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TikTok
Plan Lets
Chinese
Retain
Control
Headquarters would
shift to U.S. under
Oracle partnership;
no ruling by Cfius yet

Israel, Two Gulf States Sign Peace Deal atWhite House

SEALED: Israel’s Prime Minister Benjamin Netanyahu, President Trump, Bahrain’s Foreign Minister Abdullatif bin Rashid al-
Zayani and the United Arab Emirates’ Foreign Minister Abdullah bin Zayed al Nahyan wave from the White House balcony
after the signing ceremony Tuesday. The pact is seen as the foundation for a broader alignment against Iran in the region. A9
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mark S&P 500 plunged about
35% within six weeks this
spring—the fastest-ever fall
from record levels into a bear
market—as the economy shut
down and the virus spread
across the country. Since
then, U.S. stocks have been
on a winning streak that is
unprecedented in the modern
era of financial markets.

The Dow is near Feb. 12’s
all-time high, while the S&P
500 recently staged its most
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BY GUNJAN BANERJI

Ancient Rite Gets a Zoom Update,
Stirring Clash of Generations

i i i

Priests in Nepal offer online ceremonies to
honor ancestors; ‘let’s protect ourselves’

With the monsoon rains
ending, the season for the rit-
ual appreciation of ancestors
is under way in Nepal.

The ceremonies
usually involve a
priest and a crowd
of relatives, and
are considered
critical to ease an-
cestors’ journey in
the afterlife. With
coronavirus cases
in the country still
growing, tech-
savvy priests are
offering to help
families pay their respects
over video calls.

Traditional priests aren’t
pleased, decrying the online
versions as crass commercial-
ization. They say ancestors

won’t be happy either.
“These money-hungry on-

line priests don’t know how to
pronounce Sanskrit mantras
well,” says Ram Krishna Upad-
hyaya, a 45-year-old priest

and preacher in
Kathmandu. “They
don’t care a hoot
about culture and
tradition.”

The ritual, called
Sorha Shraddha,
usually involves the
eldest male of the
family gathering ex-
tended relatives at
some point during
the 16 days of the

Hindu lunar calendar at the
end of the rainy season. The
priest helps with offerings in-
cluding various objects, food,
water and prayers from fami-
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BY KRISHNA POKHAREL

Going online

WASHINGTON—The Federal
Trade Commission is gearing
up to file a possible antitrust
lawsuit against Facebook Inc.
by year-end, according to peo-
ple familiar with the matter, in

a case that would challenge the
company’s dominant position in
social media.

The case preparations come
after the FTC has spent more
than a year investigating con-
cerns that Facebook has been
using its powerful market posi-
tion to stifle competition, part
of a broader effort by U.S. anti-
trust authorities to examine the
conduct of a handful of domi-
nant tech companies.

No final decision has been
made on whether to sue Face-
book, people familiar with the
matter said, and the commis-

By Brent Kendall,
John D. McKinnon
and Ryan Tracy

FAMILY & TECH
Remote learning poses
new challenge for

teaching children social
skills. A12
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U.S. NEWS
Grand jury subpoenas
Bolton’s publisher,
agent over classified
information. A4
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China’s ByteDance Ltd.
would retain a majority own-
ership stake in its TikTok app
unit as part of a proposal be-
ing reviewed by national secu-
rity regulators, with an eye to-

ward settling the high-profile
deal by a deadline Sunday, ac-
cording to a person familiar
with the situation.

The Committee on Foreign
Investment in the U.S., known
as Cfius, which includes offi-
cials from the Treasury, State,
Commerce and other depart-
ments, reviewed the deal late
Tuesday afternoon, but didn’t
immediately announce a rec-
ommendation.

The proposal includes Ora-
cle Corp.’s bid to become Tik-
Tok’s U.S. technology partner
as part of an effort to address
the administration’s national
security concerns surrounding
the Chinese-owned video-shar-
ing app.

The deal would make Oracle
the U.S. technology partner of
TikTok, while allowing Tik-
Tok’s parent company, Beijing-
based ByteDance, to retain a
majority ownership stake, ac-
cording to the person familiar
with the deal.

TikTok’s global business
would also become a company
with headquarters in the U.S.
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By Kate Davidson,
GeorgiaWells

andMichael C. Bender

BEIJING—China’s economic
rebound accelerated in August,
with retail sales, the last hold-
out among the economy’s ma-
jor components, returning to
pre-coronavirus levels by
showing their first month of
growth this year.

Other major indicators, in-
cluding factory production, in-
vestment and property activ-
ity, all gathered pace, China’s
state-run statistics bureau said
Tuesday, signaling a robust re-
bound for the world’s second-

largest economy. The main of-
ficial measure of joblessness,
the urban surveyed unemploy-
ment rate, edged down to
5.6%, the lowest since it stood
at 5.3% in January, when the
coronavirus began to affect
hiring. That is comfortably be-
low the government’s targeted
ceiling of around 6% for the
year and down from the re-
cord high of 6.2% in February.

The economic rebound has
been supported by recovering
global demand for Chinese-
made goods and Beijing’s mea-
sures to boost growth. Gross

domestic product in the second
quarter was up 3.2% from a
year earlier, following a historic
6.8% decline the quarter before.

But consumption was con-
spicuously not among the ro-
bust measures—notably, in-
dustrial production and
government-led infrastructure
investment—in part because
Beijing focused on restarting
factories and businesses. In
the U.S., where the federal
government delivered stimulus
checks and supplemental un-
employment benefits, retail
sales returned to year-over-

year growth in June, and
added to their gains in July.

Lagging retail sales in China
had raised concerns among
economists about a “two-
track” recovery—a worry for
policy makers given the service
sector’s increasing role in driv-
ing China’s overall economy.
Economists had predicted a re-
turn to year-over-year growth
in retail sales for months, but
were repeatedly wrong. For
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BY JONATHAN CHENG

Growing Retail Sales Bolster
China’s Economic Recovery

How Stocks Defied
The Pandemic

A record round trip was fueled by the Fed,
tech shares and a lot of exuberance

Source: Dow Jones Market Data
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sion doesn’t always bring cases
even when it is making prepa-
rations to do so, such as when
it decided against filing an anti-
trust complaint against Google
Inc. in 2013 after a lengthy in-
vestigation.

Facebook is still in the pro-
cess of making its case to the
commission, even as the probe
has been progressing into its
late stages, and recent efforts by
FTC staff have included taking
testimony from Chief Executive
Mark Zuckerberg, something
the commission didn’t do during
a prior probe of the company’s
privacy practices. That matter
resulted in a record-breaking $5
billion settlement.

A majority on the five-mem-
ber FTC would need to vote in
favor of any lawsuit. The com-
mission includes three Republi-
cans, including Chairman Joseph
Simons, and two Democrats.

Details of the FTC’s likely le-
PleaseturntopageA6

Antitrust Team Preps
Possible Facebook Suit

�WTO says U.S. tariffs broke
trade rules................................... A8

� Microsoft CEO remains on
hunt after TikTok setback... B1

The Dow Jones Industrial
Average’s wild round trip is
nearly complete.

The venerable stock index,
despite a recent hiccup, has
nearly recovered all the
losses suffered during the
coronavirus pandemic, an
epic journey during one of
the most catastrophic eco-
nomic collapses in U.S. his-
tory.

The Dow and the bench-
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What’s
News

� Federal prosecutors is-
sued grand jury subpoenas
to Bolton’s publisher and
literary agent, launching a
criminal investigation into
whether the ex-national se-
curity adviser mishandled
classified information. A4
� Trump’s nomination of
economist Judy Shelton to
the Fed’s board of gover-
nors lacks enough votes
for confirmation, a top
Senate Republican said. A2
� Gusting winds and low
humidity continued to fuel
wildfires that have rav-
aged parts of Northern
California and Oregon. A3
� Trump presided over
the signing of a Middle East
peace agreement between
Israel and Gulf nations Bah-
rain and the U.A.E. A9
�The city of Louisville, Ky.,
will pay $12 million to the
estate of Breonna Taylor
as part of a legal settle-
ment with her family. A3
� An HHS official apolo-
gized to staffers over a Face-
book video in which he ac-
cused government scientists
of plotting against Trump.A6
�An average of 120 patients
adaybecame infectedwith the
coronavirus inside U.S. hospi-
tals as the pandemic ebbed
from its spring peak and re-
bounded into the summer.A6
� Lawmakers from both
parties at a Senate hearing
Tuesday sharply criticized
Google over its dominance
in digital advertising. A6
�Died:William H. Gates II,
94, father of Microsoft co-
founder Bill Gates. A7

China’s ByteDance
would retain a majority

ownership stake in its Tik-
Tok app unit as part of a
proposal being reviewed
by national security regu-
lators in the U.S. A1
� The FTC is gearing up to
file a possible antitrust law-
suit against Facebook by
year-end, according to people
familiar with the matter. A1
� China’s economic recov-
ery accelerated in August,
with retail sales returning
to pre-coronavirus levels by
showing their first month
of growth this year. A1
� The WTO determined
that some U.S. tariffs
against China broke inter-
national trading rules. A8
� The Trump administra-
tion moved to drop tariffs,
reimposed just last month,
on Canadian aluminum. A2
� The Justice Department
has joined the SEC in ex-
amining allegations that
Nikola misled investors by
making exaggerated claims
about its technology. B1
� The S&P 500 and Nas-
daq rose 0.5% and 1.2%, re-
spectively, while the Dow
inched up 2.27 points. B13
� Apple unveiled a new
smartwatch, a virtual fit-
ness service and bundled
subscription options in a
muted online event. B1
�Ernst & Young, under fire
formissing a suspected fraud
at Wirecard, said auditors
should play a bigger role in
detecting wrongdoing. B1
� FedEx reported the
highest quarterly revenue
in its history, as residen-
tial deliveries surged. B2
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As of Sept. 14, the 20
named storms in the Atlantic
basin included seven hurri-
canes. A chart with a U.S.
News article on Tuesday about
Hurricane Sally incorrectly
showed six hurricanes. The
chart also undercounted the
number of hurricanes in the
other years. A corrected ver-
sion of the chart is available at
WSJ.com/Corrections.

The first name of Hirofumi
Fujiwara, 74, a longtime friend

of Yoshihide Suga, the man
who is set to become Japan’s
next prime minister, was in-
correctly omitted in a Sept. 5
World News article about Mr.
Suga.

Notice to readers
Wall Street Journal staff

members are working remotely
during the pandemic. For the
foreseeable future, please send
reader comments only by
email or phone, using the con-
tacts below, not via U.S. Mail.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.

CORRECTIONS� AMPLIFICATIONS

U.S.WATCH

U.S. NEWS

Republicans have a 53-47
vote advantage in the Senate,
and with all Democrats likely to
oppose her candidacy, Ms. Shel-
ton can afford to lose no more
than three GOP votes. Two Re-
publicans, Sen. Susan Collins of
Maine and Sen. Mitt Romney of
Utah, said in July they wouldn’t
support her confirmation.

The White House and Senate
Republicans conducted an ex-
tensive vote-counting operation
this summer but weren’t able
to identify a minimum of 50
votes needed to secure her con-

firmation, according to people
familiar with the process.

A White House spokesman
said Tuesday that Mr. Trump
“is firmly behind his nomina-
tion of Judy Shelton, who is
exceptionally qualified.”

Ms. Shelton has been a con-
troversial selection. Fed nomi-
nees have traditionally en-
joyed at least some support
from lawmakers in both par-
ties, and party-line confirma-
tion votes have been rare.

Her nomination has at-
tracted criticism from lawmak-

ers and economists in both
parties because of her views on
monetary policy and because of
statements she made last year,
when Mr. Trump was consider-
ing her nomination, that ap-
peared to contradict her ear-
lier, longstanding views.

Ms. Shelton has been a
longtime proponent of a return
to the gold standard, which
would limit the Fed’s ability to
influence inflation and em-
ployment, and concedes that
her views are outside the
mainstream of economics.

Three Republicans at her
confirmation hearing in Febru-
ary voiced skepticism over her
writings, but they approved
her candidacy in a 13-12,
party-line vote before the Sen-
ate Banking Committee in July.

Mr. Trump has struggled to
fill two vacancies on the Fed’s
seven-member board. He ear-
lier floated the selection of
two allies, Herman Cain and
Stephen Moore, but they with-
drew from consideration—in
April and May 2019, respec-
tively—after Republican law-

makers said they wouldn’t be
confirmed over questions of
their qualifications and per-
sonal histories. Mr. Cain died
this past July after being hos-
pitalized with Covid-19, the ill-
ness caused by the new coro-
navirus.

Mr. Trump’s other nominee,
Christopher Waller, a senior
economist at the Federal Re-
serve Bank of St. Louis, en-
joyed bipartisan backing in a
committee vote this summer.

—Lindsay Wise
contributed to this article.

President Trump’s nomina-
tion of economist Judy Shel-
ton to the Federal Reserve’s
board of governors lacks
enough votes for confirmation,
a top Senate Republican said
Tuesday.

Ms. Shelton’s confirmation
is a “priority for the White
House,” said Sen. John Thune
(R., S.D.), the No. 2 GOP leader
in the Senate. “We’re not go-
ing to bring it up until we
have the votes to confirm.”

BY NICK TIMIRAOS

Trump Fed Nominee Lacks Votes, Thune Says

ada Agreement in 2019. A little
over a month after implemen-
tation of the new trade deal
began, the Trump administra-
tion reimposed the tariffs but
only on aluminum, not steel.

Major business groups, in-
cluding the Chamber of Com-
merce; the American Automo-
tive Policy Council, which
represents the big-three auto
makers, and the Beer Institute,
criticized the president’s deci-
sion to reopen a trade fight
with a traditional close eco-
nomic ally, so soon after a new
trade agreement had gone into
effect. The tariffs were also op-
posed by the Aluminum Associ-

ation, which represents most of
the aluminum industry, includ-
ing many U.S.-based users of
aluminum who are hurt by the
increased cost of the tariffs.

At the heart of the dispute
was the two ways of looking at
aluminum imports from Canada.
The U.S. imports aluminum that
is classified into two primary
types: raw aluminum without
any added alloys and aluminum
that contains the alloys. The lat-
est round of tariffs applied only
to the unalloyed aluminum.

Over the past year, total
U.S. imports of Canadian alu-
minum had been little changed
at about $200 million a
month. But there was a signif-
icant shift in the types of alu-
minum coming into the U.S.
Imports of unalloyed alumi-
num have climbed rapidly,
while alloyed aluminum has
dropped. In justifying the tar-
iffs, the U.S. pointed to the
surge in unalloyed aluminum.

The Aluminum Association
in the U.S. said the data had
been cherry-picked to make
the case for a surge.

The Trump administration
moved on Tuesday to drop tar-
iffs, reimposed just last month,
on Canadian aluminum, a swift
reversal of a policy that had
drawn widespread criticism
from U.S. businesses and had
dented U.S.-Canada relations.

The Office of the U.S. Trade
Representative said it held
consultations with the Cana-
dian government and now ex-
pects that imports of the type
of aluminum subject to the
10% tariffs is likely to decline
in coming months after surg-
ing earlier in the year. As long
as aluminum imports decline
as expected, the USTR said the
tariffs won’t apply.

The decision from USTR
came hours after Canadian
Prime Minister Justin Trudeau
said his government was to un-
veil its final list of U.S.-made
goods that the country would
target with countertariffs.

The countertariffs, in retali-
ation for the Trump adminis-
tration’s aluminum levy, were
set to kick in Wednesday, or 30
days after the U.S. levies. Can-
ada was considering tariffs on
U.S.-made goods that contained
aluminum, such as washing
machines and golf clubs.

“This was a day where com-
mon sense prevailed,” Chrystia
Freeland, Canada’s deputy
prime minister, said at a press
conference. “In terms of what
happens going forward, we
have been clear to USTR: Were
tariffs to be imposed in the fu-
ture on aluminum, we will re-
ciprocate with dollar-for-dol-
lar retaliation.”

She added the Trump ad-
ministration moved unilaterally,
and there was no agreement
between the trading partners.

Tariffs on Canadian alumi-
num and steel were first im-
posed in 2018, with the U.S.
saying that import of the met-
als threatened U.S. national
security. The tariffs were then
dropped during negotiations
over a new U.S.-Mexico-Can-

BY JOSH ZUMBRUN
AND PAUL VIEIRA

U.S., in Reversal,
To Drop Tariffs on
Canada Aluminum

Countertariffs from
Canada in
retaliation were to
kick inWednesday.

MONKEY BUSINESS: Zoo Miami welcomed visitors Tuesday, a day after Miami-Dade and Broward counties moved to Phase 2 of reopening.
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der, the White House effec-
tively gave ByteDance a 45-
day deadline to divest itself of
its U.S. TikTok operations or
face a ban. The administration
contends that the app poses a
security threat because data
on U.S. consumers could be
shared with the Chinese gov-
ernment—something that Tik-
Tok has disputed.

TikTok said Monday it be-
lieves its proposal submitted
to the Treasury Department
“would resolve the Adminis-
tration’s security concerns.”

Mr. Trump took a keen in-
terest in the social-media
company weeks ago, but his
involvement has lessened as
his re-election campaign has
become a bigger focus.

Treasury Secretary Steven
Mnuchin has been the driving
force inside the administration
to find a deal that keeps TikTok
in operation in the U.S., while

Mr. Trump was initially inclined
to ban the company. He agreed
to let the company find a U.S.-
based buyer, saying he wanted
a portion of the proceeds to
end up in the U.S. Treasury.

Another person familiar
with the talks said Mr.
Trump’s concern would be ad-
dressed by pointing to the es-
timated 25,000 U.S.-based jobs
the deal may create, and the
amount of potential tax reve-
nue the new company would
generate in future years.

White House officials de-
clined to say which way Mr.
Trump was leaning Tuesday.

But people involved in the
negotiations said that Oracle
had as good of a shot as any at
convincing the president that
it could be trusted to address
the national security concerns
that have been raised by the
president, his administration
and Republicans in Congress.

ECONOMY

Industrial Production
Grows at Lower Rate

U.S. industrial production
rose for the fourth consecutive
month in August but at a much
lower rate than earlier in the
summer, a sign that the manu-
facturing recovery is slowing.

The Federal Reserve on
Tuesday said industrial produc-
tion—a measure of output at
factories, mines and utilities—
rose a seasonally adjusted 0.4%
in August from July, following a
revised 3.5% rise in July. De-
spite several months of ad-
vances, output remains far be-
low its level before the
coronavirus pandemic hit in the
spring.

Economists surveyed by The
Wall Street Journal had ex-
pected a 1% increase in August.

Industrial production is still
down 7.3% from its level in Feb-
ruary, the last month before
factories shut down across the
country to control the spread of
the coronavirus.

Manufacturing, the biggest
component of production, rose
1%, a slower pace than in June
and July.

—David Harrison

NEBRASKA

Bar Owner Indicted
In Protest Death

A grand jury in Omaha, Neb.,
on Tuesday returned an indict-
ment against a white bar owner,
charging him with manslaughter
in the killing of James Scurlock, a
22-year-old Black man, on May
30 during a protest of the killing
of George Floyd.

The bar owner, Jake Gardner
was also charged with use of a
firearm in the commission of a
felony, attempted first-degree as-
sault and making terroristic
threats, according to special pros-
ecutor Frederick Franklin.

An attorney for Mr. Gardner
couldn’t be reached for comment.

Douglas County Attorney Don
Kleine initially ruled the shooting
self-defense after reviewing
video of the incident. He later
said he would seek a special
prosecutor and a grand jury.

The video showed Mr. Gard-
ner being knocked to the ground
by two men and firing shots that
sent them scrambling. A few sec-
onds later, Mr. Scurlock is shown
jumping on his back and the two
began scuffling in the street. Mr.
Kleine said at the time that Mr.
Gardner was being held in a

chokehold and begged Mr. Scur-
lock to get off him before he
fired the fatal shot.

Mr. Franklin said that he ini-
tially thought he was going to
back up the self-defense decision,
but that some of the evidence
that came from Mr. Gardner him-
self undermined that theory.

—Joe Barrett

NORTH DAKOTA

Pearl Harbor Sailor’s
Remains Identified

The remains of a Navy sailor
who was killed during the Japa-
nese attack on Pearl Harbor
have been identified and will be
returned to his home state of
North Dakota.

Navy Fireman 2nd Class Al-
bert Renner was assigned to the
battleship USS West Virginia
that was hit by two bombs and
at least seven torpedoes from
Japanese airplanes on Dec. 7,
1941. The 24-year-old was killed
along with 105 other crewmen.

The Navy is working to find
and identify the remains of un-
known soldiers from Pearl Har-
bor that were buried at the Na-
tional Memorial Cemetery of the
Pacific in Honolulu.

—Associated Press

CALIFORNIA

Judge Orders School
To Close Classrooms

A judge ordered classrooms
closed at a private school in Cali-
fornia’s Central Valley that has
defied state and local health or-
ders aimed at slowing the spread
of the coronavirus.

The ruling on Tuesday
marked a legal victory for
Fresno County health officials,
who had unsuccessfully ordered
Immanuel Schools last month to
stop in-person instruction.

The K-12 Christian school,
with about 600 students, re-
opened its campus on Aug. 13,
saying parents should decide if
their children attend school.

County health officials had ar-
gued that the school was threat-
ening the health and safety of
students, faculty and community,
and sued the school, seeking a
temporary restraining order and a
preliminary injunction to bar it
from holding in-person classes.

“While today’s decision is a
setback, we know that God is
still at work in our situation and
we will continue to seek His
Will,” the school’s superintendent,
Ryan Wood, said in a statement.

—Associated Press

Peter Navarro, one of Mr.
Trump’s top trade advisers,
has been pushing to ban Tik-
Tok. But in an interview on
Fox News Aug. 26, Mr. Navarro
criticized Microsoft’s deals in
China, while praising Oracle.

Mr. Trump has been in reg-
ular contact during his presi-
dency with Oracle’s Ms. Catz,
and he has openly praised Mr.
Ellison—who is among the few
top technology executives sup-
portive of the president.

“If Mnuchin, and Larry Elli-
son, and Safra can’t convince
the big guy on this, no one is
going to convince him,” a per-
son familiar with the talks said.

Mr. Trump issued a sepa-
rate executive order Aug. 6
that banned U.S. individuals
and companies from transac-
tions involving WeChat, the
popular Chinese app owned by
Tencent Holdings Ltd. that
combines text messages, mo-
bile payments, social media
and other functions.

The proposed ban has rat-
tled U.S. companies doing
business in China; executives
worry it could disrupt their
marketing campaigns and
other operations in the world’s
second-largest economy.

The precise outline of the
WeChat ban isn’t clear, how-
ever, with Mr. Trump directing
the Commerce Department to
come up with specific details
by Sunday. Last week Secre-
tary of Commerce Wilbur Ross
said his department will meet
that deadline, publishing rules
detailing the specific transac-
tions that will be prohibited.

—Andrew Restuccia
and John D. McKinnon

contributed to this article.

that would remain a unit of
ByteDance, the person said,
adding that Oracle would take a
minority stake in that company.

President Trump said at the
White House on Tuesday that
his administration would make
a decision on the pending deal
“pretty soon,” adding that he
has “high respect” for Oracle
Chairman Larry Ellison.

“I heard they’re very close
to a deal,” Mr. Trump said
without elaborating.

Mr. Trump, a Republican,
spoke by phone on Tuesday
with Oracle CEO Safra Catz
about the company’s plans to
revamp TikTok’s U.S. opera-
tions, according to people fa-
miliar with the matter. Ms.
Catz was seen at a White
House event earlier Tuesday in
which the president touted a
peace agreement between Is-
rael and two Gulf nations.

While the status of the deal
with the foreign investment
committee wasn’t clear, it is
possible that more senior na-
tional security officials will give
the deal an even more thorough
evaluation, said Aimen Mir, a
former Treasury official who
helped run the panel’s investi-
gation process from 2008 to
2018. Mr. Mir isn’t involved in
the TikTok review.

In an Aug. 6 executive or-

ContinuedfromPageOne

TikTok
Proposal
In Review

Oracle’s plan for a partnership with TikTok could create about
25,000 jobs in the U.S. The app’s offices in Culver City, Calif.
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The city of Louisville, Ky.,
will pay $12 million to the es-
tate of Breonna Taylor, a 26-
year-old Black woman killed by
police during a raid on her
apartment, as part of a legal
settlement with her family.

The settlement, which was
announced by Louisville Mayor
Greg Fischer and attorneys for
Ms. Taylor’s estate Tuesday,
also requires the city to imple-
ment police reforms, including
a mandate for supervisors to
sign off on search warrants.

Ms. Taylor was killed on
March 13 by Louisville police
officers executing a no-knock
warrant, which allows officers
to storm a residence without
announcing their presence.

“In order for the community
to heal and move forward,
there needs to be legitimacy
and trust between the commu-
nity and the police force,” said
Mr. Fischer, a Democrat. “We
hope that these are steps that
are going to begin that pro-
cess.”

Other plans he laid out in-
clude pairing social workers
with police officers on some
calls and developing an early-
warning system to track offi-
cers’ use of force incidents and
citizen complaints.

Tamika Palmer, Ms. Taylor’s
mother, along with the family’s
attorneys and activists speak-
ing at a Tuesday news confer-
ence, called for the state attor-
ney general, who is conducting
an investigation into the killing,
to bring criminal charges
against the officers who took
part in the raid.

“It’s time to move forward
with the criminal charges be-
cause she deserves that and
much more,” Ms. Palmer said.
“Her beautiful spirit and per-
sonality is working through all
of us on the ground, so please
continue to say her name, Bre-
onna Taylor.”

Kentucky Attorney General
Daniel Cameron is leading an
investigation into the killing
over possible violations of state
law. Separately, the Federal Bu-
reau of Investigation has
opened a probe into Ms. Tay-
lor’s death over potential civil-
rights violations.

A spokeswoman for Mr.
Cameron, a Republican, said
the investigation is ongoing but
declined to give more details.

Ms. Taylor’s death has
fueled protests nationwide and
focused attention on issues of
race and law enforcement, as
have other high-profile cases,
including the police killing of
George Floyd in Minneapolis on
May 25.

Ms. Taylor, who had worked
as an emergency-room techni-
cian, was in bed with her boy-
friend, 27-year-old Kenneth
Walker, when three plain-
clothes police officers broke
through her apartment’s front
door early in the morning on
March 13, according to a
wrongful-death lawsuit filed by
her family against the officers.
Investigators said an alleged
drug dealer they were pursuing
had received packages at Ms.
Taylor’s home, according to a
search-warrant affidavit.

Attorneys for Ms. Taylor’s
family said police burst in with-
out warning, leading the couple
to believe they were intruders.
Police said that although offi-
cers had a no-knock warrant,
they still knocked several times
and announced themselves.

Mr. Walker, who has a li-
cense to carry a firearm, shot
at them, according to his attor-
ney, and struck one of the offi-
cers, according to police. Offi-
cers responded by firing more
than 20 bullets, at least eight of
which hit and killed Ms. Taylor,
according to the family’s attor-
neys. No drugs were found at
Ms. Taylor’s home, and she had
no criminal record, the attor-
neys said.

In late June, one of the offi-
cers involved in the raid was
fired for violating procedures
when he “wantonly and
blindly” fired 10 rounds into
Ms. Taylor’s apartment, accord-
ing to the Police Chief Robert
Schroeder. The chief said the
officer fired into a patio door
and window covered with ma-
terial that prevented him from
verifying whether someone was
an imminent threat. Some of
the rounds entered the neigh-
boring apartment, endangering
the three people there, the
chief said at the time.

BY SCOTT CALVERT

Louisville
Settles for
$12 Million
Over Raid

Volunteer firefighter Zach Gable viewing Butte County Fire Station 61 that burned in the Berry Creek area of unincorporated Butte County, Calif., on Tuesday.
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of them are now without a
place to live. Ms. Spelliscy and
her staff are still tallying up the
financial losses. “I cannot even
begin to wrap my head around
what it’s going to take for the
city to get through this, to re-
cover financially,” she said.

Many in Talent had to make
quick decisions when they es-
caped last week as the flames
roared in from the east. When
Mickey Muntain, 30, and her
partner Alex Gray, 44, returned
to their two-story rental, they
scrambled to corral their pets—
three cats and a chocolate Lab.
But they didn’t have time to
pack up their pet kingsnake or

most of their possessions.
On Monday, Mr. Gray and

Ms. Muntain found the remains
of their record player; their ex-
tensive vinyl LP collection had
melted. Mr. Gray said his
basses, guitars and amps all
burned up. He fears most of the
losses won’t be covered by in-
surance because when his hours
working with children with dis-
abilities were cut because of the
Covid-19 outbreak, he had de-
cided to drop his renter’s insur-
ance.

State officials encouraged
residents to stay indoors when
possible to limit their exposure
to smoke as the wildfires are

expected to continue producing
unhealthy to hazardous condi-
tions on the West Coast.

The fire that destroyed Tal-
ent and other blazes are blan-
keting the region from Califor-
nia to Washington in thick
smoke. While they have con-
sumed vast swaths of wilder-
ness across the region, Oregon
has seen whole neighborhoods
and sections of small cities vir-
tually wiped off the map.

Andrew Phelps, director of
Oregon’s Office of Emergency
Management, said the fires
were likely to be a “historic di-
saster” in terms of costs and
could take weeks to get under
control until rain helps put an
end to the season.

In the town of Gates, about
80 miles south of Portland, act-
ing Mayor John McCormick
said Tuesday that he and his
family fled the Beachie Creek
Fire after his son looked out the
window of their single-story,
three bedroom house to see a
blood red sky and tall flames
racing up a mountain.

He, his wife and 4-year-old
son, along with three adult chil-
dren, grabbed what they could
and sped off in two cars, with
only about 40 minutes to spare
before the blazes consumed
their property, Mr. McCormick
said. “It was like being in the
middle of hell, and you just
have no idea what’s coming,”
Mr. McCormick said. “You could
hear the trees exploding on the
hill and just snapping like fire-
crackers.”

—Jim Carlton,
Ted Mann, Alejandro Lazo

and Talal Ansari
contributed to this article.

TALENT, Ore.—Residents
and officials have begun sur-
veying the vast destruction in
Oregon’s small towns while
gusty winds and low humidity
continue to propel wildfires
that have burned millions of
acres and displaced thousands
of people across the Western
U.S.

Conditions remain dire, and
a top Oregon official said Tues-
day that control of the confla-
grations—two of which have
been burning since mid-Au-
gust—could still be weeks away.

At least 34 people have been
killed so far in the wildfires in
California, Oregon and Wash-
ington state, part of a wider
outbreak that has scorched
more than 4.7 million acres in
11 states, according to the Na-
tional Interagency Fire Center.
In California alone, an area
larger than the state of Con-
necticut has been burned this
summer.

The National Weather Ser-
vice issued a Red Flag Warning
early Tuesday for parts of
Northern California and Ore-
gon, indicating extreme fire
conditions exacerbated by wind
and drier air.

On Tuesday, Sandra Spell-
iscy, Talent’s city manager,
toured the streets, passing by
whole neighborhoods and com-
mercial areas that were de-
stroyed last week. “Half of Tal-
ent is gone,” she said.

About 700 homes and busi-
nesses were leveled in the city
of 6,400 people, and officials
estimate that as many as 20%

BY ZUSHA ELINSON
AND ALICIA A. CALDWELL

Winds Fuel Fires
As Dangers Persist

AnOregon official
said control of the
blazes could still be
weeks away.

of the Alabama coast.
Forecasters had earlier

feared Sally could bear down
on New Orleans, but by Tues-
day morning it appeared that
the storm had shifted far
enough to the east that it
would spare the city its worst
effects.

Many area government op-
erations and businesses
closed for the storm. States

closed beaches along the
coast and the governors of
Louisiana, Mississippi, Ala-
bama and Florida all declared
states of emergency.

Hurricane Sally is the lat-
est in a string of major
storms sweeping across the
Atlantic Ocean and the Gulf of
Mexico this hurricane season.
In late August, Hurricane
Laura, a deadly Category 4

storm, made landfall in Loui-
siana west of New Orleans.

So many storms have
formed in the Atlantic this
season, which ends Nov. 30,
that forecasters are only a
few names away from having
to use letters of the Greek al-
phabet to identify storms.
That has only happened once
before in 2005.

Hurricane Paulette swept

over Bermuda on Monday.
Tropical storms Teddy and
Vicky have formed in the mid-
Atlantic.

Along the coast, residents
boarded up buildings, bought
supplies, moved family inland
and made other preparations
as Hurricane Sally ap-
proached.

Biloxi, a Mississippi coastal
city of about 45,000 people
known for large casinos near
its waterfront, was pummeled
by Katrina, and to this day
residents watch major storms
with anxiety.

Many downtown offices
closed Monday and boats left
all marinas, said Kenny Gla-
van, a city councilman who
also is regional director of op-
erations for several hotels
along the coast. Despite the
pandemic, area hotels were
experiencing relatively decent
occupancy until news of the
storm, he said.

“We’re battening down the
hatches,” said Mr. Glavan, 58
years old, who has moved his
family inland but will be stay-
ing at one of the hotels with
another staffer near Beach
Boulevard.

Patrick Williams, 52, a Bi-
loxi attorney, visited his of-
fices downtown on Monday
and saw some areas starting
to flood. Many people are ner-
vous, he said. “A lot of people
still have sort of PTSD from
Katrina,” he said. “Everyone
is taking it seriously.”

Hurricane Sally churned
closer to the U.S. Gulf Coast,
threatening Alabama, Missis-
sippi and the Florida Panhan-
dle with powerful winds,
heavy rains and widespread
flooding, even as the slow-
moving storm lost some
strength.

Forecasters expect the hur-
ricane to hit the region with
life-threatening storm surges
and dangerous flash flooding.

The storm, a Category 1
hurricane with maximum sus-
tained winds of 80 miles an
hour, was expected to make
landfall in Alabama on
Wednesday morning, accord-
ing to the National Weather
Service.

Hurricane Sally could bring
7-foot storm surges to parts
of the coast and heavy down-
pours of 10 to 20 inches of
rain, the weather service said
in a warning issued Tuesday
morning. A few areas could
receive 30 inches of rain. The
U.S. Geological Survey pre-
dicted that some beaches
could be heavily damaged by
the storm.

“Hurricane Sally is not to
be taken for granted,” Ala-
bama Gov. Kay Ivey said at a
press conference Tuesday.
“We are looking at record
flooding.”

Ms. Ivey urged people “in
the strongest way possible” to
evacuate from low-lying areas

BY CAMERON MCWHIRTER

Gulf Coast Braces as Hurricane Sally Bears Down

Water inundated coastal roads in Pascagoula, Miss., on Tuesday, hours before a hurricane was expected to hit.
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ter. In 2016, exit polls showed
Democratic nominee Hillary
Clinton beat Mr. Trump among
that group by about 27 per-
centage points.

Last week, an NBC News/
Marist poll showed Mr. Trump
with a narrow edge over Mr.
Biden among Latino voters in
Florida. An August survey of
Latino voters by Equis Lab, a
Democratic polling firm, found
Mr. Biden with a 16-point lead
over Mr. Trump among that
group in the state, substan-
tially less than Mrs. Clinton’s
exit-poll advantage.

Several recent polls in Flor-
ida show Mr. Biden with a nar-
row overall lead, in part be-
cause he is appealing to more
older voters than Mrs. Clinton
did. Mr. Biden kicked off his
Florida trip with a veterans
event in Tampa.

Former President Obama
won Florida twice with Mr. Bi-
den as his running mate. Still,
the former vice president’s
campaign is taking steps to
shore up his performance
among Latino voters.

The Biden campaign re-
cently hired more staff in Flor-
ida and unveiled several new
Spanish-language ads over the
weekend that hammer Mr.
Trump’s handling of the coro-
navirus pandemic. Mr. Biden’s
running mate, Sen. Kamala
Harris, campaigned in Miami

Democratic presidential
nominee Joe Biden is stepping
up his outreach to Florida La-
tinos, a key voting bloc in a
battleground state where polls
show President Trump has
made gains.

In his first trip to Florida
since securing the nomination,
Mr. Biden held a campaign
event near Orlando on Tues-
day tied to the beginning of
Hispanic Heritage Month. Mr.
Trump won Florida by slightly
more than 1 percentage point
in 2016, and polls there show a
close race this year.

“What I have to do is make
the case why it will be so
much better [for] the Hispanic
community, the Latino com-
munity, if in fact Trump is no
longer president,” Mr. Biden,
who said his numbers with La-
tino voters needed to improve,
told reporters between events
in Florida. “That case is an
easy one: Education, health
care, immigration, the whole
notion of dealing with Covid
in a way that doesn’t so dam-
age the Hispanic community,
which is hurt very badly, much
worse than the Caucasian
community.”

Latinos make up about 20%
of Florida’s electorate, accord-
ing to the Pew Research Cen-

BY SABRINA SIDDIQUI
AND ALEX LEARY

Biden Aims for
Latino Votes
In Florida

last week and stopped at a
Venezuelan restaurant in
Doral, where she mingled with
voters and ordered arepas.

“What we know, that the
pollsters don’t appear to, is
that Florida’s Hispanic com-
munity is incredibly diverse,
and our robust, microtargeted
outreach is working,” said
Christian Ulvert, a strategic
adviser for Mr. Biden’s Florida
operation.

Cuban-Americans—who
make up about one-third of el-
igible Latino voters in Florida,
according to a 2018 Pew anal-
ysis—have long been avid Re-
publicans in Florida, drawn to

a platform that has extolled
capitalism and kept a hard line
on the economic embargo on
Cuba. Mr. Trump has strength-
ened that support by reversing
parts of an Obama-era thaw
with Cuba, and the president
has sought to widen that ap-
peal with other Latino groups
with tough rhetoric and poli-
cies toward leaders in their
native countries.

Mr. Trump this week
wrapped up a swing through
Nevada and Arizona, where he
is also focused on securing La-
tino support.

“Hispanic Americans em-
body the American dream and

they are great businesspeo-
ple,” Mr. Trump said at a
roundtable in Phoenix on Mon-
day. “Hispanic Americans
strengthen our nation beyond
description.”

He also highlighted actions
his administration has taken
related to religious freedom,
law enforcement and the econ-
omy.

“The Trump campaign has
taken the Hispanic vote more
seriously and has out-hustled
the Biden campaign,” said Fer-
nand Amandi, a Miami-based
Democratic pollster.

Last week, a poll conducted
by Mr. Amandi’s group and the

Miami Herald showed Mr. Bi-
den splitting Latino voters
with Mr. Trump in Miami-
Dade County, a Democratic
stronghold that Mrs. Clinton
carried by 30 points in 2016.

Latinos have been one of
the groups hit hardest by the
coronavirus, for both health
and economic reasons, accord-
ing to Pew and government
data.

But a Wall Street Journal
poll in August found that 48%
of Hispanic voters said Mr.
Trump would be better on the
economy, compared with 38%
of Hispanic voters who said
the same about Mr. Biden.

Joe Biden arrived at an event near Orlando on Tuesday in his first trip to Florida since securing the Democratic nomination.
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Federal prosecutors issued
grand jury subpoenas to former
national security adviser John
Bolton’s publisher and literary
agent, according to people fa-
miliar with the matter, launch-
ing a criminal investigation
into whether Mr. Bolton mis-
handled classified information.

The subpoenas, to Simon &
Schuster and Javelin, requested
all communications with Mr.
Bolton, said the people, who de-
clined to be named. Both com-
panies were involved in pub-
lishing Mr. Bolton’s bestseller,
“The RoomWhere It Happened:
A White House Memoir.” The
book, released in June, is highly
critical of President Trump and
relays stories about Mr. Bol-
ton’s time in government and
relationship with the president.

The Justice Department’s
use of a grand jury in the in-
quiry hasn’t previously been
reported. The agency previ-
ously filed a civil lawsuit
against Mr. Bolton over the
book’s publication, and it has
asked the court to set aside Mr.
Bolton’s profits from the book.

Mr. Bolton himself didn’t
receive any subpoena, one of
the people said.

“We are aware of reports
that grand jury subpoenas have
been issued seeking informa-
tion concerning the publication
of Ambassador Bolton’s recent
book,” said Mr. Bolton’s attor-
ney, Charles Cooper. “Ambassa-
dor Bolton emphatically rejects
any claim that he acted im-
properly, let alone criminally,
in connection with the publica-
tion of his book, and he will co-
operate fully, as he has
throughout, with any official
inquiry into his conduct.”

Representatives for Simon
& Schuster, which is the book
publishing arm of ViacomCBS
Inc., and the Justice Depart-
ment declined to comment.

Representatives for Javelin
didn’t respond to requests to
comment.

The development turns
what had been limited to a
court battle over the book’s
profits into a criminal investi-
gation that raises the possibil-
ity that Mr. Bolton could face
jail time if he is charged and
convicted of a crime.

Mr. Bolton is one of several
former administration officials
who have written books that
recount their time in office un-
der Mr. Trump. In addition, a
scathing portrait of Mr. Trump
by his convicted former attor-
ney, Michael Cohen, was pub-
lished this month.

Mr. Trump has dismissed
the Bolton claims as the exag-
gerations of a disgruntled ex-
employee, and he accused Mr.
Bolton of lying and of including
classified information in the
book, suggesting he should be
imprisoned.

The Justice Department
took particular issue with Mr.
Bolton’s book and accused him
of not waiting until his manu-
script had received signoff
from national security review-
ers, in a civil suit this year
filed in federal court in Wash-
ington. Such signoff is re-
quired of former officials to
ensure that they don’t dissem-
inate classified information.

Mr. Bolton responded in that
civil suit that one official had
cleared the manuscript after
months of edits, and that the
White House was improperly
extending the review process to
delay his book because it was
embarrassing for Mr. Trump.

Mr. Bolton’s memoir sold
more than 780,000 copies in
all formats through its first
week on sale in the U.S.

A federal judge said Mr. Bol-
ton likely “jeopardized national
security” but rejected the re-
quest to block the book’s distri-
bution given that many revela-
tions had been made public.

BY ARUNA VISWANATHA
AND JEFFREY A. TRACHTENBERG

Bolton’s Publisher,
Agent Subpoenaed

Billionaire investor Warren
Buffett was an active fund-
raiser and campaigner for the
past two Democratic presiden-
tial nominees. In 2020, he has
yet to become publicly in-
volved with former Vice Presi-
dent Joe Biden’s bid to reclaim
the White House for Demo-
crats.

His absence is notable for
several reasons, including that
he is the most famous resident
of Nebraska’s Second Congres-
sional District. The Omaha-
area enclave, which features
one of this year’s most com-
petitive House races, awards
one Electoral College vote as
part of a system used only by
Nebraska and Maine that is
unlike the winner-take-all
methods elsewhere.

The district, which has
strong ties to the insurance
and railroad industries, could
play a key role if the presiden-
tial election is extremely close.
President Trump narrowly
won there in 2016, as he did
statewide. Not wanting to take
any chances this year, both
campaigns are investing re-
sources.

Mr. Buffett, the 90-year-old
chairman and chief executive
officer of Berkshire Hathaway
Inc., was an early supporter
and informal economic adviser
to former President Obama in
his 2008 and 2012 races and
campaigned for Hillary Clinton
in 2016, even taking voters to
the polls on Election Day on
Omaha’s Ollie the Trolley as
part of a get-out-the-vote ef-
fort.

Through his assistant, Mr.
Buffett declined to comment.
Biden aides wouldn’t weigh in
on whether they have sought
his backing.

The billionaire, who criti-
cized Mr. Trump during the
2016 campaign, has kept a
lower profile since the start of
the coronavirus pandemic. In
May, he appeared via a live
stream for his company’s an-

nual meeting, and the tens of
thousands of shareholders
who usually attend were dis-
couraged from doing so.

While a significant amount
of campaigning and fundrais-
ing now takes place online,
those familiar with the habits
of the nation’s fifth-richest
man say he isn’t a fan of vir-
tual meetings. At the com-
pany meeting this year, Mr.
Buffett said a partner who
had started using Zoom “just
skipped right by me techno-
logically.”

While records show Mr.
Buffett hasn’t donated to any
federal candidate or commit-
tee since 2019, his daughter
has continued to be an active
Democratic donor. Susan Buf-
fett, an Omaha philanthropist,
donated to Mr. Biden’s cam-
paign in 2019 and 2020, fed-
eral records show.

Jane Kleeb, Nebraska’s
Democratic Party chairwoman,
said Mr. Buffett’s endorsement
would be beneficial in secur-
ing the district’s Electoral Col-
lege vote for Mr. Biden.

“When we talk about the
moderate voters who would
swing that district to Biden,

there is no question that Buf-
fett’s endorsement would
help,” she said. “He embodies
Nebraska.”

Mr. Trump won Mr. Buf-
fett’s congressional district in
2016 by just more than 2 per-
centage points. Except for
2008, when then-Sen. Barack
Obama squeaked out a 1-point
win over Sen. John McCain,

the district has voted Republi-
can in presidential contests
since 2000.

A Trump campaign official
expressed cautious optimism
about holding it but acknowl-
edged there is work to be
done. The campaign has an of-
fice in Omaha and staff on the
ground. The president’s
daughter-in-law Lara Trump, a
campaign aide, visited Omaha
on Thursday.

“We are seeing a lot more
from the Trump campaign this
time around than in 2016,”
said Nebraska Gov. Pete Rick-
etts, a Republican. He said the
president’s policies were pop-
ular in the district and pre-
dicted that Mr. Trump’s focus
on public safety could sway
voters.

The Biden campaign said
they see the district as a
strong pickup opportunity.
They have been making invest-
ments with phone banking,
text messaging and yard signs
and have held many virtual
events with local leaders and
Democratic surrogates.

The Biden campaign has or-
ders in place for roughly
$239,000 in TV ads for the
Omaha market starting in Oc-
tober and continuing until the
election, data from ad-tracking
company Kantar/CMAG shows.
Mr. Trump’s campaign has res-
ervations for $37,000 in TV
ads there for Sept. 15-21.

The congressional race fea-
tures Republican incumbent
Don Bacon and Democrat Kara
Eastman, who came within 2
percentage points of unseating
him in 2018. Mr. Bacon said he
was a better fit for a district
he said was home to a lot of
moderate Democrats, arguing
that Ms. Eastman’s support for
policies like Medicare for All
were too liberal.

Ms. Eastman said her cam-
paign’s internal polling shows
Mr. Biden leading in the dis-
trict.

“Joe Biden is definitely up
in the polls, and we are as
well,” she said. “He’s up
more.”

BY JOHN MCCORMICK
AND CATHERINE LUCEY

Buffett Stays Silent on 2020 Race

Warren Buffett at Berkshire Hathaway’s 2019 shareholder meeting.
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Democrat told her caucus on a
call, a senior aide said.

There is no vote on corona-
virus-related aid scheduled for
the House’s current three-week
session, and talks between
Democratic leadership and the
White House have been nonex-
istent for weeks.

Many anxious Democrats, in-
cluding incumbents defending
competitive seats, have been
pressuring party leaders to
break the logjam, eager to pass
a bill to help struggling Ameri-
cans even if it gives conces-

sions to Republicans who have
called past Democratic propos-
als bloated.

Some Democrats have sent
letters to leadership, encourag-
ing Mrs. Pelosi to resume nego-
tiations with the White House.
Mrs. Pelosi has held firm that
Democrats should support an
expansive package that in-
cludes money for state and lo-
cal governments and schools
and extends unemployment as-
sistance and food programs.

“We’ve got to get something
across the finish line now,” said

Rep. Kendra Horn, an Oklahoma
Democrat who represents a dis-
trict President Trump won in
2016. “This back-and-forth, us-
versus-them, tit-for-tat, it
doesn’t help my community.”

House Majority Leader Steny
Hoyer (D., Md.) said Tuesday a
deal would come “as soon as
the administration wants to
talk in reasonable terms” and
that the House may technically
remain in session while leader-
ship attempts to negotiate.

White House adviser Jared
Kushner said that any deal

could be a ways off.
“We do think that there is a

need for another intervention,”
he said on CNBC. “The hope is
that we will still get to a deal.
It may happen after the elec-
tion because there obviously
are politics involved.”

Mrs. Pelosi had told White
House negotiators she would
come down to $2.2 trillion on a
bill and hasn’t ruled out a deal.
Some Democrats have said they
would discuss a smaller pack-
age, potentially moving closer to
the $1.5 trillion the White House

has said it could accept.
Last week, Senate Demo-

crats blocked Senate Republi-
cans’ whittled-down $300 bil-
lion aid package, which
included $300 in weekly federal
jobless payments and aid for
small businesses among other
items. Even the most impatient
Democratic lawmakers don’t
see value in taking up the Sen-
ate bill, citing a need for more
money for state and local gov-
ernments, public schools and
people facing food insecurity
that the Senate bill left out.

WASHINGTON—House
Speaker Nancy Pelosi said the
chamber should remain in ses-
sion until lawmakers can strike
a bipartisan agreement on new
coronavirus relief, but she indi-
cated she wasn’t willing to dra-
matically scale back Democrats’
current offer, leaving unclear
how Congress would be able to
break the partisan impasse.

“We have to stay here until
we have a bill,” the California

BY NATALIE ANDREWS
AND KRISTINA PETERSON

Pelosi Wants House in Session as Aid Talks Remain at Impasse

.
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happen at the final stage of the
process, the people said.

If Facebook were to lose an
antitrust case, the FTC could
seek a range of remedies de-
signed to promote competition,
from restrictions on how Face-
book operates to breaking off
pieces of its business. The com-
mission can’t unilaterally dic-
tate such changes; it would first
have to prove in legal proceed-
ings that the company violated
federal antitrust law and that
such changes were necessary.

Asked about Facebook in an
Aug. 5 hearing before the Senate
Commerce Committee, Mr. Si-
mons said he couldn’t discuss
specific companies. “We have
the ability to look back at con-
summated mergers and to undo
them,” he said, adding that the
agency has also asked major
tech platform companies for in-
formation about past acquisi-
tions that weren’t required to be
reported to antitrust authorities.

Facebook already has moved
to integrate different services it
has acquired, which it says it is
doing to improve consumers’
experience, for instance by al-
lowing them to message one
another through different Face-

through acquisitions of compa-
nies including the photo-sharing
app Instagram in 2012, though
not without qualms. Some on
the commission worried about
the implications of that deal but
weren’t sure they could win a
case, the Journal has reported.

The FTC allowed Facebook’s
purchase of the messaging ser-
vice WhatsApp in 2014. The
company had acquired scores
of firms over the past decade.

Facebook has defended its
deals, saying apps like Insta-
gram have grown in popularity
because Facebook has used its
resources to make them better.

Mr. Zuckerberg, testifying in
July before a House antitrust
subcommittee, called the Insta-
gram acquisition “an amazing
success story,” noting that
Facebook “invested heavily in
building up the infrastructure
and promoting it.”

House Judiciary Committee
Chairman Jerrold Nadler (D.,
N.Y.) called the Instagram deal
“exactly the type of anticom-
petitive acquisition that the an-
titrust laws were designed to
prevent. This should never have
happened in the first place.”

Lawmakers also raised ques-

gal theories in any Facebook
lawsuit couldn’t be learned. The
company disclosed last year it
was under investigation by the
FTC, and The Wall Street Jour-
nal has reported that one focus
of the agency’s probe is the
company’s past acquisitions of
potential competitors.

FTC staffers are continuing to
ask questions about past acqui-
sitions, as well as about issues
related to how Facebook man-
ages its platform with regard to
app developers, some people fa-
miliar with the discussions said.

The company has argued
that its acquisitions aren’t anti-
competitive and have improved
products and experiences for
its users, the people said. Face-
book hasn’t yet held discus-
sions with the FTC’s commis-
sioners, which would likely

ContinuedfromPageOne

Facebook
Action
Advances

book-owned apps.
A case against the social-me-

dia giant would open up a sec-
ond big front in the govern-
ment’s pursuit of Big Tech. The
Justice Department, which
shares antitrust authority with
the FTC, is planning to file an
antitrust lawsuit soon against
Alphabet Inc.’s Google, the
Journal has reported.

A case against either com-
pany would likely take years to

resolve, meaning the officials
who bring a lawsuit might not
be around to see its conclusion.
The Nov. 3 election could affect
the future of any case, though
both Republicans and Demo-
crats have been critical of tech-
company practices, including at
Facebook and Google.

The FTC previously has
blessed Facebook’s expansion

FTC staffers are
continuing to ask
questions about
past acquisitions.

Nitrile glove prices

Note: Estimate of wholesale prices. Doesn’t include prices of gloves sold through e-commerce
channels. Actual price charged by wholesalers can vary depending on inventory and timing.
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YouTube to extend its hold over
this third-party ecosystem.

Several of them asked
about Google’s decision to re-
strict access to YouTube ad in-
ventory to those using its own
ad-buying tools, as well other
practices that harnessed ad-
vertisers’ hunger for YouTube
to advantage Google’s ad tools.

“This looks like monopoly
upon monopoly, and a classic
case of tying,” said Sen. Josh
Hawley (R., Mo.).

Don Harrison, Google’s
president of global partner-
ships and corporate develop-
ment, said the online advertis-
ing market was filled with
competition since publishers

and advertisers often use mul-
tiple services at the same time
for buying and selling ads. He
repeatedly mentioned that on-
line ad prices have fallen 40%
since 2010.

Mr. Harrison took issue
with the estimates of Google’s
market share outlined in a re-
cent report from the U.K.’s
Competition and Markets Au-
thority that was cited by many
of the senators, but declined
to provide his own market-
share estimates. That report
found that Google has more
than 90% market share in the
tools publishers use to serve
ads, and more than 50% in the
tools that publishers and ad-

vertisers use to interact with
advertising exchanges.

Adam Heimlich, chief exec-
utive of Chalice Custom Algo-
rithms and a digital-advertis-
ing veteran, called the decline
in digital ad prices since 2010
“meaningless,” saying it
merely reflected the rise of
mobile advertising, which is
cheaper than desktop ads.

“I think you look for regula-
tion in a market where you see
market failure,” Mr. Harrison
said. “I do not see market fail-
ure in online advertising.”

Sen. Amy Klobuchar (D.,
Minn.), echoing a common re-
frain among her colleagues ex-
pressing alarm about the fate

ment standards, and publishes
a list of foreign manufacturers
and shippers that produce
gloves of subpar quality.

Most nitrile gloves are made
in Malaysia, Vietnam and Thai-
land, with the U.S. importing
around 70 billion annually. Sev-
eral large manufacturers have
warned customers about fraud-
ulent gloves. The Malaysian
Rubber Glove Manufacturers
Association said it received
more than a dozen reports
from members about “frauds
and fake agents” seeking to sell
gloves, in some cases producing
fraudulent letters from the
glove manufacturers.

Late last month, Dan Grin-
berg, chief of glove importer
Elara Brands, emailed his sales
force warning of counterfeit
gloves with misleading boxes
lacking key information such as
origin and quantity. He said a
customer had bought bogus
gloves labeled as nitrile made
by Vglove, a large Vietnamese
manufacturer, which “could be
a health risk.”

VRG Khai Hoan, the Viet-
namese glove manufacturer
that produces Vglove brand
nitrile gloves, issued a state-
ment to customers recently

warning of such counterfeit
versions of its nitrile gloves
and fraudulent activity by peo-
ple impersonating brokers of
the company. It said they use
counterfeit signatures and
boxes with phony labels.

The company reiterated its
warning about fraudulent activ-
ity in an emailed response to
The Wall Street Journal to
questions about counterfeit ac-

tivity involving its brand.
Prices for the gloves have

soared amid heightened de-
mand and short supply. A flood
of new entrants have moved
into the market for gloves, cre-
ating a scramble by buyers and
sellers for supplies.

There is no concrete data on
glove prices, but glove distribu-
tors and manufacturers say
prices have surged amid con-

sistance unit within the Cen-
ters for Disease Control and
Prevention that was opposed
to Mr. Trump, warned that the
“shooting will begin” after the
election and urged Trump sup-
porters: “If you carry guns,

buy ammunition.”
Some public-health experts

and Democrats are calling for
Mr. Caputo’s ouster, accusing
him of politically pressuring
government scientists and cit-
ing his social-media behavior

to question his fitness for the
job.

“This is absolutely appall-
ing,” Angela Rasmussen, a vi-
rologist at Columbia Univer-
sity Mailman School of Public
Health, tweeted Monday. “The

U.S. NEWS

Assistant Secretary of Public
Affairs at HHS is peddling con-
spiracy theories, actively un-
dermining public health agen-
cies within HHS, and stoking
fears of an armed insurgency.”

Sen. Patty Murray (D.,
Wash.) called for Mr. Azar to
demand Mr. Caputo’s resigna-
tion.

“It is clear Secretary Azar
cannot meet his basic respon-
sibilities while allowing Mi-
chael A. Caputo, a yes-man for
President Trump with no sci-
entific expertise who publicly
attacked CDC scientists and
privately interfered with key
CDC reports, to continue serv-
ing in such an influential role,”
she said.

In an interview with the
Journal on Tuesday, Mr.
Caputo said his comments
about violence came after a
man threatened him while he
was recording his video out-
side of his home. He said that
he was feeling stressed from
working on the pandemic, and
that he wasn’t attempting to
put political pressure on
health officials.

—Andrew Restuccia
contributed to this article.

WASHINGTON—Health and
Human Services communica-
tions official Michael Caputo
apologized to staffers because
of a Facebook video in which
he accused government scien-
tists of plotting against Presi-
dent Trump and warned of an
outbreak of violence after the
election.

Mr. Caputo, a Trump ally
and former Republican strate-
gist, told HHS Secretary Alex
Azar and HHS staff that he re-
gretted that the video had re-
flected poorly on the depart-
ment, according to a person
familiar with the matter.

Mr. Caputo has since de-
leted his Facebook and Twitter
accounts, and The Wall Street
Journal hasn’t viewed the
video. But according to media
reports and people who had
seen it, Mr. Caputo claimed in
the video that there was a re-

BY STEPHANIE ARMOUR

HHS Official Apologizes for Video
Michael Caputo in
comments on Facebook
warned of a plot
against the president

An average of 120 patients a
day became infected with the
new coronavirus inside U.S.
hospitals as the pandemic
ebbed from its spring peak and
rebounded into the summer, ac-
cording to previously unpub-
lished federal data.

The numbers, provided to
The Wall Street Journal by the
Centers for Disease Control and
Prevention, offer one of the
widest lenses yet into how hos-
pitals nationwide handled in-
fection control while adapting
to a new virus and managing
shortages of equipment used to
protect health-care workers,
who can inadvertently carry
the virus between patients.

The number is taken from
pandemic data reported by
half of U.S. hospitals to the
CDC from May 14 to July 14.
During the period, hospitals
cared for a daily average of
25,900 Covid-19 patients, the
data show.

Data after that date are un-
available because the govern-
ment stopped asking for it as
part of sweeping changes to its
data-collection system.

During the roughly nine
weeks the CDC collected the
data, more than 7,400 patients
likely caught the coronavirus in
hospitals where they sought
care for other conditions.

The figures suggest hospitals
continue to struggle with in-
house spread of the virus, said
Ashish Jha, dean of Brown Uni-
versity’s School of Public
Health. “People should not
panic,” he said. “Hospitals are
still relatively safe places. It, to
me, says we’ve got to be doing
more to control Covid in the
hospital.”

Hundreds of hospitals contin-
ued to report into July shortages
of protective gear that helps
prevent contagion, according to
CDC data collected between
mid-April andmid-July. The CDC
data didn’t track infections
among hospital staff.

BY MELANIE EVANS

Virus Was
Spread
Inside
Hospitals

tions about whether Facebook
exploits outsize market share
when it interacts with app de-
velopers or moderates online
speech.

The antitrust subcommittee,
which obtained more than a mil-
lion documents from top tech
companies, is expected to re-
lease a report in the coming
weeks detailing its findings re-
garding potentially anticompeti-
tive behavior in the tech sector
and whether a legislative re-
sponse is needed. Members of
Congress and other Big Tech
critics also have faulted the FTC
for not doing more over the past
decade to rein in tech platforms
that have grown increasingly
dominant, creating additional
pressures on the agency as its
plots a course on Facebook.

The FTC has options if it
sues Facebook: It could bring a
case in federal court or it could
file a complaint in its in-house
legal system, where the case
would first go before an admin-
istrative law judge. The com-
mission itself would then re-
view that judge’s work and
issue a decision, which Face-
book then could challenge in a
federal appeals court.

tinuing waves of Covid-19 infec-
tions around the U.S., jumping to
as much as $15 for a box of 100
gloves, from around $4 a box.

Since mid-July, supply has
been further constricted after
U.S. Customs and Border Pro-
tection banned imports of
gloves from the world’s largest
glove manufacturer, Malaysia’s
Top Glove Corp. BHd, which
produces 1.7 billion gloves im-
ported into the U.S. each month,
according to the company.

A spokesman for U.S. Cus-
toms said the agency took the
action because of “reasonable
evidence of forced labor in the
manufacturing process” at Top
Glove plants in Malaysia.

Top Glove said it has begun
taking steps to rectify the situ-
ation, including remediation
payments to its migrant work-
ers, and that it is working to
resolve the CBP matter.

In the wake of the U.S. Cus-
toms ban, shipping containers
filled with gloves manufactured
by Top Glove have been flagged
at U.S. ports, causing their
products to be diverted to
warehouses where they will sit
until the ban is lifted or they
are sent back overseas, manag-
ers of glove companies say.

Brokers are peddling coun-
terfeit medical gloves as a
shortage of this critical com-
modity has tripled prices dur-
ing the pandemic and pinched
front-line and other workers as
schools and businesses reopen.

In recent weeks, companies
employing front-line workers
have bought fake versions of
“nitrile,” or synthetic rubber
gloves, sold in boxes labeled
“examination grade,” posing
potential health risks, accord-
ing to glove distributors and
manufacturers.

Examination-grade gloves
made of synthetic and natural
rubber are regulated by the
Food and Drug Administration
and provide greater protection
and durability than vinyl gloves,
which can break down and don’t
guard against certain chemicals,
glove manufacturers say.

An FDA spokesman said the
agency couldn’t quantify the
number of counterfeits, saying
it works with manufacturers
and U.S. Customs to intercept
gloves that don’t meet govern-

By Susan Pulliam,
Brett Forrest

and James V. Grimaldi

Fake Medical Gloves Sold Amid Shortage

Former Trump campaign official Michael Caputo shown arriving on Capitol Hill in May 2018.
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of publishers in this ecosystem,
retorted: “There’s a market fail-
ure for these content producers
who aren’t able to get advertis-
ing anymore—to me, that’s fail-
ure, a big failure for them.”

For months the Justice De-
partment has been preparing
for a likely antitrust lawsuit
against Google, The Wall Street
Journal has reported, noting
that department officials have
expressed different views
about the timing and structure
of such a legal action. Journal
publisher News Corp is a long-
time Google critic and is
among a group of publishers
that have been contacted by
antitrust investigators.

Lawmakers from both par-
ties sharply criticized Google
over its dominance in adver-
tising at a Senate hearing
Tuesday that showcased the
arguments likely to play out if
the government moves to sue
the tech giant for anticompeti-
tive practices.

The senators were particu-
larly focused on Google’s domi-
nant position at every step in
the chain of technology that
connects web publishers with
advertisers, and on the ways
Google has used the market
power it wields through its
own services like search and

BY KEACH HAGEY

Google Executive Questioned onAdvertising Practices
A special committee hired by

Eastman Kodak Co.’s board
found several governance is-
sues at the firm, but said none
of those issues violated the law
concerning the July announce-
ment of a planned $765 million
loan from the U.S. government.

The release of the review’s
findings comes roughly a
month after the special com-
mittee retained the law firm
Akin Gump Strauss Hauer &
Feld LLP to conduct the inter-
nal review.

On July 28, the Rochester,
N.Y., company and Trump ad-
ministration officials an-
nounced the onetime photogra-
phy giant was in line to receive
a $765 million loan to help
manufacture drug ingredients
for the fight against coronavi-
rus and future health crises.

Even before the loan was an-
nounced, shares of the com-
pany surged. Tweets and news
stories from television stations
in Kodak’s hometown spurred
early trading in Kodak’s stock,
in part thanks to a press advi-
sory.

Then, in the days following
the official announcement of
the loan, the company’s stock
surged, then fell precipitously.
The Securities and Exchange
Commission and several Demo-
crat-led congressional commit-
tees opened investigations, ex-
amining the timing of option
grants given to Kodak Execu-
tive Chairman Jim Continenza
and other executives, among
other things.

In its review, the special
committee said the company
didn’t break any laws related to
its disclosure of the loan. It
blamed the disclosure issues on
a junior employee, who was
able to modify the media advi-
sory in a way that made it ap-
pear as if the information
wasn’t scheduled for publica-
tion at a later time.

BY GEOFFREY ROGOW

Kodak
Panel
Finds No
Illegalities

.
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am sure that’s one of the rea-
sons why I felt comfortable
taking some big risks when I
was young, like leaving college
to start Microsoft with Paul
Allen. I knew they would be in
my corner even if I failed.”

Raising Bill Gates was a
challenging and at times exas-
perating experience. Early on,
his parents recognized his
phenomenal drive as he read
his way through the World
Book Encyclopedia. His par-
ents offered to pay for any
book he wanted to read.

By the time he was 11 or 12,
young Bill began challenging
his parents over such issues as
whether he needed to clean
his room or show up for fam-
ily meals on time. During one
dinner-table squabble between
Bill and his mother, Mr. Gates
Sr. grew so upset that he
threw a glass of water in the

Black man, Jacob Blake. The
teen, Kyle Rittenhouse, previ-
ously expressed conservative
views online, including support
for “Blue Lives Matter,” a pro-
police group whose name is a
rebuke to Black Lives Matter.
His lawyers have said he had
shown up in the city armed
with a rifle to protect the com-
munity from looting and was
defending himself.

Several days later, Michael
Reinoehl, a man with far-left
ties, allegedly shot and killed
Aaron “Jay” Danielson, a sup-
porter of the right-wing group
Patriot Prayer who took part in
a pro-Trump caravan that
drove through downtown Port-
land, according to a friend of

Mr. Danielson. The caravan
skirmished with left-wing dem-
onstrators that night, according
to videos posted online, and the
two men had confronted each
other before Mr. Danielson was
shot and killed, court docu-
ments say. Mr. Reinoehl was
later shot and killed by authori-
ties trying to apprehend him.

The city had been dealing
with months of clashes between
local and federal law enforce-
ment and left-wing protesters,
during which federal buildings
were vandalized and burning
material was thrown into the
apartment building where the
mayor lived.

In the months leading up to
the deadly shootings in Kenosha
and Portland, cities across the
country experienced nighttime
looting, vandalism and arson,
often after more peaceful day-

time marches sparked by the
killing of George Floyd in Min-
neapolis.

In that city, a police station
was set on fire. In New York,
protesters threw Molotov cock-
tails at police cars and there
were several episodes of looting.
In Seattle, protesters occupied
an area of the city for weeks, be-
fore police dismantled the zone
following a spate of crime, in-
cluding the shooting deaths of
two people.

And in Portland, protests
have continued for more than
100 nights straight, sometimes
followed by violence and as-
saults on police officers at night
by individuals, including left-
wing extremists.

Images from those events,
coupled with heated rhetoric
from politicians, including Presi-
dent Trump, have drawn more
fringe elements, experts said.
Armed far-right groups began
appearing at protests, saying
they wanted to protect property
from looting or express support
for police.

“Fiery images from various
cities appealed to a subset that
was already intent on exploit-
ing anxiety into an urgent call
to arms, both online and in the
streets,” said Brian Levin, a for-
mer New York City police offi-
cer and professor at California
State University, San Bernar-
dino, who tracks domestic ex-
tremists.

Daryl Johnson, a former top
domestic terror analyst for the
Department of Homeland Secu-
rity, said violence at demon-
strations can serve to radicalize
extremist affiliates who show
up. It reinforces the notion, es-
pecially for far-right groups,
that there is a civil war unfold-
ing and can harden their adher-
ence to fringe ideology, he said.

When groups “put out a call
to arms, they can attract people
with different temperaments
and mental stability,” he said.

Months of mass protests
have given way to more violent
and even deadly demonstra-
tions, driven by extremists who
are flocking to them.

Law-enforcement officials
say they are alarmed by the
presence of armed fringe
groups from both sides of the
political spectrum at the pro-
tests and say the deadly shoot-
ings late last month in Keno-
sha, Wis., and Portland, Ore.,
raise the prospect of a new
wave of political violence.

Forces ratcheting up the in-
tensity at rallies include out-
rage expressed by many about
the treatment of Black Ameri-
cans by police, divisions over
pandemic restrictions, an eco-
nomic downturn that left mil-
lions of Americans jobless and
a contentious national election,
current and former law-en-
forcement officials say. Police
have struggled to stop the vio-
lence and have faced criticism
for allowing protests to de-
scend into chaos, while more
armed fringe groups have been
drawn to the fray, experts say.

“This has always been the
nightmare scenario,” said Colin
Clarke, a researcher at the Sou-
fan Center, a nonpartisan group
that tracks extremism. “I’m
frankly surprised it’s taken this
long for people to be shot and
killed.”

In the past few weeks, a man
who had espoused far-left views
and a teenager with right-wing
views both committed deadly
shootings at protests within
days of each other.

In Kenosha, Wis., a 17-year-
old was arrested for fatally
shooting two people and
wounding a third during civil
unrest in the city, which had
been the scene of protests
against the police shooting of a

BY DAN FROSCH
AND RACHAEL LEVY

Extremists Are Drawn to
Protests Across Nation

Right-wing groups, left, and antipolice protesters fired pepper spray and threw objects at each other in
Portland on Aug. 22. Officials say armed fringe groups raise the prospect of a new wave of violence.
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boy’s face—an incident re-
ported in a 2009 Wall Street
Journal article.

“Thanks for the shower,”
Bill Gates snapped. (He later
confessed to “utter, total sar-
castic, smartass kid rude-
ness.”)

His parents took young Bill
to a therapist, who counseled
them that their son was des-
tined to win his battle for in-
dependence. Their best bet,
the therapist said, was to ease
up on him. They gave him
more autonomy in his teenage
years and let him live away
from home as a congressional
page in Washington, D.C.

William Henry Gates II was
born Nov. 30, 1925, and grew
up in Bremerton, Wash. His fa-
ther owned a furniture store.
The son, who grew to six-foot-
seven, was an enthusiastic Boy
Scout who helped his troop
build a log cabin.

His studies at the Univer-
sity of Washington were inter-
rupted when he reported for
duty in the U.S. Army during
the later stages of World War
II. After completing officer-
candidate school, he was sent
to Japan, where he arrived af-
ter the surrender and spent a
year.

He returned to the univer-
sity and earned his law degree
in 1950.

He began working as a law-
yer in Seattle in 1951 and was
a founder of Shidler McBroom
& Gates, a predecessor of to-
day’s K&L Gates, in 1964.

William H. Gates II, who
raised a precocious and head-
strong young man known as
Bill Gates and later helped the
co-founder of Microsoft Corp.
give away his billions, died
Monday at his beach home on
Hood Canal in Washington
state, the family said. He was
94 years old and had Alzhei-
mer’s disease.

Mr. Gates Sr. helped found
what became K&L Gates, an

international
law firm but
was far better
known as the
father of a bil-
lionaire soft-

ware pioneer. He was often
asked whether he was “the
real Bill Gates.”

Searching for a new mis-
sion after his wife, Mary
Gates, died of cancer in 1994,
he volunteered to help his son
deal with increasingly fre-
quent requests for donations.
He later became co-chairman
of the Bill & Melinda Gates
Foundation, which has spent
$53.8 billion over the past 20
years on its humanitarian mis-
sions, including the eradica-
tion of malaria and the provi-
sion of vaccines to children in
poor countries.

Bill Gates posted a tribute
to both of his parents on his
blog. “I knew their love and
support were unconditional,”
he wrote, “even when we
clashed in my teenage years. I

BY JAMES R. HAGERTY

Father of Microsoft Founder Dies
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Images of unrest
and heated political
rhetoric attract
fringe elements.
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WASHINGTON—The U.S.
imposed sanctions against a
Chinese company that it said
is responsible for helping to
build a military base for Bei-
jing in Cambodia, a new phase
in a U.S. effort to pressure
firms helping in China’s mili-
tary expansion around the
world.

The Treasury Department
blacklisted China’s state-
owned Union Development
Group Co., or UDG, responsi-
ble for work on behalf of a
formerly secret Chinese base
described by The Wall Street
Journal last year, for corrup-
tion allegations.

The Chinese and Cambo-
dian embassies in Washington
and UDG didn’t respond to re-
quests to comment.

Tuesday’s action marked
the early stages of a planned
campaign to target firms help-
ing China to project its mili-
tary power. The effort is ex-
pected to contribute to
growing tensions between
Washington and Beijing as the
Trump administration chal-
lenges China across a broad
array of issues, including
trade, state-orchestrated in-
dustrial espionage and cyber-
hacking and expansion of its
naval presence in the South
China Sea.

The Department of Com-
merce in August took action
against two dozen Chinese
firms, including several sub-
sidiaries of state-owned China
Communications Construction
Co., with senior U.S. officials
citing their roles in construct-
ing and militarizing artificial
features in the South China
Sea. CCCC is also active in
Cambodia, U.S. officials say.

The sanctions are being
levied under the Global Mag-
nitsky Act, a U.S. law named
after a Russian businessman
who died in jail after accusing
government officials of graft,
and which is used to target of-
ficials and their associates ac-
cused of gross human-rights
abuses and corruption.

The U.S. Treasury said UDG
falsely registered as a Cambo-
dian firm to receive land for
what officials said was a tour-
ism project, but was planned
to host military assets.

The Treasury tied Tues-
day’s action to sanctions it
levied last year against former
Cambodian general Kun Kim
and his family for allegedly
stealing state assets through
contracts with the Chinese
firm and using Cambodian
soldiers to “intimidate, demol-
ish, and clear-out land
sought” by UDG.

BY GORDON LUBOLD
AND IAN TALLEY

Developer
Of Base in
Cambodia
Sanctioned

Dhabi officials have built
strong ties with the Trump ad-
ministration, which has warned
Gulf states to tread carefully
with Beijing amid fears that
U.S. technology could pass
from its allies to China.

“The U.A.E. has indicated
that it is going to continue
managing this balance and
pursue its own interests,” said
Jonathan Fulton, assistant pro-
fessor of political science at
Abu Dhabi-based Zayed Univer-
sity and researcher on China’s
relations with the Gulf states.
“In the response to Covid, the
U.S. doesn’t have an alternative
offer. It’s not like they can say
don’t cooperate with China.”

A spokeswoman for the
U.A.E.’s Foreign Ministry
tweeted on Monday that the
government had authorized
the Sinopharm vaccine to be
used on its front-line medical
workers, following what she
called successful Phase 3 trials

in the country.
An official from the Chinese

Center for Disease Control and
Prevention said the same day
that the country could roll out
vaccines for China’s general
public as early as November,
because Phase 3 trials were
proceeding “extremely
smoothly.”

Phase 3 trials test for both
efficacy and safety on a large
scale, usually involving tens of
thousands of volunteers. West-
ern developers of Covid-19
vaccines recently pledged not
to seek government approvals
to market their candidates to
the public before clinical trials
are complete.

While experimenting
abroad, China is also looking
to share its vaccines with
countries as a way to build up
diplomatic relations.

The vaccine candidates ap-
proved by China and the
U.A.E. for use outside of clini-

cal trials are traditional vac-
cines based on inactivated vi-
ruses, meaning that the
pathogen is weakened for use
on humans. Leading vaccine
candidates being developed by
some Western drug makers
use novel techniques involving
genetic engineering.

In Sinopharm’s clinical trial,
volunteers take two doses of
the vaccine roughly one month
apart, meaning that scientists
have been monitoring reac-
tions of early volunteers to
their second dose for roughly
one month.

Tao Lina, a former immu-
nologist with the Shanghai
CDC, said it makes sense for
authorities to approve the use
of Chinese vaccines that have
proved safe during the first
two phases of clinical trials,
given the scale of the Covid-19
crisis. Unlike medical drug
treatments, vaccines work by
triggering a person’s own im-

munity, he said. “I’m not at all
worried about the safety of
the vaccines,” Mr. Tao said.

While the level of efficacy
of the Chinese vaccines being
used including those of Sino-
pharm isn’t yet clear, Mr. Tao
said the Chinese vaccines’
ability to induce the body to
produce antibodies during
previous clinical trials meant
that they were highly likely to
confer some degree of protec-
tion from the virus.

Neither China nor the
U.A.E. released details on
Phase 3 results. AstraZeneca
PLC paused, and then re-
sumed, its Phase 3 trial in the
U.K. after a woman who was
vaccinated experienced an un-
explained illness.

China’s announcement that
Phase 3 trials were proceeding
successfully indicates there
are no negative side effects so
far, Mr. Tao said.

In an interview with Bei-
jing’s state-run China Central
Television, Wu Guizhen, a bio-
safety expert at China’s CDC,
said that ordinary Chinese
people would be able to re-
ceive vaccines “around No-
vember or December.”

In total, the U.A.E. says it
has conducted more than eight
million coronavirus tests, re-
cording 80,000 cases of infec-
tion and 399 deaths.

Since the outbreak of the
pandemic, the U.A.E. has also
sought to position itself at the
forefront of finding solutions
to combat the virus. An Abu
Dhabi-based company has de-
veloped a laser-based test that
screens blood for infections, a
method being rolled out
across the country. Research-
ers in the U.A.E. capital have
also conducted initial trials on
a stem-cell treatment that al-
leviates the symptoms of
Covid-19.

The United Arab Emirates
has become the first country
outside China to approve
emergency usage of a Chinese
Covid-19 vaccine candidate, in
a vote of confidence for a
state-backed drug maker rac-
ing global rivals to stop the
spread of the coronavirus.

The U.A.E. is following in the
footsteps of the Chinese gov-
ernment, which has approved
three of its vaccines for emer-
gency use in China, including
two candidates developed by
state-owned Sinopharm. Hun-
dreds of thousands of people—
from medical staff to state-
owned employees and Chinese
journalists—have been injected
with Sinopharm vaccines out-
side of clinical trials, the com-
pany said.

China is behind four of nine
vaccine candidates around the
world undergoing the last
phase of clinical trials. Sino-
pharm has been testing at
least one of its vaccine candi-
dates in the U.A.E. since July,
when the company’s chairman
said it aimed to complete tri-
als in roughly three months.

Chinese scientists have had
to venture abroad to test the
efficacy of their vaccines, since
local cases of Covid-19 have all
but disappeared, according to
official figures. The U.A.E. was
one of the first countries to
help China kick off Phase 3 tri-
als of its vaccines. Such trials
are now taking place in
roughly a dozen countries, in-
cluding Brazil, Morocco, Ar-
gentina, Pakistan and Russia.

The U.A.E., like other Gulf
states, has deepened ties with
China in recent years, seeking
technological know-how in re-
turn for oil to help diversify its
economy away from hydrocar-
bons. At the same time, Abu

BY CHAO DENG AND RORY JONES

U.A.E. Approves Use of China-Made Covid-19 Vaccine

Chinese-made potential vaccines for Covid-19 are being administered at a university in Lima, Peru.
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August they forecast a bare-
minimum 0.1% rise, and were
finally wrong on the low side:
Sales were up 0.5% from a year
earlier, a strong improvement
from July’s 1.1% drop.

Retail sales have benefited
from the lifting of lockdowns
across the country. While eco-
nomic activity in many parts
of China was starting to return
to normal by April, subsequent
local outbreaks kept officials’
vigilance high and restrained
consumer confidence.

Now, with no local cases re-
ported in weeks, shopping
malls, restaurants and gyms
across the country are packed
with consumers again. Movie
theaters—the last major hold-

ContinuedfromPageOne

out among public venues—re-
opened in late July. During the
last 10 days of August, official
data showed box-office reve-
nue returning to 90% of year-
earlier levels.

“The retail sales data indi-
cate that pent-up consumer
demand was released in Au-
gust when social-distancing
rules were further relaxed,”
said Larry Hu, an economist
with Macquarie Group.

High-frequency data also
showed rail and air travel
inching closer to pre-virus lev-
els in August, as families
seized the last chance to travel
before the new school year be-
gan in September.

With the pandemic still rav-
aging other parts of the world
and restricting international
flights, many Chinese tourists
have altered their plans to
travel domestically, Fu Linghui,
a spokesman for the statistics
bureau, said in a Tuesday
briefing. Scenic spots were
particularly crowded in Au-
gust, further evidence of the
recovery in domestic con-

sumption.
August industrial produc-

tion was up 5.6% from a year
earlier, the National Bureau of
Statistics said, beating July’s
4.8% and the 5.2% forecast of
economists polled by The Wall
Street Journal. January-Au-
gust fixed-asset investment
was down 0.3% from a year
earlier, narrowing the Janu-

ary-July decline of 1.6% and
matching economists’ forecast.

But the jobs news was
mixed. While the urban sur-
veyed unemployment rate was
down, the rate for fresh gradu-
ates continued to rise in Au-
gust, defying hopes for an im-
provement after a jump in
July, the traditional gradua-
tion month in China, said Mr.

Fu, the statistics bureau
spokesman. He didn’t give
specific numbers for either
month.

Mr. Fu said that if August’s
economic trend line continues
through September, the third-
quarter GDP figure would
likely be a significant improve-
ment on the second quarter’s
3.2%. Following Tuesday’s bet-
ter-than-expected data release,
private-sector economists
have begun raising their
growth forecasts.

Ding Shuang, an economist
with Standard Chartered Bank,
sees third-quarter growth ac-
celerating to about 6%, on par
with China’s pre-coronavirus
trajectory.

ANZ, an investment bank,
bumped up full-year GDP
growth to 2.1% from a previ-
ous prediction of 1.8%, citing
the robust service-sector re-
covery and increasing hopes
China will have an effective
coronavirus vaccine this year.

—Grace Zhu
and Bingyan Wang

contributed to this article.

The WTO’s policing ability
rests on its seven-judge Appel-
late Body, which reviews arbi-
tration rulings. Consecutive
U.S. administrations com-
plained of Appellate Body
overreach and sought to over-
haul the trade organization.
The Trump administration has
rebuffed proposals from the
European Union and others to
discuss changes to the WTO,
instead moving to cripple it by
gutting the Appellate Body.

Washington has refused to
replace judges whose terms
expired. In December, that re-
fusal left the body without
enough members to do its
work, precluding WTO appeals
and enforcement.

Sen. Josh Hawley (R., Mo.)
wrote on Twitter that the rul-
ing is “more evidence that the
WTO is outdated, sclerotic,
and generally bad for America.
USA should withdraw and lead
the effort to abolish it.”

Mr. Lighthizer has been
critical of the organization
since its inception, calling it “a
threat to sovereignty” and a
hotbed of “judicial activism”
that has hamstrung U.S. ef-
forts to counter its economic
rivals, especially since China
joined in 2001.

Chinese officials say the
country plays by WTO rules,
and respects the WTO as the
cornerstone of the interna-
tional trading system.

trade officials have accused
the WTO of assuming powers
never granted it and of allow-
ing China to use its proce-
dures to the detriment of
more open economies.

“Today’s WTO ruling shows
that Geneva bureaucrats do
not want the U.S. to protect its
national and economic secu-
rity interests,” said Michael
Stumo, president of the Coali-
tion for a Prosperous America,
a Washington trade group that
supports stronger action
against China. “The relevance
and usefulness of the WTO has
been further called into ques-
tion as it protects China’s
state-directed economy from
change.”

tion and stealing of American
technology.

“Although the panel did not
dispute the extensive evidence
submitted by the United States
of intellectual property theft
by China, its decision shows
that the WTO provides no
remedy for such misconduct,”
Mr. Lighthizer said. “The
United States must be allowed
to defend itself against unfair
trade practices, and the
Trump administration will not
let China use the WTO to take
advantage of American work-
ers, businesses, farmers, and
ranchers.”

The WTO has faced criti-
cism from U.S. officials for
years. Mr. Trump and his top

China an advantage granted to
the like product originating in
all other WTO Members,” the
panel said.

The Chinese Ministry of
Commerce said it thought the
ruling was “fair and objective”
and hoped the U.S. would
comply.

The Office of the U.S. Trade
Representative Robert Lighthi-
zer, President Trump’s top
trade adviser, criticized the
WTO’s ruling, saying it under-
scored the problems with the
Geneva-based WTO. The WTO,
founded in 1995, has 164 mem-
ber countries and was de-
signed to establish global
rules of trade. The Trump ad-
ministration has said the sys-
tem has failed to adapt to the
rise of China’s economy.

“This panel report confirms
what the Trump administra-
tion has been saying for four
years: The WTO is completely
inadequate to stop China’s
harmful technology practices,”
Mr. Lighthizer said.

The ruling formally pertains
to only some of the Trump ad-
ministration’s tariffs in its mul-
tiyear trade war with China—
tariffs imposed on $34 billion
of goods in June 2018 and $200
billion of goods in September
2018, a large share, but not all,
of U.S. tariffs that cover about
$370 billion of Chinese imports.

The U.S. imposed the tariffs
after publishing a report that
highlighted Chinese practices
that it said amount to extor-

The World Trade Organiza-
tion ruled that some U.S. tariffs
against China broke interna-
tional trading rules, a conclu-
sion that exacerbates U.S.-WTO
tensions but likely will have no
consequence for American tar-
iff policy because the organiza-
tion’s appellate system cur-
rently doesn’t function.

The WTO sided with a com-
plaint filed by China in 2018,
which said the Trump admin-
istration broke WTO rules be-
cause of the way it singled out
China for separate tariffs than
other countries. The Trump
administration has criticized
these WTO rules for being in-
adequate.

Under the WTO, countries
have limited reasons for which
they can impose tariffs that
affect only one country. China
successfully argued that the
U.S. application of tariffs fell
outside the scope of reasons.

“China has demonstrated
that the additional duties ap-
ply only to products from
China and thus fail to accord
to products originating in

By Josh Zumbrun in
Washington and Daniel
Michaels in Brussels

WTO Says U.S. Tariffs Broke Trade Rules
Singling out of China
draws rebuke, but lack
of appellate system
means little will change

China launched nine satellites from the Yellow Sea on Tuesday, the day the WTO said the U.S. violated rules in targeting Beijing.
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Economy
Rebounds

China’s retail sales rose 0.5% in August. Above, Beijing mall shoppers.
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Sheikh Abdullah bin Zayed
al Nahyan, the minister for
foreign affairs and interna-
tional cooperation for the
U.A.E., said the agreements
represent “a change that will
send hope around the world.”

“This accord will enable us
to continue to stand by the
Palestinian people and realize
their hopes for an independent
state within a stable and pros-
perous region,” he said.

Abdullatif bin Rashid al-
Zayani, the minister of foreign
affairs of Bahrain, called the
accords “an important first
step” in bringing about lasting
peace and security. “A just,
comprehensive and enduring
two-state solution to the Pal-
estinian-Israeli conflict will be
the foundation, the bedrock, of
such peace,” he said.

Mr. Trump said Iran could
also make a deal on its nuclear
program with the U.S. after the
election. Mr. Trump two years
ago pulled the U.S. out of the
2015 nuclear deal between six
world powers and Tehran.

A larger achievement for Is-
rael—a deal with Saudi Ara-
bia—remains out of reach de-
spite years of secret
coordination on security is-
sues and commercial dealings.

The Saudi kingdom appears
to have been on board with
Tuesday’s diplomatic break-
throughs, and U.S. officials say
Saudi Arabia consented to
Bahrain’s deal with Israel.

Riyadh has opened its air-
space for commercial flights be-
tween Israel and the U.A.E., sig-
naling that the seat of Islam’s
two holiest places welcomed its
neighbors’ rapprochement with
the Jewish state.

Despite a gradual alignment
with Israel, Saudi Arabia’s
steadfast public support for
Palestinian hopes of building a
state alongside Israel with Je-
rusalem as its capital means
the kingdom must tread more
carefully in normalizing ties.

WASHINGTON—President
Trump presided over the sign-
ing of a Middle East peace
agreement between Israel and
two Gulf nations, calling it the
foundation for a broader align-
ment against Iran that would
fundamentally change the geo-
political dynamic in the region.

The Abraham Accords, bro-
kered by the U.S. and signed
by the U.S., Israel, the United
Arab Emirates and Bahrain,
normalizes relations between
the nations and further iso-
lates Tehran. The agreement
also leaves out the Palestin-
ians, who haven’t engaged
with the Trump administra-
tion and its peace efforts since
Washington recognized Jeru-
salem as Israel’s capital.

“I think Israel isn’t isolated
anymore,” Mr. Trump said in
the Oval Office before the
signing alongside Israeli Prime
Minister Benjamin Netanyahu.
He said “at least five or six
countries will be “coming
along very quickly.”

The signing upends nearly a
century of regional politics
and business and brings to-
gether top U.S. allies in the
turbulent Middle East.

In remarks just before the
signing, Mr. Netanyahu said
the day “heralds a new dawn
of peace.” Praising Mr. Trump,
the Israeli leader said the
agreements would have been
unimaginable a few years ago.

Mr. Trump in his comments
noted the practical nature of
the accords, which allow the
countries to establish embas-
sies in one another’s countries
and begin to cooperate econom-
ically, politically and socially.

“They’re going to work to-
gether, they are friends,” Mr.
Trump added. The president
has repeatedly said the bene-
fits of the peace deal will en-
courage other countries to join.

BY GORDON LUBOLD
AND FELICIA SCHWARTZ

Israel Signs Deal
With 2 Gulf States
Brokered by U.S.

GERMANY

Recovering Navalny
Vows Russia Return

Russian opposition politician
Alexei Navalny has regained con-
sciousness, is breathing without
a ventilator and plans to return
to Russia from Germany where
he has been undergoing treat-
ment since being poisoned in Si-
beria last month.

In his first statement since
falling ill, the Kremlin’s most vo-
cal critic sounded upbeat and
defiant.

“I still can barely do anything,
but yesterday I was able to
breathe the whole day by my-
self,” Mr. Navalny wrote on In-
stagram, displaying his usual
acerbic wit. “I liked it. It’s a great
process underestimated by
many. Really recommend it.”

The hospital treating Mr. Na-
valny said he had been able to
leave his bed for short periods.

Mr. Navalny’s recovery, and
confirmation from his spokes-
woman that he intends to return
to Russia, bolster the possibility
that he would remain a thorn in
the Kremlin’s side, while provid-
ing a boost to his supporters
who in recent years have been
increasingly marginalized and
subjected to harsh crackdowns
by authorities.

He fell ill while campaigning
for opposition candidates in the
Siberian cities of Tomsk and No-
vosibirsk ahead of local and re-
gional elections that took place
last weekend. Those contestants
managed to win their races,
though the ruling United Russia
party mostly swept the nearly
nationwide polls.

The New York Times earlier
reported Mr. Navalny’s intention
to return to Russia.

Kremlin spokesman Dmitry
Peskov on Tuesday said every-
one would be happy about Mr.
Navalny’s recovery and his inten-
tion to come home.

“Any Russian citizen is free to
leave Russia and return to Rus-
sia,” Mr. Peskov told journalists
in a phone briefing. “If the citi-
zen recovers, then of course, ev-
eryone would be glad.”

Mr. Navalny’s supporters say
they believe Mr. Putin or his op-
eratives were involved in poison-
ing him at the airport in Tomsk,
a claim the Kremlin has strongly
rejected.

—Thomas Grove

SYRIA

U.N. Alleges Transfer
Of Citizens to Turkey

Dozens of Syrian nationals
have been transferred to Turkey
for trial since Ankara’s invasion
of Syria last year, according to
relatives of those deported and
a United Nations report pub-
lished Tuesday that details al-
leged abuses in areas under
Turkish control.

Most of those deported were
rounded up in October by Syrian
fighters who spearheaded Tur-
key’s offensive against a Kurdish
group that Ankara considers a
terrorist organization, relatives
and a group advocating for the
detainees said.

The detainees were handed
over to Turkish authorities and
are now facing trial in Turkish
courts on charges of belonging
to armed terrorist groups and
damaging the unity and territo-
rial integrity of Turkey, according
to the group advocating for the

detainees. A number have been
sentenced to life in prison after
trials that were publicized in
Turkish media.

The renditions “may amount
to the war crime of unlawful de-
portation of protected persons,”
the report by the U.N. Commis-
sion of Inquiry on Syria said.

A senior Turkish official re-
jected the U.N. allegations. “All
of Turkey’s actions in and re-
garding the situation in Syria
comply with international law,”
the official said.

Relatives and aid groups advo-
cating for the detainees say the
majority of the Syrians taken to
Turkey are civilians and low-rank-
ing members of the Autonomous
Administration in North and East
Syria, which is dominated by the
Kurdish-led Syrian Democratic
Forces. Turkish authorities con-
sider the Syrian Democratic
Forces—allied with the U.S. in the
war against Islamic State—a ter-
rorist organization.

—Isabel Coles
and David Gauthier-Villars

CHINA

Vatican Seeks to
Renew Church Pact

The Vatican is seeking to re-
new an agreement with China’s
government on the leadership of
the Catholic Church there, despite
concerns over religious freedom
and criticism that the deal has
abandoned members of the coun-
try’s so-called underground church.

The pact gives Beijing and the
Vatican a say in appointing bish-
ops, with the pope retaining a
veto right, a senior Vatican official
familiar with the document said.

The Vatican has agreed not
to approve the ordination of Chi-
nese bishops without approval
from Beijing, but the govern-
ment has yet to recognize nearly
20 former underground bishops
whose ordination preceded the
agreement, said the Rev. Ber-
nardo Cervellera, editor in chief
of the Rome-based AsiaNews.

—Francis X. Rocca
and Josh Chin

Kremlin critic Alexander Navalny on Tuesday posted a photo of himself with his family at Berlin’s Charite
hospital, where the Russian opposition leader has been treated after being poisoned with a nerve agent.
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stocks, a scramble so familiar
it has its own acronym: TINA,
or There Is No Alternative.

2. Expectations of a
strong recovery

Underpinning the rally is an
unwavering faith that the U.S.
economy will bounce back once
the pandemic is under control.

Many believe the worst has
passed. Manufacturing activity
accelerated in August, hiring
has increased for four straight
months and consumer spend-
ing picked up after a sharp
drop.

Analysts say the skid in cor-
porate profits has likely bot-
tomed, too. Earnings among
companies in the S&P 500 de-
clined 32% in the latest quar-
ter, the deepest drop since
2009, according to FactSet.
They are expected to continue
falling through the year, but at
a more modest pace. Next year,
analysts expect earnings to
surpass pre-pandemic levels.

Meanwhile, private-sector
economists expect annual
gross domestic product to
bounce back next year at a rate
rarely seen in the past 70
years, according to the
Leuthold Group, a research
firm.

“Everything about this crisis
has been outsized and has
moved at warp speed,” Jim
Paulsen, chief investment strat-
egist at Leuthold, wrote in an
August client note. “If the
economy continues its recov-
ery and real GDP growth is
anywhere close to the current
consensus view, the stock-mar-
ket bull may just be getting
warmed up.”

Goldman Sachs Group Inc.
analysts recently said they ex-
pect the S&P 500 to hit 3600
by the end of 2020, a 5.8% in-
crease from Tuesday’s close.
Bank of America analysts said
they can envision a “melt-up”
in which stocks continue to ad-
vance .

3. The dominance of
the tech giants

The gap between the stock
market’s winners and losers is
stark and growing. Tech behe-
moths have benefited from so-
cietal changes forced by the
pandemic and are increasingly
influential in the market.

One of them, Apple Inc., is
bigger than entire global mar-
kets. Apple shares have sky-
rocketed 57% in 2020 and
were recently worth more than
all of the small companies in

*Weekly data, through Sept. 11 †Last 12 months
Source: FactSet
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the Russell 2000 index com-
bined, or the FTSE 100 index,
which tracks the biggest com-
panies listed on the London
Stock Exchange. Meanwhile,
companies in industries bat-
tered by the pandemic have
seen their sway in the stock
market wane.

The five largest companies
in the S&P 500—today that is
Apple, Amazon.com Inc., Mi-
crosoft Corp., Google parent
Alphabet Inc. and Facebook
Inc.—recently made up about
23% of the index, the highest
concentration in at least 30
years, according to Goldman
Sachs analysts. Apple, the big-
gest company in the U.S. stock
market, has contributed more
than half of the index’s 4.8%
total return this year, accord-
ing to S&P Dow Jones Indices
data through Friday.

Investors are betting that
influence will grow as Ameri-
cans continue working from
home, and shopping and
streaming movies online. Ama-
zon shares have jumped 71% in
2020, Facebook 33%, Microsoft
32% and Alphabet 15%.

One way to gauge the out-
size influence of those stocks:
A version of the S&P 500 that
gives every stock an equal
weighting is still down 4.4% in
2020, while the standard
benchmark has climbed 5.3%.
Within the S&P 500, the en-
ergy, financials, utilities, real-
estate and industrial segments
are still in the red.

The group’s heft can leave
the broader market vulnerable
to big declines. The tech giants
pulled the market lower last
week as concerns grew about
whether they had risen in
value too far, too fast.

In one sign of the energy
sector’s diminishing influence,
Exxon Mobil Corp. was re-
cently dropped from the Dow
industrials, ending a tenure
that dated to 1928. Energy now
makes up less than 3% of the
Dow and S&P 500.

“The stock market is com-
prised of the biggest and
strongest companies….It is not
representative of the entire
economy,” hedge-fund billion-
aire William Ackman, founder
of Pershing Square Capital

Management LP, wrote in a re-
cent letter to shareholders.

4. The return of
individual investors

It is impossible to ignore the
stampede of individual inves-
tors entering the stock market.
During the first six months of
the year, they made up roughly
20% of market activity, nearly
double the level from 2010, ac-
cording to Bloomberg Intelli-
gence. It has never been easier
to trade.

Novices stuck at home dur-
ing the pandemic opened bro-
kerage accounts, enticed by
rock-bottom commissions and
the chance to profit from
stocks’ gyrations. The market
moves have also brought in
younger investors trying their
hand at stock or options trad-
ing.

These newbie investors are
trading tips on Facebook
groups and swarming discus-
sion forums on Reddit. They
are following stock-market in-
fluencers on social media plat-
form TikTok and chatting with
other young traders round the
clock on the messaging plat-
form Discord.

“When I talk to people with
gray hair, they all feel nervous
about this market,” said Zhiwei
Ren, a portfolio manager at
Penn Mutual Asset Manage-
ment. “It is a very dangerous
market. For retail investors, it’s
the best market.”

Many of these investors,
alongside institutional players,
have piled into stocks they
view as beneficiaries of the
pandemic, or those that they
think can reshape industries.

Sports-betting operator
DraftKings Inc. has rallied 351%
while human-spaceflight com-
pany Virgin Galactic Holdings
Inc. has jumped 53%. Individual
investors also flocked to shares
of Eastman Kodak Co. after a
disclosure of a possible $765
million government loan to
make drug ingredients at U.S.
factories. That helped drive
them up as much as 614% be-
fore they lost most of those
gains.

And, of course, there is
Tesla Inc. which has gained
438% this year, making it the
most valuable auto maker in
the world, the eighth-largest
company in the U.S. stock mar-
ket and one of the most hotly
debated companies.

Interest—in trading and
Tesla—has swelled. As of June,
posts tied to #stockmarket gar-
nered 250 million views on

Old Ritual
Gets Zoom
Update

A priest helped perform a Shraddha online on Tuesday.
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robust five-month rally in more
than 80 years.

The S&P 500’s journey from
record high to a bear market—
defined as a drop of 20% or
more—to a new record took
just 126 trading days, the fast-
est-ever climb. In previous
downturns going back to 1928,
it took an average of more than
1,500 sessions for the index to
return to record levels, equiva-
lent to about six years.

This year’s tumultuous ride
is even more striking against
the backdrop of the recession
and pandemic gripping the U.S.
Millions of Americans remain
unemployed, corporate profits
have collapsed at the steepest
rate in a decade and the pan-
demic hasn’t been contained.

Despite a two-week rout
fueled by shares of technology
companies, U.S. stocks sharply
rebounded to start the week.

“I don’t think there’s any
analog in history that looks
like this,” said Benjamin
Bowler, head of equity deriva-
tives research at Bank of
America Corp.

Here’s what’s driving the
historic rally:

1. Stimulus from the
Fed and Congress

A key factor differentiating
this crisis is the response of
the Federal Reserve and U.S.
government, which was speed-
ier and mightier than ever be-
fore. The Fed cut interest rates
to near-zero and outlined plans
to lend billions of dollars
across markets. The U.S. gov-
ernment sent more than 150
million stimulus checks to
Americans and backed around
half a trillion dollars in loans
to small businesses.

The response, alongside les-
sons learned from the financial
crisis of 2008, helped spark the
stock market’s rebound. Many
investors say history has
taught them it isn’t wise to bet
against the Fed. Wading into
the market during swoons big
and small has been profitable
over the past 10 years.

That helped make the mar-
ket’s recovery almost as jarring
as the crash.

“Shocks are more violent,”
said Mr. Bowler of Bank of
America. “But the recoveries
are more violent too….Every-
one chases the market back
up.”

The Fed also appeared to
absorb some lessons from the
last crisis. Moving early and
aggressively is important, Pat-
rick Harker, president of the
Federal Reserve Bank of Phila-
delphia, said in March.

The Fed’s intervention had
another unintentional effect:
As it bought corporate and
Treasury bonds, yields tum-
bled, making stocks even more
attractive.

The real yield on Treasurys
slipped to negative levels as
bond prices rallied, meaning
investors who park money in
government bonds can expect
to lose money when adjusted
for inflation. The dwindling re-
turns pushed investors into

ContinuedfromPageOne

lies to their deceased loved
ones.

Families could theoretically
perform the rite themselves.
Yet one of the main Hindu texts
holds that the spirits of ances-
tors come to the home of off-
spring and reside on the body
of the priests during the Shrad-
dha. The obligations of the rite
aren’t fully satisfied until the
priest is received, fed and paid
a donation of the family’s
choosing.

Sanu Babu Acharya, 30 years
old, followed in his father’s
footsteps by studying Sanskrit
and becoming a priest. He
trained in web design as well,
and has been working with
some families to make routine
offerings to ancestors over
Zoom since Nepal went into
lockdown in March.

As the Sorha Shraddha sea-
son approached, he decided to
expand the practice so he could
oversee multiple ceremonies
over Zoom simultaneously.

ContinuedfromPageOne

“An average priest depends
on a busy season like this to
earn and support his family,”
says Mr. Acharya, who lives
with his parents in Bhaktapur.
“Unlike other times of the year,
there is work for almost all of
the 16 days.”

He posted detailed instruc-
tions on Facebook for families
who might want to work with
him, including what was
needed for the offering—10
special sacred threads and six
cooked rice balls, among other
things. He filmed a video tuto-
rial running through things a
priest would normally do, such
as making figures out of straw
from a particular kind of grass.

So far, eight families have
signed up for his group Zooms.
Mr. Acharya tells people to pay
what they wish; they have been
giving him $4 to $16.

“Let’s preserve our religion
and culture using technology.
Let’s protect ourselves and oth-
ers from corona,” reads his on-
line booklet.

Ram Chandra Gautam, the
75-year-old chairman of a gov-
ernment-appointed committee
of astrologers, religious experts
and cultural advisers that sets
the annual Hindu calendar used
in Nepal, says the rite requires
more preparation and precision
than can be performed by lay-
people.

“It’s futile,” he says. “In-
stead of becoming happy, the
ancestors will become angry,
sad and curse the performers
of such rites.”

Mr. Gautam says families
should reduce the number of
members who participate to re-
duce the risk of spreading the
virus but still have the cere-
mony overseen by a priest in
person. Scriptures also allow
the rite to be delayed a few
months in extreme cases.

Even before the pandemic,
some priests had already of-

fered online services for
shorter rituals like baby-nam-
ing ceremonies to Nepali fami-
lies living abroad. Several digi-
tal startups are now offering
online Shraddha packages, pair-
ing families with priests. Prices
start around $12 to $17.

Priests and companies offer-
ing online Shraddha were en-
couraged by a few municipali-
ties that asked residents to
consider performing Sorha
Shraddha using the “virtual
medium” to avoid coronavirus
infections. Some local officials

have warned the usual parade
of priests traveling from house
to house for the ceremonies
could spread the virus.

Mr. Upadhyaya, the priest in
Kathmandu, heads a Hindu ac-
tivist group claiming some
4,000 members across Nepal,
many of them priests. He and
some members have been call-
ing priests and companies of-
fering online Shraddha services
to ask them to stop. Company
executives say some priests
who work with them online
have received such calls, with

traditional priests threatening
to shun them if they continue.

Pradip Shrestha says he was
happy he could offer specially
cooked rice balls, sanctified wa-
ter and prayers to his late fa-
ther and ancestors with the
help of Mr. Acharya.

Mr. Shrestha, a 45-year-old
teacher in Bhaktapur, had al-
ready missed doing a homage
with a priest on his father’s
death anniversary in late March
due to the lockdown. He de-
cided to perform an online cer-
emony with Mr. Acharya during
the Sorha Shraddha.

“I worried I might not be
able to fulfill my duty to the
departed soul of my father,” he
says.

For the ritual, Mr. Shrestha’s
wife assisted him and his two
daughters were present as he
sat on the floor with all the
necessary paraphernalia. The
laptop was placed where the
priest would normally sit, and
Mr. Acharya recited hymns over
Zoom. Two other families per-
formed their rites on the same
Zoom call, with one switching
off their camera for privacy.

Apart from a few brief inter-
net disconnections, all went
smoothly. Mr. Shrestha plans to
invite his regular family priest
over to his house for a hearty
meal once the pandemic starts
slowing down.

TikTok. By September, that fig-
ure swelled to about 420 mil-
lion views. One popular post:
“How To Invest in the ‘Next
Tesla.’ ”

5. Momentum trading
In many ways, Tesla epito-

mizes today’s market, in which
retail and institutional inves-
tors have chased companies
promising high growth. The car
maker has become synonymous
with 2020’s hot momentum
trade—piling into stocks that
have climbed the fastest and
furthest. Few stocks can match
the velocity with which Tesla
has soared.

Data from Société Générale
SA as of June show that indi-
vidual investors tend to prefer
stocks that have risen the most
over the past three months.
Traders using the Robinhood
Markets Inc. brokerage in-
creased their holdings of such
shares dramatically since
March, outpacing investments
in companies with the worst
price performance. Investors
have also piled into exchange-
traded funds tracking the mo-
mentum trade.

And like the broader market,
Tesla has been painfully diffi-
cult to bet against. Few saw its
dramatic rise coming, and the
ascent continues to alarm, and
burn, many investors who
sought to profit from its de-
mise.

Technical dynamics help ex-
plain the stock’s mind-boggling
gains, since bearish wagers on
the company have inadver-
tently fueled Tesla’s rise, and
derivatives bets tied to its ad-
vance have helped intensify the
rally.

Many investors aren’t just
buying small dips in the stock
market or individual shares like
Tesla. They are looking for tur-
bocharged trades that profit
when individual stocks quickly
rise and, at times, borrowing
money to bet big.

Stock-options volumes
jumped to a record this year,
and trades that pay out if
stocks continue to soar have
been popular. These deriva-
tives, known as call and put
contracts, allow investors to
put down a small amount of
cash for a potentially quick and
outsize return if their bets
prove correct. Although they
can magnify profits, they are
extremely risky.

These trades are increas-
ingly influential on the stock
market itself. Mammoth op-
tions bets by big investor Soft-
Bank Group Corp. helped drive
the market’s recent roller
coaster, along with trades from
individual investors.

Barclays research shows
that stocks benefiting from the
highest increase in options
trading over the past year have
outperformed the market. In
addition to Tesla, these stocks
include Amazon.com, Apple,
Microsoft, Shopify Inc., among
others.

“You’re getting a real
squeeze that’s bigger than it
normally would be,” said Cem
Karsan, a senior managing
partner at hedge fund Aegea
Capital Management LLC. He
says he has bet against some
tech stocks this year and
bought options that would
profit if the tech sector soared
through the end of the year.
“These things always go fur-
ther than you could possibly
imagine.”

Stocks’
Wild
Ride

Stocks plunged and recovered in 126 days this year. In previous downturns, that round trip took about six years. Above, the NYSE in August.
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devices in some instances but
the state still aims to make
laptops available to every stu-
dent that needs one.

The shipment of laptops
comes as the last of the state’s
schools reopen this week after
some resumed classes in late
August. Most districts chose a
hybrid schedule that mixes in-
person instruction and remote

learning, although some have
returned to full-time, in-per-
son instruction. Schools in
New Haven, one of the largest
districts in the state, opted to
begin the year with a full-re-
mote schedule.

While it is still early in the
year, Mr. Cardona said he
thinks school districts have
managed the return of in-per-

son instruction well. There
have been 32 cases of Covid-19
reported at schools, resulting
in the temporary closure of 11
schools around the state and
the New Milford, Conn., school
district. But there isn’t evi-
dence that those infections oc-
curred at the schools and in
many cases they took place
before classes resumed, he

GREATER NEW YORK

that he would reallocate some
funding to the city’s Depart-
ment of Sanitation and other
agencies to cover the restored
services. The cuts to the de-
partment were part of a belt-
tightening budget and were
made in response to a finan-
cial crisis brought on by the
coronavirus pandemic.

Sanitation Commissioner
Kathryn Garcia said last week
that she was resigning, in
part, because of cuts.

The reallocated funding
brings back litter-basket pick-
ups in 27 neighborhoods that
were hit the hardest by
Covid-19, Mr. de Blasio said. It

also restores a cleanup pro-
gram focused on commercial
corridors that hires members
of the nonprofit Doe Fund.

“New Yorkers deserve
clean, safe communities and
with this announcement today
we are continuing to deliver
on that promise,” said Mr. de
Blasio, a Democrat.

Litter-basket cleanup was
decreased 63% in the budget
the mayor and the New York
City Council approved on June
30, according to a Department
of Sanitation spokesman. The
new initiative restores 24% of
what was cut, which is still a
reduction to services before

the coronavirus pandemic.
New York City faces a $9

billion budget deficit and has
made cuts at nearly every city
agency.

Ms. Garcia criticized the
slashing of essential services
like garbage pickup, saying it
will only further the idea of
the city’s decline. In an inter-
view last week, she said the
dirty streets threatened the
city’s economic recovery.

“I’m concerned for the city,
concerned with what they’re
asking for from the depart-
ment,” she said.

In a letter sent to Mr. de
Blasio last week, 163 business

leaders warned of the city’s
deteriorating conditions and a
growing concern about public
safety as crime has surged
this summer. They asked Mr.
de Blasio to restore services
that would improve the qual-
ity of life in the city.

Mr. de Blasio said Tuesday
that the city would also part-
ner with community groups,
elected officials and the pri-
vate sector to sponsor neigh-
borhood cleanups and mobi-
lize volunteers to collect
litter.

Businesses can already join
the “Adopt-a-Basket” pro-
gram, where they help with

replacing sanitation depart-
ment-provided trash bags. The
sanitation department also
supplies brooms, shovels and
other tools for community
cleanups.

Judy Baron, of the Manhat-
tan Beach Community Group
in southern Brooklyn, orga-
nized a cleanup at a local park
earlier this month, where gar-
bage bins overflowed from
less frequent pickup.

“When you take away from
the budget, you take away
from the people,” she said.
“We think it’s important for
the community to help them-
selves.”

New York City will restore
some trash-collecting services
that were cut earlier this sum-
mer, Mayor Bill de Blasio said,
after complaints about clean-
liness and a recent letter from
business leaders urging him
to improve what they see as
deteriorating conditions.

The mayor said Tuesday

BY KATIE HONAN

City to Restore Some Sanitation Services
Move follows letter
from business leaders
complaining about
worsening conditions

said.
The state Department of

Education is also working on a
system where Covid-19 cases
reported by school districts
will be posted on a dashboard
that will be available to the
public through the depart-
ment’s website, he said.

Gov. Ned Lamont, a Demo-
crat, has pushed for districts
to have some sort of in-person
instruction available whenever
possible. In an interview, the
governor noted the state’s
positivity rate for Covid-19
tests still hovers around the
1% mark.

“I don’t know what Covid is
going to look like in the flu
season in a couple of months,
but if I can get those kids in
class with a teacher, even for a
couple of months, that’s a big
win,” Mr. Lamont said.

Mr. Lamont said the deliv-
ery of the laptops will be cru-
cial to preventing students
from falling behind. It also
gives districts the resources
necessary to develop backup
plans if coronavirus cases spi-
ral out of control in the fall
and winter, forcing schools to
once again switch to all-re-
mote classes, he said.

Remote learning will likely
stay around beyond the cur-
rent school year, Mr. Lamont
said.

“I think this is going to be
part of our long-term future,”
Mr. Lamont said.

Connecticut is preparing to
ship 20,000 laptops to under-
served school districts in the
coming weeks to ensure stu-
dents can access remote learn-
ing as the fall school year gets
into full swing, state officials
said.

Some districts will get the
laptops as soon as this week.
The state expects to ship an-
other 61,000 Chromebooks
next month, officials said.

The state set aside $43.5
million from the federal Coro-
navirus Relief Fund, or Cares
Act, for the laptops after one
in four students in Connecti-
cut reported they didn’t have
the technology necessary to
take part in remote learning
when the state first shut down
schools in the spring to curb
the spread of Covid-19. Con-
necticut also provided nearly
13,000 Wi-Fi hot spots to
school districts and will pay
for broadband service for
40,000 students.

“Although it’s not a replace-
ment for the classroom, for
some students, being able to
connect—even virtually—gives
them a sense of community
that they long for,” Miguel
Cardona, commissioner of the
Connecticut Department of
Education, said in an inter-
view.

Mr. Cardona said family
members will have to share

BY JOSEPH DE AVILA

Connecticut to Deliver Laptops to Students
Rippowam Middle School in Stamford, which like most districts in the state has a hybrid schedule mixing in-person and remote learning. A student receives a Chromebook, below.
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The New York City Board of
Health passed measures that
loosen some of the require-
ments for teachers and direc-
tors in child-care settings, and
in the facilities needed for a
school nurse, citing a need for
extra flexibility during the
coming academic year.

The measures demonstrate
how the city is preparing for a
new phase of reopening and
where there may be pitfalls.
Speaking at his first Board of
Health meeting, Dave A. Chok-
shi, the newly appointed
health commissioner, said
Tuesday the city’s health de-
partment is “in a series of
marathons” in confronting the
ongoing Covid-19 pandemic.

Dr. Chokshi said the next
set of challenges come from
reopening schools, but the de-
partment is experiencing mul-
tiple, intersecting crises that
also include social and eco-
nomic upheaval and “racism as
a public health crisis.”

In July, child-care centers
were allowed to reopen with
new precautions. With the
new school year, many facili-
ties will begin providing child
care on remote learning days.

To facilitate the right num-
ber of staff for those facilities,
the Board of Health approved
a measure that temporarily
eases some of the education-
related requirements on who
can serve as a group teacher.
In addition, a new rule allows
for multiple people to step
into the education director
role on a temporary basis.

The changes anticipate that
education directors, who are
on site daily, will be absent
more frequently for longer pe-
riods of time for either illness,
caretaking or quarantine, said
Corrinne Schiff, deputy com-
missioner for the division of
environmental health at the
New York City Department of
Health and Mental Hygiene.

Additionally, for the coming
school year, the health depart-
ment will relax requirements
for what can pass as a school
nurse’s office. Last year, the
Board of Health passed rules
on the physical requirements
for an office. Many schools
weren’t able to meet those
new requirements. Now, a
nurse’s office only needs the
basics including a sink, hot
and cold water and a phone
line.

Meanwhile, the state De-
partment of Health said Tues-
day that it would allow limited
visitation at nursing homes
that have been without a
Covid-19 case for at least 14
days, down from the previous
guidance of 28 days.

BY MELANIE GRAYCE WEST

Rules for
Child-Care
Facilities
Are Eased

The system is designed to
replace the MetroCard, which
was introduced in New York
City almost three decades ago.

OMNY, which stands for
One Metro New York, negates
the need to buy or top up a
MetroCard at a vending ma-
chine. It is particularly useful
for riders at a time when the
state-controlled MTA is
spending hundreds of millions
of dollars cleaning and disin-
fecting surfaces across its sys-
tem because of the new coro-
navirus pandemic.

The new payment system’s
use increased to 8.6% of trans-
actions at OMNY-enabled sta-

tions in August from 4.4% in
February, MTA officials said
Tuesday.

The growth in OMNY’s pop-
ularity coincides with a sharp
decline in subway and bus rid-
ership because of the pan-
demic. Weekday subway rider-
ship last week was down
about 71% compared with the
same period last year at about
1.6 million riders.

The OMNY system is avail-
able at 348 of the 472 subway
stations in the city and on
buses in the Bronx, Manhattan
and Staten Island.

Al Putre, the MTA official
in charge of implementing the

new fare-payment system,
said Tuesday that OMNY will
be installed across all stations
as well as on buses in Queens
and Brooklyn by the end of
the year.

The system is expected to
expand to the MTA’s Long Is-
land Rail Road and Metro-
North Railroad next year.

For now, OMNY doesn’t ac-
commodate weekly, monthly
or reduced fares. Authority of-
ficials expect OMNY to begin
adding such functionality in
2021.

MetroCard will continue to
be accepted across the MTA
system until 2023.

Subway riders can now
travel across Manhattan with-
out their MetroCard.

New York’s Metropolitan
Transportation Authority said
Tuesday that it has completed
installation of electronic read-
ers for its new fare-payment
system, OMNY, across all of
the borough’s subway sta-
tions.

Riders can pay for trips
with OMNY using a tap-and-
pay credit or debit card,
smartphone or smart device,
which they must hold close to
an electronic reader.

BY PAUL BERGER

Tap-and-Pay System Installed in Manhattan Stations

The OMNY system is available at 348 of the city’s 472 subway stations.
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come close to paying for it-
self. “It’s to showcase it for
the world,” Mr. Taylor says.

Verdant’s experience thus
far is roughly in line with
efforts taken to develop re-
newable energy of other
types over the decades, says
Robi Robichaud, a renew-
able-energy expert with the
World Resources Institute, a
research nonprofit focusing
on several global issues in-
cluding energy.

Tidal turbine power has
some advantages over wind
and solar, he says. It’s more
predictable. And because
much of the world’s popula-
tion is clustered near deep
rivers and ocean ports,
plants can be located close
to consumers, which cuts in-
frastructure and transmis-
sion costs.

It’s also early days for
tidal power development,
Mr. Robichaud says. Elec-
tricity generated by wind
power has been around
since the 1800s, and solar
since the 1950s. Costs for
both have dropped enough
in the past few decades to

“It makes it real!” said
Mr. Banigan, who left a
four-decade banking career
to join Verdant in 2014.

The 5-meter (16-foot) di-
ameter turbines look like
propeller rockets drawn by
a kid in the 1950s. They are
mounted on a steel triangu-
lar foundation with 15-meter
connecting arms. The entire
assembly weighs about 100
tons.

O n the big day, barges
and tugboats will
transport the system

across New York Harbor and
arrive at Roosevelt Island
during the 7 a.m. slack
tide—the point at which the
river stands still before re-
versing.

While New York City
might sound like a crazy
place to attempt this sort of
project, the East River is ac-
tually an ideal demonstra-
tion site, Verdant says. It’s
the right depth, and the
core current is a relatively
swift 2.25 meters per sec-
ond—faster than its rival on
the other side of Manhattan.

Sorry, Hudson!
Going forward, the 10-

person company has big
plans. First, a $25 million
fundraising effort. It hopes
to hire another 35 to 40 em-
ployees to design and build
a larger turbine that will
operate more efficiently in
deeper waters.

Next, assembly plants
around the globe along
with, of course, maintenance
and consulting services.

As for New York City and
tidal power? It’s not likely
the East River will be light-
ing up the five boroughs
anytime soon. But Mr. Tay-
lor has some fun ideas. Roo-
sevelt Island could be fueled
entirely with a combination
of wind, solar and tidal
power on its own self-con-
tained smart grid, he says.
And that includes a return
to the Motorgate parking
garage.

“Wouldn’t it be cool,” he
says, “for NYC to have tidal-
powered cars zipping
around on the streets?”

anne.kadet@wsj.com
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Green Energy
Tapped From
East River

Wouldn’t it
be fun to have
your refriger-
ator powered
by the East
River?

That’s the idea behind a
private company’s plan to
install three small tidal tur-
bines off Roosevelt Island
this fall. The underwater
system will be hooked up to
Con Edison’s power grid.

I asked John Banigan,
CEO of Verdant Power, the
New York City-based com-
pany behind the project,
whether I’d notice a differ-
ence in my apartment.

“No,” he said. “Power is
power. But when you look
out your window, you’ll see
a cleaner sky.”

Make that a tiny, tiny,
tiny bit cleaner.

The $8 million project
will generate enough elec-
tricity to power the equiva-
lent of roughly 100 homes.

And it’s taken two de-
cades to reach this mile-
stone, Verdant’s co-founder
and chief commercial offi-
cer, Trey Taylor, says.

The company was
launched in 2000 when Mr.
Taylor, who already had a
long career in public rela-
tions and advertising, came
across promising new tidal
turbine technology devel-
oped by folks at New York
University.

The technology’s first
test came in 2007, when
Verdant installed a proto-
type turbine in the East
River to power a Roosevelt
Island Gristedes supermar-
ket and the nearby Motor-
gate parking garage. It oper-
ated successfully for nearly

two years.
Next step: a license from

the Federal Energy Regula-
tory Commission to install a
larger system in the same
spot, which required 23 per-
mits from 14 different agen-
cies. The application was
four phone books thick, Mr.
Taylor recalls. Permission
was granted in 2012.

S ince then, Verdant has
been busy refining its
turbine technology—

and doing a lot of fundrais-
ing. Mr. Taylor estimates his
company so far has received
$46 million, largely from
Department of Energy and
New York State Energy Re-
search and Development Au-
thority grants, along with
funding from private inves-
tors including friends and
family.

“We mortgaged our
homes, but we’re having
fun,” he said.

I asked Mr. Taylor if Con
Edison will pay for Ver-
dant’s power feed.

“I don’t know,” he said.
“You might want to find

out!” I suggested.
When I checked with

ConEd—the company that
supplies electricity to 3.5
million residential and com-
mercial customers in New
York City and Westchester—
it said it would indeed pay
Verdant as it would pay for
any power sent to its distri-
bution system.

“We want to eliminate
barriers to renewable en-
ergy wherever possible, and
this is a unique opportunity
to do so,” ConEd spokesman
Jamie McShane said.

Not that the project will

make them commercially vi-
able.

Tidal technology got a
later start. And in part be-
cause it’s difficult to install
and repair things underwa-
ter, tidal systems currently
cost three to four times as
much as solar and wind sys-
tems to build and operate.
“But the economies of scale

will come,” Mr. Robichaud
says.

Last week, I met Mr. Ban-
igan at a scruffy port facil-
ity in Perth Amboy, N.J.—
across the Outerbridge
Crossing from Staten Is-
land—where the Verdant
system was assembled this
summer. It was only his
third time seeing the tur-
bines in person.

Tidal turbine power
has some
advantages over
wind and solar,

For more than 100 years, UJA and our network of nonprofit partners have
responded rapidly and effectively to meet the vast needs of all who are
counting on us, in times of crisis and every day.

As the city opens back up, UJA remains on the front lines, delivering meals
to seniors and Holocaust survivors. Stocking food pantries for growing
numbers of hungry people. Offering emergency aid. Providing protective gear.
And giving struggling families the cash assistance they need.

Your help is needed now more than ever.With your support, we’ll get through
this together.

Donate now. ujafedny.org

WHEN NEW YORK
NEEDS HELP, UJA IS THERE.
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ot speaking to a family
member?

This situation is more
common than you may
think. About a quarter
of the U.S. population is

estranged from a close relative at
any given time, according to new
research conducted by Karl Pille-
mer, a family sociologist and pro-
fessor of human development at
Cornell University. And, he says, as
tensions over politics, racial issues
and the pandemic strain many
families�and chronic stress makes
us more reactive�there may be
more on the way.

Dr. Pillemer�s research shows
that the average length of an es-
trangement is four years and that
these rifts break down equally into
three categories: between parent
and child, between siblings, and
with other relatives. The majority
of people who have a rift with a
family member say they find it
very upsetting, and they often re-
port that it affects the entire fam-
ily.

Dr. Pillemer surveyed a nation-
ally representative sample of 1,340
Americans over age 18 for his new
book, �Fault Lines: Fractured Fam-
ilies and How to Mend Them.� He
first became interested in es-
trangements while conducting in-
terviews with very old people for a
previous book and was struck by
how many cited a family estrange-
ment as their biggest regret. For

BONDS
ELIZABETH
BERNSTEIN

holiday begins. Others are planning
to hold in-person services in tents
set up in their parking lots, requir-
ing reservations and shortening
them to 20 minutes.

People can�t gather in their tra-
ditional centers of worship, so
they are finding new ways to pray,
says Elizabeth Drescher, a reli-
gious studies professor at Santa
Clara University, and author of
�Choosing Our Religion: The Spiri-
tual Lives of America�s Nones.�

�The ground has been pulled
out from under their feet,� Dr.
Drescher says. �It doesn�t mean
that people are not being spiritual,
but they are doing it differently.�

Lists of ideas are circulating on
how to celebrate at home this
year. Among them, an online tuto-
rial on how to blow the shofar, a
ram�s horn symbolizing a spiritual
wake-up call, on the Chabad or-
ganization�s website, Chabad.org.
The Reform Jewish congregation
provides an online tool for spiri-
tual inventory with questions such

as �What brings you joy?� and
�What in your life feels holy right
now?� and suggests posting a col-
lage of those who would normally
attend synagogue together, with
the hashtag #IamSittingWith. Asy-
lum Arts, a network of Jewish art-
ists, asked members to create proj-
ects, including e-cards, musical
compositions and interactive ritu-
als, to celebrate the High Holidays
in new ways this year.

Rabbis at Temple Emanuel in
Newton, Mass., organized dozens of
small conversations, maximum 12
people, in members� backyards for
reflection and discussion on how to
become a better person in the com-
ing year. One rabbi led socially dis-
tanced nature walks for silent re-
flection during Elul, the monthlong
reckoning before the holidays.

�We have to reinvent how we do
things,� says Temple Emanuel�s
Rabbi Wesley Gardenswartz, who
has been live-streaming services
since March. He says more people
are praying online than previously

attended in person. Before the pan-
demic, he would get 20 people in a
typical evening service. Since the
pandemic hit, about 200 participate
virtually. �I�m very optimistic about
our High Holiday services this
year,� he says. �Most of us are worn
out by the pandemic and these ser-
vices are about renewal.�

After the pandemic hit, Chari
Pere, an illustrator, a mother of
three and an orthodox Jew, started
creating two children�s activity
books focused on Rosh Hashanah
and Yom Kippur, as part of the
project sponsored by Asylum Arts.
Kids help a raisin find its way to
the center of the challah bread,
make cards for family and friends
and cut out Jonah and the Whale
story figures. �It�s a brief escape
from everything,� says Ms. Pere,
who lives in Los Angeles.

Her synagogue doesn�t live-
stream services, but is holding
smaller services with people
spaced 6 feet apart. Her husband,
Eli Schiff, will attend for the holi-
days, but Ms. Pere, who is from
New York and lost an uncle and
close friends to Covid-19, hasn�t
returned to the synagogue.

She will stay home, asking a
neighbor to help with the kids so
she can pray without distraction,
but says she will miss attending
services.

�Being in the synagogue is an
important time to reflect, says Ms.
Pere, who also won�t be making her
usual spreadsheet to keep track of
plans for the holiday gatherings.

Rabbi Wesley Gardenswartz, center,
sounding the shofar at last year�s
celebration of Rosh Hashanah. Below,
Chari Pere with her family.

Rabbi Jeffrey Myers, who leads
the Tree of Life Synagogue in
Pittsburgh, recently organized

a drive-up distribution of special
prayer books so his congregation
can follow along at home while he
live-streams services for the Jew-
ish High Holidays from his living
room, which has become his make-
shift studio.

He sounded the shofar, a ram�s
horn, as they arrived and handed
out small jars of honey to symbol-
ize hope for the new year, Rosh
Hashanah, and a special booklet
honoring the 11 people killed in a
shooting at the synagogue two
years ago. Rabbi Myers will re-
member them in his streamed ser-
vice on Yom Kippur.

�Prayer in America is forever
changed,� says Rabbi Myers.

Next week marks the beginning
of the latest season to be re-cre-

ated against the backdrop of the
pandemic. The Jewish High Holi-
days, starting with Rosh Hashanah
at sundown on Friday and ending
with Yom Kippur 10 days later, will
be followed by other Christian and
secular holidays, all of which will
look much different as people fig-
ure out how to celebrate under
new restrictions.

In the Jewish faith, this time of
year is marked by large gatherings,
both to pray and celebrate. Rosh
Hashanah, the Jewish New Year, is
followed by 10 days of intense re-
flection, ending with Yom Kippur,
the Day of Atonement. During this
time even many who rarely attend
services crowd synagogues and
come together in homes to share
dishes based on recipes passed
down through generations.

Covid-19 has changed these tra-
ditions everywhere; in Israel, a
second nationwide lockdown an-
nounced this week in response to a

wave of infec-
tions is expected
to last through
the holidays.

Some syna-
gogues that nor-
mally don�t per-
mit electronic
devices on the
holidays are fig-
uring out ways to
stream some ser-
vices�for in-
stance starting
them before sun-
down when a

BY C LARE A NSBERRY

Amid Coronavirus, Jewish
High Holidays Reinvented
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his new book, he spent five years
interviewing more than 300 people
who have experienced an estrange-
ment, many of whom have re-
paired it. He also spoke to family
therapists, who offered advice.

I talked to Dr. Pillemer about
why family members become es-
tranged�and how they can repair
the rift once it happens. Here are
edited excerpts from that interview.

What causes people to stop talking
to a family member?
I�ve identified six major reasons.
The first is difficult childhood ex-
periences, or what I call the long
arm of the past. Sometimes adults
cannot overcome a fam-
ily history that includes
memories of poor par-
enting, parental favorit-
ism or extreme sibling
conflict and rivalry.

Next is parental di-
vorce, where the child
then had less attach-
ment and less stable
contact with one of the
parents. Or maybe the
whole difficulty of the
divorce made them feel
less attached.

There are in-law problems. A
number of estrangements are trig-
gered by the entry of a new spouse
or partner who is either not ac-
cepted by the family or who the
family perceives as being difficult.

There are conflicts over money
and inheritance. Value differ-
ences�over political or religious
beliefs, or life choices�are an-
other cause. And then there are
the unmet expectations, when a

person fails to act according to an-
other person�s strong expectation.
An archetype of this is caregiving,
when one sibling shows up to take
care of mom and dad when they
get sick and the other doesn�t.

Often estrangements seem to be
triggered by a single event. Why?
Very typically, before an estrange-
ment, there was a long history of
problems and difficulties that
weren�t brought into the open.
Then an event happens that calls
into stark relief all the past history
of relationship problems. And it is
reinforced by angry rumination,
where you relive the event over

and over.
I use the metaphor

of a volcanic event:
The magma builds up
and if the top is
blocked, it explodes
out the side.

Should you always try
to reconcile?
Yes, except in extreme
cases�if the person is
dangerous or abusive.
If you remain cut off,

you lose the ability to learn from
the relationship. You lose re-
sources�the help and support that
comes from a family. And your
children and other family members
may also lose family relationships
that may be beneficial to them.
The consequences of an estrange-
ment are profound and extend
across and down generations.

Most people who reconcile say
they did it for themselves or their
family, not for the other person.

Karl Pillemer

So the foremost benefit is that it
improves your overall psychologi-
cal well-being. People often de-
scribe the estrangement as a bur-
den, a weight on their shoulders. A
reconciliation, even if imperfect, is
typically experienced as liberating.
You end the angry rumination and
persistent negative feel-
ings about the other per-
son. You lose the guilt
about the estrange-
ment. And you avoid
the regret of having
waited too long.

What can people do to
repair an
estrangement?
There were certain
things that almost all
people who reconciled
did that they said
worked. One step is
abandoning the idea
that your views of the
past will align. Almost
everyone who reconciled gave up
the focus on the past and refo-
cused on the relationship�s present
and future.

Many people also gave up the
need for an apology. Often in long-
term estrangements the person
would like an apology not just for
an event but for their entire child-
hood or for the way the other per-
son is as a person. That�s just not
going to happen. And if you get an
apology because you demanded it,
it�s not much of an apology. You
don�t need this.

People also dropped their high
expectations and accepted what
the person was able to provide

them. Restored relationships are
often not perfect. You have to de-
cide what you will settle for that
makes it worthwhile. For example,
someone might say: �My brother is
never going to be a supportive
person. But he is fun. It�s worth
having him in my life.�

What should you avoid
doing?
Don�t go into a recon-
ciliation with an ideal-
ized version of what is
going to happen�that
you�re going to recon-
nect and it will be like
in a movie where ev-
erything is fine and
the relationship is to-
tally restored. A mis-
take is to have unreal-
istic expectations for
what will happen after
the reconciliation. As-
sume that this will be
a slow process of trial

and error. And a smaller tip: Don�t
attempt the big reconciliation at a
major family gathering that is rife
with all sorts of family emotions.

Can reconciliation fuel personal
growth?
Absolutely. For many people, the
process of reconciliation taught
them invaluable lessons about
themselves. And they saw it as
surmounting a very difficult chal-
lenge that enhanced their self-es-
teem and made them feel stronger.
More than one person I inter-
viewed said something along the
lines of: �If I can do this, I can do
anything.�

�Most people
who reconcile
say they did
it for them-
selves or
their family,
not for the
other person.�

HOW TO HEAL
A FAMILY RIFT

.
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videos and class discussion, the
teachers don�t have to spend time
planning lessons.

The J.P. Ryon school began pi-
loting Move This World in Janu-
ary, and the program was fully up
and running when the school had
to close in March. It was already
showing results, including a 50%
reduction in referrals to the princi-
pal�s office for behavioral prob-
lems between January and March,
before pandemic-related school
closures. Some parents see an im-
pact at home.

Inthanong Watrous, an instruc-
tional assistant at J.P. Ryon whose
two young children attend the
school, recently noticed they were
using the techniques when they
got into arguments. �I�ve heard
them say, �Remember to walk away
quietly� or �Remember to
breathe,�� she said.

Her fifth-grade daughter has
been using the techniques more
since remote school started. She
has run into tech problems that
left her feeling frustrated. �I can
tell she wants to cry but in-
stead�she counts to 10 and
breathes, or she walks away from
the laptop and comes back,� Ms.
Watrous said.

out how to fit the instruction into
a new type of school day. Some
districts in low-income areas that
are still struggling to get laptops,
tablets and wireless hot spots to
students have had to get creative
about delivering SEL to students.

The J.P. Ryon school has been
sending parents and guardians text
messages with links to SEL videos
it licenses from a curricula pro-
vider called Move This World. Dr.
Johnson said most families have
smartphones, and she feels SEL is
important enough to ensure maxi-
mum reach.

Short videos from Move This
World focus on topics such as re-
silience, kindness and self-aware-
ness. In a lesson for elementary
students on giving and receiving
compliments, instructors explain
how sharing positive reinforce-
ment helps build trust and respect.
The instructor tells the viewers to

close their eyes and think about a
time someone gave them a compli-
ment and how it made them feel.
Then they are asked to recall a
time they gave someone a compli-
ment and how that made them
feel. The kids are then meant to
find a partner and take turns giv-
ing compliments.

The goal for many schools is to
make SEL part of the daily routine.
�You wouldn�t exercise once and
say you�re fit,� said Sara Potler La-
Hayne, founder and chief executive
of Move This World, which has pro-
vided SEL material to approxi-
mately 150 school districts, charter
schools and private schools nation-
wide. �We think of social-emotional
skills as skills that need to be prac-
ticed,� she said.

A major impediment to virtual
SEL instruction is that teachers
can�t always see their students.
Many districts encourage students

to keep their cameras on so teach-
ers can engage with them, but
some children are embarrassed
about their living situations. They
might be homeless, logging in over
McDonald�s Wi-Fi or from a shelter
or motel, and don�t want their
teacher and classmates to see.
Teachers in some districts are re-
questing private one-on-one Zoom
meetings to get a feel for students�
home environments.

Dr. Johnson said her staff is
planning to have a �safe word�
students can say or type into the
chat function of video calls to indi-
cate there�s a problem at home. If
a teacher sees the word, or notices
a child isn�t participating, a coun-
selor would follow up with a call
to the home.

At first, teachers were appre-
hensive about starting the new
SEL program, Dr. Johnson said.
But because it relies largely on

New Classroom Priority:
Social Skills, Emotions

and she said, �I need something
more practical. What if we made an
even trade?� I had no idea of the
value of either car, but it seemed like
a great deal to me. So the Thing
came to live with us in 2014. It had
less than 6,000 miles on it.

Honor Wallace: I have all these
memories of the car. We would take
it to go swimming, or to get ice
cream. My younger sister Harper�s
baseball team was called the Lake
Monsters and their uniforms are

green. So we took the Thing in the
Little League parade in Grosse
Pointe, and got a Lake Monsters li-
cense plate for it.

Once, when we were in Arizona
visiting my grandfather, my dad
took me out to learn how to drive
stick shift in a Jeep. When we got
home, I was like, I really want to
learn to drive the Thing well.

David Wallace: Volkswagen only
sold the Thing in the U.S. in model
years 1973-1974 because of the in-

creased safety protocols at the
time. Technically the name is Type
181. In Mexico it was called the Sa-
fari, and in West Germany, the Ku-
rierwagen (courier car). It has the
classic 1.6-liter Volkswagen four-
cylinder mounted in the rear. It�s
not winning any drag races. But
that�s part of its charm.

Honor Wallace: My birthday is in
April, but because of the pandemic,
all the DMVs were closed. So the
earliest appointment I could get to

David Wallace, 51, an Oracle exec-
utive in Grosse Pointe, Mich., and
his daughter Honor Wallace, 16,
on their 1973 Volkswagen �Thing,�
as told to A.J. Baime.

David Wallace: My father-in-law
went to the University of Oklahoma
in the sixties. He had a close friend
from Texas who was a University of
Texas alum. One year, they bet on a
football game. Oklahoma won the
Red River Showdown that year, and
my father-in-law won this Volks-
wagen Thing.

He had a cattle ranch and he put
the Thing in one of his barns and al-
most never drove it. When he passed
in 2005, it ended up at my sister-in-
law�s place in Texas. I always loved
this car and she knew it, so she con-
tacted me. I had a Volkswagen JettaNI

CK
HA

GE
N
FO
R
TH

E
WA

LL
ST

RE
ET

JO
UR
NA

L
(2)

MY RIDE| A.J. BAIME

Here�s The
Thing: This
Volkswagen
Is Different

get my driver�s license was this
past June. I have been driving the
Thing all summer long. It got more
use this summer than it ever has
in its 47-year lifetime.

David Wallace: The Thing has a
quirky manual transmission, but it�s
gotten to the point where Honor
can drive it more smoothly than I
can. She has mastered it. What I
love about the whole story is that
someone who truly loves the Thing
is driving the heck out of it.

Left, David Wallace’s father-in-law
won this 1973 Volkswagen Thing in
a bet. Today his daughter Honor
primarily drives it. Above, its
simple design is part of its charm.

Here are resources to help de-
velop social and emotional skills.

OK Play: A free app, developed
with UCLA scientists and
meditation app Headspace, is
meant to help children ages 3
to 6 learn to regulate emo-
tions through guided activities.
okplay.co

Mightier: A biofeedback game
system developed by Harvard
Medical School and Boston
Children�s Hospital displays the
player�s heart rate. As it in-
creases, games get more chal-
lenging. Players earn rewards
for remaining calm as they
play. Suggested age range is 6
to 12. mightier.com

Generation Mindful: Educa-
tional products are designed to
build social and emotional
skills through �positive disci-
pline.� Parents can buy stuffed
animals, posters and notecards
to create a calming space for
3- to 6-year-olds. There are
products for older children too.
genmindful.com

The Imagine Neighborhood:
The Committee for Children re-
cently created a podcast of 10-
to 20-minute episodes, each
tackling a topic such as back-
to-school nerves or staying fo-
cused on tasks. It is available
on Google Podcasts, Apple
Podcasts, Stitcher and Spotify.
imagineneighborhood.org

What You Can
Do at Home

There may be no more
critical time than now to
teach children to regulate
their emotions. And yet
there�s probably no time
more challenging, as dis-

tricts around the country begin
the school year remotely.

Social and emotional learning�
the process by which children learn
to understand and manage feelings,
develop empathy for others and ac-
quire problem-solving skills�has
been gaining traction in schools.
Research has shown that students
who control their emotions do bet-
ter in school and face fewer disci-
plinary actions. Many kindergarten
through 12th-grade classes have
daily breathing exercises and les-
sons for defusing conflict.

But the nationwide shift to dis-
tance learning during the coronavi-
rus pandemic has created obstacles
to delivering SEL, as it is called. Ac-
cording to a July report from
Houghton Mifflin Harcourt, SEL was
largely absent last spring when
schools scrambled over to remote
learning. Nearly all surveyed educa-
tors said students will need more
social and emotional support this
year and are vowing to do better.

As with other classes that went
online abruptly, a challenge for
SEL has been getting lessons from
third-party providers online. And
because SEL attempts to address
children�s emotional issues in a
class, its effectiveness could be
blunted when everyone is sepa-
rated by screens and social dis-
tances. In many cases, the distance
prevents kids from being able to
discuss their feelings at all.

�Many times, school is a safe
place where kids know they can
speak freely,� said Melinda John-
son, principal of J.P. Ryon Elemen-
tary School in Waldorf, Md., which
receives federal funding due to its
high level of students in poverty.
�In cases where a kid may not
have a safe place at home and the
teacher is the person who repre-
sents their safe space on a screen,
they might not be able to say
much out loud.�

Some SEL curricula providers,
including the Committee for Chil-
dren, a nonprofit that serves more
than 30% of U.S. public schools,
have completely overhauled their
programs for virtual learning.
School districts have had to figureIL
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of the form. The Serbian-born per-
formance artist inserts herself into
the stories of some operatic icons—
the soprano Maria Callas and seven
famous heroines—and fashions a
multilayered meditation on dying
for love. Opera fans steeped in the
tragedies of Violetta, Cio-Cio-San
and their ilk, as well as the doomed
Callas-Aristotle Onassis romance,
will get the references as Ms. Abra-
movi� represents all of these
women but chiefly herself.

In the diverting first hour, Ms.
Abramovi�, as Callas, lies motion-
less in a bed at stage right, presum-

ably dreaming her stage deaths as
she awaits her own. (Marko Nikodi-
jevi� composed the spacey intersti-
tial music.) One by one, seven so-
pranos enter and sing famous Callas
arias, starting with “Addio del pas-
sato” (“La Traviata”) and conclud-
ing with “Casta diva” (“Norma”).
Each is introduced by a voiceover,
spoken in English by Ms. Abram-
ovi�, giving emotional context, and
accompanied by a film, directed by
Nabil Elderkin and starring Ms.
Abramovi� and the actor Willem
Dafoe as the lover who causes her
death.

The arias are eloquently sung,
but the giant film images seize our
focus and, together with the intro-
ductory narrations, make the deaths
explicit. In the “Traviata” sequence,
Ms. Abramovi� expires in bed; the
other six grow progressively more
violent and grotesque. In “Ave Ma-
ria” (“Otello”), she is strangled by a
giant snake; in “Un bel di”
(“Madama Butterfly”), she rips off
her hazmat suit in a poisoned land-
scape and breathes in the air; for “Il
dolce suono,” from the mad scene
in “Lucia di Lammermoor,” she
slashes herself with broken glass.

Florida.) Even the postmor-
tem Rogers Commission, re-
portedly asked by President
Reagan to go easy on NASA,
delivered a damning assess-
ment of the agency’s haste
and incompetence.

But the series does take a
deep dive into the story, pro-
viding no small amount of
drama and some eye-opening
details. A few of them regard
the fractious meeting be-
tween NASA and Morton

Thiokol that preceded the
flight. Others involve the in-
ner workings of the Rogers
Commission. (Serving almost
as comic relief, there are de-
licious anecdotal details
about Nobel laureate Richard
Feynman and Gen. Donald
Kutyna maneuvering the
commission into an honest
conclusion.) To absolutely
appalling effect, however, the
filmmakers bring before
their camera the very people
who gave the green light to a
launch that evidently should
not have taken place, men
who take “blame” but “feel
no guilt.” Among them: Wil-
liam Lucas, the director of
the Marshall Space Flight
Center, who resigned not
long after the explosion; and
Lawrence Mulloy, the shuttle
program manager who, as
portrayed by those inter-
viewed in the series, rode
roughshod over engineers

trying to stop the launch.
(“My God, Thiokol,” Mr.
Mulloy reportedly asked,
“when do you want me to
launch, next April?”)

Judging by the delays,
mechanical snafus and unfa-
vorable weather cataloged by
“Challenger,” a superstitious
person would have said that
the omens were against the
shuttle ever making it to
space. Engineers would say—
and did—that the design

flaws should have
grounded the flight.

But there was a
lot riding on the
shuttle, including
McAuliffe, whose in-
clusion had gener-
ated wildly favor-
able publicity for
the space agency,
which was under
enormous pressure
to make more
flights, lower their
costs, prevent de-
lays and cater to
Congress. The
American public,
school kids in par-
ticular, were en-
thralled by the
teacher who is re-
called by those who
knew her—notably

Lisa Bristol, her sister, and
Barbara Morgan, her under-
study for the shuttle flight—
as being perhaps even more
marvelous than NASA’s pub-
licity machine had made her
seem. Among the haunting
aspects of the Challenger ex-
plosion was that so many
children were watching it.

To their credit, producer-
directors Steven Leckart and
Daniel Junge (J.J. Abrams is
an executive producer) de-
vote considerable time to all
the lost astronauts, inter-
view their survivors where
possible, provide their per-
sonal stories and extol their
virtues. One of these, of
course, is courage, some-
thing “Challenger” concludes
was in abundance aboard the
mission and sorely lacking
among the people behind it.

Challenger : The Final Flight
Wednesday, Netflix

Say the words “Chal-
lenger disaster” and
anyone old enough will

remember where he or she
was when it happened. Not
only was it a horrific event,
broadcast live—the space
shuttle disappearing in a
flash, taking with it the
seven people on board—it
was shockingly abrupt. No
one could have seen it com-
ing. Except, of course, that
someone had.

“Challenger: The Final
Flight,” a four-part docu-
mentary on Netflix, may not
offer any earth-shattering
revelations about NASA’s
most famous catastrophe, or
its most famous fatality—
New Hampshire school-
teacher Christa McAuliffe,
chosen to be the first private
citizen in space. That it was
a predictable tragedy is the
thrust of the series, but cer-
tainly no surprise. “The
shuttle is going to explode,”
said Bob Ebeling, one of the
solid-rocket booster engi-
neers at NASA contractor
Morton Thiokol, well before
the Jan. 28, 1986, launch.
NASA knew the now-notori-
ous O-rings—the gasket-like
devices that kept the fuel in
the boosters—were flawed,
and increasingly subject to
failure the lower the outside
temperature. (It was cold
that January morning in
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A Tragedy Foretold

The Challenger 7 flight crew: Ellison S. Onizuka, Mike Smith, Christa
McAuliffe, Dick Scobee, Gregory Jarvis, Judith Resnik and Ronald McNair

ARTS IN REVIEW

Puzzlingly, in “Casta diva,” it is Mr.
Dafoe who wears the signature Cal-
las makeup (skinny eyebrows, red
lipstick) and a gold lamé gown; he
and Ms. Abramovi�, in a tuxedo,
stagger into a fire, their facial ex-
pressions simultaneously agonized
and ecstatic. (The narration cites
bubbling and blackening skin and
singed lungs.) Dying for love, it
seems, is actually a lot more painful
than the exquisite music of Verdi
and Bellini suggests.

The concluding half hour, lacking
the arias and films, is tamer and
duller. The bed is now part of a set,
depicting the Paris bedroom where
Callas died in 1977; Ms. Abramovi�’s
voiceover narration and Mr. Nikodi-
jevi�’s music take Ms. Abramovi�/
Callas from semi-consciousness
(“Breathe”) to a wander around the
room, a glance through a pile of
photographs, a smashed vase, and
finally out a door. The sopranos re-
appear—their identical, demure
outfits now explained as maids’ uni-
forms (the costumes are by Ric-
cardo Tisci)—to tidy up and drape
the room in crepe. One drops a sty-
lus onto a turntable; the room dis-
appears behind a scrim; and Ms.
Abramovi� reappears downstage, in
gold lamé, gesticulating along to
Callas’s voice singing “Casta diva.”
The line between homage and usur-
pation is a fine one; no doubt some
Callas devotees will assume the lat-
ter and be offended.

Hera Hyesang Park emphasized
Violetta’s fragilty in “Addio del pas-
sato” and vulnerability; Selene Za-
netti made Tosca’s pleading in
“Vissi d’arte” a poignant contrast to
the oddly serene film of Ms. Abram-
ovi� falling in slow motion from a
tall building. Leah Hawkins exuded
resignation in the “Ave Maria”
(“Desdemona knew. She was
ready”). Kiandra Howarth was a
powerful Cio-Cio-San in “Un bel di”;
Nadezhda Karyazina, a seductive
Carmen in the “Habanera.” Adela
Zaharia brought sparkling colora-
tura to Lucia, and Lauren Fagan was
a solid Norma. Conductor Yoel
Gamzou ably welded the arias and
Mr. Nikodijevi�’s music into a co-
herent whole.

Ms. Waleson writes on opera for
the Journal.

T
he premiere of Marina
Abramovi�’s “The 7 Deaths
of Maria Callas,” which
opened the Bavarian State
Opera’s season this month,
was live-streamed on Sept.

5 and is available free of charge un-
til Oct. 7. Though in development
for several years, it seems made for
this pandemic moment—it runs an
intermission-free 90 minutes, and
only one person sings onstage at a
time. Rather than an opera, it’s an
appropriation and an appreciation

OPERA REVIEW

TheManyDeaths of a Diva
In Marina Abramovi��s work, the performance artist inserts herself into the stories of operatic icons
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BY HEIDI WALESON

Nadezhda Karyazina, Willem Dafoe
and Marina Abramovi�� in �The 7
Deaths of Maria Callas�
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coach in a place where they both
felt comfortable: the video room.
They spent the next five hours trad-
ing insights and thinking out loud.
Spoelstra was looking for inspira-
tion as he remade the Heat’s of-
fense—Miami went from No. 26 last
season in offensive efficiency to No.
7 this season—as Crutchfield
quizzed him about life in the NBA.
“I had a lot more to learn than he
did,” he said.

He was about to get another les-
son in his unexpected education. He
soon got a call from Celtics assis-
tant Joe Mazzulla, himself a former
Division II coach in West Virginia,
who wanted to make sure Crutch-
field wouldn’t mind if he shared his
number.

Stevens texted him the next day.
He was hosting coaches over Labor
Day Weekend last summer and
asked Crutchfield to join them.

Only after two NBA coaches con-
tacted him did Crutchfield decide it
might be worth listening to this
podcast that he figured nobody
would hear. “What did I say?” he
thought.

It’s unclear what the coaches
took away from their time with
Crutchfield—Spoelstra declined to
comment, and Stevens couldn’t be
reached—but his lasting impression
was that coaching in the NBA and
coaching in Division II is oddly sim-
ilar. He always thought that the
NBA was more about business than
basketball. He realized after his
conversations with Spoelstra and
Stevens that he was wrong again.

They teach the game just like
Crutchfield does—no matter where
he’s coaching or which game he’s
teaching.

NIGHTSHRIFT | By Kevin Christian
Across
1 Meh

5 Pal, in Paraguay

10 Goddess with a
temple at Philae

14 Uninvited picnic
guests

15 Nation known
as the “Cradle of
Polynesia”

16 23-Across, for
one

17 “My hard disk
crashed while
I was binge-
gaming!” for
example?

19 Raised ridge

20 Whack

21 Connected
people

22 Fitting numbers

23 Lyre player of
myth

25 “Hold on!”

27 Nursery
purchase

29 Mouselike
mammal playing
a match?

34 Picked

36 Yellowstone herd

37 Goddess with a
temple at
Olympia

38 “Nevermore”
speaker of poem

39 Relieve

40 Brings up

41 Length times
width, for a
rectangle

42 Machine part

43 “And God
Created Woman”
star

44 Lawn mower
output?

47 Ration for a GI

48 Painter Magritte

49 Enlighten

51 Appropriate
inappropriately

54 A/C measure

56 Pitching goal

58 Class concerned
with sin, cos
and sec

59 Temple to
Luna?

62 Lira successor

63 “Bummer!”
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14 15 16

17 18 19

20 21 22

23 24 25 26

27 28 29 30 31 32 33

34 35 36 37

38 39 40

41 42 43

44 45 46 47

48 49 50

51 52 53 54 55 56 57

58 59 60 61

62 63 64

65 66 67

Previous Puzzle’s Solution

s

Solve this puzzle online and discuss it atWSJ.com/Puzzles.

P I T S S C A R A B T M Z
I M O K H A H A H A H U E
C A N I G E T A W I T N E S S
A X E L E N S O M I T

L A N A G A R L I C
D R I E D A P R I C O T S
D E N S U N C L E S A M
A L A S E E N O T E I C E
Y O U M A Y G O B O N D

G A M E O F T H R O N E S
B U Y E R S W O O D

L A R A T I L T D R E
S T A N D U P A N D C H E E R
A C T P R O T E M A C A I
T H E I N S I D E D O P E

64 Notice

65 Round hammer
part

66 Forest clearing

67 “Insecure” star
Rae

Down
1 Droop

2 Till section

3 Fretted about

4 Schindler with a
noted list

5 Silver-gray color

6 Cotillard of
“Inception”

7 “Deal me a hand”

8 Flips

9 Bourbon barrel
material

10 Unofficial
campaign slogan
of 2016

11 Egyptian port

12 Resort locale,
often

13 Filming sites

18 Name in a New
York borough

22 Bro’s twin,
perhaps

24 Card with the
most pips

26 Request

27 Skinny fellow

28 Mrs. Butler’s
maiden name

30 Horse’s hello

31 Start of a
George H.W.
Bush promise

32 Blunder

33 Desolate region

35 Colorful
Australian fish

39 Home stadium of
the Bruins

40 Pungent salad
ingredient

42 Anderson
Cooper’s network

43 Pickup part

45 Wriggly fish

46 Got together
again

50 Language of Iran

51 Process part

52 Faithful

53 Name on Cork
currency

55 Senate coverage?

57 Grandson of
Adam and Eve

59 Fancy auto wheel

60 Understand

61 H look-alike

school offered his dream job.
“I figured I’d do it for a couple of

years and go back to law school,”
Crutchfield said. That was a few de-
cades ago. “I don’t think I’m going
back to law school,” he predicted.

Ten years later, he moved to
West Liberty University, but he was
not the head basketball coach.
Crutchfield was an assistant who
taught physical education—“rac-
quetball, jogging, everything fun”—
as he also coached the men’s and
women’s tennis teams. The school
finally promoted Crutchfield to the
top basketball job in 2004 after he
was named conference tennis coach
of the year eight times. He took ad-
vantage of the opportunity.

“I was under no pressure to
win,” Crutchfield said, “and I
wanted to go outside the box.”

He would slowly develop a curi-
ous basketball philosophy that is
distinctly unboxable. His offenses
are fast but not frenetic and consis-
tently average more points with
greater efficiency than almost every
team in the country. He believes in
aggressive pressure defense and
manic full-court scrimmages for
conditioning. The old math major in
him tracks pickup game statistics
and win-loss records in open gyms.

It worked. West Liberty hadn’t
won 20 games in a season in nearly
a half-century when Crutchfield
took over. His teams won 20 games
in every single one of his 13 sea-
sons. His career record is 426-81—a
higher winning percentage than

Above left to right: Erik Spoelstra,
Jim Crutchfield and Brad Stevens.
Right, the Celtics’ Jayson Tatum
defends the Heat’s Jimmy Butler.

Weather
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

City Hi Lo W Hi Lo W City Hi Lo W Hi Lo W
Today Tomorrow Today Tomorrow

City Hi Lo W Hi Lo W

Anchorage 57 48 c 55 47 sh
Atlanta 72 67 r 76 67 r
Austin 90 72 pc 87 70 t
Baltimore 77 60 s 80 62 pc
Boise 91 60 pc 95 62 s
Boston 75 61 s 79 55 pc
Burlington 76 58 s 62 40 r
Charlotte 80 66 pc 72 65 r
Chicago 83 59 s 66 53 pc
Cleveland 78 58 s 65 50 c
Dallas 85 71 pc 85 66 t
Denver 82 57 s 89 56 s
Detroit 80 55 s 66 46 pc
Honolulu 90 75 s 90 76 pc
Houston 94 76 pc 90 74 t
Indianapolis 82 60 s 73 50 c
Kansas City 83 57 pc 75 52 s
Las Vegas 102 76 pc 103 78 pc
Little Rock 87 71 t 86 65 t
Los Angeles 89 65 pc 90 68 pc
Miami 90 79 pc 89 78 pc
Milwaukee 79 56 s 61 52 pc
Minneapolis 71 44 pc 61 46 pc
Nashville 86 70 pc 83 62 sh
New Orleans 87 75 t 88 75 c
New York City 75 63 s 80 60 pc
Oklahoma City 84 62 pc 83 56 pc

Omaha 83 53 pc 76 54 s
Orlando 89 75 c 90 76 t
Philadelphia 76 63 s 81 62 pc
Phoenix 107 78 s 109 80 s
Pittsburgh 78 56 s 71 48 c
Portland, Maine 75 58 s 75 47 pc
Portland, Ore. 69 63 pc 73 60 t
Sacramento 88 62 pc 84 59 pc
St. Louis 84 64 pc 79 57 pc
Salt Lake City 92 65 pc 94 70 s
San Francisco 76 62 pc 72 59 pc
Santa Fe 83 47 s 82 47 s
Seattle 73 61 pc 73 60 c
Sioux Falls 77 46 pc 70 50 c
Wash., D.C. 77 64 s 80 62 c

Amsterdam 74 52 pc 66 48 s
Athens 87 70 pc 85 71 pc
Baghdad 112 76 pc 112 78 pc
Bangkok 93 79 t 94 79 t
Beijing 76 56 s 80 51 s
Berlin 84 55 pc 66 43 s
Brussels 82 54 pc 71 51 s
Buenos Aires 63 51 pc 72 57 s
Dubai 106 83 pc 107 85 s
Dublin 66 55 c 64 51 s
Edinburgh 57 45 c 63 49 pc

Frankfurt 85 59 pc 76 51 s
Geneva 82 58 t 80 58 s
Havana 88 73 t 89 73 t
Hong Kong 89 82 pc 89 80 sh
Istanbul 83 71 s 81 69 s
Jakarta 91 76 pc 93 76 pc
Jerusalem 89 69 s 90 69 s
Johannesburg 75 50 t 81 54 pc
London 79 56 pc 70 52 s
Madrid 88 64 pc 81 63 pc
Manila 90 80 t 88 79 t
Melbourne 71 54 c 61 52 r
Mexico City 73 57 t 71 57 t
Milan 86 62 pc 88 64 pc
Moscow 60 49 s 69 46 sh
Mumbai 87 76 sh 86 79 r
Paris 88 63 t 85 61 s
Rio de Janeiro 80 73 pc 86 73 s
Riyadh 107 78 pc 106 79 pc
Rome 86 66 pc 87 67 pc
San Juan 90 79 t 89 78 t
Seoul 77 64 r 76 61 pc
Shanghai 83 72 r 74 66 sh
Singapore 86 79 sh 86 79 t
Sydney 80 62 s 85 61 pc
Taipei City 95 80 t 98 81 pc
Tokyo 82 73 sh 83 77 c
Toronto 78 52 pc 62 42 pc
Vancouver 71 58 s 69 59 pc
Warsaw 84 59 pc 64 44 s
Zurich 81 55 t 80 55 s

Today Tomorrow

U.S. Forecasts

International

City Hi Lo W Hi Lo W

s...sunny; pc... partly cloudy; c...cloudy; sh...showers;
t...t’storms; r...rain; sf...snow flurries; sn...snow; i...ice
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J
im Crutchfield, a 64-year-
old basketball coach at a
Division II school in Flor-
ida, calls himself one of
the least connected guys
in his sport. He didn’t play

in college or apprentice in the NBA.
He’s not a networker. He doesn’t go
to camps and clinics or read the
collected volumes of basketball lu-
minaries. He even spent a decade
working in tennis.

But the Nova Southeastern Uni-
versity coach was contacted last
year by two people who wanted to
pick his brain. As it turned out,
both worked in the NBA.

The first was Miami Heat coach
Erik Spoelstra. The second was Bos-
ton Celtics coach Brad Stevens.

“I think they’re going to be
looked at as two of the greatest
coaches of our time,” Crutchfield
said.

He would know. Crutchfield hap-
pens to be the winningest coach in
the history of men’s college basket-
ball.

Spoelstra drove to the Nova
Southeastern campus in Fort Lau-
derdale one morning last spring
and talked about basketball for the
next five hours. “I felt bad I didn’t
bring him lunch,” Crutchfield said.
Stevens invited him to Boston a few
months later. “I’d never been to
Boston,” Crutchfield explained, “so I
said heck yeah.”

He watched more NBA games
this season after their interactions,
and he’ll be glued to his television
for the Eastern Conference Finals.
It’s a series between the Heat and
the Celtics—and two brilliant
coaches who went far, far out of
their way in pursuit of better ideas.

Crutchfield wouldn’t reveal much
about their conversations and
wants to make one thing about his
unlikely association with Spoelstra
and Stevens perfectly clear: “I
would be uncomfortable with even
the smallest insinuation that our
communication had anything to do
with their successes.”

But their visits reveal a great
deal about what makes an effective
coach today. They both had the in-
tellectual humility to seek out a
stranger in a remote outpost be-
cause he might have wisdom that
could help them get better at their
jobs and maybe even win one more
game. They wanted to know what
they didn’t know. “If they had
egos,” Crutchfield said, “they would
not have been talking to me.”

There is a reason that both
coaches at the pinnacle of their
sport were intrigued by someone in
a peculiar corner of the basketball
universe.

Jim Crutchfield’s greatest aspira-
tion when he graduated from col-
lege was to coach high-school bas-
ketball. The problem was that he
appeared deeply underqualified. So
he did what anyone in his position
would have done: He enrolled in law
school. Then a West Virginia high

BY BEN COHEN

Heat, Celtics GetWisdomFromD-II Coach
Miami’s Erik Spoelstra and Boston’s Brad Stevens both called Nova Southeastern’s Jim Crutchfield to pick his brain
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Mike Krzyzewski, John Wooden or
anyone else who’s coached men’s
college basketball.

But a sense of doubt still nagged
at Crutchfield after turning his bas-
ketball and tennis teams into pow-
erhouses. “Can I do this again?” he
wondered.

The lure of a challenge attracted
him to Nova Southeastern when the
school was coming off four straight
losing seasons. They went 6-20 the
year before he arrived. In his first
year, they were 17-10. In his second
year, they were 29-4. This year,
they were 23-6, and they had the
No. 1 field-goal percentage in Divi-
sion II. The only school with a bet-
ter offense was West Liberty—
Crutchfield’s old team.

By now other coaches wanted to
know what Crutchfield was doing
and how he kept doing it.

One of those inquisitive minds
was the host of a wonky basketball
podcast. Intrigued by “the lack of
information about him in the coach-
ing world,” Chris Oliver invited him
on his show. Crutchfield was reluc-
tant. “I had never listened to a pod-
cast,” he said. “I thought, what the
heck, it’s just a phone conversation.
There’s no one who will listen to
this.”

He was wrong.
Not long after he explained his

methods and strategies for an hour,
Crutchfield was surprised to get a
call from Erik Spoelstra. He soon
found himself sitting with the Heat

.
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Electoral College Is a Bulwark Against Fraud

M any Democrats, per-
haps most, favor
abolishing the Elec-

toral College. Their argument
is straightforward and pow-
erful: The presidential candi-
date who gets the most votes
should win. The counterargu-
ment is harder to explain
but, to my mind, more per-
suasive: The Electoral Col-
lege forces presidential can-
didates to campaign in all
parts of the country and ap-
peal to a broader coalition of
voters.

But consider another vir-
tue of the Electoral College:
It diminishes the threat of
fraud. If the presidential
election were decided simply
by tabulating votes nation-
wide, unscrupulous partisans
would have every reason to
engage in old-fashioned bal-
lot-box-stuffing. They would
target places with lax secu-
rity or corrupt authorities
and run up their tallies. Un-
der the Electoral College, by

contrast, fraudsters need to
know not only how to cheat,
but where. In the event of a
close race, they need to know
which state or states will
swing the election. But of
course they have no way of
knowing such a thing, what-
ever their lavishly paid con-
sultants might tell them.

The would-be cheaters al-
ready understand that it does
them no good to run up
numbers in California and
the District of Columbia, or
in South Dakota and Tennes-
see. They need to pad their
numbers in a “battleground
state,” a state that might go
either way. But there are a
lot of battleground states.
Which one should the cheat-
ers target?

In 2000 the answer would
have been Florida, but no-
body knew that until election
night. In 2004 everybody was
ready for another squeaker in
Florida, but George W. Bush
won the state by almost
390,000 votes, or 5% of the
total. That year the state that

decided the election was
Ohio, but that information
was unavailable until after
polls closed. A few prominent
Democrats fancied that Re-
publicans had used chicanery
to get the result they wanted,
but the idea that clever GOP
operatives had somehow
known the whole race would
be won or lost in Ohio defied
plausibility.

In 2016 partisan schemers
on both sides would have
paid a lot of money to know
that Donald Trump would
win Michigan by a mere
10,704 votes. But before
election night only God
knew it, and he didn’t tell
anybody.

The point is not that
fraud, whether by exploiting
flaws in mail-in voting sys-

tems or by some other
method, is impossible under
the Electoral College. Nei-
ther Democrats nor Republi-
cans are above it, to be
sure. The point, rather, is
that the current constitu-
tional arrangement discour-
ages fraud by forcing cheat-
ers to guess ahead of time
where they should invent
new votes. Since cheating in
any one place is probably
pointless, the risk of getting
caught becomes unaccept-
ably high.

In a presidential election
determined by a nationwide
popular vote, on the other
hand, ballot stuffing is use-
ful anywhere you do it, pro-
vided you don’t get caught.
Which is why Democrats
wishing to get rid of the
Electoral College need to ask
themselves: Do we trust Re-
publicans not to cheat? Or
do we just think our side is
better at it?

Mr. Swaim is an editorial
page writer for the Journal.

By Barton Swaim

It’s harder to cheat
when you don’t
know where to do it.

OPINION

Remind me
again, what
was the
premise of
the short-
lived hyste-
ria over Bob
Woodward’s
book? That
D o n a l d
Trump, in
early Febru-

ary, knew that the virus could
kill and was spread through
the air?

This was universal knowl-
edge. In the two weeks before
Messrs. Trump and Woodward
spoke, more than 550 pub-
lished and broadcast news re-
ports in the Factiva database
likened the Chinese viral out-
break to the deadly 1918 flu
pandemic. On Jan. 28, a week
before they spoke and on the
same day Mr. Trump received
a White House security brief-
ing on the virus, this column
drew the 1918 analogy. It also
highlighted an issue that
would plague the world for
months. Because of the inabil-
ity of China and other coun-
tries to count mild or non-
symptomatic infections, we
were operating on data that
considerably overestimated
the virus’s deadliness.

So if he can’t be accused of
withholding knowledge from
the American people, can he
be accused of causing harm by
not emphasizing these facts in
February and early March, be-
fore the virus reached most of
America? As he told Mr.
Woodward, he played down
the risk because he didn’t
want to cause panic.

To believe its own Devil

The Media Overestimates Trump
theory of this episode, the
press has to forget everything
it knows about the pandemic
story, including basic chronol-
ogy, as well as forget that 55%
of America doesn’t trust what
Donald Trump says anyway.

It has to remove the Wood-
ward quotes from history and
context, blast them into some
empty corner of outer space,
and invite its audience to in-
vent a new narrative around
them.

On Earth, every pandemic
plan treats panic as a comor-
bidity. Both need to be man-
aged. Mr. Trump, we’ll find,
was sloppily following the ad-

vice of his staff: He could do
as much harm as good with
anything he said, so say little
except to assure the public
that the government is on top
of things.

Unfortunately this is ex-
actly the circumstance in
which the overconfident Mr.
Trump starts ad-libbing,
which is how we got incau-
tious comparisons to the flu
and chipper assurances that
the epidemic will stop at some
point (as it will). To any re-
porter paying attention, the
Trump of the Woodward book
is our dilettante president
passing along the advice he
got from experts as if he
thought of it himself.

As fate would have it, Feb.
13, a week after the widely
cited Woodward-Trump con-
versation, saw a rally in
Queens, a video of which is
still available on New York
Mayor Bill de Blasio’s Twitter
feed. It involved most of the
city’s leaders. They urged
against panic, suggesting that
racism was the only reason for
not shopping in Chinatown.

Mayor de Blasio and New
York Gov. Andrew Cuomo
would continue in this vein till
the third week of March. From
the 17th to the 22nd, they en-
gaged in a public spat over
whether to introduce emer-
gency measures.

Or take Angela Merkel,
whose response has been
widely lauded. Until March 11,
she warned against overreac-
tion. On that day, she
switched tactics and told Ger-
mans that they might all be
infected.

William Barr has one
theory of press behavior. In a
media interview last week, the
attorney general suggested
that the press was a “collec-
tion of liars.” I am tempted to
reach for psychology—hyste-
ria, groupthink—but we must
not underestimate simple
commercial incentive. An un-
told story of our time is the
symbiosis of Mr. Trump and,
especially, CNN and MSNBC.
Editorial meetings took place,
I guarantee it, in which the
only discussion concerned
how to play the Woodward
tidbits for the highest shock
value. This works fine for Mr.
Trump too. He wants the uni-
verse revolving around him.
He can run not on his record

(good, bad or so-so) but
against the media’s palpable,
absurd lies.

Unfortunately this is not
working for America. Here’s
an inverse example. It has
been three weeks since Min-
nesota prosecutors released a
toxicology report suggesting
the primary contributor to
George Floyd’s death was a
fentanyl overdose. This news
remains unreported by most
outlets, likely because it
would seem to give comfort to
supporters of the police.

This is a terrible miscalcu-
lation. Put yourself in the po-
sition of Minnesota’s Demo-
cratic attorney general. If it
becomes necessary to aban-
don or downgrade the mur-
der charges to avoid a court
defeat, the state would bene-
fit from the public under-
standing why this might be
advisable.

If the state proceeds on
murder charges and a jury ac-
quits, Minnesota and the na-
tion would benefit from the
public having known long in
advance why such an outcome
was possible.

I will get emails suggesting,
as usual, that any claims and
facts must be interpreted to
the greatest disadvantage of
Mr. Trump or else I’m a Trump
supporter. Readers could save
both of us trouble by search-
ing on the internet the words
“splitting” and “borderline
personality disorder.” Pay spe-
cial attention to the explana-
tion of how humans seek emo-
tional security by reducing a
difficult, interesting world to
simplified rigid, all-or-nothing
categories.

The country is put
at risk when the
narrative gets in
the way of the facts.

BUSINESS
WORLD
By Holman W.
Jenkins, Jr.

Amid the
daily din of
presidential
p o l i t i c s ,
Covid-19 re-
criminations
and racial
protests, old
alliances are
breaking up
and new ones
are forming.

President Trump’s strategy is
firming up his support with
rural and blue-collar voters
while college-educated and
suburban voters move toward
the Democrats. And the cor-
porate community, long
marching in step with the
GOP, is looking for support in
both parties.

A few weeks ago, the U.S.
Chamber of Commerce en-
dorsed 30 Democratic House
candidates, including 23
freshmen who entered Con-
gress in the 2018 Democratic
wave. The chamber’s mem-
bership strongly backed the
move, though it dismayed
many Republican donors and
elected officials.

In a letter to The Wall
Street Journal, the chamber’s
longtime CEO, Tom Donohue,
defended the chamber’s deci-
sion. “We will fight . . .
alongside anyone in support
of our principles,” he de-
clared, and the Democrats his
organization endorsed had
passed this test. Putting par-
tisan affiliation ahead of an
individual candidate’s beliefs
and actions is a formula for
gridlock that obstructs “sen-
sible solutions” to the coun-

Behind the Business Lobby’s New Politics
try’s pressing problems, Mr.
Donohue argued.

To veteran observers of
the chamber, this stance was
not entirely surprising. Mr.
Donohue has stood shoulder
to shoulder with Richard
Trumka, head of the AFL-CIO,
to endorse a federal infra-
structure program, and his
organization worked with
both parties to pass the U.S.-
Mexico-Canada Agreement.
Still, endorsing Democrats
who had deprived Republi-
cans of their House majority
was a significant step.

I interviewed Neil Bradley,
the chamber’s executive vice
president and chief policy of-
ficer, who described the
group’s thinking. In recent
years, he said, the Republican
Party had embraced populist
approaches on issues such as
immigration and trade, while
Democrats’ economic policies
had moved left. As a result,
the political center has been
weakened, which is bad for
corporate America. The
chamber has no choice ex-
cept to seek what Mr. Brad-
ley called “constructive en-
gagement” with elected
officials of both parties. This
approach will guide the
chamber’s efforts when the
new Congress convenes next
January.

Mr. Bradley acknowledged
that the chamber has up-
dated its scorecard to ac-
count for partisan gridlock.
The revised version awards
points to candidates who
have demonstrated willing-
ness to find some of the

other party’s ideas accept-
able—by co-sponsoring bipar-
tisan legislation, for example.
Candidates at the right wing
of the Republican Party and
the left wing of the Demo-
cratic Party were unlikely to
pass this test.

Intrigued by Mr. Bradley’s
invocation of the need for
compromise, I asked him why
bipartisan agreement on a
Phase 4 package to fight
Covid-19 and its economic
consequences is proving so

elusive. His answer surprised
me. There was, he said, a
“lack of understanding of
what’s really going on across
the economy.” The chamber
supports aid to states and lo-
calities and doesn’t think
that depriving them of re-
sources for essential services
will promote an economic re-
covery. He blamed both par-
ties for their “lack of creativ-
ity” on how to bridge
differences.

I asked whether the popu-
list revolt against globaliza-
tion had led the chamber to
rethink its positions on issues
such as trade and global sup-
ply chains. Although the
chamber continues to believe
that the move toward global
markets was necessary and

largely correct, widely held
assumptions about China “ha-
ven’t worked out,” Mr. Brad-
ley says. China can “wait out”
any challenge from the U.S.,
he said, and will continue to
invest in the technologies
that will define the 21st cen-
tury. The U.S. must respond
to this with its own invest-
ments in technology. On the
economic front, Mr. Bradley
concluded, we need the equiv-
alent of a “Cold War mind-
set,” which implies bipartisan
agreement and continuity
across administrations.

On the question of global
supply chains, Mr. Bradley
thinks that the slogan of
“bring it all back home” is
too simple. Still, leaving un-
friendly powers such as
China in control of essential
industries is an increasingly
unattractive option. The best
option, he said, is to move vi-
tal productive capacity to our
allies. The North American
alliance, recently fortified by
the USMCA, offers promising
opportunities.

As the alignment between
corporate America and the
Republican Party frays, new
political opportunities
emerge. It is no coincidence
that three business-oriented
former Republican gover-
nors—Ohio’s John Kasich,
New Jersey’s Christine Todd
Whitman and Michigan’s Rick
Snyder—have endorsed Joe
Biden. Many of the voters
who supported these gover-
nors are up for grabs, a real-
ity that neither party can af-
ford to ignore.

The Chamber of
Commerce endorses
Democrats to try to
rebuild a weak center.

POLITICS
& IDEAS
By William
A. Galston

The Price
Of Admission
Who Gets In and Why
By Jeffrey Selingo
(Scribner, 306 pages, $28)

The College Conversation
By Eric J. Furda and Jacques Steinberg
(Viking, 249 pages, $28)

BOOKSHELF | By Naomi Schaefer Riley

I t was an amusing headline—“A Grim Future Beckons:
The Pandemic Will Bring Capitalism to the Heart of
Academe.” The article, in the Chronicle of Higher Edu-

cation last month, reported that colleges may be forced to
consider market pressures, given their high tuitions and the
curtailed instruction caused by Covid-19. The truth, though,
is that capitalism came to the “heart of academe” a long time
ago, and nowhere is this more obvious than in the realm of
admissions, where competition and a pricing mechanism

(although one distorted by the
government) have long been in
place. As Jeffrey Selingo expertly
documents in “Who Gets In andWhy,”
the admissions market is getting
ever more competitive, driven by
forces that make it both more
transparent and more complex.

Mr. Selingo, a former editor of
the Chronicle, starts with two
benchmarks that play a big role in
admissions, in part because they
affect college rankings so much:
“selectivity” and “yield.” As the ratio
of accepted applicants gets smaller,
the prestige of a school rises; so
adding to the number of applicants is
a perennial admissions-office goal.
Relatedly, if more students, once
accepted, choose to attend rather than
refuse in favor of a “better” school,

the yield ratio will rise and push up a school’s rank. Admis-
sions offices use direct mail and data analytics to improve
both. By way of contrast, Mr. Selingo, who has an ear for
dialogue and an eye for detail, describes a Boston College
admissions secretary explaining 50 years ago to her boss
why she didn’t bother to keep the names of students who
called for information about the school. “If they’re interested,
they’ll apply and then we’ll have a record.”

In the 1990s, Mr. Selingo tell us, a man named Bill Royall,
whose firm had helped politicians and nonprofits to raise
money, revolutionized the admissions industry. Among much
else, he encouraged colleges to send out letters to juniors
(not just seniors) and to offer students free admissions “tips”
if they returned an enclosed reply card. In our era, when
students get bins of glossy catalogs and constant electronic
notices from schools, these strategies seem quaint, but they
pointed the way. In 2010, the College Board sold the names
and contact information of more than 80 million students a
year. To gauge student interest (and improve yield), colleges
track how often applicants visit their websites and even how
quickly they open the schools’ emails.

As compelling as “Who Gets In and Why” is for dis-
interested observers, parents of high-school students will
especially value (or desperately flip to) the sections where
Mr. Selingo offers an inside view of the admissions process
at Emory University, Davidson College and the University of
Washington. Will a student with a 34 on his ACT (putting
him in the top 1% of test takers) and several AP classes,
including Chinese and physics, get admitted to Emory?
Theseveral B’s on his transcripts will make his entry into the
pre-med program unlikely, but his courses in painting and
ceramics are unusual for someone with a scientific bent and
may put him over the top. Mr. Selingo describes the thought
process of an admissions officer: “He pictures the applicant
as an Emory student. . . . What would he major in? What kind
of campus community member might he be?”

In one conversation after another, Mr. Selingo documents
the “holistic” admissions process, in which students are
assigned numbers not only for their test scores and GPAs but
also for their extracurricular activities, levels of hardship and
degree of intellectual curiosity. Gender, race, legacy sta-
tus,athletics and geographical region are also in the mix.
Still, as Mr. Selingo writes, colleges use a system “analogous
to the one used in judging Olympic figure skaters—it gives an
aura of precision to what is largely abstract.” It’s easier now
for students to predict their chances of getting into a school—
given the statistics that are published—but many aspects of
the system are hard to pin down. As Mr. Selingo notes, Royall,
together with other marketers, “didn’t just expand the
horizons for students, he also expanded our collective anxiety.”

Mr. Selingo’s counsel to families that they can reduce
their anxiety and their debt by going to a nonelite school
will likely fall on deaf ears. While he is right that many
schools with lesser reputations offer equally good if not
better educations, the imprimatur of a selective, high-
prestige school seems to matter more to students and
parents alike, and their preferences drive the whole process.

“The College Conversation” is a combination self-help
guide and parenting manual from Eric Furda, the retiring
dean of admissions at the University of Pennsylvania, and
Jacques Steinberg, a former New York Times education
writer. A family new to the process will be glad for the
book’s detailed timeline and instructions for essay writing,
test taking and applying for financial aid. Recognizing the
value of a range of options, the authors discuss the wisdom
of starting at a community college, entering the military
first, or, if freshman year isn’t working out, transferring
from one college to another. Such discussions are rare in
books of this kind and thus particularly welcome.

That being said, it seems a bit silly to advise parents, as
the authors do, to engage in free-association games to figure
out what is really important to their child. And readers may
tire of high-minded metaphors—say, about how an application
is a “mosaic” and a “work of art,” or how letters of
recommendation, seen through the “stained glass” of a child’s
experience, are “bright shafts of light streaming through a
range of colors.” Messrs. Furda and Steinberg do suggest
that students bring water bottles, umbrellas and comfortable
shoes to college tours—a rare piece of college-admissions
advice that is both indisputably wise and easy to follow.

Ms. Riley, a resident fellow at the American Enterprise
Institute, is the author of “The Faculty Lounges” and “God
on the Quad.”

Applicants are assigned numbers for their test
scores, activities, levels of hardship, race, gender
andmuch else. The calculation is complicated.

.
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Regulating Fintech as It Becomes Pervasive
Brian P. Brooks and Charles W.

Calomiris of the Office of the Comp-
troller of the Currency promote trou-
bling misperceptions in “Fintech Can
Come Out of the Shadows” (op-ed
Sept. 10), casting doubt on the safety
of financial services used every day
by millions of Americans. The state
system works well and benefits both
fintech companies and consumers.

We have a federated financial sys-
tem affirmed by Congress. Fed-
eral and state laws determine how
financial entities are regulated and
are the reason the New York federal
court ruled against the OCC in its at-
tempt to license fintech firms.

As the primary regulator of fin-
techs and payments companies, state
regulators have expertise, data and
insight into how nonbank companies
interact with consumers and the
marketplace. States regulate a com-
pany based on its underlying activ-
ity. Often a fintech company’s activi-
ties fit squarely within existing
state laws.

State regulators are locally ac-
countable to consumers and commu-
nities. This perspective makes the
states uniquely situated to recognize
and act upon consumer-protection
issues. We often work with federal
agencies that protect consumers, like
the Consumer Financial Protection
Bureau, Federal Deposit Insurance
Corporation, Federal Reserve and the
Federal Trade Commission.

We support New York Financial
Services Superintendent Linda Lace-
well in defending what constitutes a
bank. We believe the state financial
system is enabling safe innovation.
And we believe financial regula-
tion works best when we all under-
stand the system.

JOHN W. RYAN
President and CEO, Conference of

State Bank Supervisors
Washington

Messrs. Brooks and Calomiris
bring context to why lending that oc-
curs nationally should operate under
a single regulatory framework, in-
stead of a Byzantine system of over-
lapping laws.

Because of the pandemic, millions
of Americans are jobless and behind
on payments, and banks have pulled
back lending because “they can’t tell
who is creditworthy anymore.”
That’s in addition to the tens of mil-
lions who have always been shut out
because of sub-600 credit scores.

While government intervention
has delayed financial ruin for many,
such solutions are temporary. Fin-
techs, which can help banks keep
lending through alternative data and
underwriting models, are part of the
solution.

We can all agree on the need for
more credit access, not less, for the
millions who are locked out of tradi-
tional options, and that consumers
must be protected from predatory
actors who leave them worse off.

The Fed recently showed the
break-even rate for a $594 loan ex-
ceeds 100%, and to break even at
36%, loans must exceed $2,530. It’s
difficult to call breaking even “pred-
atory.” The real traits of predatory
lending are neglecting to check if a

customer can repay, interest-only
payments and the need for new
loans to pay off existing ones.

Adopting national guiding princi-
ples that preclude such practices, ei-
ther as an industry or in partnership
with regulatory bodies, is the way to
do this right.

JARED KAPLAN
CEO, OppLoans

Chicago

The authors neglect to acknowl-
edge a significant catalyst for change
that has fueled the growth of non-
bank fintechs. For more than 50
years, Mastercard and Visa were con-
sidered nonprofit associations whose
activities were directed by a consor-
tium of national and regional banks.
Respectively, in 2006 and 2008, they
became public companies pressured
to continually return value to their
shareholders. This meant overturn-
ing long-held “rules” such as those
that forbade aggregators to be the
merchant of record for submer-
chants, giving rise (and investment
funding) to fintechs such as Square,
PayPal, Stripe and Plaid, which were
then free to provide payment-pro-
cessing services to small “micro”
businesses that were often shunned
by traditional banks. Gone was the
feigned worry about the inherent
risk of fraud related to “know your
customer” policies, in favor of driv-
ing global growth.

The horse has left the barn, and
fintech will continue to be an impor-
tant driver of innovation. Banks and
financial-services providers will
evolve to respond to the demands of
our times, and sound oversight is
necessary to maintain trust in the
system.

MICHELLE GRAFF WAGNER
Atlanta

The authors state: “National
Banks fail less often than state-char-
tered banks and lose less money
when they do.” Has my mind totally
failed me? Didn’t the Federal Re-
serve advance hundreds of billions
during the last financial crisis to
keep some major national banks
from failing? Maybe if the comptrol-
ler had identified and controlled “no
doc” mortgages, the crisis wouldn’t
have occurred.

I am past chairman and current
director of a little, state-chartered,
community bank in LaOtto, Ind., that
had no mortgage problems during
the last financial crisis.

TOM GUTHRIE
LaOtto, Ind.

John Allison, among others, has
noted that after the 2008 crisis had
passed regulators saw risk every-
where and shut down lending. Thus,
fintech is a solution to a regulatory
problem, not simply a technical ad-
vancement that consumers like.

Now Messrs. Brooks and Calo-
miris advocate more regulation of
the fintech solution to overregula-
tion. In their pitch, they consider
only the benefits but not the costs
of regulation.

PROF. JOHN SCOTT
University of North Georgia

Dahlonega, Ga.
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Pepper ...
And Salt

The Opioid Crisis Requires Attention as Well
“Pandemic Worsens Nation’s Opi-

oid Crisis” (U.S. News, Sept. 9) hits
the nail on the head. The coronavi-
rus pandemic poses a serious threat
for people living with addiction and
imperils critical progress made in
the diagnosis and treatment of opi-
oid-use disorder and the prevention
of overdose deaths. Nowhere is this
threat more evident than at the aca-
demic medical centers conducting
innovative research, providing clini-
cal care and training the addiction
workforce.

As we vigorously work to stem
the tide of loss and suffering amid
this global emergency, we cannot
forget that, right now, more than
20 million people in our country
are living with addiction. Overdose-
prevention programs, harm-reduc-

tion initiatives and addiction treat-
ment programs need our support.
Academic medical centers play es-
sential roles in clinical practice and
research and are training the next
generation of addiction providers,
who will meet the challenges of our
national recovery. These centers
need our support. A concerted ef-
fort is needed by government at all
levels, as well as private and public-
sector stakeholders, to answer the
call and direct funding, resources
and public interest toward addic-
tion. Failure to act risks undoing es-
sential progress, a reduced and un-
derprepared workforce, lost time in
pursuit of important, live-saving in-
novations and more preventable
deaths.

EMMA T. BIEGACKI, MPH
DAVID A. FIELLIN, M.D.

Yale School of Medicine
New Haven, Conn.Thomas Jefferson’s Great

Document of Complaints
With respect to Tom O’Hare’s let-

ter “Nikki Haley Refutes Identity Poli-
tics Theory” (Sept. 2): While Mr.
O’Hare initially instructs us that
“Nikki Haley stands up for America’s
values as ensconced in the Declara-
tion of Independence,” and later
lauds “her refusal to wallow in
chronic grievance,” he elides the fact
that few, if any, documents in Ameri-
can history contain more grievances
than the Declaration of Independence.
I stopped counting at 25.

KEN GOES
South Dartmouth, Mass.

The Art of a Mideast Deal

H owwould official Washington respond
if a Democratic President brokered a
peace deal between Israel and two Arab

states? The papers would be
stacked with play-by-plays of
how the historic breakthrough
was achieved and adulatory
profiles of the people in the
room. The hosannas to the
President’s strategic vision
would flow from think tanks and academia, if
not also from Oslo’s City Hall.

The reaction Tuesday to the signing of the
Abraham Accords between Israel, the United
Arab Emirates and Bahrain at theWhite House
was more muted, and maybe that’s for the
best. Some groundwork for the cascading thaw
in Arab-Israeli relations was laid by a decade
of shifts in the Middle East’s balance of power
as Israel grew stronger, the Iran threat per-
sisted, and the U.S. signaled its intention to
draw down.

Yet the Trump Administration deserves
credit for taking advantage of these strategic
shifts, and for setting aside the failed conven-
tional playbook for how Arab-Israeli comity
could be achieved. The Abraham Accords,
named for the prophet of Jews, Christians and
Muslims alike, are based on mutual interest.
Mr. Trump has been criticized for a transac-
tional view of world affairs, and we sometimes
worry about how that will play out, for exam-
ple, in East Asia. Yet in the Middle East, hard-
headed transactionalism may have been what
was needed.

American negotiators have tried for years
to press the Israelis and Palestinians to give
up something in a leap of faith and hope that
peace will follow. Each side saw that as a lose-
lose proposition. But peace between Arab
states and Israel offered a win-win.

The most obvious benefit, besides strategic
cooperation against Iran’s regional mayhem,

is economic. Long-running Arab boycotts
against the most dynamic economy in the Mid-
dle East have hurt investment and exacerbated

the region’s poverty. As the
Washington Institute’s Mi-
chael Singh notes, there
should be opportunities for
Gulf capital to flow into Is-
raeli start-up companies—po-
tentially displacing Chinese

investment in Israel that has worried the U.S.
For all the talk of Mr. Trump scorning

American allies, the achievement here was
possible because he backed allies to the hilt,
giving them confidence in U.S. support. He re-
jected Barack Obama’s failed courtship of Iran
and withdrew from the flawed nuclear deal. He
showed the nerve to kill the leader of Iran’s re-
gional aggression, Qasem Soleimani.

Mr. Trump also moved the U.S. Embassy in
Israel to Jerusalem, a gesture that was said to
be the death-knell for peace but sent a signal
that Israel will not be wished away. No other
U.S. President had been willing to take that
risk. The Administration also stood by Saudi
Arabia in the war in Yemen. The Saudis haven’t
normalized relations with Israel, but as the
U.A.E. travel embargo ends they are allowing
flights to and from the Jewish state to pass
through Saudi airspace.

The Abraham Accords offer little to the Pal-
estinians, beyond an Israeli pledge to suspend
annexation of West Bank territories. Militants
on Tuesday launched rockets from the Gaza
Strip into southern Israel—a symbol of the re-
jectionism that has made Arab states tire of
the Palestinian cause.

But Israel’s wider recognition may eventu-
ally cause the Palestinians to come to the table
in a realistic way. This may seem unlikely now,
but Tuesday’s agreement shows that political
arrangements that look permanent one day
may not be the next.

Trump was willing to
break with a failed

conventional wisdom.

Liberating Pennsylvania From Lockdown

‘T he liberties protected by the Consti-
tution are not fair-weather free-
doms—in place when times are good

but able to be cast aside in
times of trouble.” So federal
judge William Stickman IV
wrote Monday in an instruc-
tive ruling that overturned
Pennsylvania Gov. TomWolf’s
use of emergency power.

The decision comes nearly six months after
Mr. Wolf invoked police powers to impose a
strict lockdown as his strategy against Covid-19.
Mr. Wolf argued the case is moot since he has
relaxed his orders, but Judge Stickman noted
that Mr. Wolf continues to assert that he can
reinstate restrictions, as other governors have
done amid virus flare-ups. Pennsylvanians still
live under Mr. Wolf’s unilateral sword.

Republican legislators and several busi-
nesses argued the Governor’s emergency orders
violate the First Amendment’s right to assemble
and Fourteenth Amendment’s equal protection
and due process guarantees. Mr.Wolf claims his
police powers are entitled to extraordinary ju-
dicial deference under the Supreme Court’s Ja-
cobson (1905) precedent, which upheldMassa-
chusetts’s smallpox vaccine mandate.

But as Judge Stickmanwrote, “Jacobsonwas
decided over a century ago. Since that time,
there has been substantial development of fed-
eral constitutional law in the area of civil liber-
ties. As a general matter, this development has
seen a jurisprudential shift whereby federal
courts have given greater deference to consider-
ations of individual liberties, asweighed against
the exercise of state police powers.”

The judge cited Justice Samuel Alito’s dis-
sent this year from the Supreme Court’s Cal-
vary Chapel Dayton Valley v. Sisolak denial of
injunctive relief: “It is a considerable stretch to
read the [Jacobson] decision as establishing the
test to be applied when statewide measures of
indefinite duration are challenged under the
First Amendment or other provisions not at is-
sue in that case.”

During the 1918 Spanish flu, Judge Stickman
wrote, nothing “remotely approximating lock-
downs were imposed.” In Pennsylvania, movie

theaters, saloons and dancing
halls were closed but these re-
strictionswere liftedwithin 35
days.Most cities in America at
that time lifted their restric-
tions after about 50 days.

Most legal challenges to
emergency orders this year have involved reli-
gious freedom, but Judge Stickman wrote that
other individual liberties are equally important.
By closing “non-life-sustaining businesses,” his
ruling says, the state was “determining who
could work and who could not, who could earn
a paycheck andwhowould be unemployed—and
for some—which businesses would live, and
which would die.”

Mr.Wolf’s administration never bothered to
define “life-sustaining,” and it turned out to
mean whatever his government says it means.
Walmart, Lowe’s and Home Depot remained
open while a plaintiff’s furniture store had to
close. The judge says these arbitrary distinctions
violate due process and equal protection.

Ditto for Mr. Wolf’s restrictions on public
gatherings this summer to 25 people indoors
and 250 outdoors. Yet as many as 20,000 at-
tendees were allowed to attend an auto show
and fleamarket outdoors. Mr.Wolf even partic-
ipated in a Black Lives Matter protest that vio-
lated the letter of his own emergency order. By
contrast, the plaintiffs weren’t allowed to hold
campaign events exceeding the order’s limits,
which Judge Stickman says violates their right
to assemble.

Governors had to make difficult decisions
amid great uncertainty at the start of the pan-
demic. But six months later, too many gover-
nors have grown too comfortable with what
amounts to absolute power. Mr. Wolf’s office
says the state will appeal, but we’re glad the
public and the courts are finally acting to pro-
tect American liberties against the arbitrary
use of government power.

A judge says Gov.
Wolf’s orders violate
the U.S. Constitution.

Pelosi’s Nervous Majority

N ancyPelosimust be supremely confident
of a sweeping Democratic victory on
Nov. 3. How else to explain why she re-

fuses to compromise ona coro-
navirus relief bill when Presi-
dentTrump is aching for her to
accept another $1.5 trillion?

The House Speaker issued
her latest refusal to negotiate
onTuesday, saying “the skinny
deal is a Republican bill: That’s not a deal at all.”
Only a Beltway liferwould call “skinny” the Sen-
ate GOP’s offer last week of $500 billion. And
that’s only the Senate offer.

Mr. Trump, throughTreasury Secretary Ste-
venMnuchin, the Speaker’s favorite negotiator,
is all but beggingMrs. Pelosi to accept the pro-
posal of some $1.5 trillion that a bipartisan
group of 50 HouseMembers released on Tues-
day. Yet the Speaker had her committee chairs
dismiss even that as inadequate. She’s holding
out for no less than $2.2 trillion—on top of the
nearly $3 trillion in relief that Congress has al-
ready passed this year.

Somuch the better if thismeans no deal. The
House compromise would still do more eco-
nomic harm than good by handing $500 billion
more to the states thatmost don’t need, another
$1,200 check to individuals, and reportedly $450

aweek in enhanced federal jobless benefits. The
jobless aidwould slow the labor-market recov-
ery bypayingmanyAmericansmorenot towork

than taking one of themillions
of jobs the Labor Department
says are available.

Mr.Trumpwantsadeal any-
way so he can hand outmoney
before the election. Like Mr.
Mnuchin, he believes this

would help the economy, but at most it would
give a short-term lift to consumer spending. The
economy is expected to growby30% in the third
quarter in any case, and consumers have savings
they put away during the lockdown months.

There’s also no reason forMr. Trump to give
a break to the swing-district Democratswho are
shouting atMrs. Pelosi to do a deal. Politico re-
ports that backbenchers grew heated on a call
Tuesday as they demanded that Democratic
leaders pass something they can boast about in
the campaign’s final weeks.

Which is all the more reason for Mr. Trump
to stop begging and campaign fromhere to No-
vember against the Pelosi Democrats for refus-
ing to compromise. She’s putting a bailout for
progressive politicians in blue states ahead of
genuine Covid relief, and the voters ought to
hear about it before they cast their ballots.

Trump doesn’t need a
virus relief bill. House
backbenchers want one.

REVIEW & OUTLOOK
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G erman-American friend-
ship has always stopped
where Russian gas began
to flow. Even 40 years
ago, with the Cold War in

full swing and the U.S. protecting
West Germany with some 220,000
GIs, Chancellor Helmut Schmidt
went mano a mano with Jimmy
Carter and Ronald Reagan over a
barter deal for trillions of cubic feet
of Soviet gas.

Back then, the U.S. caved, but now
Chancellor Angela Merkel is up
against Donald Trump, who with his
usual finesse has ordered her to
“stop buying gas from Putin.” At

stake is a new pipeline, Nord Stream
2, that will pump gas directly from
Russia into Germany, outflanking
NATO allies Poland and the three Bal-
tic states as well as Ukraine. They are
not amused by what they see as
Russo-German collusion.

Unlike Mr. Carter and Reagan, Mr.
Trump has unleashed deadly sanc-
tions that could shred an investment
of some €10 billion. With only 100
more miles left to go across the Bal-
tic Sea, Nord Stream 2 may not de-
liver a single molecule of gas. It
could rot away as an 800-mile-long
monument to folly.

Unfazed by Mr. Trump’s tone, Ms.
Merkel has insisted: “We want the
project to continue.” But suddenly,

Alexei Navalny succeeds
where Trump fell short,
in undermining the case
for Nord Stream 2.

Pipeline Politics Tests Merkel’s Mettle
Russo-German amity, a pillar of Ber-
lin’s diplomacy, is turning wobbly.
Why is continuity cracking? Credit a
single man, Alexei Navalny, Vladimir
Putin’s worst domestic foe, who has
barely survived an attempt on his
life. The Kremlin denies culpability.
But Novichok, a nerve agent, can’t be
bought at the drugstore; it was de-
veloped by a secret Soviet lab and
has been used to poison a long chain
of dissidents.

A little attempted murder can go a
long way in shaking eternal verities,
such as Bismarck’s injunction “never
to cut the link to St. Petersburg.”
Suddenly, Ms. Merkel’s spokesman
wouldn’t “exclude consequences.” But
the German government is playing
for time to gauge the shifting winds.
On to the next shocker.

In her Christian Democratic Union,
the candidates to succeed Ms. Merkel
as chancellor next year show no such
reticence. One high-ranking con-
tender, Friedrich Merz, demands an
“immediate construction stop for
two years.” Another, Norbert Rött-
gen, thunders: “The Europeans must
stop the project.” In the opposition,
the Greens want to bury the project,
a “mistake” from Day One. Ms.
Merkel’s foreign minister, a Social
Democrat, “hopes” Russia “won’t
force us to change our policy on Nord
Stream 2.” In his coma, Mr. Navalny
did better than President Trump.

But “hope” is the key word. Sever-
ing the gas link implies a rupture with
Germany’s hallowed Russia policy.
Since the dawn of Ostpolitik in the
late 1960s, Bonn and later Berlin has
resisted confrontation in favor of con-
ciliation: Germany as intermediary be-
tween East and West. It was a no-
brainer. Ensconced under America’s
security umbrella (or blanket), it could
play with the Kremlin without having

to fear it. In the Trump-and-Putin era
this position is collapsing.

Expansionism is back on Mr. Pu-
tin’s menu—recall the Crimea grab
and the incorporation of southeast
Ukraine with the help of surrogates.
He keeps pressuring the Baltics and
Poland while probing NATO’s posi-
tions all over. He is extending his
covetous hand to Belarus. On the
doorsteps of Europe, the Middle
East and North Africa are targets of
opportunity.

Enter Mr. Trump. As Germany and
Europe’s demand for security is ris-
ing, the supply is shrinking. The
president isn’t simply threatening
the Europeans to pay up, or America
will pull out. He is actually withdraw-
ing about 10,000 U.S. troops from
Germany, the linchpin of the Euro-
pean order. He is putting the ax to
the comfortable stage where Berlin
could act as go-between and would
protect Moscow from truly painful
penalties.

The gas link may have made sense

in the old days, when the Organiza-
tion of the Petroleum Exporting
Countries ruled the energy market.
Today, as the world is awash in oil
and gas, with new fields coming on-
stream in the Mediterranean Sea, the
strategic costs dwarf the benefits.
Nord Stream 2 would pour billions
into Kremlin coffers, paying for rear-
mament and foreign adventure. Next,
the bonanza would damage Europe,
the pillar of German strategy. Cir-
cumventing Poland and Ukraine,
Nord Stream 2 would deprive them—
both in the Kremlin’s crosshairs—of
precious transit fees. The appeal to
European “solidarity,” a German clas-
sic, rings hollow in the face of a deal
that serves Russian and German in-
terests only.

Yet Berlin would lose out, too. To-
day, no European country is more de-
pendent on Russian gas than Ger-
many. Last year it bought 56 billion
cubic meters (2 trillion cubic feet)
from Russia. Italy, the next-best cus-
tomer, took only a bit more than a

third of that amount. Nord Stream 2
would double the German take—
hence the dependence that whispers:
You’d better be nice to Moscow.

The pipeline doesn’t make eco-
nomic or strategic sense. German in-
terests cry out for diversification, not
addiction. Europe as a whole would
suffer if astronomical cash infusions
fed Russian ambitions. As would-be
leader of the European Union, Berlin
should place the commonweal before
Russo-German deals that leave East-
ern Europeans out in the cold.

The upshot is obvious. Propitia-
tion does not tame Russia’s new czar,
who lives by Lenin’s precept kto
kovo—“who dominates whom?” Had
he faced a tough Western response,
would Mr. Putin have surged into Cri-
mea, southeast Ukraine and Syria?
Would he have unleashed cyberat-
tacks on the German Parliament
while terminating regime critics
abroad? The price was only nasty
headlines.

Ms. Merkel is trapped. Experience
suggests she will somehow wiggle
out by playing for time, appealing to
Europe for a communal response. But
there is no such thing as “Europe”—
only the lowest common denomina-
tor. Invoking Europe is an excuse for
doing little or nothing, especially
while Berlin faces billions of euros in
damages to the Nord Stream 2 con-
sortium.

If the chancellor looked beyond
cash-and-gas, she would stop Nord
Stream 2. Mr. Putin would at last
take notice. So would Mr. Trump and
China’s Xi Jinping, who don’t see the
EU as a worthy competitor.

Mr. Joffe serves on the editorial
council of the German weekly Die
Zeit. He is also a fellow of Stanford’s
Hoover Institution.

By Josef Joffe
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Angela Merkel and Vladimir Putin in Berlin in January.

OPINION

Does Trump Have a Re-Election Strategy?
In the past month,
three black police
chiefs—in Seattle,
Dallas and Roches-
ter, N.Y.—have been
forced out of their
jobs by protesters
and other liberal
critics of law en-
forcement. That’s
unfortunate but
hardly surprising.

These days, police officers are
treated like criminals and criminals
are treated like victims.

The trend should be of interest
to anyone who recalls what liberals
were saying after the police shoot-
ing of Michael Brown in Ferguson,
Mo., in 2014. Back then we were
told that tension between cops and
minority communities stemmed
from the racial makeup of police de-
partments, which didn’t reflect
those communities. The media
pointed repeatedly to Ferguson’s
mostly white police force, and a
Justice Department report on the
incident noted that it was “critically
important for law enforcement
agencies, and the Ferguson Police
Department in particular, to strive

for broad diversity among officers
and civilian staff.”

In fact, tension between police
and low-income blacks results from
the extremely high violent-crime
rates in poor black neighborhoods.
Racial disparities in police shoot-
ings are driven by racial disparities
in criminal behavior, not by racist
cops targeting black men. Talking
about police department “diversity”
is another way to avoid talking
about the underlying problem of
black criminal behavior. If liberals
really thought that more-diverse
police departments were the an-
swer, they wouldn’t be hounding
black police chiefs out of jobs.

President Trump has tweeted in-
cessantly all summer about antipo-
lice demonstrations that often turn
violent. Clearly, he believes that
highlighting his support for law en-
forcement will help earn him a sec-
ond term. He may turn out to be
correct, but right now public safety
ranks relatively low among the con-
cerns of most voters. Moreover,
those who do care most about the
issue tend to give Joe Biden the
edge in handling it.

A national survey released by

CNN earlier this month found that
voters trust Mr. Biden by a 51% to
45% margin to keep them “safe
from harm.” And a Fox News poll of
likely voters in Wisconsin, an im-
portant swing state, gave the for-
mer vice president a 5-point lead on
the question of who they trust more
to handle “policing and criminal

justice.” Perhaps the president
should make clear what he can do
about the protests if he’s re-elected
that he can’t do now.

One group that does seem to care
as much as the president about this
issue is his base of working-class
white voters, and it’s clear that the
Trump campaign’s focus is on boost-
ing their turnout in November. The
president’s critics chide Mr. Trump
for not doing more to expand his ap-
peal to constituencies that didn’t

support him in 2016. But the cam-
paign believes that Mr. Trump’s time
is better spent on attracting people
who fit the profile of a Trump voter
but stayed home four years ago. It
so happens that there is no shortage
of such would-be voters, and many
of them reside in important battle-
ground states.

A Wall Street Journal news story
from last month has the details. Ac-
cording to figures compiled by Wil-
liam Frey, a demographer at the
Brookings Institution, if turnout
rates in November match what they
were four years ago, “about 62% of
Michigan’s nonvoters this year, or
1.6 million people, would be white
residents without a four-year col-
lege degree.” Pennsylvania has 2.1
million nonvoters who are demo-
graphically aligned with Mr. Trump,
and Wisconsin has more than
800,000. “Those pools of potential
voters are so large that even a mod-
est increase in turnout would give a
significant boost to Mr. Trump, as-
suming that he maintained his high,
60%-plus share of their vote from
the last election,” reported the
Journal.

Because only about half of eligible

voters show up for presidential elec-
tions, every campaign tries to mobi-
lize nonvoters to gain an advantage.
It’s theoretically possible but notori-
ously difficult to do, and in Mr.
Trump’s case it’s not how he won
the first time. “What happened in
2016 is he got a great many people
who had supported Barack Obama
and Democrats in the past to vote
for him,” Republican strategist Whit
Ayres told me earlier this week by
phone. “Trumbull County in north-
east Ohio is my classic example.
Obama beat [Mitt] Romney there by
22 percentage points. Trump beat
[Hillary] Clinton there by seven—a
29-percentage-point turnaround. So
it was far more changing the alle-
giance of existing voters rather than
generating a substantial turnout of
new voters.”

Mr. Biden is running as an agent
of change at a time when fewer
than 30% of voters think the coun-
try is headed in the right direction.
Given the pandemic and the state of
the economy, if the election is a ref-
erendum on the president’s leader-
ship, Mr. Trump may face difficulty
holding on to his current support-
ers, never mind finding new ones.

He won’t win without
broadening his base of
support, but that doesn’t
seem to interest him.

UPWARD
MOBILITY
By Jason L.
Riley

PUBLISHED SINCE 1889 BY DOW JONES & COMPANY
Rupert Murdoch

Executive Chairman, News Corp
Matt Murray

Editor in Chief

Robert Thomson

Chief Executive Officer, News Corp
Almar Latour

Chief Executive Officer and Publisher

EDITORIAL AND CORPORATE HEADQUARTERS:
1211 Avenue of the Americas, New York, N.Y., 10036
Telephone 1-800-DOWJONES

DOW JONES MANAGEMENT:
Ramin Beheshti, Chief Technology Officer;
Kamilah Mitchell-Thomas, Chief People Officer;
Edward Roussel, Chief Innovation Officer;
Christina Van Tassell, Chief Financial Officer

OPERATING EXECUTIVES:
Jason P. Conti, General Counsel;
Tracy Corrigan, Chief Strategy Officer;
Frank Filippo, Print Products & Services;
Kristin Heitmann, Chief Commercial Officer;
NancyMcNeill, Corporate Sales;
Thomas San Filippo, Customer Service;
Josh Stinchcomb, Advertising Sales;
Suzi Watford, Chief Marketing Officer;
JonathanWright, International

Professional Information Business:
Christopher Lloyd, Head;
Ingrid Verschuren, Deputy Head

Neal Lipschutz Karen Miller Pensiero

Deputy Editor in Chief Managing Editor
JasonAnders,Chief News Editor; Louise Story, Chief
News Strategist, Product & Technology Officer
Thorold Barker, Europe; Elena Cherney, Coverage;
Andrew Dowell, Asia; Anthony Galloway, Video &
Audio; Brent Jones, Culture, Training & Outreach;
Alex Martin, Print & Writing; Michael W. Miller,

Features & Weekend; Emma Moody, Standards;
Shazna Nessa, Visuals; Matthew Rose,

Enterprise; Michael Siconolfi, Investigations;
Stephen Wisnefski, Professional News
Gerard Baker, Editor at Large
Paul A. Gigot, Editor of the Editorial Page;
Daniel Henninger, Deputy Editor, Editorial Page

WALL STREET JOURNAL MANAGEMENT:
Joseph B. Vincent, Operations;
Larry L. Hoffman, Production

Colorado’s Cory Gardner Struggles to Survive the Trump Effect

Beaver Creek, Colo.

T he pandemic precludes press-
ing the flesh, so Sen. Cory
Gardner extends his elbow for

a merry bump. He’s wearing a green
Colorado State University face mask,
and when he tugs it down, he’s grin-
ning. He’s serious about protecting
the elderly from Covid-19 “because
there would be nobody left in the
Senate but very few of us,” Mr.
Gardner, 46, jokes as he addresses
an audience of conservatives in this
mountain resort 100 miles west of
Denver. But Mr. Gardner’s humor
and good cheer contrast with the
bleak mood of his supporters, who
seem terrified about what will hap-
pen if he loses his seat this Novem-
ber.

“I think it’s pretty simple,” Mr.
Gardner tells me. “If we hold Colo-

rado, we keep the Senate majority.”
As he courts voters by Zoom, over
the phone and in person, he’s ob-
served “a level of concern for the
country in their voice that I’ve never
heard before. It is beyond just, ‘Man,
you’re the person I want to win,’ to
‘We will be lost without you.’ And I
don’t by any means take that as me,
but if we lose the Senate, if we lose
the country to the radical left.” Such
alarm from voters is “something I’ve
never experienced,” he says. “I did
not experience this six years ago.”

Mr. Gardner faces a formidable
challenger in former Gov. John Hick-
enlooper, a Democrat with a reputa-
tion for governing as a moderate. He
has hammered Mr. Gardner over
Congress’s failure to approve more
Covid-19 relief funding for small
businesses and for voting “to repeal,
defund, or weaken the Affordable
Care Act.” The former governor

touts his decision to expand Medic-
aid and set up a “successful state ex-
change.” Mr. Hickenlooper supports
a national public option and says
“universal coverage is possible—and
necessary.” And he stresses that
“people of color are more likely to
die from Covid-19 than white Ameri-
cans.”

But neither Mr. Hickenlooper nor
the pandemic is Mr. Gardner’s big-
gest problem. “Trump is definitely a
drag—he’s the weight that’s tied
around Cory,” says Ted Trimpa, a
Denver-based Democratic political
strategist. Mr. Hickenlooper’s main
strategy is to tie the senator to the
polarizing president.

If any purple-state Republican has
a shot at distancing himself from Mr.
Trump’s abrasive persona, it is Mr.
Gardner. Consider how he won in
2014. Democrats nationwide had
campaigned in 2012 on the Obama-

Care contraception mandate and the
claim that Republicans were waging
a “war on women.” Sen. Mark Udall
made that the central focus of his
attack on Mr. Gardner.

The Republican neutralized this
line by saying he’d prefer to expand
women’s access to contraception
with over-the-counter birth control

pills. Mr. Gardner also campaigned
on a broader range of issues, includ-
ing spending cuts, economic growth
and responsible energy develop-
ment. Before long, the local press
dubbed the one-track Mr. Udall
“Mark Uterus,” and Mr. Gardner be-
came the first candidate to unseat
an incumbent Colorado senator since
1978.

But Mr. Trump, who lost Colorado
by five points, has alienated many
suburban women and independents,
and Mr. Gardner may pay the price.
Some 40% of active Colorado voters
are now registered as unaffiliated,
outnumbering Democrats and Re-
publicans in the state. Mr. Gardner
says he reckons he’s battling Mr.
Hickenlooper for about 10% of voters
who are “going to make up their
minds between now and November."

His strategy is to focus on how
he’s “out there fighting” for Colora-
dans and has been “delivering re-
sults to every corner of the state.
. . . I’ve now passed more bills into
law than the entire Colorado con-
gressional delegation combined.”

He rattles off some examples:
Soon after the pandemic began, he

helped secure hundreds of thou-
sands of face masks from Taiwan
and tests from South Korea, winning
praise from even Democratic Gov.
Jared Polis; the Bureau of Land Man-
agement moved its headquarters last
month from Washington to Grand
Junction; and the U.S. Space Com-
mand, re-established last year, is in
Colorado Springs; there’s federal
funding for the Arkansas Valley Con-
duit, which will deliver drinking wa-
ter to some 50,000 Coloradans; he
introduced the Great American Out-
doors Act, a conservation law that’s
important in a state known for its
national parks. “Prior to the pan-
demic,” he adds, “we had record low
unemployment rates in Colorado, re-
cord high wage growth in Colorado,
opportunities to see wage growth
among the lowest wage earners in
Colorado.”

Mr. Gardner is also hammering
Mr. Hickenlooper over ethical short-
comings. In June the Colorado Inde-
pendent Ethics Commission fined
the former governor for accepting a
flight on a private jet and a ride in a
Maserati limousine. Mr. Hicken-
looper’s campaign didn’t respond to
a request for comment but has said
elsewhere he “takes responsibility”
for the violations. His defenders
note the initial complaint against
him was filed by an outfit founded
by conservative political operatives.

Mr. Gardner has trailed in polls
all summer, and a recent series of
Morning Consult surveys of unaffili-
ated voters also showed him well be-
hind Mr. Hickenlooper. Yet he is a
good candidate and an incumbent
with a solid track record. His strug-
gle shows the peril of being a swing-
state Republican in the age of
Trump.

Ms. Melchior is an editorial page
writer for the Journal.

By Jillian Kay Melchior

The GOP senator touts
his record as he seeks re-
election in a state trending
against the president.

Peter Baker reporting for the New
York Times, Sept. 13:

At a time when statues and memo-
rials are being taken down or recon-
sidered across the United States, a
new one is going up in the nation’s
capital. . . . The long-awaited $150
million memorial to Dwight D. Eisen-
hower will be dedicated in the
shadow of the United States Capitol
on Thursday, paying tribute to the
general who led the Allies to victory
over totalitarianism in Europe during
World War II and the president who
sought peace around the world after
it was over. . . .

Eisenhower was yet another white
male figure from an era dominated by
white men, but one who seems to of-
fer his own particular lessons for a
fractious time.
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about 10% in the same period
five years ago, according to
FactSet.

“It’s been gratifying to see
the important role our prod-
ucts have played in helping
people come together, carry on
and move forward,” Mr. Cook
said as the one-hour, highly
produced event began. “We
know that life won’t always be
like this, and we’re all looking
forward to better days.”

The company also revealed
an updated iPad Air, starting at
$599, with a new touch-ID but-
ton on the side that unlocks the
screen and faster computing
power. The latest smartphone
is expected to be revealed next
month after Covid-19-related
delays pushed back production.

Investor reaction suggested
some disappointment with the
muted event as Apple’s shares
fell during intraday trading be-
fore closing slightly up on the
day.

“It was just an OK presenta-
tion—it lacked the normal
iPhone buzz,” said Keith Gangl,
a portfolio manager for Gradi-
ent Investments, which has
more than $2.6 billion in assets
under management, including
Apple. “Not disappointed, but I
certainly wasn’t excited.”

The expanded digital ser-
vices Apple unveiled Tuesday
will help bolster the idea that it
can drive more revenue from
subscription-based products,
Mr. Gangl said.

Those include a streaming
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look at every big opportunity
in tech,” said Stifel Nicolaus
analyst Brad Reback. “To sus-
tain double-digit growth of
this size in the long term, they
will absolutely need to tap
new markets.”

Even before the prospect of
buying TikTok emerged, Mr.
Nadella had been hunting for a
future growth driver to follow
his massively successful bet on
cloud computing, according to
a person close to him. Mr. Na-
della’s next target may very
well not be a social-media com-
pany, but in other ways would
reflect his driving idea of find-
ing new customers and users
to attract in Microsoft’s orbit.

PleaseturntopageB8

Microsoft Corp. Chief Exec-
utive Satya Nadella suffered a
rare defeat in his company’s
failed pursuit of viral-video
app TikTok. That doesn’t mean
he’s done hunting for the tech-
giant’s next big thing.

While the pursuit of a so-
cial-media app with little con-
nection to Microsoft’s core
business surprised many ob-
servers, those who follow the
company closely say it reflects
Mr. Nadella’s desire to find
new segments of technology to
help it sustain the business
momentum and soaring stock
price under his tenure.

“Microsoft needs to take a

BY AARON TILLEY

INSIDE

The Justice Department has
joined U.S. securities regulators
in examining allegations that
electric-truck startup Nikola
Corp. misled investors by mak-
ing exaggerated claims about
its technology, according to
people familiar with the matter.

The department’s inquiry is
being handled by the Manhat-
tan U.S. attorney’s office,
working in concert with the
Securities and Exchange Com-

mission, which has initiated
its own examination of the
claims, the people said.

Specifically, federal prose-
cutors are probing allegations
that Nikola, a maker of electric
and hydrogen-powered semi-
trucks that listed publicly in
June, misrepresented progress
it made in developing key
technology core to releasing
new models, the people said.

Spokesmen for the SEC and
Manhattan U.S. attorney’s of-
fice declined to comment.

Nikola declined to comment
on whether it had been con-
tacted by the Manhattan U.S.
attorney’s office. “When we
have something to disclose, we
will,” a spokeswoman said.

Last week, short seller Hin-
denburg Research published a
report that called the Phoenix
startup an “intricate fraud.”
The firm stands to gain if
Nikola’s shares fall, and Nikola
has issued responses since
then disputing the report.

Nikola had contacted the

SEC itself on Friday regarding
the short seller’s report, the
company said, and it welcomes
the regulator’s involvement.

The SEC review is in its
early stages, according to one
of the people, while it couldn’t
be determined how advanced
federal prosecutors are in
their investigation.

Both federal inquiries may
not produce any formal allega-
tions of wrongdoing. The SEC
has the authority to bring civil
charges, while prosecutors

could bring federal criminal
charges. The Financial Times
reported the DOJ’s inquiry
Tuesday afternoon. Bloomberg
News reported the SEC’s in-
volvement Monday evening.

The Hindenburg report ac-
cuses Nikola and its executive
chair, Trevor Milton, of mak-
ing false statements and over-
stating the development of the
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BY BEN FOLDY

U.S. Widens Inquiry Into Nikola

Ernst & Young, under fire
for missing a suspected fraud
that blew up German fintech
companyWirecard AG, said au-
ditors should play a bigger role
in detecting such wrongdoing,
challenging the accounting in-
dustry’s longstanding assertion
that its job isn’t to seek out
malpractice.

“Whilst the primary respon-
sibility for the prevention and
detection of fraud is with the
management and supervisory
boards, audits should play more
of a role in the future to detect
material frauds,” Carmine Di
Sibio, chairman and chief exec-
utive of EY Global, said in a let-
ter sent out to clients and seen
by The Wall Street Journal.

“Even though we were suc-
cessful in uncovering the fraud,
we regret that it was not un-
covered sooner,” he said.

Germany’s audit regulator is
investigating EY for its audit of
Wirecard, which collapsed after
disclosing that $2 billion it had
claimed to have on its balance
sheet was missing and probably
didn’t exist. Investors are suing
EY. Commerzbank AG and
Deutsche Bank AG’s asset-
management arm, which lost
money after Wirecard went
bankrupt, have both dropped
EY as their auditor, citing con-
flicts of interest.

The EY letter cites a number
of steps the firm is taking to
toughen its scrutiny of compa-
nies’ books, including looking
at social media and “ongoing
checks on management pro-
bity.” Such changes are “imper-
ative for the auditing profes-
sion as a whole,” the EY letter
says, adding that they “raise
the bar significantly and go be-
yond currently accepted profes-
sional standards.”

The extent to which auditors
can be held liable for frauds at
companies to which they have
given a clean bill of health re-
mains a bone of contention be-
tween investors, regulators and
the accounting profession. EY
and the other big accounting
firms have long argued that the

PleaseturntopageB12

BY PATRICIA KOWSMANN
AND JEAN EAGLESHAM

Wirecard
Auditor
Calls for
Vigilance
On Fraud

fitness offering called Fitness+.
The $9.99-a-month service is
connected to the company’s
watch and aims to help users
track and improve their perfor-
mance. Fitness+ also offers vir-
tual workout classes with vid-
eos on the iPhone or television.

The company also detailed a
new bundling of digital sub-
scriptions dubbed Apple One as
it works to bolster its software
business beyond the iPhone,
which makes up about 50% of
sales. The bundle starts at
$14.95 a month and includes
Apple Music, TV, Arcade and
iCloud storage.

The new bundling service
almost immediately renewed
criticism that Apple was un-
fairly using its power over its
platform against competitors—
claims that Apple has pushed
back against as they intensified
this summer.

“Once again, Apple is using
its dominant position and un-
fair practices to disadvantage
competitors and deprive con-
sumers by favoring its own ser-
vices,” streaming-music service
Spotify Technology SA—which
offers its own bundled pack-
ages that include Hulu—said.

Apple defended its new bun-
dle, saying it would recom-
mend a plan to customers “that
saves you the most money
based on the subscriptions you

PleaseturntopageB4

Apple Inc. showed off a new
smartwatch that can measure
blood oxygen as well as a vir-
tual fitness service and bundled
subscription options in an on-
line event Tuesday that lacked
the pizazz of the company’s
standard September product
unveilings.

The Cupertino, Calif., tech
company held its first virtual-
only product introduction from
its headquarters, where past
events have attracted crowds
of journalists, employees and
guests to help hype the latest
offerings.

Chalk up Apple’s keynote
event to another annual rite
changed by the pandemic. In-
stead of Chief Executive Tim
Cook unveiling the company’s
latest flagship iPhone, as he
has done every September
since 2012, Apple showed its
Watch Series 6, starting at
$399, and a new midtier offer-
ing called Watch SE, with fewer
abilities than the high-end ver-
sion and starting at $279.

The company showcased its
burgeoning services options for
consumers, including through
several new options to bundle
subscriptions to music, TV,
cloud storage, gaming and
other offerings. Apple has
turned to services revenue as
iPhone sales continue to de-
cline. Services made up more
than 20% of Apple’s sales in the
April-to-June quarter, up from

BY TIM HIGGINS

Apple Unveils NewWatch, Services

The sale comes as Kraft Heinz attempts a turnaround after struggles led to the
stock losingmore than half its value since the early days of its 2015merger.

Stock performance

Sources: FactSet (stock, comparable sales); S&P Capital IQ (profit/loss)
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Microsoft CEO Remains on
Hunt After TikTok Setback

Kraft Heinz Co. is parting
with a big chunk of its cheese
business, a sign of the chal-
lenges facing food companies
whose scale complicated oper-
ations as the coronavirus pan-
demic drove unprecedented
demand.

Kraft Heinz said Tuesday
that it had reached a deal to
sell its U.S. natural-cheese
business and a mix of other
cheese brands in North Amer-
ica and internationally to
France’s Groupe Lactalis SA
for $3.2 billion.

The maker of Heinz ketchup
and Oscar Mayer deli meats,
among many other foods, said
the sale is part of its plan to
simplify its business and focus
on brands that have the best
potential to resonate with con-
temporary consumers.

“We wandered away from
the consumer,” Kraft Heinz
Chief Growth Officer Nina Bar-
ton said Tuesday at a virtual
meeting with investors. “We
are rebuilding the connection.”

Sales of groceries including
packaged foods have surged
during the coronavirus pan-
demic as consumers have
stocked their pantries and
shifted to eating mostly at
home. But some established
companies have lost market
share even as their sales have
risen because they can’t keep
up with the unexpected de-
mand. And the sudden need
for more cleaning supplies,
protective equipment and de-
livery trucks cut into their

profit margins.
Kraft Heinz had just begun

an overhaul of its portfolio of
dozens of brands when the
pandemic hit. While Kraft
Heinz struggled to make
enough macaroni and cheese
to meet demand, competitors
gained ground, such as Gen-
eral Mills Inc. with its Pro-
gresso soup and Betty Crocker
baking mixes. The pandemic
reinforced a theme evident in
Kraft Heinz’s challenges since
the company was created in a
2015 merger: bigger isn’t al-
ways better.

Nestlé SA, Unilever PLC and
other big food makers have
also made significant divesti-
tures in recent years to better
focus their operations.

Kraft Heinz has struggled
since the merger with consum-
ers defecting to foods that
seem trendier or healthier and
to lower-price store brands.
The pressure to revive sales
has tempered its ability to im-
prove profitability. That is re-
flected in a stock that has lost
more than half its value since
early days of the merger, giv-
ing it a market capitalization
of about $40 billion, not much
more than its debt load of
nearly $30 billion. Some pro-
ceeds from the sale to Lactalis
are earmarked for debt reduc-
tion, the company said.

Kraft Heinz said at its in-
vestor meeting that it plans to
cut $2 billion in costs over five
years, returning to the strat-
egy that inspired the com-
pany’s formation in the merger
five years ago. It is starting

PleaseturntopageB2

BY CARA LOMBARDO
AND ANNIE GASPARRO

Kraft Sells Some
Cheese Brands
For $3.2 Billion

The food maker has faced challenges since its creation in a 2015 merger and is overhauling its brands.
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The coronavirus pandemic put off the introduction of the company’s
newest iPhone by Chief Executive Officer Tim Cook.
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� Heard on the Street: Strength
is in partnerships.................. B14

� Heard on the Street: Stock
depends on iPhone ............. B14

.



B2 | Wednesday, September 16, 2020 * * * * THEWALL STREET JOURNAL.

INDEX TO BUSINESSES
These indexes cite notable references to most parent companies and businesspeople
in today’s edition. Articles on regional page inserts aren’t cited in these indexes.

A
Aegea Capital
Management ..........A10

Alphabet................A6,B4
Amazon.com...............B4
Apple....................B1,B14

B
Bank of America.......B13
Bank of Hope..............B6
Berkshire Hathaway
............................... A4,B3
ByteDance...................A1

C
CBRE Group.................B6
Citigroup....................B14
CNH Industrial..........B14
Comcast.......................B3
Commerzbank.............B1
Cushman & WakefieldB6

D
Deutsche Bank............B1
Dick's Sporting GoodsB2
Discord......................A10
Domino's Pizza...........B8
DraftKings.................A10

E
Eastman Kodak...........A6
Elara Brands...............A6
Ernst & Young.............B1

F
Facebook................A1,A6
FedEx...........................B2

Fiat Chrysler
Automobiles .............B2

Fifth Third Bancorp..B14
Fox...............................B3

G
General Mills...............B1
General Motors ...B2,B14
Goldman Sachs....B3,B13
Groupe Lactalis...........B1

H
Hope Bancorp..............B6

I
Intel.............................B8

J
JPMorgan Chase.......B13

K
Kraft Heinz .................B1

L
Leuthold Group.........A10
London Stock Exchange
Group ......................A10

M
Microsoft .............B1,B13
Morgan Stanley...B3,B13

N
NEL ASA...................B14
Netflix .........................B4
News Corp...................B3
NextEra Energy.........B13
Nikola...................B1,B14
Nvidia..........................B8

O
Oracle..........................A1

P
Paramount...................B4
Penn Mutual Asset
Management ..........A10

Pluto TV......................B4

R
Robert Bosch Stiftung
...................................B14
Robinhood Markets..A10

S
Salesforce............B3,B13
Snowflake...................B3
SoftBank Group..........B8
Spotify.........................B1
Starbucks....................B8

T
Target..........................B2
Tesla..........................B13
3G Capita ....................B2
TikTok........................A10
Top Glove....................A6

U
United Parcel Service.B2

V
ViacomCBS.......A4,B3,B4
VRG Khai Hoan...........A6

W
Walt Disney................B4
Wells Fargo...............B14
Wirecard......................B1

INDEX TO PEOPLE

BUSINESS & FINANCE

BY PAUL ZIOBRO

FedEx Posts Record Revenue
For Quarter on Surge in Packages

The company has seen a jump in deliveries for chains like Target and Dick’s Sporting Goods.
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In 2018, Kraft Heinz agreed
to sell its Canadian natural-
cheese business to Parmalat
for over $1 billion.

The sale to Lactalis comes
as Kraft Heinz reorganizes its
business under six new plat-
forms that it says are more fo-
cused on what consumers
want, such as more convenient
meals and snacks, instead of
55 different grocery catego-
ries. The new approach, execu-
tives said, will help the com-
pany be more agile and
innovative.

In the years following the
merger, Kraft Heinz slashed
costs to generate about $1.7
billion in net savings. Its sales
growth and market share suf-
fered.

That contributed to several
of its biggest brands losing
value. Since February 2019,
Kraft Heinz has written down
the value of its brands by
about $20 billion.

Kraft Heinz Chief Executive
Miguel Patricio said the com-
pany, which is partly owned by
Brazilian investment firm 3G
Capital, was too focused on
cost cuts and made short-
sighted decisions under its
prior leadership.

“We are changing that
mind-set,” he said in an inter-
view.

Last year, Mr. Patricio took
over at Kraft Heinz after sev-
eral years as chief marketing
officer at Anheuser-Busch In-
Bev SA, another company in

which 3G’s partners are in-
vested.

Mr. Patricio said Kraft
Heinz will be more strategic
about how it cuts costs and
will invest more of the savings
in marketing its brands, rather
than passing it all on to the
bottom line as the company
did in the past.

“Do we need to reduce mar-
gins to grow brands? The an-
swer is no,” he said.

RBC Capital Markets LLC
was Kraft Heinz’s financial ad-
viser and Paul, Weiss, Rifkind,
Wharton & Garrison LLP
served as its legal adviser. Per-
ella Weinberg Partners was
Lactalis’s financial adviser and
Dentons served as its legal ad-
viser.

Christmas came in July for
FedEx Corp. The delivery com-
pany posted the highest quar-
terly revenue in its history as
the coronavirus pandemic
spurred residential shipment
levels normally seen during
the holiday season.

FedEx shipped 31% more
packages a day through its
Ground network during the
summer months. The extra
cargo boosted profit more
than 60% for the three months
ended Aug. 31.

More consumers are buying
everything from laptops to toi-
let paper online due to tempo-
rary store closures and pan-
demic restrictions. That has
primarily been a boon to the
FedEx Ground business, which
handles shipments for chains
like Target Corp. and Dick’s
Sporting Goods Inc. Those re-
tailers reported e-commerce
sales more than doubled in
their latest quarters.

FedEx expects the growth
to stick. It now projects an av-
erage of 100 million parcels
will be shipped daily in the
U.S. across all carriers some-
time in 2023, compared with
its previous forecast of hitting

that milestone in 2026.
“The growth we expected to

see in three to five years hap-
pened in a matter of three to
five months,” Raj Subramaniam,
the company’s chief operating
officer, said on a conference call.

After struggling to manage
the rise in volume early in the
pandemic, FedEx and its main
rival, United Parcel Service
Inc., are now turning their fo-
cus to the holiday season,

which will layer another cas-
cade of packages onto already
strained networks.

The carriers and the U.S.
Postal Service are trying to
manage the expected shipping
volume with new peak sur-
charges aimed at some of the
largest shippers.

The higher fees are also
meant to offset some of the
added costs of delivering pack-
ages and operating during the

pandemic. In the latest quarter,
FedEx spent about $100 million
on protective equipment, addi-
tional cleaning and other mea-
sures to protect its workers.

For the quarter, FedEx re-
ported earnings of $1.25 billion,
compared with $745 million a
year earlier. Excluding certain
expenses, the company said
earnings per share were $4.87.
Revenue rose 13% to $19.3 bil-
lion from a year earlier.

On Tuesday, Hindenburg
said Nikola’s response didn’t
adequately address most of
the allegations.

Nikola has retained Kirk-
land & Ellis LLP as legal coun-
sel to represent it in the mat-
ter. The company has also
hired crisis-management firm
Joele Frank, Wilkinson Brim-
mer Katcher.

Nikola came on investors’
radar in early June when its
shares began trading after
completing a merger with Vec-
toIQ Acquisition Corp., a so-
called special-purpose acquisi-
tion company run by former
GM executive Steve Girsky.
Nikola shares surged in its
first week of trading, at one
point briefly surpassing the
valuation of Ford Motor Co.

The early surge in Nikola’s
stock price highlighted an in-
vestor frenzy for electric-vehi-
cle startups.Tesla Inc., Elon
Musk’s electric-car company,
in recent months surpassed
huge incumbents to become
the world’s most valuable car
company.

Nikola hasn’t sold any
trucks yet. The company is
targeting the commercial-
trucking space through a zero-
emissions semi-truck that
would run on batteries and hy-
drogen fuel cells, which mix
hydrogen and oxygen to create
electrical power.

—Rebecca Davis O’Brien,
Mike Colias and
Dave Michaels

contributed to this article.

company’s technology on sev-
eral occasions. Since Thursday,
Nikola has lost more than 20%
of its valuation, including a
drop of 8% Tuesday.

Nikola has called the Hin-
denburg report false and moti-
vated by a short seller with a
financial interest in hurting
Nikola’s share price, particu-
larly in the wake of a deal
struck last week with General
Motors Co. News of the GM
deal sent Nikola’s stock price
up more than 40%.

Mr. Milton tweeted Friday
that he wouldn’t comment on
the short seller’s allegations
under the advice of counsel.

GM Chief Executive Mary
Barra said the auto maker re-
mains committed to the Nikola
deal and defended the com-
pany’s due diligence.

“Our company has worked
with a lot of different part-
ners,” she said. “We’re a very
capable team that has done
the appropriate diligence.”

The Hindenburg claims
don’t involve GM. Under its
deal with Nikola, GM is largely
serving as a supplier and con-
tract manufacturer, agreeing

ContinuedfrompageB1

Inquiry
Into Nikola
Widens

with $350 million to $400 mil-
lion in gross savings this year.

Kraft Heinz’s shares edged
up 0.3% on Tuesday to $31.97.

Closely held Lactalis, a
global dairy company based in
France, produces brie, ricotta
and other cheeses in the U.S.
and sells them under brands
including President.

The company entered the
U.S. about 40 years ago and
has been on an expansion
spree, acquiring Stonyfield or-
ganic yogurt from Danone SA
in 2017 in a deal valued at
$875 million.

Adding the cheese business
would boost the company’s
footprint further as demand
for staples is higher than ever
amid the pandemic.

The sale will include Kraft
shredded and blocks of cheese
and the Cracker Barrel brand
in the U.S., Breakstone’s cot-
tage cheese and sour cream
and some other assets.

Kraft Heinz will keep Phila-
delphia cream cheese,
Velveeta, Cheez Whiz and
Kraft Singles in the U.S. It will
also retain its macaroni-and-
cheese business world-wide.

The brands Kraft Heinz is
selling had about $1.8 billion
in sales over the past year,
representing roughly 7% of the
company’s annual revenue.

ContinuedfrompageB1

Kraft Set
To Sell
Brands

exchange for confidential infor-
mation that he had access to in
his role as a GM board member.
The former UAW official served
on GM’s board from 2014 to
2017.

The lawsuit also accuses Mr.
Ashton of taking bribes from
Fiat Chrysler during the time he
served as the UAW’s lead labor
negotiator with GM. GM said
Fiat Chrysler paid off Mr. Ash-
ton to drive a harder bargain
with GM in labor negotiations.

“In part due to Ashton’s dis-
loyalty and breaches of confi-
dence, GM was forced to incur
billions of dollars in increased
labor costs,” GM’s lawsuit says.

The lawsuit extends a
broader effort by GM to hold
Fiat Chrysler accountable for
what it claims was an orches-
trated effort to harm GM.

GM in November filed a rack-
eteering lawsuit against Fiat
Chrysler, claiming its employees
bribed UAW officials to gain a
competitive edge on labor costs.
GM last month appealed the
case to the Sixth U.S. Circuit
Court of Appeals, after a federal
judge in Detroit dismissed it.
—Nora Naughton contributed

to this article.
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General Motors Co. is suing
a former board member, claim-
ing he leaked confidential in-
formation to a rival company
and to the United Auto Work-
ers, a move the auto maker
says added billions to its labor
costs.

In a federal lawsuit filed in
New Jersey this week, the com-
pany accused Joseph Ashton, a
former vice president at the
UAW, of accepting bribes from
competitor Fiat Chrysler Auto-
mobiles NV, which was at the
time trying to pressure GM into
a merger. Mr. Ashton served as
a director at GM at the time of
the merger advances, which
later became public.

Mr. Ashton’s attorney, Je-
rome Ballarotto of New Jersey,
didn’t respond to requests for
comment. Fiat Chrysler has
called GM’s broader allegations
of bribing union officials, con-
tained in other litigation, mer-
itless and said they are an at-
tempt to hurt the company’s
reputation.

In its lawsuit, GM said Fiat
Chrysler used offshore bank ac-
counts to bribe Mr. Ashton in

BY MIKE COLIAS

GM Sues Ex-Director,
Alleges Leaks to Fiat

to provide batteries and fuel-
cell technology for future
Nikola vehicles, while building
the company’s planned pickup
truck at a GM factory. In ex-
change for its services, GM
said it would receive an 11%
stake in Nikola.

The short seller said a 2018
promotional video showing a
prototype of a Nikola semi-
truck traveling down the road
was staged and that the truck
was rolling down a hill rather
than propelling itself.

Nikola, in its response Mon-
day, said the truck shown had
functional batteries and other

parts, but said it wasn’t pro-
pelled on its own. Nikola said
the video, titled as showing
the truck “in motion,” never
stated the prototype was driv-
ing under its own power.
Nikola also has said its newer
trucks are able to be driven.

Mr. Milton has increased
his stake in Nikola, buying
more than 41,000 shares, for
more than $1.2 million, securi-
ties filings showed Monday. He
now owns nearly a quarter of
the shares outstanding, ac-
cording to FactSet.

The short seller said
a 2018 promotional
video with a Nikola
truck was staged.
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included Cam Newton’s debut
as Mr. Brady’s successor as
quarterback of the New Eng-
land Patriots, was down 12%
from a year earlier to a 13.6
million viewer average.

NBC’s “Sunday Night Foot-
ball,” often the most-watched
NFL game of the week, saw
viewership for its first game of
the season drop more than 14%
to 19.6 million viewers from
22.8 million. This season’s
game featured the Dallas Cow-
boys against the Los Angeles
Rams, while last season was a
match between the Patriots and
Pittsburgh Steelers. NBC is a
unit of Comcast Corp.’s NBC-
Universal. The numbers were
better for NBC’s coverage of the
season opener last Thursday
between the defending Super
Bowl champion Kansas City
Chiefs and Houston Texans,
which averaged 21.5 million
viewers, a decline of 11% from
the previous season’s opener.

players kneeling during the na-
tional anthem. In Kansas City,
Mo., one of only two games
with fans in the stands, players
were booed when they locked
arms in a show of unity before
kickoff.

Among the networks, Fox
had the most to cheer about.
Its national coverage of quar-
terback Tom Brady’s debut as a
Tampa Bay Buccaneer against
the New Orleans Saints aver-
aged 25.8 million viewers, a 7%
increase from the network’s na-
tional game a year ago, accord-
ing to Nielsen.

Fox’s early-afternoon re-
gional games, which included a
matchup between the Green
Bay Packers and Minnesota Vi-
kings averaged 13.5 million
viewers, a 6% gain from last
season. Fox Corp. and Wall
Street Journal parent News
Corp share common ownership.

The Sunday NFL coverage of
ViacomCBS Inc.’s CBS, which

compared with the previous
year, according to Nielsen.

Because the NFL canceled its
preseason games, there wasn’t
the traditional buildup of mo-
mentum and anticipation for
the start of the regular season.

“The NFL cold starts the
2020 season amidst the most
competitive environment it’s
ever faced from multiple sports
leagues alongside a news cycle
driven by a historic presidential
election, a deadly global pan-
demic and horrific wildfires to
post the highest viewing on all
TV since the Super Bowl across
pretty much all its broadcast
windows,” said Patrick Crakes,
an industry consultant and for-
mer Fox Sports executive. “Not
bad I’d say.”

There may also have been
some backlash to the league
and players’ embrace of the so-
cial-justice and Black Lives
Matter movements. Many fans
took to social media to criticize

Viewership for the first
week of the National Football
League season declined on
most networks from a year ago,
due in part to the larger-than-
usual competition from other
sports and a heavy news cycle.

Because of delays due to the
new coronavirus, sports that
would normally have wrapped
up by now, including the Na-
tional Basketball Association
and National Hockey League,
are still going strong. The U.S.
Open tennis tournament also
held its men’s final on Sunday.

There is no shortage of news
as well. Not only is the corona-
virus still dominating the head-
lines, the presidential election
is less than two months away
and the wildfires in California
and Oregon are drawing na-
tional attention as well. Cable-
news viewing was up about
50% last Sunday afternoon

BY JOE FLINT

NFL’s Week One Draws Fewer
Viewers Amid Sports Bonanza

Fans in Cincinnati watched the Bengals play against the Los Angeles Chargers on Sunday. The Chargers won 16-13.
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ware and cloud-data inves-
tors, epitomizes the hunger
among investors for the
growth that IPOs tend to
promise.

With interest rates near
historic lows and the Federal
Reserve pouring trillions of
dollars into the economy, in-
vestors are seeking places to
put their money where they
can get better returns.

In its last fiscal year ended
in January, Snowflake’s reve-
nue grew by 174% from the
year before, according to a
regulatory filing.

Its net loss also grew dur-
ing that period, and Snow-
flake remains unprofitable.

Adding to the hype: War-
ren Buffett’s Berkshire Hath-
away Inc. has agreed to make
a concurrent $250 million in-
vestment in Snowflake, along-
side current investor Sales-
force Ventures LLC,
Salesforce.com Inc.’s corpo-
rate investment arm, which
has also pledged $250 mil-
lion.

Snowflake had already
raised its expected price
range on Monday.

At the $33 billion valua-
tion, Snowflake will be the
second-largest company to go
public in 2020 after Quicken
Loans parent Rocket Cos., ac-
cording to data provider Dea-
logic.

The San Mateo, Calif., com-
pany’s data warehouse allows
its corporate customers to
share data across multiple on-
line storage systems.

Snowflake is run by Chief
Executive Frank Slootman,
who is no stranger to the IPO
process. In the past, he suc-
cessfully steered software
firm ServiceNow Inc. and
data-solutions company Data
Domain Inc. through IPOs
when he served as CEO of
each.

Goldman Sachs Group Inc.
and Morgan Stanley are lead-
ing Snowflake’s offering.

Silicon Valley darling
Snowflake Inc. priced its ini-
tial public offering above its
expected range on Tuesday,
joining a frenzied IPO market
as the biggest technology is-
sue so far this year.

The IPO priced at $120 a
share, a person familiar with
the matter said.

The price was driven above
Snowflake’s target range of
$100 to $110 by investors
hungry for a piece of the fast-
growing company, which of-
fers businesses cloud-based
data management.

The pricing gives Snow-

flake a valuation of roughly
$33 billion. That is more than
double the $12.4 billion valua-
tion it reached in a private
funding round earlier this
year, a sign of the enthusiasm
surrounding U.S.-listed IPOs
in 2020.

The stock is set to begin
trading on the New York
Stock Exchange under the
symbol “SNOW” on Wednes-
day.

Snowflake joins a flood of
companies racing to the pub-
lic markets this year.

Through the end of last
week, companies listing in the
U.S. have raised more than
$78 billion in their IPOs, on
pace for one of the biggest
money-raising years for new
issues since the tech boom of
2000, according to data pro-
vider Dealogic.

Snowflake, one of the most
hotly anticipated tech offer-
ings of the year among soft-

BY CORRIE DRIEBUSCH

Snowflake’s IPO
Prices Far Above
Its Target Range

$33B
Snowflake’s valuation at the
IPO price of $120 a share
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Apple’s smartwatch, which
first went on sale in 2015, has
evolved from a heavily empha-
sized fashion accessory to a de-
vice more focused on health
and fitness.

The ability to track blood
oxygen has become a hot fea-
ture in the latest smartwatches,
said Neil Mawston, analyst for
Strategy Analytics. “Health
care and fitness are top of
mind for consumers right now,
so an updated watch that ad-
dresses those features will
prove popular for Apple,” he
said in an email.

Blood oxygen data have
emerged as a useful tool for
people to gauge the effects of a
Covid-19 infection on the lungs’
ability to oxygenate blood. The
data have helped some people
assess whether to seek hospital
treatment if blood-oxygen
readings fall too much. Nor-
mally measured with a device
called a pulse oximeter, wear-
ables manufacturers including
Alphabet Inc.’s Google, which
owns Fitbit, have sought to in-
corporate blood-oxygen read-
ings into the latest watches.

Apple said Tuesday that its
new top-of-the-line watch uses
a sensor to shine light on blood
vessels in the wrist and, com-
bined with algorithms, calcu-
lates the color of blood to en-
able a reading of oxygen levels.
The data can be produced in 15
seconds, the company said.

Despite the potential for the
watch and iPad, the market re-
mains focused on the next gen-
eration of iPhones, for which
analysts predict enormous
growth opportunities.

already have” and highlighted
how it could help families.

Family plans were a theme
of the day. Apple offered bun-
dled services for households as
well as a new plan allowing
parents to use their own
iPhones to set up smartwatches
for children, giving them access
to incoming phone calls while
their parents can track their lo-
cation.

The new products arrive as
demand for tablets like the
iPad has surged while the pan-
demic has upended daily life
and left many people stuck at
home.

Global shipments of such de-
vices increased 26% last quarter
compared with a year earlier,
according to research firm
Canalys, which attributed the in-
creased industry demand on re-
mote work, learning and leisure.

Apple doesn’t break out unit
sales but said revenue from the
iPad rose 31% during the April-
through-June period compared
with a year ago.

Its new smartwatch could
help Apple strengthen its al-
ready dominant position in that
market, where research firm
Strategy Analytics estimates it
held 53% of the global share of
such devices last quarter.

ContinuedfrompageB1

NewWatch,
iPads Are
Unveiled

tion, compass and, in the
cellular version, free global
emergency calling.

While having a pulse oxi-
meter on-hand makes sense
during a respiratory pan-
demic, is an in-watch sensor
worth the $120 upgrade?
Probably not. And here lies
in the confusion: The best
Apple Watch for most people
isn’t Apple’s best watch.

And the older Series 3 is
still on sale for $199. It has
the other watches’ GPS fit-

ness-tracking and heart rate-
sensing capabilities, with a
slightly smaller display.
While the Series 3 doesn’t
have an electrical heart sen-
sor, it can send you notifica-
tions when high, low or ir-
regular heart rate is
detected.

Also important to note:
Apple Watch Series 3 models
and newer get many WatchOS
7 features, which are avail-
able as a software upgrade
Wednesday. That includes the

ViacomCBS Inc. said it plans
to launch an expanded version
of its flagship streaming service
early next year, leveraging the
catalog of programs created by
last year’s merger of Viacom
and CBS.

Now known as CBS All Ac-
cess, the service will be re-
branded Paramount+, after Via-
comCBS’s Paramount movie
studio. It will relaunch with a
slate of original shows exclusive
to Paramount+, including “Lion-
ess,” a spy drama from “Yellow-
stone” creator Taylor Sheridan,
and “The Offer,” a scripted se-
ries about the making of the
mafia saga “The Godfather.”

ViacomCBS didn’t disclose
pricing details or specify
whether it would show ads to
Paramount+ subscribers. CBS
All Access costs $5.99 a month
with ads and $9.99 a month
without.

Paramount+ will compete for
streaming subscribers in a bus-
tling marketplace that includes
Netflix Inc. and Amazon.com
Inc. as well as newcomers such
as Walt Disney Co.’s Disney+,
AT&T Inc.’s HBO Max and Com-
cast Corp.’s Peacock.

On Tuesday, Comcast Chief
Executive Brian Roberts said
during an investor conference
that Peacock has 15 million
sign-ups. A spokesman for
Comcast declined to say how

many of those are paying sub-
scribers. Comcast customers
can access Peacock at no
charge, though customers of
other providers must pay a
monthly fee.

Paramount+ will be the ex-
clusive home of a rebooted ver-
sion of the long-running MTV
show “Behind the Music” and
“The Real Criminal Minds,” a
true-crime documentary series
based on CBS Television’s
“Criminal Minds.”

Paramount+ will also offer
the existing library of shows,
movies and live TV program-
ming now on CBS All Access,
which includes news, National
Football League games and
drama series such as “The Good
Fight” and multiple install-
ments of the “Star Trek” fran-
chise.

Showtime, the premium ca-
ble channel and streaming ser-
vice owned by ViacomCBS,
won’t be integrated with Para-
mount+ in the U.S., according to
a company spokeswoman, but
Paramount+ subscribers in Aus-
tralia, Latin America and Nordic
countries will have access to
some Showtime shows.

Paramount+ is a priority for
ViacomCBS, which is trying to
catch the rising tide of direct-
to-consumer streaming while
navigating the decline of paid
television.

In August, ViacomCBS said it
had 16.2 million domestic paid
streaming subscribers in the
U.S., up 72% from a year earlier,
and 26.5 million domestic
monthly active users of its ad-
vertising-supported Pluto TV
streaming service, up 61%. The
company said that its domestic
streaming and digital-video
business grew 25% to $489 mil-
lion in the quarter ending June
30.

More growth will be needed
in the coming years to offset
declines in the company’s cable
business, which includes prop-
erties such as MTV, Comedy
Central and Nickelodeon.

When Viacom announced its
merger with CBS last year, a
major selling point of the deal
was a combined catalog of
shows and movies that it could
sell directly to consumers.

Even as it built its own
streaming services, ViacomCBS
has licensed some of its most
popular shows and movies to ri-
vals. Last year, HBOMax bought
the rights to Comedy Central’s
“South Park” in a deal worth
around $600 million, The Wall
Street Journal reported. In July,
NBCUniversal announced it
struck a deal for Paramount
films including “The Godfather”
trilogy, “Catch Me If You Can”
and “The Talented Mr. Ripley”
for an undisclosed amount.

BY BENJAMIN MULLIN

ViacomCBS
To Bulk Up
Streaming
Service

Paramount+ will
compete for
subscribers in a
bustling market.

Apple’s new iPad Air has a familiar Pro design, but uses Touch ID.
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new sleep-tracking app and
VO2 max estimates. Apple
Watch SE and Series 4, 5 and
6 are compatible with Family
Setup cellular watch function-
ality for children or seniors,
including location alerts and
programmed contacts.

Here’s my translation of
the new Apple Watch lineup:

� The $199 Series 3 is the
GPS smartwatch for the fit-
ness-focused set.

� Spending $80 more for
the SE gets you a bigger
screen and fall detection.

� The $399 Series 6
means the full health pack-
age, including blood-oxygen
sensor and ECG.

The iPads
Apple’s new iPad Air has a

familiar Pro design, but in-
stead of unlocking with Face
ID, it still uses Touch ID. The
fingerprint sensor just
moved from the now-missing
home button up to the top
on/off button. The price got
a lift too—the new Air is
$599, $100 more than the
previous model.

Here’s what’s confusing:
The iPad Air runs on the A14
Bionic—what Apple is dub-
bing the company’s “most
advanced chip”—which
brings significant perfor-
mance gains. It arguably
beats the chip inside the
newly updated 11-inch iPad
Pro, which starts at $799.

So, if both have an immer-
sive screen, identical battery
life and compatibility with
the Apple Pencil stylus and
floating Magic Keyboard,

PERSONAL TECHNOLOGY | By Nicole Nguyen

Apple Pricing Gets More Confusing
Apple made

three signifi-
cant product
announce-
ments Tues-
day: the Apple

Watch Series 6, the rede-
signed iPad Air and the new
Apple One service bundles.
And the company managed
to create more confusion
about the best way for its
customers to spend their
money.

When it comes to Apple
Watch and iPad, the choice is
no longer simply “Should I
upgrade?” In trying to prove
its gadgets and services are
for everybody, Apple now of-
fers a low-end budget-con-
scious option, a Goldilocks
model and a premium, pricey
tier. But more products at
more price points means too
many overlapping features.
And while the company did
try to simplify its expanding
services menu into flat-fee
bundles, the bundles don’t
satisfactorily address the
needs of all their users.

One big takeaway from to-
day’s virtual event—not to
mention the ever-increasing
lineup of iPhones, which we
hope to hear more about
soon: Apple no longer fol-
lows Steve Jobs’ keep-it-sim-
ple approach to products.

The Apple Watches
The $399 Apple Watch Se-

ries 6 is the company’s latest
wearable, featuring a new
blood-oxygen sensor and app
that can measure oxygen sat-
uration levels using infrared
light. It’s a timely release. A
low blood-oxygen level can
help people diagnosed with
Covid-19 gauge the severity
of the illness, which made
oxygen-sensing pulse oxime-
ters popular overnight.

Beyond that, the Series 6
features only incremental
improvements from last
year’s model, including a
brighter screen and faster
chip. The biggest disappoint-
ment: the same 18-hour bat-
tery life. In fact, the Watch’s
battery performance hasn’t
improved since the Series 3.

There’s another “new”
model, the $279 Apple
Watch SE. It’s a carbon copy
minus the blood oxygen sen-
sor and the ECG electrical
heart rate sensor. It has the
same size display, fall detec-

what does that extra $200
get you? The aforementioned
Face ID, along with several
cameras and a faster screen
refresh rate. Not exactly an
upsell for most iPad users.

The only sensible Pro up-
grade is the most expensive
model, with its 13-inch
screen. And that makes
sense only if you’re a cre-
ative who plans to draw and
use this in place of a laptop.
The new iPad Air puts the 11-
inch iPad Pro in limbo.

The Services
Since services are such a

huge push for Apple right
now, its latest incentive is
the pricing bundle. The
newly announced Apple One
includes subscriptions to Ap-
ple Music, Apple TV+, Apple
Arcade, iCloud at three
monthly fee tiers, with Apple
News+ and the coming Apple
Fitness+ video workout ser-
vice thrown in with the top
tier. As you pay more, you
theoretically save more.

The $15-a-month Individ-
ual plan comes with 50 giga-
bytes of iCloud storage and
personal access to the three
core media services. That’s a
$6 monthly savings, com-
pared with subscribing to
those services individually.
The $20-a-month Family
plan lets you share the same
bundle with five other peo-
ple, and ups the iCloud stor-
age to 200 gigabytes—an $8
monthly savings. The Pre-
mier plan, at $30 a month,
offers 2 terabytes of iCloud
storage, plus News+ and Fit-
ness+. That’s a $25 savings,
if you wanted them all.

The problem is, you can’t
mix and match services.
Many users do need at least
a bit of iCloud storage (Ap-
ple makes sure of that), but
there’s no real deal for peo-
ple who, say, just want Music
and Fitness+, or Arcade and
News+.

My editor already spends
$30 a month for Apple ser-
vices, but isn’t sure he really
cares about the other $25
worth of services he now
gets “free.”

Let the household debates
ensue.

(Dow Jones & Co., pub-
lisher of The Wall Street
Journal, has a commercial
agreement to supply news
through Apple services.)

The Apple Watch Series 6 features incremental improvements, including a brighter screen and faster chip.

Apple Fitness+ aims to help users track their performance.
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who is still influential in the
lodging business with his Pub-
lic and Edition brands—said
the Royalton was never meant
to be exclusionary but to ap-
peal to guests who shared a
certain taste.

“There’s a delicate balanc-
ing act between wanting ev-
eryone and not doing some-
thing generic,” he said. “We
created a hotel for people who
responded to a particular atti-
tude and aesthetic.”

owner in the U.S., with 15,000
rooms, also owns the TWA ho-
tel at New York’s Kennedy Air-
port, housed in the Eero Saari-
nen-designed former airline
terminal. The firm recently
agreed to acquire StayNTouch,
a hotel property-management
system, for $46 million. The
company’s Chinese owner was
forced to sell after the Trump
administration ordered it to
divest its ownership.

For his part, Mr. Schrager—

in early June, STR said.
Still, Mr. Morse suggests

the Royalton is well positioned
for a comeback, even if he an-
ticipates a very gradual one.
More than 100 New York City
hotels are still closed, STR
said. Mr. Morse is hoping the
recent reopening of the city’s
museums and the imminent
return of indoor dining will
start to attract weekend visi-
tors in the fall.

MCR, the fifth-largest hotel

Years ago, Ian Schrager’s Royalton hotel in New York was known for high design and exclusivity.
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tion and satellite offices in dif-
ferent cities, as well as in the
same metropolitan area, he
said. “There is no question
most companies are going to
add offices in lots of new cit-
ies they weren’t in before,”
Mr. Hodari said.

This acceleration isn’t being
lost on office landlords who are
anxiously watching vacancies
climb in many U.S. markets.
They’re scrambling to develop
flexible-space alternatives to
respond to these new demands.
“We are seeing owners that

ing the flexible-workspace
trend. While most businesses
haven’t finalized their back-to-
the-workplace strategies,
they’re beginning to emerge and
flexibility is a big component.

“Most companies seem to
be coalescing around em-
ployee choice—giving employ-
ees more say over when they
come in the office and if they
come in,” said Jamie Hodari,
chief executive and co-founder
of Industrious. Many are mov-
ing to so-called hub-and-spoke
models with one central loca-

long-term leases and co-work-
ing portions operated by We-
Work, Industrious or other
firms where leases could range
from weeks to years.

To be sure, these startups
have suffered during the pan-
demic. Some were forced to
close locations. Industrious
laid off close to 20% of its
workforce in April.

But the good news for the
startups is if they can hold on
for the short term, the long-
term prospects look solid, be-
cause the pandemic is accelerat-

workplace business in the years
leading up to the pandemic.

This was done by offering
tenants—initially entrepre-
neurs and small businesses,
but soon some of the world’s
biggest companies—a range of
flexible leases in size and term
for amenity-rich spaces.

Even before the pandemic
hit, JLL was projecting that
flexible space would account
for 30% of office space by 2030.
Buildings increasingly were be-
coming hybrids, with portions
occupied by tenants signing

Cushman & Wakefield PLC,
one of the world’s largest
commercial-real-estate-ser-
vices firms, launched an alli-
ance with Industrious, a co-
working startup, to build
market share in one of the few
growing office-space busi-
nesses during the pandemic.

The office industry has
mostly gotten pounded this
year, creating pain for inves-
tors in firms such as Cushman,
CBRE Group Inc. and JLL. Be-
cause of health concerns, mil-
lions of workers continue to
work from home. Leasing and
sales activity evaporated, erod-
ing billions of dollars of value.

But one of the few office
businesses staying relatively
strong is managing properties
for landlords. That business
has great growth potential be-
cause it is beginning to play a
major role in the workplace
changes taking shape.

“Since March, we’ve done a
lot of things that were differ-
ent,” said Marla Maloney, Cush-
man & Wakefield president of
asset services for the Americas.
“We had to reimagine what
owners are looking for.”

To change with the times,
Cushman formed an alliance
with Industrious, a firm that
has about 100 locations in 50
cities. Like WeWork and other
startups, Industrious used new
technology to transform the

BY PETER GRANT

we’ve never seen before that
are saying I need help,” Ms.
Maloney said.

Cushman and Industrious
formed their alliance partly
because landlords have told
them they want management
of their traditional spaces in-
tegrated with management of
co-working spaces. “For land-
lords, that’s been a bit of a
pain point,” Mr. Hodari said.

Other large commercial-real-
estate-services firms believe
flexible office space will be a
growth business. A special
group focusing on flexible
workspace set up by JLL last
year is going to be adding staff
“because of the demonstrable
opportunity in the market,”
said Ben Munn, managing di-
rector of global flexible space.

CBRE, which launched its
own branded flexible-work-
space business named Hana in
2018, announced its 10th loca-
tion this week. Next year “is
going to be a pretty robust
year,” both from adding new
locations and taking over
struggling co-working opera-
tions that aren’t able to stay
solvent through the pandemic,
said Andrew Kupiec, chief ex-
ecutive of Hana.

The challenge for all the
flexible-space providers will
be execution.

Mr. Hodari acknowledged
what Industrious and Cushman
are trying to do is novel and
points of tension could emerge
between the two firms. But he
pointed out that, partly because
of health concerns, they will be
under enormous pressure to op-
erate buildings smoothly. “Peo-
ple are going to notice friction
points more,” he said.

THE PROPERTY REPORT

Cushman Teams With Co-Working Firm
Real-estate company
looks to build market
share in growth office
market with alliance

Industrious used new technology to transform the workplace business years before the pandemic. One of its spaces in Seattle.
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removing an important source
of financing. Brokers and in-
vestors say banks are already
lending more cautiously.

Chief Executive Kevin Kim
said during the bank’s most
recent earnings call that he
expects most of its hotel and
motel borrowers to need addi-
tional help beyond their cur-
rent deferrals. Peter Koh, the
bank’s chief credit officer, said

report, two of the hardest-hit
property sectors.

Not all loans in deferment
will end up in default. But a
prolonged slump in the hotel
and retail markets increases
the likelihood that many even-
tually will.

Problems among small and
midsize banks like Bank of
Hope could accelerate a down-
turn in the property market by

crowds have flocked more re-
cently to the scruffier lobby of
Manhattan’s Ace Hotel or the
scenic rooftop bar at the 1 Ho-
tel in Brooklyn.

The Royalton’s value has
eroded over the years, which
now says as much about the
challenging lodging environ-
ment as it does about the
property’s luster. The recent
sale price was well below the
$55 million the previous own-
ers paid for the property in
2017, according to data com-
pany Real Capital Analytics.
The hotel was appraised at
$69 million in 2005, RCA said.

New York hotels in general
have struggled since the pan-
demic upended business
travel, cut off most foreign
tourism and closed down city
attractions. New York City’s
average daily room rates for
the week ended Sept. 5 were
down 41% from the year-ear-
lier period, according to data
firm STR. The city’s occupancy
levels stood at 39%, which was
down 56% year over year and
below the recent peak of 50%

something Mr. Morse says he
is glad to be rid of, when the
hotel reopens next month for
the first time since March.

The Royalton was “so exclu-
sive that people couldn’t go
there; it was too intimidating,”
said Mr. Morse, chief executive
of hotel owner and operator
MCR Investors, which paid
nearly $41 million for the
property. “We don’t have any
interest in intimidating our
potential guests.”

That means disposing of
the velvet ropes, turning up
the lights in the lobby bar—
“women don’t feel comfortable
in a low-light environment,”
he said—and making better
coffee. He is keeping a few
oddball touches from the past,
like the hotel’s disco tubs: cir-
cular jacuzzi bathtubs in the
hotel’s 168 rooms.

Some nightclubbers would
say the Royalton lost its elite
aura a while back. The Roman
and Williams redesign more
than a decade ago made the
ground floor more welcoming
but less buzzy. New York

The recent sale of the Roy-
alton hotel in midtown Man-
hattan marks the end of an
era. That’s how its new owner,
Tyler Morse, sees it, at least.

The Royalton was one of
the country’s original boutique
hotels, properties that put an
emphasis on style and design
and turned lobbies into social
hubs. Located near Times
Square, the Royalton helped
launch a mania for this kind of
lodging, starting in the 1980s.

The property also marked
the first collaboration between
French designer Philippe
Starck and hotelier Ian
Schrager, who was shifting his
focus from nightclubs like Stu-
dio 54 to what was then his
Morgans Hotel Group. The
Royalton’s sleek design,
curved velvet banquettes,
block-long blue carpet and low
lighting often made it a place
for the elite to mingle, while
passing crowds gawked from
the sidewalk.

That kind of exclusivity is

BY CRAIG KARMIN

Royalton Hotel’s New Owner Says
The Days of Velvet Rope Are Over

that includes an 18-screen cin-
ema and a gym, property re-
cords show.

Commercial real-estate
loans now account for more
than half of the bank’s total
assets, according to Federal
Deposit Insurance Corp. data.
That was the second-highest
concentration in the country
among banks with more than
$10 billion in assets, according
to FDIC data.

One of the bank’s larger
mortgages is a $22 million
loan backed by the SpringHill
Suites Oakland Airport hotel,
property records show. Dan
Maneklal, one of the hotel’s
owners, said occupancy is
down because of the pandemic
and the bank has been under-
standing. “Everyone is strug-
gling to survive,” he said.

Shares of Bank of Hope’s
parent, Hope Bancorp, are
down more than 40% year to
date, making its performance
worse than its regional bank
peers and well below the S&P
500 stock index’s modest gains
this year.

banks have traditionally had a
much higher concentration of
commercial real-estate loans
than their larger peers. That is
in part because banks tend to
build relationships with local
real-estate investors. They also
often focus on loans that are
too small for the biggest banks.

This concentration makes
smaller banks vulnerable to
property-market downturns.
Commercial real estate was
the main problem in 80% of
the U.S. bank failures that oc-
curred between 2008 and
2017, according to an analysis
from Matthew Anderson, a
managing director at data firm
Trepp LLC.

Now, with many hotel and
retail owners unable to make
loan payments, the property
market could become a prob-
lem once again, even if re-
gional and community banks
are on much sounder financial
footing today than in the 2008
crisis and too small to pose
systemic threats to the finan-
cial system.

Bank of Hope traces its
roots to three banks, the old-
est of which was founded by
Korean immigrants to Los An-
geles in 1980. While the bank
initially focused on Korean-
Americans, it eventually
started lending to other immi-
grant groups as well. It also
issued larger mortgages, in-
cluding a $55 million loan
backed by a Los Angeles mall

in an interview that many
loans are backed by personal
guarantees from wealthy indi-
viduals. The bank holds very
little mall debt and many of its
hotel loans are for budget
properties that are doing rela-
tively well, he added.

Regulators have been giving
regional and community banks
plenty of leeway. Lenders can
grant forbearance to borrow-
ers affected by Covid-19 with-
out having to set aside addi-
tional capital to cover
potential losses. But eventu-
ally forbearance periods will
end. Then banks may have to
accept that many borrowers
won’t fully pay them back.

Some smaller banks “gave
money away like Pez dispens-
ers” when the property market
was on the rise, said Mark
Edelstein, chair of law firm
Morrison & Foerster’s global
real-estate group. “They’re go-
ing to be in for a rude awaken-
ing when the regulators come
down and tell them they’ve
got to put more capital against
the loans.”

Few know the true scale of
the industry’s problem. Fed-
eral regulators no longer re-
quire banks to list troubled
loans on their balance sheets
for as long as the borrower is
getting Covid-19-related debt
relief. Regulators don’t share
information on these loans
with the public.

Community and regional

Bank of Hope has been an
American success story. The
Los Angeles-based firm cre-
ated a niche by lending to Ko-
rean-Americans and other
businesses run by recent im-
migrants. By merging with
competitors, it increased its
assets over the past decade to
$17.2 billion.

Then the pandemic hit.
Now, the lender is one of
many small and midsize U.S.
banks buried under a pile of
potentially troubled commer-
cial real-estate loans.

Bank of Hope’s loan portfo-
lio may be one of the most
vulnerable. It had $3.1 billion
in loans with Covid-19-related
payment deferrals or other
modifications as of June 30,
according to its second-quar-
ter earnings call. That ac-
counts for around 18% of the
bank’s total assets, ranking
among the highest percentage
for these kinds of loans in the
country.

Loans with these modifica-
tions were equivalent to
around 170% of the bank’s
Tier-1 capital, a measure of re-
serves that protect against po-
tential losses, a level higher
than most peers.

The vast majority are com-
mercial mortgages. A large
number were made to hotel
and retail owners, according
to its second-quarter earnings

BY KONRAD PUTZIER

Deferred Commercial Loans Pile Up for Midsize Banks
Commercial real-estate loans as a share of net loans and leases*

HopeBancorp.’s stock price plunged amid the pandemic.

*CRE loans are defined as the sum of construction and land development loans, nonfarm,
nonresidential loans and multifamily loans; figures are as of June 30 each year.
Sources: Federal Deposit Insurance Corporation (loans); FactSet (performance)
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ity to office occupancy.
Siemens, like many large cor-

porations, plans to allow for
more remote work in the future.
In July it said some 140,000
employees in 43 countries could
permanently work from home
two to three days a week.

At the same time, the com-
pany’s building-technology arm
is touting tools to help offices
return, such as Comfy, a work-
place app that can monitor of-
fice occupancy and enable staff
to book meeting rooms.

Siemens and fellow German
engineering group Robert Bosch
GmbH are both marketing sen-
sors as tools to monitor social
distancing or order cleaning
services. Enlighted, a maker of
building tech that Siemens ac-
quired in 2018, launched a
tracking app for companies in
July. The app sends alerts to us-
ers if they have come into con-
tact with a colleague who con-
tracted Covid-19.

Charles Reed Anderson, a
consultant on property technol-
ogy, said: “All startups I keep
track of are suddenly stopping
what they’re doing and are cre-
ating Covid solutions.”

Liviu Tudor, a European
property developer, has in-
vested more than $1 million
through his firm in creating a
new standard to certify build-
ings for their level of resilience
to the pandemic. Mr. Tudor is
testing the features with Swed-
ish telecom company Ericsson,
which rents an office building in
Bucharest, Romania. The office
now includes features such as
antimicrobial paint and ultravi-
olet-light disinfection systems.

Bringing employees back to
work could mean big business
for the designers, engineers and
software companies selling
products designed to boost of-
fice safety and ease workers’
worries in the pandemic.

Their solutions go well be-
yond plexiglass sheets and hand
sanitizer. Apps to guide office
traffic, sensors that detect
when to call in the cleaners,
germ-repelling paint and plant-
bedecked partitions are among
the growing array of products
and services aiming to virus-
proof workplaces.

The potential of this market
remains hazy, if only because of
the variety of possible suppli-
ers, ranging from engineering
giants to design companies to
Silicon Valley startups. But as
employers adapt to life with the
novel coronavirus, firms say
they expect sustained demand.

Businesses involved in this
market say Covid-19 will force a
permanent rethinking of how
offices operate.

“There is no going back to
before corona,” said Ingo Hart-
lief, chief executive of DEMIRE
Deutsche Mittelstand Real Es-
tate AG, which owns 84 com-
mercial buildings across Ger-
many. “We’re going to have to
offer additional services.”

One sector that has been
quick to respond is the smart
building market, where Honey-
well International Inc., Schnei-
der Electric SA, Siemens AG
and others offer apps, sensors,
software and other products to
control anything from air qual-

BY RUTH BENDER

Market Arises for
Virus-Safe Offices
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Snagging TikTok’s U.S. op-
erations, which face a threat-
ened ban by the Trump ad-
ministration over national
security concerns, would have
represented the latest in a
string of big deals Mr. Nadella
has undertaken to expand Mi-
crosoft’s user base. It would
also have expanded Microsoft
beyond from the corporate
customer focus he has empha-
sized, adding some 100 million
mostly youthful users and po-

ContinuedfrompageB1

tentially augmenting con-
sumer-facing products such as
the Xbox gaming platform.

Mr. Nadella’s prior big ac-
quisitions, the professional
networking site LinkedIn, the
coding-collaboration platform
GitHub Inc. and videogame de-
veloper Mojang AB, owner of
“Minecraft,” added millions of
users.

But ByteDance Ltd., Tik-
Tok’s Chinese parent, jilted
Microsoft on Sunday after
weeks of tumultuous talks be-
tween the companies, the
White House and the Chinese
government—opting instead to
partner with Microsoft rival
Oracle Corp.

The talks with ByteDance
showed Mr. Nadella’s interest
in a bold move even when it
comes with risks. The TikTok
negotiations put Microsoft

up fivefold since Mr. Nadella
ascended to the CEO role.
Shares are up more than 30%
this year.

The cloud business’s poten-
tial remains bright, but
growth has begun to slow, in
part reflecting the reality that
the business has gotten huge—
it represented more than a
third of Microsoft’s $143 bil-
lion in total revenue in the
year through June 30. Sales
growth for Azure, Microsoft’s
principal cloud product, fell
below 50% in the most recent
quarter.

“Anything that could drive
a long-term growth story or
positive disruption story is on
the table,” said Mark Moer-
dler, a senior research analyst
at Bernstein Research.

Microsoft has ample cash to
pursue other growth prospects.

upsides. “I’m actually relieved
that they didn’t win it,” said
Kevin Walkush, a portfolio
manager at Jensen Investment
Management, which owns
nearly 4 million shares in Mi-
crosoft. “I think it would have
added complexity to the busi-
ness,” he said, adding there
was no clear path for the com-
pany to make money to recoup
what was expected to be a
multibillion-dollar investment.

But it leaves the question of
what comes next.

Mr. Nadella concentrated
Microsoft largely on courting
enterprise customers after he
took the top job in 2014 fol-
lowing a period in which the
company repeatedly stumbled
in the consumer market. That
emphasis revived the software
giant’s fortunes and has lifted
its shares. Microsoft’s stock is

very publicly at the center of
the unfolding tussle over tech-
nology leadership between the
U.S. and Chinese governments.

The low-key CEO personally
lobbied President Trump for
the deal in a phone call in
early August, and the company
said it was committed to satis-
fying the administration’s na-
tional security concerns as
part of any deal. Microsoft’s
involvement also risked the ire
of China’s government, which
has bristled at U.S. pressure
on TikTok to sell.

In a statement after losing,
Microsoft defended its handling
of security, privacy, safety, and
other considerations, and said:
“We look forward to seeing
how the service evolves in
these important areas.”

Some Microsoft investors
say missing out on TikTok has

In the midst of the pan-
demic, Nvidia Corp. Chief Exec-
utive Jensen Huang engineered
his company’s biggest game-
changer from his kitchen: a $40
billion acquisition that could ce-
ment his status as the semicon-
ductor industry’s hottest CEO.

The proposed acquisition of
Arm Holdings from SoftBank
Group Corp., in the chip in-
dustry’s biggest deal ever,
would transform Nvidia into a
force across the most impor-
tant arenas of computing,
from servers and PCs to con-
sumer electronics to smart-
phones, making it one of the
most formidable threats Intel
Corp. has ever faced. To do so,
Mr. Huang needs to clear regu-
latory hurdles and potential
opposition from competitors
that may appeal to authorities
to block the deal.

The deal is a milestone in an
extraordinary run over the past
few years, one that has trans-
formed Nvidia from a niche

BY ASA FITCH

its most advanced chips.
It is a long way from 1993,

when Mr. Huang dreamed up
Nvidia on his 30th birthday at a
Denny’s in San Jose, Calif., with
two like-minded engineers.
They bet on a future where con-
sumers demanded better com-
puter graphics, which would re-
quire specialized, high-

$214.5 billion, even though
Nvidia had $10.92 billion in
annual sales in its latest fiscal
year, compared with $71.97
billion for Intel. Nvidia’s bet
on some of the hottest fields
in tech, videogaming and arti-
ficial intelligence, have fueled
investor enthusiasm, while In-
tel has stumbled with some of

maker of high-end graphics
chips for gamers into the most
valuable U.S. chip company. “I
couldn’t have dreamed two
years ago that I’d be sitting
here,” Mr. Huang told The Wall
Street Journal this week.

Nvidia’s market value has
soared to $319.8 billion, sur-
passing Intel’s valuation of

nal team. Amid the pandemic,
he worked out the terms not
from the company’s Santa
Clara, Calif., headquarters, but
from his nearby home outside
Palo Alto, where he hosted vir-
tual conferences and product
launches from his kitchen.

To James Wang—a former
Nvidia product manager who is
an analyst at New York-based
asset manager Ark Invest,
which is an investor in Nvidia
through some of its funds—the
Arm deal is a sign Mr. Huang
realized the next step of
Nvidia’s growth couldn’t hap-
pen without outside help.
“That’s the attitude change
that’s enabled Nvidia to go
from a big M&A-averse com-
pany to one that’s just swing-
ing for the fences,” he said.

Arm, known for its power-
efficient chip design, could be-
come a potent tool for Mr.
Huang to battle Intel across a
broader range of products. Ap-
ple said in June it was ditch-
ing Intel in its Mac computers
in favor of its own chip design
with Arm ingredients.

Mr. Huang says Nvidia could
offer Arm an entry into hard-
ware for AI computations in de-
vices like phones, watches, gad-
gets and cars—areas where it
had a more limited presence.

performance hardware that
wasn’t available at the time.

That bet has paid off. Vid-
eogaming took off, and its pro-
cessors have found new applica-
tions. To deliver the best video
content, Nvidia’s graphics chips
handle data differently than tra-
ditional designs, processing in-
formation in parallel rather
than sequentially. That ap-
proach has proven useful to
cryptocurrency mining and run-
ning AI software that is in in-
creasingly hot demand.

The Arm deal couldn’t have
happened if it weren’t for Mr.
Huang’s ties to SoftBank’s CEO,
Masayoshi Son, who bought
U.K.-based Arm in 2016 for $32
billion. SoftBank invested in
Nvidia and, at the end of June,
held a stake valued at around
$245 million at Monday’s close.

SoftBank first approached
Nvidia this year to gauge Mr.
Huang’s interest in making a
deal. “At some point it became
clear that SoftBank would be
interested in maybe not hold-
ing on to Arm, and I just
jumped on the opportunity,”
Mr. Huang said, adding his fo-
cus turned to ensuring Nvidia
was the top bidder.

Mr. Huang limited his use of
outside bankers and largely ne-
gotiated the deal with an inter-

BUSINESS NEWS

Arm Deal Cements Nvidia CEO’s Status
The $40 billion game-
changer could be a
potent tool for Jensen
Huang to battle Intel

Amid the pandemic, Mr. Huang hosted virtual conferences and product launches from his kitchen.
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Microsoft
Chief Still
On Hunt

Growth forMicrosoft's Azure
cloud sales has started to
moderate from lofty heights as
the scale of the business grows.

Azure cloud sales, change
froma year earlier

Source: the company
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An Ericsson office in Bucharest, Romania, has anti-Covid features.
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Starbucks Corp. said its
sales recovery in the U.S. is at
least another six months away
as consumers continue to
work from home and many of
its stores in central business
districts remain closed.

Comparable sales at Star-
bucks’s company-owned stores
in U.S. urban centers are still
down from last year as many
workers haven’t returned to
offices due to the pandemic,
Chief Financial Officer Pat
Grismer said Tuesday. Roughly
3% of the 8,900 stores in the
U.S. that Starbucks owns re-
main closed, most of them in
city centers, Mr. Grismer said.

“We still have a ways to go
to fully recover sales in the
U.S. and the overall operating
environment remains some-
what uncertain,” Mr. Grismer
said during a J.P. Morgan in-
vestor presentation Tuesday.

Shares in Starbucks, which
reports its fourth-quarter and
full-year earnings next month,
rose 1.25% to $87.71 Tuesday.

Restaurant chains with a
high number of city locations,
including Starbucks and the
U.S. division of Le Pain Quoti-
dien, have been recovering
more slowly than businesses
that don’t rely as heavily on
foot traffic from office work-
ers. Big pizza chains, such as
Domino’s Pizza Inc., have re-
ported sales growth in the U.S.
as consumers sheltering at
home ordered in more.

Starbucks said Tuesday
that same-store sales at the
chain’s U.S. suburban stores
with drive-throughs were now
up from last year, and the
chain is increasingly focused
on building more of those
sites. The company said it is
seeking more parking spots as
it builds up a pickup service at
hundreds of its suburban
stores.

Many of the 400 stores it
intends to close or move in
the next 12 to 18 months are in
city centers..

BY HEATHER HADDON

Starbucks’
Sales Slow
In Urban
Centers
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Net YTD
Fund NAV Chg %Ret

American Century Inv

Ultra 69.16 +0.79 32.6
American Funds Cl A

AmcpA p 36.01 +0.32 9.1
AMutlA p 42.24 +0.14 -1.8
BalA p 29.17 +0.11 4.1
BondA p 14.12 -0.01 9.4
CapIBA p 59.39 +0.23 -3.6
CapWGrA 53.02 +0.57 2.8
EupacA p 58.88 +0.41 5.8
FdInvA p 62.16 +0.46 2.3
GwthA p 61.08 +0.87 19.5
HI TrA p 9.71 +0.01 0.5
ICAA p 40.90 +0.34 4.6
IncoA p 22.25 +0.08 -1.9
N PerA p 54.63 +0.69 15.6
NEcoA p 52.21 +0.63 14.2
NwWrldA 75.44 +0.53 6.9
SmCpA p 65.54 +0.47 11.4
TxExA p 13.46 ... 2.7
WshA p 46.63 +0.15 -2.1
Baird Funds

AggBdInst 11.89 ... 7.7
CorBdInst 12.21 -0.01 7.5
BlackRock Funds

HiYBlk 7.50 ... 0.3
HiYldBd Inst 7.49 ... 0.2
BlackRock Funds A

GlblAlloc p 20.36 +0.05 9.2
BlackRock Funds Inst

StratIncOpptyIns 10.10 ... 3.2
Bridge Builder Trust

CoreBond 11.00 -0.01 7.6
CorePlusBond 10.71 ... 7.5
Intl Eq 11.87 +0.06 -1.0
LargeCapGrowth 19.11 +0.17 20.7
LargeCapValue 12.88 -0.01 -5.0
ClearBridge

LargeCapGrowthI 66.10 +0.73 21.0
Columbia Class I

DivIncom I 23.63 +0.06 -2.2
Dimensional Fds

5GlbFxdInc 10.87 ... 1.3
EmgMktVa 25.19 +0.15 -11.7
EmMktCorEq 20.89 +0.17 -3.1
IntlCoreEq 12.88 +0.04 -5.8
IntSmCo 17.73 +0.07 -6.0
IntSmVa 16.70 +0.04 -13.5
LgCo 26.17 +0.14 6.7
TAUSCoreEq2 19.89 +0.05 -0.5

Net YTD
Fund NAV Chg %Ret

US CoreEq1 25.98 +0.09 1.2
US CoreEq2 23.35 +0.06 -0.5
US Small 30.73 -0.06 -11.7
US SmCpVal 27.31 -0.18 -20.3
USLgVa 32.57 -0.08 -14.6
Dodge & Cox

Balanced 94.88 -0.12 -4.3
Income 14.82 +0.01 7.3
Intl Stk 37.83 +0.09 -13.2
Stock 171.21 -0.23 -9.4
DoubleLine Funds

CoreFxdIncmI 11.28 ... 4.0
TotRetBdI 10.76 ... 3.6
Edgewood Growth Instituti

EdgewoodGrInst 49.08 +0.62 27.4
Fidelity

500IdxInstPrem 118.34 +0.61 6.7
Contrafund K6 17.61 +0.20 21.7
ExtMktIdxInstPre 66.49 +0.50 4.2
IntlIdxInstPrem 41.22 +0.13 -4.1
MidCpInxInstPrem 23.13 +0.08 -1.6
SAIUSLgCpIndxFd 18.21 +0.10 6.6
SeriesOverseas 11.39 +0.08 5.7
SmCpIdxInstPrem 19.55 +0.01 -6.8
TMktIdxInstPrem 96.00 +0.54 6.3

Net YTD
Fund NAV Chg %Ret

Tuesday, September 15, 2020

Top 250 mutual-funds listings for Nasdaq-published share classes by net assets.

e-Ex-distribution. f-Previous day’s quotation. g-Footnotes x and s apply. j-Footnotes e and s
apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply, 12b-1. r-
Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r apply. v-Footnotes
x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not available due to incomplete
price, performance or cost data. NE-Not released by Lipper; data under review. NN-Fund not
tracked. NS-Fund didn’t exist at start of period.

Mutual Funds
USBdIdxInstPrem 12.59 ... 7.3
Fidelity Advisor I

NwInsghtI 37.31 +0.45 14.1
Fidelity Freedom

FF2020 16.47 +0.05 4.7
FF2025 14.61 +0.04 4.6
FF2030 18.08 +0.06 4.4
Freedom2020 K 16.45 +0.04 4.7
Freedom2025 K 14.59 +0.04 4.6
Freedom2030 K 18.07 +0.06 4.5
Freedom2035 K 15.19 +0.06 3.9
Freedom2040 K 10.63 +0.05 3.6
Fidelity Invest

Balanc 26.95 +0.10 10.5
BluCh 143.23 +1.60 38.6
Contra 16.73 +0.19 22.8
ContraK 16.76 +0.19 22.9
CpInc r 10.10 +0.04 1.6
DivIntl 43.74 +0.27 8.0
GroCo 30.73 +0.38 43.9
GrowCoK 30.79 +0.37 43.9
InvGrBd 12.29 ... 8.3
LowP r 43.55 -0.06 -6.6
Magin 12.18 +0.14 19.4
OTC 15.61 +0.20 30.1
Puritn 25.40 +0.15 12.4
SrsEmrgMkt 21.51 +0.21 4.3
SrsGlobal 12.85 +0.06 -2.4
SrsGroCoRetail 25.83 +0.32 45.5
SrsIntlGrw 19.09 +0.10 9.0
SrsIntlVal 9.02 +0.01 -8.9
TotalBond 11.54 +0.01 7.7
Fidelity SAI

TotalBd 11.02 ... 7.0
Fidelity Selects

Softwr r 24.81 +0.30 29.0
First Eagle Funds

GlbA 58.13 +0.14 0.3

FPA Funds

FPACres 31.79 +0.11 -3.1
Franklin A1

CA TF A1 p 7.71 ... 2.9
IncomeA1 p 2.12 ... -5.9
FrankTemp/Frank Adv

IncomeAdv 2.10 ... -5.8
FrankTemp/Franklin A

Growth A p 130.44 +1.07 16.2
RisDv A p 73.20 +0.33 5.7
FrankTemp/Franklin C

Income C t 2.15 ... -6.2
FrankTemp/Temp Adv

GlBondAdv p 9.77 -0.02 -5.5
Guggenheim Funds Tru

TotRtnBdFdClInst 29.90 +0.02 12.3
Harbor Funds

CapApInst 103.09 +1.60 36.1
Harding Loevner

IntlEq 25.09 +0.19 5.4
Invesco Funds Y

DevMktY 46.13 +0.42 1.2
JPMorgan I Class

CoreBond 12.46 ... 7.1
EqInc 17.88 +0.01 -6.7
JPMorgan R Class

CoreBond 12.48 ... 7.2
CorePlusBd 8.83 ... 6.5
Lord Abbett A

ShtDurIncmA p 4.18 ... 1.4
Lord Abbett F

ShtDurIncm 4.18 ... 1.5
Metropolitan West

TotRetBd 11.64 -0.01 7.7
TotRetBdI 11.64 -0.01 7.9
TRBdPlan 10.95 -0.01 7.9
MFS Funds Class I

Growth I 154.68 +2.07 21.6
ValueI 41.41 -0.05 -6.3

MFS Funds Instl

IntlEq 28.15 +0.13 1.0
Northern Funds

StkIdx 39.12 +0.21 6.6
Nuveen Cl I

HYMunBd 16.90 ... -2.6
Old Westbury Fds

LrgCpStr 15.57 +0.10 3.3
Parnassus Fds

ParnEqFd 51.12 +0.28 9.1
PGIM Funds Cl Z

TotalReturnBond 14.95 ... 6.1
PIMCO Fds Instl

AllAsset NA ... NA
HiYld 8.79 +0.01 0.6
InvGrdCrBd 11.18 +0.01 5.0
TotRt 10.96 ... 7.9
PIMCO Funds A

IncomeFd 11.78 +0.01 1.5
PIMCO Funds I2

Income 11.78 +0.01 1.6
PIMCO Funds Instl

IncomeFd 11.78 +0.01 1.7
Price Funds

BlChip 154.19 +1.71 24.0
DivGro 54.53 +0.17 2.9
EqInc 27.19 -0.07 -14.1
EqIndex 90.63 +0.47 6.6
Growth 89.29 +0.91 21.7
HelSci 91.79 +0.84 12.7
LgCapGow I 54.19 +0.55 23.0
MidCap 100.92 +0.50 5.9
NHoriz 77.90 +0.95 31.2
R2020 NA ... NA
R2025 NA ... NA
R2030 NA ... NA
R2035 NA ... NA
R2040 NA ... NA

PRIMECAP Odyssey Fds

AggGrowth r 48.01 +0.48 6.9
Schwab Funds

1000 Inv r 76.24 +0.44 7.2
S&P Sel 52.71 +0.27 6.7
TSM Sel r 59.46 +0.33 6.3
TIAA/CREF Funds

BdIdxInst 11.70 ... 7.0
EqIdxInst 24.84 +0.14 6.4
VANGUARD ADMIRAL

500Adml 315.02 +1.64 6.7
BalAdml 41.65 +0.14 7.5
CAITAdml 12.29 +0.01 3.3
CapOpAdml r 166.27 +1.40 5.4
DivAppIdxAdm 35.36 +0.19 5.5
EMAdmr 37.12 +0.32 1.1
EqIncAdml 72.35 -0.06 -7.5
ExplrAdml 100.88 +0.39 3.8
ExtndAdml 99.15 +0.76 4.3
GNMAAdml 10.73 -0.01 3.2
GrwthAdml 117.81 +1.41 26.1
HlthCareAdml r 92.27 +0.37 8.1
HYCorAdml r 5.83 ... 1.4
InfProAd 28.23 +0.01 9.1
IntlGrAdml 134.87 +1.72 31.2
ITBondAdml 12.69 ... 9.2
ITIGradeAdml 10.66 ... 8.8
LTGradeAdml 12.05 ... 13.4
MidCpAdml 219.77 +0.94 0.5
MuHYAdml 11.73 ... 2.3
MuIntAdml 14.72 +0.01 3.5
MuLTAdml 12.10 ... 3.8
MuLtdAdml 11.23 ... 2.6
MuShtAdml 15.95 ... 1.6
PrmcpAdml r 149.14 +1.09 3.4
RealEstatAdml 117.96 +1.40 -8.8
SmCapAdml 74.87 +0.22 -5.1
SmGthAdml 75.26 +0.62 7.9
STBondAdml 10.89 ... 4.4

STIGradeAdml 11.00 ... 4.3
TotBdAdml 11.65 -0.01 7.2
TotIntBdIdxAdm 23.22 ... 3.3
TotIntlAdmIdx r 28.93 +0.13 -2.4
TotStAdml 84.08 +0.48 6.5
TxMCapAdml 176.98 +1.02 7.7
TxMIn r 13.55 +0.05 -3.3
USGroAdml 152.74 +2.23 37.1
ValAdml 41.78 -0.08 -9.2
WdsrllAdml 63.24 +0.10 -1.3
WellsIAdml 67.59 -0.03 3.7
WelltnAdml 76.32 +0.31 3.3
WndsrAdml 64.25 -0.14 -10.2
VANGUARD FDS

DivdGro 31.51 +0.07 4.1
INSTTRF2020 25.25 +0.06 4.7
INSTTRF2025 25.88 +0.08 4.7
INSTTRF2030 26.21 +0.08 4.3
INSTTRF2035 26.54 +0.10 4.1
INSTTRF2040 26.85 +0.12 3.7
INSTTRF2045 27.09 +0.13 3.5
INSTTRF2050 27.14 +0.13 3.5
INSTTRF2055 27.25 +0.12 3.5
LifeCon 21.95 +0.04 5.3
LifeGro 37.29 +0.15 4.0
LifeMod 29.98 +0.09 4.7
PrmcpCor 27.33 +0.13 -2.1
STAR 29.56 +0.11 8.8
TgtRe2015 15.92 +0.02 4.9
TgtRe2020 34.06 +0.08 4.7
TgtRe2025 20.75 +0.06 4.6
TgtRe2030 38.03 +0.12 4.3
TgtRe2035 23.43 +0.09 4.0
TgtRe2040 40.60 +0.17 3.8
TgtRe2045 25.58 +0.12 3.6
TgtRe2050 41.19 +0.19 3.6
TgtRet2055 44.72 +0.21 3.5
TgtRetInc 14.66 +0.02 5.1

TotIntBdIxInv 11.61 ... 3.3
USGro 58.93 +0.86 37.0
WellsI 27.90 -0.01 3.7
Welltn 44.19 +0.18 3.2
WndsrII 35.64 +0.05 -1.4
VANGUARD INDEX FDS

IdxIntl 17.30 +0.08 -2.4
SmValAdml 49.16 -0.11 -15.8
TotBd2 11.57 -0.01 6.8
TotIntlInstIdx r 115.71 +0.54 -2.4
TotItlInstPlId r 115.74 +0.55 -2.4
TotSt 84.04 +0.48 6.4
VANGUARD INSTL FDS

BalInst 41.66 +0.14 7.5
DevMktsIndInst 13.57 +0.05 -3.2
DevMktsInxInst 21.21 +0.08 -3.2
ExtndInst 99.15 +0.76 4.3
GrwthInst 117.82 +1.41 26.1
InPrSeIn 11.50 ... 9.2
InstIdx 304.46 +1.58 6.7
InstPlus 304.48 +1.58 6.7
InstTStPlus 71.93 +0.41 6.5
MidCpInst 48.55 +0.21 0.5
MidCpIstPl 239.44 +1.02 0.5
SmCapInst 74.87 +0.22 -5.1
STIGradeInst 11.00 ... 4.3
STIPSIxins 25.58 +0.01 3.6
TotBdInst 11.65 -0.01 7.2
TotBdInst2 11.57 -0.01 6.8
TotBdInstPl 11.65 -0.01 7.2
TotIntBdIdxInst 34.84 ... 3.3
TotStInst 84.10 +0.48 6.5
ValueInst 41.78 -0.08 -9.2
WCM Focus Funds

WCMFocIntlGrwIns 21.58 +0.19 14.1
Western Asset

CoreBondI NA ... NA
CorePlusBdI 12.54 ... 6.9
CorePlusBdIS 12.54 ... 7.0

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Data provided by

Net
Stock SymClose Chg

A B C

ABB ABB 26.17 0.02
AcadiaPharm ACAD 38.79 0.18
ADT ADT 10.80 ...
AECOM ACM 38.86 -0.15
AES AES 17.79 -0.16
Aflac AFL 36.69 -0.38
AGNC Invt AGNC 14.50 -0.07
ANGI HomesvcsANGI 12.21 0.35
Ansys ANSS 328.21 6.61
ASETech ASX 4.26 0.13
ASML ASML 370.25 2.31
AT&T T 29.12 -0.02
Azek AZEK 33.94 -0.76
AbbottLabs ABT 106.58 0.89
AbbVie ABBV 90.91 0.42
Abiomed ABMD 279.16 3.46
AcceleronPharma XLRN 101.88 2.88
Accenture ACN 240.20 1.37
ActivisionBliz ATVI 81.75 2.63
AdaptiveBiotech ADPT 45.95 3.38
Adobe ADBE 497.67 11.76
AdvanceAuto AAP 156.88 -0.43
AdvMicroDevicesAMD 78.93 1.03
AgilentTechs A 100.37 0.95

s AgnicoEagle AEM 85.85 -0.62
AirProducts APD 304.04 0.07
AkamaiTech AKAM 108.86 0.67

s Albemarle ALB 98.39 0.22

Albertsons ACI 13.26 -0.38
Alcon ALC 57.01 0.25
AlexandriaRlEstARE 163.65 -0.03
AlexionPharm ALXN 115.58 6.86
Alibaba BABA 277.96 3.86

s AlignTech ALGN 335.24 11.78
Alleghany Y 523.04 -15.96
Allegion ALLE 100.92 2.10
AlliantEnergy LNT 52.76 0.43
Allstate ALL 94.84 -0.11
AllyFinancial ALLY 24.80 0.39
AlnylamPharmALNY 130.51 -0.49
Alphabet A GOOGL 1535.12 26.29
Alphabet C GOOG 1541.44 22.16
Alteryx AYX 110.81 4.72
AlticeUSA ATUS 27.03 0.58
Altria MO 42.78 -0.22
AlumofChina ACH 5.86 0.11
Amazon.com AMZN 3156.13 53.16
Ambev ABEV 2.44 0.05
Amcor AMCR 11.21 0.06
Amdocs DOX 58.53 0.61
Amedisys AMED 239.55 2.52
Amerco UHAL 378.30 4.56
Ameren AEE 77.50 0.52
AmericaMovil AMX 13.14 -0.36
AmericaMovil A AMOV 13.05 -0.32
AmerAirlines AAL 13.14 -0.12
AEP AEP 80.00 -0.34
AmerExpress AXP 106.68 -0.59
AmericanFin AFG 66.75 -1.85

s AmHomes4RentAMH 29.71 0.01

AIG AIG 28.93 -0.47
AmerTowerREITAMT 263.75 9.85
AmerWaterWorksAWK 143.59 0.71
AmericoldRealty COLD 37.00 0.06
Ameriprise AMP 153.85 -2.18
AmerisourceBrgnABC 94.90 0.30
Ametek AME 102.32 0.93
Amgen AMGN 248.35 1.60
Amphenol APH 108.33 1.55
AnalogDevicesADI 116.06 1.44
Anaplan PLAN 58.51 0.85
AngloGoldAshAU 29.88 -0.08
AB InBev BUD 56.44 0.19
AnnalyCap NLY 7.46 -0.13
Anthem ANTM 260.15 -5.45
Aon AON 202.00 0.04
ApartmtInv AIV 36.57 -0.91
ApolloGlbMgmtAPO 45.35 -0.07
Apple AAPL 115.54 0.19
ApplMaterials AMAT 57.20 0.74
Aptargroup ATR 118.33 -0.75
Aptiv APTV 86.01 0.12
Aramark ARMK 28.78 0.09
ArcelorMittal MT 12.90 0.11
ArchCapital ACGL 30.29 -0.75

s ArcherDaniels ADM 47.47 -0.03
AresMgmt ARES 40.17 0.10
arGEN-X ARGX 233.28 1.12
AristaNetworksANET 206.38 0.85
ArrowElec ARW 80.50 0.51
AscendisPharma ASND 142.50 -4.49
AspenTech AZPN 129.31 2.45

Net
Stock SymClose Chg

Net
Stock SymClose Chg

Assurant AIZ 117.26 -2.19
AstraZeneca AZN 55.28 1.26
Athene ATH 35.87 -0.56
Atlassian TEAM 171.02 2.18
AtmosEnergy ATO 92.35 -0.97
Autodesk ADSK 235.87 6.04
Autohome ATHM 92.08 0.45
Autoliv ALV 77.84 -1.16
ADP ADP 136.97 0.40
AutoZone AZO 1242.95 1.29
Avalara AVLR 120.22 1.04
Avalonbay AVB 152.57 -1.99
Avangrid AGR 49.91 1.17
Avantor AVTR 21.76 -0.18
AveryDennison AVY 128.02 6.21
BCE BCE 42.78 0.44
BHP Group BHP 55.40 0.54
BHP Group BBL 45.64 0.59
BP BP 19.66 -0.18
B2Gold BTG 6.97 0.06
Baidu BIDU 124.49 2.61
BakerHughes BKR 14.71 0.08

s Ball BLL 84.43 1.15
BancoBilbaoViz BBVA 2.82 -0.09
BancoBradesco BBDO 3.57 -0.06
BancodeChile BCH 16.00 -0.08
BancSanBrasil BSBR 5.34 -0.09
BcoSantChile BSAC 14.66 -0.01
BancoSantander SAN 2.12 -0.03
BanColombia CIB 27.56 -0.14
BankofAmerica BAC 25.28 -0.47
BankofMontreal BMO 61.63 -0.06
BankNY Mellon BK 34.87 -1.09
BkNovaScotia BNS 42.11 0.17
Barclays BCS 5.22 -0.07
BarrickGold GOLD 29.99 0.06
BaxterIntl BAX 80.51 -2.68
BectonDicknsn BDX 226.15 -9.75

s BeiGene BGNE 255.44 5.27
Berkley WRB 63.34 -0.51
BerkHathwy B BRK.B 218.94 -1.00
BerkHathwy A BRK.A 328804-921.00
BerryGlobal BERY 51.56 -0.99
BestBuy BBY 107.96 0.26
BeyondMeat BYND 146.48 3.30
Bilibili BILI 45.39 1.44
Bill.com BILL 87.08 -1.69
Bio-Techne TECH 245.61 -1.73
Bio-RadLab A BIO 512.82 3.98
Biogen BIIB 278.45 0.16
BioMarinPharm BMRN 75.51 0.17
BioNTech BNTX 66.92 -0.56
BlackKnight BKI 85.58 2.01
BlackRock BLK 548.16 0.78

Net
Stock SymClose Chg

Blackstone BX 53.20 0.53
Boeing BA 163.49 -1.86
BookingHldgs BKNG 1787.00 2.41
BoozAllen BAH 83.87 0.14
BorgWarner BWA 42.27 -0.55
BostonBeer SAM 874.38 8.63
BostonProps BXP 87.77 1.86
BostonSci BSX 41.02 -0.10
BrightHorizons BFAM 139.64 3.01
BristolMyers BMY 59.53 -0.17
BritishAmTob BTI 34.87 0.67
Broadcom AVGO 366.91 4.71
BroadridgeFinl BR 135.63 -0.40
BrookfieldMgt BAM 33.36 0.24
BrookfieldInfr BIP 47.86 1.22
BrookfieldPropREIT BPYU 11.41 0.58
BrookfieldRenew BEPC 51.60 1.44
Brown&Brown BRO 45.16 -0.01
Brown-Forman B BF.B 78.96 -0.53
Brown-Forman A BF.A 71.62 -0.58
Bruker BRKR 39.25 -0.55
Bunge BG 46.37 0.12
BurlingtonStrs BURL 212.20 5.75
CBRE Group CBRE 49.63 0.85
CDW CDW 114.18 1.03
CF Industries CF 32.97 -0.72
CGI GIB 69.53 0.69

s CH Robinson CHRW 104.06 3.35
CME Group CME 168.10 2.02
CMS Energy CMS 61.11 -0.31
CNA Fin CNA 31.00 -0.39
CNH Indl CNHI 7.97 -0.12
CNOOC CEO 104.99 0.67
CRH CRH 38.78 0.94
CRISPR Therap CRSP 84.93 0.22

s CSX CSX 80.27 1.31
CVS Health CVS 57.00 -0.97
CableOne CABO 1833.00 33.34
CabotOil COG 18.68 0.07
CadenceDesign CDNS 105.23 2.00
CaesarsEnt CZR 58.98 3.59
CamdenProperty CPT 92.01 -1.19
CampbellSoup CPB 45.52 -0.30
CIBC CM 77.84 -0.08

s CanNtlRlwy CNI 108.08 1.26
CanNaturalRes CNQ 17.84 -0.19

s CanPacRlwy CP 307.81 2.39
Canon CAJ 16.77 -0.47
CanopyGrowth CGC 16.42 ...
CapitalOne COF 73.30 -1.34
CardinalHealth CAH 46.55 -0.50
Carlisle CSL 123.78 0.95
Carlyle CG 25.81 0.28
CarMax KMX 105.01 0.21

Net
Stock SymClose Chg

Carnival CCL 15.93 -1.92
Carnival CUK 13.18 -1.42
CarrierGlobal CARR 29.69 0.54
Carvana CVNA 171.92 0.37
CaseysGenStores CASY 176.40 0.14
Catalent CTLT 84.32 0.41
Caterpillar CAT 148.60 -4.91
Celanese CE 110.33 0.92
Cemex CX 3.99 0.05
Centene CNC 58.18 -0.04
CenterPointEner CNP 19.01 -0.53
CentraisElBras EBR 6.31 -0.26
CenturyLink CTL 10.99 0.12
CeridianHCM CDAY 76.80 1.52
Cerner CERN 71.70 -0.24

s CharlesRiverLabs CRL 225.30 5.29
CharterComms CHTR 622.55 12.85
CheckPoint CHKP 122.78 1.78
Chegg CHGG 66.39 0.38
Chemed CHE 494.17 1.38
CheniereEnergy LNG 48.27 -1.29
CheniereEnerPtrs CQP 33.46 -0.95
Chevron CVX 76.35 -0.94
Chewy CHWY 54.11 1.11
ChinaEastrnAir CEA 23.50 0.28
ChinaLifeIns LFC 11.81 0.04
ChinaMobile CHL 34.62 -0.07
ChinaPetrol SNP 43.62 0.14
ChinaSoAirlines ZNH 31.17 0.83
ChinaTelecom CHA 32.99 -0.16
ChinaUnicom CHU 7.16 -0.16
Chipotle CMG 1277.36 10.17
Chubb CB 117.66 -3.22
ChunghwaTel CHT 37.08 0.08
Church&Dwight CHD 92.33 -0.39
ChurchillDowns CHDN 164.08 -2.54
Ciena CIEN 41.62 -0.95
Cigna CI 166.50 -5.35
CincinnatiFin CINF 75.98 -1.09
Cintas CTAS 328.17 0.36
CiscoSystems CSCO 40.60 0.23
Citigroup C 44.81 -3.34
CitizensFin CFG 26.69 -1.30
CitrixSystems CTXS 135.92 0.52
Clarivate CCC 28.79 0.90
Clorox CLX 209.59 -7.87
Cloudflare NET 36.17 1.34
Coca-Cola KO 51.05 0.34
Coca-Cola Euro CCEP 45.31 0.98
Cognex CGNX 64.25 0.50
CognizantTech CTSH 70.13 0.84
ColgatePalm CL 76.94 -0.21
ColumbiaSportswr COLM 92.28 1.29
Comcast A CMCSA 46.46 1.19

Net
Stock SymClose Chg

CommerceBcshrs CBSH 55.84 -0.74
SABESP SBS 8.81 -0.12
ConagraBrands CAG 34.57 -0.02
ConchoRscs CXO 46.19 -0.81
ConocoPhillips COP 33.80 0.28
ConEd ED 74.47 0.25
ConstBrands A STZ 196.59 1.28
Cooper COO 336.06 1.51
Copart CPRT 105.08 1.22
Corning GLW 32.82 0.08
Corteva CTVA 29.45 0.48
CoStar CSGP 843.00 28.29
Costco COST 343.91 0.99
CoupaSoftware COUP 252.28 3.85
Credicorp BAP 129.79 0.07
CreditAcceptance CACC 336.60 -6.96
CreditSuisse CS 10.92 -0.27
Cree CREE 64.36 1.72
CrowdStrike CRWD 131.45 2.95
CrownCastle CCI 163.46 3.30
CrownHoldings CCK 75.74 ...
CubeSmart CUBE 32.65 -0.08
Cummins CMI 210.13 -0.45
CureVac CVAC 53.86 0.73
CyrusOne CONE 77.49 1.02

D E F
DISH NetworkDISH 32.74 0.08
DTE Energy DTE 118.56 -1.82
DadaNexus DADA 27.50 1.70
Danaher DHR 208.69 0.76
Darden DRI 93.38 1.77

s DarlingIngred DAR 35.00 -0.55
Datadog DDOG 88.54 4.15
DaVita DVA 89.84 2.05
DeckersOutdoorDECK 214.43 6.24

s Deere DE 215.77 -2.56
DellTechC DELL 67.10 0.25
DeltaAir DAL 33.51 0.69
DentsplySirona XRAY 46.36 0.46
DeutscheBankDB 9.10 -0.24
DexCom DXCM 397.97 4.36
Diageo DEO 136.59 1.26
DigitalRealty DLR 147.28 3.00
DiscoverFinSvcsDFS 57.05 -0.94
DiscoveryA DISCA 23.82 0.05
DiscoveryC DISCK 21.62 0.03
Disney DIS 131.24 -0.01
DocuSign DOCU 202.02 -0.93
DolbyLab DLB 65.67 0.12
DollarGeneral DG 202.87 0.76
DollarTree DLTR 88.65 -0.27
DominionEner D 80.90 0.17
Domino's DPZ 389.52 1.00

Net
Stock SymClose Chg

Donaldson DCI 48.22 -0.05
Dover DOV 113.98 0.29
Dow DOW 51.07 0.98
DrReddy'sLab RDY 60.49 0.80

s DraftKings DKNG 48.21 -0.41
Dropbox DBX 20.35 0.17
DukeEnergy DUK 84.45 0.07
DukeRealty DRE 37.82 -0.08
Dun&BradstreetDNB 25.25 0.08
Dunkin' DNKN 77.13 -0.59
DuPont DD 59.55 0.12
Dynatrace DT 40.53 0.81
ENI E 17.81 0.13
EOG Rscs EOG 38.59 -0.58
EPAM Systems EPAM 334.92 10.30
E*TRADE ETFC 52.18 -0.82
EastmanChem EMN 80.15 -0.85
Eaton ETN 102.88 -0.30
eBay EBAY 51.78 -0.52
Ecolab ECL 206.63 1.74
Ecopetrol EC 10.95 0.10
EdisonInt EIX 51.51 -0.14
EdwardsLife EW 83.30 0.35
ElancoAnimal ELAN 26.84 -0.80
Elastic ESTC 103.76 1.09
ElectronicArts EA 128.33 2.15
EmersonElec EMR 68.41 0.22
Enbridge ENB 30.94 0.04
EncompassHealth EHC 64.74 -0.28
EnelAmericas ENIA 7.37 -0.03
EnergyTransfer ET 5.84 -0.08
EnphaseEnergy ENPH 72.16 2.67
Entegris ENTG 68.98 1.33
Entergy ETR 96.54 -0.18
EnterpriseProd EPD 16.78 -0.35
Equifax EFX 160.23 -3.09
Equinix EQIX 768.45 12.41
Equinor EQNR 15.77 0.19
Equitable EQH 19.00 -0.85
EquityLife ELS 65.05 -0.08
EquityResdntl EQR 56.33 -0.60
ErieIndemnity A ERIE 220.70 -3.58
EssentialUtil WTRG 39.41 -0.41
EssexProp ESS 216.39 -6.00
EsteeLauder EL 217.76 0.35
Etsy ETSY 111.01 -1.55
EverestRe RE 206.12 -3.58
Evergy EVRG 52.37 -0.42
EversourceEner ES 83.97 1.06
ExactSciences EXAS 76.49 -1.11
Exelixis EXEL 25.13 0.40
Exelon EXC 36.17 -0.09
Expedia EXPE 97.40 1.48

s ExpeditorsIntl EXPD 93.30 2.09

Net
Stock SymClose Chg

Tuesday, September 15, 2020

How to Read the Stock Tables
The following explanations apply to NYSE, NYSE
Arca, NYSE American and Nasdaq Stock Market
listed securities. Prices are composite quotations
that include primary market trades as well as
trades reported by Nasdaq BX (formerly Boston),
Chicago Stock Exchange, Cboe, NYSE National and
Nasdaq ISE.
The list comprises the 1,000 largest companies
based on market capitalization.
Underlined quotations are those stocks with
large changes in volume compared with the
issue’s average trading volume.
Boldfaced quotations highlight those issues
whose price changed by 5% or more if their
previous closing price was $2 or higher.

Footnotes:
s-New 52-week high.
t-New 52-week low.
dd-Indicates loss in the most recent four
quarters.
FD-First day of trading.
h-Does not meet continued listing
standards
lf-Late filing
q-Temporary exemption from Nasdaq
requirements.
t-NYSE bankruptcy
v-Trading halted on primary market.
vj-In bankruptcy or receivership or being
reorganized under the Bankruptcy Code,
or securities assumed by such companies.

Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and
changes in the closing prices from 4 p.m. the previous day.

ExtraSpaceSt EXR 111.15 -0.18
ExxonMobil XOM 36.27 -0.39
F5Networks FFIV 121.49 -0.15

s FMC FMC 111.80 1.27
Facebook FB 272.42 6.27
FactSet FDS 336.33 2.91
FairIsaac FICO 435.72 11.09
Farfetch FTCH 25.55 -0.62
Fastenal FAST 44.68 0.35
Fastly FSLY 84.08 0.81
FederalRealty FRT 81.16 0.64
FedEx FDX 236.67 0.33
Ferrari RACE 191.58 -0.41
FiatChrysler FCAU 12.81 0.88
FidNatlFin FNF 32.61 -0.74
FidNatlInfo FIS 148.50 2.27
FifthThirdBncp FITB 21.87 -0.38
58.com WUBA 55.67 0.01
FirstAmerFin FAF 52.01 -1.22
FirstRepBank FRC 108.07 0.17
FirstSolar FSLR 72.89 1.43
FirstEnergy FE 29.35 -0.31
Fiserv FISV 100.59 3.42
FiveBelow FIVE 132.68 1.64
Five9 FIVN 120.65 1.31
FleetCorTech FLT 232.32 -2.72
Floor&Decor FND 75.05 0.85
FomentoEconMex FMX 56.22 -0.24
FordMotor F 7.04 -0.08
Fortinet FTNT 118.20 0.19
Fortis FTS 40.13 0.01
Fortive FTV 77.20 -0.43
FortBrandsHome FBHS 84.08 0.31
FoxA FOXA 28.61 -0.05
FoxB FOX 28.64 -0.06
Franco-Nevada FNV 148.18 0.89
FranklinRscs BEN 20.39 0.02

s FreeportMcM FCX 16.41 0.05
FreseniusMed FMS 42.92 0.22

G H I
GCI LibertyA GLIBA 82.02 1.86
GDS Holdings GDS 78.00 2.50
GFLEnvironmentalGFL 20.96 0.36
GSXTechedu GSX 101.12 10.00
Galapagos GLPG 135.61 0.66
Gallagher AJG 102.98 0.37
Gaming&LeisureGLPI 38.68 0.44
Gap GPS 16.87 -0.44
Garmin GRMN 99.98 0.28
Gartner IT 134.19 1.63
Generac GNRC 187.11 3.01
GeneralDynamicsGD 145.14 -2.33

Net
Stock SymClose Chg

Continued on Page B12
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Get real-time U.S. stock quotes and track most-active stocks, new highs/lows and mutual funds. Plus, deeper money-flows data and email delivery of key stock-market data. Available free at WSJMarkets.com

U.S. consumer rates
A consumer rate against its
benchmark over the past year
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New car loan
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Selected rates
Newcar loan

Bankrate.comavg†: 4.16%
First CommandBank 2.75%
FortWorth, TX 888-763-7600

First SavingsBankofHegewisch 2.75%
Chicago, IL 773-646-4200

ThinkMutual Bank 2.99%
Rochester,MN 800-288-3425

First FSBofMascoutah 3.00%
Mascoutah, IL 888-415-3279

CambridgeSavingsBank 3.24%
Cambridge,MA 888-418-5626

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 0.00-0.25 0.00-0.25 0.00 l 2.00 -1.00
Prime rate* 3.25 3.25 3.25 l 5.25 -1.00
Libor, 3-month 0.25 0.25 0.23 l 2.16 -1.08
Moneymarket, annual yield 0.23 0.23 0.23 l 0.78 -0.04
Five-year CD, annual yield 0.65 0.65 0.65 l 1.59 -0.78
30-yearmortgage, fixed† 3.06 3.11 3.03 l 4.22 -0.78
15-yearmortgage, fixed† 2.55 2.55 2.54 l 3.57 -0.52
Jumbomortgages, $510,400-plus† 3.09 3.16 3.06 l 4.59 -1.24
Five-year adjmortgage (ARM)† 3.27 3.32 3.06 l 4.78 -0.06
New-car loan, 48-month 4.16 4.17 4.16 l 4.65 1.09
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

BenchmarkYields
andRates
Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners
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Sources: Tradeweb ICEU.S. Treasury Close; Tullett Prebon; DowJonesMarketData

International Stock Indexes
Latest YTD

Region/Country Index Close Net chg % chg % chg

World TheGlobalDow 3076.71 2.49 0.08 –5.4
DJGlobal Index 438.91 2.12 0.49 1.1
DJGlobal exU.S. 253.65 0.95 0.38 –3.8

Americas DJAmericas 791.32 4.34 0.55 4.0
Brazil SaoPauloBovespa 100297.91 23.39 0.02 –13.3
Canada S&P/TSXComp 16431.27 71.13 0.43 –3.7
Mexico S&P/BMV IPC 36729.15 –152.84 –0.41 –15.6
Chile Santiago IPSA 2564.56 8.18 0.32 –23.1

EMEA StoxxEurope600 370.96 2.45 0.67 –10.8
Eurozone EuroStoxx 366.22 1.60 0.44 –9.3
Belgium Bel-20 3363.15 9.53 0.28 –15.0
Denmark OMXCopenhagen20 1330.96 16.46 1.25 17.2
France CAC40 5067.93 16.05 0.32 –15.2
Germany DAX 13217.67 24.01 0.18 –0.2
Israel TelAviv 1336.89 2.46 0.18 –20.6
Italy FTSEMIB 19956.95 163.15 0.82 –15.1
Netherlands AEX 555.95 3.51 0.64 –8.0
Russia RTS Index 1253.68 25.20 2.05 –19.1
SouthAfrica FTSE/JSEAll-Share 56130.78 –196.27 –0.35 –1.7
Spain IBEX35 7036.00 84.90 1.22 –26.3
Sweden OMXStockholm 720.10 7.15 1.00 5.8
Switzerland SwissMarket 10520.00 62.57 0.60 –0.9
Turkey BIST 100 1111.24 3.94 0.36 –2.9
U.K. FTSE 100 6105.54 79.29 1.32 –19.1
U.K. FTSE250 17815.38 138.12 0.78 –18.6

Asia-Pacific
Australia S&P/ASX200 5894.80 –4.72 –0.08 –11.8
China Shanghai Composite 3295.68 16.87 0.51 8.1
HongKong HangSeng 24732.76 92.48 0.38 –12.3
India S&PBSESensex 39044.35 287.72 0.74 –5.4
Japan Nikkei StockAvg 23454.89 –104.41 –0.44 –0.9
Singapore Straits Times 2485.83 3.29 0.13 –22.9
SouthKorea Kospi 2443.58 15.67 0.65 11.2
Taiwan TAIEX 12845.65 57.83 0.45 7.1
Thailand SET 1286.18 13.84 1.09 –18.6
Sources: FactSet; DowJonesMarketData

MajorU.S. Stock-Market Indexes
Latest 52-Week % chg

High Low Close Net chg % chg High Low %chg YTD 3-yr. ann.

DowJones

MajorU.S. Stock-Market Indexes 28231.06 27931.45 27995.60 2.27 0.01 29551.42 18591.93 3.3 -1.9 7.9
TransportationAvg 11521.33 11368.20 11476.96 96.12 0.84 11476.96 6703.63 7.2 5.3 6.3
UtilityAverage 830.43 813.85 818.68 7.74 0.95 960.89 610.89 -4.2 -6.9 3.1
Total StockMarket 34845.70 34545.93 34666.00 193.08 0.56 36434.12 22462.76 12.4 4.9 10.3
Barron's 400 725.92 719.69 720.90 1.72 0.24 752.15 455.11 3.7 -1.5 3.3

NasdaqStockMarket
NasdaqComposite 11244.46 11127.98 11190.32 133.67 1.21 12056.44 6860.67 36.7 24.7 20.2
Nasdaq 100 11495.40 11367.20 11438.87 161.11 1.43 12420.54 6994.29 45.0 31.0 24.1

S&P
500 Index 3419.48 3389.25 3401.20 17.66 0.52 3580.84 2237.40 13.2 5.3 10.8
MidCap400 1908.62 1889.24 1892.48 1.23 0.06 2106.12 1218.55 -3.4 -8.3 2.6
SmallCap600 885.78 875.59 876.74 -0.36 -0.04 1041.03 595.67 -10.2 -14.1 0.6

Other Indexes
Russell 2000 1551.02 1535.64 1538.15 1.18 0.08 1705.22 991.16 -2.5 -7.8 2.4
NYSEComposite 13047.48 12942.52 12967.18 34.50 0.27 14183.20 8777.38 -1.3 -6.8 2.4
Value Line 474.33 469.74 470.37 0.09 0.02 562.05 305.71 -11.9 -14.8 -3.7
NYSEArcaBiotech 5433.84 5384.49 5395.21 39.36 0.73 6142.96 3855.67 20.3 6.5 8.9
NYSEArcaPharma 672.66 666.06 667.71 4.60 0.69 675.64 494.36 15.0 2.2 6.9
KBWBank 77.84 75.95 76.10 -1.64 -2.11 114.12 56.19 -24.7 -32.9 -6.7
PHLX§Gold/Silver 159.26 155.18 156.18 -0.22 -0.14 161.14 70.12 67.9 46.1 20.9
PHLX§Oil Service 33.81 32.95 33.46 0.36 1.08 80.99 21.47 -54.9 -57.3 -37.0
PHLX§Semiconductor 2233.69 2206.97 2219.19 37.44 1.72 2370.18 1286.84 38.7 20.0 24.6
CboeVolatility 26.00 24.92 25.59 -0.26 -1.01 82.69 11.54 77.2 85.7 36.0

NasdaqPHLX Sources: FactSet; DowJonesMarketData

LateTrading
Most-activeandbiggestmoversamongNYSE,NYSEArca,NYSEAmer.
andNasdaq issues from4p.m. to6:30p.m.ETas reportedbyelectronic
tradingservices, securitiesdealers and regional exchanges.Minimum
sharepriceof$2andminimumafter-hoursvolumeof50,000shares.

Most-active issues in late trading
Volume AfterHours

Company Symbol (000) Last Net chg % chg High Low

Scientific Games SGMS 14,002.9 30.31 ... unch. 30.94 30.13
iShares iBoxx $HYCpBd HYG 5,750.2 84.61 0.02 0.02 84.61 84.53
Apple AAPL 5,365.6 115.12 -0.42 -0.36 117.88 114.90
SPDRS&P500 SPY 4,985.9 340.85 0.68 0.20 340.99 340.11

Myomo MYO 4,364.2 6.23 2.41 63.09 6.99 3.84
Nikola NKLA 2,836.0 30.58 -2.25 -6.85 32.95 30.35
ICICI BankADR IBN 2,644.8 10.17 ... unch. 10.17 10.16
XtrkrsMSCIKokusai KOKU 2,562.4 64.44 0.02 0.04 64.44 64.44

Percentage gainers…
Myomo MYO 4,364.2 6.23 2.41 63.09 6.99 3.84
AMCNetworksA AMCX 72.6 24.19 3.42 16.47 25.00 20.63
AVEOPharmaceuticals AVEO 148.1 6.65 0.89 15.45 6.85 5.76
Capri Holdings CPRI 444.4 23.15 2.00 9.46 23.50 21.08
Inovio Pharmaceuticals INO 2,203.0 14.76 1.13 8.29 15.85 13.55

...And losers
Nikola NKLA 2,836.0 30.58 -2.25 -6.85 32.95 30.35
ADT ADT 59.9 10.16 -0.64 -5.93 10.98 10.10
MarinusPharmaceuticals MRNS 577.9 3.06 -0.14 -4.38 3.22 2.95
SatsumaPharmaceuticals STSA 189.8 4.65 -0.21 -4.32 4.96 4.48
SailPoint Technologies SAIL 85.5 37.02 -1.16 -3.04 38.18 37.01

TradingDiary
Volume,Advancers, Decliners

NYSE NYSEAmer.

Total volume* 841,462,493 13,274,611
Adv. volume* 393,360,332 6,071,233
Decl. volume* 440,797,123 7,058,162
Issues traded 3,103 268
Advances 1,652 145
Declines 1,366 109
Unchanged 85 14
Newhighs 100 3
New lows 10 0
ClosingArms† 1.33 1.67
Block trades* 5,280 124

Nasdaq NYSEArca

Total volume*3,807,128,009 186,683,674
Adv. volume*2,535,555,584 103,588,314
Decl. volume*1,229,931,491 74,696,936
Issues traded 3,522 1,416
Advances 1,858 978
Declines 1,545 409
Unchanged 119 29
Newhighs 84 21
New lows 20 6
ClosingArms† 0.58 1.86
Block trades* 16,644 975

* PrimarymarketNYSE, NYSEAmerican NYSEArca only.
†(TRIN)A comparison of the number of advancing and declining
issueswith the volumeof shares rising and falling. An
Armsof less than 1 indicates buying demand; above 1
indicates selling pressure.

PercentageGainers... Percentage Losers

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

Apple AAPL 183,345 7.6 115.54 0.16 137.98 53.15
NovusTherapeutics NVUS 182,652 28641.5 1.11 192.88 1.45 0.25
MarinusPharmaceuticals MRNS 166,309 8298.1 3.20 51.66 4.07 1.01
NIOADR NIO 111,247 -17.6 19.19 2.46 21.05 1.19
Tesla TSLA 96,351 26.0 449.76 7.18 502.49 43.67

General Electric GE 86,221 5.5 6.10 -0.81 13.26 5.48
Citigroup C 84,431 275.5 44.81 -6.94 83.11 32.00
Carnival CCL 80,341 110.8 15.93 -10.76 51.94 7.80
Exela Technologies XELA 73,237 575.3 0.46 20.56 1.63 0.09
Peloton Interactive PTON 67,834 488.3 85.45 4.19 98.61 17.70
* Volumes of 100,000 shares ormore are rounded to the nearest thousand

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

Social CapHed II A IPOB 62,971 13565 17.56 34.56 18.08 10.55
EastRscsAcqnCl A ERES 512 6849 9.70 -0.10 9.84 9.70
Global XConscious Cos KRMA 1,336 4155 24.39 0.09 25.69 15.49
BellicumPharmaceuticals BLCM 1,095 2306 7.03 11.59 27.90 3.32
TenzingAcquisition TZAC 353 2120 10.79 0.51 13.00 9.57

LGLSysAcquisition Cl A DFNS 479 1649 10.04 0.90 10.51 8.55
Yunhong Intl Cl A ZGYH 119 1589 9.84 -0.06 10.20 9.60
CIIGMerger CIIC 552 1445 10.00 -0.10 10.40 9.30
Scientific Games SGMS 20,634 1387 30.31 14.68 31.63 3.76
AmplitudeHlthcr Cl A AMHC 469 1370 9.93 -0.40 10.25 9.45
* Common stocks priced at $2 a share ormorewith an average volumeover 65 trading days of at least
5,000 shares =Has traded fewer than 65 days

Nasdaq Composite Index
11190.32 s 133.67, or 1.21%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *†
P/E estimate *†
Dividend yield *†
All-time high:

36.35 24.55
31.79 22.01
0.77 1.01

12056.44, 09/02/20
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CREDIT MARKETS

CorporateBorrowingRates andYields
Yield (%) 52-Week Total Return (%)

Bond total return index Close Last Week ago High Low 52-wk 3-yr

U.S. Treasury, Barclays 2481.650 0.490 0.490 1.870 0.400 9.73 5.33

U.S. Treasury Long, Barclays4888.640 1.310 1.310 2.370 0.980 21.96 11.44

Aggregate, Barclays 2280.860 1.150 1.150 2.410 1.020 8.59 5.23

Fixed-RateMBS, Barclays 2225.040 1.240 1.180 2.690 0.930 4.87 3.63

HighYield 100, ICEBofA 3168.997 4.508 4.652 10.740 4.235 1.313 3.650

MuniMaster, ICEBofA 587.412 1.025 1.034 3.441 0.838 5.297 3.956

EMBIGlobal, J.P.Morgan 904.307 4.573 4.679 7.480 4.523 5.035 3.856

Sources: J.P.Morgan; S&PDowJones Indices; BloombergBarclays; ICEDataServices

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

OutsetMedical OM 60.68 33.68 124.74 61.75 27.00 ...
MarinusPharmaceuticals MRNS 3.20 1.09 51.66 4.07 1.01 83.9
Social CapHed II A IPOB 17.56 4.51 34.56 18.08 10.55 ...
Plus Therapeutics PSTV 3.03 0.59 24.18 16.00 0.93 -61.9
JounceTherapeutics JNCE 10.95 2.10 23.73 11.72 2.79 221.1

OcwenFinancial OCN 21.94 4.19 23.61 30.45 4.22 -25.4
MexcoEnergy MXC 4.48 0.77 20.95 14.63 1.53 -10.3
Inovio Pharmaceuticals INO 13.63 2.31 20.41 33.79 1.92 443.0
Exterran EXTN 4.81 0.78 19.35 14.89 3.24 -64.3
Centrus Energy LEU 11.83 1.91 19.25 19.90 3.20 266.3

Checkpoint Therapeutics CKPT 3.91 0.63 19.21 4.32 1.05 56.4
Envela ELA 3.99 0.61 18.05 6.20 1.11 241.0
NextDecade NEXT 3.47 0.50 16.84 6.78 1.12 -44.3
BeamGlobal BEEM 14.10 1.99 16.43 15.98 3.90 156.4
Frank's International FI 2.38 0.33 16.10 5.76 1.66 -54.1

MostActiveStocks

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

Nano-X Imaging NNOX 38.00 -11.21 -22.78 66.67 20.26 ...
Francesca'sHoldings FRAN 3.95 -1.13 -22.19 21.95 1.70 -73.0
89bio ETNB 30.44 -6.31 -17.17 47.25 14.00 ...
Vaxart VXRT 6.50 -1.28 -16.45 17.49 0.25 900.0
AudioEye AEYE 12.64 -1.96 -13.42 22.80 1.94 219.2

Capricor Therapeutics CAPR 4.68 -0.69 -12.85 12.32 0.88 51.5
CenturyAluminum CENX 9.33 -1.18 -11.23 11.33 2.91 31.8
MaxeonSolar Technologies MAXN 15.86 -1.95 -10.95 37.62 14.82 ...
Skillful CraftsmanEduc EDTK 3.22 -0.39 -10.80 6.75 3.10 ...
Carnival CCL 15.93 -1.92 -10.76 51.94 7.80 -67.7

HarmonyBiosciencesHldgs HRMY 35.60 -4.22 -10.60 47.37 31.88 ...
Carnival ADR CUK 13.18 -1.42 -9.73 49.03 7.08 -72.2
IntlMoneyExpress IMXI 15.09 -1.62 -9.69 18.69 6.46 8.2
RexAmericanResources REX 59.74 -6.35 -9.61 98.79 33.81 -24.0
Forterra FRTA 15.72 -1.66 -9.55 17.58 3.45 111.6

VolumeMovers Ranked by change from65-day average*

Track the Markets
Compare the performance of selected
global stock indexes, bond ETFs,
currencies and commodities at
wsj.com/graphics/track-the-markets

Commodities
Pricing trends on some rawmaterials, or commodities

Tuesday 52-Week YTD
Close Net chg %Chg High Low %Chg % chg

DJCommodity 625.48 2.19 0.35 647.86 433.70 0.52 -2.62
TR/CCCRB Index 147.76 1.26 0.86 187.39 106.29 -17.36 -20.47
Crude oil,$per barrel 38.28 1.02 2.74 63.27 -37.63 -35.49 -37.31
Natural gas,$/MMBtu 2.362 0.052 2.25 2.862 1.482 -11.47 7.90
Gold,$per troy oz. 1956.30 3.20 0.16 2051.50 1452.10 29.98 28.75

CURRENCIES & COMMODITIES

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Tues YTDchg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0133 75.1442 25.5
Brazil real .1895 5.2763 31.3
Canada dollar .7583 1.3188 1.5
Chile peso .001310 763.30 3.2
Colombiapeso .000270 3697.21 12.7
EcuadorUSdollar 1 1 unch
Mexico peso .0473 21.1572 11.8
Uruguay peso .02356 42.4400 14.3
Asia-Pacific
Australian dollar .7301 1.3697 –3.9
China yuan .1475 6.7818 –2.6
HongKong dollar .1290 7.7503 –0.5
India rupee .01359 73.605 3.2
Indonesia rupiah .0000674 14845 6.9
Japan yen .009484 105.44 –2.9
Kazakhstan tenge .002342 426.96 11.8
Macau pataca .1252 7.9885 –0.4
Malaysia ringgit .2421 4.1305 1.0
NewZealand dollar .6713 1.4896 0.3
Pakistan rupee .00601 166.342 7.3
Philippines peso .0207 48.411 –4.5
Singapore dollar .7347 1.3611 1.1
SouthKoreawon .0008473 1180.26 2.2
Sri Lanka rupee .0054212 184.46 1.7
Taiwan dollar .03421 29.228 –2.3
Thailand baht .03206 31.190 4.8

US$vs,
Tues YTDchg

Country/currency inUS$ perUS$ (%)

Vietnam dong .00004315 23176 0.02
Europe
CzechRep. koruna .04427 22.591 –0.4
Denmark krone .1592 6.2805 –5.7
Euro area euro 1.1847 .8441 –5.3
Hungary forint .003310 302.08 2.3
Iceland krona .007375 135.59 12.0
Norway krone .1107 9.0296 2.8
Poland zloty .2658 3.7628 –0.8
Russia ruble .01333 75.008 20.9
Sweden krona .1137 8.7934 –6.1
Switzerland franc 1.1011 .9082 –6.1
Turkey lira .1335 7.4923 25.9
Ukraine hryvnia .0357 28.0500 18.5
UK pound 1.2890 .7758 2.9
Middle East/Africa
Bahrain dinar 2.6523 .3770 ...
Egypt pound .0635 15.7591 –1.8
Israel shekel .2919 3.4258 –0.8
Kuwait dinar 3.2689 .3059 0.9
Oman sul rial 2.5976 .3850 –0.01
Qatar rial .2719 3.677 0.9
SaudiArabia riyal .2666 3.7510 –0.01
SouthAfrica rand .0608 16.4557 17.6

Close Net Chg %Chg YTD%Chg

WSJDollar Index 88.09 –0.07–0.07 –1.64

Sources: Tullett Prebon, DowJonesMarketData

Dow Jones Industrial Average
27995.60 s2.27, or 0.01%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

27.49 19.47
26.54 17.73
2.20 2.26

29551.42, 02/12/20
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S&P 500 Index
3401.20 s17.66, or 0.52%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *
P/E estimate *
Dividend yield *
All-time high

36.58 23.22
25.57 18.21
1.79 1.91

3580.84, 09/02/20
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*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index
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Metal &PetroleumFutures
Contract Open

Open High hi lo Low Settle Chg interest
Copper-High (CMX)-25,000 lbs.; $ per lb.
Sept 3.0815 3.0825 s 3.0535 3.0630 –0.0035 2,045
Dec 3.0660 3.0910 3.0510 3.0630 –0.0050 137,891
Gold (CMX)-100 troy oz.; $ per troy oz.
Sept 1955.80 1968.50 1955.80 1956.30 3.20 50
Oct 1957.60 1973.80 1947.70 1958.00 3.30 62,234
Dec 1966.20 1982.40 1955.60 1966.20 2.50 427,632
Feb'21 1974.00 1990.00 1963.80 1974.10 2.40 40,923
April 1987.80 1995.20 1969.50 1979.30 2.50 19,330
June 1983.30 1997.00 1973.40 1983.60 2.60 9,844
Palladium(NYM) - 50 troy oz.; $ per troy oz.
Sept ... ... ... 2396.30 89.60 88
Dec 2316.80 2454.60 2316.80 2414.50 90.10 9,373
March'21 2350.00 2435.50 2345.00 2418.20 90.00 176
June ... ... ... 2411.90 90.00 7
Platinum(NYM)-50 troy oz.; $ per troy oz.
Sept ... ... ... 980.80 23.70 17
Oct 962.50 984.00 960.60 982.20 23.50 37,706
Silver (CMX)-5,000 troy oz.; $ per troy oz.
Sept 27.525 27.545 27.170 27.346 0.117 1,113
Dec 27.380 27.865 27.195 27.464 0.109 140,115
CrudeOil, Light Sweet (NYM)-1,000bbls.; $ per bbl.
Oct 37.28 38.57 37.06 38.28 1.02 174,182
Nov 37.60 38.82 37.36 38.55 0.99 330,422
Dec 38.07 39.18 37.79 38.93 0.94 294,109
March'21 39.48 40.45 39.22 40.25 0.88 138,480
June 40.58 41.51 40.31 41.34 0.84 185,272
Dec 42.14 42.86 41.80 42.73 0.76 208,749
NYHarborULSD (NYM)-42,000gal.; $ per gal.
Oct 1.0924 1.1063 1.0809 1.0993 .0059 83,825
Nov 1.1082 1.1219 1.0979 1.1159 .0064 83,827
Gasoline-NYRBOB(NYM)-42,000gal.; $ per gal.
Oct 1.1102 1.1410 1.1004 1.1381 .0313 78,930
Nov 1.0949 1.1228 1.0849 1.1199 .0277 93,110
Natural Gas (NYM)-10,000MMBtu.; $ perMMBtu.
Oct 2.305 2.383 2.275 2.362 .052 129,800
Nov 2.738 2.767 2.700 2.741 .001 245,660
Dec 3.159 3.172 3.118 3.158 –.002 112,670
Jan'21 3.280 3.295 3.244 3.282 –.002 138,175
March 3.126 3.142 3.095 3.133 … 115,128

FuturesContracts Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

April 2.823 2.844 2.803 2.842 .011 77,600

Agriculture Futures
Corn (CBT)-5,000bu.; cents per bu.
Dec 369.00 369.50 365.25 366.00 –3.50 815,141
March'21 378.50 378.75 374.75 375.75 –3.25 241,834
Oats (CBT)-5,000bu.; cents per bu.
Dec 273.50 274.00 267.50 269.25 –3.75 4,858
March'21 270.75 273.25 268.75 270.25 –3.00 317
Soybeans (CBT)-5,000bu.; cents per bu.
Nov 1001.00 1005.75 990.25 991.50 –8.00 402,905
March'21 1003.75 1008.50 s 995.50 996.00 –6.00 184,101
SoybeanMeal (CBT)-100 tons; $ per ton.
Oct 317.70 318.90 313.70 314.30 –2.70 43,852
Dec 323.30 323.90 318.70 319.20 –2.80 182,067
SoybeanOil (CBT)-60,000 lbs.; cents per lb.
Oct 34.34 34.63 33.96 34.08 –.15 40,103
Dec 34.39 34.71 34.04 34.15 –.14 190,878
RoughRice (CBT)-2,000 cwt.; $ per cwt.
Nov 12.09 12.19 12.09 12.15 .08 9,585
Jan'21 12.31 12.34 12.30 12.33 .08 311
Wheat (CBT)-5,000bu.; cents per bu.
Dec 546.00 547.00 533.75 538.25 –7.50 216,355
March'21 554.50 555.75 542.75 547.25 –7.25 68,646
Wheat (KC)-5,000bu.; cents per bu.
Dec 474.00 475.75 463.25 468.00 –5.50 140,120
March'21 485.50 486.50 474.25 479.00 –5.50 52,666
Cattle-Feeder (CME)-50,000 lbs.; cents per lb.
Sept 142.125 142.125 140.950 141.675 .175 2,096
Oct 143.250 143.900 142.350 143.700 1.100 12,561
Cattle-Live (CME)-40,000 lbs.; cents per lb.
Oct 106.850 107.400 106.400 107.100 .225 54,708
Dec 111.650 111.900 110.725 111.575 –.125 107,616
Hogs-Lean (CME)-40,000 lbs.; cents per lb.
Oct 65.250 67.000 65.150 65.700 1.075 42,842
Dec 63.575 64.675 62.925 63.050 –.525 91,903
Lumber (CME)-110,000bd. ft., $ per 1,000bd. ft.
Sept 955.00 975.00 920.00 920.00 –64.50 44
Nov 695.20 698.40 640.40 640.40 –29.00 2,196
Milk (CME)-200,000 lbs., cents per lb.
Sept 16.35 16.40 16.26 16.33 –.08 4,073
Oct 19.28 19.44 18.61 18.67 –.56 4,536
Cocoa (ICE-US)-10metric tons; $ per ton.
Sept 2,766 2,766 2,766 2,766 138 68

Dec 2,564 2,698 2,563 2,694 138 102,502
Coffee (ICE-US)-37,500 lbs.; cents per lb.
Sept 122.20 122.20 122.20 122.20 –1.35 234
Dec 122.50 123.00 115.00 121.80 –1.25 115,480
Sugar-World (ICE-US)-112,000 lbs.; cents per lb.
Oct 11.77 12.10 11.74 12.08 .32 209,755
March'21 12.50 12.73 12.47 12.71 .21 362,287
Sugar-Domestic (ICE-US)-112,000 lbs.; cents per lb.
Nov 27.01 27.11 27.01 27.11 –.09 1,658
Jan'21 27.10 27.30 s 27.10 27.25 .20 1,864
Cotton (ICE-US)-50,000 lbs.; cents per lb.
Oct 65.50 65.50 64.37 65.39 –.07 100
Dec 66.87 66.93 65.60 66.44 –.18 124,898
Orange Juice (ICE-US)-15,000 lbs.; cents per lb.
Nov 115.80 117.65 115.00 115.65 –.30 6,862
Jan'21 118.10 118.95 117.60 118.00 –.70 1,149

InterestRate Futures
UltraTreasuryBonds (CBT) - $100,000; pts 32nds of 100%
Sept 219-140 220-170 219-110 219-280 –19.0 17,455
Dec 223-080 223-180 222-040 222-240 –21.0 981,819
TreasuryBonds (CBT)-$100,000; pts 32nds of 100%
Sept 177-280 178-120 177-250 178-050 –6.0 4,193
Dec 176-190 176-240 176-030 176-160 –6.0 1,159,860
TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
Sept 139-235 139-240 139-200 139-215 –2.0 22,551
Dec 139-180 139-190 139-135 139-160 –2.5 3,288,275
5Yr. TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
Sept 125-295 125-300 125-280 125-285 –1.0 43,649
Dec 126-012 126-015 125-312 126-000 –1.2 3,237,174
2Yr. TreasuryNotes (CBT)-$200,000; pts 32nds of 100%
Sept 110-132 110-134 110-130 110-132 –.1 42,321
Dec 110-147 110-149 110-142 110-145 –.2 1,940,028
30DayFederal Funds (CBT)-$5,000,000; 100 - daily avg.
Sept 99.9100 99.9100 99.9075 99.9075 –.0025 124,862
Oct 99.9150 99.9200 99.9100 99.9150 .0000 222,625
10Yr. Del. Int. RateSwaps (CBT)-$100,000; pts 32nds of 100%
Dec 102-240 102-270 102-215 102-225 –4.5 101,884
Eurodollar (CME)-$1,000,000; pts of 100%
Oct 99.7525 99.7575 99.7475 99.7525 … 237,000
Dec 99.7050 99.7150 99.7050 99.7100 … 1,061,183
March'21 99.7950 99.8000 99.7900 99.7950 … 989,785
June 99.8150 99.8200 99.8050 99.8100 –.0050 941,446

CurrencyFutures
JapaneseYen (CME)-¥12,500,000; $ per 100¥
Oct .9467 .9501 .9456 .9487 .0022 513

Dec .9473 .9508 .9462 .9493 .0022 145,075
CanadianDollar (CME)-CAD 100,000; $ per CAD
Sept .7590 .7613 .7584 .7592 .0003 29,420
Dec .7590 .7615 .7577 .7589 –.0002 115,020
BritishPound (CME)-£62,500; $ per £
Oct 1.2842 1.2928 1.2818 1.2900 .0041 815
Dec 1.2852 1.2932 1.2821 1.2904 .0042 148,845
Swiss Franc (CME)-CHF 125,000; $ per CHF
Dec 1.1043 1.1077 1.1032 1.1042 –.0002 52,479
March'21 1.1113 1.1109 1.1067 1.1076 –.0003 70
AustralianDollar (CME)-AUD 100,000; $ perAUD
Oct .7285 .7342 .7269 .7308 .0016 519
Dec .7292 .7345 .7270 .7310 .0016 128,204
MexicanPeso (CME)-MXN500,000; $ perMXN
Oct .04730 .04750 .04712 .04726 .00004 169
Dec .04697 .04722 .04677 .04695 .00003 134,812
Euro (CME)-€125,000; $ per €
Oct 1.1876 1.1909 1.1849 1.1863 –.0012 3,466
Dec 1.1889 1.1924 1.1862 1.1877 –.0012 650,454

IndexFutures
MiniDJ Industrial Average (CBT)-$5 x index
Sept 27978 28245 27933 28027 34 30,423
Dec 27851 28128 27808 27908 37 56,139
S&P500 Index (CME)-$250 x index
Sept ... ... ... 3405.30 22.90 37,187
Dec 3382.00 3405.40 3367.10 3395.00 22.80 339
Mini S&P500 (CME)-$50 x index
Sept 3379.50 3419.00 3376.00 3405.25 22.75 1,170,577
Dec 3369.75 3409.00 3366.25 3395.00 22.75 1,697,593
Mini S&PMidcap400 (CME)-$100 x index
Sept 1895.00 1908.80 1888.50 1892.80 1.30 18,223
Dec 1879.80 1903.60 1879.80 1886.90 .60 50,951
MiniNasdaq 100 (CME)-$20 x index
Sept 11278.50 11495.50 11247.75 11464.25 183.75 151,907
Dec 11264.50 11481.75 11233.00 11450.25 183.75 183,549
Mini Russell 2000 (CME)-$50 x index
Sept 1533.60 1553.00 1533.50 1540.30 4.30 192,800
Dec 1530.40 1549.10 1529.40 1536.20 3.90 362,438
Mini Russell 1000 (CME)-$50 x index
Sept 1899.20 1899.50 1883.20 1891.80 11.30 3,713
Dec 1891.70 1894.50 1876.20 1886.70 11.60 5,529
U.S. Dollar Index (ICE-US)-$1,000 x index
Dec 93.07 93.19 92.79 93.09 .02 27,292
March'21 93.03 93.03 93.03 93.03 .03 415

Source: FactSet

Tuesday

Aluminum, LME, $ permetric ton *1749.0
Copper,Comex spot 3.0630
IronOre, 62%FeCFRChina-s 128.6
ShreddedScrap, USMidwest-s,m 283
Steel, HRCUSA, FOBMidwestMill-s 580

Fibers andTextiles
Burlap,10-oz,40-inchNYyd-n,w 0.6200
Cotton,1 1/16 std lw-mdMphs-u 0.6089
Cotlook 'A' Index-t *70.50
Hides,hvy native steers piece fob-u 30.000
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds
Barley,top-qualityMnpls-u n.a.
Bran,wheatmiddlings, KC-u 98
Corn,No. 2 yellow,Cent IL-bp,u 3.5500
Corn gluten feed,Midwest-u,w 112.3
Corn glutenmeal,Midwest-u,w 403.0
Cottonseedmeal-u,w 250
Hominy feed,Cent IL-u,w 95
Meat-bonemeal,50%proMnpls-u,w 183
Oats,No.2milling,Mnpls-u 2.9025
Rice, LongGrainMilled, No. 2AR-u,w 29.25
Sorghum,(Milo)No.2Gulf-u,k 5.5350
SoybeanMeal,Cent IL,rail,ton48%-u 312.30
Soybeans,No.1 yllw IL-bp,u 9.6500
Wheat,Spring14%-proMnpls-u 6.6425
Wheat,No.2 soft red,St.Louis-u 5.5125

Tuesday

Wheat -Hard - KC (USDA) $ per bu-u 4.7800
Wheat,No.1softwhite,Portld,OR-u 5.2500

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 178.50
select 1-3,600-900 lbs.-u 165.54
Broilers, National compwtd. avg.-u,w 0.6390
Butter,AAChicago 1.5050
Cheddar cheese,bbl,Chicago 160.00
Cheddar cheese,blk,Chicago 221.50
Milk,Nonfat dry,Chicago lb. 106.00
Coffee,Brazilian,Comp 1.1490
Coffee,Colombian, NY 1.6944
Eggs,largewhite,Chicago-u 0.8050
Flour,hardwinter KC 14.20
Hams,17-20 lbs,Mid-US fob-u 0.65
Hogs,Iowa-So.Minnesota-u 65.13
Pork bellies,12-14 lbMidUS-u n.a.
Pork loins,13-19 lbMidUS-u 0.8079
Steers,Tex.-Okla. Choice-u n.a.
Steers,feeder,Okla. City-u,w 149.13

Fats andOils
Corn oil,crudewet/drymill wtd. avg.-u,w 43.0000
Grease,choicewhite,Chicago-h 0.2850
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u 0.3458
Tallow,bleach;Chicago-h 0.3150
Tallow,edible,Chicago-u n.a.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; E=Manfra,Tordella & Brooks; G=ICE; H=American Commodities Brokerage Co;
M=monthly; N=nominal; n.a.=not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA;W=weekly; Z=not quoted; K=Prices are now in $ per
bushel *Data as of 9/14

Source: Dow JonesMarket Data

CashPrices Tuesday, September 15, 2020
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—
separate from the futures price on an exchange,which reflectswhat the commoditymight beworth in future
months.

Tuesday

Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 59.500
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 11.700

Metals
Gold, per troy oz
Engelhard industrial 1966.00
Handy&Harmanbase 1949.35
Handy&Harman fabricated 2163.78
LBMAGold PriceAM *1942.30
LBMAGold Price PM *1958.70
Krugerrand,wholesale-e 2036.01
Maple Leaf-e 2055.59
AmericanEagle-e 2055.59
Mexican peso-e 2368.40
Austria crown-e 1921.94
Austria phil-e 2055.59
Silver, troy oz.
Engelhard industrial 27.3900
Handy&Harmanbase 27.1190
Handy&Harman fabricated 33.8990
LBMAspot price *£20.8800
(U.S.$ equivalent) *26.8850
Coins,wholesale $1,000 face-a 20792
Othermetals
LBMAPlatinumPrice PM *947.0
Platinum,Engelhard industrial 980.0
Palladium,Engelhard industrial 2358.0

| wsj.com/market-data/commodities

Global GovernmentBonds:MappingYields
Yields and spreads over or underU.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicatewhether the yield rose(s) or fell (t) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity, in years Latest(l)-2 -1 0 1 2 3 4 Previous Month ago Year ago Latest Prev Year ago

0.125 U.S. 2 0.137 t l 0.149 0.149 1.798
0.625 10 0.676t l 0.679 0.709 1.899

5.750 Australia 2 0.202 t l 0.211 0.276 0.918 6.5 6.2 -88.0
2.500 10 0.876 t l 0.879 0.946 1.170 20.0 20.0 -72.8

0.000 France 2 -0.623 s l -0.628 -0.589 -0.648 -76.0 -77.7 -244.5
0.000 10 -0.208 t l -0.197 -0.122 -0.174 -88.4 -87.5 -207.3

0.000 Germany 2 -0.685 s l -0.695 -0.647 -0.707 -82.2 -84.4 -250.5
0.000 10 -0.477 s l -0.477 -0.419 -0.445 -115.3 -115.6 -234.4

1.000 Italy 2 -0.147 t l -0.135 -0.098 -0.204 -28.4 -28.4 -200.2
0.950 10 0.944 t l 0.972 0.990 0.870 26.8 29.3 -102.9

0.100 Japan 2 -0.141 t l -0.141 -0.117 -0.246 -27.8 -29.0 -204.3
0.100 10 0.020 t l 0.021 0.050 -0.155 -65.5 -65.8 -205.4

0.400 Spain 2 -0.466 s l -0.468 -0.439 -0.404 -60.3 -61.7 -220.2
1.250 10 0.272 t l 0.277 0.369 0.302 -40.4 -40.2 -159.6

0.500 U.K. 2 -0.062 s l -0.093 -0.010 0.567 -19.9 -24.2 -123.1
4.750 10 0.219 s l 0.197 0.245 0.762 -45.6 -48.2 -113.7

Source: Tullett Prebon

CorporateDebt
Pricemoves by a company's debt in the creditmarkets sometimesmirror and sometimes anticipate,moves in
that same company’s share price.
Investment-grade spreads that tightened themost…

Spread*, in basis points Stock Performance
Issuer Symbol Coupon (%) Maturity Current One-day change Lastweek Close ($) % chg

DuPont deNemours DD 2.169 May1, ’23 114 –32 135 59.55 0.20
DeltaAir Lines DAL 7.000 May1, ’25 439 –16 437 33.51 2.10
FedEx FDX 5.100 Jan. 15, ’44 195 –12 202 236.67 0.14
GlaxoSmithKline Capital … 6.375 May15, ’38 103 –11 n.a. … …
SouthwestAirlines LUV 4.750 May4, ’23 166 –11 183 40.61 1.37
GoldmanSachs GS 4.250 Oct. 21, ’25 108 –8 121 198.00 –1.66
Unilever Capital UNANA 2.000 July 28, ’26 49 –8 n.a. ... ...
AngloAmericanCapital AALLN 4.875 May14, ’25 150 –7 157 ... ...

…Andspreads thatwidened themost
HSBCHoldings HSBC 4.375 Nov. 23, ’26 193 10 n.a. 20.71 0.34
National Australia Bank NAB 1.875 Dec. 13, ’22 21 10 n.a. ... ...
MorganStanley MS 4.100 May22, ’23 73 9 69 50.39 –1.49
Mitsubishi UFJ Financial MUFG 3.751 July 18, ’39 118 7 n.a. 4.22 –0.24
Wells Fargo WFC 3.000 Feb. 19, ’25 77 6 75 24.88 0.28
Citigroup C 4.125 July 25, ’28 135 5 139 44.81 –6.94
TransCanadaPipelines TRPCN 5.600 March 31, ’34 235 5 n.a. ... ...
Procter&Gamble PG 2.450 March 25, ’25 27 3 30 138.63 ...

High-yield issueswith thebiggest price increases…
BondPrice as%of face value Stock Performance

Issuer Symbol Coupon (%) Maturity Current One-day change Lastweek Close ($) % chg

Occidental Petroleum OXY 6.950 July 1, ’24 99.384 2.33 n.a. 10.71 5.31
AmericanAirlines AAL 5.000 June 1, ’22 68.625 1.38 66.250 13.14 –0.90
Bombardier BBDBCN 8.750 Dec. 1, ’21 95.750 1.38 94.478 ... ...
LBrands LB 5.625 Feb. 15, ’22 102.375 0.78 101.938 28.99 –0.21
FordMotor Credit … 5.875 Aug. 2, ’21 102.750 0.75 102.500 … …
Telecom Italia Capital TITIM 6.000 Sept. 30, ’34 119.125 0.73 120.125 ... ...
Netflix NFLX 5.875 Feb. 15, ’25 114.479 0.54 113.970 495.99 4.14
HowmetAerospace HWM 6.750 Jan. 15, ’28 113.250 0.53 n.a. 18.21 –0.98

…Andwith thebiggest price decreases
TevaPharmaceutical FinanceNetherlands … 4.100 Oct. 1, ’46 84.000 –0.85 84.000 … …
Navient NAVI 5.625 Aug. 1, ’33 86.070 –0.68 88.430 8.43 0.12
UnitedAirlinesHoldings UAL 4.250 Oct. 1, ’22 93.813 –0.55 93.860 36.80 0.16
CablevisionSystems CVC 5.875 Sept. 15, ’22 106.500 –0.50 107.000 ... ...
Dell … 7.100 April 15, ’28 124.588 –0.48 n.a. … …
Sprint Communications … 11.500 Nov. 15, ’21 110.750 –0.45 111.500 ... ...
FordMotor Credit … 3.336 March 18, ’21 99.869 –0.25 100.250 … …
CIT CIT 5.000 Aug. 1, ’23 105.250 –0.25 n.a. 18.01 –3.43

*Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-runTreasury; 100basis points=one percentage pt.; change in spread shown is for Z-spread.
Note: Data are for themost active issue of bondswithmaturities of two years ormore

Sources:MarketAxess CorporateBondTicker; DowJonesMarketData

BroadMarketBloombergBarclays

2280.86 7.0 U.S. Aggregate 1.150 1.020 2.410

U.S. Corporate IndexesBloombergBarclays

3377.87 7.3 U.S. Corporate 1.940 1.820 4.580

3067.92 5.9 Intermediate 1.290 1.230 4.400

4996.44 9.7 Long term 2.980 2.730 4.930

694.03 7.7 Double-A-rated 1.450 1.300 3.360

890.58 6.4 Triple-B-rated 2.310 2.210 5.350

HighYieldBonds ICEBofA

468.95 0.4 HighYield Constrained 5.515 5.151 11.400

410.58 -6.2 Triple-C-rated 11.729 10.735 19.071

3169.00 -0.8 HighYield 100 4.508 4.235 10.740

424.70 0.8 Global HighYield Constrained 5.434 4.893 11.310

324.04 -1.4 EuropeHighYield Constrained 3.798 2.464 8.183

U.SAgencyBloombergBarclays

1865.64 5.4 U.SAgency 0.510 0.480 2.000

1624.64 4.0 10-20 years 0.380 0.350 1.920

4298.69 12.6 20-plus years 1.470 1.170 2.480

2885.79 5.5 Yankee 1.490 1.430 3.500

Bonds | wsj.com/market-data/bonds/benchmarks

TrackingBondBenchmarks
Return on investment and spreads over Treasurys and/or yields paid to investors comparedwith 52-week
highs and lows for different types of bonds
Total
return YTD total Yield (%)
close return (%) Index Latest Low High

*Constrained indexes limit individual issuer concentrations to 2%; theHighYield 100 are the 100 largest bonds † In local currency §Euro-zone bonds

** EMBIGlobal Index Sources: ICEDataServices; BloombergBarclays; J.P.Morgan

Total
return YTD total Yield (%)
close return (%) Index Latest Low High

Mortgage-BackedBloombergBarclays

2225.04 3.6 Mortgage-Backed 1.240 0.930 2.690

2166.04 3.1 GinnieMae (GNMA) 0.750 0.290 2.660

1315.40 3.8 Fanniemae (FNMA) 1.410 1.110 2.690

2018.65 3.7 FreddieMac (FHLMC) 1.400 1.080 2.710

587.41 3.8 MuniMaster 1.025 0.838 3.441

415.30 4.1 7-12 year 1.016 0.771 3.447

472.10 4.2 12-22 year 1.501 1.224 3.690

454.57 3.1 22-plus year 2.253 1.765 4.123

Global Government J.P.Morgan†

614.52 5.4 Global Government 0.550 0.390 1.060

867.57 8.0 Canada 0.730 0.590 1.740

413.05 3.2 EMU§ 0.230 0.143 0.794

784.62 3.4 France 0.000 -0.160 0.430

547.93 2.3 Germany -0.360 -0.740 -0.050

295.42 -0.9 Japan 0.280 0.040 0.320

610.66 2.4 Netherlands -0.260 -0.540 0.080

1089.55 8.4 U.K. 0.580 0.390 1.180

904.31 2.5 EmergingMarkets ** 4.573 4.523 7.480

wsj.com/market-data/commoditiesCOMMODITIES

CommSvsSPDR XLC 61.08 1.78 13.9
CnsmrDiscSelSector XLY 148.83 0.82 18.7
CnsStapleSelSector XLP 64.98 –0.14 3.2
FinSelSectorSPDR XLF 24.71 –1.36 –19.7
FTDJ Internet FDN 185.55 0.86 33.4
GSActiveBetaUSLC GSLC 68.71 0.63 6.2
HealthCareSelSect XLV 106.23 0.13 4.3
IndSelSectorSPDR XLI 78.71 0.06 –3.4
InvscQQQI QQQ 279.06 1.42 31.3
InvscS&P500EW RSP 110.89 0.10 –4.2
iSh3-7YTreasuryBd IEI 133.58 –0.01 6.2
iShCoreDivGrowth DGRO 40.62 –0.07 –3.4
iShCoreMSCIEAFE IEFA 61.93 0.67 –5.1
iShCoreMSCIEM IEMG 54.03 1.05 0.5
iShCoreMSCITotInt IXUS 59.91 0.74 –3.2
iShCoreS&P500 IVV 341.57 0.51 5.7
iShCoreS&PMC IJH 189.34 0.08 –8.0
iShCoreS&PSC IJR 72.23 0.03 –13.9
iShS&PTotlUSStkMkt ITOT 76.61 0.55 5.4
iShCoreUSAggBd AGG 118.39 0.01 5.4
iShSelectDividend DVY 84.81 –0.66 –19.7
iShEdgeMSCIMinEAFE EFAV 68.97 0.42 –7.5
iShEdgeMSCIMinUSA USMV 64.80 0.47 –1.2
iShEdgeMSCIUSAMom MTUM 146.98 1.60 17.1
iShEdgeMSCIUSAQual QUAL 104.94 0.55 3.9
iShGoldTr IAU 18.65 –0.21 28.6
iShiBoxx$InvGrCpBd LQD 135.86 0.11 6.2
iShiBoxx$HYCpBd HYG 84.59 0.27 –3.8
iShIntermCorpBd IGIB 61.15 0.11 5.5
iShJPMUSDEmgBd EMB 113.55 0.17 –0.9
iShMBSETF MBB 110.33 –0.13 2.1
iShMSCIACWI ACWI 81.32 0.67 2.6
iShMSCI EAFE EFA 65.57 0.64 –5.6
iShMSCIEmgMarkets EEM 45.11 1.05 0.5
iShNatlMuniBd MUB 115.98 0.11 1.8
iShPfd&Incm PFF 36.62 0.41 –2.6
iShRussell1000Gwth IWF 217.45 1.11 23.6
iShRussell1000 IWB 189.71 0.54 6.3
iShRussell1000Val IWD 121.21 –0.07 –11.2
iShRussell2000 IWM 153.37 0.19 –7.4
iShRussellMid-Cap IWR 58.10 0.35 –2.5
iShRussellMCValue IWS 83.29 0.05 –12.1
iShS&P500Growth IVW 233.70 1.02 20.7
iShS&P500Value IVE 115.30 –0.19 –11.4
iShShortCpBd IGSB 54.99 0.05 2.5
iShShortTreaBd SHV 110.70 ... 0.2
iShSilver SLV 25.23 –0.24 51.3
iShTIPSBondETF TIP 126.51 0.07 8.5
iSh1-3YTreasuryBd SHY 86.48 0.01 2.2
iSh7-10YTreasuryBd IEF 121.84 –0.05 10.5
iSh20+YTreasuryBd TLT 164.07 –0.24 21.1
iShRussellMCGrowth IWP 169.71 1.05 11.2
iShUSTreasuryBdETF GOVT 27.97 ... 7.8
JPMUltShtIncm JPST 50.84 0.02 0.8
PIMCOEnhShMaturity MINT 101.94 –0.03 0.3
SPDRBlmBarcHYBd JNK 105.15 0.22 –4.0
SPDRBloomBar1-3MTB BIL 91.52 –0.02 0.1
SPDRGold GLD 183.45 –0.24 28.4
SchwabIntEquity SCHF 32.28 0.59 –4.0
SchwabUSBrdMkt SCHB 81.02 0.56 5.4
SchwabUSDiv SCHD 56.90 –0.16 –1.8
SchwabUSLC SCHX 81.92 0.59 6.7
SchwabUSLCGrw SCHG 114.97 1.09 23.7
SchwabUSTIPs SCHP 61.58 0.05 8.7
SPDRDJIATr DIA 280.58 0.02 –1.6
SPDRS&PMdCpTr MDY 345.75 0.12 –7.9
SPDRS&P500 SPY 340.17 0.51 5.7
SPDRS&PDiv SDY 95.39 –0.30 –11.3
TechSelectSector XLK 116.47 0.99 27.1
UtilitiesSelSector XLU 60.14 0.67 –6.9
VanEckGoldMiner GDX 42.79 ... 46.1
VangdInfoTech VGT 309.16 1.09 26.3
VangdSCVal VBR 114.52 –0.11 –16.5
VangdSCGrwth VBK 214.25 0.93 7.8
VangdExtMkt VXF 130.69 0.82 3.7
VangdDivApp VIG 130.23 0.47 4.5
VangdFTSEDevMk VEA 42.22 0.62 –4.2
VangdFTSEEM VWO 44.71 1.13 0.5
VangdFTSEEurope VGK 54.76 0.72 –6.6
VangdFTSEAWxUS VEU 52.21 0.79 –2.9
VangdGrowth VUG 228.81 1.18 25.6
VangdHlthCr VHT 203.81 0.28 6.3
VangdHiDiv VYM 82.98 –0.19 –11.5
VangdIntermBd BIV 93.67 0.03 7.4
VangdIntrCorpBd VCIT 96.37 0.11 5.5
VangdLC VV 158.59 0.62 7.3
VangdMegaGrwth MGK 186.77 1.35 28.2
VangdMC VO 177.40 0.38 –0.4
VangdMBS VMBS 54.24 –0.11 2.0
VangdRealEst VNQ 83.20 1.20 –10.3
VangdS&P500ETF VOO 312.57 0.51 5.7
VangdSTBond BSV 83.07 0.01 3.1
VangdSTCpBd VCSH 82.96 0.01 2.4
VangdSC VB 156.34 0.37 –5.6
VangdTotalBd BND 88.46 0.06 5.5
VangdTotIntlBd BNDX 58.08 –0.01 2.7
VangdTotIntlStk VXUS 53.97 0.69 –3.1
VangdTotalStk VTI 172.74 0.57 5.6
VangdTotlWrld VT 82.45 0.59 1.8
VangdValue VTV 107.10 –0.19 –10.6

Closing Chg YTD
ETF Symbol Price (%) (%)

Tuesday, September 15, 2020

Exchange-Traded
Portfolios

Largest 100 exchange-traded funds,
latest session

BANKRATE.COM®MMA,Savings andCDs
AverageYields ofMajor Banks Tuesday, September 15, 2020

Type MMA 1-MO 2-MO 3-MO 6-MO 1-YR 2-YR 2.5YR 5YR

National average
Savings 0.10 0.06 0.07 0.10 0.14 0.21 0.24 0.21 0.35
Jumbos 0.20 0.07 0.07 0.11 0.16 0.23 0.27 0.22 0.37
Weekly change
Savings 0.00 0.00 0.01 0.00 -0.01 -0.01 -0.02 0.00 -0.02
Jumbos -0.01 0.00 0.00 0.00 0.00 -0.02 -0.01 -0.01 -0.02

ConsumerSavingsRates
Below are the top federally insured offers available nationwide according to Bankrate.com's
weeklysurveyofhighestyields.For latestoffersandreviewsofthesefinancial institutions,please
visit bankrate.com/banking/reviews. Information is believed to be reliable, but not guaranteed.

Highyield savings
Bank Yield Bank Yield
Phone number Minimum (%) Phone number Minimum (%)

Moneymarket and savings account Six-monthCD
TABBank $0 0.90 StateBank of India California $1,000 0.65
(800) 355-3063 (877) 707-1995
VioBank $100 0.83 NBKCBank $1,000 0.65
(888) 999-9170 (913) 341-1144
Ally Bank $0 0.80 MerrickBank $25,000 0.65
(877) 247-2559 (866) 638-6851

One-monthCD One-year CD
LoneStar Bank $1,000 0.20 NBKCBank $1,000 0.90
(713) 358-9400 (913) 341-1144
StateBank of India California $1,000 0.15 Marcus byGoldmanSachs $500 0.85
(877) 707-1995 (855) 730-7283
WashingtonSavingsBank $500 0.10 ComenityDirect $1,500 0.80
(978) 458-7999 (833) 755-4354

Two-monthCD Two-year CD
LoneStar Bank $1,000 0.20 BankDirect $10,000 1.00
(713) 358-9400 (877) 839-2737
StateBank of India California $1,000 0.15 NBKCBank $1,000 0.90
(877) 707-1995 (913) 341-1144
VirtualBank $10,000 0.15 Marcus byGoldmanSachs $500 0.85
(877) 998-2265 (855) 730-7283

Three-monthCD Five-year CD
BrioDirect $500 0.50 TABBank $1,000 1.10
(877) 369-2746 (800) 355-3063
NBKCBank $1,000 0.35 First InternetBank of Indiana $1,000 1.01
(913) 341-1144 (888) 873-3424
Goldwater Bank $5,000 0.35 Ally Bank $0 1.00
(480) 281-8200 (877) 247-2559

Highyield jumbos -Minimum is $100,000

Moneymarket and savings account Six-monthCD
ConnexusCredit Union 1.15 MerrickBank 0.65
(800) 845-5025 (866) 638-6851
CFGCommunityBank 0.90 StateBank of India California 0.65
(888) 205-8388 (877) 707-1995
VirtualBank 0.80 LiveOakBank 0.60
(877) 998-2265 (866) 518-0286

One-monthCD One-year CD
LoneStar Bank 0.20 Marcus byGoldmanSachs 0.85
(713) 358-9400 (855) 730-7283
StateBank of India California 0.15 ComenityDirect 0.80
(877) 707-1995 (833) 755-4354
VirtualBank 0.10 Ally Bank 0.75
(877) 998-2265 (877) 247-2559

Two-monthCD Two-year CD
LoneStar Bank 0.20 BankDirect 1.00
(713) 358-9400 (877) 839-2737
StateBank of India California 0.15 ComenityDirect 0.85
(877) 707-1995 (833) 755-4354
VirtualBank 0.15 Marcus byGoldmanSachs 0.85
(877) 998-2265 (855) 730-7283

Three-monthCD Five-year CD
BrioDirect 0.50 TABBank 1.10
(877) 369-2746 (800) 355-3063
Goldwater Bank 0.35 First InternetBank of Indiana 1.01
(480) 281-8200 (888) 873-3424
Discover Bank 0.25 Ally Bank 1.00
(800) 347-7000 (877) 247-2559

Notes: Accounts are federally insured up to $250,000per person. Yields are based onmethod of
compounding and rate stated for the lowest required opening deposit to earn interest. CD
figures are for fixed rates only.MMA:Allows six (6) third-party transfers permonth, three (3) of
whichmay be checks. Rates are subject to change.

Source: Bankrate.com, a publication of Bankrate, Inc., PalmBeachGardens, FL 33410
Internet:www.bankrate.com

.
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Net
Stock SymClose Chg

GeneralElec GE 6.10 -0.05
GeneralMills GIS 59.02 0.26
GeneralMotorsGM 31.58 0.40
Genmab GMAB 37.03 0.95
Genpact G 39.59 0.63
Gentex GNTX 27.04 0.01
GenuineParts GPC 101.84 -1.18
Gerdau GGB 4.05 0.19
GileadSciencesGILD 66.20 -0.14
GSK GSK 39.27 0.19
GlobalPaymentsGPN 173.15 2.96
Globant GLOB 176.75 3.01
GlobeLife GL 83.39 0.16
GoDaddy GDDY 73.93 -0.80

s GoldFields GFI 14.48 -0.06
GoldmanSachsGS 198.00 -3.34

s Graco GGG 61.08 0.23
Grainger GWW 354.65 0.31
Grifols GRFS 16.62 0.07
Grubhub GRUB 70.27 0.37

s GuardantHealthGH 103.10 -0.05
Guidewire GWRE 107.10 1.07

HCA HealthcareHCA 135.80 0.08
HDFC Bank HDB 49.49 0.67
HD Supply HDS 40.86 0.41
HP HPQ 19.26 -0.07
HSBC HSBC 20.71 0.07
HUYA HUYA 27.13 0.62
Halliburton HAL 14.44 0.11
HartfordFinl HIG 37.48 -1.41
Hasbro HAS 77.41 0.23
HealthcareAmerHTA 26.87 -0.10
HealthpeakProp PEAK 28.79 0.03
Heico A HEI.A 90.88 0.04
Heico HEI 109.65 -0.37
HenrySchein HSIC 63.75 0.02
Herbalife HLF 49.90 1.24
Hershey HSY 144.34 -0.16
Hess HES 42.85 -0.99
HewlettPackardHPE 9.28 -0.09
HighwoodsPropHIW 35.88 0.13
Hilton HLT 91.94 -0.37
Hologic HOLX 60.89 0.24
HomeDepot HD 285.58 4.93
HondaMotor HMC 25.54 0.20

Honeywell HON 168.30 -0.17
s HorizonTherapHZNP 78.97 2.37
HormelFoods HRL 49.81 -0.44
DR Horton DHI 71.77 -0.95
HostHotels HST 12.02 0.10
HowmetAerospace HWM 18.21 -0.18
HuanengPowerHNP 15.73 -0.11
Huazhu HTHT 39.16 -1.37
Hubbell HUBB 143.56 0.64
HubSpot HUBS 282.53 2.07
Humana HUM 399.99 -3.64
JBHunt JBHT 132.98 0.96
HuntingtonBcshs HBAN 10.00 -0.12
HuntingIngallsHII 145.27 -1.58
HyattHotels H 59.87 0.76
IAA IAA 51.85 -0.21
ICICI Bank IBN 10.17 0.21
IdexxLab IDXX 369.24 3.68
IHS Markit INFO 79.48 1.53
ING Groep ING 8.32 -0.08
IPG Photonics IPGP 166.21 3.33
IQVIA IQV 164.71 3.06
IcahnEnterprises IEP 49.74 -0.03

Net
Stock SymClose Chg

Net
Stock SymClose Chg Icon ICLR 188.38 1.64

s IDEX IEX 186.21 2.11
IllinoisToolWks ITW 198.64 0.42
Illumina ILMN 352.19 -1.46
Immunomedics IMMU 84.75 1.10
ImperialOil IMO 14.40 -0.01
Incyte INCY 91.43 -1.72

s Infosys INFY 13.34 0.10
IngersollRand IR 36.33 0.01
Insulet PODD 225.59 7.48
Intel INTC 50.00 0.59
InteractiveBrkrs IBKR 47.22 -0.45
ICE ICE 100.53 0.37
InterContinentl IHG 56.64 -0.47
IBM IBM 122.44 0.35
IntlFlavors IFF 124.24 1.26
IntlPaper IP 41.66 0.87
Interpublic IPG 18.05 -0.11
Intuit INTU 322.47 4.16
IntuitiveSurgical ISRG 715.57 -0.77
InvitatHomes INVH 28.91 -0.25
IonisPharma IONS 52.93 -0.81
iQIYI IQ 22.26 -0.05
iRhythmTechs IRTC 226.28 6.13
IronMountain IRM 29.07 0.11
ItauUnibanco ITUB 4.48 -0.04

J K L
JD.com JD 77.00 0.41
Joyy YY 82.90 1.95
JPMorganChase JPM 99.28 -3.19
JackHenry JKHY 159.79 1.32
JacobsEngg J 94.87 0.84
JamesHardie JHX 22.52 ...
JazzPharma JAZZ 141.50 1.09
J&J JNJ 148.89 0.54
JohnsonControls JCI 42.29 -0.22
JuniperNetworks JNPR 23.10 -0.02
KB Fin KB 32.28 0.10
KE Holdings BEKE 54.18 1.47
KKR KKR 36.03 0.84
KLA KLAC 180.76 2.68
KSCitySouthernKSU 187.40 0.18
Kellogg K 65.63 0.21
KeurigDrPepperKDP 28.80 -0.01
KeyCorp KEY 12.53 -0.28
KeysightTechs KEYS 96.21 1.98
KilroyRealty KRC 57.50 1.18
KimberlyClark KMB 146.48 -2.02
KinderMorganKMI 12.91 -0.15
KingsoftCloud KC 36.89 1.43
KinrossGold KGC 9.30 0.04
KirklandLakeGoldKL 54.04 -0.27
Knight-Swift KNX 43.79 0.42
KoninklijkePhil PHG 47.24 0.53
KoreaElcPwr KEP 8.61 -0.07
KraftHeinz KHC 31.97 0.10
Kroger KR 32.72 -0.12
L Brands LB 28.99 -0.06
LHC Group LHCG 205.81 0.40
Line LN 50.81 0.10
LKQ LKQ 31.85 -0.49
LPL Financial LPLA 80.58 -0.34
L3HarrisTech LHX 178.78 -2.85
LabCpAm LH 185.92 2.79
LamResearch LRCX 308.93 3.51
LamarAdv LAMR 66.72 0.10
LambWeston LW 67.25 1.64
LasVegasSands LVS 51.85 -1.25
Lear LEA 123.55 1.77
Leggett&Platt LEG 44.11 -0.52
Leidos LDOS 88.74 0.40
Lennar A LEN 75.90 -3.10
Lennar B LEN.B 60.26 -2.44
LennoxIntl LII 273.23 -3.25

Net
Stock SymClose Chg

LiAuto LI 18.19 0.72
LibertyBroadbandA LBRDA141.01 2.90
LibertyBroadbandC LBRDK 142.60 3.34
LibertyGlobal C LBTYK 21.39 0.04
LibertyGlobal A LBTYA 21.77 0.07
LibertyGlobal B LBTYB 21.70 -2.05
LibertyFormOne A FWONA 34.27 -0.14
LibertyFormOne C FWONK 37.01 -0.25
LibertyBraves A BATRA 21.04 1.13
LibertyBraves C BATRK 21.19 1.20
LibertySirius A LSXMA 34.97 -0.59
LibertySirius C LSXMK 35.00 -0.55
EliLilly LLY 150.08 1.08
LincolnNational LNC 33.59 -1.75
Linde LIN 250.73 -0.52
LiveNationEnt LYV 58.85 0.19
LivongoHealth LVGO 124.43 0.93
LloydsBanking LYG 1.30 -0.01
LockheedMartin LMT 392.55 -1.20
Loews L 35.39 -0.71
LogitechIntl LOGI 71.03 0.55
Lowe's LOW 169.03 3.84
lululemon LULU 315.49 1.67
Lyft LYFT 30.23 -1.74
LyondellBasell LYB 76.55 0.06

M N
M&T Bank MTB 103.76 -0.48
MGM ResortsMGM 23.74 0.68
MKS Instrum MKSI 106.25 1.84
MPLX MPLX 17.49 -0.49
MSCI MSCI 346.00 3.63
MagellanMid MMP 36.88 -0.56
MagnaIntl MGA 48.89 0.18
ManhattanAssocMANH 96.25 1.46
ManulifeFin MFC 14.60 -0.07
MarathonPetrolMPC 31.09 -0.93
Markel MKL 1030.23 -16.17
MarketAxess MKTX 464.06 2.21
Marriott MAR 105.39 0.71
Marsh&McLenMMC 118.62 0.82
MartinMariettaMLM 218.10 1.62
MarvellTech MRVL 39.01 -0.21
Masco MAS 59.15 -0.25
Masimo MASI 223.39 2.40
Mastercard MA 339.14 0.54
MaximIntProductsMXIM 67.09 0.74
McCormickVtgMKC.V 200.15 -1.00
McCormick MKC 200.35 0.25

s McDonalds MCD 222.37 1.81
McKesson MCK 150.87 -0.03
MedicalProp MPW 18.32 -0.04
Medtronic MDT 107.57 0.60
MelcoResorts MLCO 19.66 0.26
MercadoLibre MELI 1029.99 -6.78
Merck MRK 84.21 0.05
MetLife MET 37.51 -1.33
MettlerToledo MTD 980.90 1.91
MicrochipTechMCHP 103.62 1.41
MicronTech MU 49.05 0.02
Microsoft MSFT 208.78 3.37
MidAmApt MAA 118.57 -1.08

s MiratiTherap MRTX 157.65 11.91
MitsubishiUFJ MUFG 4.22 -0.01
MizuhoFin MFG 2.71 0.02
MobileTeleSysMBT 9.04 0.15
Moderna MRNA 66.88 3.21
MohawkInds MHK 98.79 -1.67
MolinaHealthcareMOH 181.79 2.51
MolsonCoorsB TAP 34.29 -0.72

s MomentaPharmMNTA 52.37 0.27
Mondelez MDLZ 58.09 0.08
MongoDB MDB 213.60 2.57
MonolithicPowerMPWR 258.67 11.07

Net
Stock SymClose Chg

MonsterBev MNST 83.14 0.25
Moody's MCO 286.95 -1.73
MorganStanleyMS 50.39 -0.76
Morningstar MORN 161.09 1.68
Mosaic MOS 18.03 -0.10
MotorolaSol MSI 156.80 0.80
Mylan MYL 15.95 0.18

s MyoKardia MYOK 127.04 3.16
NICE NICE 214.54 2.29
NIO NIO 19.19 0.46
NRG Energy NRG 30.60 -0.94
NVR NVR 4020.99-121.23
NXP Semi NXPI 127.41 1.71
Nasdaq NDAQ 128.16 1.17
NationalGrid NGG 54.60 0.02
NatlRetailPropNNN 38.52 0.02
Natura&Co NTCO 20.25 0.14
NatWest NWG 2.57 -0.03
nCino NCNO 77.19 0.62
NetApp NTAP 45.38 ...
NetEase NTES 477.48 12.03
Netflix NFLX 495.99 19.73
Neurocrine NBIX 104.30 -1.73
NewOrientalEduc EDU 155.35 3.63
NYTimes A NYT 42.00 -1.30
NewellBrands NWL 17.68 -0.14
Newmont NEM 67.55 0.17
NewsCorp B NWS 15.23 0.13
NewsCorp A NWSA 15.32 0.11

s NextEraEnergyNEE 295.70 13.78
s Nike NKE 119.27 -0.01
Nikola NKLA 32.83 -2.96
NiSource NI 22.11 -0.27
Nokia NOK 4.16 0.07
NomuraHoldingsNMR 5.04 -0.02
Nordson NDSN 198.48 3.38

s NorfolkSouthernNSC 222.03 1.74
NorthernTrustNTRS 78.76 -1.74
NorthropGrumNOC 338.02 -0.43
NortonLifeLockNLOK 21.23 -0.03
Novartis NVS 91.00 0.97
Novavax NVAX 110.34 4.54
NovoNordisk NVO 67.92 1.26

s Novocure NVCR 104.46 6.76
s NuanceComms NUAN 32.97 1.53
Nucor NUE 46.79 0.06
Nutrien NTR 39.93 0.23
NVIDIA NVDA 519.64 4.75

O P Q
OGE Energy OGE 29.48 -0.75
ONEOK OKE 26.29 -1.01
OReillyAuto ORLY 477.41 -0.71
OakStreetHealthOSH 41.38 0.80
OccidentalPetrol OXY 10.71 0.54
Okta OKTA 193.42 -1.27
OldDomFreightODFL 197.46 4.31
OmegaHealthcareOHI 32.93 -0.20
Omnicom OMC 53.71 -0.12
ON Semi ON 22.02 0.01
OneConnectFinTechOCFT 21.20 0.41
OpenText OTEX 42.71 0.26
Oracle ORCL 60.94 1.48
Orange ORAN 11.16 -0.05
Orix IX 66.81 0.19
OtisWorldwideOTIS 60.30 0.31
OwensCorningOC 66.57 0.17
PG&E PCG 9.78 0.14
PLDT PHI 28.30 0.33
PNC Fin PNC 111.29 -2.89
POSCO PKX 39.88 -0.08
PPD PPD 33.23 -0.58
PPG Ind PPG 129.92 -0.29
PPL PPL 27.72 -0.20

Net
Stock SymClose Chg

PRA HealthSci PRAH 106.58 0.49
PTC PTC 88.32 2.92
Paccar PCAR 85.77 -0.59
PackagingCpAm PKG 107.53 1.60
PagSeguroDig PAGS 37.26 0.97
PaloAltoNtwks PANW 248.08 2.35
PanAmerSilver PAAS 35.89 -0.35
ParkerHannifin PH 209.93 -1.51
Paychex PAYX 78.91 1.29
PaycomSoftware PAYC 280.09 7.45
Paylocity PCTY 146.22 2.34
PayPal PYPL 186.02 -0.94
Pegasystems PEGA 123.39 2.07
Peloton PTON 85.45 3.44
PembinaPipeline PBA 23.90 0.13

s PennNational PENN 68.23 2.69
Pentair PNR 45.11 0.31
Penumbra PEN 197.88 4.22
PepsiCo PEP 135.62 -1.05
PerkinElmer PKI 118.51 0.78
Perrigo PRGO 49.92 -0.22
PetroChina PTR 32.24 0.22
PetroleoBrasil PBR 8.27 -0.01
PetroleoBrasilA PBR.A 8.20 -0.04
Pfizer PFE 36.96 -0.05
PhilipMorris PM 81.40 -0.54
Phillips66 PSX 58.05 -0.32
Pinduoduo PDD 82.65 -2.63
PinnacleWest PNW 72.02 -0.07
Pinterest PINS 37.61 1.29
PioneerNatRscs PXD 94.63 1.28
PlainsAllAmPipe PAA 6.86 -0.03
Polaris PII 92.78 -1.11
Pool POOL 308.48 0.10
PrincipalFin PFG 39.95 -1.37
Procter&Gamble PG 138.63 ...

s Progressive PGR 95.08 -1.18
Prologis PLD 102.73 0.78
Proofpoint PFPT 102.03 -0.53
PrudentialFin PRU 68.36 -1.40
Prudential PUK 30.39 0.45
PublicServiceEnt PEG 51.65 -0.83
PublicStorage PSA 221.01 -3.73
PulteGroup PHM 45.05 -0.62
QTS Realty QTS 64.41 0.53
Qiagen QGEN 50.14 0.15
Qorvo QRVO 129.99 7.15
Qualcomm QCOM 116.58 3.12
QuantaServices PWR 51.99 -0.27
QuestDiag DGX 113.59 0.87
Quidel QDEL 162.42 3.03

R S
RELX RELX 23.38 0.25
RH RH 374.24 -6.29
RPM RPM 85.17 0.67
RalphLauren RL 80.62 0.03
RaymondJamesRJF 74.34 -1.64
RaytheonTechRTX 61.44 -0.53
RealtyIncome O 65.81 0.31
RegencyCtrs REG 41.21 1.17
RegenPharm REGN 579.90 15.70
RegionsFin RF 11.98 -0.08
ReinsGrp RGA 102.23 -2.23
RelianceSteel RS 106.37 0.30
RenaissanceReRNR 170.69 -3.63
Repligen RGEN 150.27 0.59
RepublicSvcs RSG 96.82 0.06
ResMed RMD 175.55 1.12
RestaurantBrandsQSR 58.21 1.73
RexfordIndlRealty REXR 47.17 0.17
ReynoldsCnsmr REYN 32.38 -0.13
RingCentral RNG 254.43 -7.63

s RioTinto RIO 65.43 1.57
RitchieBros RBA 57.69 0.03
RobertHalf RHI 53.97 0.47
RocketCos. RKT 23.36 -0.34
Rockwell ROK 224.77 0.11
RogersComm BRCI 40.85 0.41
Roku ROKU 168.52 10.79
Rollins ROL 54.78 0.49
RoperTech ROP 403.89 7.63
RossStores ROST 93.92 0.15
RoyalBkCanadaRY 74.41 0.18
RoyalCaribbeanRCL 67.69 -3.25
RoyalDutchA RDS.A 27.84 0.12
RoyalDutchB RDS.B 26.33 0.06
RoyalGold RGLD 130.23 -0.72
RoyaltyPharma RPRX 40.71 0.88
Ryanair RYAAY 85.83 -1.14
SAP SAP 160.67 -0.03
S&P Global SPGI 357.20 4.11

s SBA Comm SBAC 323.35 13.66
SEI Investments SEIC 50.06 -0.25
SK Telecom SKM 23.02 -0.06
SS&C Tech SSNC 61.27 0.77
StoreCapital STOR 29.50 1.05
SVB Fin SIVB 248.23 -2.45
Salesforce.com CRM 251.68 5.04
Sanofi SNY 52.54 0.86
SareptaTherap SRPT 142.80 4.30
Schlumberger SLB 18.20 0.17
SchwabC SCHW 34.75 -0.98

Net
Stock SymClose Chg

ScottsMiracleGro SMG 160.57 0.75
Sea SE 149.99 2.17
Seagate STX 47.34 -0.31
SealedAir SEE 38.61 -0.66
SeattleGenetics SGEN 174.87 3.08
SempraEnergy SRE 117.63 -1.52
SensataTechs ST 43.14 0.24
ServiceCorp SCI 42.04 -1.01
ServiceNow NOW 473.96 15.90
ShawComm B SJR 19.03 0.27

s SherwinWilliams SHW 716.25 -1.35
ShinhanFin SHG 23.89 -0.27
Shopify SHOP 929.39 -2.44
Sibanye-Stillwater SBSW 12.82 -0.01
SimonProperty SPG 71.07 3.27
SiriusXM SIRI 5.36 -0.28
Skyworks SWKS 140.91 3.12
SlackTech WORK 25.64 -0.05
SmithAO AOS 50.79 0.93
Smith&Nephew SNN 40.44 0.10
Smucker SJM 112.40 -1.06
Snap SNAP 24.47 0.34
SnapOn SNA 152.96 0.13

s SOQUIMICH SQM 33.79 0.40
SolarEdgeTech SEDG 199.00 2.88
SolarWinds SWI 19.60 0.15
Sony SNE 76.46 -1.26
Southern SO 53.01 0.15
SoCopper SCCO 47.29 -0.04
SouthwestAir LUV 40.61 0.55
Splunk SPLK 185.35 1.68
Spotify SPOT 237.91 -0.64
Square SQ 154.50 10.10
StanleyBlackDck SWK 162.84 0.49
Starbucks SBUX 87.71 1.08
StateStreet STT 63.20 -1.23
SteelDynamics STLD 30.37 0.28

s Steris STE 169.64 2.47
STMicroelec STM 31.40 0.30
StoneCo STNE 53.72 2.04
Stryker SYK 210.50 4.99
SumitomoMits SMFG 5.91 0.01
SunComms SUI 146.72 -0.62
SunLifeFinancial SLF 42.26 0.25
SuncorEnergy SU 13.35 -0.17

s SunRun RUN 61.01 1.91
Suzano SUZ 9.18 0.41
SynchronyFin SYF 26.49 -0.47
SyneosHealth SYNH 61.56 0.57
Synnex SNX 131.52 3.07
Synopsys SNPS 210.95 5.41
Sysco SYY 65.40 0.83

T U V
TAL Education TAL 75.44 0.39
TC Energy TRP 45.46 -0.02
TD Ameritrade AMTD 37.59 -1.02

s TE Connectivity TEL 100.95 1.37
Telus TU 18.22 0.14
TIM Part TSU 13.60 -0.10
TJX TJX 56.86 1.39
T-MobileUS TMUS 115.93 3.66
TRowePrice TROW 126.74 -0.67

s TaiwanSemi TSM 85.85 5.35
TakeTwoSoftware TTWO 160.59 4.11
TakedaPharm TAK 18.42 0.05
TandemDiabetes TNDM 109.90 2.50
Target TGT 149.07 0.63
TataMotors TTM 10.09 0.02
TeckRscsB TECK 13.71 0.12
TeladocHealth TDOC 194.71 1.35
TeledyneTech TDY 319.56 -2.18
Teleflex TFX 369.83 -2.05
Ericsson ERIC 10.93 0.06
TelefonicaBrasVIV 8.97 0.01
Telefonica TEF 3.84 -0.01
TelekmIndonesia TLK 18.93 -0.11
10xGenomics TXG 118.79 -2.12
Tenaris TS 10.71 -0.08
TencentMusic TME 15.55 -0.43
Teradyne TER 77.20 0.38
Tesla TSLA 449.76 30.14
TevaPharm TEVA 9.16 0.07
TexasInstruments TXN 140.64 2.11
Textron TXT 39.07 -0.26
ThermoFisherSci TMO 435.10 1.00
ThomsonReuters TRI 78.50 0.88
3M MMM 166.57 -1.89
Tiffany TIF 114.05 0.86

s Toro TTC 84.26 1.63
TorontoDomBk TD 47.95 -0.13
Total TOT 37.89 -0.05
ToyotaMotor TM 134.03 0.26
TractorSupply TSCO 140.88 2.74
TradeDesk TTD 445.30 17.79
Tradeweb TW 54.26 0.19
TraneTech TT 121.22 2.23
TransDigm TDG 507.30 ...
TransUnion TRU 87.49 0.69
Travelers TRV 112.15 -2.31
Trex TREX 69.88 -0.07
Trimble TRMB 52.08 1.65
Trip.com TCOM 29.03 -0.38

Net
Stock SymClose Chg

TruistFinl TFC 39.41 -0.35
Twilio TWLO 226.33 0.42
Twitter TWTR 39.09 0.32
TylerTech TYL 336.13 6.08
TysonFoods TSN 65.25 -0.06
UBS Group UBS 12.29 -0.23
UDR UDR 34.80 -0.39
UGI UGI 32.84 0.21
Uber UBER 37.47 -0.48
Ubiquiti UI 155.35 3.11
UltaBeauty ULTA 237.32 3.18

s Unilever UN 61.47 0.77
s Unilever UL 62.47 0.71
s UnionPacific UNP 202.37 3.53
UnitedAirlines UAL 36.80 0.06
UnitedMicro UMC 4.32 0.27
UPS B UPS 161.53 1.39
UnitedRentalsURI 176.56 -0.02
US Bancorp USB 37.32 -0.55
UnitedHealth UNH 307.23 -1.34
UnivDisplay OLED 172.63 4.43
UniversalHealthBUHS 117.70 0.82
VEREIT VER 7.09 -0.01
VF VFC 74.79 1.58
VICI Prop VICI 25.42 0.61
VailResorts MTN 215.83 -3.31
Vale VALE 11.84 0.09
ValeroEnergy VLO 46.56 -0.95
VarianMed VAR 173.17 0.02
Vedanta VEDL 7.13 0.04
VeevaSystems VEEV 273.58 5.95
Ventas VTR 45.33 -0.15
VeriSign VRSN 204.33 2.33
VeriskAnalytics VRSK 187.84 2.76
Verizon VZ 60.60 0.28
VertxPharm VRTX 266.85 2.05

s Vertiv VRT 17.66 0.12
ViacomCBS B VIAC 30.13 0.40
ViacomCBS A VIACA 32.84 0.30
Vipshop VIPS 16.75 -0.01
Visa V 205.39 0.41
Vistra VST 18.42 -0.31
VMware VMW 143.15 2.33
Vodafone VOD 14.06 -0.10
VornadoRealtyVNO 36.12 0.84
VoyaFinancial VOYA 47.80 -1.31
Vroom VRM 53.07 2.11
VulcanMatls VMC 131.42 1.08

W X Y Z
WEC Energy WEC 99.15 1.97
WEX WEX 146.31 -0.42
W.P.Carey WPC 69.34 0.25
WPP WPP 40.86 -0.18
Wabtec WAB 66.82 -1.18
WalgreensBootsWBA 35.27 0.16
Walmart WMT 137.36 0.04
WarnerMusic WMG 28.20 -0.62
WasteConnectionsWCN 101.40 0.05
WasteMgt WM 117.07 0.71
Waters WAT 205.61 0.33
Watsco WSO 236.25 -1.26
Wayfair W 270.34 3.64
Weibo WB 34.63 -0.52
WellsFargo WFC 24.88 0.07
Welltower WELL 60.71 0.59
WestPharmSvcsWST 284.38 6.51
WesternDigitalWDC 37.78 -1.16
WesternUnionWU 22.43 0.09
WestlakeChemWLK 67.97 1.22
WestpacBankingWBK 12.27 -0.12
WestRock WRK 35.95 1.61
WeyerhaeuserWY 28.76 -0.17
WheatonPrecMetWPM 54.01 0.21
Whirlpool WHR 178.37 0.57
Williams WMB 20.87 0.02
Williams-SonomaWSM 93.04 -0.38
WillisTowers WLTW 206.25 0.05

s Wipro WIT 4.65 0.04
Wix.com WIX 260.04 5.49
Workday WDAY 207.63 -0.78
WynnResorts WYNN 82.28 -1.52
XP XP 43.99 -0.09
XPO Logistics XPO 89.47 2.24
XcelEnergy XEL 70.41 0.87
Xilinx XLNX 102.83 1.11
XPeng XPEV 21.12 0.64
Xylem XYL 84.41 0.20
YamanaGold AUY 6.30 -0.02
Yandex YNDX 62.27 -0.31
YumBrands YUM 93.52 0.65
YumChina YUMC 52.00 -0.17
ZTO Express ZTO 31.37 -0.35
ZaiLab ZLAB 78.80 1.38
ZebraTech ZBRA 257.46 6.20
Zendesk ZEN 97.92 1.11

s Zillow C Z 91.17 3.99
Zillow A ZG 91.00 3.95
ZimmerBiomet ZBH 144.30 3.71
Zoetis ZTS 162.28 1.42
ZoomVideo ZM 410.94 7.43
ZoomInfoTech ZI 32.61 -0.38
Zscaler ZS 132.64 2.54
Zynga ZNGA 8.52 0.13

Net
Stock SymClose Chg
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MoneyRates September 15, 2020

Key annual interest rates paid to borrowor lendmoney inU.S. and
internationalmarkets. Rates beloware a guide to general levels but
don’t always represent actual transactions.

Inflation
Aug. index ChgFrom (%)

level July '20 Aug. '19

U.S. consumer price index
All items 259.918 0.32 1.3
Core 268.756 0.39 1.7

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 3.25 3.25 5.25 3.25
Canada 2.45 2.45 3.95 2.45
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 0.00 0.00 0.00 0.00
Switzerland 0.00 0.00 0.50 0.00
Britain 0.10 0.10 0.75 0.10
Australia 0.25 0.25 1.00 0.25

Overnight repurchase
U.S. 0.11 0.11 3.40 -0.07

U.S. government rates

Discount
0.25 0.25 2.75 0.25

Federal funds
Effective rate 0.0900 0.0900 2.3600 0.0600
High 0.1000 0.1000 3.0000 0.1000
Low 0.0500 0.0500 2.0000 0.0100
Bid 0.0800 0.0800 2.1000 0.0100
Offer 0.1100 0.1100 2.5000 0.0500

Treasury bill auction
4weeks 0.090 0.090 1.950 0.000
13weeks 0.110 0.115 1.945 0.000
26weeks 0.120 0.125 1.870 0.080

Secondarymarket

FannieMae
30-yearmortgage yields

30days 1.948 1.907 3.388 1.751
60days 2.016 1.970 3.403 1.804

Notes ondata:
U.S. prime rate is the base rate on corporate
loans posted by at least 70%of the 10 largest
U.S. banks, and is effectiveMarch 16, 2020.
Other prime rates aren’t directly comparable;
lending practices varywidely by location;
Discount rate is effectiveMarch 16, 2020.
SecuredOvernight FinancingRate is as of
September 14, 2020. DTCCGCFRepo Index is
Depository Trust&Clearing Corp.'sweighted
average for overnight trades in applicable
CUSIPs. Value traded is in billions ofU.S. dollars.
Federal-funds rates are Tullett Prebon rates as
of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor
Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
2.00 2.00 4.00 2.00

Commercial paper (AA financial)
90days 0.14 n.a. 2.53 0.04

Libor
Onemonth 0.15050 0.15550 2.05700 0.14925
Threemonth 0.24613 0.24950 2.16413 0.23375
Sixmonth 0.27325 0.30100 2.08525 0.27325
One year 0.38575 0.42700 2.07413 0.38575

Euro Libor
Onemonth -0.562 -0.552 -0.360 -0.621
Threemonth -0.513 -0.516 -0.142 -0.539
Sixmonth -0.491 -0.498 -0.052 -0.498
One year -0.425 -0.407 0.008 -0.441

SecuredOvernight FinancingRate
0.09 0.09 5.25 0.01

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 0.129 33.000 6.007 0.002
MBS 0.139 71.250 6.699 0.011

Week —52-WEEK—
Latest ago High Low

DividendChanges
Dividend announcements fromSeptember 15.

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Increased
KiteRealtyGroupTrust KRG 6.3 .08 /.052 Q Oct09 /Oct02

Initial
Diamondrock 8.25%Pfd. DRHpA 7.8 .1776 Sep30 /Sep20

Stocks
Eagle Bulk Shipping EGLE 1:7 /Sep15

Foreign
AEGON6.2996%Fltg Perp. AEB 4.0 .25278 Q Dec15 /Dec01
Global Indemnity GBLI 4.2 .25 Q Sep30 /Sep25

KEY:A: annual;M:monthly; Q: quarterly; r: revised; SA: semiannual; S2:1: stock split and ratio; SO:
spin-off.

Highs
AT&T PfdC TpC 25.72 0.3
AccelEnt ACEL 15.11 10.6
AgnicoEagle AEM 89.23 -0.7
Albemarle ALB 100.31 0.2
AlignTech ALGN 339.73 3.6
AlmadenMinerals AAU 0.94 0.5
AmHomes4Rent AMH 30.15 ...
ArcherDaniels ADM 47.90 -0.1
AscendantDigA ACND 10.40 1.3
AvidityBio RNA 37.46 -3.5
AzurePowerGlbl AZRE 29.24 9.2
BMC Stock BMCH 43.23 -0.8
Ball BLL 85.09 1.4
BeiGene BGNE 257.87 2.1
BicycleTherap BCYC 20.97 -0.3

52-Wk %
Stock Sym Hi/Lo Chg

BioLifeSols BLFS 27.71 6.8
BowXAcquisitionUn BOWXU 10.50 0.6
BrilliantAcqnRt BRLIR 0.31 -29.7
BroadstoneAcqn BSN.U 9.92 0.2
BrookfieldInfr BIPC 55.89 3.0
BuildersFirstSrc BLDR 33.17 -0.8
CCNeubergerII PRPB.U 10.34 0.6
CH Robinson CHRW 104.87 3.3
CITICCapAcqn CCAC.U 10.54 0.2
CM Life CMLFU 11.36 3.2
CSX CSX 81.10 1.7
CambiumNtwks CMBM 16.96 8.5
CanNtlRlwy CNI 109.11 1.2
CanPacRlwy CP 312.59 0.8
CenturyComm CCS 40.52 -0.5
Cerence CRNC 59.00 7.1
CharlesRiverLabs CRL 228.86 2.4
CheckpointTherap CKPT 4.32 19.2

52-Wk %
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Chemours CC 21.90 -1.6
ChinaYuchai CYD 18.02 -1.7
CitiTrends CTRN 26.25 2.5
CollectorsUniv CLCT 51.00 2.3
ColonnadeAcqn CLA.U 9.99 0.2
ContainerStore TCS 5.82 10.4
CoreMoldingTech CMT 8.81 14.9
Corts Aon KTN KTN 33.76 0.1
Crocs CROX 44.56 -3.2
D8 Wt DEH.WS 1.00 15.3
DarlingIngred DAR 36.09 -1.5
Deere DE 220.96 -1.2
DelphiTechs DLPH 18.51 -1.0
DenaliTherap DNLI 37.82 3.3
DiamondrockPfd DRHpA 26.39 1.5
Dick's DKS 58.29 0.2
dMY Tech DMYT.U 15.09 2.0
dMY TechWt DMYT.WS 3.50 2.8

52-Wk %
Stock Sym Hi/Lo Chg

Tuesday, September 15, 2020

dMY TechA DMYT 13.74 -0.2
DraftKings DKNG 49.88 -0.8
DragoneerGrowth DGNR.U 13.12 2.7
E.MergeTech ETACU 10.33 0.7
EastRscsAcqnA ERES 9.84 -0.1
8iEntsAcqnWt JFKKW 2.19 -11.2
Endava DAVA 58.64 2.8
ExpeditorsIntl EXPD 93.58 2.3
FMC FMC 112.59 1.1
FtacOlympus FTOCU 10.05 0.2
FateTherap FATE 38.90 0.3
FirstHorizonPfdC FHNpC 26.78 1.0
FirstRepBkPfd FRCpJ 26.59 0.4
FirstService FSV 134.71 4.5
FoleyTrasimII BFT.U 10.70 2.5
FortunaSilver FSM 7.70 1.1
FreeportMcM FCX 16.69 0.3
FusionAcqnA FUSE 9.88 -0.3
GRAVITY GRVY 117.83 7.1
GS Acqn II GSAH.U 11.11 0.6
GoldFields GFI 14.90 -0.4
GoresMetrop GMHI 13.70 2.8
GoresMetroWt GMHIW 5.00 0.7
Graco GGG 61.40 0.4
GreenBrickPtrs GRBK 18.18 0.9
GreenVisionAcqnWt GRNVW 1.08 13.3
GuardantHealth GH 104.93 ...
HennessyCapWt HCACW 3.61 13.3

52-Wk %
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HennessyCap HCAC 13.50 2.3
HibbettSports HIBB 39.94 2.3
HorizonTherap HZNP 79.87 3.1
IES Holdings IESC 34.75 1.5
InsuAcqnII INAQU 11.02 0.7
IDEX IEX 186.63 1.1
Immunovant IMVT 39.42 0.7
Infosys INFY 13.49 0.8
InstalledBldg IBP 98.10 -0.6
Invitae NVTA 39.94 11.0
JounceTherap JNCE 11.72 23.7
KingswayFin KFS 3.00 1.7
LancasterColony LANC 184.97 0.5
LandcadiaII LCAHU 21.84 5.8
LifewayFoods LWAY 7.75 10.5
LithiumAmericas LAC 9.19 7.9
LiveOakAcqnUn LOAK.U 10.65 1.4
LiveOakBcshs LOB 24.60 -0.9
Luby's LUB 2.69 1.2
MarineProducts MPX 20.00 0.4
MarinusPharma MRNS 4.07 51.7
McDonalds MCD 223.64 0.8
MiratiTherap MRTX 161.37 8.2
MomentaPharm MNTA 52.42 0.5
MonocleAcqn MNCLU 11.97 4.1
MorganStanleyPfdA MSpA 24.10 0.6
MrCooper COOP 22.17 0.4
MyoKardia MYOK 128.29 2.6

52-Wk %
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MyovantSciences MYOV 22.60 0.6
NanoStringTech NSTG 44.29 2.3
Nautilus NLS 17.24 9.3
NavistarIntl NAV 43.37 -0.2
NextEraEnergyUn NEEpO 57.72 2.8
NextEraEnergyUn NEEpP 50.25 2.8
NextEraEnergy NEE 299.30 4.9
Nike NKE 120.48 ...
NorfolkSouthern NSC 222.98 0.8
Novocure NVCR 106.57 6.9
NuSkinEnts NUS 52.44 4.5
NuanceComms NUAN 33.05 4.9
OaktreeAcqn OAC 11.31 0.5
OaktreeAcqnWt OAC.WS 2.35 6.8
one AONE.U 10.80 2.1
OutsetMedical OM 61.75 124.7
ParTechnology PAR 46.49 3.6
PennNational PENN 69.99 4.1
PennyMacFin PFSI 60.50 -0.1
PershingSquare PSTH 22.43 2.1
PershingSquWt PSTH.WS 9.00 12.3
PivotalInvII PIC 10.54 0.5
PretiumResources PVG 14.45 1.2
Progressive PGR 96.90 -1.2
PropertySolns PSAC 10.69 -0.4
PrudentialNts2060 PFH 25.90 -0.1
R1RCM RCM 17.44 -0.4
RenewableEnergy REGI 46.20 4.4

52-Wk %
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RepareTherap RPTX 36.67 -0.7
RevanceTherap RVNC 33.68 14.0
RexfordIndPfdC REXRpC 27.90 1.1
RibbitLeapUn LEAP 13.13 1.1
RioTinto RIO 66.55 2.5
SBA Comm SBAC 324.64 4.4
SI-BONE SIBN 23.89 2.9
SachemNts2025 SCCC 25.51 -0.3
SandbridgeAcqn SBG.U 10.06 0.5
SherwinWilliams SHW 725.91 -0.2
ShockwaveMed SWAV 72.40 2.7
SilkRoadMed SILK 68.22 2.6
SocialCapHedII IPOC.U 14.11 5.3
SocCapHedII A IPOB 18.08 34.6
SocCapHedII Wt IPOB.WS 5.85 34.9
SocialCapHedIII IPOB.U 19.75 34.9
SocialCapHedIII IPOC 12.58 3.4
SOQUIMICH SQM 34.34 1.2
SoftwareAcqnGrpII SAIIU 10.03 ...
StarboardValue SVACU 10.88 0.9
Steris STE 170.71 1.5
StreamlineHlth STRM 1.86 0.6
SunOpta STKL 7.71 4.0
SunRun RUN 61.35 3.2
SurgeryPartners SGRY 23.29 4.2
SwitchbackEnerA SBE 10.46 0.8
TE Connectivity TEL 101.57 1.4
TraconPharm TCON 5.50 -7.4

52-Wk %
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TWC Tech II TWCTU 10.83 -0.1
TaiwanSemi TSM 86.79 6.6
Textainer TGH 13.99 8.7
Toro TTC 84.52 2.0
TortoiseAcqnII SNPR.U 11.00 -1.0
TottenhamAcqnIRt TOTAR 0.57 6.4
TottenhamAcqnIWt TOTAW 0.89 51.9
Tucows TCX 74.72 ...
Tupperware TUP 26.97 10.6
Unilever UN 61.93 1.3
Unilever UL 62.94 1.1
UnionAcqnII LATNU 10.60 0.6
UnionPacific UNP 202.85 1.8
VertivUn VERT.U 20.12 2.7
Vertiv VRT 18.00 0.7
VertivWt VRT.WS 6.75 -0.3
VivintSolar VSLR 33.63 3.3
WesBancoPfdA WSBCP 26.68 0.3
WintrustFinPfdE WTFCP 27.04 0.6
Wipro WIT 4.69 0.9
Zillow C Z 92.88 4.6

Lows
AIG Wt AIG.WS 0.24 -12.7
AmOutdoorBrands AOUT 12.77 -5.5
Creatd CRTD 3.00 1.3
EastRscsAcqnA ERES 9.70 -0.1

52-Wk %
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GoHealth GOCO 12.32 -2.4
HallofFameWt HOFVW 0.43 -6.0
HermitageOffsh PSV 0.28 -6.7
Histogen HSTO 1.61 -1.2
JamfHolding JAMF 31.95 -2.2
JustEnergy JE 0.22 -2.9
LAIX LAIX 1.92 -0.5
LibertyLatAmRt LILAR 1.10 -20.5
NakedBrand NAKD 0.14 -6.5
NavSight NSH.U 9.97 -0.1
NorthwestNat NWN 45.14 -2.0
OLB Group OLB 4.40 ...
OrganiGram OGI 1.04 0.5
OrmatTech ORA 53.44 -5.7
PainReform PRFX 5.65 -6.3
QurateRetailPfd QRTEP 99.90 -4.9
SINOPEC SHI 18.61 -3.7
SatsumaPharm STSA 4.32 2.7
SeaChange SEAC 0.98 -2.0
SilenceTherap SLN 18.95 -2.8
SkillfulCrafts EDTK 3.10 -10.8
SoftwareAcqnGrpII SAIIU 9.99 ...
Spire SR 52.62 -1.7
StateAutoFin STFC 14.20 -3.2
SundialGrowers SNDL 0.25 -4.3
UnitedFire UFCS 21.36 -3.9
VEON VEON 1.21 0.8
XFinancial XYF 0.61 -0.7

52-Wk %
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New Highs and Lows | WSJ.com/newhighs

The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE American
and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low in the latest
session. % CHG-Daily percentage change from the previous trading session.
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Practices Commission, which
can fine public officials for con-
flict-of-interest violations, is in-
vestigating Mr. Meng’s conduct.

U.S. public pension funds
don’t typically ban staff or ex-
ecutives from holding a range
of investments. They rely on of-
ficials to disclose personal hold-
ings that could create a conflict
of interest, or the appearance of
one, and to recuse themselves if
counseled to do so. Officials
must typically attend ethics
trainings, disclose their per-
sonal investments on a regular
basis and clear any personal
trades with the fund.

That is the general frame-
work set by California state law

for the chief investment officers
and other officials at Calpers
and the California State Teach-
ers’ Retirement System, the na-
tion’s second-largest pension
fund. Similar policies govern in-
vestment staff at the Chicago
Teachers’ Pension Fund and the
Pennsylvania Public School Em-
ployees’ Retirement System.

Mr. Meng disclosed his
Blackstone shares within a
month of taking office in Janu-
ary 2019, public reports show.
No one at Calpers flagged any
problems with Mr. Meng hold-
ing the shares until April
2020, a person familiar with
the matter said, and he sold
them after the concerns were

brought to his attention.
Another proposal discussed

Tuesday would require Calpers
management to notify all board
members when beginning an in-
ternal investigation into a top
Calpers official. Some board
members were upset that Ms.
Frost didn’t inform them until
after Mr. Meng’s Aug. 5 resigna-
tion that he was the subject of
an investigation.

Board President Henry Jones
said last month responding to
those concerns that Ms. Frost
“advised me of this issue when
she became aware of it. It had
been scheduled to be brought
to the Board upon completion
of the investigation.”

Directors of the nation’s
largest pension fund on
Wednesday will discuss limiting
personal investments by the
fund’s investment chief and po-
tentially other officials follow-
ing revelations that the fund’s
former investment chief held
shares in one of its private-eq-
uity managers.

California Public Employ-
ees’ Retirement System Chief
Executive Marcie Frost is plan-
ning to ask the next investment
chief to sell or place in a blind
trust any holdings that could
prompt a conflict of interest. A
spokesman said the restriction
would likely apply to most or
all of the person’s investments,
given the scope of the fund’s
$$413 billion portfolio.

The board, which meets vir-
tually this week, could decide to
call off that plan or to codify
the restriction into a policy
governing all future CIOs. It
could expand the restriction to
other officials. The board on
Tuesday discussed measures
that would increase their day-
to-day oversight of the fund
and Ms. Frost.

Calpers’ former investment
chief Ben Meng resigned last
month amid an internal investi-
gation. One focus was Mr.
Meng’s holdings of between
$10,001 and $100,000 in Black-
stone Group Inc. shares during
a period when Calpers pledged
$750 million to a private-equity
fund managed by the firm.

California’s Fair Political

BY HEATHER GILLERS

Calpers Weighs Limits on
Investment Chief’s Holdings

The next investment chief will be asked to sell or place in a blind trust holdings that could spur a conflict.
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auditor’s job—to check the ac-
curacy of a company’s financial
statements—doesn’t mean they
should be expected to detect all
serious frauds.

Lawyers representing inves-
tors counter that auditors bear a
greater responsibility for detect-
ing malpractice than the firms
are often willing to shoulder.

“A primary duty of detecting
fraud does lie with the auditors
and we’ve won that [argument]
repeatedly in litigation,” said
Steven Thomas, a partner at
Venice, Calif.-based law firm
Thomas, Alexander, Forrester &
Sorensen LLP, which has
brought multiple cases against
the Big Four accounting firms.
The auditor stands between the
investing public and manage-
ment, so they are in a unique
position to detect fraud, he
said, adding: “But they do a
terrible job of it.”

The extent to which auditors
should be liable for failing to
unearth wrongdoing has been
debated for decades. Account-
ing firms have long sought to
close the “expectations gap”—
the difference between inves-
tors’ assumption that an audit
should catch even small frauds
and the auditors’ belief that
they are entitled to rely on in-
formation from management.

During a U.K. parliamentary
hearing last year, most auditing
firms acknowledged their role in
finding fraud, but added cave-
ats. “In connection with fraud,
we have an obligation under au-
diting standards,” said Bill Mi-

ContinuedfrompageB1

Auditor
Vows More
Vigilance

chael, a senior partner at KPMG
UK. “We are not responsible for
the material detection of fraud.”

Others addressed the expec-
tations gap between auditors
and investors. “What the public
expect is to be able to rely on a
set of accounts,” Jac Berry, U.K.
head of quality and risk at
Mazars, said at the hearing.

Courts have ruled auditors
cannot simply eschew all respon-
sibility for fraud detection. A
federal judge in 2017 ruled the
Big Four firm Pricewater-
houseCoopers had been profes-
sionally negligent in not detect-
ing fraud that led to the failure
of Colonial Bank Group in 2009.
A PwC representative didn’t re-
spond to a request for comment.

Prem Sikka, a professor of
accounting at the University of
Sheffield in the U.K., said one
reason auditors fail to detect

fraud is the inherent conflict of
interest created by the firms
being selected and paid for by
the companies. “A recurring is-
sue is the [audit] firms are not
skeptical enough.…I’m not
aware any auditor ever got pro-
moted at an accounting firm by
saying ‘these people are not to
be trusted.’”

Others welcomed EY’s new
stance. “It’s very commend-
able,” said Douglas Carmichael,
an accountancy professor at
City University of New York
and former chief auditor at the
Public Company Accounting
Oversight Board. “Auditors
have the ability and the mind-
set” to look for frauds, he said.

Ernst &Young
expressed regret for
missing the
suspected fraud.

.
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A report found that Hurricane Laura, which hit the heart of oil
production in Louisiana, cut U.S. supply by 400,000 barrels a day.
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German car makers have benefited from strong balance sheets and a reputation for robust management. Daimler is up 101% since March 23.
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well-known tech companies
have helped boost stock bench-
marks, underscoring the out-
size role of giant firms in U.S.
equity markets. Nvidia shares
rose $4.75, or 0.9%, to $519.64
following news in recent days
that the chip maker would ac-

quire chip-designer Arm Hold-
ings from SoftBank.

“There’s been exuberance in
the tech sector and valuations
are high, but M&A means some
people think there’s still some
assets that aren’t overvalued,
they may actually be underval-

MARKETS

tech-heavy Nasdaq Composite
climbed 133.67 points, or 1.2%,
to 11190.32. The Dow Jones In-
dustrial Average inched up 2.27
points, or less than 0.1%, to
27995.60.

The advance by tech shares
extended Monday’s rally and
boosted the broad stock in-
dexes. Salesforce.com shares
rose $5.04, or 2%, to $251.68,
and Microsoft added $3.37, or
1.6%, to $208.78.

Investors face uncertainty
about the spread of the corona-
virus, efforts to produce a vac-
cine, the pace of economic re-
covery and the outcome of the
U.S. elections. But many ana-
lysts believe stocks have room
to rise.

“Right now, it looks to us
like the economy’s going to be
improving,” said Tom Plumb,
president and portfolio man-
ager at Plumb Funds. “They’re
keeping interest rates low. And
so it’s still a favorable environ-
ment for stocks, especially
growth companies.”

A wave of multibillion-dollar
deals emerging this week from

ued,” said Ludovic Subran,
chief economist at Allianz.
“M&A can be perceived as a
sign of undervaluation” and
some people will be buying.

Among other individual
stocks, shares of NextEra En-
ergy rose $13.78, or 4.9%, to
$295.70 after the utility raised
its outlook for next year and
announced a stock split. Tesla
shares jumped $30.14, or 7.2%,
to $449.76, continuing to re-
cover from losses from earlier
in the month.

Data Tuesday showed U.S.
industrial production rose in
August but at a lower rate than
earlier in the summer, indicat-
ing the recovery in manufactur-
ing is slowing.

Earlier Tuesday, economic
statistics showed that China’s
economic recovery accelerated
in August. Retail sales returned
to precoronavirus levels with
their first month of growth this
year. Other major indicators,
including factory production,
investment and property activ-
ity, all gathered pace, signaling
a strong rebound for the

AUCTIONRESULTS
Here are the results of Tuesday's Treasury auction.
All bids are awarded at a single price at themarket-
clearing yield. Rates are determined by the difference
between that price and the face value.

19-YEAR, 11-MONTHBONDS
Applications $55,489,977,500
Accepted bids $25,011,919,600
" noncompetitively $6,562,800
" foreign noncompetitively $0
Auction price (rate) 98.449355

(1.213%)
Interest rate 1.125%
Bids at clearing yield accepted 92.86%
Cusip number 912810SQ2

The bonds, datedSept. 30, 2020,mature onAug. 15,
2040.

world’s second-largest econ-
omy.

“It paints a fairly robust pic-
ture of the Chinese economy,”
said Sebastien Galy, a macro
strategist at Nordea Asset Man-
agement.

The yield on 10-year U.S.
Treasury notes rose to 0.678%
from 0.669% on Monday.

The pan-continental Stoxx
Europe 600 rose 0.7% from an
anticipated boost in Chinese
demand for European goods.

At midday Wednesday in To-
kyo, the Nikkei 225 Stock Aver-
age was up 0.1%. U.S. stock fu-
tures were up 0.1%.

The S&P 500 rose as shares
of big tech stocks recouped
some of their recent losses.

Investors this month en-
dured volatile trading sessions
as the highflying stocks pulling

the market
higher sud-
denly pulled
back. But such

shares appear to have stabi-
lized in recent days.

“We’re back to the place we
were right before Labor Day
weekend,” said Ernesto Ramos,
head of equities at BMO Global
Asset Management. “The mar-
ket action is very, very much
led by tech stocks, and growth
stocks in general.”

The S&P 500 added 17.66
points, or 0.5%, to 3401.20. The

BY KAREN LANGLEY
AND ANNA HIRTENSTEIN

Stocks Gain, Led by Technology Sector
Gainers include
Saleforce.com,
Microsoft, Nvidia,
NextEra, Tesla
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billion of dollar bonds along
with the equivalent of $593
million in bonds denominated
in euros.

Units of Bank of America
Corp. and Goldman Sachs
Group Inc. are working on
ChemChina’s bond offering, as
are various European and Chi-
nese institutions. JPMorgan
Chase & Co. andMorgan Stan-
ley are among underwriters for
the Three Gorges deal.

An official at one of the
banks said there were no re-
strictions barring firms from
doing business with companies
on the Pentagon list. Represen-
tatives for the rest declined to
comment.

“If American firms are ar-
ranging deals for strategically
sensitive Chinese companies
that are being targeted by parts
of the U.S. government, we can-
not rule out…tensions with
their home regulator if addi-
tional sanctions are placed or if
things heat up to the next
level,” said Brayan Lai, senior
research analyst for Credit-
Sights.

The Pentagon in August
named both borrowers as
“Communist Chinese military
companies,” a designation that
stems from legislation passed
in 1998. It said it aimed to
highlight and counter efforts to
modernize China’s People’s Lib-
eration Army via “military-civil
fusion,” the use of advanced
technology acquired or devel-
oped by civilian entities.

In an emailed statement, the
Pentagon said it released the
information to comply with its
statutory requirements, “ad-
vance due diligence, and en-
hance the security and resil-
iency of our defense industrial
base.”

The Pentagon labeling could
be aimed at discouraging other
companies from doing business
with them, lawyers at Arent
Fox wrote in a July briefing.

—Xie Yu contributed to this
article.

Two Chinese state-owned
firms recently labeled by the
U.S. Defense Department as
“Communist Chinese military
companies” are selling billions
of dollars in bonds with the
help of Western banks.

The label doesn’t impose any
legal restrictions and in itself
has no bearing on whether a
company can do business in the
U.S. Still, legal experts and fi-
nancial analysts said the sale
was notable because the label-
ing could be a signal of sanc-
tions to come and could pose
reputational risks for the banks
that are running the sale and
investors who buy the bonds,
even though they aren’t break-
ing any U.S. laws.

The bond sales by China Na-
tional Chemical Corp. and
China Three Gorges Corp. also
indicate that the Pentagon des-
ignation for now isn’t hindering
international fund raising. U.S.,
European and Chinese banks
are managing the sale and mar-
keting the bonds to global in-
vestors.

“While it is unclear what
specific policy outcome the
Pentagon had in mind when
publishing this list, it will take
notice that banks continue to
do business with these Chinese
companies,” said Benjamin Ko-
strzewa, an international trade
lawyer at Hogan Lovells.

He said that could play into
decisions on whether to take
further steps to limit the Chi-
nese groups’ access to U.S.
markets. In addition, he said:
“Banks may face reputational
risks if the U.S. government
takes swift action against the
Chinese companies,” such as
adding them to lists of sanc-
tioned entities.

On Tuesday, power company
China Three Gorges priced $1
billion of dollar bonds, accord-
ing to a term sheet seen by The
Wall Street Journal. The day
before, ChemChina priced $2.4

BY FRANCES YOON

Chinese Firms
On Pentagon List
To Sell Bonds

“There are some sectors
within the DAX which have
massive exposure to that
trend.”

Traders said companies like
German car makers have bene-
fited from strong balance
sheets and a reputation for ro-
bust management. Beneficia-
ries include BMW AG, up 61%
since the Federal Reserve
spurred the global market

bounceback on March 23 by
announcing a series of lending
programs, and Daimler AG, up
101%.

Overall, German companies
have less debt than many oth-
ers. German nonfinancial com-
panies had debt, loans and
debt securities amounting to
58% of GDP in 2018, Interna-
tional Monetary Fund data
show, compared with 75% in
the U.S., 141% in France and

84% in the U.K.
Analysts also said car mak-

ers overall will benefit from a
greater reluctance to take pub-
lic transport until a coronavi-
rus vaccine is widely available.

“The nature of the car and
the pandemic is that it’s a re-
silient part of a consumer’s
discretionary spending,” said
Tomas Hirst, European credit
analyst at CreditSights.

Germany’s strong public
and corporate finances have
fed a sense that it is well-
placed to withstand crises, in-
vestors said. This was high-
lighted by its pandemic
response compared with other
countries, according to Chris-
toph Ohme, a fund manager at
Frankfurt-based DWS Group
GmbH & Co.

“Germany’s seen in Europe,
and by foreign investors in the
U.K. and the U.S., as a kind of
stable anchor compared with
other countries,” Mr. Ohme
said.

Germany’s economic recov-
ery will continue even if it will
“sometimes be a little bit
bumpy,” he said. Further cor-
rections were a risk in stock
markets fueled by expansive
monetary policy, he added.

One further boost for the
DAX: It includes few shares in
energy companies or banks,
which rank among the poorest
performers this year around
the globe. The DAX doesn’t in-
clude major energy stocks,
while oil-and-gas companies
make up 9% of the U.K.’s FTSE
100, and 10% of Italy’s FTSE
MIB.

While the DAX has charted
a strong recovery from the
March selloff, the bigger ques-
tion facing investors is
whether European stocks,
which are more focused on
value rather than growth, will
prove winners if the rally in
U.S. tech stocks runs out of
steam.

This has become a more
pressing concern since tech-
nology rout last week: The
Nasdaq posted its largest
weekly decline since the week
ended March 20 on Friday.

“People believe we can
make it,” said Jürgen Hacken-
berg, who manages equity
portfolios at Frankfurt-based
Union Investment. “We see
certain trends are improving,
that’s driving share prices: In
the end it’s always the belief
in the future.”

German stocks have out-
paced European rivals since
the coronavirus-driven market
selloff bottomed out in March,
reflecting the advantages of
strong balance sheets and ex-
ports to China.

The German DAX is down
3% for 2020, lagging behind
the S&P 500’s 3% gain but per-
forming far better than its Eu-
ropean peers. The French CAC
40 and Italian FTSE MIB are
down 16%, the U.K. FTSE 100
is off 20% and Spain’s Ibex 35
has slid 27% this year.

Investors said German
shares were piggybacking on
China’s economic recovery. Ex-
ports accounted for around
47% of Germany’s gross do-
mestic product in 2019, ac-
cording to data from the
World Bank, above the average
of 33% for high-income na-
tions, and China is Germany’s
third-largest export market.

“China’s been the first one
to suffer from coronavirus dis-
ruptions, but it’s also been the
one to cope with the disrup-
tions,” said Fabio Di Gian-
sante, head of large-cap Euro-
pean equities at Amundi.

BY ANNA ISAAC

German Shares Outperform in Europe

the last three months of the
year by 5 million barrels a day—
some 600,000 barrels a day
deeper than forecast last month.

Tuesday’s moves came with
27% of total offshore oil pro-
duction in the Gulf of Mexico
halted due to Hurricane Sally,
according to the Bureau of
Safety and Environmental En-
forcement. The storm is ex-
pected to make landfall likely in
Alabama Wednesday morning.

The IEA’s assessment and
the prospect of more storms in
the coming weeks have helped
drive prices higher, said Bjør-
nar Tonhaugen, head of oil
markets at consulting firm Rys-
tad Energy.

“Harsh weather events in
the U.S. cause some unpredict-
ability about its oil production
and that’s always good news
for prices,” he said.

Relatively upbeat Chinese
economic data—industrial pro-
duction and retail sales figures
beat expectations—and their

buoyant effect on the yuan were
also behind rising oil prices,
said Ole Hansen, head of com-
modity strategy at Saxo Bank.

China is the world’s largest
oil importer, and as oil is de-
nominated in dollars, a weaker
greenback makes crude less ex-
pensive for holders of other
currencies.

Oil’s rally came despite a
broadly downbeat report from
the IEA, in which it forecast a
sharper fall in global demand in
2020 than in its last report,
deepening its contraction ex-
pectation for the second con-
secutive month. The agency
now expects global demand to
fall by 8.4 million barrels this
year, 300,000 barrels more
than forecast in its previous
monthly market report.

Rising Covid-19 cases in Eu-
rope, new restrictions and high
levels of working from home, as
well as increased use of per-
sonal vehicles, have made ana-
lyzing the market very chal-

lenging, the IEA said.
Some inventories have

fallen, with the amount of oil in
floating storage dropping in
August. However, a deepening
contango, in which prices are
higher for longer-dated con-
tracts, suggests underlying
weakness in the physical oil
market, the IEA said. Other
metrics, such as stock levels in
Organization for Economic Co-
operation and Development
countries, showed an increase
in July back to record highs.

The IEA also said Chinese
purchases of oil for September
and October have slowed, lead-
ing to a glut of unsold barrels.
With refinery margins persis-
tently weak, trading houses are
again looking to charter ships
to store crude, the agency said.

The Organization of the Pe-
troleum Exporting Countries
deepened Monday its own de-
mand contraction expectations
and signaled growing pessi-
mism about economic recovery.

Oil prices rose Tuesday,
clawing back some of their
losses from recent weeks, with
the hurricane season limiting
supply from the Gulf of Mexico.

U.S. crude futures rose 2.7%
to $38.28 a barrel, paring some

of this
month’s losses
that have

dragged oil down from its high-
est level since early March in
the low $40s a barrel. Prices
started the year above $60,
then briefly tumbled below $0
in April with the coronavirus
eroding demand. On Tuesday,
Brent crude, the global gauge
of prices, advanced 2.3% to
$40.53 a barrel.

The International Energy
Agency said precautionary shut-
ins prompted by Hurricane
Laura cut U.S. supply by
400,000 barrels a day in Au-
gust. Meanwhile, it now expects
global oil demand to contract in

BY DAVID HODARI

Crude Prices Advance as Hurricane Threatens Production

COMMODITIES

Overall, German
companies have less
debt thanmany
others.

.
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Nikola’s Strength Is in Partnerships
If the trucking startup’s suppliers lose confidence after a short-seller report, the company could unravel

HEARD ON
THESTREET

FINANCIAL ANALYSIS & COMMENTARY

Jane Fraser’s appointment as CEO was followed by news the bank will
invest in its risk and control environment, sending its shares lower.
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Such is Apple Inc.’s fate that
even solid updates to businesses
worth nearly $107 billion a year in
sales aren’t quite enough.

Apple announced new iPads,
Watch models and a bundled sub-
scription service on Tuesday. The
new iPad Air gets the company’s
most advanced processor and starts
$100 higher than its predecessor,
while two new Apple Watch models
beef up both the top-end and mid-
range options for that product fam-
ily. The new services offering called
Apple One bundles several of the
company’s growing range of ser-
vices under single price points.
Combined revenue for iPad, wear-
able devices and services is ex-
pected to total $106.5 billion for
Apple’s current fiscal year that ends
later this month.

That is still only around three-
quarters of the revenue generated
by a single product—the iPhone. As
expected, Tuesday’s event broke
with Apple’s past product cadence
by not including an update to the
iconic smartphone. That’s presum-
ably because Apple likes keeping its
product announcements close to
shipping dates, and production on
this year’s flagship iPhone designs
was delayed by the pandemic. The
new lineup is widely expected to be
ready around late October—about a
month later than normal—which
means Apple is likely to hold an-
other event soon to tout it.

That unveiling can’t come a mo-
ment too soon for investors who
have bid up Apple’s market value to
a record-busting $2 trillion, largely
on hype for a 5G model that some
expect to spark a new “supercycle”
in sales. The stock has cooled 14%
from its Sept. 1 peak, including
some weakness Tuesday immedi-
ately after the event. But Apple’s
shares still trade at nearly 32 times
forward earnings, nearly double
their multiple before last year’s
iPhone launch event. New iPads and
Watches will likely sell well in a
more health-conscious world still
working at home. But investors
have dialed up hopes for the next
iPhone and may have a tough call to
make once the mystery is out.

Apple’s
Stock

Depends
On iPhone
Unfortunately, there
wasn’t a new one yet

As Yoshihide Suga succeeds
Shinzo Abe as Japanese prime min-
ister, radical departures from Mr.
Abe’s economic program are un-
likely. But Mr. Suga could still leave
a lasting impact if he doesn’t repeat
his predecessor’s greatest mistakes.

Japan has actually already seen
a lot of Suganomics. The incoming
prime minister was Mr. Abe’s
right-hand man. On the supply-
side, Mr. Suga was an advocate of
Mr. Abe’s overtures on Asian trade,
attempts to boost the number of
foreign workers, and was also
closely involved with privatization
policies in previous governments.

One of Mr. Suga’s preoccupa-
tions is reforming Japan’s floun-
dering regional banks. That would
be a useful contribution: Encour-
aging mergers may unlock needed
cost savings as lenders are
pinched by decades of low rates.

The most valuable thing Mr.
Suga could do, regardless of the
length of his tenure, would be to
put the idea of more sales-tax in-
creases out to pasture.

Karl Marx said that historical
events often happen first as tragedy,

and repeat as farce. He didn’t say
how a third or fourth occurrence
should be interpreted. Japan’s sales
tax increases in 1997, 2014 and 2019
all interrupted modest economic
growth by more than expected.

The increases were intended to
deal with the phantom threat of fis-
cal unsustainability, even though
Japan’s net debt interest payments

only declined as a share of GDP over
the years. But they inadvertently ex-
acerbated the real threat to Japan’s
future: Miserable demand growth.

Mr. Suga has repeated Mr. Abe’s
suggestion that the sales tax doesn’t
need to be increased for a decade.
But he could go one better. Institut-
ing a fiscal rule that another sales-
tax rise can’t be implemented until
Japan’s nominal GDP has risen by
4% for five successive years would
be a valuable contribution to the
country’s political economy. That
way, even if Mr. Suga’s time in office
is short-lived, he could help to bind
the hands of successors politically.

There would be two virtues to
such a declaration: First, more
rapid growth and inflation would
make a sales-tax increase less pain-
ful. Second, without such growth
there is almost no chance of higher
interest rates, making a sales-tax
increase unnecessary anyway.

If Mr. Suga achieves nothing
more than preventing successors
from willfully hamstringing
Japan’s nascent economic recover-
ies, he would leave a very valuable
economic legacy. —Mike Bird

Japanese private-consumption
spending, change froma year earlier

Source: FactSet
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The company leans heavily on agreements with automotive companies such as Bosch, CNH Industrial and GM.
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Nikola’s biggest achievement has
been lining up a roster of blue-chip
technology partners to help realize
its vision of using hydrogen to elec-
trify the U.S. trucking industry. In
the wake of an incendiary short-
seller’s report and news of a Justice
Department investigation, the ques-
tion is whether it can keep them.

The startup is fighting for its rep-
utation. The stock rose 11% Monday
after Nikola issued a second, more
detailed denial of various claims
made last week by hedge fund Hin-
denburg Research. That was despite
an admission that a 2017 marketing
video showcasing a Nikola truck
prototype “in motion” shouldn’t be
taken to mean that the vehicle was
moving under its own propulsion.
Hindenburg reported that the truck
rolled down an incline in Utah. On
Tuesday, word of the DOJ investiga-
tion sent shares tumbling 8%.

The focus on the staged video is
understandable. As financial-history
blogger Jamie Catherwood pointed
out, the anecdote is a neat meta-
phor for a stock market that has
sometimes appeared to be moved by
forces other than fundamentals this
year. More prosaically, it raises the
question whether Nikola has over-
stepped the line between marketing
puff and misleading investors since
going public through a merger with
a blank-check company in June.

Hindenburg’s 67-page report ar-
gued that the company is an “in-
tricate fraud.” If this allegation is
true, it wouldn’t seem to be ac-
counting fraud in the style of this
year’s Wirecard debacle, but
rather securities fraud, in which
investors lose money based on
false information.

Nikola on Monday called the re-

port “false and defamatory.” It
said it had briefed the U.S. Securi-
ties and Exchange Commission on
its concerns and will cooperate
with any inquiry.

However this legal battle ends,
what really matters for Nikola’s
business plan is staying on the right
side of its suppliers. Hindenburg
painted a picture of a company with
a record of exaggerating its technol-
ogy. But in-house tech plays a sur-
prisingly small role in Nikola’s ambi-
tions. The company leans heavily on
agreements with automotive giants
such as Bosch, CNH Industrial and,
as of last week, General Motors.

Making vehicles is also a rela-

tively small part of Nikola’s busi-
ness plan; more important is mak-
ing hydrogen to power them. The
main expense for trucking compa-
nies isn’t trucks but fuel. Nikola’s
innovation is a bundled business
model: Sell hydrogen-powered
trucks at a high price and make up
the difference—and more—with
lower fuel and maintenance costs.

That means investors need to
worry less about Nikola’s truck tech-
nology, or lack of it, and more about
its plans to make cheap, green hy-
drogen. These are dependent on two
factors: the cost of clean power
needed to split water into hydrogen
and oxygen through electrolysis; and

the cost of electrolyzers, which
Nikola sources from yet another
blue-chip partner, Norway’s Nel.

Nikola will have a problem if it
is found to have misled investors,
not least because its gravity-defy-
ing share price has been an invalu-
able marketing tool. But it will
have an even bigger problem if
technology suppliers decide they
too have been misled. GM reiter-
ated its confidence in Nikola after
Hindenburg’s allegations. Investors
need to watch above all for any
hints that partners are quietly
backing away. Without them,
Nikola would amount to little.

—Stephen Wilmot

Apple’s revenue, by product segment

Sources: the company (actual); FactSet (projections)
Note: Fiscal year ended September
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Citigroup Gives Wall Street a Sober Message
Incoming Chief Executive Jane

Fraser’s historic appointment last
week shed a light on Citigroup’s up-
side potential. But investors hoping
that might spark a rebound were
greeted instead by news Monday
that “the next phase” of the bank’s
investment will be “strengthening”
and “transforming” its risk and con-
trol environment—and a subsequent
13% correction in the shares over
Monday through Tuesday’s close.

A presentation by the bank de-
tailed $1 billion in investments in
2020. That is roughly 2% of ana-
lysts’ forecast for 2020 operating
expenses. However, the bank noted
that tech enhancements were gen-
erating productivity savings to fund
more investment. This “should cre-
ate capacity for these investments
while holding expenses more or less
flat,” Chief Financial Officer Mark
Mason said at the Barclays Global
Financial Services Conference.

This week’s stock move is per-
haps an overreaction to that level
of overall spending. But there is
context to consider: The invest-
ment comes as Citigroup is in the
midst of dealing with a breakdown
that led to an erroneous $900 mil-
lion bond payment. The Wall
Street Journal also reported that
federal regulators are preparing to

reprimand Citigroup for failing to
improve risk systems.

Trading at one of the steepest
discounts to book value among its
peers, Citigroup has huge potential
for a sharp turnaround. Yet the
timing of any rebound is increas-
ingly hard to figure.

For one, the pandemic’s continu-
ing effect on banks’ overall expense
plans is still murky. Banks have had
to spend to accommodate employ-

ees and customers and to make
emergency small-business loans.
Wells Fargo, in the midst of an
even wider cost overhaul, said on
Monday that it paused layoffs at the
start of the pandemic. Yet at the
same time, Fifth Third Bancorp on
Monday noted the trend toward dig-
ital banking was accelerating its
tech-investment returns and its abil-
ity to rationalize its branch network.

Also, Citigroup was more down-

beat about economic trends than
some peers. A big question is what
that means for credit, particularly
cards. Mr. Mason said on Monday
that the bank’s latest forecast “con-
templates a somewhat slower pace
of economic recovery, particularly
in the U.S.,” noting slower rehiring
and less pickup in travel spend
than the bank initially expected.

Citigroup anticipates making fur-
ther reserve builds in the third
quarter, though “meaningfully
lower” than so far this year. Mr.
Mason did say that “we also see
strong payment trends” for card
borrowers, and that the bank wasn’t
yet seeing signs of outsize losses.

Meanwhile, Fifth Third said that
“indicators are moving in a more
favorable direction” and says
based on that, “a further reserve
build appears to be unlikely.”
Wells Fargo was a bit more ambiv-
alent, saying “it’s probably a little
too soon to say that things are
better than previously forecast,”
but also that “they’re probably not
worse than previously forecast.”

Beaten-up bank stocks like Citi-
group remain tempting turnaround
bets. But with the rest of the mar-
ket hitting new highs, the cost of
waiting for banking’s turn is steep.

—Telis Demos

Suga Has a Shot at Japan’s Economy
OVERHEARD

“My fiancé has a first name,
it’s O-S-C-A-R…”

Proposing to your beloved is
nerve-racking enough, in part be-
cause of the possibility he or she
will say “no,” but plenty of people
seem willing to up the ante by
making proposals in public. Even
before social media, popping the
question might have involved
friends and family or, for the real
exhibitionists out there, the Jum-
botron at a sporting event.

Now Oscar Mayer, a unit of
Kraft Heinz, is giving people a
way to really ham it up. You can
request the appearance of a Wie-

nermobile, driven by one of its
“hot-doggers,” at your proposal.
One of those roving brand ambas-
sadors, “Zach n Cheese,” recently
proposed to his girlfriend on In-
stagram at Yellowstone National
Park. Observations in the com-
ments that it looked like a teeny,
weenie engagement ring aside,
she seems to have accepted.

Zach reveals in his company bio
that his great-grandfather drove
the Wienermobile. He makes no
mention of his great-grandmother,
which leads us to believe propos-
als were more sedate back then.
Or maybe she was a vegetarian.
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