oracle ORCL 62.60 1.8
PPD PPD 35.70 0.9
PacBiosciCA PACB 8.38 2.6
PacificEthanol PEIX 7.84 8.6
PershingSquare PSTH 23.35 ...
PivotalInvCorp.IIWt PIC.WS 4.60 14.3
PivotalInvtII PIC.U 15.40 9.3
PivotalInvII PIC 14.00 10.0
QurateRetailA QRTEA 7.23 -1.4
Roku ROKU 189.80 17.7
SchmittIndustries SMIT 5.36 0.1
ScientificGames SGMS 35.03 3.0
SoCA Ed pfD SCEpD 29.02 -0.5
SpringWorks SWTX 50.70 -1.0
Strats USC GJH GJH 10.46 -2.1
TFF Pharm TFFP 17.00 2.0
TailwindAcqn TWND.U 10.10 -0.3
US BancorpPfdA USBpA 925.00 -0.5

52-Wk %
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WorkhorseGroup WKHS 30.99 -1.1
ZionsBncpPfdA ZIONP 25.96 5.4

Lows
Amarin AMRN 3.92 -3.8
AmerElecPwrUn AEPpC 47.71 0.5
AIG Wt AIG.WS 0.22 3.7
AthiraPharma ATHA 16.16 -1.8
BEST BEST 3.00 -7.4
BancoBilbaoViz BBVA 2.52 -6.2
BancoSantander SAN 1.87 -5.0
BlueCity BLCT 10.07 -4.8
CVR Energy CVI 12.43 -4.6
CabanaTargetDrawdown7 TDSB 24.24 -1.3
Canon CAJ 15.91 -1.2
CapOneFinPfdK COFpK 23.23 -1.5
CapitolFedFin CFFN 8.83 -3.2
Check-Cap WtC CHEKZ 0.02 -18.9
CheckmatePharm CMPI 8.61 -18.4
ChinaXiangFood PLIN 0.69 -3.1
Citizens&Northern CZNC 15.56 -5.5
CondorHospitality CDOR 2.71 -29.4
CorbusPharm CRBP 1.71 -9.5
CoreCivic CXW 8.10 -4.1
CorEnergyInfr CORR 6.01 -8.2
Coty COTY 3.00 -1.0
Creatd CRTD 2.94 -7.8
CynergisTek CTEK 1.07 -8.5
CypressEnvl CELP 2.05 -0.5
DBV Tech DBVT 1.79 -3.6
Denbury DEN 15.43 -13.8
DimeComBcshrs DCOM 11.20 -7.2
Dun&Bradstreet DNB 23.59 -3.0
DyneTherapeutics DYN 21.07 -2.7
ECMOHO MOHO 1.46 -3.3
EmpireStateReal250 FISK 5.92 -4.5
EmpireStateRealty ESRT 5.90 -4.9
Express EXPR 0.81 -10.4
FirstRepublicPfdK FRCpK 24.65 -0.1
FomentoEconMex FMX 53.16 -1.1
FourSeasonsEduc FEDU 0.80 -6.6
FranklinStProp FSP 3.64 -4.1
GTY Tech GTYH 2.54 -7.4
Genetron GTH 10.76 -5.6
Genfit GNFT 4.22 -10.1
HSBC HSBC 18.38 -5.5
HallofFameResort HOFV 3.14 -12.5
HallofFameWt HOFVW 0.34 -7.0
HarborCustom HCDI 4.60 -0.6
HarmonyBio HRMY 30.87 -7.9
HawaiianElec HE 32.02 -0.7
Histogen HSTO 1.55 -6.1
IMPAC Mortgage IMH 1.12 -0.8
InterceptPharm ICPT 39.46 -4.0
KaiserAlum KALU 53.41 -8.7
LegendBiotech LEGN 24.64 -14.1
Lizhi LIZI 3.17 -4.7

52-Wk %
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LloydsBanking LYG 1.17 -7.1
LonestarRscs LONE 0.22 -0.8
MaxeonSolar MAXN 11.78 -3.6
MercantileBank MBWM 18.07 -7.0
Metacrine MTCR 9.79 0.4
MicroFocus MFGP 3.37 -5.5
MolsonCoorsB TAP 33.08 -2.1
NACCO Inds NC 18.62 -0.3
NakedBrand NAKD 0.13 -9.0
NatWest NWG 2.34 -5.6
Netstreit NTST 16.77 -2.0
NorthernOil&Gas NOG 4.93 9.3
NorthfieldBanc NFBK 9.18 -6.0
NorthwestNat NWN 43.61 0.2
OLB Group OLB 3.95 -1.3
OaktreeAcqnII OACB.U 10.33 -1.1
OricPharm ORIC 18.60 -4.1
PandionTherap PAND 13.87 -0.8
PA Reit PEI 0.58 -13.4
QurateRetailPfd QRTEP 94.03 -2.4
RenalytixAI RNLX 12.01 -4.2
RiverviewBncp RVSB 3.80 -0.8
RockyMtnChoc RMCF 2.91 -5.1
S&T Bancorp STBA 17.47 -8.0
Sabre6.5%Pfd SABRP 90.80 -7.1
Safe-T SFET 0.90 -3.8
SaulCenters BFS 23.49 -6.9
ScullyRoyalty SRL 5.11 -5.5
SeaChange SEAC 0.91 -1.1
SiebertFin SIEB 3.26 1.4
SilenceTherap SLN 17.60 -4.9
SkillfulCrafts EDTK 3.02 -2.5
SoJerseyInd SJI 18.34 ...
SouthJerseyIndsUn SJIU 32.50 -1.4
Spire SR 50.58 -1.0
StateAutoFin STFC 13.73 -4.0
StrategicEd STRA 87.51 -1.0
SumoLogic SUMO 22.52 -5.6
SundialGrowers SNDL 0.23 -10.8
TaroPharm TARO 54.82 -4.2
Telefonica TEF 3.50 -3.5
TeleNav TNAV 3.45 -12.9
TerritBanc TBNK 19.97 -4.6
3D Systems DDD 4.94 -5.8
TimberPharm TMBR 0.92 -1.8
TootsieRoll TR 29.25 -1.7
TuanChe TC 0.83 -5.3
Unitil UTL 37.68 -0.5
UnitedFire UFCS 20.03 -3.6
UnitySoftware U 65.11 6.7
UrstadtProp A UBA 8.41 -5.3
Verso VRS 8.86 -11.4
VertexEnergy VTNR 0.45 -1.4
ViveveMedical VIVE 0.50 -1.1
WashingtonFederal WAFD 20.67 -5.9
XinyuanRealEst XIN 1.82 -2.7
Yunji YJ 1.74 2.2

52-Wk %
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New Highs and Lows | WSJ.com/newhighs

The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE American
and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low in the latest
session. % CHG-Daily percentage change from the previous trading session.

iShCoreMSCITotInt IXUS 58.20 –2.02 –6.0
iShCoreS&P500 IVV 329.63 –1.11 2.0
iShCoreS&PMC IJH 182.24 –2.42 –11.5
iShCoreS&PSC IJR 69.24 –3.47 –17.4
iShS&PTotlUSStkMkt ITOT 74.09 –1.17 1.9
iShCoreUSAggBd AGG 118.24 0.02 5.2
iShSelectDividend DVY 82.21 –2.83 –22.2
iShEdgeMSCIMinEAFE EFAV 67.79 –1.67 –9.1
iShEdgeMSCIMinUSA USMV 63.11 –1.17 –3.8
iShEdgeMSCIUSAMom MTUM 143.53 0.36 14.3
iShEdgeMSCIUSAQual QUAL 101.23 –1.60 0.2
iShGoldTr IAU 18.22 –2.15 25.7
iShiBoxx$InvGrCpBd LQD 135.60 –0.10 6.0
iShiBoxx$HYCpBd HYG 83.61 –0.81 –4.9
iShIntermCorpBd IGIB 61.01 –0.16 5.2

Closing Chg YTD
ETF Symbol Price (%) (%)

CommSvsSPDR XLC 57.93 –1.17 8.0
CnsmrDiscSelSector XLY 141.51 –1.44 12.8
CnsStapleSelSector XLP 62.83 –0.76 –0.2
FinSelSectorSPDR XLF 23.93 –2.50 –22.3
FTDJ Internet FDN 181.52 0.89 30.5
GSActiveBetaUSLC GSLC 66.50 –0.89 2.8
HealthCareSelSect XLV 103.18 –1.85 1.3
IndSelSectorSPDR XLI 75.87 –3.32 –6.9
InvscQQQI QQQ 267.51 0.39 25.8
InvscS&P500EW RSP 106.56 –2.52 –7.9
iSh3-7YTreasuryBd IEI 133.59 0.06 6.2
iShCoreDivGrowth DGRO 39.46 –1.84 –6.2
iShCoreMSCIEAFE IEFA 60.09 –2.51 –7.9
iShCoreMSCIEM IEMG 52.87 –0.83 –1.7

Closing Chg YTD
ETF Symbol Price (%) (%)

Monday, September 21, 2020 iShJPMUSDEmgBd EMB 111.19 –0.98 –2.9
iShMBSETF MBB 110.22 –0.06 2.0
iShMSCIACWI ACWI 78.80 –1.38 –0.6
iShMSCI EAFE EFA 63.48 –2.53 –8.6
iShMSCIEmgMarkets EEM 44.11 –0.92 –1.7
iShNatlMuniBd MUB 115.91 –0.04 1.8
iShPfd&Incm PFF 36.18 –0.71 –3.8
iShRussell1000Gwth IWF 209.82 0.07 19.3
iShRussell1000 IWB 183.47 –1.02 2.8
iShRussell1000Val IWD 117.55 –2.29 –13.9
iShRussell2000 IWM 147.92 –3.50 –10.7
iShRussellMid-Cap IWR 56.38 –1.78 –5.4
iShRussellMCValue IWS 80.09 –2.91 –15.5
iShS&P500Growth IVW 224.37 –0.44 15.9
iShS&P500Value IVE 112.08 –2.20 –13.8
iShShortCpBd IGSB 54.97 ... 2.5
iShShortTreaBd SHV 110.70 ... 0.2
iShSilver SLV 23.03 –7.62 38.1

Closing Chg YTD
ETF Symbol Price (%) (%)

iShTIPSBondETF TIP 126.24 –0.18 8.3
iSh1-3YTreasuryBd SHY 86.48 –0.01 2.2
iSh7-10YTreasuryBd IEF 121.92 0.18 10.6
iSh20+YTreasuryBd TLT 164.40 0.51 21.3
iShRussellMCGrowth IWP 167.08 0.04 9.5
iShUSTreasuryBdETF GOVT 27.97 0.14 7.8
JPMUltShtIncm JPST 50.83 –0.02 0.8
PIMCOEnhShMaturity MINT 101.98 –0.02 0.4
SPDRBlmBarcHYBd JNK 103.91 –0.90 –5.1
SPDRBloomBar1-3MTB BIL 91.52 ... 0.1
SPDRGold GLD 179.52 –2.01 25.6
SchwabIntEquity SCHF 31.31 –2.40 –6.9
SchwabUSBrdMkt SCHB 78.35 –1.10 1.9
SchwabUSDiv SCHD 55.14 –2.58 –4.8
SchwabUSLC SCHX 79.23 –0.99 3.2
SchwabUSLCGrw SCHG 111.12 0.21 19.6
SchwabUSTIPs SCHP 61.47 –0.21 8.5
SPDRDJIATr DIA 271.44 –1.84 –4.8

Closing Chg YTD
ETF Symbol Price (%) (%)

SPDRS&PMdCpTr MDY 331.48 –2.50 –11.7
SPDRS&P500 SPY 326.97 –1.11 1.6
SPDRS&PDiv SDY 91.51 –2.83 –14.9
TechSelectSector XLK 112.44 0.83 22.7
UtilitiesSelSector XLU 57.66 –0.62 –10.8
VanEckGoldMiner GDX 39.84 –3.68 36.1
VangdInfoTech VGT 300.11 0.92 22.6
VangdSCVal VBR 109.91 –3.40 –19.8
VangdSCGrwth VBK 209.68 –1.10 5.5
VangdExtMkt VXF 127.63 –1.41 1.3
VangdDivApp VIG 126.51 –1.42 1.5
VangdFTSEDevMk VEA 40.74 –2.44 –7.5
VangdFTSEEM VWO 43.33 –0.83 –2.6
VangdFTSEEurope VGK 52.39 –3.12 –10.6
VangdFTSEAWxUS VEU 50.34 –2.00 –6.3
VangdGrowth VUG 220.40 –0.02 21.0
VangdHlthCr VHT 199.26 –1.93 3.9

Closing Chg YTD
ETF Symbol Price (%) (%)

VangdHiDiv VYM 80.14 –2.05 –14.5
VangdIntermBd BIV 93.63 ... 7.3
VangdIntrCorpBd VCIT 96.23 –0.06 5.4
VangdLC VV 153.34 –0.99 3.7
VangdMegaGrwth MGK 179.26 0.20 23.1
VangdMC VO 172.45 –1.64 –3.2
VangdMBS VMBS 54.16 –0.06 1.9
VangdRealEst VNQ 77.75 –3.01 –16.2
VangdS&P500ETF VOO 301.69 –1.09 2.0
VangdSTBond BSV 83.01 –0.04 3.0
VangdSTCpBd VCSH 82.92 –0.04 2.3
VangdSC VB 151.39 –2.42 –8.6
VangdTotalBd BND 88.39 0.06 5.4
VangdTotIntlBd BNDX 58.18 0.11 2.8
VangdTotIntlStk VXUS 52.12 –1.90 –6.4
VangdTotalStk VTI 167.05 –1.21 2.1
VangdTotlWrld VT 79.57 –1.46 –1.8
VangdValue VTV 104.17 –2.18 –13.1

Closing Chg YTD
ETF Symbol Price (%) (%)

Exchange-Traded Portfolios | WSJ.com/ETFresearch

Largest 100 exchange-traded funds, latest session
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banks to slash interest rates,
which damages banks’ profits.

Mr. Kinmonth noted that the
market capitalizations of the
banks in the Stoxx Europe 600
Banks index are at their lowest
since the depth of the financial
crisis in 2009, meaning they
are trading at a fraction of
their net worth.

The depressed share prices
make it harder to tap investors
for more capital, and some
lenders are beginning to con-
sider mergers as a way to cut
out costs and give a better re-
turn to shareholders.

Last month, HSBC said net
profit plummeted 96% to $192
million in the second quarter as
the impact of the pandemic
complicated its efforts to refo-
cus on Asia while dealing with
U.S.-China political tensions.

In March, the Bank of Eng-
land directed HSBC and other
banks to cancel 2019 dividends
to shore up their capital buf-
fers. The move angered some
smaller investors in Hong Kong
who held the stock largely for
regular dividend income.

—Patricia Kowsmann
and Yifan Wang

contributed to this article.

The bank has one of the stron-
gest capital ratios in Europe, a
measure of its financial
strength, at 15% at June 30.

Tom Kinmonth, a fixed in-
come strategist at Dutch bank
ABN AMRO Bank NV, said
bonds of U.K. banks Barclays,
Standard Chartered and HSBC
were all facing some pressure
Monday following the news re-

ports, which were based on a
trove of documents called sus-
picious activity reports.

Stocks of other banks cited
in the news articles on suspi-
cious transactions, such as Bar-
clays, Deutsche Bank AG and
JPMorgan Chase & Co., also fell.

Shares of HSBC and many
other banks have tumbled this
year, as the coronavirus pan-
demic has wreaked economic
damage and forced central

Journalists and partner media
organizations published reports
Sunday citing documents
leaked to BuzzFeed that in-
cluded more than 2,100 reports
filed by financial institutions
with the U.S. Treasury Depart-
ment’s Financial Crimes En-
forcement Network suggesting
that HSBC and other banks may
have facilitated crime due to
lax controls.

HSBC said “all of the infor-
mation provided by the ICIJ is
historical” and predated the
Justice Department’s conclu-
sion in 2017 that it had met
commitments under a five-year
deferred prosecution pact.

The bank said it spent years
overhauling its financial crime
controls, and “is a much safer
institution than it was in 2012.”

The reports, and wider jit-
ters in global stock markets
Monday, pushed the stock
down 5% and weighed on
HSBC’s bonds.

Jérôme Legras, head of re-
search at Axiom Alternative
Investments, said a move in
the lender’s riskiest bonds,
which can convert to equity in
distress, was significant and
reflected investors’ concerns.

It angered Chinese authorities
when it shared information
about Chinese telecommunica-
tions equipment company Hua-
wei Technologies Co. with U.S.
prosecutors in 2016.

HSBC said it responded to
formal demands and didn’t
seek to harm the company,
whose finance chief faces
charges in the U.S. for allegedly
misleading HSBC and other
banks about ties between Hua-
wei and an affiliated company
doing business in Iran.

In the U.K., government sci-
entific advisers said coronavi-
rus cases could rise steeply if
action isn’t taken, and indicated
the public should prepare for
six months of restrictions.

Meanwhile, on Sunday, Buzz-
Feed News, the International
Consortium of Investigative

ContinuedfrompageB1

PJT and said the adviser
reached out to the company in
recent days. LA Fitness has re-
opened 85% of its gyms and
has a number of options avail-
able to raise capital if needed,
as the outreach by PJT dem-
onstrates, he said.

“We’re just starting to see
light at the end of the tunnel,”
Mr. Wilson said. LA Fitness
isn’t contemplating filing for
bankruptcy, he added.

The fitness industry has
come under extreme pressure
during the Covid-19 pan-
demic as state and local gov-
ernments ordered months-
long closures and gym rats
stayed home fearing disease.
Chains including 24 Hour Fit-
ness Worldwide Inc., Gold’s
Gym International Inc., and
Town Sports International
Holdings Inc. have filed for
chapter 11 since the onset of

the outbreak.
LA Fitness parent Fitness

International LLC, which is
privately held, operates more
than 700 gyms across the
country and owes $1.7 billion
in debt, according to Moody’s
Investors Service.

PJT declined to comment.
A summertime surge in cor-

onavirus cases in Western,
Southern and Southwestern
regions hit states including
Arizona and California, where
LA Fitness has a big presence.
Moody’s downgraded the com-
pany’s debt in August, citing
the pandemic’s continued im-
pact, after an earlier down-
grade in April.

Rent payments that LA Fit-
ness has deferred during the
pandemic are coming due over
the next few months and will
strain the company’s coffers,
according to Moody’s.

Backed by founders Louis
Welch and Chinyol Yi, along
with Seidler Equity Partners,
LA Fitness was founded in
1983 in the Los Angeles sub-
urb of Covina and grew both
organically and through acqui-
sitions, including through a
2011 buyout of Bally Total Fit-
ness.

Seidler couldn’t be reached
for comment.

While many chains are be-
ginning to reopen, gym atten-
dance remains sluggish due to
government restrictions aimed
at limiting capacity as well as
the reluctance of many con-
sumers to return during the
pandemic.

LA Fitness’s loans were re-
cently trading at close to 58
cents on the dollar after a
monthslong slide from par
value in early March, accord-
ing to IHS Markit.

Lenders to the LA Fitness
chain have hired a financial
restructuring adviser to lead
discussions with the company
in an effort to avert a poten-
tial cash crunch after pan-
demic lockdowns rocked the
gym industry, people familiar
with the matter said.

The lenders are gearing up
for negotiations with LA Fit-
ness’s parent company before
a forbearance agreement is
scheduled to expire next
month. They hired PJT Part-
ners Inc. to lead the planned
talks, which could involve sup-
plying financing to LA Fitness,
according to people familiar
with the matter.

Robert Wilson, the com-
pany’s general counsel, con-
firmed that the lenders hired

BY ALEXANDER GLADSTONE
AND SOMA BISWAS

LA Fitness Lenders Bring In Adviser
As Pandemic Pounds Gym Business

HSBC Falls
To Lowest
In 25 Years

The bank also faced
fallout from reports
questioning its
laundering controls.

rency, this year completed its
own set of rules. The OCC, an
arm of the Treasury Depart-
ment, oversees roughly 70% of
activity under the low-income
lending rules, including some of
the biggest banks, such as JP-
Morgan Chase & Co. and Wells
Fargo & Co. The Fed oversees
about 15% of CRA activity.

The rest is overseen by a
third regulator, the Federal De-
posit Insurance Corp., which
joined the OCC in proposing an
overhaul last year. It declined to
support a final version of that
overhaul in May, however, rea-
soning that the pandemic wasn’t
the time to complete a complex
overhaul of the rules.

Banks are currently evaluated
on compliance with the CRA
based on a complex formula
that includes loans to home buy-
ers and small businesses as well
as the number of branches in
lower-income areas. Bad grades
can restrict banks frommerging
or opening new branches.

The OCC rules aim to spread
online banks’ lending out na-
tionally.

firms say the exchanges abuse
their dominant position in the
marketplace to overcharge for
market data and other key ser-
vices. The big three exchange
operators say their fees are
reasonable and deny abusing
their market power.

MEMX plans to undercut
the big exchanges on price, ini-
tially giving away its data.

New exchanges often fail
because traders gravitate to-
ward markets where there are
already many other partici-
pants to trade with—a power-
ful factor in favor of incum-
bents. MEMX hopes to attract
trading activity with a lavish

promotional-pricing scheme.
Drawing on its cash hoard, it
will pay out more in rebates
than it collects in transaction
fees. Such a strategy means
MEMX will lose money, at least
initially, as it tries to build a
liquid marketplace.

“We’re prepared to be ag-
gressive and lose money on ev-
ery transaction to get people
to participate,” MEMX Chief
Executive Jonathan Kellner
said in an interview.

MEMX will also use new
technology built from scratch
to provide a better trading
platform than those offered by
the established exchanges, Mr.

BANKING & FINANCE

changes. The New Jersey-
based startup has raised more
than $135 million from firms
including Charles Schwab
Corp., Citadel Securities, Gold-
man Sachs Group Inc. and
Virtu Financial Inc. Backers of
MEMX are expected to direct
some of their trading activity
to MEMX, helping it get off the
ground.

“There hasn’t been a launch
of a new market in U.S. equi-
ties for a long time that’s had
as good a chance of success,”
said Matthew Andresen,
founder of Headlands Technol-
ogies LLC, a trading firm that
isn’t involved in the MEMX
launch.

Nearly 60% of U.S. equities
trading volume is handled by
three exchange groups: NYSE,
owned by Intercontinental Ex-
change Inc., Nasdaq and Cboe
Global Markets Inc.

The consortium behind
MEMX came together after
years of frustration among
banks and trading firms with
the fees charged by the major
exchanges. Many Wall Street

Kellner said. MEMX’s tech
team includes veterans of Nas-
daq and Virtu.

Initial discussions among
MEMX’s founding firms began
more than two years ago. Since
then, it has brought on an ar-
ray of investors that reads like
a who’s who of Wall Street.
Other backers include Bank of
America Corp., Citigroup Inc.,
E*Trade Financial Corp., Fidel-
ity Investments, JPMorgan
Chase & Co., Morgan Stanley,
TD Ameritrade Holding Corp.,
UBS Group AG, Wells Fargo &
Co. and high-tech trading firm
Jane Street Group LLC.

Still, there’s no guarantee
MEMX will succeed. Incum-
bents like NYSE and Nasdaq
may respond with aggressive
rebates and price schemes of
their own to avoid losing mar-
ket share, said Shane Swanson,
senior analyst at research firm
Greenwich Associates.

“It’s a highly competitive
environment,” Mr. Swanson
said. “The other exchanges
aren’t going to just sit there.”

MEMX’s rollout comes amid

a flurry of launches of new U.S.
stock exchanges.

These include the Long-
Term Stock Exchange, which
went live in late August. LTSE,
which is backed by an array of
Silicon Valley entrepreneurs
and venture-capital firms,
plans to list companies that fa-
vor long-term strategic think-
ing over hitting short-term fi-
nancial targets.

On Friday, options-exchange
operator Miami International
Holdings Inc. plans to kick off
trading at its first U.S. stock
exchange, called MIAX Pearl
Equities, which is being posi-
tioned as a low-cost, tech-
savvy competitor to the NYSE
and Nasdaq.

Yet another startup, called
Dream Exchange, plans to ap-
ply for stock-exchange status
with the Securities and Ex-
change Commission next year,
according to its founder and
CEO, Joe Cecala. Dream Ex-
change aspires to be a listing
venue for early-stage compa-
nies, with an emphasis on mi-
nority-owned businesses.

A new exchange backed by
Wall Street banks, electronic-
trading firms and asset-man-
agement giant BlackRock Inc.
launched Monday, introducing
a new, low-cost competitor to
the New York Stock Exchange
and Nasdaq Inc.

Members Exchange, or
MEMX, executed its first trade
at 7:48 a.m. ET, with 100
shares of Consolidated Edison
Inc. changing hands for $73.90
a share. Initially the exchange
will handle trades in seven
stocks, including Alphabet Inc.
and Exxon Mobil Corp. On
Sept. 29, MEMX plans to ex-
tend trading to all U.S. ex-
change-listed securities.

Traders and analysts expect
MEMX to be a formidable com-
petitor to the incumbent ex-

BY ALEXANDER OSIPOVICH

Wall Street-Backed Exchange Launches
New trading place is
expected to be a
formidable competitor
to NYSE and Nasdaq

22.4%
NYSE

18.7
Nasdaq

16.1
Cboe

2.1
IEX

40.7
Off-exchange

Market share of U.S. exchange operators

Source: Rosenblatt Securities

Note: Figures show percentage of U.S. equities trading volume this year executed by various
exchange operators. Based on data through Sept. 17.

The chain owned by Fitness International has reopened 85% of gyms that were closed by health lockdowns but owes $1.7 billion in debt.
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WASHINGTON—The Federal
Reserve, following an earlier
split between banking regula-
tors, took an initial step to re-
write rules for hundreds of bil-
lions of dollars in lending and
investment in lower-income
neighborhoods.

Fed governors voted 5-0 to
seek public comment on a
broad overhaul to its rules for
the Community Reinvestment
Act, a 1977 law aimed at ending
“redlining”—banks’ practice of
avoiding lending in certain, of-
ten minority neighborhoods.

The banking industry al-
ready faced the prospect of
multiple regulatory regimes for
a single law because another
top U.S. regulator moved ahead
this year with a competing plan
for U.S. lenders. Fed officials
said Monday that they hoped to
avoid having multiple sets of
rules becoming permanent and
that their proposal created an
opportunity for a unified stan-
dard. Banks only have to follow
one standard, depending on
who regulates them.

Fed governor Lael Brainard,
the central bank’s point person
on the overhaul, said Monday
that the rules remain “as im-
portant as ever” as the U.S.
confronts challenges with racial
equity and the coronavirus pan-
demic. “We must ensure that
CRA is a strong and effective
tool to address ongoing sys-
temic inequities,” she said.

Policy makers have been try-
ing to forge a consensus for up-
dating rules from a law enacted
more than 40 years ago, when
most banking was conducted at
local branches.

Another regulator, the Office
of the Comptroller of the Cur-

BY ANDREW ACKERMAN

FedMoves to Redo
Rules That Promote
Loans in Poor Areas

Fed governor Lael Brainard is
point person in the overhaul.
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seafood and salad bars, chasing
newer rivals like Bonanza and
Ponderosa steakhouses.

Restaurants have been hard
hit by the coronavirus pan-
demic, and those with features
such as salad bars have bee\n a
particular challenge for dining
chains, which have struggled to
attract business under Covid-19
restrictions.

In papers filed in the U.S.
Bankruptcy Court for the
Northern District of California,
Sizzler estimated both its as-
sets and debts at less than $10
million.

Monday’s bankruptcy filing
was the second for Sizzler,
which sought chapter 11 protec-
tion in 1996.

Sizzler USA took its current
shape in a 2011 management
buyout that acquired the U.S.
operations from Australian pri-
vate-equity company Pacific
Equity Partners. At the time,
the company had 178 locations
in the U.S.

The bankruptcy authoriza-
tion papers were signed by
Kevin Perkins, who was part of
the management buyout. Shep-
pard, Mullin, Richter & Hamp-
ton LLP is advising Sizzler.

Sizzler USA filed for bank-
ruptcy Monday, one of several
casual dining chains to fall vic-
tim to the effects of the
Covid-19 pandemic.

One of the earliest afford-
able steakhouses, Sizzler USA
was a cultural staple for de-
cades. It experienced its heyday
in the late 1970s and early
1980s, but its chain of largely
franchised operations shrank in
recent years.

The company said its fran-
chised locations, numbering
more than 90, aren’t affected
by the bankruptcy filing. Siz-
zler added it plans to keep the
14 company-owned locations
operating during the bank-
ruptcy process, which is aimed
at renegotiating leases.

Sizzler President Chris Per-
kins blamed the bankruptcy fil-
ing on temporary restaurant
closures due to the pandemic
and landlords’ unwillingness to
abate rents despite the com-
pany’s financial distress.

Founded in 1958, the Mission
Viejo, Calif., company mainly
has locations in the western
U.S. It later expanded to include

BY PEG BRICKLEY

Sizzler FallsVictim
ToEffects of Pandemic

.
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of mortgage debt.
Delinquencies among com-

mercial mortgage loans
tracked by Fitch Ratings hit a
six-year high of 5% in July, be-
fore falling slightly in August.
As of last Monday, around
8.8% of outstanding commer-
cial loans were delinquent, ac-
cording to Trepp, while loans
in special servicing stood at
9.8%.

When things go wrong, bor-
rowers typically must work
with special servicers, which
are hired by bondholders to
negotiate on their behalf, and
abide by contractual loan pro-
visions. “The CMBS market is
going to have a higher overall
default rate than the broader
commercial market, but there
are reserves in the loans that
the special servicer can allo-
cate to keep them perform-
ing,” said Jade Rahmani, real-
estate investment trust
analyst at Keefe, Bruyette &
Woods. He expects losses on
principal this year to range
between 1.8% and 2.8%, pri-
marily in single-B-rated debt.

For some, the riskiest
CMBS still presents an oppor-
tunity. In July, KKR & Co.
closed a $950 million fund-
raising round for its second
incarnation of a real-estate
fund that is investing in the
lowest-rated, single-B portion
of newly issued deals.

Matt Salem, KKR’s head of
real-estate credit, says he is
optimistic about low-rated
CMBS because the commercial
real-estate market has re-
bounded relatively quickly and
loans backing the sectors
hardest hit by the pandemic
have been mostly removed
from newly issued CMBS. He
expects hotel loans to recover
as commerce resumes, while
retail loans will depend on the
stress facing the underlying
tenant.

“In certain sectors, the
[mortgage] pools we are buy-
ing are a little bit safer. They
have to be adjusted for the re-
alities of today,” said Mr. Sa-
lem.

One of the biggest ques-
tions weighing on the market
surrounds neither hotels nor
retail, but office spaces, as
companies contemplate down-
sizing their square footage
and letting more of their em-
ployees work from home. Ana-
lysts say the trend there will
take time to play out, in part
because many of those long-
term leases don’t mature for
several years.

“Some people are optimis-
tic. I think [the virus] has
been a net negative for office
leases,” said Mr. Rahmani of
Keefe Bruyette. “Investors are
only going to put in that capi-
tal if they can model a strong
return. That implies pressure
on office values.”

Bundles of lower-rated
mortgages tied to hotels, of-
fices and retail properties
across the U.S. have lagged be-
hind the debt markets’ re-
bound, a sign of the pan-
demic’s lingering blow to
commercial real estate.

An index tracking commer-
cial mortgage-backed securi-
ties with a triple-B rating—the
lowest broad investment-
grade tier—remains below
pre-pandemic levels, despite a
broad recovery in credit mar-
kets. Indexes tracking mort-
gage-backed bonds with
higher concentrations of hotel
and retail properties are
struggling even more.

Investors are being choosy
about all but the highest-rated
debt, said Jose Pluto, head of
mortgage credit research at
Aegon Asset Management.
“Market pricing is all over the
place depending on the story,”
he said.

The gap between yields, or
spread, on an index of triple-
B-rated commercial mortgage-
backed securities, or CMBS,
and the 10-year Treasury note
on Thursday tightened to 5.1
percentage points, according
to real-estate data firm Trepp.
That is down from a high of
11.2 percentage points reached
in April, but still above the 2.4
percentage points before the
pandemic.

As of Wednesday, the
spreads for triple-B-minus-
rated tranches of the IHS
Markit indexes CMBX 9 and
CMBX 6, which include more
hotels and malls, floated near
highs reached during April
and May. The spread for a
similarly rated index with in-
creased exposure to offices,
the CMBX 12, has fallen from
its highs but still sits above
pre-pandemic levels.

The sluggish recovery in
lower-rated mortgage debt
contrasts with a sharp re-
bound in the higher-rated se-
curities that followed the Fed-
eral Reserve’s intervention in
credit markets earlier this
year. In April, the central bank
launched a $2.3 trillion facility
to buy the highest-rated tri-
ple-A CMBS, as well as direct
commercial mortgage loans.

Other types of debt have
also rallied. The 10-year Trea-
sury yield, which falls as bond
prices rise, has stalled in a rut
near 0.7%. Yields on junk
bonds are only slightly above
pre-pandemic levels.

Analysts and investors say
that CMBS should take longer
to recover than other types of
debt, in part due to the struc-
ture of these deals. Because
they are assembled from loans
from an esoteric variety of
businesses, they tend to be
more volatile than other types

BY SEBASTIAN PELLEJERO

Bonds Related
ToHotels, Offices
Face Pressure

Worries about Libyan crude exports returning to the market added further pressure on oil prices. An oil and gas facility in Ras Lanuf, Libya.
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dollar, said Bart Melek, global
head of commodities strategy
at TD Securities.

Precious metals, like most
other commodities, are de-
nominated in dollars and be-
come more expensive to buy-
ers outside the U.S. when the
currency gains ground. The
WSJ Dollar Index, which
tracks the U.S. currency
against a basket of others, ad-
vanced 0.7% Monday.

Gold’s drop also suggests
some investors were selling
precious metals to raise cash
to meet margin calls in the
stock market, according to
George Gero, a managing di-
rector at RBC Wealth Manage-
ment. Forced selling spurred
gold-price declines during the
market crisis earlier in the
year.

“This is one of the most se-
rious downdrafts I have seen
in quite some time,” Mr. Gero
said. “Silver is taking a much
bigger hit because the indus-
trial uses of silver either give
it a tailwind or a headwind de-
pending on reopening [of eco-
nomic activity].”

The decline in oil prices ex-
tends a bout of volatility in the
crude market. Demand re-
mains well below levels from a
year ago and traders are in-
creasingly concerned that it is
slowing. OPEC and its allies,
meanwhile, have moved to

ease the historic production
curbs they imposed to bolster
prices earlier in the year.

Libyan exports represent
another wild-card. The coun-
try’s National Oil Corp. has re-
started production in the east
of the country following a deal
over the weekend between the
internationally recognized
government and renegade Rus-
sian-backed commander Khal-
ifa Haftar, who had blockaded
production there for eight
months.

Libyan officials told The
Wall Street Journal the coun-
try’s total production figure
was set to rise by 220,000 bar-
rels a day from Thursday. The
deal came amid a near decade-
long civil war in the North Af-
rican country. It allowed the
state oil company to end force
majeure—the legal status that
allows a party to default on its
contracts for reasons beyond
its control—on exports.

Libya produced more than a
million barrels of oil a day in
2019, according to the Interna-
tional Energy Agency, but sev-
eral groups have closed or
sabotaged oil facilities in re-
cent months. In August, Libya
produced just 100,000 barrels
a day, the IEA said. Libya’s
NOC said it would only restart
production and exports in fa-
cilities that were safe and un-
occupied by Russian mercenar-

AUCTIONRESULTS
Here are the results ofMonday's Treasury auctions.
All bids are awarded at a single price at themarket-
clearing yield. Rates are determined by the difference
between that price and the face value.

13-Week 26-Week
Applications $158,064,002,500 $166,744,930,600
Accepted bids $56,015,119,800 $52,902,976,400
" noncomp $697,768,000 $471,442,100
" foreign noncomp $368,000,000 $266,000,000
Auction price (rate) 99.974722 99.946917

(0.100%) (0.105%)
0.101% 0.107%

Bids at clearing yield accepted 62.60% 80.41%
9127963L1 9127962F5

Both issues are datedSept. 24, 2020. The 13-week
billsmature onDec. 24, 2020; the 26-week billsmature
onMarch 25, 2021.

ies.
Some analysts said the frag-

ile accord in Libya wouldn’t
derail efforts to bring the sup-
ply and demand of oil back
into balance. A speedy return
to full capacity is threatened
by “significant uncertainty on
the timing, magnitude and
sustainability of such a ramp-
up,” said Damien Courvalin,
head of energy research at
Goldman Sachs.

Natural-gas prices also
slumped Monday amid con-
cerns that Tropical Storm Beta
could cause power outages
when it strikes the Gulf Coast,
hitting demand. Henry Hub
gas futures dropped over 10%
to $1.84 per million British
thermal units, extending their
slide this month to 30%.

—Dan Molinski
contributed to this article.

Commodity prices retreated
with stocks Monday, stung by
the weakening recovery in fuel
demand and a strengthening
dollar.

Fears that some of Libya’s
long-blockaded crude would
return to the market added to

the pressure
on oil pries.
Brent-crude

futures, the international en-
ergy benchmark, fell 4% to
$41.44 a barrel while U.S.
crude futures dropped 4.4% to
$39.31 a barrel.

“The market fundamentals
had been weakening since Au-
gust,” said Barclays oil strate-
gist Amarpreet Singh, pointing
to an increase in production
by the Organization of the Pe-
troleum Exporting Countries
and its allies. The demand re-
covery in India—the world’s
third-largest oil consumer—
has also gone into reverse, Mr.
Singh added.

The losses spilled from in-
dustrial commodities into pre-
cious metals. Front-month
gold futures fell 2.6% to
$1,901.20 a troy ounce, their
lowest close since late July,
while silver dropped 10% to
roughly $24.30 a troy ounce.
Those declines were likely
sparked by a climb in the U.S.

BY DAVID HODARI
AND BENOIT FAUCON

Oil, Precious Metals Decline,
As U.S. Currency Advances

COMMODITIES
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CMBX 6
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Yields on low-rated bundles of commercial mortgages
with greater exposure to hotels, offices and retail spaces
are struggling to bounce back to pre-pandemic levels.

Gap between yields on triple-B-rated CMBX indexes
and 10-YearTreasury note

Source: IHS Markit
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ping a summer rally that had
propelled the major indexes
near record levels. The S&P 500
is off 8.4% from its Sept. 2 re-
cord, while the Nasdaq Com-
posite is down almost 11%. The
Dow has yet to reclaim its pre-
pandemic high and is 8.1% be-

low its Febru-
ary record.

A closely
watched ba-

rometer of expected turbulence
in U.S. stocks, the Cboe Volatil-
ity Index, jumped to its highest
level in weeks. Some investors
said they expect the volatility
to continue.

“I don’t think we are going
to see the lows that we saw in
March. I do believe that overall
the market has gotten a little
ahead of itself,” said Diane Jaf-
fee, a senior portfolio manager
for relative value strategies at
TCW.

Shares of banks, whose prof-
its are sensitive to the econ-

ContinuedfrompageB1

omy, were also down. Wells
Fargo dropped $1.09, or 4.3%,
to $24.04, while Morgan Stan-
ley fell $1.72, or 3.4%, to
$48.36.

In commodities markets, an-
alysts said the drop in oil prices
was triggered by signals that
Libya could renew its supply of
oil to the global market as de-
mand for oil has dropped. Gold,
meanwhile, pulled back as the
dollar advanced.

Some investors sought
safety in government bonds,

pulling the yield on the bench-
mark 10-year Treasury note
down to 0.670% from 0.694%
Friday. Bond prices and yields
move in opposite directions.

Investors said they were also
unnerved by continuing ten-
sions between the U.S. and
China and the threat of re-
newed lockdowns in many
places because of higher coro-
navirus infections.

Over the weekend, China’s
Ministry of Commerce laid out
penalties for companies and in-

dividuals it deems to be “unre-
liable entities,” including po-
tential restrictions on staffing
and investment in China, curbs
on imports and exports, and
fines.

Elsewhere, shares of Oracle
rose $1.07, or 1.8%, to $60.82
after President Trump said he
has agreed in concept to a deal
under which Chinese-owned
video-sharing app TikTok will
partner with Oracle and Wal-
mart to become a U.S.-based
company.

Shares of Illumina dropped
$25.37, or 8.6%, to $270.13. The
maker of machines that se-
quence genes will pay $7.1 bil-
lion in cash and stock for a de-
veloper of a long-sought blood
test that promises to detect
cancer early.

Nikola’s stock plummeted
$6.61, or 19%, to $27.58 as the
company said founder and Ex-
ecutive Chairman Trevor Mil-
ton would step down from the
electric-truck startup amid alle-
gations from a short seller that
he and the company had made
false statements to investors.

The pan-continental Stoxx
Europe 600 fell 3.2%. Coronavi-
rus cases have been rising
across major European econo-
mies, leading to speculation
that governments will be forced
to implement new lockdowns.

Dow Drops
With Gold
And Crude

S&P500 and sectors performance,Monday

Source: FactSet
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IPO ever. At least three more
tech floats are on the horizon
and THG could become the
standard-bearer for others in
the sector to follow given the
strength of investor demand,
according to Chris Beauchamp,
chief analyst at IG Group.

Investors are hoping the re-
turn of IPOs is a sign of resur-
gent vitality in Europe’s wider
capital-raising environment. So
far the Stoxx Europe 600 Index
is down 13% for the year to

date, in contrast with the Stoxx
Europe 600 Technology Index,
which is up 6.6%. In the U.S.,
the S&P 500 index is up 2.7%
while the tech-heavy Nas-
daq-100 Index is up 25%.

Tech IPOs are crucial for any
wider rebound in European
markets because they offer in-
vestors potential growth during
a time of historically low inter-
est rates. The uncertainty and
disruption caused by the pan-
demic has supercharged the

shift toward e-commerce, and
companies are also benefiting
from government spending
programs across Europe aimed
at bolstering consumer de-
mand.

Snowflake Inc.’s share price
soared on its first day of trad-
ing in the U.S. on Wednesday,
underscoring the hot demand
for tech. Now Europe is show-
ing signs of getting in on the
action. THG raised 1.9 billion
British pounds, equivalent to

$2.46 billion, in London on
Wednesday, the heftiest IPO
from any U.K. company since
Worldpay Group PLC’s $3.8 bil-
lion offering in 2015.

Philip Drury, head of bank-
ing and capital markets and ad-
visory in EMEA at Citigroup,
which led THG’s issue with JP
Morgan, said the Manchester-
based retailer attracted inves-
tors from across the world and
demand outstripped supply.

THG ticks the boxes of

what’s attracting equity inves-
tors, said Mr. Beauchamp.

Down the pipeline, Polish e-
commerce giant Allegro con-
firmed its intention to float on
the Warsaw Stock Exchange on
Monday, in a move the com-
pany expects to raise around 1
billion Polish zloty, equivalent
to $265 million, according to a
press release. The IPO could
value the company at around 10
billion euros, according to peo-
ple familiar with the matter.

The market for initial public
offerings in Europe showed
signs of life last week as shares
in online retailer THG Holdings
PLC soared on their stock mar-
ket debut, raising hopes among
growth-hungry investors that
other tech companies could
soon follow suit.

THG’s strong showing made
it the U.K.’s second-largest tech

BY JEM BARTHOLOMEW
AND BEN DUMMETT

U.K. Online Seller’s Big IPO Encourages European Market

.
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Wheels Come Off Nikola
Electric vehicles, SPACs have drawn individual investors, but a tipping point might have been when GM joined in

HEARD ON
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When GM invested in the electric-truck startup earlier this month, the shares of both companies rose sharply.
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Microsoft may be on the verge
of launching its next Xbox, but ac-
quiring Bethesda Softworks is only
partly about feeding that machine.

The deal has the software titan
laying out $7.5 billion in cash for
ZeniMax Media, Bethesda’s parent
company. That’s three times what
Microsoft paid to acquire the owner
of “Minecraft” back in 2014, though
that deal brought it one—albeit
hugely popular—game. Bethesda
brings the Xbox maker a large
batch of game properties to add to
its library, including popular action
franchises such as “Elder Scrolls,”
“Fallout,” “Doom” and “Quake.”

This is the largest acquisition in
the videogame sector in more than
a decade, since Activision merged
with Vivendi’s Blizzard Entertain-
ment in 2017 in an $8 billion deal.
But unlike that deal—which cre-
ated a game publishing power-
house controlling mega-popular
properties like “Call of Duty”—Mi-
crosoft’s latest move represents
the largest acquisition by far of
game content by a company that
happens to run one of the major
console platforms. Arch-gaming-ri-
val Sony’s largest buy to date was
last year’s pickup of Insomniac
Games for $229 million.

But Microsoft’s prime motivation
is less about gaining exclusive disks
to slide into its consoles than it is
about feeding its subscription game
service known as Xbox Game Pass.
The company said it would be add-
ing all future Bethesda games to
the service on the same day they
launch for consoles and PCs. Doug
Creutz of Cowen notes game pub-
lishers “concerned about maintain-
ing the value of their new releases”
have been reluctant to commit ma-
jor titles to the service. Adding
Bethesda’s titles on launch days
would make Xbox Game Pass “a
significantly more potent offering,”
Mr. Creutz wrote to clients Monday.

Growing Xbox Game Pass will
help Microsoft shift more of its
gaming business to a recurring
model and away from the hit-driven
volatility common to the industry.
And Microsoft’s resources could help
Bethesda accelerate its output in a
market where development budgets
are soaring. Spending money keep-
ing this game franchise humming
seems a better use of Microsoft’s
capital than trying to keep TikTok
out of hot water. —Dan Gallagher

Is it all downhill from here?
It is too early to say for Nikola,

the electric-truck startup rocked
on Monday by the resignation of
its executive chairman and
founder, Trevor Milton. The signs
aren’t good, though. They also are
looking bad for the bubble in new
technologies and financing
methods.

Electric vehicles and special-
purpose acquisition companies
have been like the peanut butter
and jelly of the recent boom, giv-
ing inexperienced individual inves-
tors access to the emerging tech-
nology without having to wait for
the cumbersome process of an ini-
tial public offering and the cursory
due diligence it entails.

But if Nikola turns out to be “an
intricate fraud” as short seller
Hindenburg Research alleges, va-
porizing the value of a profitless
company briefly valued at more
than Ford Motor, that won’t have
been the sign of the end. Most
frauds typically emerge after bub-
bles have burst—“when the tide
goes out,” as Warren Buffett said.
Think of Enron and WorldCom in
2001 and 2002, Bernard Madoff in
2008 or Ivar Kreuger’s Swedish
Match in 1932.

Instead, financial historians
might eventually point to the con-
fidence-boosting deal earlier this
month between General Motors
and Nikola. Shares of both compa-
nies rose sharply on the day their
venture was announced. Past new
technology bubbles have been
close to their peak when the en-
thusiasm of the masses spread to
serious and sober businesspeople
like GM’s Mary Barra. About 20

years ago it was Jerry Levin, boss
of the world’s largest media
company Time Warner, who
agreed to sell it to AOL in an all-
stock deal at the height of the dot-
com bubble.

“Together, they represent an
unprecedented powerhouse,” said
a Bear Stearns analyst at the time
of the AOL-Time Warner deal, one
of the most disastrous in history.

Whether then or now, confident
pundits can be a contrarian
indicator.

“There have been many skeptics
around Nikola and its founder
Trevor Milton’s ambitions over the

coming years, which now get
thrown out the window with stal-
wart GM making a major strategic
bet on Nikola for the next decade,”
wrote Dan Ives, a Wedbush tech-
nology analyst, after the Sept. 8
announcement.

As Peter Atwater, a lecturer at
The College of William and Mary
who specializes in public mood,
presciently put it in a note a few
days later, “at extremes in senti-
ment even the adults in the room
capitulate and want to join the
cool kids.”

If fraud allegations prove true,
the financial and reputational

damage to GM and Ms. Barra
won’t be what it was to Time War-
ner and Mr. Levin, respectively,
since it wasn’t a full acquisition.
But the episode could stop execu-
tives at other profitable and estab-
lished firms from moving ahead so
quickly in inking deals with young,
cool, overnight billionaires. That is
crucial because though many new
technologies are real and will be
lasting—the internet was—most
early movers aren’t.

Even as some personalities blow
up while a bubble is inflating—
think Adam Neumann and We Co.
or Markus Braun and Wirecard—

new heroes emerge. Since their
billions offer little in the way of
current cash flow, their success re-
quires people who fear missing
out. SPACs have been a great tool
for that, but when the FOMO
jumps from individual investors to
the boardroom and then makes an
executive look foolish, then it can
quickly poison the well.

With stocks world-wide down
sharply on Monday, continuing last
week’s selloff, Mr. Atwater said
that “it feels like the crowd has
gone from believing anything to
believing in nothing.”

—Spencer Jakab

Share-price performance,
past threemonths

Source: FactSet
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Retailers, a Bankruptcy Isn’t an Opportunity
It will take a lot more to profit from rivals’ losses than taking market share from a declining business

Surviving department stores are
hoping to gain market share from
weakened competitors. They might
not want to get their hopes up.

By mid-July, the number of
2020 bankruptcy filings for retail-
ers—specifically, those seeking re-
lief through a restructuring rather
than liquidating their businesses—
exceeded 2019’s full-year numbers.
These include names such as J.C.
Penney, Gordmans parent Stage
Stores and Neiman Marcus.

Such headlines led solvent de-
partment stores, including Macy’s,
Kohl’s and Nordstrom, to declare
this a chance to gain market share.
It won’t be easy.

Take 2012, when J.C. Penney
lost 25% of its revenue year over
year after undergoing an unsuc-
cessful restructuring. None of the
competing stores enjoyed much
benefit: That year, Macy’s, Nord-
strom and Kohl’s recorded sales
growth pretty much at the same
level as the previous one. Instead,
off-price retailers were the ones
that gained share: T.J. Maxx par-
ent TJX Cos. doubled its revenue
growth, while Ross Stores logged

a roughly 35-percentage-point
bump to its sales growth.

“Department stores tend to sell
products that others also sell. So if
you can’t engender a high amount
of loyalty with a private-label credit
card or a great experience, what we
found over time is that many con-
sumers will just price compare,”
notes Lorraine Hutchinson, analyst

at BofA Global Research. Particu-
larly in times when consumers have
thinner wallets, chances are high
that shoppers will divert their dol-
lars to cheaper destinations.

Plus, customers spread out their
dollars across a large pool of retail-
ers: A store closure from one busi-
ness tends to result in dollars being
spread across 10 to 12 retailers, ac-

cording to Jay Sole, a UBS analyst.
Many retailers that undergo

bankruptcy don’t simply cease to
exist, at least not in the near term.
J.C. Penney and Neiman Marcus
are among the companies that
plan to emerge from bankruptcy
with many stores intact.

Based on experience, existing de-
partment stores will have to come
up with some compelling traffic
drivers or really focus on their off-
price segment to reap any benefits
from weakened competition. One
successful example was Kohl’s,
which gained market share after
Bon-Ton’s liquidation in 2018, ac-
cording to Ms. Hutchinson. Kohl’s
sales growth tripled that year but it
took some creative solutions, in-
cluding an Amazon returns pro-
gram and a pilot program in which
it subleased a portion of stores to
traffic-driving retailers such as Aldi.

Perhaps the best gift that bank-
rupt retailers can give their peers
isn’t easy market share but lessons
on what hasn’t worked. Surviving
stores will find themselves in trou-
ble if they don’t adopt some radi-
cal measures. —Jinjoo Lee

OVERHEARD
The U.S. and China really

aren’t so different. For example:
Drinking is popular and so are
cars. And as in the U.S., alcohol
companies are expected to take
the lead in encouraging custom-
ers not to drive drunk.

Yet while Anheuser Busch’s
safe-drinking ads in the U.S.
might involve a forlorn dog wait-
ing for his owner to come home
safely, in China the company
tapped a rapper known as Boo-
gie, his evil virtual alter-ego and
a digital idol called Hajiang.

In the video released last
week, Boogie, aka Wang Ziyi, fin-
ishes a computer gaming session
and some beers at a web café
and stumbles to his car. There he
is confronted by his evil digital
alter ego, who encourages him to
drive home. A Tron-like digital
battle ensues, and Boogie van-
quishes his dark side, concluding
he should rely on a designated
driver. Hajiang, the digital safety
ambassador of Anheuser-owned
Harbin Beer, drives him home.

Bank Investors Disregard Revelations
It makes sense European bank in-

vestors shrugged off revelations of
possible money laundering.

On Sunday night, the Interna-
tional Consortium of Investigative
Journalists revealed it had docu-
ments detailing suspicious flows of
billions of dollars through five big
banks—Bank of New York Mellon,
Deutsche Bank, HSBC, JPMorgan
and Standard Chartered Bank. It is
a leak of 2,100 so-called suspicious
activity reports the banks filed with
the U.S. Treasury’s Financial Crimes
Enforcement Unit relating to trans-
actions between 1999 and 2017. The
revelations might shock the public,
but investors seem more sanguine.
Shares in the European banks did
drop on Monday morning, some to
recent lows. They were down about
as much as their domestically fo-
cused rivals, though.

The market’s reaction looks rea-
sonable since regulators knew
what the reports said, making it
unlikely officials will hit the banks
with new penalties or fines. That
is a crucial difference from other
revelations that did surprise offi-
cials, such as the 2018 allegations

clean up their acts and spent a lot of
money to improve controls.

Even the best systems and pro-
cesses won’t eliminate the risk of
money laundering, given the quag-
mire of international money flows.

The most recent revelations
might bring scrutiny that uncovers
new information. It is more likely
that the result will be more vigilant
regulators. Last week the U.S. Trea-
sury’s Financial Crimes Enforcement
Unit launched a public consultation
on new money-laundering rules.
New guidelines might add costs for
global lenders, but the change might
even be welcomed by banks.

The outlook for Europe’s frag-
mented banking market is grim:
rock-bottom interest rates, low-prof-
itability and potentially huge losses
on business and consumer loans as
government programs roll off. The
Stoxx Europe 600 Bank index is
down 40% this year and trades at
0.44 times book value. Investors
holding European bank stocks are a
hearty bunch. Share prices appear
to factor in tougher rules and per-
haps other shoes yet to drop.

—Rochelle Toplensky

against Danske Bank.
That isn’t to say there aren’t

problems—many banks have had
money-laundering issues. HSBC and
Standard Chartered entered into de-
ferred prosecution agreements in
2012 with U.S. finance officials relat-
ing to concerns over international
money flows. Banks worked with au-
thorities over the past few years to

Price/book value ratio

Source: FactSet
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J.C. Penney plans to emerge from bankruptcy with many stores intact.
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