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BY TIMOTHY PUKO

Arctic
Refuge
Put Into
Play for
Drilling
U.S. interior secretary
clears way for auctions
of oil leases in remote
wilderness in Alaska

BEIJING—Before going to bed, George
Gao, the head of the Chinese Center for Dis-
ease Control and Prevention, typically com-
pletes his 10,000 steps for the day and then
checks the news online.

When he scanned his feed on Dec. 30, he
was stunned. Two leaked local-government
notices warned about cases of unexplained
pneumonia in the Chinese megacity of Wu-
han. It was the first he’d heard of the out-
break, according to people close to him.

The 58-year-old virologist called the head
of Wuhan’s disease-control office, who con-
firmed the outbreak and revealed to Dr.

BY JEREMY PAGE AND LINGLING WEI

China’s CDC Stumbled
When ItMatteredMost

Western-trained pandemic fighter was undermined by local officials

California officials said they
opened an investigation into
whether the former investment
chief for the nation’s largest
pension fund violated state con-
flict-of-interest laws by holding
personal investments in pri-
vate-equity firms in which the
fund is also an investor.

Several board members at
the California Public Employ-
ees’ Retirement System, known
as Calpers, are seeking more
information about the circum-
stances surrounding the Aug. 5
resignation of former invest-
ment chief Ben Meng, includ-
ing when Chief Executive Mar-
cie Frost learned about
possible investment conflicts
and what procedures the fund
has in place to keep investment
officials from running afoul of
conflict-of-interest rules.

Calpers this month referred
an internal review concerning
Mr. Meng’s personal invest-
ments to California’s Fair Po-
litical Practices Commission,
according to a person familiar
with the matter. The commis-
sion said Monday it received
two formal complaints regard-
ing Mr. Meng’s investments
and his disclosure of them.
The commission investigates
civil violations of laws con-
cerning political campaign
spending disclosures and pub-
lic officials’ conflicts of inter-
est and can levy fines of up to
$5,000 per violation.

Mr. Meng’s abrupt exit sent
shock waves through the pen-
sion fund, which has grappled
with chronic turnover and has
on hand about 70% of assets
needed to meet future pension
promises. Unlike his predeces-
sors, Mr. Meng had investment
experience on Wall Street. In
his first full year, Calpers re-
versed a streak of underperfor-
mance relative to other large
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Remote Work Forces Companies to
Get Creative With New Perks

i i i

Out: Pizza, trivia nights.
In: Ukuleles, knitting, personal trainers.

Nimbus Therapeutics used
to cater lunch for its entire
staff three times a week at its
Cambridge, Mass., headquar-
ters—a hip place where the
taxidermied office moose has
its own Instagram ac-
count. Employees
got plenty of
branded swag,
and enjoyed
perks such as
company-paid spa
treatments.

Now, Nimbus is one of many
firms in the biotech cluster of
Massachusetts and beyond try-
ing to keep the lavish freebies
flowing while many, if not all,
of their employees are still
working remotely. And they are
one-upping each other with
ever-zanier events.

“Yay, let’s do this people!”
urged Amy Schnall, the direc-

tor of executive operations, on
a recent Thursday afternoon,
raising a glass of sauvignon
blanc and speaking to remote
workers over Zoom.

And so began the company’s
first virtual ukulele-building

class. DIY ukulele
kits had been
sent to employ-
ees’ homes and
a hired music
teacher took
over the Zoom

call for a pep talk.
“Say, ‘Today, I am an art-

ist,’” music instructor Mark
Hecox told the group.

“Today, I am an artist,” they
replied.

Five months into America’s
work-from-home lifestyle, on-
line trivia nights and cocktails
with co-workers are no longer
enough. Companies are push-
ing the limits of creativity to

PleaseturntopageA10

BY JENNIFER LEVITZ

Ode to HR

Gao’s growing alarm that it had been going
on since at least Dec. 1, with 25 suspected
cases so far, the people close to him said.

This wasn’t how things were supposed to
work.

Dr. Gao’s agency, known as the China CDC,
was set up in 2002 precisely to detect and
stop epidemics that often emerge from
southern China. It was a mission that grew
more urgent after a deadly outbreak that
year of severe acute respiratory syndrome,
or SARS.

The China CDC trained hundreds of its
PleaseturntopageA8

�Beijing uses vaccine pledges to gain favor..... A9

WASHINGTON—The Trump
administration approved an oil
leasing program for the Arctic
National Wildlife Refuge, open-
ing up the pristine 19-million-
acre wilderness to drilling for
the first time and making it dif-
ficult to unwind the decision
should Democrats recapture the
White House in November.

Approving the program on
Monday clears the way to auc-
tion oil leases “right around the
end of the year,” Interior Secre-
tary David Bernhardt said in an
interview. The decision caps
more than 30 years of efforts
by oil companies and Alaskan
leaders to drill in the refuge.

Environmentalists have
raised concerns about the im-
pact drilling could have on the
polar bears and caribou herds
that live in the remote refuge
in northeast Alaska. Congress
passed a mandate to lease oil
rights in part of the refuge in
its tax overhaul in 2017, when
both the House and Senate
were in Republican control.

Mr. Bernhardt said that the
drilling can be conducted in an
environmentally sound manner
and that Congress has set de-
tails into law that will help the
plan withstand challenges from
environmentalists.
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THE COVID STORM

you think things cannot possi-
bly get worse, trust me they
can, and they will, if we don’t
make a change in this election,”
Mrs. Obama said. “If we have
any hope of ending this chaos,
we have got to vote for Joe Bi-
den like our lives depend on it.”

The four-day, mostly virtual
event comes as the former vice
president—who is expected to
be formally nominated this
week to face Mr. Trump in the
November election—holds a
significant lead in most polls. A
Wall Street Journal/NBC News
poll released Sunday found 50%
of registered voters nationally
say they would vote for Mr. Bi-

den if the election were held
now, while 41% back Mr. Trump.

Mr. Biden has largely been
off the campaign trail in recent
months due to the coronavirus
pandemic, and his party is hop-
ing to use the convention to ex-
cite Democratic voters about
his White House bid.

The Democratic convention
formally ends a primary season
that featured a large field of
candidates, including liberals
and moderates who debated the
direction of the party. Mr. Biden
has been the presumptive nom-
inee for months, capturing the
nomination after several other
moderate candidates endorsed

him. He has since made efforts
to engage the party’s left flank
on issues like climate, health
care and education.

Sen. Bernie Sanders of Ver-
mont—a self-described demo-
cratic socialist who was Mr. Bi-
den’s longest-lasting rival in the
race for the nomination—used
his speech Monday to tout the
success of the progressive
movement, which he said was
“getting stronger every day,”
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Democrats launched their
general-election pitch during
the first night of their virtual
convention, presenting Joe Bi-
den as someone who could heal
a nation battling a pandemic
and civil unrest while criticizing
President Trump’s handling of
the upheaval.

Former first lady Michelle
Obama, in Monday night’s key-
note speech, described Mr.
Trump as the “wrong president
for our country,” adding that he
is “clearly in over his head.”

“If you take one thing from
my words tonight, it is this: If

BY ELIZA COLLINS

Democrats Make Their Case
As Virtual Convention Opens

BY HEATHER GILLERS
AND DAWN LIM
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What’s
News

�Democrats launched their
general-election pitch during
the first night of their vir-
tual convention, presenting
Biden as someone who could
heal a nation battling a pan-
demic and civil unrest while
criticizing Trump’s han-
dling of the upheaval. A1, A5
� House Democrats set a
Saturday vote on a bill to
temporarily prohibit opera-
tional changes at the USPS
and bolster its funding
amid a political battle over
expanded mail-in voting. A4
�Some 47% of voterswho
back Biden for president plan
to vote by mail, compared
with 11% of Trump support-
ers, a newWall Street Jour-
nal/NBC News poll finds. A4
� A growing number of
schools nationwide are closing
temporarily or longer term
just days after reopening,
as the pandemic threatens
to upend the school year. A3
� Top officials and some
drugmakers in China have
begun promising early access
to a Covid-19 vaccine to coun-
tries of strategic interest. A9
� Belarus’s Lukashenko,
facing growing nationwide
protests, said he was
ready to share power, but
only on his own terms.A10
�Millions of Californians
could lose power in coming
days, the state’s grid oper-
ator said, as it continues to
struggle with inadequate
electricity supplies. A3
� Illegal crossings at the
southern border are rising
again after having plummeted
at the start of the pandemic,
driven by a large increase in
single adults fromMexico.A3

The Trump administra-
tion approved an oil-

leasing program for the
Arctic National Wildlife
Refuge, opening the 19-mil-
lion-acre wilderness area to
drilling for the first time. A1
� California officials said
they opened an inquiry into
whether Calpers’s ex-invest-
ment chief broke state con-
flict-of-interest laws through
holdings in firms inwhich the
fund was also invested. A1
�Some Justice Department
staffers have expressed in-
ternal concerns over plans
to bring an antitrust lawsuit
against Google and what
they view as an aggressive
timeline favored by Barr. A2
� The U.S. issued new rules
curbing Huawei’s access to
foreign-made chips, expand-
ing restrictions on the Chi-
nese telecom company’s link
to crucial components. A2
� Chevron is in talks to
invest in a major oil field
in Iraq, according to Iraqi
officials, part of a string of
prospective U.S. corporate
deals in the country. B1
� “Fortnite” creator Epic
Games accused Apple of
threatening to block it from
making software for IOS
devices and Mac computers
amid an escalating dispute.B1
�The S&P 500 gained 0.3%,
closing just shy of its re-
cord from February, while
the Nasdaq rose 1%. The
Dow retreated 0.3%. B11
�McDonald’s ex-CEO East-
erbrook said in a court filing
that the firm had information
about his relationships with
other employees when it ne-
gotiated his severance deal.B1

Business&Finance

World-Wide

The Democrats’ virtual convention opened with speakers including, clockwise from left, former first lady Michelle Obama;
Sen. Bernie Sanders, who ran for president in the primaries; and Republican John Kasich, the former Ohio governor.
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and Wells Fargo & Co. are
among several banks to rule
out funding for ANWR drilling
specifically, and more have
broadly ruled out financing for
Arctic development.

BP PLC, a pioneer of Alaska
oil, decided last year to sell all of
its assets in the state even with
an ANWR auction pending—only
to see the deal temporarily de-
layed this spring while falling oil
prices caused major banks to
balk at financing the buyer,
Hilcorp Energy Co.

Financiers are concerned
about climate change and low
oil prices, and that is likely to
keep oil companies from lining
up to drill in the refuge, said
Quincy Krosby, chief market
strategist at Prudential Finan-
cial Inc., which manages more
than $1 trillion in assets.

“Investors, with the energy
companies, they don’t want a
backlash from university en-
dowments, sovereign-wealth
funds and so on,” Ms. Krosby
said. “But, more importantly, I
go back to the economic funda-

mentals: Why do you have to
go there for oil?…The optics at
this stage don’t bode well for
this sort of endeavor.”

Mr. Bernhardt reiterated the
department’s assertion that oil
drilling can be done in the
coastal plain along the Arctic
Ocean, at the northern tip of the
refuge, without spoiling the
area. The Interior Department
said drilling pads, processing
plants and roads needed for
drilling will take up 0.01% of the
refuge’s 19 million acres.

Pipelines that hover over the
ground, however, are largely
not counted toward that limit.
Environmentalists contend the
area should remain in a wild
state and have held out hope
that drilling could be averted if
Democrats gain the White
House or attain a majority in
the Senate.

Oil development threatens
wildlife and is likely to worsen
climate change, according to
the Alaska Wilderness League,
one of the groups that has op-
posed opening the Arctic ref-
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The Nijo Castle in Kyoto
was used by Japanese rulers
called shoguns. In some edi-
tions Monday, a Page One arti-
cle about Kyoto incorrectly
said emperors lived there.

Puerto Rico’s Supreme
Court issued a ruling about a
second round of voting in the
territory’s primaries. A U.S.
Watch article Monday about
voting in Puerto Rico incor-
rectly said the U.S. Supreme
Court issued the ruling.

The Republican State Lead-
ership Committee was incor-
rectly called the Republican
State Legislative Campaign
Committee in an item about
fundraising in Saturday’s

Washington Wire column.

A photo of a room designed
by Corine Maggio in the sec-
tion on dining areas in a Man-
sion article Friday about popu-
lar home-decor images was
taken by Chipper Hatter; Deco-
rilla provided the photo. The
credit identified Ms. Maggio
as Corine M. and omitted the
name of the photographer.

Notice to readers
Wall Street Journal staff

members are working re-
motely during the pandemic.
For the foreseeable future,
please send reader comments
only by email or phone, using
the contacts below, not via
U.S. Mail.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.

CORRECTIONS� AMPLIFICATIONS

U.S.WATCH

Agence France-Presse’s Sebas-
tian Smith tweeted that shortly
before landing, Air Force One
flew “right over a small object, re-
markably close to the president’s
plane. Resembled a drone though
I’m no expert.” Bloomberg’s Jen-
nifer Jacobs tweeted that multi-
ple people aboard the plane saw
“what appeared to be a drone
just below the plane.”

Small drones used by enthu-
siasts and others have become a
bigger problem in the nation’s
skies, according to the Federal
Aviation Administration.

—Gordon Lubold

TEXAS

Standoff Ends Day
After Officers Shot

A hostage situation ended
peacefully Monday morning when
a man and his mother exited a
home near Austin, Texas, where
a day earlier three police officers
had been shot and wounded.

Cedar Park Police had been in
negotiations with the man for
more than 16 hours since the of-
ficers were wounded Sunday af-
ternoon, interim police chief
Mike Harmon said. The man’s
mother had called police after he
kicked in the door of the home.

Two of the wounded officers
have been treated and released
from a hospital and the third
was undergoing surgery, Chief
Harmon said.

—Associated Press

The U.S. Commerce Depart-
ment issued new rules curbing
Huawei Technologies Co.’s ac-
cess to foreign-made chips, ex-
panding the Trump adminis-
tration’s restrictions on the
Chinese telecom company’s
link to crucial components.

The new rules prohibit non-
U.S. companies from selling
any chips made using U.S.
technology to Huawei without
a special license. The rule cov-
ers even widely available, off-
the-shelf chips made by over-
seas firms, placing potentially
severe new limits on Huawei’s
ability to source parts.

President Trump on Monday
reiterated his concerns—long
voiced by the national security
community and denied by Hua-
wei—that the company’s tele-
com equipment could be used
to spy on Americans.

“We don’t want their equip-
ment in the United States be-
cause they spy on us,” he said
during an interview on Mon-
day on “Fox & Friends.” “They
know everything—they knew
everything we were doing.”

While Washington has long
worried that Huawei could use
its networks to conduct espio-
nage for the Chinese govern-
ment, U.S. security officials
haven’t provided public evi-
dence that Huawei is actively
spying on behalf of Beijing.

Huawei has said it has
never spied on behalf of any
country and would refuse any
request to spy for Beijing.
Huawei “has never and will
never do anything that would
compromise or endanger the
security of networks and data
of its clients,” the company
said this year.

The new restrictions build
on a series of previous Trump
administration rules designed
to curtail Huawei’s ability to
obtain components made with
U.S. technology.

In May, the Commerce De-
partment restricted Huawei
from acquiring chips built with
U.S. technology and software
for the company’s own use. The
rule targeted Huawei’s access
to Taiwan Semiconductor
Manufacturing Co., the world’s
largest manufacturer of chips.

Commerce Department offi-
cials said Monday’s new rules
were intended to cut off Hua-
wei’s efforts to find work-
arounds to earlier restrictions.

A Huawei spokesman didn’t
immediately comment on the
expanded restrictions.

BY DAN STRUMPF
AND KATY STECH FEREK

Huawei’s
Access
To Chips
Is Curbed

uge to drilling.
“Our climate is in crisis, oil

prices are cratering, and major
banks are pulling out of Arctic
financing right and left,” Adam
Kolton, the group’s executive
director, said in a statement
Monday. “This rush to drill
would culminate in a fire sale
of our nation’s most iconic wil-
derness.”

Congress gave the Interior
Department until December 2021
to sell oil leases. Doing so this
year, locking the government
into contracts with companies,
would make it harder to delay or
undo the plan for drilling in the
refuge even if Democrats who
oppose the plan come into
power, lawyers have said.

Mr. Bernhardt said all envi-
ronmental laws were scrupu-
lously followed, but he also
said the department moved
quickly given President
Trump’s support for boosting
U.S. energy production.

“We take our direction from
the president. The president
has been very robust on open-
ing additional areas of federal
lands, as appropriate, to re-
source development,” Mr. Bern-
hardt said. “We’ve tried to hit
his priorities as expeditiously
as we can—with appropriate
deliberation.”

Kara Moriarty, leader of the
Alaska Oil and Gas Association,
emphasized that drilling is lim-
ited to the coastal plain and
said production is likely 10
years to 15 years away even
with a lease sale this year.

“For Alaska, having continued
oil and gas development for the
next 30, 40, 50 years is impera-
tive to the state’s economy,” she
said. “And, yes, there’s oil every-
where, but…we have the stron-
gest environmental regulations.
I’d put them up against any oth-
ers in the world.”

CHICAGO

Abuses Cited in
Jussie Smollett Case

A special prosecutor tapped to
re-examine the case against ac-
tor Jussie Smollett, who has
been accused of falsely reporting
a hate crime, found evidence of
“substantial abuses of discretion
and operational failures” but no
violations of the law by the Cook
County State’s Attorney’s Office
when initially handling the case.

The office of special prosecu-
tor Dan. K. Webb, in a statement
of its findings, said it “did not de-
velop evidence that would sup-
port any criminal charges against
State’s Attorney Kim Foxx or any
individual working at the CCSAO.”

Mr. Webb appointment fol-
lowed public speculation that Ms.
Foxx’s office dismissed an initial
16-count indictment against Mr.
Smollett as a result of improper
influence on Ms. Foxx by promi-
nent people advocating on behalf
of the former star of the Fox
television show “Empire.”

On Monday, Mr. Webb’s office
concluded that Ms. Foxx’s office
abused its discretion in deciding
to dismiss the indictment and
also by making false or mislead-
ing statements to the public

Ms. Foxx’s office said it “cate-
gorically rejects” the characteriza-
tion about false statements and
abuses of discretion.

A grand jury in February in-
dicted the actor on six counts of

disorderly conduct for falsely re-
porting a hate crime. A trial date
hasn’t been set. Mr. Smollett
has denied any wrongdoing.

Mr. Smollett is accused of
fabricating a hate crime after
claiming that he was attacked
by two men yelling racist and
antigay slurs as well as a pro-
Trump slogan in January 2019.
The attackers, he said, hit him
and put a rope around his neck.

—Erin Ailworth

PENTAGON

Possible Drone Seen
Near Air Force One

The Air Force is investigating
whether a small drone flew
close to Air Force One on Sun-
day before President Trump’s
plane landed safely at Joint Base
Andrews near Washington, D.C.

The White House referred
queries to the Pentagon, which

confirmed that the incident,
which was described by reporters
aboard the plane as Mr. Trump
was returning from his golf re-
sort in Bedminster, N.J. Sunday
evening, was being examined.

“The 89th Airlift Wing is
aware of the report,” said the
Air Force unit that oversees Air
Force One operations at Joint
Base Andrews, Md. “The 89th
Airlift Wing’s C-32A aircraft
landed safely without incident.”

“Congress gave us a very
clear directive here, and we
have to carry out that directive
consistent with the directive
that they gave and consistent
with the procedural statutes,”
Mr. Bernhardt said. “I have a
remarkable degree of confi-
dence that this can be done in a
way that is responsible, sus-
tainable and environmentally
benign.”

The refuge, often known by
its acronym ANWR, is nearly
the size of South Carolina, nes-
tled between the Arctic Ocean
to the north and Canada’s Yu-
kon to the east. Congress made
its protections law in 1980, and
its expansive tundra, mountains
and coastal plain are still
nearly void of people and
roads.

Investors question its value,
however, as a source of oil, es-
pecially in an era of lower
crude prices and tepid demand.
The industry is glutted with
supply world-wide, pushing
companies of all sizes to plan
deep spending cuts.

The reserves in ANWR are
uncertain and drilling there is
unpopular with the public, ac-
cording to a recent survey by
Yale University. Combined with
the sheer expense of entering
Arctic wilderness for the first
time, it might all chase away
several of the major companies
that could afford such a capital
outlay.

Goldman Sachs Group Inc.
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case built around those issues,
people familiar with the matter
said. Details about the Justice
Department’s legal theories
couldn’t be learned.

Another team is examining
Google’s online advertising
business, where the company
owns industry-leading tools at
every link in the complex chain
between online publishers and
advertisers. Some attorneys
working on that aspect of the
probe aren’t ready to move for-
ward because they are still un-
tangling the new and complex
issues raised by that part of
Google’s business and how it af-
fects the many companies in
the digital ecosystem, the peo-
ple said.

A senior Justice Department
official said harm to innovation
and nascent competition in
fast-moving technology markets
can happen quickly. The depart-
ment has a duty to act expedi-
tiously to determine whether
antitrust violations have been
committed and, if so, to address
them, the official said.

As the department’s leader,
Mr. Barr, aided by his top lieu-
tenants, will make the final de-
cision on whether and when to

sue Google.
“Things are moving along to

my satisfaction in terms of the
timing. I’m hoping to make a
decision by the end of the sum-
mer,” Mr. Barr said in an inter-
view last week, when asked
about Google.

“While we continue to en-
gage with ongoing investiga-
tions, our focus is firmly on

providing free services that
help people every day, lower
costs for small businesses, and
enable increased choice and
competition,” a Google spokes-
woman said.

Because the advertising
piece of the investigation is
moving more slowly, it is possi-
ble the department could file
any antitrust case in two parts,
the first alleging Google is
harming competition by how it

runs its search business, with
advertising-related allegations
added later.

There are a range of views
among staff about a Google
case, people familiar with the
deliberations said. Some Justice
Department lawyers believe
Google’s conduct isn’t blame-
less, but they don’t want to
bring a once-in-a-generation
lawsuit with flaws and lose in
court, the people said.

Some staffers also are con-
cerned that top officials over-
seeing the probe might be feel-
ing pressure to get a lawsuit
filed before the election, the
people said.

Wall Street Journal pub-
lisher News Corp is a longtime
Google critic and is among a
group of publishers that have
been contacted by antitrust in-
vestigators.

The Justice Department for
months has been preparing for
a likely lawsuit, The Wall Street
Journal has reported.

Google has been under the
antitrust microscope for a de-
cade. The Federal Trade Com-
mission, which shares antitrust
authority with the Justice De-
partment, spent more than a

year investigating Google but
decided in 2013 not to bring a
case. Some FTC staffers in that
case raised several concerns
about Google’s conduct, but the
commission said the evidence
on balance didn’t warrant a
case.

While the U.S. hasn’t taken
action, antitrust enforcers in
the European Union have
brought three cases against
Google, with fines totaling more
than $9 billion.

State attorneys general, both
Republicans and Democrats,
also are investigating Google.
And the company has been crit-
icized by both parties on Capi-
tol Hill, including during a July
29 hearing in which Google
Chief Executive Sundar Pichai
and other top tech CEOs testi-
fied. While lawmakers have
been bipartisan in criticizing
Google as having too much
power online, Republicans have
a longer list of grievances,
some of which go beyond con-
cerns about competition and
are focused instead on allega-
tions the company is biased
against conservatives.
—Sadie Gurman contributed

to this article.

U.S. NEWS

WASHINGTON—Some Jus-
tice Department staffers have
expressed internal concerns
over plans to bring an antitrust
lawsuit against Alphabet Inc.’s
Google—and what they view as
an aggressive timeline favored
by Attorney General William
Barr, according to people famil-
iar with the matter.

The department has been
moving toward bringing a law-
suit as soon as this summer,
but some lawyers involved in
the yearlong investigation have
expressed a belief that the de-
partment doesn’t have a cam-
era-ready case right now and
needs more time to consider
whether the millions of pages
of documents in the govern-
ment’s possession yield the
kind of evidence needed to win
in court, the people said.

Dozens of government anti-
trust lawyers are on teams in-
vestigating whether the search
giant has used its dominance to
stifle competition. One group is
focused on Google’s search
practices, and some of its mem-
bers have voiced the belief that
there are vulnerabilities in a

BY BRENT KENDALL

DOJ Lawyers Disagree on Google Suit

Some involved in the
antitrust probe
worry the U.S.’s case
isn’t ready yet.

ALCATRAZ REOPENS: National Park Service park rangers ride to Alcatraz Island on Monday in San
Francisco as the public was allowed on the site for first time since the pandemic shut it down.
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fore required to quarantine for
14 days,” said Dr. Arlt. “We
plan to mandate masks for
staff and are still considering
the same for students.”

Since March, when more
than 50 million students were
forced into remote learning
because of the coronavirus
pandemic, the U.S. has largely
been torn over when and how
to reopen schools. The results
of remote learning were gen-
erally dismal in the spring, but
districts have vowed to make
the remote experience better
in the new school year.

Many districts are offering
families a choice between in-
person and remote learning,

to reopen for in-person learn-
ing are closing schools after
returning staffers tested posi-
tive for the virus in the days
before buildings opened to
students.

Darron Arlt, superintendent
of Plainview Public Schools in
Nebraska, announced at an
emergency board meeting
Aug. 12 that he had tested
positive for Covid-19. School
was to start the next day but
it has been pushed back to
around Aug. 27 because he
came in contact with other
employees.

“Six teachers and two ad-
ministrators were deemed to
be ‘close contacts’ and there-

tive cases of employees test-
ing positive for Covid-19, 35
having contact with someone
with the virus and tests pend-
ing for 85 others.

In Jefferson Parish, La., Dis-
covery Schools charter net-
work is closing all four of its
campuses to in-person learn-
ing until Sept. 11 because of
cases. The charter system of
about 2,400 students will
move to only remote learning
starting Tuesday. In Indiana,
Avon Community School Cor-
poration moved students off
campus at Avon High School
to remote learning after sev-
eral Covid-19 cases.

Some districts that planned

Illegal crossings are back on
the rise at the southern U.S.
border after having plum-
meted at the start of the coro-
navirus pandemic, driven by a
large increase in single adults
from Mexico.

It is a marked shift from the
past five years, during which a
surge of asylum-seeking fami-
lies and children from Central
America accounted for most of
the people entering the U.S.
without legal authorization
and at times overwhelmed the
immigration system.

Border Patrol agents made
roughly 38,000 arrests in July.
It was the third consecutive
month of steady increases
since arrests plunged to
roughly 16,000 in April, after
the Trump administration said
March 20 that nearly everyone
caught entering the country
without permission would be
quickly turned back under a
1944 health law.

Single adults made up 89%
of 90,621 people stopped by

the Border Patrol between May
and July of this year, com-
pared with 30% of the nearly
300,000 caught in the same
period last year.

National Deputy Border Pa-
trol Chief Raul Ortiz said much
of the increase stems from the
fact that his agency is quickly
sending back single adults to
Mexico without detaining them
because of Covid-19 fears.

Before the pandemic, single
adults caught crossing the bor-
der illegally could face crimi-
nal prosecution and time in jail
in the U.S. Now, only migrants
with serious criminal histories
or who are thought to pose a
threat to national security or
public safety face detention
before deportation.

Last month, about 34% of
people arrested were repeat
offenders, the agency said.
During the 2019 budget year,
7% of arrests involved return-
ing migrants.

“They are sending back peo-
ple very quickly, in hours,” said
Armando Quintana, a 28-year-
old mechanic from Michoacán
state who arrived last week in
Ciudad Juárez to try to cross
the border into Texas. “The ru-

mor is that chances of crossing
undetected are higher, as you
can try and try again without
much consequences.”

About 80% percent of those
who are quickly returned to
the Mexican state of Tamauli-
pas try to cross the border
again, said Gloria Garza, a dep-
uty interior minister for that
state. Smugglers, she said,
charge between $3,000 and
$5,000 for three tries.

“We are counting double or
triple the same person that is

constantly coming and going
across the border,” she said.

Sara Abdala, manager of a
migrant shelter in Altar, So-
nora, a northern Mexican state
that borders Arizona, said the
expulsion policy implemented
in March has led some mi-
grants to try to cross “two or
three times in a single week.”

Mr. Ortiz said Border Patrol
officials are looking for new
ways to mitigate such repeat
crossings, including flying
some migrants to cities in the
interior of Mexico.

Arrests of Mexican migrants
are on track to eclipse 200,000
in the fiscal year that ends in
September for the first time
during the Trump administra-
tion. Mexican migrants are
also expected to make up the
majority of illegal border
crossers for the first time
since the 2015 budget year.

Illegal border crossings
started falling last summer as
the Trump administration pro-
gram known as “Remain in
Mexico” went into full effect.
The program forces asylum
seekers to wait in that country
rather than in the U.S. while
their claims are processed.

Mexico’s government also
cracked down on Central
American migration last year,
helping lead to a steep decline
in arrests of Central Americans
at the border.

The average number of peo-
ple apprehended at the border
each month in the federal fis-
cal year that started in Octo-
ber is 29,824, compared with
76,032 in the same period dur-
ing the prior year.

The decline in arrests
briefly accelerated after the
coronavirus pandemic began,
when Guatemala, Honduras
and El Salvador closed their
borders to contain the spread
of the virus. Human smugglers
have since refocused on the
Mexican market, immigration
activists and state government
officials say.

Violent turf wars between
drug cartels and an economic
crisis caused by the coronavi-
rus have also played a role.
Mexico’s economy contracted
19% in the April-June quarter
compared with the previous
year, resulting in the loss of
some 7.4 million jobs in the pe-
riod, according to the coun-
try’s statistics agency.

Illegal Border Crossings Are on the Rise Again
Apprehensions along the
U.S.-Mexico border

Source: U.S. Customs and Border Protection
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Newsom criticized the state’s
grid operator and utility regu-
lator in a letter Monday, say-
ing that their “failure to pre-
dict these shortages is
unacceptable particularly
given our state’s work to com-
bat climate change.”

“These blackouts, which oc-
curred without prior warning
or enough time for prepara-
tion, are unacceptable and un-
befitting of the nation’s larg-
est and most innovative state,”
the Democratic governor said,
adding that he was notified
just “moments before” they

started. “Grid operators were
caught flat-footed,” he said.

The rolling blackouts—the
first to sweep California since
a statewide energy crisis in
2001—are different from the
widespread power shutoffs
last fall, which PG&E and
Southern California Edison
each initiated when strong
winds increased the risk of
their power lines sparking
wildfires. Unlike rolling black-
outs, which gradually move
through targeted cities and
towns until emergency orders
are lifted, the pre-emptive

shutoffs last year left large
population areas in the dark,
sometimes for days.

The emergency outages,
though brief to date, demon-
strate the challenges Califor-
nia faces in making sure its
transition to cleaner power
doesn’t come at the expense of
reliability. The state has al-
most eliminated coal-fired
generation and has been re-
ducing its reliance on natural
gas and nuclear power in favor
of renewables, which now sup-
ply more than a third of its
typical energy needs.

In recent days, California
has struggled to supply power
in part because it relies heavily
on imports from other West-
ern states that are also experi-
encing higher demand during
the heat wave. Its reliance on
natural-gas plants that can
produce power at peak times
has increased, but still fell
short of demand several times.

“California, in many ways,
is the canary in the coal
mine,” said Todd Snitchler,
chief executive of the Electric
Power Supply Association, a
trade group representing

U.S. NEWS

power producers nationwide.
“Many of the natural-gas units
that some in California would
like to see go away have been
exactly what’s needed to keep
the system operating.”

Grid operators across the
country are grappling with the
reliability question as wind
and solar farms increasingly
replace coal- and gas-fired
generation, which are capable
of producing steady streams of
power or firing up quickly
when needed.

Many have undertaken com-
plex studies to plan for a fu-
ture where they must rely
more heavily on alternatives to
round-the-clock power sources,
such as large-scale batteries
capable of storing renewable
energy and dispatching it
when production declines.

New York recently stepped
up its carbon-reduction efforts
with a plan to eliminate grid
emissions by 2040. It set an
interim goal of obtaining 70%
of its power from renewable
energy by 2030, up from about
27% in 2018.

Rich Dewey, chief executive
of the New York Independent
System Operator, said his or-
ganization has been paying
close attention to what is hap-
pening in California as it
works to determine the
amount of extra generation ca-
pacity it needs to have on
standby. He said large-scale
batteries have the potential to
help during brief periods of
power scarcity, but that gas-
fired power plants will likely
still be necessary when wind
or solar generation dips for a
prolonged period.

Millions of Californians
could lose power in coming
days, the state’s grid operator
warned, as it continues to
struggle with inadequate elec-
tricity supplies as many peo-
ple have been forced indoors
to ride out a crippling heat
wave during the coronavirus
pandemic.

The rolling blackouts across
California serve as a caution-
ary tale as states across the
country increase renewable
energy and reduce their reli-
ance on fossil fuels that can
generate round-the-clock
power but contribute to cli-
mate change.

California, a pioneer in
greening its power grid with
large-scale solar and wind
farms, is struggling to keep
the lights on as millions of
residents blast air-condition-
ing units and shelter indoors
amid record temperatures.

The state’s grid operator
called twice for emergency out-
ages over the weekend due to
inadequate power supplies, in
part because demand peaked as
solar production began its eve-
ning decline. The state has been
relying far more heavily on nat-
ural-gas-fired power plants,
which, unlike wind and solar
farms, aren’t dependent on the
weather to produce power.

California Gov. Gavin

BY KATHERINE BLUNT

Millions in California Stand to Lose Power
Limitations of green
energy are laid bare
as electricity usage
surges in heat wave

California is struggling to keep the lights on as millions blast air-conditioning units and shelter indoors amid record temperatures.
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The University of North Car-
olina at Chapel Hill will shift all
undergraduate courses for the
fall to remote instruction
Wednesday, following a series
of Covid-19 outbreaks on and
around campus since starting
classes last week.

UNC reported 135 new cases
in the past week, including 130
among students, with multiple
separate clusters. Its positive-
test rate was 13.6% for the
week ended Sunday, according
to a web dashboard, up from
2.8% the prior week.

There are currently 177 stu-
dents in isolation spaces, for

those who tested positive, and
349 in quarantine, for those
who came in contact with posi-
tive cases, both on and off cam-
pus, the school said. According
to the dashboard, just 5.5% of
rooms set aside for on-campus
quarantine are still available,
though there remains more ca-
pacity for isolation.

“As much as we believe we
have worked diligently to help
create a healthy and safe cam-
pus living and learning environ-
ment, we believe the current
data presents an untenable situ-
ation,” Chancellor Kevin M.
Guskiewicz and Executive Vice
Chancellor and Provost Robert
A. Blouin wrote in a note to the
campus Monday.

UNC is moving online to de-
crease density on campus and
counter continued community
spread, and it said students can
cancel housing requests with
no penalty. Nearly 70% of class
seats are already online.

The school said Monday that
it made the decision in consulta-
tion with state and local health
officials, among others. UNC’s
reopening was controversial, as
the county health department
urged the school late last month
to restrict campus housing or at
least start the term virtually.

UNC got a dry run when fall
sports athletes, including over
100 football players, returned
for voluntary workouts begin-
ning June 12. Less than a
month later, all athletics activi-
ties were put on pause after an
outbreak of 37 cases among
players, staff and coaches.

BY MELISSA KORN

UNCWill
Shift to
Remote
Learning

UNC reported 135
new cases in the
past week, including
130 among students.

although some in coronavirus
hot spots plan to start the
first few weeks online only.

More than 170,000 people
in the U.S. have died as a re-
sult of the virus, and more
than 5.4 million have been in-
fected, data compiled by Johns
Hopkins University show.

David Freeman, superin-
tendent for about a year in
Flour Bluff Independent School
District in Texas, died Aug. 5
at age 46 after battling health
issues, including Covid-19, said
spokeswoman Kim Sneed.

About 1,921 students and
staffers in the Cherokee
County School District in sub-
urban Atlanta have been quar-
antined after coming in con-
tact with dozens of others on
campuses who tested positive
for the coronavirus since
school opened Aug. 3. The dis-
trict has closed three high
schools to in-person learning
with reopening possible Aug.
31. Families in the district can
choose between in-person and
online learning; 77% have cho-
sen to learn in person.

A Wall Street Journal/NBC
News poll shows that 49% of
parents say they are comfort-
able with their children going
back to in-person school, with
an equal share saying they are
uncomfortable. The Journal/
NBC News poll, conducted Aug.
9-12, has a margin of error of
plus or minus 3.27 percentage
points for the full sample of
900 registered voters.

A growing number of
schools nationwide are closing
temporarily or longer term
just days after reopening as
the coronavirus pandemic
threatens to upend another
school year.

Schools in several states,
including Indiana, Louisiana,
Oklahoma, Tennessee and
Georgia, closed to in-person
learning this month after stu-
dents and staffers tested posi-
tive for Covid-19, the illness
caused by the new coronavi-
rus, sending thousands into
quarantine and remote learn-
ing. Several superintendents
working to reopen schools
also have tested positive, and
at least one has died.

The campuses are shutting
down to in-person learning in-
definitely or for a couple of
days for deep cleaning.

“Stay at home if you’re
sick,” said Tim Hensley,
spokesman at Hamilton County
Schools in Chattanooga, Tenn.,
where four school buildings
were temporarily closed after
reopening last week. “We
found in a couple of our cases,
people had actually even gone
in to be tested but came to
school anyway.”

The Hamilton County dis-
trict is tracking statistics on
employee cases and plans to
do the same for students
starting this week. As of Aug.
17, the district reported 13 ac-

BY TAWNELL D. HOBBS

Schools Are Opening, Then Quickly Closing

Students attended the first day of classes at Tupelo High School in Mississippi on Monday.
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that have offered it.
With coronavirus raising

fears among many Americans
about in-person voting, sev-
eral states have changed elec-
tion rules to make it easier to
cast a ballot by mail. The rules
vary by state, and some states,
mostly those led by Republi-
cans, haven’t eased their rules.

Mr. Trump has previously
said he believes mail-in voting
benefits Democrats and that
states that send a ballot to ev-
ery voter create opportunities
for fraud. Democrats said the
president, trailing in polls to
Mr. Biden, is trying to cast
doubt on the ultimate election
outcome.

While isolated cases of
fraud linked to mailed ballots
have occurred, researchers ha-
ven’t found it to be wide-
spread. A recent study by
Stanford researchers found
that all-mail elections didn’t
noticeably benefit either party.

The Journal/NBC News poll
found that Americans are
sharply divided by party in
confidence that votes will be
counted accurately.

Some 55% of Democrats but
36% of Republicans said they
were confident the November
results would be tallied accu-
rately. The gap was even wider
when voters were asked about
votes cast by mail. Some 65%
of Democrats but only 23% of
Republicans said mailed ballots
would be properly counted.

Among all voters, 45% said
they believed the November
results would be tallied accu-
rately, with 45% saying they
lacked confidence. In 2016, a
Journal/NBC News survey
found 59% said they had confi-
dence that the results would
be counted accurately.

Backers of Joe Biden are
more likely than President
Trump’s supporters to say
they will vote by mail and are
more likely to trust the accu-
racy of November’s ballot
count, a new Wall Street Jour-
nal/NBC News poll finds, un-
derscoring partisan differ-
ences over how the election
should be conducted.

Some 47% of voters who
back Mr. Biden, the former
vice president and presump-
tive Democratic nominee, plan
to vote by mail rather than in
person, compared with 11% of
Trump supporters.

By contrast, 66% of Trump
voters say they plan to cast
ballots in person on Election
Day, the poll found, compared
with 26% of Biden supporters.

The results suggest that the
two parties, in large measure,
will have different voting ex-
periences, though voters’
plans could change. The differ-
ence could also affect percep-
tions of which candidate is
leading in the vote tally, be-
cause mailed ballots can take
longer to count than in-person
votes, and some election ex-
perts warn the winner might
not be clear on Election Night.

“If the absentee ballots are
favoring a different candidate
than the one that was favored
in the in-person voting, then,
yes, we could see the victor
change” in the course of vote-
counting, said Stanford Uni-
versity law professor Nathan-
iel Persily.

About 20% of each candi-
date’s supporters say they
would vote before Election
Day in person, which has
grown more popular in states

BY ALEXA CORSE

Biden’s Supporters
Shown More Likely
To Vote by Mail

CAPITAL JOURNAL
By Gerald F. Seib

“sabotage the election by ma-
nipulating the Postal Service to
disenfranchise voters,” citing
operational changes at the
Postal Service that postal-union
representatives and some cus-
tomers say have delayed mail.

The legislation appears un-
likely to be taken up by the Sen-
ate, which is on recess until Sep-
tember. “The Postal Service is
going to be just fine,” Senate
Majority Leader Mitch McCon-
nell (R., Ky.) said. “We’re going
to make sure that the ability to
function going into the election
is not adversely affected.”

Senate Republicans are pre-
paring to unveil in the next 24
hours a pared-down coronavi-

rus aid package expected to
cost less than $1 trillion, GOP
aides said late Monday. The
proposal will include $10 billion
for the Postal Service, $300 in
weekly federal unemployment
benefits through late December,
additional funding for the Pay-
check Protection Program, lia-
bility protections, $29 billion in
health funding, including test-
ing and vaccine costs, and edu-
cation funding, aides said.

Senate Republicans, eager to
have a bill they could vote on,
developed the plan’s outlines
during the conference calls they
held with Treasury Secretary
Steven Mnuchin and White
House chief of staff Mark Mead-

ows last week, a GOP aide said.
The lower price tag of the

bill is expected to draw more
support among Senate Republi-
cans, who have been divided
over whether more coronavirus
funding is needed. Democrats
are likely to oppose it as insuf-
ficient.

On Fox News Monday morn-
ing, Mr. Trump called Mr. De-
Joy, a former logistics-company
executive who took over as
postmaster general in June, a
“very good business guy.” Mr.
Trump says he opposes mailing
out ballots to all voters, a pro-
cess he says would invite fraud
and errors, but is fine with in-
dividual voters being allowed

to request a mailed ballot in
advance of the election.

During a campaign event in
Minnesota on Monday, Mr.
Trump railed against mail-in
ballots, distinguishing them
from absentee ballots, which
he himself uses in Florida. The
state of Florida calls its pro-
cess vote-by-mail, not absen-
tee.

“Absentee ballots are good.
You send for the ballot, you’re
not going to be in your state,
and you get it back and you do
something…. It’s a process, you
have to work for it a little bit,”
he said.

Most states will allow voters
to cast a mailed ballot even if

U.S. NEWS

Democrats Pick a Throwback

Joe Biden in June 1987, as a senator, announced for the first time that he would run for president.
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Do you have confidence that
the results of the presidential
electionwill be counted
accurately?

Do you have confidence that
votes cast bymail will be
counted accurately?

Source: WSJ/NBC News telephone poll of 900
registered voters conducted Aug. 9-12; margin
of error: +/-3.27 percentage points

Yes 44%

No 51

Not sure 5

Yes 45%

No 45

Not sure,
refused 10

The Wall Street Journal/NBC News
poll was based on nationwide tele-
phone interviews of 900 registered
voters. It was conducted August 9-12,
2020, by the polling organizations of
Bill McInturff of Public Opinion Strat-
egies and Jeff Horwitt of Hart Re-
search Associates.

The sample was drawn in the fol-
lowing manner: Individuals were ran-
domly selected from national lists of
registered voters and were chosen by
a systematic procedure to provide a
balance of respondents by sex. Re-
spondents reached on their cellphone
were randomly selected from national
lists of cellphone numbers.

Of the 900 interviews in the
weighted data, 531 respondents were
reached on a cellphone and screened
to ensure that their cellphone was the
only phone they had. In addition, 13
respondents were reached on a cell-
phone but reported also having a land-
line. The margin of error for the 900
registered voters is plus or minus 3.27
percentage points.

The survey includes a subset of
528 registered voters who were asked
their feelings about Vice President
Mike Pence and Sen. Kamala Har-
ris.The margin of error for this sample
is plus or minus 4.39 percentage
points.

his party. When GovTrack, a
nonpartisan congressional
research organization, drew
up an ideological chart of all
members of the Senate in
2008, the last year Mr. Biden
was there, it placed him al-
most precisely in the middle
of the Democratic caucus.
Nineteen Democratic sena-
tors were to his right, two
stood precisely where he was
on the spectrum, and 27
were to his left.

As the party has drifted
left, he has too. Progressives
don’t really consider him one
of their own, but he is run-
ning on a notably progres-
sive platform. He is perhaps
most vulnerable to the
Trump campaign charge
that, at age 77, he is being
pulled along by his party’s
extreme left wing.

Above all, though, Joe Bi-
den is a people’s politician.
Voters and fellow politicians
tend to be comfortable with
him, and he with them.
There are dozens of stories
of him grabbing the cell-
phone of someone he has
just met and using it to call,
out of the blue, that person’s
mother, or spouse, or sick
relative to offer personal
well wishes.

And he seems absolutely
convinced, as he has been
throughout his career, that he
can bring squabbling political
factions together, even in this
period of searing partisan-
ship. In the Obama adminis-
tration, when nobody else
seemed able to cut a budget
or tax deal with Senate Re-
publican leader Mitch McCon-
nell, the assignment went to
Joe Biden. There sometimes
was carping from younger
aides that he didn’t drive a
sufficiently tough bargain,
but he got the deals done.

“He’s a reaching-out, mod-
erate Democrat,” says former

poll, 58% of those who sup-
port his candidacy said they
would be voting more
against Mr. Trump than for
Mr. Biden.

Overall, by a 6-point mar-
gin, more voters said they
had a negative view of Mr. Bi-
den personally rather than a
positive one. That is below
the share of voters who had
negative views of Hillary Clin-
ton as she accepted the Dem-
ocratic nomination four years
ago, but a level that still is
worrisome for Democrats.

H
e continues to strug-
gle to generate excite-
ment among young

voters. Just 30% of voters
aged 18 to 34 say they have
positive feelings about Mr.
Biden; 43% have negative
feelings. He has long champi-
oned environmental causes
and now embraces the kind
of big program to fight cli-
mate change important to
many young voters, but
sometimes makes it sound
almost as much an FDR-style
jobs program as a climate
crusade.

He first sought the presi-
dency three decades ago,
and is in some respects the
ultimate career politician at
a time when experience ex-
ploring the backchannels of
Washington is seen by many
voters as a negative rather
than a positive.

Mr. Biden’s best hope in
the fall, though, may be that
the mood has turned, and his
long résumé and throwback
style again are positives as
he opposes a proud dis-
rupter in Mr. Trump.

“Biden gives you calm,”
says Rahm Emanuel, former
lawmaker and White House
chief of staff who has
worked with Mr. Biden for
years. “He gives you profes-
sionalism.”

In a time of new-age,
smash-mouth politics, Joe
Biden is the opposite.

The man Democrats plan
to nominate for the presi-
dency Tuesday night is, at
heart, an old-fashioned Dem-
ocrat, one who has spent a
long career propelled by a

simple belief
that he under-
stands work-
ing-class
America and
knows how to
work with Re-

publicans to help that Amer-
ica. At a time when the Dem-
ocratic Party is exemplified
by millennial activists, a
rainbow coalition of diver-
sity and a cadre of coastal
elites, Joe Biden is more a
throwback to his party’s
blue-collar roots.

If not for the fact he
doesn’t drink alcohol, in fact,
he might even be called a
beer-and-shot kind of
guy. “He’s a Democrats’ Dem-
ocrat,” says Denis Mc-
Donough, who was White
House chief of staff in the
Obama administration while
Mr. Biden was vice presi-
dent. “He comes from a
hardworking, middle-class
family that relied on the pro-
tections that allowed middle-
class families to survive.”

He can be corny and he
talks too much, which gets
him into trouble. His sen-
tences sometimes pour out in
a kind of puzzling word salad.

A
side from that verbal
tendency, and a simi-
larity in age, Mr. Bi-

den appears to have nothing
in common with Donald
Trump, the president he
hopes to unseat. Mr. Biden
grew up middle class, and
sometimes lower, in Scran-
ton, Pa., while President
Trump grew up in wealth in
New York City.

Mr. Biden went to a state
university, Mr. Trump to an
Ivy League college. Mr. Biden
became an elected politician
in his 20s, Mr. Trump at age
70.

Yet they have this impor-
tant attribute in common:
Neither is driven by a clear,
discernible philosophy. Both
are guided more by gut in-
stinct than political theory.

Indeed, Mr. Biden has
spent four decades planted
in the ideological center of

Sen. Sam Nunn, who was
first elected to the Senate on
the same day as Mr. Biden in
1972. “Joe likes people. He
can take people who dis-
agree with him and find
good things about them.”

Robert Gates, who served
as defense secretary while
Mr. Biden was vice president
in Barack Obama’s adminis-
tration, clashed with him
regularly and later wrote
that Mr. Biden “has been
wrong on nearly every major
foreign policy and national
security issue over the past
four decades.” Yet Mr. Gates
also wrote in his memoir:
“Joe is a man of integrity, in-

capable of hiding what he re-
ally thinks, and one of those
rare people you know you
could turn to for help in a
personal crisis.”

Having endured seemingly
unbearable hardship in his
own life—the loss of his first
wife and a daughter in a
tragic car accident, the bur-
den of serving as a single
parent commuting hours
each day to be with his
young sons, the loss of adult
son Beau to cancer—Mr. Bi-
den doesn’t just have empa-
thy. He exudes empathy. He
is, in that respect, the coun-
ter-Trump.

Maybe that’s enough in
2020. Or, maybe it isn’t.

Much as he has a likable
persona, Mr. Biden simply
isn’t generating a lot of ex-
citement. In the newest Wall
Street Journal/NBC News

Both Biden and
Trump are guided
more by gut instinct
than political theory.

they aren’t going to be out of
town in November. A smaller
number of states require that
voters meet specific criteria to
vote absentee.

Researchers haven’t found
evidence of widespread fraud
linked to by-mail ballots, al-
though some isolated cases
have been tied to the practice.
A different problem is that
some states and counties have
limited staffing and technology
to deal with a surge of mailed
ballots, which created logistical
problems for some voters dur-
ing recent primaries in New
York and elsewhere.

The House bill, introduced
by Oversight Committee Chair-
man Rep. Carolyn Maloney (D.,
N.Y.), prohibits the Postal Ser-
vice from implementing any
changes to operations or ser-
vice levels it had in place on
Jan. 1 until the end of the
Covid-19 emergency or Jan. 1,
2021, whichever comes later.

The bill forbids the closure
or consolidation of any post of-
fice or reduction of facility
hours, ending overtime pay for
workers, or any other measure
that would prevent the Postal
Service from meeting its ser-
vice standards, delay mail or
increase the volume of undeliv-
ered mail.

Earlier this month, Mr. De-
Joy told a Postal Service board
of governors meeting that the
agency “has ample capacity to
deliver all election mail se-
curely and on time in accor-
dance with our delivery stan-
dards.”

—Gordon Lubold
and John McCormick

contributed to this article.

WASHINGTON—House Dem-
ocrats set a Saturday vote on a
bill that would prohibit opera-
tional changes to the Postal
Service until well after the
election and give $25 billion in
additional funding to the
agency, which has become the
focus of a political battle over
expanded mail-in voting that
Democrats favor amid the pan-
demic and President Trump
has continued to disparage.

Democratic lawmakers have
also called the leaders of the
U.S. Postal Service to testify
before Congress on Monday
about their concerns over mail
delays and cost-cutting moves
being made by Louis DeJoy,
the new postmaster general
and a major Republican donor,
amid persistent budget short-
falls. Mr. DeJoy and Robert
Duncan, chairman of the Postal
Service board of governors,
said they would attend.

The Postal Service has said
it can’t promise to deliver all
ballots in time to be counted if
they are mailed close to Elec-
tion Day and has urged election
officials and voters not to leave
mail-in balloting until the last
minute. The agency and some
election officials say some
states allow voters to request
absentee ballots so late that it
is difficult to guarantee their
delivery in time to be counted.

House Speaker Nancy Pelosi
(D., Calif.) told Democrats in a
letter that she is bringing law-
makers back to Washington
from their August recess, saying
Mr. Trump is on a campaign to

BY ALEXA CORSE
AND NATALIE ANDREWS

House Sets Vote to Bolster Postal Service and Ban Changes

A Postal Service processing and distribution center in Washington. A political battle over mail-in voting has put new focus on the agency.
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Sen. Kamala Harris, center, at an Alpha Kappa Alpha gala in Columbia, S.C., in 2019.
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the protests that occurred after
George Floyd, a Black man, was
killed in Minneapolis police cus-
tody in May. Two members of
Mr. Floyd’s family led a moment
of silence for Mr. Floyd and oth-
ers who had been killed.

Mr. Biden was also shown
hosting a racial-justice conver-
sation alongside activist Jamira
Burley, Chicago Mayor Lori
Lightfoot, Houston Police Chief
Art Acevedo, NAACP President
Derrick Johnson and author
Gwen Carr, mother of Eric Gar-
ner, who died in 2014 after be-
ing placed in a police chokehold
in New York City.

Mayor Muriel Bowser of
Washington, D.C., stood in front
of a street near the White
House she dubbed “Black Lives
Matter Plaza” and criticized Mr.
Trump’s response to protests in
the area.

“He sent tear gas into the
air—federal helicopters, too. I
knew if he did this to D.C., he
would do it to your city or your
town,” she said.

Later, as the program
shifted to the pandemic, New
York Gov. Andrew Cuomo criti-
cized the Trump administra-
tion’s response.

“We saw the failure of a gov-
ernment that tried to deny the
virus, then tried to ignore it
and then tried to politicize,” Mr.
Cuomo said.

Kristin Urquiza, a voter who
said she lost her father to coro-
navirus, blamed the president
for her father’s death.

“My dad was a healthy 65-

other former rivals for the pres-
idential nomination: Sens. Cory
Booker of New Jersey, Kirsten
Gillibrand of New York and Amy
Klobuchar of Minnesota, Wash-
ington Gov. Jay Inslee, Rep.
Seth Moulton of Massachusetts,
former Rep. Beto O’Rourke of
Texas, and businessmen Tom
Steyer and Andrew Yang.

Monday’s lineup aimed to
show support for Mr. Biden
from a range of ideological
viewpoints. On the other end of
the spectrum fromMr. Sanders,
were a group of Republicans
who are crossing party lines to
endorse the presumptive nomi-
nee—including former Ohio
Gov. John Kasich, who sought
the GOP presidential nomina-
tion in 2016, former New Jersey
Gov. Christine Whitman, former
Hewlett Packard Chief Execu-
tive Meg Whitman and former
U.S. Rep. Susan Molinari of New
York—during a section titled,
“We The People Putting Coun-
try Over Party.”

“I’m a lifelong Republican,
but that attachment holds sec-
ond place to my responsibility
to my country. That’s why I’ve
chosen to appear at this con-
vention,” Mr. Kasich said.

“He was a loser as a Repub-
lican and he’ll be a loser as a
Democrat,” Mr. Trump told re-
porters on Air Force One later
Monday, referring to Mr. Ka-
sich.

Mr. Kasich’s speech kicked
off a montage of self-described
Republican voters who said
they were planning to vote for

Mr. Biden.
Mr. Biden appears to have

the support of much of the
Democratic Party. According to
The Wall Street Journal/NBC
News poll released Sunday, Mr.
Biden is winning nine out of 10
Democrats and 9% of Republi-
cans. Meanwhile, Mr. Trump
has the support of 86% of Re-
publicans and 6% of Democrats.

Mr. Biden is set to formally
accept the Democratic presi-
dential nomination in a speech
from his home state of Dela-
ware Thursday. Ms. Harris is
also scheduled to appear there
Wednesday to accept the nomi-
nation for vice president.

Republicans plan to hold
their four-day convention next
week. Mr. Trump is expected to
be featured each day, said offi-
cials involved in planning. He is
scheduled to accept the nomi-
nation on the final night in a
prime-time speech now slated
to be delivered from the White
House grounds.

and urge his supporters to pull
the lever for Mr. Biden and his
running mate, Sen. Kamala Har-
ris of California.

“Let us be clear, if Donald
Trump is re-elected, all the
progress we have made will be
in jeopardy. At its most basic,
this election is about preserv-
ing our democracy,” Mr. Sand-
ers said.

Democrats originally planned
to hold their convention in Mil-
waukee, which was chosen in
part due to criticism that 2016
nominee Hillary Clinton didn’t
put enough effort into Wiscon-
sin. But the coronavirus forced
the party to make alternate ar-
rangements.

Mr. Trump is mounting his
own show of force in the state,
with a visit Monday and stops
by Vice President Mike Pence
and son Eric Trump this week.

The Democratic program,
which included a mix of live
and pretaped speeches and
other videos, went mostly
smoothly, with a handful of mi-
nor technical difficulties.

Democrats focused much of
the first hour of Monday night’s
program on racial justice and

ContinuedfromPageOne

Democrats
Launch
Their Case

year-old. His only pre-existing
condition was trusting Donald
Trump, and for that, he paid
with his life,” Ms. Urquiza said.

Hogan Gidley, national press
secretary for the Trump cam-
paign, said: “With history as
our guide, if Joe Biden had been
president, the coronavirus crisis
would be dramatically worse.”

Ms. Harris, who ran for the
Democratic nomination before
leaving the race in December,
participated in a prerecorded
video boosting Mr. Biden with

What’s on Tap
For Tuesday

Speeches are expected
to focus on meeting the
nation’s challenges.
Main speakers include:
� Former Acting U.S.
Attorney General Sally Yates
� Senate Minority Leader
Chuck Schumer of New York
� Former Secretary
of State John Kerry
� Rep. Alexandria
Ocasio-Cortez of New York
� Rep. Lisa Blunt
Rochester of Delaware
� Former President
Bill Clinton
� Jill Biden

The program will also
include the “Roll Call Across
America,” which will take
viewers to all 57 states
and territories.

of the National Pan-Hellenic
Council who count more than a
million members, most of whom
stay active through the rest of
their postgraduation lives.

Black fraternities and sorori-
ties are one network to help
generate excitement and boost
Black voter turnout, which fell to
59.6% in 2016 from a record
66.6% in 2012 when President
Obama ran for re-election, ac-
cording to the Pew Research
Center. Presidential candidate
Joe Biden needs to boost turn-
out among Black voters, who
support him over President
Trump by 88% to 8%, according
to a recent Wall Street Journal/
NBC News poll.

Ms. Harris recently wore a
pink blazer and a pearl pin in
the shape of an ivy leaf, the so-
rority symbol, at a “Taking Our

Seat at the Table” virtual town
hall organized by AKA on Face-
book. She was on a panel with
Democratic Rep. Sheila Jackson
Lee of Texas and a half-dozen
other congresswomen who are
members of AKA.

Ms. Harris told the members
of her “esteemed and beloved
sorority” who were watching the
live stream that she felt their
presence when she was in meet-
ings with people of power. She
said she remains particularly
close to the 37 women she
pledged with as an undergradu-
ate at Howard University, the
historically Black college in
Washington, D.C., where AKA
was founded in 1908.

“To have the sorority there as
part of who you are really is a
source of not only comfort but
of support,” she said. “Always.”

There are “Kamala” T-shirts
and Biden-Harris face masks for
sale online in sorority colors of
pink and green. When Mr. Biden
announced Ms. Harris as his
running mate, several members
said their phones blew up with
text threads of “Skee Wee!,” the
sorority’s signature high-pitched
call.

As nonprofits, Alpha Kappa
Alpha and other longstanding
Black Greek organizations can’t
donate directly to a political
campaign. Members say they
plan to write checks as individu-
als and raise money within their
networks to boost the campaign
of the first Black woman and
Black Greek member on a major-
party ticket.

“If I was to take a running
poll here in Houston, the calls,
the texts, the sheer excitement,

the tears, the emotion, is, how
shall I say, mountainous,” Rep.
Lee said. “The valleys that we’re
in, people see the ability to
climb out.”

Lawyer and TV personality
Star Jones said she has been
friends with Ms. Harris since
they were undergraduate soror-
ity sisters at neighboring col-
leges. Ms. Jones, a fundraiser for
the Obama-Biden ticket in 2008
and 2012, recently hosted a
Zoom call for 200 Black women
asking them to contribute the
maximum $5,600.

“Black women for so many
years have been the workhorses
of the Democratic Party,” she
said.

Ms. Jones said she has heard
from members of all of the ma-
jor Black Greek organizations
ready to host fundraisers.

When Sen. Kamala Harris
was called “too ambitious” by
critics during the vice-presiden-
tial vetting process, Glenda
Glover sent a tersely worded let-
ter to the Biden team. Alpha
Kappa Alpha Sorority Inc. exists
to encourage Black women to
achieve, wrote the president of
Tennessee State University and
AKA president.

“That’s our trademark, that’s
our hallmark,” Dr. Glover said.
“That’s why I got so wound up
about it.”

Ms. Harris is one of the
300,000members of AKA, a cen-
tury-old organization of Black
women with a record of social
and political activism. It is
among the Divine 9, the historic
Black fraternities and sororities

BY VALERIE BAUERLEIN

Sorority Sisters Embrace Harris’s Candidacy

For top political donors such
as Wade Randlett, the quadren-
nial Democratic National Con-
vention is the Super Bowl,
Academy Awards and a net-
working event rolled into one.
The parties. The celebrity spot-
ting. The hobnobbing with past
presidents and future senators.

Mr. Randlett, a San Fran-
cisco-area biofuels executive,
held off on canceling his
Airbnb reservation in Milwau-
kee until this month, after pre-
sumptive Democratic presiden-
tial nominee Joe Biden
scrapped plans to accept the
nomination in that city.

The coronavirus pandemic
that has upended much of
American life makes no excep-
tion for literal political parties.
The Democratic convention
that started Monday has gone
completely virtual, and the Re-
publican gathering next week
in Charlotte, N.C., will be about
the size of a PTA meeting. Mr.
Biden plans to accept the Dem-
ocratic nomination in Dela-
ware, while President Trump
will accept the nomination for
re-election from the White
House grounds.

Gone are the usual conven-
tion fetes, with their all-star,
live-speaker lineups, NBA
game-size crowds and tons of
balloons and confetti. Donors,
lobbyists and political power
brokers will instead be sitting
at home watching what is left
of the conventions on TV while
they refresh their social-media
feeds.

“The most fun thing is the
VIP suite, with the food and
booze and hanging out with
senators while you watch the
stage and screen,” said Mr.
Randlett, who has attended ev-
ery Democratic convention ex-
cept one since 1984. “There’s
no replacement for that.”

Democrats won’t get the
chance to bump into musical
performers Snoop Dogg or
Lady Gaga, who attended their
convention four years ago in
Philadelphia, or see live the
next Barack Obama, whose
2004 convention speech in
Boston made him an instant
rising star.

The conventions also nor-
mally serve as fundraising cat-

nip for political candidates and
groups. Four years ago the
New York State Democratic
Party offered to “empire” do-
nors who gave $100,000 cov-
eted VIP credentials to conven-
tion events, tickets to parties,
photo opportunities with poli-
ticians and rooms at an upscale
Philadelphia hotel. The Califor-
nia state party dangled a simi-
lar slate of perks for “grizzly”
donors who gave $250,000.

This year, Democratic con-
vention planners and political
groups are trying their best to
preserve the feel of exclusivity.
Mr. Biden’s campaign, for ex-
ample, will provide its “presi-
dential” level fundraisers—who
contribute at least $250,000 or
raise at least $500,000—a
“premium convention welcome
kit” and VIP access to Zoom
events, according to a memo.

In exchange for a small do-
nation, Mr. Biden’s campaign is
promising “your very own per-
sonalized Team Joe Convention
Ticket,” even though it’s a bit
of a ticket to nowhere, since
there are no in-person events.

For lobbyists, whose liveli-
hoods rely on knowing the
right people, conventions bring
together every power player in
the party, including members
of Congress. Both parties’ con-
ventions typically spawn a vast
lineup of booze-and-schmooze-
fueled receptions, hosted by
large corporations and media
outlets, lobbying firms and pol-
icy groups.

Some lobbying firms are
trying their hand at taking the
party online. The Raben Group,
according to an agenda distrib-
uted to clients and fellow lob-
byists, has lined up virtual
speakers and panels, as well as
“a one-of-a-kind virtual art ex-
hibit” from Rohaun, an artist in
Washington, D.C.

BY JULIE BYKOWICZ

Low-Key
Gatherings
LackUsual
Revelry

Gone are convention
fetes, with their all-
star lineups and
tons of balloons.

backed Mr. Trump by more
than 7 percentage points in the
2016 election, and Wisconsin
Republicans say strong turnout
in similar nonurban areas will
be critical if the incumbent is
to win the state again. Wiscon-
sin polling has shown Mr. Bi-
den with a small but consistent
lead in the state.

Earlier Monday, Mr. Trump
also made two similar stops in
neighboring Minnesota, a state
he narrowly lost in 2016 and
that his campaign sees as a top
pickup opportunity.

Speaking at an airport han-
gar in Mankato, Mr. Trump said
he would “save our cities and
our suburbs from the future of
crime and chaos, corruption
and economic collapse that
puppet Joe Biden would un-
leash in America.” He also said
Mr. Biden would “replace
American freedom with left-
wing fascism,” though fascism
is traditionally considered far-
right nationalism.

Mr. Trump went after Demo-
cratic vice presidential pick Ka-
mala Harris, saying that in the
Democratic presidential pri-
mary the California senator

“went down like a rock in wa-
ter.”

Asked about Mr. Trump’s at-
tacks, Biden spokesman An-
drew Bates said: “While these
fly-in, fly-out airport sideshows
might protect Trump from see-
ing the damage that he has
done to communities through-
out this country, they will only
underscore why we have to win
this battle for the soul of our

nation.”
Mr. Biden, who appeared

Monday afternoon on a virtual
fundraiser with House Speaker
Nancy Pelosi (D., Calif.), said he
would push for greater national
unity if elected. “I’m gonna be
accepting the nomination, God
willing, the end of the week,”
he said. “But when I win—if we
win—we’re going to be in a po-

sition where I’m going to rep-
resent everyone, even those
people didn’t vote for me.”

Mr. Trump’s criticisms of
Mr. Biden came as the Demo-
cratic convention was set to
open virtually Monday evening.
The gathering was expected to
attract as many as 50,000 visi-
tors to Milwaukee before the
in-person event was canceled
because of the pandemic. Mr.
Biden will remain in his home
state of Delaware to deliver his
acceptance speech Thursday
night.

But Mr. Biden’s team still
plans to put a focus on Wiscon-
sin this week, and some surro-
gates will be in Milwaukee for
media interviews. Democrats
picked the city partly in re-
sponse to criticism that Hillary
Clinton’s 2016 campaign didn’t
put enough effort into the
state.

Speaking in Minneapolis, Mr.
Trump jabbed Democrats for
pre-taping some of their
speeches, including former first
lady Michelle Obama. “You
want to go to a snooze? When
you hear a speech is taped it’s
like there’s nothing very excit-

ing about it, right?”
Democrats hope to build on

advantages in Wisconsin’s two
largest cities—Milwaukee and
Madison—while boosting sup-
port in suburban areas and cut-
ting into Mr. Trump’s backing
in rural ones.

A Marquette Law School poll
of likely Wisconsin voters re-
leased last week showed Mr.
Biden with a lead over Mr.
Trump, 49% to 44%. Democrats
and Republicans were almost
equally likely to say they are
certain to vote in November
and were evenly matched in
terms of enthusiasm about
casting their ballot.

Mr. Trump’s job-approval
rating in the state among regis-
tered voters—44%—has edged
down in the poll over the past
six months but is still above his
low of 41%, recorded in 2017.

“He’s at the bottom end of
his trading range, but far from
a collapse,” said Charles Frank-
lin, the poll’s director.

Mr. Franklin also pointed to
the president’s approval rating
of 40% on dealing with the
pandemic, down from 51% in
March, as a warning sign.

OSHKOSH, Wis.—With the
Democratic convention unfold-
ing virtually rather than in
Wisconsin, President Trump
campaigned in the battle-
ground state Monday, casting
rival Joe Biden as a tool of the
“extremist left” who is soft on
law and order and would im-
pede economic recovery.

Kicking off a week of coun-
terprogramming to the Demo-
cratic National Convention, Mr.
Trump held an Oshkosh airport
hangar event in this mostly
white, working-class commu-
nity in a region known for
manufacturing, paper produc-
tion and an aviation show that
was canceled this summer be-
cause of the coronavirus pan-
demic.

“No one will be safe in a Bi-
den-run America,” Mr. Trump
declared before the cheering
crowd, many of whom weren’t
wearing masks. “Biden and
Harris are pro-crime and anti-
cop. We are anticrime and we
are pro-cop.”

The surrounding county

BY CATHERINE LUCEY
AND JOHN MCCORMICK

With Biden Virtual, Trump Flies In

44%
The president’s job-approval
rating inWisconsin.
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Novavax researchers look at a respiratory-virus sample at a lab.
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Silos at Primex Farms in Wasco, Calif. Over 150 workers at its pistachio-processing plant tested positive for the coronavirus. Claudia
Arechiga, top right, and Adriana Rivas, above, both used to work there. ‘The majority of us getting sick are Latinos,’ said Ms. Arechiga.
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pension plans, earning 4.7% for
the 12 months ended June 30
despite losses in the first quar-
ter. Months before his depar-
ture, he had embarked on a
push to address Calpers’s short-
fall and hit the pension’s ambi-
tious investment target by bor-
rowing against the fund.

One focus of the review,
launched in April, was Mr.
Meng’s personal ownership of
Blackstone Group Inc. shares
in 2019 during the period
Calpers pledged $750 million
to a private-equity fund man-
aged by the firm, a person
said. Mr. Meng disclosed be-
tween $10,001 and $100,000 of
shares on forms submitted
shortly after he became in-
vestment chief in January
2019 and in April of this year.

A Calpers spokesman de-
clined to comment on any role
Mr. Meng played in the pension
fund’s Blackstone investment
and on the commission’s inves-
tigation. There is no evidence
that Mr. Meng attempted to
benefit personally from his
work at Calpers. Public officials
can run afoul of state law sim-
ply by participating in govern-
ment decisions that create the
appearance of a conflict.

Calpers has faced pressure
to avoid the appearance of im-
propriety ever since a bruising
scandal in the 2000s that led

ContinuedfromPageOne

WASCO, Calif.—Residents of
the agriculture-rich Central
Valley are falling victim to
Covid-19 at the highest rates in
California, endangering a
largely immigrant workforce
during harvest season and
helping drive the state’s persis-
tently high infection rate.

As America’s most populous
state struggles to contain the
spread of the coronavirus, Gov.
Gavin Newsom has identified
the Central Valley as a key area
of concern, sending $52 million
in additional aid.

Local residents and health
experts say social distancing
and other recommended steps
are challenging for employees
considered essential for picking
and processing crops. Many
work closely together in pro-
cessing plants or return to
crowded homes after a day in
the fields, conditions that make
it easy for the coronavirus to
spread.

“Some of those preventative
measures aren’t as easily intro-
duced in an agricultural set-
ting,” said Matthew Constan-
tine, Kern County’s director of
public-health services.

Kern County, which lies in
the Central Valley’s southern-
most part, had the highest per

capita rate of new Covid-19 in-
fections in California between
July 31 and Aug. 13, averaging
56.2 new cases per 100,000
people, according to a Wall
Street Journal analysis of data
from Johns Hopkins University
and the Census Bureau.

In total, 25,888 people there
have been infected and 204
have died, according to the
county health department.
Statewide, California recorded
601,075 cases as of Friday and
10,996 deaths.

Of those whose race or eth-
nicity is known in Kern County,
72% of infected people are La-
tino, compared with 55% of the

county’s overall population of
more than 900,200 people. For
the state, 59% of people who
have tested positive for the
coronavirus are Latino, a group
that makes up 39% of Califor-
nia’s population.

“I know this isn’t over and
that all of us are still exposed,
every day,” said Claudia
Arechiga, who until recently
worked at a pistachio-process-
ing plant in the Central Valley
with a Covid-19 outbreak. “The
majority of us getting sick are
Latinos.”

Many immigrant workers,
particularly those in the U.S.
without legal authorization,
aren’t reporting positive test
results or symptoms to an em-
ployer out of fear it could re-
sult in lost pay, said Armando
Elenes, secretary-treasurer of
the United Farm Workers of
America.

Bryan Little, director of em-
ployment policy for the Califor-
nia Farm Bureau Federation, a
trade group for agriculture
companies in the region, said it
was illogical to punish workers
who complained about
Covid-19. “If we were to do
that, we would very quickly
have no workforce,” Mr. Little
said.

One of Kern County’s worst-
known outbreaks has unfolded
on the outskirts of Wasco, a
town of about 25,000, at the
pistachio-processing plant
where Ms. Arechiga lost her
job. As of last week, 151 work-
ers there had tested positive
and 95 of them have returned

to work, said Jesse Rojas, a
spokesman for the plant’s
owner, Primex Farms. The
plant currently employs 410
people, he said.

Records from the Occupa-
tional Safety and Health Ad-
ministration show it is investi-
gating the Primex plant as a
result of seven Covid 19-related
health complaints. They include
inadequate social distancing,
use of face masks, cleaning and
disinfection.

Mr. Rojas said Primex is co-
operating with the investiga-
tion by OSHA. Throughout the
pandemic, the company has fol-
lowed all guidelines set forth
by the Centers for Disease Con-
trol and Prevention and has
taken measures to communi-
cate with workers, he said.

Adriana Rivas, who worked
the night shift as a pistachio
sorter at the Primex plant, said
she contracted the virus in
June, infected her daughter,
and was out sick for a month.
A few days after returning to
work, she was let go because of
production cuts, according to
the company. Ms. Rivas said
she believed her dismissal was
related to her participation in a
protest over safety measures
organized by the United Farm
Workers of America. Mr. Rojas
said it wasn’t related.

“It was the only place where
I didn’t worry, because I felt
safe there,” Ms. Rivas said of
the plant, before the outbreak
occurred.

—Lindsay Huth
contributed to this article.

California FarmWorkers
Infected at High Rates
Central Valley seen
as hot spot in state,
with Latino population
getting worst of it

Sources: Johns Hopkins University (cases);
Census Bureau (population, map)
Lindsay Huth/THE WALL STREET JOURNAL
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Kern County
averaged about
56 new cases per
100,000 people daily.

Cases are growing
rapidly in the
largely agricultural
counties of the
Central Valley.

Calpers’s former CEO to plead
guilty to involvement in a
bribery scheme.

Calpers asks investment
staff to disclose personal in-
vestments. Individuals take
mandatory training on con-
flicts of interest, and officials
have opted to recuse them-
selves on investments, people
familiar with the pension’s
practices said.

A Calpers spokesperson de-
clined to say whether Mr.
Meng’s initial disclosure of
Blackstone shares, more than a
month before the March 2019
Blackstone commitment, raised
any flags for Calpers, or
whether the fund took steps to
protect him from running afoul
of conflict-of-interest rules.

Mr. Meng said at the start of
his tenure that he intended to
expand Calpers’s private-equity
portfolio, a longstanding Calp-
ers goal as the fund seeks to
earn annual returns of 7% in an
era of low interest rates. Black-
stone ranks among the largest
private-equity managers.

Calpers didn’t flag any prob-
lems with Mr. Meng holding
Blackstone shares until 2020, a
person familiar with the matter
said, and he subsequently sold
the stock. Institutions can help
prevent problems by monitor-
ing investments, pre-screening
decisions and flagging potential
conflicts for officials in real
time, experts said.

“If you’re going to say [offi-
cials] can continue to own
stock, proactively be involved,”
said Robert Rizzi, a partner
with the law firm Steptoe &
Johnson LLP who teaches gov-
ernment ethics at Harvard Law
School. “Otherwise you’re just
creating a trap for the unwary.”

An Aug. 2 post on the blog
Naked Capitalism called atten-
tion to Mr. Meng’s disclosures.
In the following days, Calpers
referred its internal findings
to the state, according to a
person familiar with the mat-
ter. A Calpers spokesman said
that action wasn’t prompted
by the blogger.

Several board members are
questioning the way Calpers
has handled the issue.

State controller Betty Yee
called for a review of Calpers’s
conflict-of-interest policies,
“the CEO’s oversight and imple-
mentation of these policies, and
any additional safeguards nec-
essary to ensure this does not
happen again.” Another board
member, Margaret Brown, said,
“I’d like to know when did this

come to the Calpers’ staff’s at-
tention, who noticed it, what
was done, what procedures and
policies we have in place.”

Board Chairman Henry Jones
said, “Our CEO advised me of
this issue when she became
aware of it. It had been sched-
uled to be brought to the Board
upon completion of the investi-
gation.” He previously said the
issues over Mr. Meng’s invest-
ments “already have been ad-
dressed according to our inter-
nal compliance protocols.”

People close to Mr. Meng
said that even before the inter-

nal review he was worn down
by the public spotlight. Mr.
Meng came to Calpers from a
job as deputy chief investment
officer of China’s State Admin-
istration of Foreign Exchange,
the agency in charge of the
country’s more than $3 trillion
in foreign reserves. Before that
he worked at Calpers from
2008 to 2015 and had stints at
Morgan Stanley as well as Bar-
clays Global Investors. Mr.
Meng is from China and be-
came a U.S. citizen.

As U.S.-China ties soured,
Mr. Meng’s past role with
China’s State Administration
of Foreign Exchange prompted
some Washington politicians
to call attention to Calpers’s
Chinese investments.

In February, Calpers repre-
sentatives met with Rep. Jim
Banks’s staff in Washington.
The Indiana Republican had
questioned Calpers’s holdings of
Chinese companies and Mr.
Meng’s ties to China. The Calp-
ers representatives told Mr.
Banks’s staff that they were
concerned Mr. Meng would step
down if the criticisms kept
coming, people said. Mr. Banks’s
staff said this wasn’t a personal
attack but an effort to highlight
a national security issue.

Mr. Meng confided to ac-
quaintances that he was trou-
bled by that mounting scru-
tiny, associates said. After the
conflict-of-interest questions
became public, Mr. Meng de-
cided to resign rather than
deal with another controversy,
people familiar with the mat-
ter said. “It’s important for me
to focus on my health and on
my family,” Mr. Meng said in a
statement, “and move on to
the next chapter in my life.”

Conflict
Complaint
Is Probed

Several directors
have questioned the
wayCalpers has
handled the issue.

ship between Pfizer Inc. and
BioNTech SE recently began
the large, final-stage trials.

So has a vaccine under de-
velopment by the state-owned
China National Pharmaceutical
Group, or Sinopharm, accord-
ing to the World Health Or-
ganization. Saudi Arabia said
this month it will begin a
Phase 3 trial of an experimen-
tal Covid-19 shot from China’s
CanSino Biologics Inc.

Health officials in Russia
and the West have raised con-
cerns about the vaccine that
the country’s government re-
cently approved for use, before
a third round of testing starts.

The Bill & Melinda Gates
Foundation is giving $15 million
to help support Novavax’s Phase
2 study, which the company
said could help support the vac-
cine’s green light for use in
South Africa. The nonprofit Co-
alition for Epidemic Prepared-
ness Innovations is funding the
manufacturing of doses used in
the trial, the company said.

Novavax’s vaccine consists
of two shots given 21 days
apart. The shots deliver a pro-
tein resembling the spike jut-
ting out from the new corona-
virus to trigger the production
of antibodies and immune
cells that fight off the virus.
The shots also contain a com-
ponent, called an adjuvant, to
boost the immune response.

The Gaithersburg, Md.,
company said it plans to pro-
vide the data collected from
the South Africa trial to the
U.S. Food and Drug Adminis-
tration as part of the evidence
on its vaccine candidate.

Novavax Inc. said its exper-
imental Covid-19 vaccine is
starting the second phase of
testing to see if it can safely
protect against the new coro-
navirus.

The vaccine candidate is
the latest to move a crucial
step closer to wide use, behind
a handful of shots that have
started the final stage of test-
ing and one developed in Rus-
sia that the government there
cleared after limited study.

Novavax said its vaccine
could begin the large final
stage of testing by September.

The company’s so-called
Phase 2b trial will take place in
South Africa, which is among
the countries hit hardest by
coronavirus, with more than
587,000 cases and over 11,800
deaths, according to data from
Johns Hopkins University.

“Because South Africa is ex-
periencing a winter surge of
Covid-19 disease, this impor-
tant Phase 2b clinical trial has
the potential to provide an
early indication of efficacy,
along with additional” data
about the candidate’s safety
and the immune response it
generates, said Gregory Glenn,
Novavax’s president of re-
search and development.

The study will also evaluate
the vaccine in a set of HIV-
positive adults whose disease
is well-controlled by medica-
tion, the company said.

Vaccines from Moderna Inc.,
a collaboration between Astra-
Zeneca PLC and Oxford Univer-
sity researchers, and a partner-

BY JONATHAN D. ROCKOFF

New Novavax Vaccine
Moves to Phase Two

sponsible for about 9% of
deaths. For Latino people who
died in that age range, the virus
has killed nearly 25%, according
to a Wall Street Journal analy-
sis of death-certificate data col-
lected by federal authorities.

California on Monday added
five counties to its monitoring
list, pushing the total to 42 of
the state’s 58 counties. Gov.
Gavin Newsom said it is likely
San Diego County will be re-
moved from the list Tuesday.
The state reported 6,469 new
cases for Sunday and said it had
a 14-day positivity rate of 6.5%.

Florida Gov. Ron DeSantis
said the state reported 2,760
new virus cases, its lowest
number since the middle of
June. Florida’s seven-day mov-
ing average of testing per
1,000 people has declined for

two straight weeks, according
to data from Johns Hopkins.

Health authorities in Maine
were investigating an outbreak
associated with a wedding af-
ter 24 people tested positive
for the virus.

Several states have strug-
gled with outbreaks related to
parties and large gatherings in
recent weeks, even in states
like Maine which have limits
on gatherings.

The economic fallout from
the virus continues to squeeze
American households. Census
data shows that the number of
people in the U.S. unable to af-
ford food is increasing amid
the pandemic. Demand at food
banks has surged in recent
months.

The number of new coronavi-
rus cases declined to 42,000, its
lowest daily level since June 29,
marking a drop from Friday’s
total of more than 64,000, ac-
cording to data compiled by
Johns Hopkins University.

Case counts sometimes fall
over the weekend before rising
midweek. But the seven-day av-
erage of new daily cases in the
U.S. has been decreasing gradu-
ally since the beginning of the
month, reaching 51,193 on Sun-
day, from 62,036 two weeks
earlier. The nation’s total num-
ber of cases surpassed 5.4 mil-
lion, about a quarter of the
world-wide figure. More than
170,000 Americans have died.

Twenty states reported
seven-day averages of new
cases that were above their
14-day case averages, accord-
ing to a Wall Street Journal
analysis of Johns Hopkins
data. That number has been
largely steady for four straight
days of reporting. When a
seven-day average is above a
two-week average, it suggests
cases are increasing.

North Carolina reported 564
new lab-confirmed cases for
Monday, bringing its total
number of lab-confirmed cases
to 145,516. North Carolina’s
seven-day average of new
cases for Aug. 16 was more
than 1,229, below its two-week
average of almost 1,402, ac-
cording to a Journal analysis
of Johns Hopkins data, sug-
gesting cases are declining.

Deaths from the coronavirus
are skewing younger for many
minorities, a stark disparity
that offers a clear picture of
the pandemic’s outsize impact
on vulnerable populations.
Among people in the U.S. who
died between their mid-40s
and mid-70s since the pan-
demic began, the virus is re-

BY ALLISON PRANG
AND DAVID HALL

U.S. Coronavirus
Cases Gradually
Decline in August

Deaths skew younger
formanyminorities,
reflecting the impact
on the vulnerable.

.
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family and friends, crowding
surviving homes. They have
worked in close quarters to
clear the streets and repair
ravaged apartment blocks.

With trust in the govern-
ment at a low ebb, said Firass
Abiad, the manager of Rafik
Hariri University Hospital,
which has the largest Covid-19
ward in Lebanon, it could be
hard for authorities to per-
suade people to adhere to re-
strictions on movement, gath-
erings and other steps to rein
in the disease.

“The place to retake control
of the virus is in society—at
the level of individual and col-
lective behavior—and at the
moment I’m not sure how we
are going to influence that,”
Mr. Abiad said.

Both intensive-care units at

Rafik Hariri are full. “The situ-
ation is frightening,” said a
nurse who works in one of
them, Mohammed Tahina.

The explosion of a cache of
ammonium nitrate that had
been stored in a warehouse at
the port killed at least 178
people and injured more than
6,000. That night about a
dozen panicked coronavirus
patients fled their ward in one
damaged hospital, mingling
with other patients and people
wounded in the incident.

“We lost control,” said Pau-
line Tartarian, a 26-year-old
nurse who received a head in-
jury from a falling ceiling
panel. “Nobody was taking
precautions.”

Three hospitals in central
Beirut were knocked out of
service, with three others now

only partially functioning. The
World Health Organization es-
timates that the blast reduced
hospital capacity by 500 beds.

Anticipating a surge of in-
fections, countries such as Po-
land and Britain have been
asked to repurpose field hos-
pitals they sent to help treat
injuries from the blast to
boost bed capacity, said WHO
emergency director Rick Bren-
nan. “It’s going to be stretched
to the limit,” Mr. Brennan said.

A dollar shortage in the
country and depreciation of
the Lebanese pound has se-
verely hampered the ability of
medical-supply importers to
bring in masks, gloves and
other protective gear as well
as ventilators and spare parts,
according to Human Rights
Watch.

WORLD NEWS

BEIRUT—Lebanon’s health-
care system was dealt a dou-
ble blow by this month’s ex-
plosion in Beirut, which badly
damaged six of the capital
city’s hospitals and flooded
the rest with casualties.

Now, beleaguered doctors
and nurses are facing a new
challenge: A worrying surge in
coronavirus infections that
threatens to overwhelm hospi-
tals’ diminished capacity.

Lebanon’s caretaker health
minister on Monday called for
a two-week nationwide lock-
down to curb the spread of the
virus as the country registered
a single-day record of 439
cases.

“The situation is unbear-
able,” he told a local radio sta-
tion, according to the state-
run National News Agency.

The country initially
avoided a major outbreak by
locking down early to shield
its ailing health-care sys-
tem. But cases began to rise as
the cash-strapped government
lifted restrictions, including
reopening Beirut’s airport in
June to draw in much-needed
hard currency.

The explosion at Lebanon’s
main port on Aug. 4 likely ac-
celerated the spread, accord-
ing to medical professionals.
In the wake of the blast, Bei-
rut’s shellshocked residents
have come together in mourn-
ing, solidarity and rage—often
wearing masks but dispensing
with social distancing.

Demonstrators have gath-
ered by the thousands to pro-
test against a political class
they blame for the negligence
they say that resulted in the
explosion—and that also has
allowed the country’s health
system to deteriorate amid a
serious economic downturn.

Many displaced residents in
Beirut have moved in with

BY ISABEL COLES

Coronavirus Cases Rise After Beirut Blast
Hospitals, crippled by
the explosion, are
struggling to treat a
surge in patients

Buildings struck by the Beirut port explosion are seen from a room for Covid-19 patients at Saint George Hospital, which has closed temporarily after suffering heavy damage.
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For Hospital, It Was
‘A Knockout Blow’

Saint George Hospital Uni-
versity Medical Center, about a
mile from the Beirut site of
the Aug. 4 explosion at Leba-
non’s main port, was closed af-
ter it was badly damaged by
an explosion—despite the fact
that it was engineered to keep
functioning during wartime,
with underground operating
rooms, X-ray machines and a
pharmacy below ground.

The blast eviscerated the
hospital, killing three nurses
and 11 patients, including one
who was being treated for the
novel coronavirus.

Medical director Alexander
Nehme said it would take a
year and cost an estimated
$30 million to get the 330-bed
hospital up and running again.

At the private Lebanese
Hospital Geitaoui—which re-
cently had opened a Covid-19
ward, with room for 30 pa-
tients—the decimated port is
clearly visible through the
blasted windows of the 260-
bed institution.

The explosion destroyed
beds and the negative pressure
and aeration systems needed
to treat people with the dis-
ease.

“We can’t deal with Covid
anymore now,” said hospital
manager Naji Abi-Rached. “It’s
a knockout blow.”
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within a health-care bureau-
cracy whose approach to dis-
ease control was based on an
antiquated Soviet model.
As one of many “technical

agencies” under the NHC, the
China CDC was authorized to
conduct research, give advice,
provide training and take the
lead in a health emergency.
It had no administrative au-

thority over more than 3,000
regional disease-control of-
fices, many set up in the
1950s. They took orders and
funding from local govern-
ments, and often resented in-
terference from Beijing. It was
far smaller, with about 2,000
full-time staff, compared with
almost 12,000 at the U.S. CDC.
“From the beginning, it re-

ally wasn’t being given the fi-
nancial support, the opportu-
nities for growth and the
explicit roles that it needed,”
said Jeffrey Koplan, an Emory
University professor, former
U.S. CDC director and longtime
adviser to the China CDC.
One early success was

China’s first internet-based
disease-reporting system,
which was launched nation-
wide in 2004 and upgraded
with WHO help in 2008.
Soon after the Chinese

agency was established, the
U.S. CDC began posting offi-
cials to the American embassy
in Beijing to help train hun-
dreds of China CDC staff.
After Mr. Xi took power in

2012, Beijing had an additional
motive: boosting its interna-
tional influence. President Xi’s
signature foreign-policy initia-
tive, the Belt and Road global
infrastructure program, in-
cluded plans for a “Health Silk
Road” whereby China would
help developing countries con-
trol disease.
Despite its higher profile

abroad, the China CDC strug-
gled to find good new recruits
after moving from Beijing’s
city center to a remote suburb,
people who worked there said.
Salaries were low.
“A physician midcareer,

they were lucky to be able to
afford a dinky apartment and a
teeny tiny car, or a motor
scooter” working for the China
CDC, said George Conway, the
U.S. CDC’s resident adviser in
China from 2012 to 2015.
When Dr. Gao took over in

2017, he saw an opportunity to
boost the agency’s standing,
according to people who
worked with him. He was, in
many ways, the ideal candi-
date for such a task—an em-

scans revealed severe lung
damage. Some sent samples
for testing at laboratories run
by private companies.
A doctor at Wuhan Central

Hospital, Ai Fen, confirmed in
an interview that she had
alerted management about four
cases on Dec. 28, and they had
then informed the Jianghan
District disease-control office.
She added that she also sent

a sample for laboratory testing,
and the results, which arrived
on Dec. 30, identified a SARS-
like coronavirus, she said.
Alarmed, she shared those

results with colleagues, who
passed them to others, includ-
ing Li Wenliang, an ophthal-
mologist whose death from the
coronavirus would later trig-
ger an outpouring of grief and
anger online.
When Dr. Li saw the result,

he alerted more than 100 med-
ical-school classmates, telling
them in a group posting on
WeChat that afternoon there
were “7 SARS cases confirmed
at Huanan Seafood Market.”
He sent an update later saying
“coronavirus confirmed, and
type being determined” and
warned the group not to leak
the information.
It leaked anyway and circu-

lated widely on social media.
For local officials, the tim-

ing could hardly have been
worse.

Military games
Wuhan had just spent bil-

lions of dollars hosting the
Military World Games, involv-
ing athletes from 110 coun-
tries, in a bid to raise its pro-
file. Local leaders were
campaigning for Wuhan to be
elevated to the same status as
megacities such as Beijing and
Shanghai, which would grant
its party chief a seat on the
Politburo, currently compris-
ing China’s top 25 leaders.
“The whole mind-set was to

reduce a big problem into a
small one, and a small one into
nothing,” one city official said.
“Nobody had anticipated the
scale of the outbreak.”
Local authorities moved

fast to shut down the online
chatter, deleting Dr. Li’s mes-
sages. He and Dr. Ai were both
officially reprimanded by hos-
pital authorities, according to
people close to them.
Regional officials were try-

ing to gauge the scale of the
problem.
According to an internal re-

port dated Dec. 30 and seen by

the Journal, the provincial,
city and Jianghan district dis-
ease-control offices launched
an investigation.
They found that a total of

25 suspected cases had fallen
sick since Dec. 1, and examined
20 of them, all of whom had
contact with the Huanan mar-
ket, the report said.
The west side of the mar-

ket, where most of the sus-
pected cases had stalls, was
especially unsanitary, with
“rubbish piled everywhere, a
damp floor and poor ventila-
tion,” the report said, recom-
mending it be cleaned and dis-
infected.
The report went to the city

and provincial governments,
but not to Beijing.

Internal notices
The Wuhan Municipal

Health Commission, the local
health department, which re-
ports to the city government
and the NHC, reacted by issu-
ing two internal notices. One
asked hospitals to search for
other unexplained pneumonia
cases linked to the market; the
other ordered them to tighten
safety procedures.
Those were the notices that

were leaked and spotted online
by Dr. Gao.
A team of China CDC ex-

perts—led by Li Qun, head of
its Public Health Emergency
Center—and other NHC per-
sonnel rushed to Wuhan that
morning.
Dr. Li’s team came up with a

textbook plan: Sample goods
and surroundings at the
Huanan market, track wildlife
suppliers, test market workers,
investigate clinics nearby and
examine patients.
Over the next few days,

those plans would repeatedly
come into conflict with those
of other local and national of-
ficials.
The China CDC hit another

roadblock when it tried to get
local hospitals to start using
the reporting system for new
cases. Some began doing so
from Jan. 3 but stopped within
a few days, Feng Zijian, the
deputy head of the China CDC,
told state media in March.
What happened, according

to one Wuhan official, is that
local health authorities issued a
conflicting internal order on
Jan. 4 requiring every new case
be examined first by a team of
hospital experts, then by dis-
trict, city and provincial dis-
ease-control officials, before it
could be logged in the system.
“The directive on how to re-

port such cases was very clear:
Doctors and hospitals must
take great caution to report
and disclose the cases to avoid
causing any kind of panic in
the public,” the official said.
The China CDC team knew

from its training it was essen-
tial to communicate quickly
and clearly with the public so
that people could take precau-
tions and to prevent misinfor-
mation.
The NHC took a different

view.
On Jan. 3, it issued an inter-

nal notice ordering laborato-
ries that had tested samples to
destroy them or hand them to
the government and forbade
anyone from publishing re-
search on the virus directly or
via the media, according to a
copy seen by the Journal.
Dr. Gao, who was in Beijing

trying to coordinate between
local and national officials,
was so exasperated that in a
call with his U.S. counterpart,
he came close to tears, accord-
ing to people briefed on the
conversation.

staff in outbreak-response
techniques with U.S. help, sent
teams to fight Ebola in Africa
and introduced a China-wide,
real-time reporting system for
infectious diseases. In Dr. Gao,
they recruited an expert with
credentials from Oxford and
Harvard universities.
“I can very confidently say

there won’t be another ‘SARS
incident,’ ” Dr. Gao said in a
speech last year. “Because our
country’s infectious-disease
surveillance network is very
well-established, when a virus
comes, we can stop it.”
When the virus did come,

though, Dr. Gao’s agency failed
at the outset.
Instead of the China CDC

spotting the outbreak in early
December and leading a coor-
dinated response, the virus
was rampant in Wuhan by the
time Dr. Gao learned of it. By
Jan. 23—when authorities or-
dered the city locked down—it
was spreading across the
world.
The pathogen would go on

to infect more than 21 million
people by mid-August, kill
more than 760,000, cause tril-
lions of dollars of economic
damage and plunge China-U.S.
relations into a crisis redolent
of the Cold War.
Precisely what impact ear-

lier Chinese action might have
had is hard to say. One study
by scientists in China, Britain
and the U.S. estimated that if
control measures had begun
three weeks earlier, there
would have been 95% fewer
cases in China.
China has rejected criticism

of its response, and increas-
ingly portrays its success in
taming the virus within its
borders as a vindication of
President Xi Jinping’s auto-
cratic leadership style.
“The Chinese government

didn’t delay or hide anything,”
Ma Xiaowei, the head of the
National Health Commission
told reporters in June.
Neither the China CDC, nor

the commission—a cabinet-
level agency overseeing the
China CDC—responded to re-
quests for comment. Dr. Gao
declined to comment.

Missed signals
In interviews with Chinese

doctors, officials and health
experts; and foreign scientists
and officials who have worked
with China on disease control,
The Wall Street Journal found:
� The China CDC missed

early signals because hospitals
didn’t enter details in its real-
time system, the technological
core of its disease-surveillance
efforts.
�The agency was outflanked

by local authorities intent on
hiding bad news from China’s
leader and elevating Wuhan’s
national political status.
� National officials delayed

the response by forbidding
publication of any research on
the virus without approval,
and shared critical information
with the outside world in early
January only after unauthor-
ized leaks forced their hand.
� Financial and personnel

problems hobbled the China
CDC, which struggled to re-
cruit and retain talented
staff—a problem exacerbated
by a withdrawal of U.S. fund-
ing and training support be-
ginning in 2018.
That China responded to

the novel coronavirus faster
than it did to SARS is beyond
doubt, as is its ultimate suc-
cess in controlling the virus at
home and the failure of the
U.S. and others to do so.
What concerns Chinese doc-

tors and their foreign peers is
that Beijing may be no better
prepared for the next potential
pandemic.
“The status of the CDC

should change,” Dr. Zhong
Nanshan, a senior Chinese
government medical adviser
who played a decisive role in
tackling both SARS and the
new coronavirus, told a news
conference in February. “If it
doesn’t after this, the same
situation could arise again.”
When the China CDC was

launched, its aim was to repli-
cate the U.S. Centers for Dis-
ease Control and Prevention,
then the gold standard, in
building state-of-the-art labo-
ratories and data analytics and
training an elite workforce to
control epidemics.
The China CDC was ham-

pered by its lack of authority

ContinuedfromPageOne

How CDC
Of China
Stumbled

bodiment of China’s growing
wealth, scientific prowess and
global outlook.
After winning a British gov-

ernment scholarship to study
at Oxford in 1991, he continued
his research there and at Har-
vard, backed by the Wellcome
Trust, a British charity.
He returned to China in

2004 as part of a wave of Chi-
nese scientists Beijing lured
back by senior posts and fi-
nancial incentives.
Dr. Gao “was the star per-

sona,” said Dr. Conway, who
worked alongside him in Bei-
jing. “He’s a very polished kind

of guy. I mean, he would have
gone up quickly at the U.S.
CDC, too.”
As relations with the U.S. de-

teriorated, however, his posi-
tion grew more precarious. In
Beijing, Chinese officials with
close U.S. ties were regarded
with increasing suspicion.
Some U.S. officials, meanwhile,
were wary of Dr. Gao’s enthusi-
asm for the Global Virome Proj-
ect, a program to catalog
emerging virus threats, fearing
Beijing planned to use it to fur-
ther strategic goals.
In 2018, after the White

House designated China a
“strategic competitor,” the Na-

tional Science Foundation,
which had provided grants for
joint research, closed its office
in Beijing. The U.S. CDC started
scaling back its China program.
Even a fully empowered

China CDC would likely have
missed the very first cases of
the coronavirus, which proba-
bly began spreading around
Wuhan in October or Novem-
ber, most likely in people who
never showed symptoms, or
did but never saw a doctor, re-
searchers say.
By early December, how-

ever, the China CDC’s real-time
system should have been flag-
ging cases admitted to hospi-
tals and clinics, those re-
searchers say.
They had similar symptoms,

including fever, fatigue, cough-
ing and aching limbs, but
tested negative for influenza,
regular pneumonia and other
known illnesses, according to
local doctors.
Many visited or worked at

Wuhan’s Huanan market, a
vast indoor warren of stalls
selling mainly seafood but also
wild animals, live and dead, in-
cluding badgers, hedgehogs,
raccoon dogs, bamboo rats and
civet cats.
Some had no exposure to

the market, however, an early
indication that the virus was
spreading between humans.
Because the early patients

went to several different facili-
ties, and the details weren’t
logged in the system, no one
was in a position to connect
the dots between them.
Doctors treating early cases

were alarmed when chest

CHINA U.S.

2020
BUDGET

EMPLOYEES

$6.6 billion$41million

11,9152,120

(2020)(2016*)

MissedOpportunity
China's CDC, which ismuch smaller than its U.S. counterpart,
could have preventedmany coronavirus cases if control
measures had been implemented sooner, according to a study by
scientists fromChina, Britain and the U.S.

Percentage of cases in
China that could have been
prevented at earlier
interventions

China's CDC comparedwith
theU.S. version
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*Latest figure available
Sources: 'Effect of nonpharmaceutical interventions for containing the COVID-19 outbreak in
China', medRxiv (cases); the agencies (CDCs)

AChina CDC doctor
was ‘lucky to be able
to afford a dinky
apartment.’

WORLD NEWS

George Gao, head of the Chinese Center for Disease Control and Prevention, speaks to journalists on Jan. 26.
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A social-media image shows medical staff attending to patients in the Central Hospital of Wuhan, the southern China city where the virus was first identified.
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TOKYO—After nine months
of a shrinking economy, Japan
has dug itself into a deep hole
that it might not emerge from
for at least two years.

The world’s third-largest
economy after the U.S. and
China was smaller in real
terms in the second quarter of
2020 than it was in the final
quarter of 2012, when Prime
Minister Shinzo Abe took of-
fice and started his pro-
growth Abenomics policies.

The coronavirus largely is to
blame, as in other countries,
and Japan’s performance in the
April-June period—a fall in
gross domestic product of 7.8%
compared with the previous
quarter—actually was a bit bet-
ter than the U.S. and Germany.
Unlike the U.S., however, Japan
entered 2020 with an economy
that already was shrinking, ow-
ing largely to an increase in the
national sales tax that took ef-
fect in October 2019.

“If you look at the April-
June results alone, Japan
seems better. But Japan’s econ-
omy had already contracted in
the October-December quarter,
before the virus spread,” said
Naomi Muguruma, an econo-
mist at Mitsubishi UFJ Morgan
Stanley Securities. “Judging by
the pace of the fall from its
peak, Japan is no better than
other Western countries.”

She said she thought it
would take until late 2022 or
2023 until the economy grew
back to the size it was in the
middle of 2019.

One positive factor: Asia’s
economies, particularly
China’s, are recovering faster
than the U.S. and Europe. Al-
ready in June, Japanese ex-
ports to China had returned to
the same level as a year ago,
and year-over-year growth is
likely to resume later in 2020.
China’s voracious demand for
telecommunications equip-
ment is one reason.

Still, domestic private con-
sumption accounts for about
half of Japan’s economy, and
the outlook there is cloudier.
Private consumption fell 8.2%
in the April-June quarter from
the previous quarter.

“We will continue to take
all possible policy measures to
bring the economy—which
likely bottomed out in April
and May—back to a growth
path led by domestic demand,”
said Economy Minister Yasu-
toshi Nishimura.

He didn’t offer specifics be-
yond observing that previous
stimulus packages passed by
parliament left the govern-
ment with a reserve fund of
nearly $100 billion to prop up
the economy. The government
distributed nearly $1,000 in
cash to every resident early in
the summer.

Since Mr. Abe lifted a state
of emergency in May, busi-
nesses mostly have resumed
operating, and economists ex-
pect growth to resume in the
current quarter. But Mizuho
Securities economist Toru
Suehiro said consumption
would weaken again in the fi-
nal quarter of the year, in part
because of companies scaling
back winter bonuses.

A resurgence in coronavirus
infections, with more than
1,000 new cases being re-
ported on most days recently,
is also weighing on spending.

BY MEGUMI FUJIKAWA

Japan
Faces Slow
Economic
Recovery

WORLD NEWS

and other countries for not
having acted more quickly to
contain Covid-19, which ex-
ploded in the central Chinese
city of Wuhan last year.

Global health experts ex-
pect China, Russia and other
countries to attempt to turn
any successful vaccine into a
tool of diplomacy amid intense
global demand.

Compared with the supply
of masks, vaccines will be
much more limited in the early
days of production, said
Thomas J. Bollyky, director of
global health at the Council on
Foreign Relations think tank.
“It will be on another level,”
he said. “That is why vaccine
nationalism starts to bite.”

While Russia last week
claimed to have developed the
world’s first Covid-19 vaccine,
the announcement has been
met with skepticism about
whether its effort adhered to
regulatory standards. The
WHO has said it would review
Russia’s claim. Even so, Russia
says 20 countries, including

Brazil, Indonesia and the
United Arab Emirates, have re-
quested access.

Russian private firm
Petrovax, which is helping to
test a vaccine from China’s
CanSino, said it would produce
the vaccine in the Moscow re-
gion to sell in the country and
to former Soviet nations.

The Trump administration
has yet to indicate how forth-
coming it will be with its own
vaccine supply. Secretary for
Health and Human Services
Alex Azar said last week that
the U.S., the hardest-hit coun-
try in the world by the pan-
demic, would share a vaccine
with other countries only after

its own needs have been met.
Having largely eliminated

the coronavirus within its bor-
ders, China may have more
flexibility to share a vaccine
with other countries. The
country may also be sharing
its vaccines because the lack
of Covid-19 cases have made it
difficult to conduct effective
clinical trials within China.

China is one of the world’s
largest producers of vaccines,
churning out hundreds of mil-
lions of doses annually, and its
companies have been racing to
ramp up capacity alongside
vaccine development.

The Chinese drugmakers
with vaccine front-runners all
have their own manufacturing
facilities; state-run China Na-
tional Biotech Group Co. is
able to pump out 200 million
doses a year.

China’s leadership, however,
will need to strike a delicate
balance between inoculating
its own 1.4 billion people and
potentially shipping hundreds
of millions of doses abroad.

Beijing hasn’t disclosed the
details of many of the agree-
ments it is reaching with other
countries. Still, official Chi-
nese statements suggest a
willingness by China to blur
humanitarian and foreign-pol-
icy objectives that include gar-
nering support from countries
on Chinese territorial claims
in the South China Sea.

In some countries, accept-
ing a vaccine from a Chinese
drugmaker could help deepen
diplomatic ties with Beijing at
Washington’s expense. This
month, Malaysia’s foreign min-
ister spoke with both Chinese
foreign minister Wang Yi and
Secretary of State Mike
Pompeo on ways to further
vaccine collaboration.

Neither Beijing nor Wash-
ington has promised to help
Malaysia gain early access to a
vaccine, but both are seeking
to strengthen ties with Kuala
Lumpur amid tensions in the
South China Sea, where the
U.S. is trying to build resis-
tance to Chinese claims on
disputed waters.

A Chinese foreign ministry
spokesman said in July that
China would give priority to
Philippines, another country
with claims in the South China
Sea, after President Rodrigo
Duterte made a direct plea to
Mr. Xi to give his country ac-
cess to its vaccines.

Given the high stakes, the
Chinese government is likely
to be involved in key discus-
sions by both state-owned
drugmakers and Chinese pri-
vate pharmaceutical firms
with foreign entities on shar-
ing.

“It could get embarrassing if
a vaccine doesn’t work, or if
there are safety problems later
on, or if companies are unable
to deliver the supply they prom-
ised,” said John J. Donnelly,
principal at California-based
Vaccinology Consulting LLC.

TAIPEI—With China closing
in on a coronavirus vaccine,
Beijing’s top officials and
some of its drugmakers have
begun promising early access
to countries of strategic inter-
est as it seeks to shore up its
global standing after a pan-
demic that has strained geopo-
litical ties.

China’s foreign ministry has
promised the Philippines pri-
ority access to a Chinese vac-
cine, while privately owned
Chinese firm Sinovac Biotech
Ltd. has agreed to work with
Brazil and Indonesia to pro-
duce hundreds of millions of
doses of its vaccine candidate
for local use.

Pakistan, one of China’s
closest allies in the developing
world, would receive doses to
distribute to roughly one-fifth
of its population of 220 mil-
lion, under a deal that allows
China National Pharmaceutical
Group, also known as Sino-
pharm, to conduct clinical tri-
als there.

And Russia may produce a
vaccine developed by China’s
military and China-based
CanSino Biologics Inc., if the
Russian health ministry ap-
proves.

Chinese state-owned and
private drugmakers are re-
sponsible for three of the six
global vaccine candidates in
the final stages of human test-
ing, among the more than two
dozen candidates in clinical
trials around the world, ac-
cording to the World Health
Organization. The other three
in late-stage tests are being
developed by companies based
in the U.S., U.K. and Germany.

Beijing’s offers to provide
vaccine doses to countries
come after it donated masks
and medical supplies to coun-
tries. Chinese authorities had
come under fire from the U.S.

BY CHAO DENG

Beijing Uses Vaccine to Gain Favor

China’s CanSino Biologics, whose Tianjin offices are seen above, has a vaccine in the testing stage.
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nese government to bring in
U.S. businesspeople on a char-
ter flight from San Francisco
to Shanghai tentatively sched-
uled for Sept. 12, though it
said there were additional pro-
cedures to complete before the
flight could be confirmed. The
U.S. flight has taken many
weeks to organize, with other
countries having secured per-
mission to bring charter flights
into China several months ago.

Altogether around 250,000
foreign professionals normally
based in China remain

stranded outside the country,
according to an estimate by
the European Union Chamber
of Commerce in China.

While the Chinese economy
is rebounding—gross domestic
product grew 3.2% in the sec-
ond quarter after a rare slump
in the first quarter—many for-
eign companies say staffing dis-
ruptions are hampering their ef-
forts to truly return to normal.

A July survey by the Euro-
pean chamber’s Shanghai
chapter found that 56% of
companies have staff who ha-

ven’t managed to return to
China; 40% of these affected
companies said their absence
was damaging sales.

China has yet to indicate
when it might loosen its travel
restrictions, with the incidence
of Covid-19 cases still far higher
in the U.S. and many other
places than in China. The U.S.
prohibits foreign nationals from
entering if they have been in
China, Europe and other speci-
fied countries in the past 14
days. The European Union
started easing entry restrictions

for some countries with low in-
fection rates in June, and said it
would allow Chinese nationals
to enter once China reciprocates
by reopening to Europeans.

Longtime Shanghai resident
and New Jersey native Brian
Tam was vacationing in Europe
with his girlfriend when the
Chinese authorities raised the
drawbridge. Mr. Tam, who runs
a branding consulting company,
has been stuck in Lisbon since
March. “We’re exploring op-
tions,” he said, “but our fu-
ture’s unlikely to be in China.”

SHANGHAI—Thousands of
China-based U.S. and other
foreign business executives re-
main stranded outside the
country because of coronavi-
rus-related travel restrictions,
leading some to give up hope
of returning and posing opera-
tional challenges for their
companies.

The travel disruption mat-
ters not just for business but
also for geopolitics, U.S. busi-
ness leaders say. With ten-
sions between the U.S. and
China at their worst in de-
cades, the American business
community—traditionally a
buffer between the two
sides—risks being hollowed
out by the travel freeze.

“Losing big parts of the
American business community
in China will erode that good-
will,” said Ker Gibbs, president
of the American Chamber of
Commerce in Shanghai. He
said the U.S. stands to lose in-
fluence and suffer economi-
cally if its corporate footprint
in China shrinks permanently.

By mid-August, more than
1,000 U.S. businesspeople
based in the financial hub of
Shanghai, not counting family
dependents, were stuck over-
seas, Mr. Gibbs said. Thou-
sands more Americans living
in other parts of China have
also been marooned abroad.

On Monday, Amcham China
said it had obtained prelimi-
nary permission from the Chi-

BY TREFOR MOSS

China’s Travel Curbs Wall Off U.S. Executives

Shanghai’s Hongqiao Airport was deserted in mid-June, after the government canceled flights in a bid to stop the spread of Covid-19.
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Offers to provide
doses follow China’s
donation of masks
andmedical supplies.

WORLDWATCH

IRAQ

Prime Minister Says
U.S. Aid Still Needed

Iraq’s prime minister said
Monday ahead of a trip to Wash-
ington that his country still needs
U.S. assistance to counter the
threat posed by the Islamic State
group and that his administration
is committed to introducing secu-
rity-sector reforms as rogue mili-
tia groups stage near-daily at-
tacks against the seat of his
government.

Mustafa al-Kadhimi said that
Iraq currently doesn’t need direct
military support on the ground,
and that the levels of help will
depend on the changing nature
of the threat.

Mr. Kadhimi is slated to meet
with President Trump in Wash-
ington this week to conclude a
strategic dialogue launched in
June to reconfigure U.S.-Iraq ties.

Mr. Kadhimi, who is backed
by the U.S., assumed office in
May when Baghdad’s relations
with Washington were precari-
ous.

The January killing of Iranian
Maj. Gen. Qassem Soleimani and
a top Iraqi militia leader, Abu
Mahdi al-Muhandis, in an Ameri-
can drone strike in Baghdad
prompted demands by Shiite
lawmakers that U.S. forces leave
Iraq.

—Associated Press

SOUTH KOREA

Pastor Tests Positive
Amid Virus Outbreak

A conservative South Korean
pastor who has been a bitter critic
of the country’s president has
tested positive for the coronavirus,
health authorities said Monday,
two days after he participated in
an antigovernment protest in

Seoul that drew thousands.
More than 300 virus cases

have been linked to the Rev. Jun
Kwang-hun’s huge church in
northern Seoul, which has
emerged as a major cluster of
infections amid growing fears of
a massive outbreak in the
greater capital region.

Officials are concerned that
the virus’s spread could worsen
after thousands of demonstra-
tors, including Rev. Jun and
members of his Sarang Jeil
Church, marched in downtown
Seoul on Saturday despite pleas
from officials to stay home.

South Korea reported 197
new cases of the virus on Mon-
day, the fourth straight day of
triple-digit increases. Most of the
new cases in the past few days
have come from the densely
populated Seoul metropolitan
area, home to about half the
country’s 51 million people.

—Associated Press

SPAIN

Ex-King Juan Carlos
Is Living in the U.A.E.

Former monarch Juan Carlos I
of Spain has been in the United
Arab Emirates since he left his
country amid a growing financial
scandal, the Spanish royal
household said Monday, resolv-
ing a two-week mystery.

The Spanish government and
royal house officials have been
tight-lipped about Juan Carlos’s
location since Aug. 3, when he
published a letter to his son, King
Felipe VI, that said he was mov-
ing outside Spain because of the
“public repercussions of certain
episodes of my past private life.”

At 82 years old, the former
king is the target of official in-
vestigations in Spain and Swit-
zerland into possible financial
wrongdoing.

—Associated Press

NEW MUSIC VENUE: Bali, Indonesia, held its first drive-in concert
Monday to keep musicians working. Spectators could leave their
vehicles but had to remain inside a boundary line.
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Protesters called for President Alexander Lukashenko’s resignation at a rally on Monday near the national television company in Minsk.
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Potash Miners Call
For President’s Exit

Workers at the world’s larg-
est miner of potash are joining
widespread protests against
Belarus President Alexander
Lukashenko, intensifying pres-
sure on the embattled leader
and threatening to disturb the
market for a key fertilizer.

JSC Belaruskali controls up
to 20% of the global supply in
potash, meaning any extended
strike action or disruption at
the company could affect
prices of a commodity widely
used by farmers to help plants
grow.

The state-owned mining
company is also a pillar of Be-
larus’s economy and a major
source of taxes and foreign
currency, making it important

for Mr. Lukashenko.
On Monday, a person famil-

iar with the matter, as well as
local and Russian state-owned
media, said some miners at
Belaruskali had joined the pro-
tests and strikes that have
erupted after the country’s
Aug. 9 presidential election,
whose results are disputed af-
ter Mr. Lukashenko claimed
80% of the vote.

“That might be the killer
blow for Lukashenko,” said Tim
Ash, emerging-market strate-
gist at BlueBay Asset Manage-
ment, referring to the eco-
nomic significance of
Belaruskali.

It isn’t yet clear whether
the company’s potash produc-
tion has been affected so far.
Representatives of Belaruskali
couldn’t be reached to com-
ment.

—Alistair MacDonald

Arrakis recently cranked it
up a notch, hiring a profes-
sional bartender to lead a vir-
tual cocktail-making class. The
company had ingredients
shipped out to homes. Partici-
pants learned to make a “Gin
Smash,” a useful skill when the
bars were closed.

Mr. Gilman said it’s impor-
tant to keep employees en-
gaged in part because it’s eas-
ier now for biotech firms to try
to poach one another’s work-
ers. Employees can conve-
niently do video interviews
with recruiters. “They don’t
have to make up excuses for
why they’re not in the office,”
he said.

Rome Therapeutics, also
Cambridge-based, started lock-
down with a “quarantini”
happy hour, where employees
made a drink, sat at a com-
puter screen and chatted about
life. “That got old quite fast,”
said co-founder and CEO Ro-
sana Kapeller.

Next, the firm, which is de-
veloping drugs for cancer and
autoimmune diseases, did vir-
tual trivia nights.

“That also got old,” she said.
So Rome Therapeutics re-

cently hired a stand-up comic
to perform over Zoom. He was

“really funny,” though the awk-
ward virtual nature of the gig
made for some delays lags be-
tween his jokes and their
laughs, said Ms. Kapeller.

“We were trying to be good,
and clap and laugh and so on,”
she said.

Rome has hosted a virtual
scavenger hunt, and hired a
chef who over video-confer-
ence taught employees to make
mixed-berry mojitos and gour-
met crostini appetizers.

“A mantra that we’ve been
sharing with managers, espe-

cially, is, keep the fun and the
social going,” said Jennifer
Daniel, chief human-resources
officer at Schrödinger Inc., a
New York City-based biotech
and software company.

Schrödinger used to be
proud of its “unbelievably
stocked kitchens,” said Ms.
Daniel, and staff members
were “dedicated constantly to
sourcing new snacks.”

Schrödinger, which has 450
employees, has given people
the opportunity to work from
offices when local regulations

allow it, but most employees
have chosen to remain at
home, she said.

Instead the company is
sending goodies to new re-
cruits and workers, including
board games, Netflix subscrip-
tions, Amazon Echo smart
speakers, neck massagers and
miniature marshmallow roast-
ers for making s’mores.

New Schrödinger hire Alli-
son Johnson got an elegant
basket with so much fruit she
made jam. “I was floored,” said
Ms. Johnson.

The company has a full itin-
erary of activities, from a vir-
tual “dog park” for meeting co-
workers’ pets to virtual
murder-mystery games. It has
hired fitness experts to teach
physical education via Zoom to
employees’ children, with
classes for three different age
groups. There are many
classes, such as “butts and
guts.” That one is for grown-
ups.

Avrobio Inc., a Massachu-
setts-based firm, would nor-
mally host a dinner before its
upcoming board meeting.

Now, the gathering will be
remote. The entertainment is a
virtual wine tasting led by a
“world-class sommelier,” said

Georgette Verdin, Avrobio’s
chief human-resources officer.
Ahead of the tasting, she has
sent 17 three-bottle cases of
wine to the executive leader-
ship team and board members,
who live as far away as Copen-
hagen. “The tricky part is, our
board is largely oenophiles,”
she said. “Two have vine-
yards.”

Ms. Verdin also talked about
another event, Pajama Day.
“We’re all gonna dress up in
our pajamas and spend the day
onscreen,” she said.

At Nimbus, the Cambridge
company, the ukulele-building
class was part of a full social
calendar. Over the next week,
Ms. Schnall hosted a virtual
luncheon for the board and
others, sending “a gourmet
five-course meal to each at-
tendee,” she said.

She was looking into hiring
a former cast member of the
hit TV show “The Office” to
host one of the company’s re-
mote social hours. And she had
settled on knitting for Nim-
bus’s next virtual craft class.
Employees will get yarn in the
mail and learn to make chunky
throw blankets.

“They are the rage right
now,” she said.

An Avrobio Inc. employee participates in a Dapper Day virtual get
together. The company also held a Pajama Day event.
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called for her supporters to
keep up the pressure on Mr.
Lukashenko through peaceful
protests.

Thousands of protesters
crowded downtown Minsk on
Sunday, calling for Mr. Lukash-
enko to leave as they waved op-
position flags. Across town, a
much smaller rival rally gath-
ered in his support. Crowds
continued to gather on Monday.

Reports from several state
enterprises, carried by local
media outlets, confirmed that
some workers had joined calls
for a strike and left their jobs
to join the protesters. Video on
social media showed crowds
gathered near the state-owned
All-National Television chan-
nel, chanting “Join us!”

But there was no indication
of an all-out general strike
paralyzing businesses across
the country.

Thousands of people have
been detained and two killed in

violence since the election.
Some of the demonstrators said
they were beaten and tortured
by security forces, according to
testimonies published on social
media and accounts from hu-
man-rights activists.

The Belarus General Prose-
cutor’s office said Monday
that all those detained had
been freed, except for 122 peo-
ple who were still in detention
centers in various parts of the
country.

On Monday, European
Union Council President
Charles Michel said in a tweet
that he would convene a video
call with EU leaders on
Wednesday to discuss the Be-
larus elections and the ensu-
ing crackdown. “The people of
Belarus have the right to de-
cide on their future and freely
elect their leader,” Mr. Michel
said. “Violence against pro-
testers is unacceptable and
cannot be allowed.”

would call on longtime ally
Russia to assist with resolving
the country’s crisis, in the
event of any outside aggres-
sion or external military threat
toward Belarus. He has accused
the North Atlantic Treaty Or-
ganization of building up its
military forces, including de-
ploying tanks and aircraft, on
Belarus’s western border.

On Monday, NATO Secre-
tary-General Jens Stoltenberg
said that while NATO allies
were closely watching devel-
opments in Belarus, the alli-
ance “does not pose a threat
to Belarus and has no military
buildup in the region.” He
added: “We remain vigilant,
strictly defensive, and ready to
deter any aggression against
NATO allies. We support a
sovereign and independent Be-
larus.”

Moscow has “reaffirmed its
readiness to provide the nec-
essary assistance” to Belarus,
the Kremlin said on Sunday.
Russia and Belarus have coop-
eration agreements that in-
clude providing help under a
mutual military pact.

Mr. Lukashenko’s comments
followed the release of a video
message from exiled opposition
leader Svetlana Tikhanovskaya,
in which she called for the cre-
ation of a legal mechanism to
organize a fresh and fair vote.

“I am ready to take respon-
sibility and act as a national
leader during this period,”
said the 37-year-old political
newcomer, who stepped for-
ward as a candidate after her
husband was detained in May.

Ms. Tikhanovskaya fled to
neighboring Lithuania shortly
after the election and has

MOSCOW—Belarus Presi-
dent Alexander Lukashenko,
facing growing nationwide
protests, said he was ready to
share power, but only on his
own terms, as the main oppo-
sition leader said she was
ready to lead the Eastern Eu-
ropean country.

Demonstrators took to the
streets for a ninth consecutive
day on Monday, while some
state-enterprise workers went
on strike, venting their frus-
tration over the country’s dis-
puted Aug. 9 presidential vote.

Mr. Lukashenko—who
claimed 80% of the vote in
what opponents insist was a
rigged election—blamed the
country’s unrest on foreign
provocateurs. He told workers
at a state factory in Minsk
that authorities were working
on versions of a new constitu-
tion that would allow a redis-
tribution of powers.

The Belarusian leader has
said he would be willing to
hand over power, but only af-
ter a referendum and the
adoption of a new constitution
and not because of street pro-
tests.

“You will never expect me
to do something under pres-
sure,” Mr. Lukashenko said,
state news agency Belta re-
ported.

Mr. Lukashenko has indi-
cated that if necessary he

BY ANN M. SIMMONS

Belarus Leader
Makes Overture
On Power Share
Lukashenko relents a
bit as protests persist,
opposition leader says
she is ready to step in

FROM PAGE ONE

come up with new ways to
keep the workforce engaged.

This is especially important
to biotech firms, known for us-
ing perks and amenities—simi-
lar to those offered by Silicon
Valley tech companies—to re-
tain and recruit employees in a
hot profession. Venture-capital
money has poured into the
field, and the pandemic has
sparked further investor inter-
est in health research.

“Virtual Pizza Friday,” was
just the beginning at Arrakis
Therapeutics, a Waltham,
Mass., company that is devel-
oping drugs that target cancer
and genetic diseases, with
more than half the staff work-
ing remotely.

“You know, as time has gone
on, we have sort of run out of
things to talk about at that
meeting,” said Chief Executive
Officer Michael Gilman.

ContinuedfromPageOne

Employers
Push for
New Perks

Al-Shabaab militants’
deadly assault on a popular
seaside hotel in Somalia’s cap-
ital has raised fresh questions
about the threat posed by the
terrorist group, despite a
heightened U.S.-backed coun-
terterrorism campaign in the
Horn of Africa nation.

The militants, carrying
AK-47 rifles and explosives,
detonated a car bomb outside
Mogadishu’s Lido beach Sun-
day afternoon, before shooting
their way into the compound
of the upscale Elite Hotel, kill-
ing 11 civilians and one police
officer, a government spokes-
man said Monday.

It took four hours before
Somalia Special Forces re-
claimed the hotel—a favorite
hangout for government offi-
cials and members of Soma-
lia’s diaspora—and killed the
five gunmen.

Troops also rescued some
200 guests, some of them via
ropes strung from hotel win-
dows. Among those saved was
Abdullahi Mohamed Nor, the
hotel’s owner, who is also a
former finance minister and

current member of parliament.
“This attack was clearly in-

tended to cause maximum ca-
sualty on innocent civilians—
men, women and children,”
said Francisco Madeira, the
head of African Union troops
in Somalia.

Hours later, al-Shabaab

launched a similar attack on
an army base in southwest So-
malia, killing five soldiers.

Al-Shabaab militants, who
are allied with al Qaeda, have
been fighting Somalia’s weak
federal government for over a
decade. Their insurgent-style
assaults have proved hard to

stop, even as the U.S. has
stepped up its military activi-
ties in Somalia under Presi-
dent Trump and the African
Union has stationed a 22,000-
strong force—including troops
from Ethiopia, Kenya, Uganda,
Djibouti and Burundi—in the
country.

BY NICHOLAS BARIYO

Attack Shows Jihadist Enduring Threat

It took four hours for Somalia Special Forces to reclaim the hotel and kill the five gunmen.
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OTTAWA—Canadian Fi-
nance Minister Bill Morneau
said Monday he was stepping
down, the biggest casualty to
date from a scandal tying the
Liberal government to a char-
ity with close links to the
family of Prime Minister Jus-
tin Trudeau.

Mr. Morneau’s decision
comes less than a year after
the most recent election and
leaves the Group of Seven
country without a finance
minister as the country is in
the initial stages of a recovery
following a sharp pandemic-
induced downturn.

A spokeswoman for Mr.
Trudeau declined to comment
on a possible successor.

Mr. Morneau said he sub-
mitted his resignation to Mr.
Trudeau during a meeting
Monday.

For the past week, a series
of published reports sug-
gested clashes between Can-
ada’s finance minister and the
prime minister over policies
aimed at mitigating the fall-

out from the pandemic.
Further, Mr. Trudeau had

sought informal policy advice
from Mark Carney, the former
governor of both the Bank of
Canada and Bank of England.

Mr. Trudeau’s office issued
a statement last week declar-
ing the prime minister had
full confidence in Mr.
Morneau to carry out his du-
ties.

Mr. Morneau’s future was
cast in doubt after he dis-
closed last month that his
family accepted tens of thou-
sands of dollars of hospitality
and accommodation from WE
Charity, which in June was
awarded a sole-sourced con-
tract to run a student-volun-
teer program with a price tag
of nearly 1 billion Canadian
dollars ($756 million).

One of Mr. Morneau‘s
daughters also worked for WE
Charity.

In addition, the Toronto-
based charity paid Mr.
Trudeau’s mother and brother
nearly C$500,000 in fees and
eligible expenses to attend the
organization’s events.

BY PAUL VIEIRA

Canada Official Quits
Amid Charity Uproar

.
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BY CORINNE RAMEY
AND KATIE HONAN

The coffin of Run-DMC’s Jam Master Jay, top left, was carried out of the Greater Allen A.M.E. Cathedral in Queens in November 2002.
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A recent uptick in coronavi-
rus cases in a Brooklyn neigh-
borhood appears to be the re-
sult of individual households
not complying with social dis-
tancing rather than a wide-
spread cluster of infections,
New York City Mayor Bill de
Blasio said Monday.

Health officials have tested
more than 5,200 people and
made 77,000 robocalls since
late July to residents in the
south Brooklyn neighborhood
of Sunset Park, which they
found had an infection rate
several times that of the city-
wide average.

“We do not see a cluster
situation at this point in Sun-
set Park,” Mr. de Blasio said at
a news briefing. “We do see
individual households with
specific problems, and those
households are being engaged People lined up at a temporary Covid-19 testing site last week in Sunset Park, Brooklyn.
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are ready to come back,” Mr.
Gal said.

As of Monday, bowling al-
leys in the state were ap-
proved to open their doors,
and state officials said last
week that indoor museums
also could begin operating on
Monday—at 25% of their nor-
mal capacity. That leaves
movie theaters as one of the
last remaining public facilities
that can’t operate.

Joe Masher, chief operating
officer of Bow Tie Cinemas,
which operates 25 theaters in
six states, said he has been
pleading his case to Mr.
Cuomo’s office.

Mr. Masher, who is New
York state president of the Na-
tional Association of Theatre
Owners, said he plans to rally
with state legislators at an
event in Albany on Wednesday.

He said theaters in New
York employ more than 10,000
people, and that Hollywood
studios have postponed plans
to release blockbuster films
because theaters in New York
City aren’t open.

“The inaction in New York
state is basically crippling an
entire industry,” he said.

Mr. Cuomo said he is con-
cerned about the lack of venti-
lation in theaters, and con-
sider them a less-essential
business than gyms.

cently began offering video-
based personal training
sessions. He said some activi-
ties would need to be cur-
tailed—such as spotting some-
one bench-pressing a large
amount of weight—but he is
confident customers would re-
turn.

“Every bit of information
we’ve received from around
the country has indicated
pent-up demand, and people

Bill Lia, chair of the New
York State Fitness Alliance,
which represents more than
2,000 facilities, said his organ-
ization is ready to reopen and
would work with officials to
ensure safety.

Assaf Gal, who operates
three Crunch franchises in
Brooklyn, Queens and the
Bronx, said he is excited to re-
open. He furloughed 150 em-
ployees in March, and only re-

the closures were consistent
with state power to manage
the pandemic. The cases are
pending.

“We started with the most
essential businesses that
posed the least risk, and then
it was a gradation,” Mr.
Cuomo said Monday. The re-
strictions would be “difficult”
for gyms, which have been lob-
bying for the right to reopen
for several weeks, he said.

whether gyms in the city
would be cleared for opening
by Monday.

Gyms around the state were
closed during the third week
of March, before broad restric-
tions on nonessential busi-
nesses were imposed. But fit-
ness centers will be among the
last to reopen, after offices,
factories and stores. Several
gyms sued the state over the
restrictions; officials have said

Two people have been
charged with the 2002 murder
of the musician known as Jam
Master Jay, according to an
indictment unsealed Monday,
bringing closure to a case that
has remained unsolved for
years.

Jam Master Jay, whose
given name was Jason Mizell,
was fatally shot in a recording

nity in his own music studio,”
federal prosecutors from the
Eastern District of New York
wrote in a letter to the judge.

On the evening of Oct. 30,
2002, Messrs. Washington and
Jordan entered Mr. Mizell’s
studio in Queens, prosecutors
said. Mr. Washington pointed
his gun at someone in the stu-
dio and demanded that person
lie on the floor, they said.

Mr. Jordan pointed his gun
at Mr. Mizell and fired two
shots at close range, hitting
the DJ in the head and killing
him, according to prosecutors.

From 1996 through 2002,
Mr. Mizell was involved in
transporting cocaine, prosecu-
tors said.

Mr. Mizell tried to cut Mr.
Washington out of a drug
transaction, leading to the dis-
pute, according to prosecutors.

A lawyer for Mr. Mizell’s
estate declined to comment.

A lawyer for Mr. Jordan
didn’t respond to a request for
comment. Mr. Jordan pleaded
not guilty to the charges dur-
ing an arraignment Monday
afternoon.

A judge ordered him held in
jail while awaiting trial.

A lawyer for Mr. Washing-
ton couldn’t be immediately
identified. Mr. Washington is
currently incarcerated for a
2007 robbery conviction, re-
cords show.

In a handwritten letter ear-

lier this summer, Mr. Wash-
ington asked a judge to re-
lease him to home
confinement because of
Covid-19. That judge hasn’t
ruled.

Mr. Mizell, who was born in
Queens, met the two other
members of Run-DMC, Darryl
McDaniels and Joseph Sim-
mons, in the borough’s Hollis
neighborhood in the late
1970s. The trio formed the
group in 1983.

They were inducted into
the Rock & Roll Hall of Fame
in 2009, where Mr. Mizell was
posthumously honored.

Run-DMC was the first hip-
hop group to cross over be-
yond the mostly Black and La-

tino audiences found in New
York City and other big cities,
said Ralph McDaniels, a hip-
hop historian, who isn’t re-
lated to Darryl McDaniels.

“When rap music started to
become a little more commer-
cialized, they were trying to
figure out how to fit the DJ
into it,” he said.

Mr. Mizell was one of the
greatest DJs of all time, Mr.
McDaniels said, and as a pro-
ducer later helped other
Queens-based rappers, includ-
ing 50 Cent.

Years after his death, Mr.
Mizell continues to influence
DJs. “Everybody’s roots are in
Jam Master Jay,” Mr. McDan-
iels said.

studio in Jamaica, Queens. He
is best known as the DJ of the
pioneering and influential hip-
hop group Run-DMC.

The new charges appear to
resolve a case that remained
cold for nearly 18 years. An in-
dictment unsealed Monday
charges Karl Jordan Jr., 36
years old, and Ronald Wash-
ington, 56, with two counts of
murder. Mr. Jordan faces addi-
tional narcotics charges.

Mr. Mizell’s killing was over
a drug dispute gone awry,
prosecutors said.

“The defendants planned
and carried out the brazen
ambush and execution of a re-
nowned musician and promi-
nent member of the commu-

TwoArrested
In Killing of
JamMaster Jay
Prosecutors say drug
dispute led to 2002
shooting of pioneering
DJ in Queens studio

Gyms in New York state can
reopen at one-third of their
regular capacity starting next
week, Gov. Andrew Cuomo
said Monday.

People exercising will be re-
quired to wear masks at all
times, and local officials will
inspect facilities and review
whether they are able to host
group fitness classes. Attend-
ees must sign in to facilitate
contact tracing, and gyms
must install specialized air
conditioning filters, state offi-
cials said.

Gyms may open starting on
Monday, but the state said lo-
cal elected officials may
choose to delay the reopening
of gyms until Sept. 2 to pro-
vide time for required local
health-department inspec-
tions.

A spokesman for New York
City Mayor Bill de Blasio said
the city has a finite number of
health inspectors, and they
will be tied up examining
schools and child-care centers.

“While indoor fitness
classes and indoor pools will
not be opening at this time,
we’ll be developing a fair and
rigorous inspection system for
other gym setups in the com-
ing weeks,” spokesman Mitch
Schwartz said. He couldn’t say

BY JIMMY VIELKIND

Gyms Are Cleared to Reopen Next Week, With Rules

Bowling alleys in New York, such as Homefield Bowl in Yonkers, were allowed to welcome customers on Monday.
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intensely to ensure they quar-
antine and that they safely
separate.”

The mayor added that most
households the city had
reached out to are cooperating
with contact tracers.

Over the weekend, deputy
sheriffs shut down two raves
in the neighborhood that were
just blocks away from each
other—one with more than
100 people found inside a
building and the other with
more than 180 inside.

The organizers of the raves

were arrested and charged with
alcohol beverage-control-law
offenses, along with violations
of local emergency law, accord-
ing to the city’s sheriff’s office.

Photos released by the of-
fice showed masked deputy
sheriffs carting away several
cases of beer.

“You’d think it’d be the last
place that anyone would
choose to do an illegal gather-
ing that would put other peo-
ple’s lives in danger, but un-
fortunately, that’s just what
people did,” Mr. de Blasio said.
“It’s just unacceptable.”

New York City will continue
to pursue widespread testing
during the coming week, the
mayor said. The city is offer-
ing Sunset Park residents free
shuttle buses that will depart
every half-hour for Brooklyn
Army Terminal, where officials
will be offering free coronavi-
rus and antibody tests.

BY AKANE OTANI

Sunset Park Case Increase
Isn’t a Cluster, Mayor Says

Some households
aren’t practicing
social distancing,
Mr. de Blasio said.
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CONNECTICUT

Lawmakers Say
Utilities Should Pay

Legislation being drafted in
Connecticut would force utility
companies to pay consumers for
spoiled food and lost medicine
following lengthy power outages.

The move comes after more
than one million state homes
and businesses were left in the
dark for days earlier this month
following Tropical Storm Isaias.

The Democratic and Republi-
can leaders of the Legislature’s
Energy & Technology Committee
said they are working on a bi-
partisan package that would
hold utilities responsible for poor
planning and an inadequate
storm response.

The state’s Public Utilities
Regulatory Authority already has
opened an investigation into the
storm response.

Eversource, the state’s largest
electric utility, said Monday that
it appreciates the frustration of
its customers, but defended its
response as being 33% faster
than during Hurricane Irene in
2011 and storm Sandy in 2012.

—Associated Press

NEW JERSEY

High-School Sports
Needed, Murphy Says

New Jersey Gov. Phil Murphy
gave a strong endorsement of
having high-school sports while
saying such activities need to be
limited to outdoor only and with
precautions.

Mr. Murphy said Monday
that the final determination on
fall high-school sports seasons
will be made by the New Jersey
State Interscholastic Athletic As-
sociation, which he said “will
only pursue a sports schedule if
they feel the proper health and
safety requirements can be
met.” If districts opt not to have
teams take the field, the state
won’t overrule them, he said.

But Mr. Murphy said he was
“hugely of the opinion that we
need sports,” citing beneficial
mental and physical health, team-
work and camaraderie effects.

—Associated Press

either working from home or
unemployed. Tourists aren’t
coming to the city in any-
where near the same numbers.

If anything, Stephen Zagor,
an adjunct professor at Colum-
bia Business School who
teaches about the restaurant
industry, said it may be better
for hall operators to consider
developing locations in the
suburbs, where many city resi-
dents are now flocking, rather
than continuing to follow the
once-reliable urban model.

“It’s no longer a matter of ‘I
will build it and they will
come,’ ” he said.

Hall operators said they are
finding ways to adapt to the
current reality. The Time Out
Market is now open five days
a week instead of seven to ad-
just to the slower pace, for ex-
ample.

Hall vendors and restau-
rants are also shifting their
approaches. At the Lobster

ter spacing among patrons—a
concern that diners are likely
to have when indoor seating
becomes possible.

“You can socially distance
in a way you can’t do in small
restaurants,” said Julio Bruno,
chief executive of Time Out
Group, which is behind the
Time Out Market.

Coming out of the pan-
demic, halls may be better
able to woo tenants versus
bricks-and-mortar locations,
industry professionals say.
That is because they are a
lower-cost option in terms of
rent and startup expenses,
which will likely resonate with
culinary entrepreneurs in what
could be a challenging post-
pandemic economic environ-
ment.

Restaurateurs “can move in
with a minimum upfront in-
vestment,” said Phil Lavoie,
chief operating officer of
Gotham West Market.

In recent years, food halls
have become a major force in
New York City’s dining scene,
with several opening and aim-
ing their appeal at a public
that appreciates the diverse
range of cuisines they feature.

But as with much else in
the city, the coronavirus pan-
demic has upended the busi-
ness, with restaurant-industry
professionals questioning if it
can ever return to its once-
bustling state. Others see a
path forward, but say it could
take months, if not years for
the industry to fully recover.

Food halls closed for indoor
dining in mid-March, as man-
dated by New York state, and
many halls or their tenants
didn’t embrace takeout or de-
livery as an alternative during
the early stage of the shut-
down.

In recent weeks, the halls,
which typically feature an ar-
ray of vendors and restaurants
serving everything from tacos
to sushi, have started to come
back to life. Such prominent
ones as the Chelsea Market
and Gotham West Market in
Manhattan and the Time Out
Market New York in Brooklyn
have opened outdoor dining
spaces, as currently allowed
by the state. To-go options are
also being promoted.

New food halls are in the
planning stages as well. Ur-
banspace, an operator of a
number of halls in the city, has
signed a lease on a 10,000-
square-foot space in Zero Ir-
ving, a mixed-use project be-
ing developed by RAL
Development Services in
Manhattan’s Union Square
neighborhood.

And RXR Realty, another
development firm, recently an-
nounced that a food hall is
slated for one of its key prop-
erties, the Starrett-Lehigh
Building in Manhattan’s West
Chelsea.

Still, industry professionals
are concerned that key con-
stituencies who once gravi-
tated to the halls are simply
no longer there.

Office workers who flocked
to the halls at lunch are now

BY CHARLES PASSY

Food Halls Hope Appetites Remain Hearty

The Lobster Place at the Chelsea Market has expanded its menu to woo customers. Below, a dish from Ivan Ramen at Gotham West Market.
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Place, a longtime fixture at the
Chelsea Market, the menu has
been expanded with different
seafood offerings to woo cus-
tomers. The business is also
heavily promoting its delivery
service of fresh fish for pre-
paring at home.

Food halls may also be bet-

ter positioned than stand-
alone restaurants when it
comes to their short- and
long-term prospects, say in-
dustry professionals.

Part of that is because the
halls are generally much larger
than individual dining spots,
which means they afford bet-
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way. And you’ll give children the
opportunity to solve problems—
like what to do if a friend gets too
close—themselves. “It is putting
the control back in their hands
and conveying they are capable of
a lot of this,” Dr. Khanna says.

Help children focus on
what they can control.
Dr. Khanna advises parents to
home in on practical safety mea-
sures like wearing masks, washing
hands and keeping distance from
other people.

If children are worried about
getting sick or loved ones getting
sick, highlight “how people are
staying safe in the family,” says
Anne Marie Albano, a professor of
medical psychology in psychiatry
at Columbia University Irving
Medical Center in New York.

And when it comes to anxiety
about potential disappointments,
like a canceled baseball season or
Halloween parade, Dr. Albano sug-
gests that parents first empathize
and validate their children’s feel-
ings: “Yes, that really would stink.”
And then help them strategize
ways to adapt. For a canceled base-
ball game, for example, “what are

some ways of getting your crew to-
gether” safely, she says.

Enforce good routines.
Now is the time to get back on a
regular sleep schedule, says Jill Eh-
renreich-May, a psychology profes-
sor at the University of Miami. Go-
ing to sleep late and not getting
enough sleep has been linked to
anxiety in children. Good nutrition
and regular physical activity are
also key, she says.

Practice.
This school year is likely to throw
so much uncertainty at kids. So
take time to prepare for as much as
you can, says Dr. Ehrenreich-May.
She suggests taking your child and
a friend to a school-like setting,
such as the local library where “you
would wear your mask and maybe
sit down and read a book or use the
computer and wash your hands af-
terward,” she says. “Kids are going
to have to learn to be next to each
other while maintaining a safe dis-
tance.” Dr. Ehrenreich-May notes
that exposing yourself to the very
things you’re afraid of is a critical
component of cognitive behavioral
therapy, the most evidence-based

nondrug treatment for anxiety
disorders.

Susan White, a professor of
psychology at the University of
Alabama, encourages parents to
get children together in small
groups so kids can practice wear-
ing masks and maintaining dis-
tance while parents are there to
give direction and reminders.
“What scares a lot of parents is
knowing they are going to go back
to school and you won’t be able to
coach them,” says Dr. White. She
also suggests that children prac-
tice “advocacy and protection” by
navigating pandemic-era social
situations that may arise like
“what do you say if somebody
takes their mask off?”

Christopher A. Kearney, chair
of the department of psychology
at the University of Nevada, Las
Vegas, advises parents to have
their children start practicing the
morning routine at least a week
before school begins: Get up on
time, get dressed and put your
backpack together (including
masks and hand sanitizer). Take a
tour of the school in advance if
you can. “A lot of classrooms are
going to look different and feel
different,” says Dr. Kearney.

Psychologists are particularly
concerned about how children who
already struggled with anxiety
about school pre-pandemic or had
difficulty making and keeping
friends will fare in the new school
year. These students may have been
relieved when school went virtual
and now may be out of practice
when it comes to navigating social
situations and feel intense anxiety.
Practice is especially important for
these children.

Prepare for things to
change.
Already, several schools that started
the year in person have shifted to
remote learning after students and
staff tested positive for Covid-19.
Columbia’s Dr. Albano suggests that
parents create backup plans in ad-
vance, like “learning pods in some-
one’s backyard,” so they are pre-
pared if school moves online. Also,
keep some activities virtual,
whether it be a music lesson or a
math tutoring session, she says.
That way, if in-person school and
extracurriculars shut down, “it
doesn’t feel like everything is being
pulled out from under you again.”

How toHelp ChildrenManage
Covid Back-to-School Anxiety
Psychologists advise parents to model calm, practice new habits and create backup plans
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F
or many children in the
U.S., the usual back-to-
school jitters are likely to
be a lot more intense this
year amid the coronavirus
pandemic.

Among students slated to at-
tend school in person, “there are
worries about illness and germs
and am I going to be able to see
my grandparents if I go back to
school,” says Muniya Khanna, a
clinical psychologist and research
instructor at the Children’s Hospi-
tal of Philadelphia. Children may
worry about forgetting masks or
running afoul of social-distancing
rules. And many students—
whether they’ll be learning in-per-
son or online—may be anxious
about missing milestones and spe-
cial events, such as dances and
band concerts, like they did in
the spring.

We talked to psychologists
about how to ease children’s
back-to-school anxiety. Here’s
their advice:

Keep calm and listen.
First, parents need to cope with

BY ANDREA PETERSEN

usually have a milder form of the
virus with symptoms including
cough, runny noses, congestion,
sore throat, gastrointestinal
problems and loss of smell. “The
chances of Covid go down if it’s
just a fever and they don’t
have cough and congestion, but a
stuffy nose could still be Covid,”
says Dr. Snyder. To avoid

the flu or strep throat, says Na-
thaniel Beers, pediatrician at Chil-
dren’s National Hospital in Wash-
ington, D.C., who co-authored the
guidance on school re-entry
drafted by the American Academy
of Pediatrics. It’s best to test at
least two days after exposure to
Covid-19 to avoid false negatives.
If they do test positive, most chil-
dren are healthy enough to come
back to school 10 days after the
onset of symptoms. Children who
test negative and have a known
exposure still need to quarantine;
doctors caution against sending
children with a pending test back
to school.

Known exposure doesn’t always
warrant testing, Dr. Beers says.
Conduct daily temperature and
symptoms checks during the at-
home isolation period. Anything
over 100.4 degrees Fahrenheit is
considered a fever. “It could be 14
days of isolation and monitoring
for symptoms, not necessarily
testing of every child,” Dr. Beers
says. While parents can’t isolate
from their children, hand-wash-
ing, avoiding sharing utensils,
wiping down high-touch surfaces
and wearing masks can help re-
duce risk of exposure.

Children sent home with symp-
toms who don’t have known coro-
navirus exposure can return to
school two days after their symp-
toms subside and at least 24
hours of no fever without medica-
tions, says Dane Snyder, chief of
primary care pediatrics at Nation-
wide Children’s hospital. Children

additional confusion, children
with asthma, allergies or other
pre-existing conditions should
bring in a note from their pedia-
trician at the start of the school
year that explains associated
symptoms.

A bit of good news: Mask-wear-
ing at school may help lower the
spread of influenza and colds,

making it a lighter season for
other illnesses, says Jason Wang,
director of the Center for Policy,
Outcomes and Prevention at the
Stanford University School of
Medicine, who cited evidence
from schools in the Southern
hemisphere where flu season is
under way.

—Alina Dizik

My child has been sent
home from school after
becoming sick following
possible exposure to coro-
navirus. What should I do?

The bottom line
Children attending school in per-
son this year are likely to face
new protocols when tracking ill-
ness, lowering the threshold for
who gets sent home. In many in-
stances, children with a runny
nose, cough or fever will be asked
to leave until symptoms subside.
Those who are within 6 feet of
someone positive for Covid-19 and
have at least 15 minutes of expo-
sure will need to stay home for
two weeks, according to federal
guidelines. Many symptoms for
the coronavirus overlap with the
flu and common cold, so parents
should consult their pediatrician
to assess whether to take their
child to get tested.

The details
Call your pediatrician to share the
details of potential exposure.
They will help determine how
long testing results for Covid-19
take in your area and whether to
combine it with rapid tests forG
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n Focus on what their anxiet-
ies are, not your own

n Have them practice how to
handle uncomfortable social sit-
uations, such as what to do if
another kid takes off his mask

n Help them anticipate how
school may feel different by
going to a library to practice
wearing a mask and keeping a
distance

n Make sure kids are getting
enough sleep

n Have a backup plan in case
in-person school becomes virtual

Ways to help kids
ease their fears

their own anxieties, says Dr.
Khanna. It is especially important
for parents of younger children to
“demonstrate a sense of calm and
confidence, demonstrating that
the world is OK, that we are OK,
even if I’m having doubts flying
around,” she says. Moods are con-
tagious, and a calm parent is
more likely to mean a calm child,
she notes.

Dr. Khanna also advises parents
to listen closely to their children’s
actual fears. “Stay as small as
possible. Start where their con-
cerns are as opposed to starting
with where your concerns are,”
she says. Then pause—Dr. Khanna
calls it the 10-second rule—and
ask questions before “jumping in
to correct or soothe,” she says.
You’ll get more information that

Practice the morning
routine: Get up, get
dressed, pack your mask
and hand sanitizer.

CHILDREN AND CORONAVIRUS

.



A12 | Tuesday, August 18, 2020 THEWALL STREET JOURNAL.

recommendations and issue the fi-
nal guidelines by the year’s end.

Doctors and scientists on the
committee say they examined alco-
hol’s role in all causes of death.
Even if there is a modest benefit for
heart health, committee members
say, a wider assessment of mortality
indicates that less alcohol is better.

Studies show that mortality risks
for both men and women start to
increase after half-a-drink, says Dr.
Naimi. Alcohol consumption in the
U.S. has increased about 8% over

says Dr. Koob.
Alcohol-related studies are of-

ten based on self-reports, which
can be biased, says Dr. Mayer-Da-
vis. People don’t always remem-
ber how much they drink or may
underreport their intake. People
who don’t drink alcohol may ab-
stain due to specific health
conditions.

Some scientists say the guide-
lines should focus more on binge-
drinking. Eric Rimm, a professor of
epidemiology and nutrition at the
Harvard T.H. Chan School of Public
Health, chaired the subcommittee
that reviewed alcohol for the 2010
dietary guidelines advisory commit-
tee. He says the aim should be re-
ducing binge drinking, not lowering
the limit for moderate drinking.

“Some of the ill effects of alco-
hol are from people who look like
they consume moderately who are
big weekend drinkers,” says Dr.
Rimm, who says he doesn’t receive
funding from the alcohol industry.

He disagrees with the idea that
the recommended limit for alco-
holic drinks should be the same
for men and women. The biologi-
cal effect on women’s bodies is
stronger, he says. Women lack an
enzyme in their stomach, so alco-
hol isn’t metabolized there before
getting into the bloodstream, he
says. Men also have more body
water, so alcohol is diluted more in
their body fluids, he says.

The alcohol industry has voiced
objections, too. Tiffany Sizemore-
Ruiz, medical adviser for the Dis-
tilled Spirits Council of the United
States, an industry group, is among
those who spoke on behalf of the
alcohol industry at a public hearing
last week. She said the lowered
limit for men isn’t based on sound
science, and that the committee
didn’t look at enough research that
specifically studied the difference
between one and two daily drinks.
The Beer Institute president and
CEO Jim McGreevy said the com-
mittee “cherry picked studies” to
make their point.

Dariush Mozaffarian, dean of the
Friedman School of Nutrition Sci-
ence and Policy at Tufts University
in Boston, wasn’t on the dietary
guidelines committee and isn’t in-
volved in the process. He says the
lower limit is a sensible recommen-
dation backed by research.

“They conclude appropriately
that two drinks is worse than one
for men, and we now have enough
data to say that because of the
harms of alcohol on cancers, liver
diseases, accidents and other
things,” says Dr. Mozaffarian.

YOUR
HEALTH
SUMATHI
REDDY

about how well I perform at Cross-
Fit,” she says. “It’s about longevity.
I want to be working on the farm
when I’m 80.”

She says many of her farm du-
ties are similar to CrossFit exer-
cises. At the gym, she would per-
form a lift called the clean, which
involves taking a shoulder-width
grip on the barbell while in a
squat position and using your legs
to drive the bar from the ground
upward to chest height. Now, she
mimics that motion to help her
husband lift a 200-pound compos-
ter over a fence.

With many gyms closed due to
the coronavirus, Ms. Schinner has
been inviting CrossFit friends to
volunteer on the farm. “One Cross-
Fitter helped clean horse stalls and
afterward said it was harder than
any gym workout,” she says.
“When you’re shoveling manure,
you can’t be a slouch.”

The Workout
Ms. Schinner rises between 5:30
and 6 a.m. and takes her dogs for
a run along a steep trail behind
her house. “Most people walk up
the hill and are out of breath,” she
says. She mixes up the routine by
running uphill backward or doing
lunges uphill. Some days she hikes
the hill while carrying 20-pound
dumbbells.

Ms. Schinner performs farm du-
ties up to four hours a day. A cow
produces around 50 pounds of ma-
nure daily. “Just balancing 15
pounds of manure on a pitchfork is
a challenge,” she says. She fills a
wheelbarrow with up to 100 pounds

climbs a rope twice, goes back and
forth on the monkey bars, per-
forms pull-ups and walks the par-
allel bars on her arms. She’ll do
five rounds.

Essential Gear
“I often find myself having to
chase a goose across the field and
I’m way faster in my Vibram
FiveFingers than my farm boots,”
Ms. Schinner says. She owns five
pairs (retail $120 a pair).

The Diet
Philosophy: Vegan and intermit-

tent fasting.
Rituals: Morning coffee and a
nightly glass of Pinot Noir.
If she could only eat one food: “I
love plain food,” she says. “I’d be
very happy just eating lentils.”
Faux meat fix: “The other night I
made buttermilk fried chicken
from wheat, soy and pea protein.”

The Playlist
“I’m learning Italian, so I listen to
Italian podcasts when I work out,”
she says. “I prefer silence when I
run. That’s when I get my big
ideas and do my deep thinking.”

You don’t need kettlebells and a
weighted sled when your daily
chores include flipping bales

of hay and mucking manure. After
Miyoko Schinner launched what’s
now called Miyoko’s Creamery, a
Petaluma, Calif.-based vegan cheese
and butter business, in 2014, she
moved to a 17-acre farm in Marin
County and quickly realized she no
longer needed her $200 monthly
CrossFit membership.

“Farm duties are true functional
fitness,” she says.

Originally from Japan, Ms.
Schinner, 62, got into competitive
bodybuilding in her 20s. “It’s defi-
nitely not something the average
Japanese woman does,” she says.
“But I’d just returned home after
attending college in the U.S.,
where it was all the rage.” When
she turned 50, her fitness enthusi-
ast husband, Michael Schinner, got
them both CrossFit memberships.
With their three grown children
out of the house, they had time to
train for CrossFit competitions.

But Ms. Schinner also began to
suffer injuries, including a herni-
ated disc. “I realized fitness isn’tA
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WHAT’S YOUR WORKOUT?
JEN MURPHY

NoNeed for
A GymWhen
YouHave a
FarmRoutine

M
en should consume
no more than one al-
coholic drink a day,
according to a fed-
eral committee’s rec-
ommendations for

new U.S. dietary guidelines.
That’s a reduction from the cur-

rent recommended limit of two
drinks a day, and matches the
guidance for women. The shift re-
flects scientists’ evolving thinking
on moderate drinking, and comes
as a 20- year rise in Americans’
drinking is accelerating during the
pandemic.

Earlier research linked moder-
ate drinking to a lower risk of
heart disease. But many health ex-
perts now say some of those stud-
ies are flawed, and that there’s
more and better evidence showing
wider health risks of alcohol.

“We looked at deaths from can-
cer, cardiovascular disease, and
more than 60 alcohol-related condi-
tions,” says Timothy
Naimi, a physician and al-
cohol researcher at Bos-
ton University who
served on the federal
committee. “Whatever
kind of study you look at,
two drinks a day is asso-
ciated with a higher risk
of death than drinking
one drink a day. In the
context of a health docu-
ment, why would you en-
dorse people drinking up
to a level in which mor-
tality increases?”

The recommendation
is part of a wider effort
to revise the U.S. govern-
ment’s Dietary Guidelines
for Americans, which is
updated every five years.
The guidelines are in-
tended to influence what
Americans eat and drink,
and they shape everything from
school lunch programs to food man-
ufacturers’ plans.

Intense lobbying takes place: The
alcohol industry voiced objections
at a public hearing last week, and
some scientists have suggested a
greater focus on binge, rather than
moderate, drinking.

The alcohol advisory committee
issued its recommendations in July.
The U.S. Department of Agriculture
and Department of Health and Hu-
man Services are set to review theJO
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In Shift, MenAre Urged to Limit
Alcohol to OnlyOneDrink aDay

Retail alcohol sales during the
pandemic compared to the
year-earlier period*

Source: Nielsen

*22-week period from the beginning of March
through Aug. 1.
Note: U.S. sales in grocery, liquor stores,
convenience stores and other retail spaces

Total alcohol

Spirits

Wine

Beer/flavoredmalt beverage/cider

24%

34

26

19

Miyoko Schinner adds cardio to her daily routine at her farm by running
uphill with a loaded wheelbarrow. Tire jumps are another option.

the last 20 years, according to data
from the National Institute on Alco-
hol Abuse and Alcoholism, part of
the federal National Institutes of
Health. And alcohol sales have
surged 23.6% since March when the
Covid-19 pandemic hit, through
Aug. 1, compared with the same pe-
riod in 2019, according to research
firm Nielsen.

The 1990 guidelines were the
first to specifically recommend no
more than two drinks per day for
men and one for women. Studies
have found that about 90% of Amer-
icans say their drinking falls within
those guidelines, on average, says
George Koob, director of NIAAA.

Elizabeth Mayer-Davis, chair of
the nutrition department at the
University of North Carolina at
Chapel Hill, chaired the subcom-
mittee that reviewed beverage rec-
ommendations. She says the new
recommendation comes in light of
rising alcohol consumption and in-
creasing evidence showing alcohol
contributes to a number of dis-
eases, most notably cancer.

“From a cancer point of view,
the risks have become much more
clear as more research has accu-

mulated,” says Nigel Brockton,
vice president of research at the
American Institute for Cancer Re-
search, which praised the pro-
posal. “This can make a substan-
tial contribution to increasing
people’s health and lowering their
cancer risk.”

Dr. Brockton says there’s strong
evidence that drinking alcohol in-
creases the risk of six types of can-
cer. Four such cancers—esophageal,
stomach, liver, and head and neck—
are more common in men than
women, he says. For breast and
esophageal cancer, any amount of
alcohol increases risk, he says.

Earlier findings suggesting alco-
hol confers certain health benefits
have been called into question by
more recent studies, says Dr. Koob.
For instance, research that associ-
ates moderate drinking with less
cardiovascular disease often in-
cludes people who eat a Mediter-
ranean diet, he says, so the health
effects may come from the foods
eaten, not alcohol. “While there
may be some benefit in the cardio-
vascular domain, there are so
many other issues when consider-
ing how alcohol impacts health,”

of manure and pushes it to the
compost pile. “Sometimes I take a
hilly loop for an extra workout,” she
says. She also does a real farmer’s
carry, where she lugs two buckets
of gravel over rough terrain trying
to maintain an upright posture.

Her husband built a Tough Mud-
der-inspired course on the farm
that includes monkey bars, parallel
bars and 15-foot and 20-foot rope
climbs. “I joke not when I say I
might fall in a ditch on the farm
and have to climb up a rope to get
out,” she says. She does a circuit
where she runs a quarter mile,
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WHENALLELSEFAILS... |
By Amanda Rafkin

Across
1 Genesis boat
4 Invites for a

nightcap, maybe
9 Law firm

assistant, for
short

13 Luau
accessories

15 College sports
channel

16 Alda of “The
West Wing”

17 Windup of a
project

19 Word on a sign
that shows a
deer silhouette

20 Fuming
21 It can be surfed

or spun

22 Hitters’ stats
23 North or south,

e.g.
27 “All reactionaries

are paper tigers”
speaker

29 Just peachy
30 Appear

menacingly
31 “The Winner

Takes It All”
band

33 Fresh from the
shower

35 Collodi who
created
Pinocchio

39 Me or you, e.g.
43 One midflight,

perhaps
44 Corp. honcho

45 Play opener
46 Phobia
49 Winter hrs. in

Miami
51 Boy toy for

Barbie
52 Acadia and Zion,

for two
57 Name for a

wise guy?
58 Thurman of

“Kill Bill”
59 Near-eternities
62 CIA director

Haspel
63 Safety net, of a

sort, and a literal
feature of 17-,
23-, 39- and
52-Across

66 State positively

TheWSJ Daily Crossword | Edited by Mike Shenk

1 2 3 4 5 6 7 8 9 10 11 12

13 14 15 16

17 18 19

20 21 22

23 24 25 26

27 28 29 30

31 32 33 34 35 36 37 38

39 40 41 42

43 44 45

46 47 48 49 50 51

52 53 54 55 56

57 58 59 60 61

62 63 64 65

66 67 68

69 70 71

Previous Puzzle’s Solution

s

Solve this puzzle online and discuss it atWSJ.com/Puzzles.

G R O W C A B T E M P T
G U I D E O T T E V E R Y
R A V E S D O U B L E D I P
A V A T A I L E L N I N O
B A L L E T F L A T T A T S

G E R M Y V A S
S W A I N S F I S T B U M P
H I N G E A I D B O N E S
H I G H R I S E L E T F L Y

S G T F A R C E
N O M E L A U R Y N H I L L
E M I L I O L I S A G O O
W A L L M O U N T R I N D S
S H E E P M A O D R E G S
Y A R N S A S S S A D E

67 Light bulbs may
symbolize them

68 Turner with eight
Grammys

69 Nantes noggin
70 Tell
71 Pound adoptee
Down
1 Letter before
Bravo

2 Strap for a rider
3 Hooded reptile
4 Cool, like a cool

cat
5 Volcano fallout
6 Give birth to
7 Open, as a letter
8 Settlement of

the Southwest
9 It began with the

reign of Caesar
Augustus

10 Suspect’s story
11 Arrested
12 Existential worry
14 Singer-

songwriter
Bareilles

18 “His Dark
Materials”
heroine

24 Pillow fill
25 Chain with boxed

furniture
26 A little, in a score

27 Travel guides?
28 Aid in

wrongdoing
32 “It means

nothing to me”
34 “Waterfalls”

group
36 Seriously

dependable
37 Renaissance

instrument
38 “The door’s open,

come ___!”
40 Milk dunker
41 High-pitched

chirp
42 “Brooklyn Nine-

Nine” detective
47 Jackal-headed

god
48 Holiday Inn

competitor
50 Sink pipe feature
52 Plague
53 Still kicking
54 Basic belief
55 Cagney’s TV

partner
56 Held onto
60 Old iPod
61 Complication
64 Dennings of

“Dollface”
65 Mil. morale

booster

Weather
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

City Hi Lo W Hi Lo W City Hi Lo W Hi Lo W
Today Tomorrow Today Tomorrow

City Hi Lo W Hi Lo W

Anchorage 65 55 pc 64 55 c
Atlanta 89 71 t 88 69 c
Austin 100 68 pc 102 68 pc
Baltimore 87 65 s 82 64 c
Boise 101 72 pc 100 70 pc
Boston 83 65 pc 78 62 pc
Burlington 77 58 pc 74 57 pc
Charlotte 89 65 pc 84 67 t
Chicago 78 61 s 81 61 s
Cleveland 74 58 pc 72 55 s
Dallas 94 71 s 91 73 pc
Denver 98 63 pc 94 64 pc
Detroit 77 57 pc 77 58 pc
Honolulu 88 75 sh 89 75 sh
Houston 99 74 pc 98 75 pc
Indianapolis 80 58 s 79 59 s
Kansas City 81 60 s 81 62 pc
Las Vegas 113 87 s 113 87 s
Little Rock 88 66 pc 85 65 s
Los Angeles 99 73 s 98 71 s
Miami 92 77 t 91 79 t
Milwaukee 75 60 s 77 63 s
Minneapolis 79 63 pc 84 63 t
Nashville 88 65 pc 85 65 t
New Orleans 93 75 t 92 75 pc
New York City 84 66 s 79 65 pc
Oklahoma City 87 63 s 86 64 pc

Omaha 86 64 s 85 64 pc
Orlando 91 75 t 90 74 t
Philadelphia 85 67 s 80 65 pc
Phoenix 113 87 pc 114 88 pc
Pittsburgh 80 56 pc 77 55 s
Portland, Maine 80 58 c 79 56 pc
Portland, Ore. 84 61 s 85 64 pc
Sacramento 108 70 s 101 64 s
St. Louis 81 61 pc 81 60 s
Salt Lake City 103 73 pc 101 74 pc
San Francisco 78 60 s 78 59 s
Santa Fe 91 58 t 91 59 t
Seattle 78 60 s 79 63 pc
Sioux Falls 87 64 s 86 65 t
Wash., D.C. 85 68 s 80 66 pc

Amsterdam 72 58 c 78 65 pc
Athens 89 73 s 90 74 s
Baghdad 109 78 pc 109 78 pc
Bangkok 91 77 c 93 78 pc
Beijing 80 68 c 78 67 c
Berlin 74 61 t 78 61 t
Brussels 75 58 pc 79 66 c
Buenos Aires 65 41 s 54 38 pc
Dubai 103 93 pc 106 93 pc
Dublin 70 54 r 66 55 r
Edinburgh 66 57 t 69 59 pc

Frankfurt 80 59 t 81 64 pc
Geneva 79 59 t 80 62 pc
Havana 90 74 t 88 74 t
Hong Kong 91 79 pc 87 80 r
Istanbul 84 70 pc 87 70 s
Jakarta 91 76 t 92 76 pc
Jerusalem 85 66 s 85 64 s
Johannesburg 61 29 pc 58 35 s
London 74 60 t 72 63 r
Madrid 88 64 pc 93 62 s
Manila 89 78 t 89 78 t
Melbourne 61 51 pc 54 48 r
Mexico City 75 54 t 74 55 t
Milan 86 66 t 85 67 s
Moscow 69 50 pc 69 52 c
Mumbai 85 80 sh 86 79 sh
Paris 79 62 pc 76 66 pc
Rio de Janeiro 81 74 pc 86 72 s
Riyadh 108 79 pc 108 80 pc
Rome 86 66 pc 88 67 s
San Juan 90 80 sh 91 80 pc
Seoul 87 74 pc 85 74 pc
Shanghai 96 81 pc 97 81 pc
Singapore 89 79 t 86 79 t
Sydney 72 54 pc 69 52 s
Taipei City 98 80 pc 98 80 s
Tokyo 90 79 sh 92 80 pc
Toronto 74 53 pc 74 54 s
Vancouver 76 57 s 74 59 c
Warsaw 81 63 t 79 61 t
Zurich 76 56 t 78 60 pc

Today Tomorrow

U.S. Forecasts

International

City Hi Lo W Hi Lo W

s...sunny; pc... partly cloudy; c...cloudy; sh...showers;
t...t’storms; r...rain; sf...snow flurries; sn...snow; i...ice
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statement, with Burna Boy remind-
ing himself not to lean on past suc-
cesses and to keep pushing forward
while veteran Senegalese singer
Youssou N’Dour chimes in on the
chorus. A spoken interlude ends
with an exhortation to “wake up,”
which leads cleverly into the song
“Alarm Clock.” Both tracks were
co-produced by Mr. Combs and the
club-ready sound is gorgeous,
evoking twinkling city streets.

In its middle section, “Twice as
Tall” leans toward tracks produced
by Burna Boy associates including
RexxiePonDaBeat and Telz, and
songs like “Bebo” and “Onyeka
(Baby)” are a shade brighter, with
bits of guitar and saxophone and
more prominent clattery percus-
sion nestled inside the pro-
grammed beats. “Wonderful,” an
advance song from the record,
finds Burna Boy multi-tracking his
voice into a choir, and it’s a power-

ful statement on the importance of
family and staying true to your
roots. “Naughty by Nature” fea-
tures the two rappers from the
American group of that name trad-
ing rhymes with Burna Boy. The
pairing might seem unlikely, but
Naughty by Nature undertook a
prominent three-city tour through
Nigeria in 2001 and Burna Boy
identifies himself as a longtime fan.

The record’s final third is more
melancholy and touches on more
overtly political content. The spo-
ken outro for “Time Flies” comes
from Bose Ogulu, Burna Boy’s
mother, underscoring how Black
people from around the world are
drawing strength from unity, an-
other of the album’s thematic
threads. And “Monsters You
Made,” featuring Chris Martin of
Coldplay, calls out politicians for
creating the environment where
street violence is inevitable. This
is the one song that doesn’t
work—the didacticism of the
verses is underscored by Mr. Mar-
tin’s croon, and the production,
which veers toward rock, plods.

But it’s the rare exception on an
album designed for flow. The clos-
ing track, “Bank on It,” begins at a
funereal pace with just keyboards
and no rhythm section before
building to a crisp, bass-thick beat;
it’s about how, despite the artist’s
success, nothing is assured, and
each day could be his last. “Any
one of us could have been Pop
Smoke,” Burna Boy sings, name-
checking the Brooklyn rapper mur-
dered this year at age 20. “Twice
as Tall” finds him making the most
of his time on the global stage,
which on evidence here is going to
last a while.

Mr. Richardson is the Journal’s
rock and pop music critic. Follow
him on Twitter @MarkRichardson.

Burna Boy’s ‘Twice as Tall’ was
released on Friday

He brought in American
talent for his new record

but stays true to his
homeland style.

ARTS IN REVIEW

O
ver the last several
years, a hybrid form of
groove-heavy pop from
West Africa has been
spreading beyond its
origins and influencing

artists from the U.K. and North
America. “Afrobeats,” the slightly
confusing term for the genre, com-
bines sounds from regional pop,
American R&B, and variations on
hip-hop and dance styles from
England, the U.S. and the Carib-
bean. Despite its growing popular-
ity, many musicians working in
that genre resist the label, in part
because the word is so close to Af-
robeat, the style pioneered by Fela
Kuti in the 1960s and ’70s.

Early proponents include Nige-
rian vocalists Davido and Wizkid,

and the 29-year-old Burna Boy—
born Damini Ogulu in Port Har-
court, Nigeria—is a more recent
star from the scene to attain an in-
ternational profile. His 2019 al-
bum, “African Giant,” was nomi-
nated for the Best World Music
Album Grammy, his music has
been sampled by Toronto super-
star Drake, and his track “Ja Ara
E” appears on Beyoncé’s “The Lion
King: The Gift” record and its ac-
companying visual album. “Twice
as Tall” (Atlantic), the fifth Burna
Boy LP, arrived on Friday, and it’s
a sleeker and more streamlined
version of its predecessor. It
coasts along on a fluid, mid-tempo
groove dripping with good vibes.
Broader trends in hip-hop and
R&B—heavy use of vocoder, short,

simple repeating phrases, colorful
synth sounds—are integrated into
a frictionless stutter-step beat
filled with irresistible syncopation.
If you are new to his music or Af-
robeats in general, this is a great
place to dive in.

“Twice as Tall” was executive
produced by Sean “Diddy” Combs,
which on paper might suggest an
attempt at pen-
etrating West-
ern radio. But
the record
stays true to
Burna Boy’s
core sound
while allowing
a bit of experi-
mentation
around the
edges, and re-
flects the real-
ity that at this
point the music
elite have more
to gain from
working with him than vice versa.
Burna Boy has the kind of cool
other artists, especially North
American stars, want to get a
piece of. “I care about crossing
over, but in the opposite way,” he

told the Fader magazine in 2019. “I
want to come here and cross you
over to where I am.”

So far, that’s what seems to be
happening, and “Twice as Tall”
continues the trend. Much of the
album was created in Lagos by
Burna Boy and his regular stable
of producers, and was mostly com-
plete by the time Mr. Combs be-

came involved.
The executive
producer gives
the record a
narrative
thread and, by
recruiting
well-known
rap and R&B
producers in-
cluding Mike
Dean, Timbal-
and and Mario
Winans, offers
a final polish.
Over this
backdrop,

Burna Boy moves seamlessly be-
tween singing and rapping, while
also jumping from English to Yor-
uba to Nigerian pidgin.

The opening “Level Up (Twice as
Tall)” serves as a kind of mission
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CROSSOVERWITHOUT
COMPROMISE
Drippingwithgoodvibes,Nigerianartist

BurnaBoy’s latest isagreat intro toAfrobeats

.
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JASON GAY

That’s It, I Quit…Playing Golf (Again)
tight, easygoing, almost relaxing.

Before I knew it, I was up to my
old tricks, looking for out-of-the-
way driving ranges and shopping
for wedges on the internet. I was
practicing in the mirror. I was buy-
ing plastic practice balls. I stayed
up late watching chatty YouTube
videos of Florida pros telling me
how to improve my flop shot.

I was hitting a dangerous state: I
thought I was getting better. At the
range, I found it easy to hit 10 balls
in a row, dead straight. Then I
would hit 20, dead straight. Then
30. OK, that’s a bald lie. I never hit
30 balls in a row dead straight, or
20 or 10. It was more like 6. Or 2.
Still, I was hitting them better.
When I got on a course, I was par-
ring a hole every now and then,
even a birdie once in a while with-
out that much cheating. I’m not
saying I was ready to drink a bour-
bon and chat up Jim Nantz in But-
ler Cabin, but I was starting to
think that, after all these years, I
was figuring it out.

Again: This is a treacherous
place. The only thing more hazard-

ous than a bad golfer is a bad
golfer convinced they’re improving.
At a certain point I need to accept
that when I say “I think I’m getting
better at golf” it’s like watching
someone strap a canoe to the top
of a car with cheap twine and say
“I think that is working pretty
well!” I might be OK for a minute,
sure. Inevitably, I’m going to be
picking up canoe bits on the Inter-
state.

But I kept playing. The kids got
bored of me, so I played alone. Golf
alone is actually the best way to
play golf. You don’t have to watch
your pals take five minutes to line
up a 2-foot putt. Of course, the
problem with playing golf by your-
self is that when you hit a great
shot, you’re the only one who saw
it happened. Who do you tell? The
Canada geese in the fairway? Hey
geese! Didja see that up and down?
It’s a little lonely.

So I slipped. I made the worst
mistake of all. A few weeks ago,
feeling confident, I made an ap-
pointment to play with two work
colleagues, socially distanced. I

don’t know what I was thinking.
Well, I do know what I was think-
ing: I was thinking they would see
my game and think, Hey, Jason’s
hitting them pretty good. I love
that guy. He rules. I would card a
couple of pars and a birdie and be
so proud of myself. Instead I
played Horror Golf. I flailed; I
sliced; it was grotesque. I didn’t
look like someone who had been
practicing regularly. I looked like
someone who had held a driver for
the first time that day in the park-
ing lot.

Now I am hurt. I’ve been hack-
ing so much this summer I now
have tendinitis in my elbow, which
the internet tells me is caused by
my being horrible at golf. It’s em-
barrassing. It’s like getting injured
rolling croissants.

So that’s it. I’m done. I’m hurt
and I’m wretched and I’m back
where I was. That’s that. I have
learned my lesson—I won’t play
golf again. Unless, of course, you
want to play golf tomorrow. You
do? What time? I feel like I’m
starting to turn a corner.

The Kawhi Effect on the NBA Playoffs
Kawhi Leonard signed with a new team last summer—and rebuilt the Clippers, Raptors, Lakers, Thunder and Rockets
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SPORTS

It’s time for me to quit
playing golf. I know
I’ve done this a few
times before, but now I
mean it. I need a less
stressful habit, like mi-

croneurosurgery, or robbing banks.
I need to take my golf clubs aboard
a deep-sea fishing boat and then
drop them into the ocean. Then I
need to snorkel to the bottom of
the ocean and bury my clubs in the
sand, just to make sure the clubs
don’t become a reef, and the fish
get polluted with my bad golf mojo.

I have to do this, because I hate
golf, I really do. I could sit in a
wooden chair and stare at a wall
and it would be a better use of my
time.

I didn’t feel this way a couple of
months ago. A couple of months
ago, I fell back in love with golf,
hard. We actually got remarried,
golf and I, and it was going great.
Sure: You had to wear a mask into
the pro shop, and you weren’t sup-
posed to touch the flagstick, but it
was still, you know, golf. I was out-
side! I was doing something be-
sides reading scary articles in the
newspaper! A golf course was sud-
denly my happy place, which in
retrospect should have been a dire
warning.

After all, this was a big reversal
for me. A few years back, I’d had
an epiphany that the correct
amount of golf for me to play
wasn’t routine golf, or occasional
golf, but never golf. I jammed the
clubs in the closet and left them to
the spiders. I drove past courses
and didn’t even turn my head. I
taught myself rock climbing and
French cooking. OK that last part
isn’t true. Mostly I sat on the
couch and looked at my phone. At
least I wasn’t making myself miser-
able playing golf.

Playing golf these past six
months, however, has felt like an
escape. I started taking my kids.
Playing golf with your kids makes
you emotional, almost teary, and
I’m not talking about the time my
7-year-old lined up in the wrong di-
rection in the tee box and nearly
drove a Titleist straight into my
eye socket. Something felt cosmi-
cally right this time. I used to hate
the fussy parts of golf—the rules-y
stuff, like having to wear shoes, or
a shirt of any kind—but golf amid
this pandemic has seemed less up-

to the conference finals in the NBA
bubble: Their home games won’t be
invaded by an army of Lakers fans.

The next team to feel the after-
shocks of Leonard’s seismic move
was the Raptors. One reliable law of
basketball is that a championship
team that loses its best player will
get worse. But the Raptors are NBA
outlaws. They secured the No. 2
seed in the Eastern Conference—
again—with an even better net rat-
ing than they had last year. Not
having Leonard lowers their ceiling
in the playoffs, but Pascal Siakam is
a budding star, Kyle Lowry anchors
their impenetrable defense and Nick
Nurse burnished his reputation as
the league’s schematic mad scien-
tist. What they’re doing without
Leonard is nearly as impressive as
winning a title with him.

Something peculiar happened to
the Thunder, too. They snatched
Danilo Gallinari, Shai Gilgeous-Alex-
ander and as many as seven first-
round draft picks through 2026 in
exchange for George—an unprece-

dented haul of assets—and then
continued their gut renovation by
trading franchise icon Russell West-
brook to the Houston Rockets for
Chris Paul and potentially four
more first-round picks. Leonard
pressuring the Clippers gave the
Thunder a surprising amount of le-
verage for a team in a desperate
situation against a tight deadline.
They used it. Oklahoma City essen-
tially placed a short bet against the
long-term futures of the Clippers
and the Rockets.

But if the Thunder were rebuild-
ing, the players never saw the blue-
prints. They stunned the league and
delighted their fans this season by
finishing with the No. 5 seed in the
Western Conference.

That was in large part because
they were the NBA’s best team at
the end of close games with a
crunch time lineup that includes
Paul, Gallinari and Gilgeous-Alexan-
der—three players who are in Okla-
homa City because Leonard wanted
to be in Los Angeles.

A Big Move to Small Ball
Less than a week after Oklahoma

City traded George, the Houston
Rockets plucked Westbrook and re-
united him with James Harden. It
was the beginning of one of the
most audacious experiments the
league has ever seen.

Other teams had phenomenal
success playing small ball in spurts.
The Rockets are trying to win a
championship by only playing small
ball.

They shrunk. The Rockets dou-
bled down on the bet they placed
the night they traded for West-
brook by winning a bidding war for
Robert Covington before February’s
trade deadline. Their starting cen-
ter is 6-foot-5. Nobody in their rota-
tion is taller than 6-foot-8. They’re
about to find out whether smaller is
better.

Who do the Rockets play in the
first round of the playoffs? The
Thunder. Neither team would be the
same without Kawhi Leonard.

Kawhi vs. LeBron
The teams directly involved in

the Leonard deal weren’t the only
ones that had to scramble that
night.

His play in free agency turned
out to be as efficient as his play on
the court: It helped the Clippers
and hurt their rivals.

The Lakers had already paired
LeBron James with All-Star An-
thony Davis when they decided to
pursue Leonard, too, even if that
meant agonizing as he deliberated
and the market for other players
shriveled.

As soon as Leonard committed to
their Staples Center hallway rival,
the Lakers burned through a pile of
cash they had set aside for him.
They spent the next 24 hours sign-
ing Danny Green, Alex Caruso, Ken-
tavious Caldwell-Pope and others to
fill out their playoff rotation.

Now they might have to beat a
player who inadvertently built the
Lakers to get to the Finals.

F
or a few days last sum-
mer, after professional
basketball teams man-
aged to blow through a
few billion dollars in a

few hours, the NBA abruptly
stopped.

The flood of deals in free agency
slowed to a trickle as the entire
league waited for one reclusive su-
perstar to make up his mind. Kawhi
Leonard was coming off a title with
the Toronto Raptors, and for the
first time in his career, he was a
free agent with the right to play
anywhere he wanted. The fate of
the NBA hung on his decision.

It was the middle of the night in
July 2019 when he made it known
how little anybody had known
about his maneuverings: Leonard
chose to sign with the Los Angeles
Clippers—and bring Paul George
with him.

His move triggered a domino ef-
fect that would touch nearly half
the teams in the NBA playoffs that
began on Monday in the league’s
Walt Disney World bubble. Leonard
won the championship last season,
and what he did next will likely de-
cide who wins the championship
this season.

This is how power works in to-
day’s NBA. One transcendent player
in a sport that prizes individual tal-
ent and a business that limits sala-
ries can pick a new team and tip
the competitive balance of the en-
tire league. LeBron James held
teams at his mercy in 2010 and
2014. Kevin Durant sent teams into
hibernation in 2016. Now, after the
longest, rockiest year in the history
of the league, the NBA playoffs
brought to you by Kawhi Leonard
are here.

It’s finally time to see where the
dominoes have fallen.

Thunderstruck
The Clippers have been title fa-

vorites since the night they defied
their decades of ineptitude to land
two superstars in one swoop. They
have the versatility, depth and fire-
power to give them matchup advan-
tages over every team, and the
pairing of Leonard and George
gives them exactly the right players
to throw at Giannis Antetokoun-
mpo, LeBron James and anyone else
who comes their way. They also
have one big advantage if they get

BY BEN COHEN

Michael O’Keefe, Chevy
Chase and Bill Murray in
‘Caddyshack.’

Washington
Hires Wright
As President

BY ANDREW BEATON
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WASHINGTON’S NFL TEAM hired Ja-
son Wright, a former player who went
on to a successful consulting career,
as its president. Wright becomes the
first Black team president in NFL his-
tory—a distinction that spotlights the
continuing lack of diversity at the
highest ranks throughout the league.

Wright, 38 years old, takes over an
embattled franchise that faces issues
on multiple fronts: its workplace cul-
ture, team name and ownership.

Wright played college football at
Northwestern and after going un-
drafted had a seven-year career as a
running back in the NFL, with stops
in Atlanta, Cleveland and Arizona.

Once he retired, he went to the
University of Chicago’s Booth School
of Business and started working for
McKinsey & Co., the prestigious con-
sulting firm, where he rose to become
a partner.

Wright said his background is in
shaping businesses in their moments
of biggest need and said this was the
“perfect opportunity” to return to
football and redirect an organization.
The team’s previous president, Bruce
Allen, was fired at the end of last sea-
son amid significant turnover in the
front office under owner Dan Snyder
over the last year.

“All the dynamics of what’s hap-
pening with the club, I won’t know
until I start,” Wright said of the
pressing questions the team faces.
“The signals that the Snyders have
sent, and the tangible actions that
they’ve taken, signal a new direction
that feels very real to me.”

Jason Wright is a former NFL player.

.
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Love Thy
Neighbors
The House on Henry Street
By Ellen M. Snyder-Grenier
(Washington Mews, 247 pages, $27.95)

BOOKSHELF | By Marc M. Arkin

‘An institution is the lengthened shadow of one man,”
Ralph Waldo Emerson once observed. In the case of
New York’s Henry Street Settlement, it is the lengthened

shadow of one remarkable woman. In 1893, Lillian Wald
(1867-1940) was a 26-year-old nurse training to become a
doctor at New York’s prestigious Woman’s Medical College and
teaching a homemaking class for impoverished immigrant
women on the city’s Lower East Side. One raw March day, as
Wald memorably recounted in her 1915 autobiography, her class
was interrupted by a little girl who implored Wald to help her
mother—one of Wald’s students—who was near death in a
nearby tenement. Wald rushed through the crowded streets and
up unlighted stairs to the two-room flat where the girl’s family
of seven and assorted boarders lived in Dickensian poverty.
Hemorrhaging after childbirth, Wald’s student lay on a blood-

soaked mattress, abandoned
by her doctor because she
could not pay his fee.

As Wald wrote, she decided
on the spot to set aside her
medical studies, move to the
Lower East Side and do
something about the conditions
she had just witnessed. In this
resolution, she drew upon the
Anglo-American settlement
movement, which aimed to
improve the condition of the
urban industrial poor by living—
“settling”—among them and
serving them on terms of
fellowship. Wald forged an
idiosyncratic and innovative blend

of social work and activism informed by the ideals of the
Progressive Era. More important, she knew everyone who was
anyone, and they all dined at her generous Henry Street table.

Between 1880 and 1919, more than 23 million immigrants
arrived in the U.S., the majority from Southern and Eastern
Europe. Most came through New York; many stayed. In the
1880s alone, the city’s population increased by about a quarter.
Russian and Polish Jews in particular gravitated to Manhattan’s
Lower East Side, a dense, tenement-filled neighborhood that
since the mid-19th century had been home to successive waves
of immigrants. Almost half of these newcomers—children
included—worked in the needle trades, either in sweatshops or
doing piecework. Plumbing was rare and outdoor toilets served
entire buildings. Disease was rampant. With no social safety
net, a family could be reduced to destitution by illness or injury.

Four months after her epiphany, Wald and a fellow nurse
established themselves in rented lodgings on the Lower East
Side. Wald quickly made connections among New York’s
moneyed German-Jewish elite. Within two years, she and
her “family” of public-health nurses moved into their own
headquarters at 265 Henry St., a mansion that had fallen on
hard times when the well-to-do moved uptown. It was
purchased for Wald by Jacob Schiff, the most prominent
German-Jewish businessman of the day, and remains the
symbolic heart of the Settlement, which still serves more
than 50,000 New Yorkers a year.

Wald saw the Settlement’s mission as involving “four
branches of usefulness”: nursing, social work, civic work and
“country” work (such as recreational camps for urban children
and families); in each the Settlement was a pioneer. Henry
Street gave rise both to the nation’s first public-school nurses
and to the city’s Visiting Nurse Service. Its social work ranged
from job training and household-management classes to clubs

that kept young people off the streets and fed their intellectual
life. Crucially, it emphasized the arts as essential to human
flourishing; Henry Street supported classes in theater, dance
and music as well as the visual arts. Among its offspring are the
Neighborhood Playhouse, the Henry Street Playhouse and the
Henry Street Music School. Wald’s own civic activities included
lobbying for the first municipally funded playgrounds, partici-
pating in the trade-union movement and advocating for voting
rights. Notably, she was a charter member of the NAACP and
an employer of black nurses and administrators.

Ellen M. Snyder-Grenier’s “The House on Henry Street:
The Enduring Life of a Lower East Side Settlement” begins with
the Settlement’s golden age, when a telegram fromWald to the
White House would bring an invitation to visit Washington to
discuss policy proposals. Programs were developed and often
funded in the course of Wald’s famed dinner parties, where she
leveraged a “growing network to create change” as “her goal
was not only to nurse the sick but to address the underlying
social problems that contributed to poor public health.” Guests
included such notables as W.E.B. Du Bois, Jacob Riis and
Theodore Roosevelt.

The first section of the book ends with the onset of the
Great Depression and Wald’s retirement in 1933. The rest is a
cautionary tale about the institutionalization of charisma and
the challenges of managing without it. The second section
recounts the tenure of Wald’s successor, Helen Hall, who served
until the mid-1960s. During this period, philanthropy went
through significant changes, from the flexibility of programs
supported by individual donors to grant-driven programs
largely funded and controlled by the government and large
foundations. The third and final section brings Henry Street to
the present, when it must adapt to a model of neighborhood
“community organizers” whose watchword is “empowerment.”

The book had its inception in a permanent exhibit, over-
seen by the author, to commemorate the Settlement’s 125th
anniversary in 2018. Perhaps as a result, it is rather hagio-
graphic. Ms. Snyder-Grenier, a fellow of the New York Acad-
emy of History, nods to critics who suggest that the settlement
movement and its middle-class workers patronized the poor,
but one has to read deep into the book to learn that most
historians believe the settlement model reached its zenith
during the Progressive Era and has been on the wane ever
since. Rather, the author celebrates the achievements of
successive Henry Street directors with a relentless catalog of
social-services programs established, staff hired and funding
obtained. Almost everyone gets a star turn, and often a photo.
Bureaucratic infighting is airbrushed out; dissenting perspec-
tives regarding the nature of social-services programs are, like
Reagan-era government budgetary priorities, dismissed as
“conservative backlash.” As long as Lillian Wald holds center
stage, “The House on Henry Street” is a compelling narrative;
without her, the shadows grow long indeed.

Ms. Arkin is a professor at Fordham University School of Law.

Appalled by the conditions on the Lower East
Side, LillianWald resolved to live among its
residents and help them on terms of fellowship.

Biden’s Assault on ‘Shareholder Capitalism’

I s Joe Biden a moderate or
a radical? He says busi-
nesses “have a responsibil-

ity to their workers, their com-
munity, to their country”—a
truism. But he has also called
for “an end to the era of share-
holder capitalism.” He says it’s
“untrue and a farce” that a
company’s primary responsi-
bility is to generate returns for
shareholders.

In reality, corporations do
enormous social good pre-
cisely by seeking to generate
returns for shareholders. They
give investors a way of put-
ting money into promising
businesses without risking
personal liability for the busi-
nesses’ broader obligations,
such as debts and lawsuits. By
limiting investors’ exposure to
the risks of business failure,
the corporate structure has
been overwhelmingly success-
ful in generating the invest-
ment required for economic
growth and increasing stan-
dards of living.

The ventures Americans
invest in profit by providing
products or services other

people want at a price they
are willing to pay. Whether
it’s Apple pioneering afford-
able smartphones, a biotech
startup researching vaccines,
or your local restaurant serv-
ing your favorite meal,
profit-motivated investors
fund businesses that help
consumers.

Over the past 25 years, liv-
ing standards have improved
as annual global output has
grown from around $39.2 tril-
lion to $80 trillion because of
“economic freedom under-
pinned by free-market capi-
talism,” according to the Heri-
tage Foundation’s Index of
Economic Freedom for 2020.
In economically free societies
people live longer, are health-
ier, take better care of the en-
vironment, and push scientific
innovation further.

Mr. Biden’s politicized
“stakeholder capitalism”
would imperil that prosperity.
When government imposes
noneconomic obligations on
firms and thereby diminishes
their focus on profit, it re-
duces the incentive to invest
and the capital available for
growth. For the broader com-
munity that means fewer jobs,
lower pay, less innovation,
fewer products and less pros-
perity in general. It would
harm retirees who count on
shareholder returns for in-
come from their pensions,
401(k)s, individual retirement
accounts, mutual funds, annu-
ities and death benefits.

As for the “responsibility”
Mr. Biden wants to impose on
corporations, they already ful-
fill it. He would refocus corpo-
rate responsibility on employ-
ees’ well-being, but every
entrepreneur knows a loyal
workforce is essential for suc-
cess. So companies seek to
strike a balance between effi-
ciency and workers’ interests.
And a company that doesn’t
make a profit can’t afford to
keep workers employed for
long.

As for obligations to the
community, every company
already needs consumer sup-
port to succeed and consum-
ers are free to vote with
their dollars for businesses
they perceive as socially re-
sponsible. But if social re-
sponsibility becomes more
important than making a
profit, the company will fail.
Businesses are better-posi-
tioned to weigh consumers’
preferences and profitability
than politicians are.

Shareholder capitalism cre-
ated the greatest period of
prosperity in human history,
bolstering freedom and qual-
ity of life. When you strike at
its ability to encourage in-
vestment and profit, you
strike at the good its done for
stakeholders.

That Mr. Biden believes
otherwise is something to
keep in mind when heading to
the polls—or the mailbox—
this fall.

Mr. Puzder is a former CEO
of CKE Restaurants and au-
thor of “The Capitalist Come-
back: The Trump Boom and
the Left’s Plot to Stop It.”

By Andy Puzder

It would come at the
expense of retirees
and would hurt
‘stakeholders’ too.

OPINION

Taped on the
wall by my
desk is a
photo of
Jimmy Lai in
handcuffs. It
was taken a
week ago, the
day 200 Hong
Kong police
raided his Ap-
ple Daily

newspaper and arrested him.
It is my most treasured photo
of Jimmy, who also happens to
be my godson, having been
baptized in 1997 just before
the handover of Hong Kong to
Chinese sovereignty. The point
is that though the handcuffs
were intended to humiliate
him, every man, woman and
child in Hong Kong saw them
for what they were: a badge of
honor.

Soon Jimmy will go to trial
on charges from sedition to
colluding with foreign powers.
It’s utter rot, of course. If he
finds himself facing prison, it
is only because Communist
China, for all its size and
power, fears any Chinese who
insists on speaking the truth.

In this way Jimmy might be
thought of as Hong Kong’s
Thomas More, the difference
being that while King Henry
VIII wanted More to speak up,
Beijing wants Jimmy to shut
up. In the more than two de-
cades since Hong Kong was
handed back to China, most
Hong Kong elites have cut
their consciences to accommo-
date their new overlords.

Jimmy Lai, a Man for All Seasons
Which leaves Jimmy Lai and
his printing press as Hong
Kong’s single most important
counter to official propaganda.

If Jimmy’s message reso-
nates, it is in good part be-
cause his story is Hong Kong’s
story. He arrived from main-
land China on his own, a stow-
away in the bottom of a fishing
boat. In a city built by Chinese
refugees, he raised himself
from a scruffy teenager to the
founder of a highly popular
clothing chain, and then pro-
prietor of Hong Kong’s highly
popular Next magazine and
Apple Daily newspaper.

Since the handover his fight
has been to keep intact a Hong
Kong that showed what ordi-
nary Chinese might accom-
plish if just given the freedom.
That was also Beijing’s prom-
ise under the one-country-two-
systems formula. In the early
days leading up to Hong
Kong’s return to China there
was even talk of “the tail wag-
ging the dog”—that is, China
following Hong Kong’s lead.
But once Beijing got its hands
on Hong Kong, it acted to en-
sure only one of these systems
would survive: China’s.

Once, Jimmy was bashed on
the head with a wrench during
a fight with robbers who’d in-
vaded his home. When one
tried to take his wife Teresa’s
wedding ring, Jimmy shouted
so sternly the guy quickly put
it back on her finger. The point
is that it is Jimmy’s nature to
fight back, even when most ev-
eryone else would consider the

situation hopeless. I love him
for that.

As a billionaire, Jimmy
could easily have escaped ar-
rest and an almost certain
prison sentence. He could have
trimmed Apple’s editorial sails,
sold it off, or simply remained
at one of his residences abroad
where the authorities couldn’t
touch him.

But anyone who thought
this a real possibility doesn’t
know Jimmy Lai. He is where
he is today because he chose
handcuffs and arrest rather
than run away or abandon his
convictions. All Hong Kong
knows this. They also know
that if even a billionaire isn’t
safe, no one is.

And yet Jimmy sees himself
as blessed. Maybe it’s because
in Teresa he has in his corner a
woman who has always sensed
that arrest was his destiny,
that this is exactly what she
signed up for the day she
agreed to be take him as her
husband. How wonderful it
would have been had some
miracle intervened to deliver
them from the terrible cross-
roads at which they have now
arrived.

But the faith Jimmy and Te-

resa share does not promise
happy outcomes. It promises
only that when we walk
through the valley of the
shadow of death, we are not
alone. Already the Lais would
tell you there’s nothing quite
so overwhelming as learning
that thousands across the
world—people they don’t
know and will never meet—are
praying for them.

In Robert Bolt’s “A Man for
All Seasons,” Thomas More
has this exchange with his
nemesis, Thomas Cromwell,
chief minister for Henry VIII.
Word for word Cromwell is the
perfect stand-in for Beijing’s
ham-fisted approach to Jimmy,
with much the same punch
line:

More: You threaten like a
dockside bully.

Cromwell: How should I
threaten?

More: Like a minister of
state, with justice!

Cromwell: Oh, justice is
what you’re threatened with.

More: Then I am not threat-
ened.

So I return to the photo of
my godson in handcuffs. In any
just society, Jimmy Lai would
not be threatened. But Hong
Kong is no longer such a soci-
ety. In its place we are left
with the powerful witness of a
good man willing to give up
everything except his princi-
ples, even if it means trading
in the life of a billionaire for
the prison cell of a Chinese
dissident.

Write to mcgurn@wsj.com.

When a billionaire
becomes a dissident,
the takeover of Hong
Kong is complete.

MAIN
STREET
By William
McGurn

Sydney

A ustralia’s coronavirus re-
sponse was, until re-
cently, the envy of the

world. Like its economy, which
had gone nearly 30 years with-
out a recession, Australia
seemed to have cracked the
Covid code. Community trans-
mission had been all but elimi-
nated, deaths kept low—a little
over 100—and life in the popu-
lation centers of Sydney and
Melbourne was getting back to
normal. At the same time,
economists and business lead-
ers had their fingers crossed
for a V-shaped recovery, with
hopes that the federal govern-
ment would wind up its expen-
sive stimulus and support pro-
grams before the end of the
year.

No longer. Australia is dis-
covering what much of the
world has already learned:
Like holding a beach ball un-
derwater, you can keep your
infection rate down only for so
long before it pops up again.
And there’s only so much you
can do to stop a virus from
spreading without resort to
petty totalitarianism.

The details of how the Aus-
tralian state of Victoria got
caught in a second wave,
wrecking its hopes for a quick
recovery while enlisting the
citizenry as an army of
snitches, tell a tawdry tale of
political incompetence. The
trouble began in Melbourne,
where far-left Labor Premier
Daniel Andrews leads the state
government. Mr. Andrews has
genuflected before every woke

Lockdown Becomes an Australian Nightmare
cause from radical sex educa-
tion in classrooms to the failed
attempt to send Catholic Car-
dinal George Pell down as a pe-
dophile.

Early in the pandemic, the
center-right national govern-
ment of Liberal Prime Minister
Scott Morrison made the deci-
sion to quarantine returning
international travelers in ho-
tels for 14 days. While this was
managed well in most of the
country, the Andrews govern-
ment put private security con-
tractors in charge of the hotels

in Victoria. Scandal erupted
when the hotels became infec-
tion hot spots. Australian me-
dia reported that the private
contractors had recruited inex-
perienced guards via Whats-
App chat groups. Some were
caught sleeping on the job and
may have had sex with the re-
turned travelers they were
supposed to be guarding. Au-
thorities have opened a judi-
cial inquiry into the debacle.

Victoria, with roughly the
same population as Indiana,
was soon recording several
hundred infections a day. The
state government placed Mel-
bourne under one of the strict-
est lockdowns in the world.
Residents are allowed out of
their homes for only an hour
each day. Travel is limited to a

3-mile radius. The only permit-
ted activities are shopping and
exercise.

Commercial life in Mel-
bourne has plunged into a
deep freeze. Mr. Andrews or-
dered Victoria’s meat-process-
ing plants to cut capacity and
began flagging the potential
for shortages. “You may not
necessarily be able to get ex-
actly the cut of meat that you
want,” he said. “But you will
get what you need, and you
will get all the products that
are basically, fundamentally
important to you.”

Countless Melbourne busi-
nesses—particularly the cafes
and restaurants that once gave
the city its charm—are shut-
ting down for good. The ear-
lier nationwide lockdown mea-
sures, which were based on
the most lethal assumptions
about the virus, had put the
nation into technical reces-
sion. Victoria’s harsh new re-
strictions could spark an eco-
nomic cataclysm.

This couldn’t come at a
worse time for Australia’s
overburdened social safety
net. The federal government is
now responsible for support-
ing more Australians than at
any other time in the nation’s
history. In June 6.8 million
people, or 52% of the work-
force, were either employed by
government or receiving un-
employment payments or
wage-support measures.

The devastation will grow.
Australian colleges and univer-
sities have long built their
business models around selling
degrees to foreign (mostly Chi-
nese) students. Because of the

lockdown, these schools will
take a potentially fatal hit to
their cash flow. According to
the Australian Bureau of Sta-
tistics, international education
brought 32.4 billion Australian
dollars (about US$23.3 billion)
into the economy in 2017-18. If
the pandemic keeps foreign
students from returning to
study in Australia, some
schools may not survive.

It’s the same story with
tourism. The 9.5 million inter-
national tourists who usually
visit Australia every year
aren’t coming in 2020. It’s
winter in the Southern Hemi-
sphere. With most Australians
now confined to their home
states, resorts in sunny
Queensland can’t even count
on domestic travelers to off-
set lost income.

While some countries have
focused on “flattening the
curve” and may be approach-
ing limited herd immunity,
Australia’s politicians have
pushed a strategy of de facto
elimination, figuring the coun-
try can stay cut off from the
world until a vaccine arrives or
a treatment is developed. Any
discussion of the economic
costs of the lockdown strategy
is regarded as immoral ghoul-
ishness. As those costs mount,
this squeamishness will need
to end.

Mr. Morrow is opinion edi-
tor of Sydney’s Daily Tele-
graph and a co-host of “Out-
siders” on Sky News Australia.

Our Covid response,
once the envy of the
world, now threatens
to ruin the economy.

By James Morrow

Walter Russell Mead is
away.

.
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Mulling Joe Biden’s Capital-Gains Tax Hike
Mark A. Bloomfield and Oscar S.

Pollock are right about the secondary
consequences of the capital-gains tax
(“On Capital Gains, Joe Biden is no
Jack Kennedy,” Aug. 10). It taxes not
only capital, but also the formation of
capital. When faced with potential tax
burdens, rational investors will seek
avoidance. Assets will be invested in
tax-free municipals, real estate or be
directed offshore. Higher tax rates
distort economic incentives.

DAVID R. BREUHAN
Bloomfield Hills, Mich.

When people start new businesses,
they hope to hit home runs. If all
goes well, the business will bring
them profits that are many multiples
of their investments. They couldn’t
care less what the tax on capital
gains might be. In planning startups
for entrepreneurs and investors in my
50 years of practicing tax law, I have
never had anyone ask about capital-
gains tax.

PETER L. FABER
New York

Imagine you bought a condo for in-
vestment purposes in 1990 for
$100,000 and you sell it today for
$150,000. You have lost big, since
prices have more than doubled in the
interim. In other words, you could
buy more for $100,000 in 1990 than
you can buy for $150,000 today. But
to add insult to injury, you will have
to pay capital-gains tax on $50,000 of
illusory gains.

This tax is arbitrary. The last thing
we need is an increase in the rates. A
simple fix would be to adjust the

value of taxable assets to inflation
and then tax the real gains. This “in-
dexing” isn’t proposed, however, be-
cause while it make the tax fairer and
more efficient, it would also lower
government tax revenue.

S. ABRAHAM RAVID
New York

Mr. Ravid is a professor of finance at
Yeshiva University.

The pro-investment provisions of
the 2017 tax cut helped increase capi-
tal spending by 6.6% in 2018, leading
to the fastest wage growth in a de-
cade. Democrats should champion
progressive consumption taxes, which
raise revenue without dampening
capital investment, unlike capital-
gains and wealth taxes. There is no
reason to starve the economy of what
it needs to emerge out of this reces-
sion: investment.

KIRAN SRIDHAR
Woodside, Calif.

I’m reminded of Mr. Biden’s boast
from June 23, 2014: “I don’t own a
single stock or bond. . . . I have no
savings accounts. But I got a great
pension and I got a good salary.”
Good luck to the rest of us. The man
who would be our president has no
experience with the markets. Mr. Bi-
den doesn’t have to understand how
bad tax policies affect Americans
working and saving in the private
sector. Unlike the average taxpayer,
he has a great pension and fully ex-
pects to have another good govern-
ment salary.

SCOTT HOYNE
Long Grove, Ill.

LETTERS TO THE EDITOR

Letters intended for publication should
be addressed to: The Editor, 1211 Avenue
of the Americas, New York, NY 10036,
or emailed to wsj.ltrs@wsj.com. Please
include your city and state. All letters
are subject to editing, and unpublished
letters can be neither acknowledged nor
returned.

“What is it going to take
to get you into the backseat
of this driverless car today?”
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Why Gun Sales Are Rising
Across America Right Now

Your editorial “Voting With Their
Guns” (Aug. 6) postulates that the in-
crease in gun sales is caused by a
“growing lack of confidence many
Americans have that police will pro-
tect them.” Almost. Americans have
lost confidence that local leaders will
allow the police to protect them.

WILLIAM ALFORD
Palm Bay, Fla.

Democratic Capitalism Is
Our Not-So-Secret Weapon

Missing from David Shambaugh’s
comparison (“What the New Cold
War Should Borrow From the Old
One,” Review, Aug. 1) is a critical dif-
ference between Cold War I and Cold
War II: The Soviet Union chose com-
munism as its economic engine
while China chose a form of state-
run capitalism. With China’s choice,
the most important policy today for
the U.S. is to renew its commitment
to democratic capitalism right here
at home.

Who will win Cold War II? The
winner will be the country with the
economic system that best achieves
and spreads prosperity, resolves the
hearts-and-minds issues (big tech
and privacy, climate change and in-
equality) in a way that doesn’t un-
dermine prosperity and ensures eco-
nomic freedom for all—the right to
choose your job, investments, pur-
chases and education.

China’s Achilles’ heel is that the
Chinese Communist Party denies the
people political and economic free-
dom. The absence of economic free-
dom is a drag on innovation and
prosperity. Without economic free-
dom, China’s state capitalism can’t
match America’s democratic capital-
ism. The U.S. can still lose Cold War
II, however, if it turns away from
capitalism, blunts the incentives for
innovation or limits the economic
freedoms that citizens enjoy.

CRAIG R. ROACH, PH.D.
Alexandria, Va.

Pepper ...
And Salt

A Trade Deal With India Is
A Foreign Policy Imperative

Walter Russell Mead (“Saffron In-
dia Is an Opportunity and Danger,”
Global View, Aug. 11) is correct: For-
eign policy objectives link Washing-
ton to New Delhi, and this relation-
ship ought to be cemented with
economic ties. A predictable, low-
tariff regime would reorient supply
chains away from an inimical China
toward a democratic India, while
providing cheap imports that en-
hance the purchasing power of U.S.
consumers.

The biggest sticking point in any
trade negotiation would be agricul-
tural liberalization. Although only
about 15% of India’s economy, agri-
culture accounts for around half its
employment, making it a politically
cosseted constituency. If compro-
mises on foodstuffs must be counte-
nanced, New Delhi could sweeten
the deal by toughening intellectual-
property laws and relaxing rules on
U.S. direct investment. India could
also ease impediments to U.S. tech
companies by waiving its digital-ser-
vices tax and data-localization re-
quirements.

A trade pact that ushers in the
free flow of commerce and capital
would be a win-win for the world’s
two largest democracies.

NATHAN PUNWANI
Los Angeles

Hong Kong Government Responds on Election
Your editorial “The China Vise

Tightens on Hong Kong” (Aug. 3) is
wrong about the reasoning behind
the postponement of Hong Kong’s
Legislative Council election from this
September to next September.

From July 1 to Aug. 3, Hong Kong
saw more than 2,300 confirmed cases
of Covid-19—almost twice as many as
in the preceding six months. Given
the increase in community transmis-
sion, meaningful electioneering activ-
ities are no longer possible. Stringent
boundary-control measures make it
impossible for registered Hong Kong
voters to return from overseas or the
mainland of China to cast their votes.

The decision to postpone the
LegCo election was taken to protect
public health as well as the rights of
Hong Kong voters. The International
Institute for Democracy and Electoral

Assistance has found that at least 69
countries and territories decided be-
tween Feb. 21 and Aug. 10 to post-
pone national and subnational elec-
tions because of Covid-19.

Your editorial notes that 12 nomi-
nees for our LegCo election were dis-
qualified but doesn’t adequately ex-
plain why they won’t be allowed to
run for office. They were barred for
not complying genuinely with the
statutory declaration requirement to
uphold the Basic Law—to support,
promote and embrace it—and to
pledge allegiance to the Hong Kong
Special Administrative Region.

Americans will understand this.
The Pledge of Allegiance and the oath
of office taken by elected officials and
judicial officers have long been fun-
damental features of U.S. community
and political life.

ERICK TSANG KWOK-WAI
Secretary for Constitutional and

Mainland Affairs
Hong Kong SAR

The Bernie Sanders Moment

M ichelle Obama provided the star
power at Monday night’s opening of
the Democratic Party convention, but

the evening really belonged to
Bernie Sanders. The Vermont
socialist, so long a voice in the
wilderness, was handed a
prominent speaking slot to
celebrate howmuch the party
and Joe Biden have adopted
his ideas for governing. He earned it.

Mr. Sanders failed a second time to win the
nomination this year, foiled by the extraordi-
nary turnout of older black voters in South Car-
olina for Mr. Biden. But in many ways the pro-
gressive war horse has won themore important
fight for the party’s direction. In 2016Mr. Sand-
ers lost and Hillary Clinton saw no need to
make concessions. This year Mr. Biden made
the unprecedented decision to move left after
winning the nomination and adopt much of the
Vermont Senator’s platform.

Mr. Biden went so far as to invite the social-
ist’s policy team to join his own teams on plat-
form task forces. Rep. Alexandria Ocasio-Cor-
tez co-chaired the task force on climate change.
Stephanie Kelton, the evangelist for Modern
Monetary Theory or cost-free money printing,
sat on the economy panel. Rep. Pramila Jaya-
pal, the Seattle proponent of Medicare for All,
co-chaired the health-care group.

i i i

This process and their product have re-
ceived too little attention, as the media focus
on Donald Trump and the pandemic. But Mr.
Sanders, who isn’t easy to buy off, understands
what happened.

“The people on those task forces worked
very, very hard. And I’m not here to tell you,
as a strong advocate for Medicare For All, that
we got everything we wanted. We surely did
not,” Mr. Sanders said on Sunday on NBC’s
Meet the Press. “But I think if people look at
the outcome of those task forces, they’ll find
the reality that if those task force proposals are
implemented, you know what, Joe Biden will
become the most progressive president since
Franklin Delano Roosevelt.”

He isn't blowing Vermont hooch. The 110-
page Biden-Sanders manifesto is the most radi-
cal policy document of either major party in
our lifetimes. It leaps to the left of the Obama
Administration on nearly every policy area,
from education to taxes to climate change.

The climate recommendations are a phan-
tasmagoria of proposals to purge the U.S. of
carbon-based fuels, and fast. Democrats will
spend what it takes to “retrofit” four million
buildings and two million households in five
years. All new American buildings will be “net-

zero” in carbon emissions by 2030, and the
government will replace all 500,000 school
buses nationwide with “zero-emission alterna-

tives” within five years.
The cost of all this and

more isn’t provided, but it
will run into the multi-tril-
lions of dollars. Oh, and all
public-works projects that re-
quire federal permission or

money will have to pass a new climate test. In
practice this would eliminate new fossil-fuel
projects.

Right-to-work laws would be repealed and
labor law rewritten to favor unions. Most stu-
dent loans would be written off, and public col-
lege would be free to families making less than
$125,000 a year. The manifesto ducks the polit-
ical poison of Medicare for All, but it gets there
anyway via the installment plan. Medicare
would expand to cover anyone age 60 or older,
Medicaid would expand even more in the
states, and for those in between a new “public
option” would replace private insurance.

Most striking is how the manifesto filters
every public policy through the lens of critical
race theory and political identity. It would cre-
ate a new public credit facility at the Consumer
Financial Protection Bureau, for example, “to
provide consumers with a government option
that seeks to minimize racial disparities.” The
Federal Reserve will have a third political man-
date for redressing racial injustice, in addition
to low inflation and full employment.

The socialists of the Cold War era saw in-
equality as largely economic. The new left sees
every inequity as a result of racism, sexism or
other institutional bias. Mr. Sanders at age 78
may be having his last campaign hurrah, but
he is serving as the transition figure to the new
socialist generation who will redistribute in-
come and wealth, regulate and direct business,
and micromanage American social arrange-
ments based on ethnic and gender categories.

i i i

The political cliche every four years is that
party platforms don't matter, and usually that's
true. This time is different. More than any re-
cent nominee of either party, Mr. Biden has no
clearly defined agenda of his own. Can you
think of a single idea or proposal that is dis-
tinctively his? He has absorbed what his party
wants, and the Biden-Sanders manifesto re-
flects that.

A GOP Senate could block most of this, but
a Democratic Senate would break the 60-vote
filibuster rule for legislation and pass much of
it. Bernie Sanders may not sit in the Oval Office
next year, but Mr. Biden will be implementing
Bernie’s dreams.

The ideas that once were
deemed radical are now
Joe Biden’s platform.

Democratic Uprising in Belarus

H undreds of thousands took to the
streets in Belarus this weekend calling
for President Alexander Lukashenko’s

ouster. It’s a stirring demo-
cratic moment, and the
strongman is looking to Mos-
cow for salvation.

Mr. Lukashenko has ruled
Belarus for more than a quar-
ter-century but his popularity
has been declining for years. The country lost
faith over his economic mismanagement and
bungling of Covid-19. He would have lost the
Aug. 9 presidential election if it were a free
and fair contest, but he won by a preposterous
80% of the vote after his government rigged
the count.

The government has violently cracked down
on the peaceful demonstrations since the elec-
tion. Security forces quickly detained about
7,000 people and many describe being tor-
tured. Officials intimidated opposition presi-
dential candidate Svetlana Tikhanovskaya, and
she fled the country after the election.

To the Belarusian public’s credit, this re-
pression has emboldened them. A protest in
Minsk drew as many as 200,000 people Sunday
and made a nearby pro-Lukashenko rally look
embarrassing. When the leader toured a fac-
tory on Monday, workers chanted “resign!”
Workers across the country are striking, and

even some employees at the state-run broad-
caster joined.

European leaders are meeting this week to
discuss the crisis, and Presi-
dent Trump said Monday he’s
following the situation “very
closely.” The European Union
is preparing sanctions on of-
ficials responsible for the
fraudulent election and vio-

lence, and the U.K. said it would too. Washing-
ton should join the effort.

Over the weekend Mr. Lukashenko asked
Russian President Vladimir Putin for help.
Moscow has “reaffirmed its readiness to pro-
vide the necessary assistance” but wasn’t
specific. Mr. Putin is keeping his options
open, though none are appealing. Mr. Lukash-
enko is living Mr. Putin’s nightmare scenario
of his own future, and the Russian fears the
emergence of another post-Soviet demo-
cratic example on his border. Yet if Moscow
props up the unpopular leader, the relatively
pro-Russian Belarusian public could turn to-
ward the West.

Imminent military action appears unlikely,
but the U.S. and Europe should make clear it
would mean more economic and diplomatic
isolation for Russia. The best way to serve
Western interests is to support open elections.
The people will remember.

Lukashenko asks Putin
for help, but the political

cost would be high.

An Alaska Oil Opening, at Last

W ho says American democracy is
hard? It only took 30 years to open
up Alaska’s Arctic National Wildlife

Refuge for oil drilling, and on
Monday the Interior Depart-
ment opened the largely bar-
ren acreage to oil leases.

Congress created ANWR
way back in 1980 with a man-
date to study its potential for
oil and gas. In the 2017 Tax Cuts and Jobs Act,
a Republican House and Senate finally man-
dated that the federal government establish
a plan for energy development. The environ-
mental lobby opposed any drilling, but native
communities in the region and Alaskans have
long supported it as an economic boon with
little risk to the land or grazing caribou of
popular nature photography.

Some 92% of ANWR will remain untouched
under the Interior plan, and the rest should
be protected with extensive drilling protocols.
Accidents can happen, but the leases and drill-
ing could provide thousands of new jobs and
revenue for Alaska and the federal govern-
ment. The U.S. Geological Survey believes the
ANWR coastal plan is the largest source of on-

shore oil reserves in North America. Alaskans
are especially pleased because the flow of oil
from current drilling sites is slowing down,

and the pipeline to the lower
48 states needs new supplies.
Alaskans also count on royal-
ties from oil drilling for their
state and personal coffers.

Credit goes to Interior
Secretary David Bernhardt

for pushing through the plan so lease auctions
can begin before the end of the year. That
means they can’t easily be rolled back by the
next Administration if Joe Biden wins the
election.

Not that he and a Democratic Congress
wouldn’t try. The politics of climate change is
fraught and polarized these days, and the new
default on the left is to keep all fossil fuels in
the ground. A Biden White House would be un-
der enormous pressure to introduce regulatory
and other obstacles.

That would be a shame because, barring
some technological breakthrough, America will
need oil and gas for electric power and trans-
portation for decades to come. Might as well
let Americans benefit from producing it.

Interior opens ANWR
for oil leases, after only
30 years of trying.
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OPINION

P laintiff lawyers want insur-
ance companies to absorb
the cost to business of the
Covid-19 pandemic—and
they’ve had some early

successes. A federal judge in Kansas
City, Mo., last week allowed salon
and restaurant owners to proceed
with a lawsuit claiming that Covid
shutdowns constituted “direct physi-
cal loss or damage” covered by busi-
ness-interruption policies. California
lawmakers introduced legislation in
June that would establish a pre-
sumption that Covid-19 qualifies for
such coverage.

Yet however sympathetic their
clients, the lawyers’ efforts are un-
constitutional and dangerous. They
threaten to bankrupt the insurance
industry, on which American busi-
nesses and consumers depend.

Most commercial policies include
coverage for business interruption
caused by physical damage to the
business assets. If a car dealership
suffers tornado damage to its roof,
it can recover repair costs and
losses incurred while the premises
are closed. But disease isn’t “physi-
cal loss or damage,” as that phrase
is ordinarily understood or typically
intended in insurance contracts.
Most such contracts expressly ex-
clude such losses. That’s because
losses associated with communica-
ble diseases—like those from war or
nuclear accident—aren’t insurable.
The risks are unknowable, prevent-
ing the calculation of a premium

Coronavirus, Contracts and the Constitution
sufficient to cover the losses if the
event occurs.

As the Supreme Court observed
in Los Angeles Department of Water
and Power v. Manhart (1978), “dras-
tic changes” in the legal rules gov-
erning insurance policies can “jeop-
ardize the insurer’s solvency and,
ultimately, the insureds’ benefits.” If
the Kansas City lawsuit and hun-
dreds like it succeed in redefining
“direct physical loss” to include
Covid-induced business closures, in-
surers would be forced to cover
losses that were never underwritten.
The industry has enough reserves to
pay up to $800 billion for losses
covered by home, auto and business
policies. Uncovered Covid-19 losses
are estimated in the trillions.

Fortunately, there are significant
constitutional limits on the ability
of either courts or legislatures to
change private insurance contracts.
The Constitution forbids the states
to “impair the obligation of con-
tracts.” As Chief Justice John Mar-
shall observed in Ogden v. Saunders
(1827), the power of contract im-
pairment “had been used to such an
excess by the state legislatures, as
to break in upon the ordinary inter-
course of society and destroy all
confidence between man and man.”
The effect was “not only to impair
commercial intercourse and
threaten the existence of credit, but
to sap the morals of the people and
destroy the sanctity of private
faith.”

The Contracts Clause has been in-
voked less frequently since the rati-
fication of the 14th Amendment,
whose Due Process Clause has be-
come the preferred vehicle for chal-
lenging state regulatory actions. But
the justices made clear in Allied
Structural Steel Co. v. Spannaus
(1978) that it still “limits the power
of a State to abridge existing con-
tractual relationships.” In that case,
Minnesota rewrote pensions, requir-
ing an employer to pay $185,000 to

nine employees who were termi-
nated before their benefits vested
under the company’s plan. The court
struck down the law as a “severe”
and “unreasonably conditioned” ret-
roactive alteration of agreed-upon
obligations. Sveen v. Melin (2018),
another Minnesota case, upheld a
state-mandated invalidation of life-
insurance beneficiary designations
on divorce—but only because the
impairment of the parties’ contrac-
tual obligations was minimal. The
policyholder could redesignate the
former spouse and “reverse the ef-
fect of the . . . statute with the
stroke of a pen.”

Even during the Depression, the
high court was skeptical of state
laws that impaired private con-
tracts. Home Building & Loan Asso-
ciation v. Blaisdell (1934) upheld a
state law that extended the time al-
lowed for redeeming real property
from foreclosure under existing
mortgages, but only because the re-
demption extension was a reason-
able temporary condition.

State legislatures that attempt to
abridge commercial insurance con-
tracts today may argue that they are

meeting a Depression-caliber eco-
nomic emergency. Yet although the
court reaffirmed in Spannaus that
states’ ability to impair contract ob-
ligations is greater during an emer-
gency, it also held that such laws
must be “tailored to the emergency
that it is designed to meet” and im-
pose only “reasonable” conditions.
Legislative changes establishing lia-
bility for Covid-19 losses would
completely abrogate existing con-
tracts and impose immediate, per-
manently binding, ruinous contrac-
tual obligations that the parties
specifically contracted not to cover.
They would almost certainly be
struck down under the Contracts
Clause.

Federal efforts to impose new
contracts on insurance companies
would also be unlikely to survive a
constitutional challenge. The Fifth
Amendment’s Due Process Clause
prohibits Congress from imposing
retroactive liabilities that, as the
court put it in Landgraf v. USI Film
Productions (1994), “increase a
party’s liability for past conduct, or
impose new duties with respect to
transactions already completed.” In

Eastern Enterprises v. Apfel (1998),
the court struck down a law impos-
ing new pension liabilities on em-
ployers based on decades-old con-
tracts. The justices couldn’t agree on
a rationale for their ruling: A plural-
ity saw it as an unconstitutional tak-
ing without just compensation. But
in a concurring opinion, Justice An-
thony Kennedy argued that it vio-
lated due process. He noted that po-
litical pressures tempt lawmakers
“to use retroactive legislation as a
means of retribution against unpop-
ular groups or individuals.”

Businesses, especially small ones,
have suffered terribly because of the
Covid-19 virus. Many likely won’t
survive. But shifting the burden to
the insurance industry by either ju-
dicial rewriting or legislatively abro-
gating insurance contracts would be
unconstitutional, especially since
the losses have been largely caused
by government decrees. Congress
has already provided enormous fi-
nancial assistance to American busi-
nesses—the appropriate means of
compensating losses suffered from
the government’s shutdown of the
economy.

Because the litigation threat is
existential, the insurance industry
should do more than defend specific
lawsuits. It should seek declaratory
judgments now, establishing the lim-
its of their potential liability. It also
should work to convince federal and
state lawmakers that they neither
should nor constitutionally could
abrogate and rewrite private insur-
ance contracts.

Mr. Rivkin practices appellate
and constitutional law in Washing-
ton. He served in the White House
Counsel’s Office and Justice Depart-
ment under Presidents Reagan and
George H.W. Bush. Mr. Luttig was
general counsel of the Boeing Co.,
2006-20. He served as a judge on
the Fourth U.S. Circuit Court of Ap-
peals. 1991-2006.

By David B. Rivkin Jr.
And J. Michael Luttig

Plaintiff lawyers respond
to government lockdowns
by seeking to bankrupt
the insurance industry.
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The Dangerous Consequences of Putting Race First

I n this unusual summer of love,
our new rulers—those tolerant
folk who now control the phys-

ically decaying streets of major
cities alongside the intellectually
decomposing common rooms and
newsrooms of many universities
and media companies—have in-
structed Americans to work on de-
veloping their race-awareness.

If you haven’t yet checked your
white privilege, identified the
roots of your own oppression or
made valiant efforts to ensure that
Black and Brown Americans are
given proper lexicological distinc-
tion over white Americans, then
you haven’t been paying attention.
For a diverse nation that has
strived, not always successfully, to
make a reality of the ideal of “E
pluribus unum,” the risks of frag-
mentation from such an explicit
call to ethnic self-consciousness
are stark.

To invite Americans to place
such emphasis on race and the
various grievances and privileges

that flow from it is to sow division
as effectively as any racist trope
about immigrants or minorities.

Kamala Harris, who may soon
be president-regent in the adminis-
tration of a visibly deteriorating
Joe Biden, has been a talented ex-
ponent of this identity-first poli-
tics. You’ll recall how just last year
she rounded on Mr. Biden in a
Democratic debate, accusing him of
having spent much of his career
befriending racists and pursuing
policies that were designed to hurt
people like her.

It’s promising that Ms. Harris
has evidently now found it in her
heart to forgive Mr. Biden, thereby
offering a shining example to us all
that conciliation rather than con-
frontation is the way to go. Only a
cynic would suggest her motives
stem from anything other than a
belated and welcome recognition
of the power of togetherness.

In sidelining the many eco-
nomic, sociological, behavioral and
other factors that contribute to in-
equality, the narrow focus on race
risks exciting unreasonable expec-
tations about what can be achieved
through race-based measures. And
in ascribing inequality to discrimi-
nation and oppression, rather than
a complex array of factors (of

which discrimination is surely
one), the activists will produce re-
sults that will do nothing to fur-
ther the ideal of equality.

We didn’t have to wait long for
evidence of how this would play
out in practice. Last week the Jus-
tice Department made legally ex-
plicit what everyone has known for
a long time: that Asian-Americans

especially, but also whites, are dis-
criminated against by the nation’s
top universities. The department is
threatening to sue Yale over its ad-
missions practices. It seems that
the university founded by one of
the most viciously cruel 17th-cen-
tury slave owners has been trying
to expiate its original sin in part
by favoring candidates from cer-
tain ethnic backgrounds over those
from others.

If you believe Yale and its ideo-
logical soul mates in the media,
the case is wholly without merit.

In a masterful piece of willful self-
deception, the journalistic equiva-
lent of putting a telescope to a
blind eye, the New York Times last
week suggested there was no dis-
crimination: “The Trump adminis-
tration’s charge that the university
discriminates against Asian-Ameri-
can applicants was disputed by
many Asian-American students.”

The evidence for the claim that
there is no discrimination was—
stay with me here—Asian-Ameri-
can students who had been suc-
cessful in their applications to
Yale. The inconvenient testimony
of the many more Asian-American
students with outstanding aca-
demic records who didn’t get in
was largely overlooked.

Racial preferences have been a
longstanding source of neuralgia
for universities. I’m reminded of
the story a colleague once told
about a California professor who
defended the state’s affirmative-
action program at the time by say-
ing that if places were awarded
purely on the basis of test scores,
“97% of our admits would be
Asian. The other 3% would be
Jewish.”

Most reasonable people applaud
efforts to build a more representa-
tive student body, and ultimately

perhaps a more equitable world, by
making accommodations for those
of historically disadvantaged back-
grounds, including underrepre-
sented minorities. But a brief
glimpse at the political landscape
suggests that the measures tried
so far have not been wildly suc-
cessful. Doubling down on race-
based preference risks only in-
creasing the resentments and
frustrations felt by a large and di-
verse group of disadvantaged
Americans.

There are other hints that the
elevation of race-consciousness is
having some unintended political
consequences. Even as President
Trump continues to lag Mr. Biden
in the opinion polls, his support
among Hispanics has risen to
about one third of that ethnic
group. There are a number of rea-
sons for this, but it seems possible
that some Hispanic voters may be
viewing with caution the Demo-
cratic Party’s apparent identifica-
tion with black lives above others.

It isn’t only so-called white fra-
gility that sees threats in the as-
sertion of racial identity as the
prime route toward progress in re-
dressing inequality. The already
fragile fabric of the nation’s larger
patchwork identity is at risk.

Yale shows us how it plays
out in practice. More
discrimination divides us
and feeds resentments.
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Will the Manhattan District Attorney Be the New Robert Mueller?

D epending on where you get
your news, you might have
heard that President Trump

could be indicted for bank fraud
any day now.

The claim was driven by an Aug.
5 New York Times report that, last
year, Deutsche Bank provided Man-
hattan District Attorney Cy Vance’s
office “with detailed records, in-
cluding financial statements and
other materials that Mr. Trump
had provided to the bank as he
sought loans.” That nugget, spun

out into a 26-paragraph story, fol-
lowed a court filing days earlier in
which Mr. Vance’s office suggested
that a continuing criminal investi-
gation—which had been presumed
to be focused on hush-money pay-
ments—may encompass potential
insurance and bank fraud.

If you read to the eighth para-
graph of the Times story, you
learned that Mr. Vance’s inquiry is
“at an early stage.” That didn’t
stop the lead reporter from claim-
ing in a television interview that
the news was “a big deal.” Never
mind that he hadn’t actually seen

the subpoena. His interviewer
called it a “landmark advance” and
suggested that an indictment could
be imminent, since Mr. Vance isn’t
subject to the norm that discour-
ages Justice Department prosecu-
tors from filing politically charged
cases in the months before an
election.

This wasn’t an isolated incident.
Several legal commentators—all of
them former Justice Department
lawyers, some familiar faces on ca-
ble news—jumped on the report.
They implied that a discrepancy
between the records from Deutsche
Bank and the records from Mr.
Trump’s accounting firm would be
enough to support criminal
charges. A lawyer who served as
acting solicitor general during the
Obama administration argued that
the development was “very, very
bad for Trump and his businesses,”
that it poses a “direct, serious
threat to President Trump,” and
that discrepancies between the
documents would mean that New
York prosecutors will “have to
make a decision” about whether to
indict Trump.

This is—to use a legal term of
art—insane. Differences between
the Trump organization’s finances
and representations to lenders and
insurers could be fraud—but that
depends on many variables. You
would have to determine that the
relevant figures purport to mea-
sure the same thing (there are
multiple ways to measure profit,
for instance) and that the discrep-

ancies are material. You would
need to examine the entirety of
any accompanying disclosures,
both in writing and conversations.
And you would need to know ex-
actly who was involved in the
preparation of the relevant figures
(including accountants, lawyers
and auditors), what all of their
roles were in vetting the material,
and the instructions (if any) from
Mr. Trump.

Given all this, it is no surprise
that when knowledgeable experts
review some of the documents
that may be at issue, as several
did for a detailed Washington Post
report last year, they come away
skeptical about the prospect of le-
gal liability.

It’s tempting to write this off
as another uninformative news cy-
cle, but it was depressingly famil-
iar. It echoed the yearslong obses-
sion with every tidbit of
information that could be gleaned
from Robert Mueller’s investiga-
tion, where the smallest develop-
ment yielded endless breaking
news segments and roundtables
that contemplated just how close
Mr. Mueller was to bringing

charges against the president.
The only lesson that many ob-

servers seem to have learned from
the anticlimactic result is that Mr.
Mueller was insufficiently aggres-
sive—that perhaps he could have
taken down the president if he had
been less cautious. Mr. Vance
seems to be the new hope for peo-
ple who want to see Mr. Trump in
prison, so every twist and turn of
his investigation will be subject to
the same incessant speculation
that occupied airwaves during the
Mueller probe. This could continue
even if Mr. Trump loses in Novem-
ber. (One relevant point concern-
ing Mr. Vance’s office—one that
the reporters and commentators
all seem not to know or care
about—is that its most recent
high-profile foray into financial
fraud, involving an Iranian sanc-
tions violation, imploded in spec-
tacular fashion.)

I am no fan of the president, and
I believe that prohibitions on finan-
cial fraud are underenforced, so I
have no reason to oppose a proper
investigation that might result in se-
rious consequences for Mr. Trump.
The Mueller investigation, however,
should have generated some serious
self-reflection throughout the media
and among the legal commentariat
about getting too far ahead of the
facts. Instead, we’re in the midst of
a replay.

Mr. Khardori is a former federal
prosecutor who specialized in fi-
nancial fraud.

By Ankush Khardori

Trump detractors are
hyping Cy Vance’s
investigation into the
president’s finances.

.
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The rally in stocks
has money managers
giving commodities
a fresh look. B11

Target. And when you do
find it, there just isn’t a ton
you can do with it just on
your phone.

That’s why, a year after
my first 5G expedition, I got

back on the streets to run
hundreds of tests—this time
with an RV packed with
more than a dozen con-
nected gadgets—to see if 5G
could replace my home Wi-

Fi. As this year’s findings
confirm, a 5G phone is an ex-
travagance, but if 5G is com-
ing to your neighborhood,
you might start rethinking
your home internet strategy.

INSIDE

Chevron Corp. is in talks to
invest in a major Iraq oil field,
according to Iraqi officials,
part of a string of prospective
deals with U.S. companies sig-
naling confidence in that coun-
try’s energy industry despite
years of instability and start-
and-stop foreign investment.

Chevron and the Iraqi gov-
ernment tentatively plan to
sign a memorandum of under-

PERSONAL TECHNOLOGY | By Joanna Stern

5G Phones Crush Wi-Fi—When 5G Is Around
“You know,

this internet
connection is
just too fast.
Please slow it
down. Maybe

just as my boss asks me some-
thing important in a video
call,” said…no one in 2020.

With so many people drag-
ging along with subpar broad-
band, you’d think there would
be more buzz around the ar-
rival of the blazing fast 5G
mobile networks and their ac-
companying smartphones.
They’re like the Incredibles,
here to save us from careening
off the broadband cliff, right?
Except…well, a lot of excepts.

First, let’s clear up a few
things. This isn’t the 5G set-
ting on your home Wi-Fi
router (that’s 5 GHz), nor the
5GE that you might see on
an AT&T smartphone (that’s
just better 4G).

This 5G is the fifth genera-
tion of cellular networks, de-
signed to replace 4G, aka LTE.
AT&T, Verizon and T-Mobile
have all been building out
their networks here in the U.S.
You may have heard how it
will unlock the future of self-
driving cars, augmented real-
ity and lots of other buzz-
word-bingo tech terms.

Most of that isn’t quite
ready, but what is? A bunch of
new 5G phones, including an
iPhone, that are required to
tap the speeds of these new
networks. And though they
are completely upgraded in-
side, you don’t need to sell an
internal organ to buy one. I’ve
been testing the $600 Sam-
sung Galaxy A71 5G on AT&T
and T-Mobile and the $800
OnePlus 8 5G on Verizon.

Just some tiny issues:
Finding the optimal and fast-
est 5G connection is like
searching for a Tic Tac in a

Finding 1: So freakin’
fast—in the right spot.

Let’s review some stats:
On Verizon’s 5G Ultra Wide-
band network in Jersey City,
N.J., still in prelaunch test-
ing, I consistently hit 1,300
megabits per second in
download speed tests. That’s
bananas.

That’s 32 times the average
4G download speed, according
to internet speed-test com-
pany Ookla. It’s 13 times the
speed of my home broadband
network. Don’t speak mega-
bits? I downloaded the full
first season of “Ozark” (2.6 gi-
gabytes) in under five min-
utes. Although I live around
the block from a Verizon 5G
tower, I can’t get that speed in
my home.

That’s because the crazy-
town-fast flavor of 5G—called
millimeter wave after its high
radio frequencies—can’t travel
long distances and obstacles
like trees and walls slow it
down. Verizon, T-Mobile and
AT&T are putting up millime-
ter-wave cells in bigger cities
and in open public spots, like
stadiums and parks.

Finding 2: Not all 5G is
equal.

Most people won’t see that
sort of speed very often. On
Verizon, when you leave an
area with millimeter-wave
coverage, now only available
in parts of 36 markets, your
phone reverts to 4G.

T-Mobile and AT&T supple-
ment millimeter wave with
another type of 5G, called
sub-6. Named for using fre-
quencies under 6 GHz, it isn’t
as fast but it provides far
wider indoor and outdoor cov-
erage. No need to hug a tower.
Heidi Hemmer, Verizon’s vice
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for hydrocarbons. The sector’s
largest companies have an-
nounced layoffs and cut bil-
lions of dollars from capital
budgets. Chevron said earlier
this year it would cut its
spending by $4 billion, or
20%. It plans to lay off as
much as 15% of its staff.

Still, Chevron has shown a
willingness to spend despite
the market uncertainty. Chev-
ron entered the pandemic with
a relatively strong balance
sheet and in July agreed to buy
Noble Energy Inc. for about $5
billion, in what would be the
largest oil-patch tie-up since

PleaseturntopageB2

fallen dramatically amid pan-
demic lockdowns and eco-
nomic uncertainty.

Chevron’s discussions focus
on exploration work in the
Nassiriya field, estimated to
hold about 4.4 billion barrels of
crude, according to the people
familiar with the matter. The
field isn’t one of the country’s
easiest to explore. It requires
the sort of complex technolo-
gies that big, international oil
companies like Chevron can
provide, these people said.

The global oil-and-gas in-
dustry is in a deep retrench-
ment after the coronavirus
dramatically lowered demand

tend to unveil progress toward
finalizing natural-gas and
power-technology deals with
Honeywell International Inc.,
General Electric Co., and
Stellar Energy, the officials
said.

Any deal with Chevron
would be limited in scope—
calling for an investment on
the scale of hundreds of mil-
lions of dollars once it is final-
ized, according to these peo-
ple. That is a relatively small
commitment for an oil com-
pany the size of Chevron, but
it comes at a time when the
entire industry has scaled
back spending. Oil demand has

standing to develop one of
Iraq’s large oil fields in the
south of the country, accord-
ing to these officials. The pre-
liminary deal, if it is consum-
mated, could be announced
later this week during a

planned visit to Washington
by Iraq’s new prime minister.
He is expected to meet Presi-
dent Trump on Thursday.

On the sidelines of the visit,
U.S. and Iraqi officials also in-

By Benoit Faucon in
London, Isabel Coles in
Beirut andMichael R.
Gordon in Washington

Chevron Pursues Iraq Oil Project
Deals with Honeywell,
GE and Stellar Energy
also are expected as
prime minister visits

“But McDonald’s admits that
the ‘new’ information it now
relies upon is not new at all.”

McDonald’s expects to re-
spond to Mr. Easterbrook’s fil-
ing in court, according to a
person familiar with the litiga-
tion.

“McDonald’s stands by its
complaint, both the factual as-
sertions and the court in
which it was filed,” a
McDonald’s spokesman said.

McDonald’s has taken the
unusual move of seeking to
claw back Mr. Easterbrook’s
severance in court, exposing
the company and its board to
a rare public fight over com-
pensation awarded to a former
executive.

McDonald’s fired Mr. East-
erbrook without cause in No-
vember after he acknowledged
having a consensual relation-
ship with an employee. The
fast-food giant said in the law-
suit last week that it has since
concluded that Mr. Easter-
brook lied to investigators and
its board to cover up relation-
ships with employees to se-
cure a multimillion-dollar sev-

PleaseturntopageB2

Former McDonald’s Corp.
Chief Executive Steve Easter-
brook said in a court filing
that the company had infor-
mation about his relationships
with other employees when it
negotiated his multimillion-
dollar severance package.

In his first response to the
suit McDonald’s filed seeking
to recoup that severance, Mr.
Easterbrook’s attorney said
the company admitted it had
his email account stored on
company servers when it first
investigated his conduct last
October. The company said
last week that McDonald’s in-
vestigators unearthed email
messages with attachments
that contained dozens of nude
and sexually explicit photos
and videos of Mr. Easterbrook
with company employees and
other women between late
2018 and early 2019.

“Based on the very same in-
formation McDonald’s has to-
day, it negotiated a separation
agreement,” Mr. Easterbrook’s
attorney wrote in a filing in
Delaware on Friday afternoon.

BY HEATHER HADDON

McDonald’s Ex-CEO
Fights Pay Clawback
Valued at $57.3 Million

shire’s Class B shares dropped
nearly 2% on a mixed day for
major U.S. stock indexes.

The news “is earthshaking
in the gold market,” said Bob
Haberkorn, senior market
strategist at RJO Futures, add-
ing that Berkshire taking the
stake in Barrick at the same
time that it unloaded billions
of dollars in bank stocks such
as Wells Fargo & Co. and JP-
Morgan Chase & Co. was in-
stilling more faith in the bul-
lion rally.

The disclosure doesn’t mean
Mr. Buffett made the invest-

ment in Barrick himself. One of
Berkshire’s portfolio managers,
Ted Weschler or Todd Combs,
could have taken the position.

A sharp rally in gold’s price
tends to be a sign of economic
unease. Many buyers say they
are taking refuge in gold be-
cause they believe ultralow in-
terest rates and government
stimulus enacted in response
to coronavirus-related shut-
downs will erode the value of

PleaseturntopageB10

Warren Buffett’s Berkshire
Hathaway Inc. has put its
gilded name behind one of the
largest gold-mining compa-
nies, adding to the list of big-
name investors making wagers
tied to the precious metal at a
time of economic uncertainty.

Berkshire late Friday dis-
closed it held a $565 million
stake in Barrick Gold Corp.,
the world’s second-largest gold
miner, at the end of the second
quarter. The stake makes Berk-
shire the 11th-largest share-
holder in Toronto-based Bar-
rick, according to FactSet.

The move is striking be-
cause Mr. Buffett has in the
past said he doesn’t like in-
vesting in gold. Unlike divi-
dend-paying stocks or high-
quality bonds, buying and
holding the metal in an invest-
ment portfolio generates no
income. The Barrick stake is
made up of common shares
that pay a dividend.

New York-listed shares of
Barrick surged nearly 12% on
Monday following the news of
Berkshire’s stake, hitting their
highest level since February
2013 and bringing their ad-
vance in 2020 to more than
60%. Shares of other gold com-
panies rose as well, while Berk-

BY AMRITH RAMKUMAR

Buffett’s Firm Goes for Gold

*Mining stocks measured by VanEck Vectors Gold Miners ETF; most actively traded gold futures

Source: FactSet
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“Fortnite” creator Epic
Games Inc. accused Apple Inc.
of threatening to block it from
making software for IOS de-
vices and Mac computers, an
escalation of a dispute that
could reverberate through the
global market for mobile apps.

Epic on Monday asked a fed-
eral judge to prevent Apple
from terminating its software-
development accounts by Aug.
28—a deadline the tech giant
imposed after saying the com-
pany violated App Store rules.
Epic, a closely held game studio
and software developer based
in Cary, N.C., argued such a
move would cause “unquantifi-
able and irreparable” damage
to its business as well as harm
its customers.

In addition to “Fortnite,”
which has more than 350 mil-
lion registered players, Epic
created the Unreal Engine, soft-
ware used by millions of devel-
opers world-wide for making
games, television and movie
special effects and other types
of digital content. It also owns
the video chat app Houseparty.

The legal fracas marks the
latest turn in a battle industry
observers say could have major
implications for the mobile app
economy, which recorded $120
billion in world-wide consumer
spending last year.

Being shut out from access-
ing Apple’s developer tools
would restrict Epic from send-
ing updates to “Fortnite” play-
ers and users of its Unreal En-
gine on Apple devices.

The legal fracas marks a
turn in a battle that industry
observers say could have wider
implications for the mobile app
economy, which recorded $120
billion in world-wide consumer
spending last year, according to
App Annie Inc.

Other app developers have
also butted heads with Apple
and Google over their market-
place policies, including Netflix
Inc. and Spotify Technology SA.
The tech giants’ operations
have also drawn scrutiny from
U.S. lawmakers as well as fed-
eral antitrust authorities. And
European Union antitrust regu-
lators have launched a probe
into whether the Apple Pay ser-
vice and App Store violate com-
petition laws, though Apple has
said officials were “advancing
baseless complaints from a
handful of companies.”

PleaseturntopageB4

BY SARAH E. NEEDLEMAN

Maker of
‘Fortnite’
Says Apple
Threatens
Software

Sources: the companies (bands); WSJ analysis (5G tests); Ookla (4G speed)

†Average U.S. 4G LTE cellular download speed across multiple service providers measured by Ookla

*Tested on Verizon 4G

Note: AT&T says due to phone settings, the unlocked Samsung Galaxy Note 20 used in testing might not get the highest mmWave speeds.

Joanna Stern conducted speed tests of 5G networks in Jersey City andNewYork City using new
Samsung andOnePlus 5G-capable smartphones.
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Verizon says it has plans to
deploy lowband 5G this year.
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tion, Iraqi officials say.
The Iraqis are set to dis-

close new steps toward con-
tracts with Honeywell to help
develop the $2.2 billion Ar
Ratawi gas hub, and deals with
Stellar Energy and GE to re-
build the electricity system,
Iraqi officials said. Honeywell,
GE and Stellar didn’t return
requests for comment.

The companies’ decision to
pursue projects in Iraq under-
scores that country’s longtime
lure. As with some of its Mid-
east neighbors, including
Saudi Arabia, Iraqi crude is of-
ten relatively easy and cheap
to tap. That has spurred inter-
est among the world’s biggest
oil companies, but that enthu-
siasm has long been tempered
by political instability.

Baghdad opened its fields up
to foreign investment in the af-
termath of the U.S.-led invasion
of Iraq in 2003. What followed
were years of political instabil-
ity and what industry officials
have sometimes deemed unat-
tractive terms offered by suc-
cessive governments.

More recent attempts by
foreign firms to enter the
country—the fastest-growing
oil producer in the Middle
East—have been stymied by a
fresh wave of popular unrest
and tensions between Baghdad
and Washington.

Starting in October, pro-
tests against perceived corrup-
tion and mismanagement
spilled into the streets. That
triggered the resignation of
the cabinet of former Prime
Minister Adel Abdul-Mahdi in
December. He agreed to stay
as a caretaker but was unable
to make key decisions. Iraqi
relations with the U.S. also
frayed in January after the
killing of a top Iranian general
by Washington in Baghdad.

In May, the Iraqi parliament
appointed intelligence chief
Mustafa al-Kadhimi as prime
minister. He has maintained
friendly relations with Wash-
ington. New Oil Minister Ihsan
Ismaael was anointed the next
month, prompting U.S. compa-
nies to restart talks to get
business in the Iraqi oil sector,
the people familiar with the
matter say.

Exxon Mobil Corp. has also
restarted talks for another
stage of its West Qurna 2 oil-
field development in Iraq, peo-
ple familiar with the matter
said. But the U.S. oil giant
hasn’t made progress in dis-
cussions to move ahead with
its much-bigger Iraq bet,
called the South Integrated
Project, according to these
people. An Exxon spokesman
said it is closely monitoring
the situation.

the pandemic took hold.
A spokeswoman said Chev-

ron doesn’t comment on mat-
ters of a commercial nature. A
spokesman for the Iraqi oil
ministry didn’t return a re-
quest for comment.

New Iraqi Prime Minister
Mustafa al-Kadhimi is set to
meet Mr. Trump on Thursday
to discuss the pandemic, the
fight against terrorism and
other issues, including energy
cooperation, the White House
has said.

Mr. Kadhimi’s government
is also planning to sign in-
terim agreements with U.S.
companies that will help his
country’s power sector, where
$2 billion of natural gas is
wasted instead of being redi-
rected to electricity plants.

Washington has encouraged
the deals, seeing them as a
way to reduce Iraq’s depen-
dency on Iran’s energy sup-
plies—a longstanding demand
from the Trump administra-

ContinuedfrompageB1

Chevron
Pursues
Iraq Deal

The company fired Steve Easterbrook last November.
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erance package.
Under Mr. Easterbrook’s

watch, a party culture flour-
ished among some senior
managers, former employees
and others connected to the
company said. Those people
said he frequently socialized
at Chicago bars and sporting
events with employees, and
flirted with some female em-
ployees. Rumors about Mr.
Easterbrook’s alleged conduct
had reached some other com-
pany leaders in the year lead-
ing up to the first investiga-
tion, one person said.

CEO Chris Kempczinski
pledged to improve
McDonald’s work environment
after succeeding Mr. Easter-
brook in November. He out-
lined plans to renew company
values late last month and
brought in a new global chief
people officer, Heidi Capozzi,
this year. Ms. Capozzi has said
she is working to refine the
company’s strategy for sup-
porting employees.

McDonald’s made more
staff changes Monday: It said
its senior vice president and
chief people officer for the
U.S. division, Melanie Stein-
bach, had left. Ms. Steinbach,
previously a vice president
and global chief talent officer,
was promoted last month after
the previous human-resources
head of the U.S. division left
the company in June.

“For a variety of reasons,
and unfortunately I can’t com-
ment on the specifics, we de-
termined that her separation
was really in the best interest
of the company,” Ms. Capozzi
said in an online meeting with
some employees, a recording
of which was viewed by The
Wall Street Journal.

Ms. Capozzi said the com-
pany had started to search for
Ms. Steinbach’s successor.
McDonald’s declined to com-
ment on Ms. Steinbach’s de-
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parture. Ms. Steinbach didn’t
immediately respond to re-
quests for comment.

Daniel Herr, Mr. Easter-
brook’s Delaware-based em-
ployment attorney, said in the
filing that McDonald’s doesn’t
have the legal standing to al-
lege the former CEO breached
his severance agreement with
the company because it has
admitted that it possessed ma-
terial that could have altered
those negotiations.

Mr. Herr said that Mr. East-
erbrook agreed not to sue the
company or make disparaging
comments about it as part of
the severance agreement, bar-
ring him from responding pub-
licly to the suit seeking to re-
cover his severance.

Mr. Easterbrook’s pay and
stock awards are now esti-
mated to be valued at $57.3
million, according to the exec-
utive-pay firm Equilar.
McDonald’s stock is up more
than 7% since Mr. Easterbrook
was fired in November.

Mr. Easterbrook’s attorney
also sought to strike down
claims of fraud that
McDonald’s made regarding
his role providing a special
stock grant to an employee.
McDonald’s claims Mr. Easter-
brook was having a sexual re-
lationship with the recipient
of the award at the time it was
issued. The grant was valued
at hundreds of thousands of
dollars, according to the suit.

His attorney argued that
McDonald’s board was aware
of the special stock grant, and
approved the allocation due to
the employee’s performance.
The employee wasn’t named in
the filing or the suit.

Mr. Easterbrook also is
seeking to move the case from
Delaware Court of Chancery to
a court in DuPage County, Ill.
Illinois is where McDonald’s is
based, where the former CEO
resides and where the events
in the company’s complaint al-
legedly occurred, Mr. Herr
wrote in the filing.

McDonald’s believes Dela-
ware is the right venue for the
case based on the company’s
own structure and bylaws, the
person familiar with the litiga-
tion said.

McDonald’s
Former CEO
Fights for Pay

emerged as the leading bid for
Cirque ahead of a Tuesday
deadline for competing offers,
the people said.

If finalized, the creditor
deal would push aside invest-
ment firm TPG, Fosun Inter-

national Ltd. and Caisse de
dépôt et placement du Qué-
bec, which teamed up to buy
Cirque in 2015.

Cirque entered bankruptcy-
protection proceedings in Can-
ada, proposing to keep TPG’s

consortium as majority own-
ers under a restructuring deal
that included a loan by the Ca-
nadian province of Quebec and
a 45% stake for creditors.

But that offer fell short
when creditors refused to sign
on and mounted their own
takeover effort. Cirque in July
named the creditors as the
leading bidders, subject to bet-
ter offers. Their bid requires
court approval to take effect.

The private-equity owners
are poised to lose the entirety
of their investment in Cirque,
valued at $1.5 billion.

For TPG, the loss adds to a
series of investments that have
fared badly in the wake of the
pandemic. The private-equity
firm has been struggling with
investments in clothing retailer
J.Crew Group, which filed for
bankruptcy in May, as well as
those in mortgage finance, and
in the fitness and entertain-
ment industries.

Representatives for Cirque,
TPG and Caisse declined to
comment. Fosun didn’t re-
spond to requests for com-
ment.

TORONTO—A consortium
of creditors is poised to win
control of troubled perfor-
mance group Cirque du Soleil
Entertainment Group and
take it over from private-eq-
uity firm TPG and other
shareholders, according to
sources familiar with the deal.

Montreal-based Cirque du
Soleil filed for bankruptcy pro-
tection in June and began
seeking new investments to
salvage a global business that
was closed temporarily over
the coronavirus pandemic.

A creditor group led by
Catalyst Capital Group and
including Sound Point Capital
Management and CBAM Part-
ners are close to winning
ownership of the company, ac-
cording to people familiar
with the process. They have
agreed to forgive more than
$900 million in debt claims
while supplying as much as
$375 million in exit financing
to the company.

The lenders’ offer has

BY VIPAL MONGA
AND ALEXANDER GLADSTONE

Cirque du Soleil’s Creditors
Expected to Take Ownership

Cirque du Soleil’s ‘Totem’ show in Munich, above, and the ‘Ka’ show advertised in Las Vegas. Private-equity investors are losing out.
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The Nassiriya oil field, shown in a file photo, is estimated to hold about 4.4 billion barrels of crude.
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Diageo PLC has agreed to
pay as much as $610 million to
acquire Aviation American
Gin, which is partly owned and
pitched by actor Ryan Reyn-
olds, and other brands in its
latest bet on a celebrity-
backed premium liquor.

The world’s largest liquor
maker said it would make an
initial payment of $335 million
and a further potential consid-
eration of as much as $275
million based on performance
over 10 years.

The deal is expected to
close by the end of the year.

Diageo is buying Davos
Brands LLC, a New York-based
distributor and producer of
Aviation American Gin and
other liquors. Mr. Reynolds,
who bought an undisclosed
stake in Aviation in 2018, will
retain a continuing interest in
the brand after the deal, the
companies said.

Mr. Reynolds, a Hollywood
star best known for his lead-
ing role in “Deadpool” super-
hero films, has appeared in the
brand’s advertising. The gin is
produced at a craft distillery
in Portland, Ore.

Aviation’s U.S. sales rose
from about $20 million in
2018 to about $40 million in
2019, or 1.3% of the U.S. gin
market, according to data
from Euromonitor.

U.K.-based Diaego, maker of
Johnnie Walker Scotch,
Smirnoff vodka and many
other brands, has a long his-
tory betting on pairing up
with celebrities to push pre-
mium drinks.

In 2007, Diageo teamed up
with Sean “Diddy” Combs on
Ciroc vodka. In 2017, Diageo
agreed to pay as much as $700
million to buy upscale tequila
brand Casamigos, which was
co-founded by actor George
Clooney.

BY JENNIFER MALONEY

Aviation
Gin Bought
By Diageo

.
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BY SUZANNE KAPNER

Reynolds American Inc. is
using deep discounts and a
wide-ranging marketing cam-
paign to grab a bigger share of
the U.S. e-cigarette market
while rival Juul Labs Inc. is
under fire from regulators.

Unit sales of the tobacco
company’s Vuse e-cigarettes
are surging, fueled by price
promotions, TV spots, bill-
boards and social-media posts.
The brand is hiring musicians
and artists for videos in which
they design skins that wrap
around Vuse devices. The com-
pany is selling its Vuse Alto
vaporizers for 99 cents apiece.

The North Carolina com-
pany, which also sells Camel
and Newport cigarettes, is us-
ing models as young as 25 and
is marketing on social media
with music and images aimed
at younger adults—practices
that Juul stopped two years
ago after being accused by
critics of targeting teens. Reyn-
olds now says it is expanding
its marketing operation.

Reynolds attributes the suc-
cess of Vuse to the quality of
the product, its wide availabil-
ity at retail stores, its market-
ing and competitive pricing, a
company spokeswoman said.
“We have demonstrated—and
continue to demonstrate—that
we market our Vuse products
responsibly to adult tobacco
consumers” who are at least
21 years old, she said.

Unit sales for Vuse in U.S.
retail stores rose 83% in the
four weeks ended July 25,
compared with the same pe-
riod in July of last year, when
Reynolds started the 99-cent
pricing. Juul’s unit sales mean-
while fell 29%, according to
Goldman Sachs analyst Bonnie
Herzog. Vuse is now the No. 2
e-cigarette brand after Juul,
representing 22% of sales in
stores tracked by Nielsen.

Vuse was the U.S. e-ciga-
rette market leader in 2017
before Juul’s sales surged.
Juul is now the top e-cigarette
maker, but its market share
has fallen to 58% from 75% in
November 2018, when it vol-
untarily halted the sale of its
sweet and fruity flavors in U.S.
retail stores. Reynolds stopped
selling fruity Vuse flavors
when federal restrictions were
implemented this year.

Reynolds ran its first televi-
sion ad for Vuse in March
2019 and shortly afterward
started marketing the e-ciga-
rette brand on Twitter and In-
stagram.

BY JENNIFER MALONEY

Reynolds
Gains on
Juul in
Vape Sales

Sanofi SA agreed to buy
Principia Biopharma Inc. in a
deal that values the developer
of a promising multiple sclero-
sis treatment at $3.68 billion,
the health-care giant’s latest
move to focus more on spe-
cialty therapies over mass-
market medicines.

The French company said
the purchase would give it full
control over the MS treatment
that the two companies were
already codeveloping, simpli-
fying commercialization plans
and eliminating the need to
pay future royalties.

The deal is part of a re-
search and development
shake-up at Sanofi that is
shifting its focus away from
its traditional strengths in
common ailments like diabetes
and heart disease toward med-
icines for more rare diseases
and cancer, where companies
can command heftier prices.

“This acquisition advances
our ongoing R&D transforma-
tion to accelerate development
of the most promising medi-
cines that will address signifi-

cant patient needs,” Sanofi
Chief Executive Paul Hudson
said.

More broadly, Sanofi said
the deal would strengthen its
R&D work in autoimmune and
allergic diseases, and allow it
to develop the technology be-
hind the MS drug for use in

other central nervous-system
diseases and therapeutic areas.

The deal also hands Sanofi
a therapy called rilzabrutinib,
which is in Phase 3 trials for
patients with pemphigus, a
rare autoimmune disease that
causes blistering of the skin.

Sanofi agreed to pay $100 a

share for San Francisco-based
Principia, a 10% premium on
its closing price Friday. Prin-
cipia’s shares have risen more
than 65% so far this year on
speculation of a possible take-
over, potentially by Sanofi.

Sanofi and Principia have
been working together sinceSkins wrap around Vuse devices.
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Payless Steps Back Into Shoes
Back from bankruptcy,
retailer will focus on
relaunched website;
400 stores planned

A company store in New York’s Herald Square before it emerged from bankruptcy protection. The firm is now called Payless Worldwide.
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Payless ShoeSource Inc.
twice filed for bankruptcy pro-
tection and last year closed its
2,500 North American stores.
Now, amid the coronavirus
pandemic, the discount shoe
retailer is attempting its third
comeback.

The company, which
emerged from chapter 11 bank-
ruptcy protection in January
and is now called Payless
Worldwide, is relaunching its
website Tuesday and plans to
open as many as 400 stores in
North America over the next
five years, with the first loca-
tion slated for Miami this fall.

It is following other troubled
brands that have found new life
online or with smaller physical
footprints, such as Toys “R” Us,
RadioShack, Dressbarn and
Barneys New York.

Even retailers that have
avoided bankruptcy are closing
stores and shifting more online,
such as Gap Inc. and Macy’s
Inc. Digital startups that had
started opening bricks-and-
mortar stores are backtracking,
including clothing rental ser-
vice Rent the Runway, which is
closing its four retail stores and
converting a fifth to a drop-off
location.

Payless CEO Jared Margolis
said the company’s restructur-
ing allows it to restart without
the bloated overhead, anti-
quated technology and thou-
sands of bricks-and-mortar
stores that had become a lia-
bility as more shopping
shifted online.

“Starting from scratch puts
us in a good position,” said Mr.
Margolis, who joined Payless
in October, in the midst of its
restructuring. The company is
owned by a group of investors

led by hedge fund Alden Global
Capital and investment advi-
sory firm Axar Capital Man-
agement, two of its lenders.

Mr. Margolis said he hopes
to negotiate leases where
landlords get a percentage of a
retailer’s sales, rather than a
fixed rent. Such “percentage-
rent leases” allow retailers to
better manage costs when
sales decline.

“Payless has a brand that
people know, and it’s betting
on that recognition to get con-
sumers to pay attention in a
crowded market,” said Greg
Portell, the lead partner for
the global consumer practice
at the consulting firm Kearney.
“But it will have to create a
compelling experience to get
consumers to come back. Fre-
quently that is done through
discounting, which is not a

good way to sustain a business
in the long run.”

Payless shoes will still be
inexpensive—an average pair
costs just $19.99—but Mr.
Margolis, who comes from a
marketing background, wants
to do a better job of building
the brand.

“Everyone I talk to remem-
bers shopping at Payless when
they were a kid,” he said. “But
Payless never did a great job
of educating consumers about
its products. These are inex-
pensive shoes, but that doesn’t
mean we can’t create a cool,
fun experience.”

The relaunch will feature
collaborations with the de-
signer Alexander-John, who is
creating a collection for LA
Gear, and the Kendall + Kylie
brand, designed by Kendall
and Kylie Jenner.

The company is readying
technology that would allow
parents to scan their children’s
feet to help them to order the
correct size online. And its
website will include content
that better explains technical
innovations such as SmartFit,
children’s shoes with extra wig-
gle room for toes and designed
to slide on and off easily.

It remains to be seen how
many of Payless’s former
shoppers will migrate online.
Andi McClure used to visit
Payless stores regularly but
says she isn’t likely to buy
from the company’s e-com-
merce website when it is re-
launched. “You can’t tell if a
shoe is comfortable unless you
try it on,” said the 37-year-old
computer programmer who
moved to Toronto from Boston
two years ago.

The physical stores will
bear little resemblance to old
Payless stores, where boxes of
shoes were piled high on the
selling floor rather than the
stockroom. “We’ll carry 9,000
pairs of shoes, but you’ll only
see shoes stacked high on the
four walls. Everything in the
middle will be stacked lower,”
Mr. Margolis said.

Smart mirrors will allow
shoppers to see other styles
and colors beyond what is dis-
played on the floor.

It is a challenging time to
roll out new retail stores, with
many shoppers reluctant to
spend time in enclosed spaces
during the pandemic. Mr. Mar-
golis said he expects the shoe
seller’s new iteration to get as
much as 40% of its sales from
e-commerce, compared with
6% at the old Payless.

2017 under a deal that gave
Sanofi exclusive rights to sell
the medicine, code-named
SAR442168, around the world
in exchange for royalties.

The drug posted upbeat
Phase 2 trial data in MS pa-
tients earlier this year, and
Phase 3 trials started in June.
Sanofi aims to apply for regu-
latory approval in the first
half of 2024.

Geoffrey Porges, a SVB
Leerink analyst, said in a note
to investors on Monday that
the deal was too good for
Sanofi to pass up. Under terms
of the companies’ 2017 agree-
ment, Sanofi could have
wound up paying $4 billion in
total royalties and other pay-
ments for SAR442168 alone,
Mr. Porges estimated.

The drug is among a class
of medicines that block a pro-
tein, called Bruton’s tyrosine
kinase, or BTK, involved in the
immune system that can play
a role in certain diseases.

Germany’s Merck KGaA is
conducting a Phase 3 study of
a BTK inhibitor for multiple
sclerosis, and Biogen Inc. has
a BTK drug in Phase 1 develop-
ment.

BY PETER STIFF
AND JOSEPH WALKER

Sanofi Buys MS-Drug Development Partner

Sanofi said the deal would strengthen its R&D work in autoimmune and allergic diseases.
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ENGLISH
FRENCH (Française)
GERMAN (Deutsch)
HINDI ( )
ITALIAN (Italiana)
JAPANESE ( )

PORTUGUESE (Português (brasil))
KOREAN ( )
SPANISH – (Español)
SPANISH – LATIN AMERICA
(Español latinoamérica)

For more information, please visit cpsenergy.com/flexrfi

CPS Energy’s Flexible PathSM is a strategic approach to thoughtfully
discover, explore and implement new power generation and solutions
over the next 20 years and beyond. It is our overarching strategy to
transform our utility with lower- and non-emitting energy resources
to serve the growing San Antonio metropolitan service area.

SAN ANTONIO, TEXAS

REQUEST FOR INFORMATION �RFI�
ISSUED IN 10 LANGUAGES

We are thinking globally & acting locally.
We’re looking around the globe for energy solutions for San Antonio!
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5G Phones
Can Crush
HomeWiFi

Trying to find 5G in your town? Look for small cell towers like this one, put up by Verizon in Jersey City, N.J.
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“Apple is attacking Epic’s
entire business in unrelated
areas,” Epic said Monday in a
court filing, which seeks a
temporary restraining order
on restricting access to soft-
ware-development tools.

The App Store is “designed
to be a safe and trusted place
for users,” Apple said in a
Monday statement, adding
that Epic has been one of the
App Store’s most successful
developers “growing into a
multibillion dollar business
that reaches millions of iOS

ContinuedfrompageB1

president of network engi-
neering, told me the company
will launch its lower-band 5G
coverage by the end of this
year, which will greatly ex-
pand its footprint.

In spots in Jersey City with
optimal sub-6 coverage, I saw
download speeds around 120
Mbps on T-Mobile and 90
Mbps on AT&T—just like my
home broadband. But in other
spots, while the phones still
showed 5G reception, the
speed was more like 4G.

Those 5G indicators on
these new smartphones are
mostly just wishful thinking.
You can check the maps from
each of the carriers but you’ll
still want to run a test app like
Ookla’s Speedtest to see what
kind of 5G you’re getting.

Another fun point of con-
fusion: While most new 5G
phones support both sub-6
and millimeter wave, some
only support sub-6.

Finding 3: T-Mobile is
the current best bet.

After three weeks of test-
ing, I was left wanting a T-
Mobile 5G phone. The network
consistently delivered great
speed wherever I went. Plus,
with the Sprint acquisition, T-
Mobile will be launching even
faster sub-6 coverage, referred
to as mid-band 5G.

ContinuedfrompageB1

Verizon was like whip-
lash—mind-blowing speeds
at the cell tower, 4G speeds
when I walked away. In my
home, there was no Verizon
5G, while T-Mobile beat my
4G phone and my home
broadband. And when it
came to practical perfor-
mance of millimeter wave vs.
sub-6 in scrolling, streaming,
video calling and other activ-
ities, both were very fast. I
couldn’t feel any difference.

Finding 4: 5G isn’t
really for smartphones.

When I asked executives at
each of the big carriers where
I’d really experience the 5G

speed on a smartphone, they
all said variations of the same
thing: 5G will unlock the
technology of the future, but
for now…hefty downloads!

David Christopher, execu-
tive vice president and general
manager of AT&T Mobility,
talked about downloading the
Harry Potter movie collection
in 2 minutes. Verizon’s Ms.
Hemmer mentioned down-
loading “Stranger Things” and
HD video calling. And Karri
Kuoppamaki, T-Mobile vice
president of radio network
technology and strategy?
Video and game downloads!

Even so, how often do any
of us download movies?

Finding 5: Home is
where 5G should be.

I found 5G to be far faster
than the nationwide average
home-internet speed, 86
Mbps, reported by Ookla. I
moved 15 gadgets into an
RV—laptops, tablets, a 32-
inch TV, an Xbox One, a Ring
doorbell, etc.—to see if the
connections could handle it.
The only real bottlenecks
were the 5G phones them-
selves, which aren’t meant to
serve as hotspots for so many
devices at a time and don’t
have the range of a wireless
router.

Simultaneously video call-
ing and streaming video on

up to six devices was no
problem. There was little or
no lagI playing multiplayer
games on the Xbox One, and
when I fired up an Oculus Rift
VR headset and attended a
virtual comedy show, every-
thing loaded quickly and ran
smoothly.

I did miss my home con-
nection when I uploaded files.
None of the networks hit up-
load speeds of 100 Mbps, like
I get on my home connection.

Verizon has launched home
5G in five markets. T-Mobile
is preparing to launch home
5G nationwide and AT&T said
it doesn’t have immediate
plans for a home option.

Finding 6: 5G doesn’t
cost more…right now.

If you’re wondering how
much more 5G service is go-
ing to cost you, the answer
depends on the plan you cur-
rently have. If you have an
unlimited plan with one of
the carriers, chances are, it
isn’t much more. All T-Mobile
plans include 5G network ac-
cess. AT&T has 5G baked into
all its unlimited plans. Three
out of four of Verizon’s un-
limited plans have 5G access
included right now; you can
add it to that remaining un-
limited plan for $10 a month.

While this could change,
the carriers currently don’t
charge extra for 5G hotspot
access and you can connect
as many devices as the phone
will allow. But you’ll want to
check if your carrier has a
hotspot limit, which will slow
your speeds after you’ve used
a certain amount of 5G data.

Finding 8: 5G marketing
hype is strong.

My goodness, 5G is fast.
And the carriers and the
phone makers will spend the
next year hyping the hype
out of why you can’t live
without it and how it’s going
to change everything.

A decade ago, 4G unlocked
a whole new class of mobile
applications, and many, many
billion-dollar businesses. So
we don’t know what 5G will
bring. But I do know that
right now, these speeds are
largely confined to certain
geographic areas and to your
phone. And there are only so
many Harry Potter movies
you can download.

customers.”
“The problem Epic has cre-

ated for itself is one that can
easily be remedied if they
submit an update of their app
that reverts it to comply with
the guidelines they agreed to
and which apply to all devel-
opers,” Apple said. “We won’t
make an exception for Epic
because we don’t think it’s
right to put their business in-
terests ahead of the guide-
lines that protect our custom-
ers.”

Last week, Apple and Al-
phabet Inc.-owned Google
both yanked “Fortnite” from
their app stores, saying Epic
violated their rules by adding
to the survivor-shooter game
an unapproved system for in-
app payments from custom-
ers for virtual currency.

Epic responded by suing
the companies in California
federal court, accusing them

of monopolistic behavior in
how they distribute apps to
devices and process payments
for digital content. Epic Chief
Executive Tim Sweeney has
been bracing for a protracted
fight with the tech giants
over their app marketplace
rules.

Apple and Google have
separately declined comment
on the lawsuits. The compa-
nies have defended their app
stores’ policies, saying the
30% fee they both charge de-
velopers is justified because
they provide services such as
e-commerce security and user
privacy, and that it is in line
with what most other app
marketplaces charge.

Epic said in a court filing
that through Sunday more
than half of iOS “Fortnite”
players who made in-app pur-
chases chose Epic’s direct
payment system.

Apple
Turns Up
The Heat

The removal of “Fortnite” from Apple’s App Store and Google Play restricts downloads and blocks

existing users from game updates, The 2019 ‘Fortnite’ World Cup at Arthur Ashe Stadium in New York.
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pandemic and the challenges and opportunities that lie ahead

as companies, markets, consumers and the industry adapt.

October 5, 2020 and February 9, 2021 | Online

Register Today:

GLOBALFOOD.WSJ.COM

©
2020Dow

Jones&
Co.,Inc.Allrightsreserved.6DJ7982

Speakers Include

Topics Include

Proudly sponsored by

Big Revival for Big Food? | How the pandemic has changed

consumer habits andwhat the post-Covid-19 future looks
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izations and real-time informa-
tion to aid disaster-emergency
response. The technology
could, for example, warn users
if a burned tree had fallen over
a key evacuation road, said Ms.
Farren, who has seen numer-
ous wildfires menace her
hometown of Santa Rosa, Calif.

After testing the product at
the Kincade Fire in Sonoma
County’s wine country last Oc-
tober, Ms. Farren ramped up
efforts to raise a $1.5 million
seed round. She met with doz-
ens of venture firms.

Selling investors on her
startup, Perimeter Inc., be-
came difficult when the pan-
demic struck, Ms. Farren said.
She believed venture firms
were turned off that she hadn’t
yet secured revenue-generating
contracts with local agencies,
and because fires were out of
mind in the health crisis.

“It definitely was an uphill
battle considering the circum-
stances,” Ms. Farren said.

To stay afloat, Ms. Farren
raised about $30,000 from in-
dividual investors and has
shifted focus from fundraising
with venture firms to securing
paid testing agreements.

David Zysblat, 44, ran his
own marketing agency in the
U.K. before handing off his cli-
ents and moving to Los Ange-
les a couple of years ago to
pursue his startup idea—an
online marketplace for classic
cars. He spoke with a handful
of California venture investors
before the pandemic about
raising initial capital. Two
firms were interested in fund-
ing his startup, Clasiq, but
when the pandemic arrived,
the tone of those discussions
changed, Mr. Zysblat said.

“A lot of questions about
revenue that hadn’t come up
started coming up much
faster,” Mr. Zysblat said.

Because of the new pres-
sure to generate short-term
revenue and falling valuations
across the industry, Mr. Zysb-
lat decided against raising tra-
ditional venture capital and
opted to tap individual inves-
tors in his native U.K., closing
a $1 million seed deal in April.

Breaking into Silicon Valley
has become an even taller or-
der for first-time entrepre-
neurs during the coronavirus
pandemic.

Seed financing—the earliest
stage of startup investing and
the start of many technology
success stories—has borne the
brunt of the pandemic’s hit on
the venture-capital sector,
data shows. While established
startups and entrepreneurs
have been able to tap inves-
tors to keep businesses afloat
or start new ventures during
the financial upheaval, new-
comers say the bar has been
raised for startups trying to
get their dreams off the
ground.

That poses an additional
challenge for a sector already
trying to recast its insular rep-
utation, where funding is
largely available to “known
quantities.” Venture firms
have pledged to fund more mi-
nority-led startups and have
ramped up efforts to hunt for
startups outside of traditional
tech hubs.

“The people who drop off
during this period tend to be
the ones not already in the in-
siders club,” said Charlie
O’Donnell, whose venture firm
Brooklyn Bridge Ventures
leads investments of around
$1 million into young, often
prerevenue startups. “It
shrinks the number of new
companies getting started, and
it’s bad for innovation.”

For decades, seed financ-
ings of several million dollars
or less have given life to start-
ups with little more than a
PowerPoint or prototype.
Companies such as Airbnb Inc.
and Zoom Video Communica-
tions Inc. have parlayed small
investments at their infancy
into spectacular growth.

But the pandemic has
damped these deals. There
were 886 seed investments in
the first half of this year, a
nearly 40% drop from the first
half of 2019, according to a re-
port from data analytics firm
PitchBook Data Inc. and the Na-
tional Venture Capital Associa-
tion. Late-stage deal count, by
contrast, is on pace to eclipse
last year’s count of 2,847.

Founders say prospective
investors are presenting them
with more aggressive time-
lines to generate revenue, a
trend that had been growing
prepandemic after some highly
valued but money-losing start-
ups were hammered by public
investors last year.

While an undergraduate at
the University of California,
Berkeley, Bailey Farren, 23
years old, started developing a
system for using data visual-

BY MARC VARTABEDIAN

Seed Investors
Get Pickier With
Their Startups

Bailey Farren’s software startup
aims to help disaster response.
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BHP GROUP

As Profit Drops, Firm
Looks to Sell Assets

BHP Group Ltd. reported a
4% drop in annual net profit and
said it wanted to stop mining
thermal coal and would seek
buyers for some older oil and
gas assets.

BHP, the world’s largest listed
mining company by market
value, reported a net profit of
$7.96 billion for the 12 months
through June, down from $8.31
billion a year earlier. The result
was dragged down by $1.1 billion
in one-time charges, including
costs tied to its pandemic re-
sponse.

The company said its underly-
ing profit fell 1% to $9.06 billion,
as high iron-ore prices and
China’s economic recovery helped
to cushion weaker demand in
countries where the coronavirus
crisis has deepened. Still, BHP
missed the $9.33 billion median
forecast of eleven analysts com-
piled by FactSet.

Global miners that rely on
iron ore as an engine for their
earnings are faring better than
rivals focused on digging up
other commodities during the
pandemic

—David Winning

NPC INTERNATIONAL

Hundreds of
Pizza Huts to Close

Bankrupt restaurant franchi-
see NPC International Inc. said

it will close up to 300 of its
more-than-1,200 Pizza Hut res-
taurants and launch a sale pro-
cess for the remaining locations
as part of an agreement with
Pizza Hut and its parent, Yum
Brands Inc.

NPC said the agreement fol-
lows an analysis of its Pizza Hut
portfolio and has the support of
the ad-hoc group of its first-lien
lenders.

NPC, the nation’s largest
Pizza Hut and Wendy’s franchi-
see, filed for chapter 11 bank-
ruptcy earlier this year after clo-
sures sparked by the pandemic
exacerbated an already difficult
operating environment.

At the time of the filing, NPC
said it would put its Wendy’s
restaurants up for sale and at-
tempt to reorganize around its
Pizza Hut eateries.

NPC’s 1,227 locations repre-
sent 20% of the Pizza Hut sys-
tem’s U.S. restaurant base.

—Colin Kellaher

AMERICAN EXPRESS

Pact Is Set to Buy
Lender Kabbage

American Express Co. said it
agreed to buy substantially all of
online small-business lending
platform Kabbage Inc. for an un-
disclosed amount.

The New York financial-ser-
vices company said the deal ex-
pands its digital cash-flow-man-
agement offerings for small
businesses.

Barron’s earlier this month re-
ported that Kabbage was weigh-
ing a sale, and that a person fa-
miliar with the matter said the
fintech startup could sell for
$750 million to $1 billion.

American Express said it will
acquire Kabbage’s team and its
suite of financial-technology
products. The Atlanta firm’s pre-
existing loan portfolio isn’t in-
cluded in the agreement.

—Colin Kellaher

Knight said.
“My role as CFO is to make

sure that we are rethinking
capital allocation for om-
nichannel [capabilities],” Ms.
Knight said. Omnichannel re-
fers to the combination of tra-
ditional bricks-and-mortar
stores, e-commerce platforms
and click-and-collect services.

Ms. Knight, who previously
worked at Denmark-based
dairy company Arla Foods and
spent more than 15 years at
sportswear maker Adidas AG,
said Ahold moved up its target
of reaching about €7 billion in
online sales in the U.S. and Eu-
rope to the end of 2020—a
year earlier than planned. It
also accelerated the timeline
for developing robotic technol-
ogies for its stores and ware-
houses.

Besides supermarkets, the
company owns bol.com, an e-
commerce platform like Ama-
zon.com Inc. that operates in
the Netherlands and Belgium.

Ahold plans to boost capital
expenditures to about €2.5 bil-
lion this year from €2.2 billion
in 2019, Ms. Knight said. A

spokesman said the company
plans to spend about 3% of an-
nual sales on capital expendi-
tures in 2021.

Ahold declined to provide a
breakdown for capital spend-
ing in the U.S.

The Dutch company is lag-
ging behind competitors such
as Walmart Inc. in terms of e-
commerce sales in the U.S. and
needs to catch up, said Clé-
ment Genelot, an analyst at
Bryan, Garnier & Co., an in-
vestment bank.

“It is not too late though,”
he said, pointing to recent in-
creases in online sales volume
at the company’s U.S. grocery
brands.

Ahold plans to have about
1,100 stores in the U.S. with
click-and-collect functionality
by the end of the year, up from
765 as of June 30. The com-
pany is also ramping up
spending on handheld shop-
ping devices and software to
help in-store customers check
out without going to a cashier.

In recent quarters, the com-
pany has focused less on refur-
bishing stores and more on

longer-term growth opportuni-
ties such as its omnichannel
business. Balancing the differ-
ent types of investments is
critical, Ms. Knight said: “If
you don’t do that, brick-and-
mortar wins every day in
terms of where the invest-
ments are going.”

The retailer also is redefin-
ing performance metrics and
adding new ones—for exam-
ple, working to do a better job
of measuring the number of
new customers and to track
how it can use its sales chan-
nels to attract advertising
from food manufacturers, Ms.
Knight said.

Ahold will no longer focus
as much on traditional metrics
such as transaction prices or
items per transaction, accord-
ing to a spokesman.

The company has been ac-
celerating its investments to
respond to changing consumer
choices, said James Grzinic, an
analyst at investment bank
Jefferies Group LLC. “There is
a big channel shift in the U.S.,
so it is absolutely rational to
invest,” he said.

Netherlands-based Ahold
Delhaize NV, owner of Food
Lion, Giant Food and Stop &
Shop, is allocating more funds
to its e-commerce operations
as the coronavirus pandemic
prompts more people to buy
groceries online.

The company also owns the
Peapod online grocery service
in the U.S. and offers click-
and-collect services, which al-
low consumers to pick up their
online purchases from a store.

Online sales accounted for
only about 3.6% of Ahold’s U.S.
revenue of €23.2 billion ($27.5
billion) in the first half. Still,
they are growing rapidly, up
from a 2.3% share of U.S. reve-
nue in the first six months of
2019.

“Covid was kind of a wake-
up call for us,” said Natalie
Knight, who has been the com-
pany’s chief financial officer
since April. Ahold decided to
accelerate the build-out of its
online channels and to inter-
link e-commerce with the
bricks-and-mortar business
because of the pandemic, Ms.

BY NINA TRENTMANN

Supermarket Owner Ahold
Speeds Up E-Commerce Shift

The Dutch company is lagging behind competitors such as Walmart in terms of e-commerce sales in the U.S. A Stop & Shop in Connecticut.
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Billboard Hot 100 singles
chart, thanks largely to its 93
million U.S. streams in the
week ended Aug. 13. That is
the most streams for a song in
its first week in history. Its
digital sales of 125,000 copies
also marks the biggest sales
week for a single so far this
year. “WAP” is the fourth No. 1
hit for Cardi B, who already
held the record for the most

chart-toppers by a female rap-
per. The song also features
Megan Thee Stallion, a 25-
year-old Houston rapper
known for her old-school
flows and internet savvy.

The song’s huge numbers
owe much to the shock value
of its lyrics and its offbeat
music video. The music video
so far has more than 100 mil-
lion views on YouTube; on

YouTube’s Top Songs charts,
“WAP” hit No. 1 in 15 markets,
including the U.K., Finland and
Kenya. About 200,000 TikTok
videos have been created us-
ing the controversial tune.

“WAP” is the fourth collab-
oration between female artists
to hit No. 1 this year, Billboard
notes; three of those collabor-
ative songs have been in the
hip-hop genre.

Cardi B and Megan Thee
Stallion have broken the re-
cord for the most streams by a
song in its debut week, in a
historic sign that women art-
ists are making their mark on
hip-hop like never before.

“WAP,” the raunchy song by
the irreverent 27-year-old rap-
per Cardi B, tops the latest

BY NEIL SHAH

Women Rappers Break Streaming Record

NPC plans to close as many as 300 Pizza Hut sites. The company’s
1,227 locations represent 20% of the system’s U.S. restaurant base.
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ConsumerRates andReturns to Investor

Get real-time U.S. stock quotes and track most-active stocks, new highs/lows and mutual funds. Plus, deeper money-flows data and email delivery of key stock-market data. Available free at WSJMarkets.com

U.S. consumer rates
A consumer rate against its
benchmark over the past year
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Selected rates
30-yearmortgage, Rate

Bankrate.comavg†: 3.18%
HomeLoansToday 2.50%
Centennial, CO 866-919-2064

ESLFederal CreditUnion 2.63%
Rochester, NY 716-336-1000

MeredithVillageSavingsBank 2.75%
Meredith, NH 800-922-6872

EastBostonSavingsBank 2.88%
Boston,MA 800-657-EBSB

FirstBank 3.00%
Scottsdale, AZ 866-964-3444

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 0.00-0.25 0.00-0.25 0.00 l 2.00 -1.00
Prime rate* 3.25 3.25 3.25 l 5.25 -1.00
Libor, 3-month 0.27 0.26 0.24 l 2.16 -1.05
Moneymarket, annual yield 0.24 0.25 0.24 l 0.78 -0.05
Five-year CD, annual yield 0.67 0.68 0.67 l 1.93 -0.78
30-yearmortgage, fixed† 3.18 3.07 3.03 l 4.22 -0.72
15-yearmortgage, fixed† 2.70 2.62 2.58 l 3.57 -0.40
Jumbomortgages, $510,400-plus† 3.23 3.10 3.06 l 4.71 -1.08
Five-year adjmortgage (ARM)† 3.28 3.23 3.06 l 4.78 -0.02
New-car loan, 48-month 4.27 4.27 4.17 l 4.66 1.40
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

BenchmarkYields
andRates
Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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International Stock Indexes
Latest YTD

Region/Country Index Close Net chg % chg % chg

World TheGlobalDow 3052.37 2.44 0.08 –6.1
DJGlobal Index 436.04 1.76 0.40 0.5
DJGlobal exU.S. 251.50 1.06 0.42 –4.6

Americas DJAmericas 787.88 3.06 0.39 3.5
Brazil SaoPauloBovespa 99595.41 –1758.04 –1.73 –13.9
Canada S&P/TSXComp 16656.12 141.51 0.86 –2.4
Mexico S&P/BMV IPC 39285.85 335.97 0.86 –9.8
Chile Santiago IPSA 2787.18 16.49 0.60 –16.4

EMEA StoxxEurope600 369.26 1.19 0.32 –11.2
Eurozone EuroStoxx 362.96 0.61 0.17 –10.1
Belgium Bel-20 3426.17 4.16 0.12 –13.4
Denmark OMXCopenhagen20 1324.53 14.29 1.09 16.6
France CAC40 4971.94 9.01 0.18 –16.8
Germany DAX 12920.66 19.32 0.15 –2.5
Israel TelAviv 1436.23 0.72 0.05 –14.7
Italy FTSEMIB 19950.32 –77.79 –0.39 –15.1
Netherlands AEX 562.94 2.10 0.37 –6.9
Russia RTS Index 1308.71 –15.09 –1.14 –15.5
SouthAfrica FTSE/JSEAll-Share 57435.08 357.59 0.63 0.6
Spain IBEX35 7090.10 –64.20 –0.90 –25.8
Sweden OMXStockholm 701.63 7.69 1.11 3.1
Switzerland SwissMarket 10228.06 64.46 0.63 –3.7
Turkey BIST 100 1086.20 2.37 0.22 –5.1
U.K. FTSE 100 6127.44 37.39 0.61 –18.8
U.K. FTSE250 17771.88 36.26 0.20 –18.8

Asia-Pacific
Australia S&P/ASX200 6076.40 –49.85 –0.81 –9.1
China Shanghai Composite 3438.80 78.70 2.34 12.7
HongKong HangSeng 25347.34 164.33 0.65 –10.1
India S&PBSESensex 38050.78 173.44 0.46 –7.8
Japan Nikkei StockAvg 23096.75 –192.61 –0.83 –2.4
Singapore Straits Times 2571.55 –9.77 –0.38 –20.2
SouthKorea Kospi 2407.49 … Closed 9.5
Taiwan TAIEX 12956.11 160.65 1.26 8.0
Thailand SET 1320.91 –6.14 –0.46 –16.4
Sources: FactSet; DowJonesMarketData

MajorU.S. Stock-Market Indexes
Latest 52-Week % chg

High Low Close Net chg % chg High Low %chg YTD 3-yr. ann.

DowJones

Industrial Average 27999.81 27816.40 27844.91 -86.11 -0.31 29551.42 18591.93 6.5 -2.4 8.6
TransportationAvg 11008.95 10921.54 10952.94 -6.60 -0.06 11304.97 6703.63 8.6 0.5 6.2
UtilityAverage 830.90 820.66 823.96 -0.91 -0.11 960.89 610.89 -1.5 -6.3 3.9
Total StockMarket 34583.75 34491.54 34548.01 139.34 0.40 34631.28 22462.76 15.3 4.6 11.3
Barron's 400 740.62 737.00 739.35 3.71 0.50 746.64 455.11 11.7 1.0 5.5

NasdaqStockMarket
NasdaqComposite 11144.53 11080.30 11129.73 110.42 1.00 11129.73 6860.67 39.1 24.0 21.4
Nasdaq 100 11306.47 11228.14 11288.57 124.12 1.11 11288.57 6994.29 46.2 29.3 24.9

S&P
500 Index 3387.59 3379.22 3381.99 9.14 0.27 3386.15 2237.40 15.7 4.7 11.6
MidCap400 1959.67 1947.74 1953.56 4.00 0.21 2106.12 1218.55 3.3 -5.3 4.8
SmallCap600 920.26 913.42 919.09 1.19 0.13 1041.03 595.67 -1.1 -10.0 3.9

Other Indexes
Russell 2000 1586.52 1575.84 1585.47 7.59 0.48 1705.22 991.16 5.1 -5.0 5.3
NYSEComposite 12954.92 12917.72 12936.11 33.61 0.26 14183.20 8777.38 2.0 -7.0 3.4
Value Line 484.71 482.08 483.53 -0.08 -0.02 562.05 305.71 -4.4 -12.4 -1.4
NYSEArcaBiotech 5685.33 5579.47 5645.63 90.05 1.62 6142.96 3855.67 22.7 11.4 14.1
NYSEArcaPharma 673.25 667.07 671.52 7.93 1.20 672.00 494.36 15.4 2.7 9.1
KBWBank 78.53 77.21 77.27 -1.67 -2.12 114.12 56.19 -16.6 -31.8 -6.1
PHLX§Gold/Silver 154.56 151.00 154.47 8.51 5.83 161.14 70.12 67.8 44.5 22.4
PHLX§Oil Service 39.62 38.93 39.14 -0.45 -1.14 80.99 21.47 -40.1 -50.0 -30.7
PHLX§Semiconductor 2237.81 2215.33 2227.61 26.80 1.22 2227.61 1286.84 47.8 20.4 27.7
CboeVolatility 22.82 21.34 21.35 -0.70 -3.17 82.69 11.54 26.5 54.9 11.1

NasdaqPHLX Sources: FactSet; DowJonesMarketData

LateTrading
Most-activeandbiggestmoversamongNYSE,NYSEArca,NYSEAmer.
andNasdaq issues from4p.m. to6:30p.m.ETas reportedbyelectronic
tradingservices, securitiesdealers and regional exchanges.Minimum
sharepriceof$2andminimumafter-hoursvolumeof50,000shares.

Most-active issues in late trading
Volume AfterHours

Company Symbol (000) Last Net chg % chg High Low

SPDRS&P500 SPY 5,533.0 337.84 -0.07 -0.02 338.14 337.62
BankofAmerica BAC 3,674.8 25.86 -0.04 -0.15 25.92 25.63
ColonyCapital CLNY 3,280.6 2.75 -0.03 -1.08 2.79 2.72
AmericanExpress AXP 3,134.9 97.90 0.35 0.36 99.77 97.51

EnergyTransfer ET 2,656.2 6.61 0.02 0.30 6.64 6.59
Utilities Sel Sector SPDR XLU 2,563.7 60.25 -0.05 -0.08 60.42 60.09
Yandex YNDX 2,412.1 61.00 0.39 0.64 61.00 60.61
Corteva CTVA 2,400.6 28.40 0.63 2.27 28.40 27.77

Percentage gainers…
RISEEducationCaymanADR REDU 249.0 6.70 0.90 15.52 6.83 5.80
RackspaceTechnology RXT 876.9 20.48 2.17 11.85 20.75 18.30
Dropbox DBX 623.9 20.79 0.87 4.37 20.85 19.85
FormFactor FORM 64.6 30.49 1.24 4.24 30.49 29.25
VertivHoldings VRT 119.8 16.40 0.65 4.13 17.00 15.75

...And losers
PoseidaTherapeutics PSTX 252.7 8.40 -4.60 -35.38 13.00 6.50
AgoraADR API 56.4 38.30 -4.50 -10.51 43.00 37.88
CinemarkHoldings CNK 297.4 12.08 -0.71 -5.55 12.87 12.01
Scientific Games SGMS 98.3 19.45 -1.14 -5.54 20.59 19.45
LSB Industries LXU 158.0 2.87 -0.16 -5.28 3.04 2.84

TradingDiary
Volume,Advancers, Decliners

NYSE NYSEAmer.

Total volume* 744,530,105 26,721,451
Adv. volume* 329,720,998 21,968,809
Decl. volume* 406,787,464 4,395,151
Issues traded 3,077 273
Advances 1,529 149
Declines 1,452 116
Unchanged 96 8
Newhighs 91 4
New lows 11 0
ClosingArms† 1.31 0.14
Block trades* 4,731 178

Nasdaq NYSEArca

Total volume*3,178,545,900 184,329,815
Adv. volume*1,910,197,293 121,693,298
Decl. volume*1,246,802,687 61,560,025
Issues traded 3,464 1,407
Advances 1,846 1,022
Declines 1,544 365
Unchanged 74 20
Newhighs 136 116
New lows 14 21
ClosingArms† 0.78 1.56
Block trades* 18,023 1,096

* PrimarymarketNYSE, NYSEAmerican NYSEArca only.
†(TRIN)A comparison of the number of advancing and declining
issueswith the volumeof shares rising and falling. An
Armsof less than 1 indicates buying demand; above 1
indicates selling pressure.

PercentageGainers... Percentage Losers

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

ComstockMining LODE 224,339 38009.3 1.45 83.54 2.12 0.23
SteinMart SMRT 110,465 2589.2 0.15 39.03 0.95 0.10
NIOADR NIO 77,704 -34.1 14.05 7.25 16.44 1.19
FordMotor F 64,463 -22.8 6.98 -0.85 9.65 3.96
SorrentoTherapeutics SRNE 59,827 12.5 12.10 -2.73 19.39 1.39

General Electric GE 58,578 -39.1 6.47 -2.85 13.26 5.48
Bank ofAmerica BAC 57,392 -20.1 25.90 -2.15 35.72 17.95
AmericanAirlinesGroup AAL 55,876 -42.2 12.62 -5.33 31.67 8.25
BarrickGold GOLD 53,509 202.2 30.13 11.63 30.69 12.65
Finl Select Sector SPDR XLF 53,382 -25.1 24.76 -1.67 31.38 17.49
* Volumes of 100,000 shares ormore are rounded to the nearest thousand

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

MicrobotMedical MBOT 27,036 14365 10.27 25.86 20.15 4.30
Principia Biopharma PRNB 30,668 6244 99.25 9.38 99.38 25.35
UnityBiotechnology UBX 23,345 4014 4.15 -66.61 15.44 4.05
LMPAutomotiveHoldings LMPX 3,368 2463 11.81 59.59 49.30 3.28
GoldmanSachsActive EM GEM 3,593 1740 33.62 0.81 35.55 23.10

AltisourceAssetMgmt AAMC 125 1378 19.90 30.73 32.24 8.41
iSh iBondsDec 2022Muni IBMK 753 1370 26.46 -0.11 28.55 24.49
Yintech InvtHoldingsADR YIN 409 1368 7.22 8.73 7.24 4.08
NewProvidenceAcqnCl A NPA 812 1255 10.04 -0.20 10.30 9.50
Imara IMRA 1,100 1243 23.76 15.28 62.71 13.40
* Common stocks priced at $2 a share ormorewith an average volumeover 65 trading days of at least
5,000 shares =Has traded fewer than 65 days

Nasdaq Composite Index
11129.73 s 110.42, or 1.00%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *†
P/E estimate *†
Dividend yield *†
All-time high:

35.99 23.60
31.55 21.08
0.81 1.06

11129.73, 08/17/20
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EQUITIES

CREDIT MARKETS

CorporateBorrowingRates andYields
Yield (%) 52-Week Total Return (%)

Bond total return index Close Last Week ago High Low 52-wk 3-yr

U.S. Treasury, Barclays 2478.150 0.500 0.440 1.910 0.400 7.19 5.31

U.S. Treasury Long, Barclays4876.690 1.310 1.140 2.370 0.980 14.03 11.51

Aggregate, Barclays 2279.350 1.150 1.040 2.460 1.020 6.88 5.27

Fixed-RateMBS, Barclays 2229.070 1.200 0.980 2.690 0.930 4.82 3.76

HighYield 100, ICEBofA 3146.686 4.652 4.420 10.740 4.285 2.432 3.704

MuniMaster, ICEBofA 590.719 0.909 0.838 3.441 0.838 4.368 4.244

EMBIGlobal, J.P.Morgan 902.163 4.663 4.543 7.480 4.523 4.869 4.306

Sources: J.P.Morgan; S&PDowJones Indices; BloombergBarclays; ICEDataServices

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

LMPAutomotiveHoldings LMPX 11.81 4.41 59.59 49.30 3.28 ...
RISEEducationCaymanADR REDU 5.80 1.83 46.10 8.97 3.00 -27.8
LSB Industries LXU 3.03 0.87 40.28 6.76 1.00 -32.5
CureVac CVAC 77.20 21.30 38.10 85.00 16.00 ...
AltisourceAssetMgmt AAMC 19.90 4.68 30.73 32.24 8.41 105.2

Pacific Ethanol PEIX 4.46 1.04 30.41 4.59 0.22 726.5
ClearOne CLRO 3.04 0.70 29.91 3.20 1.32 38.2
Overstock.com OSTK 118.13 24.77 26.53 118.88 2.47 540.2
MicrobotMedical MBOT 10.27 2.11 25.86 20.15 4.30 89.1
ChinaGreenAgriculture CGA 3.58 0.72 25.27 6.65 1.80 -15.3

Progenity PROG 9.54 1.83 23.74 15.92 7.63 ...
GrowGeneration GRWG 16.16 2.92 22.05 16.90 2.62 251.3
VivoPower International VVPR 2.68 0.48 21.82 3.04 0.59 95.6
TFFPharmaceuticals TFFP 14.06 2.51 21.73 14.10 3.44 ...
Aemetis AMTX 2.98 0.53 21.63 3.47 0.37 254.4

MostActiveStocks

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

UnityBiotechnology UBX 4.15 -8.28 -66.61 15.44 4.05 -32.2
InterpaceBiosciences IDXG 3.88 -1.90 -32.87 11.00 3.81 -48.3
ThermoGenesisHoldings THMO 3.66 -1.07 -22.62 14.18 1.63 21.2
NTNBuzztime NTN 2.51 -0.62 -19.81 7.76 0.94 -9.4
SilverSunTechnologies SSNT 3.06 -0.63 -17.07 13.42 1.62 33.0

Party CityHoldco PRTY 2.22 -0.38 -14.62 7.37 0.26 -53.6
BiofronteraADR BFRA 13.86 -2.23 -13.86 55.00 5.27 -4.3
BridgelineDigital BLIN 1.86 -0.29 -13.49 3.62 0.53 -22.5
HighwayHoldings HIHO 3.35 -0.52 -13.44 4.95 1.55 98.2
Natural Health Trends NHTC 5.92 -0.88 -12.94 8.50 2.52 -18.1

DirexionGoldMiner 2xBr DUST 16.62 -2.42 -12.71 445.00 15.14 -91.6
AspiraWomen'sHealth AWH 2.75 -0.40 -12.70 5.78 0.35 364.1
Direxion JrGoldBear 2X JDST 9.83 -1.35 -12.08 1062.50 8.93 -97.7
Applied Therapeutics APLT 25.71 -3.53 -12.07 57.39 9.01 157.1
MICT MICT 3.50 -0.45 -11.39 4.30 0.38 400.0

VolumeMovers Ranked by change from65-day average*

Track the Markets
Compare the performance of selected
global stock indexes, bond ETFs,
currencies and commodities at
wsj.com/graphics/track-the-markets

Commodities
Pricing trends on some rawmaterials, or commodities

Monday 52-Week YTD
Close Net chg %Chg High Low %Chg % chg

DJCommodity 625.19 9.39 1.52 647.86 433.70 5.04 -2.66
TR/CCCRB Index 150.87 1.66 1.12 187.39 106.29 -11.65 -18.79
Crude oil,$per barrel 42.89 0.88 2.09 63.27 -37.63 -23.70 -29.76
Natural gas,$/MMBtu 2.339 -0.017 -0.72 2.862 1.482 5.84 6.85
Gold,$per troy oz. 1985.00 48.00 2.48 2051.50 1452.10 32.30 30.64

CURRENCIES & COMMODITIES

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Mon YTDchg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0137 73.1071 22.1
Brazil real .1815 5.5109 37.1
Canada dollar .7567 1.3216 1.7
Chile peso .001238 807.70 9.3
Colombiapeso .000264 3793.00 15.6
EcuadorUSdollar 1 1 unch
Mexico peso .0451 22.1809 17.2
Uruguay peso .02353 42.5050 14.4
Asia-Pacific
Australian dollar .7214 1.3862 –2.7
China yuan .1442 6.9329 –0.4
HongKong dollar .1290 7.7505 –0.5
India rupee .01338 74.745 4.8
Indonesia rupiah .0000676 14795 6.6
Japan yen .009434 106.00 –2.4
Kazakhstan tenge .002386 419.04 9.7
Macau pataca .1252 7.9870 –0.4
Malaysia ringgit .2385 4.1920 2.5
NewZealand dollar .6558 1.5249 2.7
Pakistan rupee .00594 168.250 8.5
Philippines peso .0206 48.597 –4.2
Singapore dollar .7310 1.3679 1.6
SouthKoreawon .0008445 1184.15 2.5
Sri Lanka rupee .0054407 183.80 1.4
Taiwan dollar .03402 29.392 –1.7
Thailand baht .03210 31.150 4.7

US$vs,
Mon YTDchg

Country/currency inUS$ perUS$ (%)

Vietnam dong .00004315 23175 0.01
Europe
CzechRep. koruna .04544 22.009 –2.9
Denmark krone .1594 6.2734 –5.8
Euro area euro 1.1871 .8424 –5.5
Hungary forint .003400 294.11 –0.4
Iceland krona .007358 135.90 12.2
Norway krone .1130 8.8474 0.8
Poland zloty .2699 3.7057 –2.3
Russia ruble .01357 73.686 18.7
Sweden krona .1151 8.6897 –7.2
Switzerland franc 1.1028 .9068 –6.3
Turkey lira .1354 7.3837 24.1
Ukraine hryvnia .0366 27.3500 15.5
UK pound 1.3105 .7631 1.2
Middle East/Africa
Bahrain dinar 2.6522 .3771 ...
Egypt pound .0628 15.9313 –0.7
Israel shekel .2937 3.4053 –1.4
Kuwait dinar 3.2737 .3055 0.8
Oman sul rial 2.5974 .3850 unch
Qatar rial .2747 3.641 –0.1
SaudiArabia riyal .2666 3.7507 –0.02
SouthAfrica rand .0571 17.5073 25.1

Close Net Chg %Chg YTD%Chg

WSJDollar Index 88.32 –0.21–0.24 –1.39

Sources: Tullett Prebon, DowJonesMarketData

Dow Jones Industrial Average
27844.91 t86.11, or 0.31%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

28.18 18.78
25.47 16.65
2.28 2.33

29551.42, 02/12/20
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S&P 500 Index
3381.99 s9.14, or 0.27%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *
P/E estimate *
Dividend yield *
All-time high

35.39 21.92
26.15 17.50
1.81 1.97

3386.15, 02/19/20
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*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index
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Metal &PetroleumFutures
Contract Open

Open High hi lo Low Settle Chg interest
Copper-High (CMX)-25,000 lbs.; $ per lb.
Aug 2.8445 2.9100 2.8445 2.8980 0.0420 623
Dec 2.8890 2.9375 2.8680 2.9225 0.0405 91,973
Gold (CMX)-100 troy oz.; $ per troy oz.
Aug 1949.60 1981.00 1949.60 1985.00 48.00 623
Oct 1948.20 1992.00 1931.70 1989.90 47.60 69,653
Dec 1956.40 2000.80 1939.10 1998.70 48.90 399,274
Feb'21 1966.70 2008.80 1947.60 2006.80 48.10 31,767
April 1971.60 2012.70 1956.60 2012.00 46.10 18,034
June 1977.20 2017.10 1977.20 2017.30 45.70 7,964
Palladium(NYM) - 50 troy oz.; $ per troy oz.
Aug … … … 2230.40 90.00 ...
Sept 2144.40 2247.00 2144.40 2233.80 90.00 5,546
Dec 2184.00 2262.70 2182.70 2250.30 89.60 4,465
Platinum(NYM)-50 troy oz.; $ per troy oz.
Aug ... ... ... 963.30 8.90 15
Oct 963.00 975.30 953.70 967.60 8.50 51,660
Silver (CMX)-5,000 troy oz.; $ per troy oz.
Aug 26.735 27.445 26.570 27.643 1.578 19
Dec 26.755 27.880 26.100 27.834 1.576 95,252
CrudeOil, Light Sweet (NYM)-1,000bbls.; $ per bbl.
Sept 42.24 42.97 41.80 42.89 0.88 120,294
Oct 42.45 43.25 42.09 43.17 0.86 338,286
Nov 42.83 43.56 42.47 43.48 0.81 199,658
Dec 43.24 43.86 42.82 43.78 0.78 260,240
June'21 44.51 45.09 44.34 45.05 0.66 177,057
Dec 45.01 45.53 44.92 45.51 0.62 184,365
NYHarborULSD (NYM)-42,000gal.; $ per gal.
Sept 1.2447 1.2520 1.2266 1.2391 .0024 65,557
Oct 1.2608 1.2735 1.2508 1.2643 .0051 66,505
Gasoline-NYRBOB(NYM)-42,000gal.; $ per gal.
Sept 1.2525 1.2915 1.2474 1.2700 .0254 64,599
Oct 1.1920 1.2265 1.1893 1.2134 .0254 98,712
Natural Gas (NYM)-10,000MMBtu.; $ perMMBtu.
Sept 2.392 2.396 2.302 2.339 –.017 131,188
Oct 2.525 2.525 2.440 2.476 –.019 209,361
Nov 2.832 2.837 s 2.770 2.803 –.008 181,427
Dec 3.124 3.124 s 3.081 3.110 .006 93,972
Jan'21 3.219 3.221 s 3.182 3.211 .008 126,776
March 3.033 3.041 3.003 3.029 .003 79,892

Agriculture Futures
Corn (CBT)-5,000bu.; cents per bu.
Sept 327.00 331.00 326.50 331.00 6.50 273,810
Dec 340.75 345.00 340.00 344.75 6.75 768,580
Oats (CBT)-5,000bu.; cents per bu.
Sept 266.75 276.00 265.25 273.50 9.25 484
Dec 258.00 265.75 256.75 263.00 7.00 3,777
Soybeans (CBT)-5,000bu.; cents per bu.
Sept 899.50 915.00 899.00 912.50 15.50 49,209
Nov 901.25 917.50 901.25 915.25 16.50 372,455
SoybeanMeal (CBT)-100 tons; $ per ton.
Sept 291.90 299.20 291.90 298.30 6.50 51,498
Dec 298.80 305.80 298.70 305.10 6.60 174,040
SoybeanOil (CBT)-60,000 lbs.; cents per lb.
Sept 31.11 31.58 31.10 31.30 .24 38,587
Dec 31.15 31.72 31.14 31.53 .44 172,981
RoughRice (CBT)-2,000 cwt.; $ per cwt.
Sept 11.89 11.98 11.89 11.98 .08 4,484
Nov 11.98 12.12 11.96 12.12 .13 5,010
Wheat (CBT)-5,000bu.; cents per bu.
Sept 500.50 517.50 500.00 516.50 16.50 76,511
Dec 509.50 527.00 509.50 526.25 16.75 198,433
Wheat (KC)-5,000bu.; cents per bu.
Sept 425.25 439.00 425.25 437.25 12.00 60,942
Dec 436.75 450.00 436.25 448.50 12.75 133,212

FuturesContracts Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

Cattle-Feeder (CME)-50,000 lbs.; cents per lb.
Aug 144.200 144.200 142.550 142.725 –1.200 3,473
Oct 147.500 147.825 145.000 145.200 –2.225 14,464
Cattle-Live (CME)-40,000 lbs.; cents per lb.
Aug 107.700 108.225 106.850 106.900 –.700 8,529
Oct 110.400 111.150 109.600 109.875 –.350 124,505
Hogs-Lean (CME)-40,000 lbs.; cents per lb.
Oct 52.825 53.900 52.800 53.525 .500 101,400
Dec 54.350 55.100 54.350 54.950 .325 50,897
Lumber (CME)-110,000bd. ft., $ per 1,000bd. ft.
Sept 724.00 738.50 709.60 735.00 8.50 2,500
Nov 655.20 671.70 649.10 666.70 8.90 1,270
Milk (CME)-200,000 lbs., cents per lb.
Aug 19.90 19.92 19.76 19.85 –.04 5,763
Sept 17.10 17.21 16.26 16.40 –.48 4,341
Cocoa (ICE-US)-10metric tons; $ per ton.
Sept 2,432 2,446 2,397 2,421 –15 3,421
Dec 2,446 2,460 2,415 2,429 –25 99,685
Coffee (ICE-US)-37,500 lbs.; cents per lb.
Sept 114.60 115.65 112.70 115.55 .85 20,117
Dec 116.80 117.60 114.50 117.45 1.00 111,888
Sugar-World (ICE-US)-112,000 lbs.; cents per lb.
Oct 13.10 13.25 13.01 13.06 –.04 366,250
March'21 13.60 13.75 13.57 13.62 .02 238,779
Sugar-Domestic (ICE-US)-112,000 lbs.; cents per lb.
Nov 27.50 27.50 27.50 27.55 .10 2,355
Jan'21 27.10 27.10 s 27.00 27.00 … 2,005
Cotton (ICE-US)-50,000 lbs.; cents per lb.
Oct 62.88 62.88 62.86 62.62 .33 103
Dec 63.19 63.75 63.00 63.28 .43 113,539
Orange Juice (ICE-US)-15,000 lbs.; cents per lb.
Sept 119.70 119.85 116.10 116.80 –2.85 3,740
Nov 122.40 122.65 118.75 119.60 –2.85 4,447

InterestRate Futures
UltraTreasuryBonds (CBT) - $100,000; pts 32nds of 100%
Sept 217-260 219-140 217-170 218-210 21.0 1,071,622
Dec 222-070 222-250 221-030 222-010 23.0 85
TreasuryBonds (CBT)-$100,000; pts 32nds of 100%
Sept 177-270 178-240 177-220 178-110 16.0 1,123,214
Dec 176-040 177-030 176-020 176-220 16.0 36,744
TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
Sept 139-050 139-150 139-035 139-105 6.5 3,414,145
Dec 139-010 139-110 138-310 139-065 6.5 72,877
5Yr. TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
Sept 125-237 125-270 125-235 125-252 1.7 3,386,822
Dec 125-275 125-302 125-267 125-287 2.0 97,338
2Yr. TreasuryNotes (CBT)-$200,000; pts 32nds of 100%
Sept 110-129 110-132 110-124 110-126 –.1 2,112,673
Dec 110-139 110-142 110-134 110-136 –.2 16,592
30DayFederal Funds (CBT)-$5,000,000; 100 - daily avg.
Aug 99.9050 99.9050 99.9025 99.9025 .0000 186,242
Oct 99.9250 99.9250 99.9200 99.9200 .0000 249,951
10Yr. Del. Int. RateSwaps (CBT)-$100,000; pts 32nds of 100%
Sept 100-150 100-230 100-110 100-210 10.5 74,434
Eurodollar (CME)-$1,000,000; pts of 100%
Aug 99.7375 99.7400 99.7350 99.7322 –.0053 182,615
Sept 99.7600 99.7700 99.7550 99.7675 .0125 1,436,734
Dec 99.7100 99.7200 99.7050 99.7150 .0100 960,522
March'21 99.7900 99.7950 99.7850 99.7900 .0050 947,379

CurrencyFutures
JapaneseYen (CME)-¥12,500,000; $ per 100¥
Aug .9388 .9426 .9377 .9425 .0041 630
Sept .9384 .9442 .9379 .9434 .0047 140,013
CanadianDollar (CME)-CAD 100,000; $ per CAD
Aug .7572 .7580 s .7541 .7578 .0034 13,908
Sept .7545 .7581 .7540 .7578 .0034 119,294
BritishPound (CME)-£62,500; $ per £
Aug 1.3095 1.3121 1.3075 1.3096 .0004 509

Sept 1.3099 1.3123 1.3076 1.3103 .0010 179,623
Swiss Franc (CME)-CHF 125,000; $ per CHF
Sept 1.1009 1.1056 1.1002 1.1042 .0037 55,856
Dec 1.1038 1.1084 1.1031 1.1070 .0037 190
AustralianDollar (CME)-AUD 100,000; $ perAUD
Aug .7190 .7217 .7172 .7214 234
Sept .7174 .7228 .7172 .7209 .0035 120,909
MexicanPeso (CME)-MXN500,000; $ perMXN
Aug .04536 .04556 .04538 .04543 … 35
Sept .04532 .04550 .04485 .04495 –.00034 134,173
Euro (CME)-€125,000; $ per €
Aug 1.1842 1.1881 1.1830 1.1874 .0036 1,547
Sept 1.1850 1.1888 1.1836 1.1873 .0027 688,512

IndexFutures
Mini DJ Industrial Average (CBT)-$5 x index
Sept 27840 27928 27736 27775 –17 94,275
Dec 27722 27795 27612 27644 –18 538
S&P500 Index (CME)-$250 x index
Sept 3372.70 3380.40 3365.60 3379.80 18.40 27,908

Dec … … … 3369.30 18.40 2
Mini S&P500 (CME)-$50 x index
Sept 3366.00 3382.75 3364.75 3379.75 18.25 2,638,249
Dec 3354.25 3372.00 3354.25 3369.25 18.25 67,587
Mini S&PMidcap400 (CME)-$100 x index
Sept 1946.80 1958.50 1944.10 1952.70 5.10 56,421
Dec 1936.10 1946.00 1943.70 1951.10 5.10 8
MiniNasdaq 100 (CME)-$20 x index
Sept 11145.00 11300.50 s 11142.25 11286.75 153.00 223,970
Dec 11135.75 11284.25 s 11121.00 11270.25 152.75 2,236
Mini Russell 2000 (CME)-$50 x index
Sept 1575.20 1586.50 1572.00 1583.90 10.70 498,354
Dec 1576.50 1582.80 1570.10 1580.60 10.80 900
Mini Russell 1000 (CME)-$50 x index
Sept 1872.80 1877.80 1869.50 1876.10 8.30 8,139
U.S. Dollar Index (ICE-US)-$1,000 x index
Sept 93.04 93.12 92.75 92.85 –.24 33,096
Dec 93.07 93.14 92.80 92.87 –.24 1,392

Source: FactSet

Monday

Aluminum, LME, $ permetric ton *1730.0
Copper,Comex spot 2.8980
IronOre, 62%FeCFRChina-s 121.9
ShreddedScrap, USMidwest-s,m 235
Steel, HRCUSA, FOBMidwestMill-s 458

Fibers andTextiles
Burlap,10-oz,40-inchNYyd-n,w 0.6100
Cotton,1 1/16 std lw-mdMphs-u 0.5862
Cotlook 'A' Index-t *68.95
Hides,hvy native steers piece fob-u 28.000
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds
Barley,top-qualityMnpls-u n.a.
Bran,wheatmiddlings, KC-u 80
Corn,No. 2 yellow,Cent IL-bp,u 3.1850
Corn gluten feed,Midwest-u,w 97.9
Corn glutenmeal,Midwest-u,w 405.7
Cottonseedmeal-u,w 245
Hominy feed,Cent IL-u,w 95
Meat-bonemeal,50%proMnpls-u,w 180
Oats,No.2milling,Mnpls-u 2.9300
Rice, LongGrainMilled, No. 2AR-u,w n.a.
Sorghum,(Milo)No.2Gulf-u 9.2813
SoybeanMeal,Cent IL,rail,ton48%-u 297.30
Soybeans,No.1 yllw IL-bp,u 8.9900
Wheat,Spring14%-proMnpls-u 6.2250
Wheat,No.2 soft red,St.Louis-u 5.3900

Monday

Wheat -Hard - KC (USDA) $ per bu-u 4.5725
Wheat,No.1softwhite,Portld,OR-u 5.3500

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 182.41
select 1-3,600-900 lbs.-u 168.08
Broilers, National compwtd. avg.-u,w 0.6650
Butter,AAChicago 1.5400
Cheddar cheese,bbl,Chicago 146.00
Cheddar cheese,blk,Chicago 181.50
Milk,Nonfat dry,Chicago lb. 98.00
Coffee,Brazilian,Comp 1.0849
Coffee,Colombian, NY 1.6394
Eggs,largewhite,Chicago-u 0.6350
Flour,hardwinter KC 13.75
Hams,17-20 lbs,Mid-US fob-u n.a.
Hogs,Iowa-So.Minnesota-u 54.77
Pork bellies,12-14 lbMidUS-u 1.2874
Pork loins,13-19 lbMidUS-u 0.8543
Steers,Tex.-Okla. Choice-u n.a.
Steers,feeder,Okla. City-u,w 153.13

Fats andOils
Corn oil,crudewet/drymill wtd. avg.-u,w 45.0000
Grease,choicewhite,Chicago-h 0.2800
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u 0.3173
Tallow,bleach;Chicago-h 0.3100
Tallow,edible,Chicago-u 0.3800

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; E=Manfra,Tordella & Brooks; G=ICE; H=American Commodities Brokerage Co;
M=monthly; N=nominal; n.a.=not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA;W=weekly, Z=not quoted. *Data as of 8/14

Source: Dow JonesMarket Data

CashPrices Monday, August 17, 2020
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—
separate from the futures price on an exchange,which reflectswhat the commoditymight beworth in future
months.

Monday

Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 55.500
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 11.600

Metals

Gold, per troy oz
Engelhard industrial 1962.00
Handy&Harmanbase 1972.85
Handy&Harman fabricated 2189.86
LBMAGold PriceAM *1948.30
LBMAGold Price PM *1944.75
Krugerrand,wholesale-e 2069.81
Maple Leaf-e 2089.71
AmericanEagle-e 2089.71
Mexican peso-e 2407.58
Austria crown-e 1953.79
Austria phil-e 2089.71
Silver, troy oz.
Engelhard industrial 27.2500
Handy&Harmanbase 27.3700
Handy&Harman fabricated 34.2130
LBMAspot price *£20.3800
(U.S.$ equivalent) *26.7050
Coins,wholesale $1,000 face-a 22902
Othermetals
LBMAPlatinumPrice PM *952.0
Platinum,Engelhard industrial 953.0
Palladium,Engelhard industrial 2212.0

| wsj.com/market-data/commodities

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

MoneyRates August 17, 2020

Key annual interest rates paid to borrowor lendmoney inU.S. and internationalmarkets. Rates beloware a
guide to general levels but don’t always represent actual transactions.

Inflation
July index ChgFrom (%)

level June '20 July '19

U.S. consumer price index
All items 259.101 0.51 1.0
Core 267.703 0.53 1.6

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 3.25 3.25 5.25 3.25
Canada 2.45 2.45 3.95 2.45
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 0.00 0.00 0.00 0.00

Week —52-WEEK—
Latest ago High Low

Treasury bill auction
4weeks 0.085 0.080 2.060 0.000
13weeks 0.105 0.105 1.950 0.000
26weeks 0.120 0.120 1.870 0.080

Secondarymarket

FannieMae
30-yearmortgage yields

30days 1.838 1.779 3.388 1.751
60days 1.893 1.833 3.403 1.804

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
2.00 2.00 4.00 2.00

Commercial paper (AA financial)
90days 0.16 0.14 2.53 0.04

Libor
Onemonth 0.16138 0.16825 2.17000 0.14925
Threemonth 0.26775 0.25688 2.16413 0.24200
Sixmonth 0.31963 0.33313 2.08525 0.28913
One year 0.46038 0.45538 2.07413 0.44350

Euro Libor
Onemonth -0.551 -0.544 -0.360 -0.621
Threemonth -0.513 -0.475 -0.142 -0.539
Sixmonth -0.469 -0.462 -0.052 -0.491
One year -0.352 -0.350 0.008 -0.441

SecuredOvernight FinancingRate
0.09 0.09 5.25 0.01

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 0.130 42.300 6.007 0.002
MBS 0.132 73.850 6.699 0.011

Notes ondata:
U.S. prime rate is the base rate on corporate
loans posted by at least 70%of the 10 largest
U.S. banks, and is effectiveMarch 16, 2020.
Other prime rates aren’t directly comparable;
lending practices varywidely by location;
Discount rate is effectiveMarch 16, 2020.
SecuredOvernight FinancingRate is as of
August 14, 2020. DTCCGCFRepo Index is
Depository Trust&Clearing Corp.'sweighted
average for overnight trades in applicable
CUSIPs. Value traded is in billions ofU.S. dollars.
Federal-funds rates are Tullett Prebon rates as
of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor
Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

Switzerland 0.00 0.00 0.50 0.00
Britain 0.10 0.10 0.75 0.10
Australia 0.25 0.25 1.00 0.25

Overnight repurchase
U.S. 0.10 0.11 3.40 -0.07

U.S. government rates

Discount
0.25 0.25 2.75 0.25

Federal funds
Effective rate 0.1000 0.0900 2.3600 0.0600
High 0.1100 0.1100 3.0000 0.1000
Low 0.0500 0.0500 2.0500 0.0100
Bid 0.0500 0.0700 2.1200 0.0100
Offer 0.0900 0.1000 2.5000 0.0500

Week —52-WEEK—
Latest ago High Low

Global GovernmentBonds:MappingYields
Yields and spreads over or underU.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicatewhether the yield rose(s) or fell (t) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity, in years Latest(l)-2 -1 0 1 2 3 4 Previous Month ago Year ago Latest Prev Year ago

0.125 U.S. 2 0.153 s l 0.149 0.145 1.489
0.625 10 0.679t l 0.709 0.634 1.560

5.750 Australia 2 0.275 t l 0.276 0.267 0.741 12.2 12.7 -74.8
2.500 10 0.911 t l 0.946 0.880 0.894 23.1 23.6 -66.5

0.000 France 2 -0.598 t l -0.589 -0.601 -0.810 -75.1 -73.8 -229.9
0.000 10 -0.159 t l -0.122 -0.142 -0.405 -83.8 -83.2 -196.4

0.000 Germany 2 -0.657 t l -0.647 -0.665 -0.913 -81.0 -79.6 -240.2
0.000 10 -0.450 t l -0.419 -0.445 -0.684 -113.0 -112.9 -224.4

1.000 Italy 2 -0.144 t l -0.098 -0.082 0.056 -29.7 -24.7 -143.2
0.950 10 0.942 t l 0.990 1.179 1.402 26.3 28.0 -15.8

0.100 Japan 2 -0.116 s l -0.117 -0.141 -0.275 -26.9 -26.6 -176.3
0.100 10 0.044 t l 0.050 0.017 -0.237 -63.5 -66.0 -179.6

0.400 Spain 2 -0.449 t l -0.439 -0.382 -0.562 -60.3 -58.8 -205.1
1.250 10 0.327 t l 0.369 0.403 0.094 -35.2 -34.0 -146.6

0.500 U.K. 2 -0.037 t l -0.010 -0.075 0.507 -19.0 -15.9 -98.1
4.750 10 0.219 t l 0.245 0.168 0.468 -46.0 -46.5 -109.2

Source: Tullett Prebon

CorporateDebt
Pricemoves by a company's debt in the creditmarkets sometimesmirror and sometimes anticipate,moves in
that same company’s share price.
Investment-grade spreads that tightened themost…

Spread*, in basis points Stock Performance
Issuer Symbol Coupon (%) Maturity Current One-day change Lastweek Close ($) % chg

NXP NXPI 4.625 June 1, ’23 76 –11 n.a. 124.80 1.43
Credit Suisse … 1.000 May5, ’23 30 –8 31 … …
JPMorganChase JPM 3.250 Sept. 23, ’22 28 –8 31 99.71 –2.64
AbbVie ABBV 2.300 Nov. 21, ’22 42 –7 44 96.35 1.35

BNPParibas … 4.375 Sept. 28, ’25 157 –6 n.a. ... ...
General Electric Capital … 3.150 Sept. 7, ’22 70 –6 65 … …
Metropolitan LifeGlobal Funding … 3.000 Jan. 10, ’23 34 –6 32 … …
BPCE BPCEGP 5.150 July 21, ’24 157 –5 n.a. ... ...

…Andspreads thatwidened themost
JPMorganChase JPM 6.400 May15, ’38 108 19 97 99.71 –2.64
DeltaAir Lines DAL 7.000 May1, ’25 455 16 442 28.02 –3.21
SumitomoMitsui Financial SUMIBK 1.474 July 8, ’25 67 8 61 ... ...
UnitedHealth UNH 3.750 July 15, ’25 43 8 39 320.51 –0.99

VerizonCommunications VZ 4.125 March 16, ’27 56 8 43 58.78 –0.02
Royal Bank of Canada RY 1.150 June 10, ’25 45 7 46 73.60 0.08
Barclays … 4.950 Jan. 10, ’47 155 6 154 ... ...
CiscoSystems CSCO 5.500 Jan. 15, ’40 87 6 76 42.09 –0.96

High-yield issueswith thebiggest price increases…
BondPrice as%of face value Stock Performance

Issuer Symbol Coupon (%) Maturity Current One-day change Lastweek Close ($) % chg

LBrands LB 9.375 July 1, ’25 113.063 0.81 113.750 28.80 8.52
FordMotor F 4.750 Jan. 15, ’43 92.560 0.81 94.875 6.98 –0.85
Genworth Financial GNW 7.625 Sept. 24, ’21 101.500 0.78 101.500 2.48 –3.50
Sprint Communications … 6.000 Nov. 15, ’22 108.375 0.75 108.625 ... ...

Owens–BrockwayGlass Container … 5.875 Aug. 15, ’23 105.750 0.70 106.000 … …
Ball BLL 5.250 July 1, ’25 112.500 0.50 113.550 76.21 0.94
CSCHoldings CSCHLD 5.250 June 1, ’24 108.000 0.50 109.250 ... ...
MGMResorts International MGM 7.750 March 15, ’22 106.000 0.50 106.959 21.38 –1.97

…Andwith thebiggest price decreases
Royal CaribbeanCruises RCL 5.250 Nov. 15, ’22 89.500 –1.63 86.500 60.29 –0.35
Occidental Petroleum OXY 6.200 March 15, ’40 96.750 –1.54 98.000 13.91 –4.99
CenturyLink CTL 7.600 Sept. 15, ’39 113.000 –1.25 116.250 10.80 –2.44
UnitedAirlinesHoldings UAL 5.000 Feb. 1, ’24 87.625 –0.90 85.480 34.40 –4.92

AmericanAirlines AAL 11.750 July 15, ’25 94.625 –0.88 96.750 12.62 –5.33
CenovusEnergy CVECN 6.750 Nov. 15, ’39 102.470 –0.48 103.073 ... ...
Bombardier BBDBCN 8.750 Dec. 1, ’21 92.000 –0.48 96.000 ... ...

*Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-runTreasury; 100basis points=one percentage pt.; change in spread shown is for Z-spread.
Note: Data are for themost active issue of bondswithmaturities of two years ormore

Sources:MarketAxess CorporateBondTicker; DowJonesMarketData

BroadMarketBloombergBarclays

2279.35 6.9 U.S. Aggregate 1.150 1.020 2.460

U.S. Corporate IndexesBloombergBarclays

3372.75 7.2 U.S. Corporate 1.950 1.820 4.580

3058.96 5.6 Intermediate 1.330 1.230 4.400

5000.88 9.8 Long term 2.960 2.730 4.930

693.45 7.6 Double-A-rated 1.450 1.300 3.360

888.19 6.1 Triple-B-rated 2.340 2.210 5.350

HighYieldBonds ICEBofA

465.70 -0.3 HighYield Constrained 5.679 5.151 11.400

398.70 -8.9 Triple-C-rated 12.635 10.735 19.071

3146.69 -1.5 HighYield 100 4.652 4.285 10.740

421.35 -0.03 Global HighYield Constrained 5.630 4.893 11.310

321.01 -2.3 EuropeHighYield Constrained 4.011 2.464 8.183

U.SAgencyBloombergBarclays

1861.48 5.1 U.SAgency 0.520 0.480 2.040

1621.99 3.8 10-20 years 0.390 0.350 1.950

4270.11 11.9 20-plus years 1.460 1.170 2.480

2886.49 5.6 Yankee 1.500 1.430 3.500

Bonds | wsj.com/market-data/bonds/benchmarks

TrackingBondBenchmarks
Return on investment and spreads over Treasurys and/or yields paid to investors comparedwith 52-week
highs and lows for different types of bonds
Total
return YTD total Yield (%)
close return (%) Index Latest Low High

*Constrained indexes limit individual issuer concentrations to 2%; theHighYield 100 are the 100 largest bonds † In local currency §Euro-zone bonds

** EMBIGlobal Index Sources: ICEDataServices; BloombergBarclays; J.P.Morgan

Total
return YTD total Yield (%)
close return (%) Index Latest Low High

Mortgage-BackedBloombergBarclays

2229.07 3.8 Mortgage-Backed 1.200 0.930 2.690

2174.78 3.5 GinnieMae (GNMA) 0.580 0.290 2.660

1316.77 3.9 Fanniemae (FNMA) 1.420 1.110 2.690

2020.82 3.8 FreddieMac (FHLMC) 1.410 1.080 2.710

590.72 4.4 MuniMaster 0.909 0.838 3.441

418.36 4.9 7-12 year 0.854 0.771 3.447

476.40 5.2 12-22 year 1.308 1.224 3.690

459.69 4.3 22-plus year 2.066 1.765 4.123

Global Government J.P.Morgan†

613.20 5.2 Global Government 0.560 0.390 1.060

865.51 7.7 Canada 0.760 0.590 1.740

412.06 3.0 EMU§ 0.256 0.109 0.794

782.08 3.1 France 0.030 -0.160 0.430

546.84 2.1 Germany -0.340 -0.740 -0.050

294.41 -1.2 Japan 0.310 -0.070 0.320

609.48 2.3 Netherlands -0.240 -0.540 0.080

1087.13 8.2 U.K. 0.590 0.390 1.180

902.16 2.3 EmergingMarkets ** 4.663 4.523 7.480

Key InterestRates
Data are annualized on a 360-day basis. Treasury yields are per annum,
on actively traded noninflation and inflation-indexed issues that are
adjusted to constantmaturities. Data are fromweekly Federal Reserve
releaseH.15.

WeekEnded 52-Week
Aug 14 Aug 7 High Low

Federal funds (effective)
0.10 0.10 2.19 0.04

Commercial paper
Nonfinancial
1-month 0.10 0.10 2.08 0.10
2-month 0.11 0.10 2.05 0.10
3-month 0.12 0.12 2.03 0.12

Financial
1-month 0.11 0.11 2.15 0.08
2-month n.a. 0.12 2.27 0.11
3-month 0.16 0.15 2.44 0.15

Discountwindowprimary credit
0.25 0.25 2.75 0.25

Treasury yields at constant
maturities
1-month 0.08 0.08 2.09 0.01
3-month 0.11 0.10 1.99 0.01

WeekEnded 52-Week
Aug 14 Aug 7 High Low

6-month 0.12 0.11 1.92 0.06
1-year 0.14 0.13 1.86 0.13
2-year 0.15 0.11 1.73 0.11
3-year 0.18 0.13 1.68 0.13
5-year 0.28 0.21 1.73 0.21
7-year 0.48 0.39 1.84 0.39
10-year 0.67 0.55 1.91 0.55
20-year 1.14 0.99 2.20 0.99

Treasury yields (secondarymarket)
1-month 0.08 0.08 2.05 0.00
3-month 0.11 0.10 1.95 -0.01
6-month 0.12 0.11 1.87 0.06

TIPS
5-year -1.24 -1.28 0.41 -1.28
7-year -1.13 -1.18 0.35 -1.18
10-year -0.98 -1.05 0.35 -1.05
20-year -0.60 -0.70 0.47 -0.70
Long-termavg -0.40 -0.50 0.62 -0.50

Notes on data:
Federal-funds rate is an average for the seven days endedWednesday,weighted according to rates
on broker trades;Commercial paper rates are discounted offer rates interpolated fromsales by
discounted averages of dealer bid rates on nationally traded certificates of deposit;Discountwindow
primary credit rate is charged for discountsmade and advances extended under the Federal
Reserve's primary credit discountwindowprogram; rate is average for seven days endedWednesday;
Inflation-indexed long-termTIPS average is indexed and is based on the unweighted average bid
yields for all TIPSwith remaining terms tomaturity of 10 years ormore;

Sources: Federal Reserve; for additional information on these rate data and their derivation,
please see,www.federalreserve.gov/releases/h15/data.htm

DividendChanges
Dividend announcements fromAugust 17.

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Increased
MartinMarietta MLM 1.1 .57 /.55 Q Sep30 /Sep01
Nordson NDSN 0.8 .39 /.38 Q Sep08 /Aug25

Initial
WarnerMusicGroup WMG ... .12 Sep01 /Aug25

Stocks
Shineco TYHT 1:9 /Aug17

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Foreign
Algonquin Power AQN 4.5 .1551 Q Oct15 /Sep30
BancoSantander Pfd. 6 SANpB 4.4 .26389 Q Sep08 /Aug24
Intl General Insurance IGIC ... .09 Sep07 /Aug24
NetEaseADR NTES 1.5 1.485 Q Sep18 /Aug27

KEY:A: annual;M:monthly; Q: quarterly; r: revised; SA: semiannual;
S2:1: stock split and ratio; SO: spin-off.

COMMODITIES wsj.com/market-data/commodities
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Net YTD
Fund NAV Chg %Ret

American Century Inv
Ultra 67.85 +0.79 30.1
American Funds Cl A
AmcpA p 35.86 +0.14 8.7
AMutlA p 42.39 +0.09 -1.5
BalA p 29.21 +0.06 3.8
BondA p 14.12 ... 9.3
CapIBA p 59.81 +0.17 -3.8
CapWGrA 52.61 +0.24 1.6
EupacA p 58.01 +0.34 4.2
FdInvA p 61.90 +0.29 1.9
GwthA p 60.03 +0.64 17.4
HI TrA p 9.63 ... -0.8
ICAA p 40.43 +0.11 3.4
IncoA p 22.37 +0.05 -2.1
IntBdA p 14.20 ... 6.5
N PerA p 53.31 +0.66 12.8
NEcoA p 51.45 +0.38 12.5
NwWrldA 74.06 +0.42 5.0
SmCpA p 65.53 +0.62 11.4
TxExA p 13.57 ... 3.3
WshA p 46.49 +0.05 -2.4

Net YTD
Fund NAV Chg %Ret

Baird Funds
AggBdInst 11.89 +0.01 7.5
CorBdInst 12.21 +0.01 7.2
BlackRock Funds
HiYBlk 7.48 ... -0.3
HiYldBd Inst 7.48 ... -0.3
BlackRock Funds A
GlblAlloc p 20.14 +0.11 7.4
BlackRock Funds Inst
MultiAstIncome 10.68 ... 0.1
StratIncOpptyIns 10.07 ... 2.7
Bridge Builder Trust
CoreBond 10.99 ... 7.3
CorePlusBond 10.68 ... 7.0
Intl Eq 11.88 +0.08 -0.9
LargeCapGrowth 18.76 +0.16 18.5
LargeCapValue 12.76 -0.04 -5.9
ClearBridge
LargeCapGrowthI 64.61 +0.31 NA
Columbia Class I
DivIncom I 23.75 +0.05 -1.7
Dimensional Fds

Net YTD
Fund NAV Chg %Ret

5GlbFxdInc 10.87 +0.01 1.3
EmgMktVa 25.39 +0.16-11.0
EmMktCorEq 20.64 +0.15 -4.3
IntlCoreEq 12.74 +0.08 -6.8
IntSmCo 17.46 +0.11 -7.4
IntSmVa 16.56 +0.10-14.2
LgCo 25.98 +0.07 5.9
TAUSCoreEq2 20.02 +0.02 0.2
US CoreEq1 26.06 +0.05 1.5
US CoreEq2 23.51 +0.03 0.2
US Small 32.05 -0.02 -7.9
US SmCpVal 28.50 -0.13-16.8
USLgVa 32.71 -0.13-14.3
Dodge & Cox
Balanced 94.69 -0.55 -4.5
Income 14.79 ... 7.1
Intl Stk 37.51 +0.09-14.0
Stock 171.04 -1.31 -9.5
DoubleLine Funds
CoreFxdIncmI NA ... NA
TotRetBdI NA ... NA
Edgewood Growth Instituti

Mutual Funds Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Top 250 mutual-funds listings for Nasdaq-published share classes by net assets.

e-Ex-distribution. f-Previous day’s quotation. g-Footnotes x and s apply. j-Footnotes e
and s apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply,
12b-1. r-Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r
apply. v-Footnotes x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not
available due to incomplete price, performance or cost data. NE-Not released by Lipper;
data under review. NN-Fund not tracked. NS-Fund didn’t exist at start of period.

Data provided by

EdgewoodGrInst 47.73 +0.55 23.9
Fidelity
500IdxInstPrem117.48 +0.32 5.9
Contrafund K6 17.28 +0.14 19.5
ExtMktIdxInstPre 67.01 +0.74 5.0
IntlIdxInstPrem 40.99 +0.19 -4.6
MidCpInxInstPrem 23.29 +0.07 -0.9
SAIUSLgCpIndxFd 18.30 +0.05 5.8
SeriesOverseas 11.28 +0.07 4.6
SmCpIdxInstPrem 20.13 +0.10 -4.1
TMktIdxInstPrem 95.53 +0.39 5.8
USBdIdxInstPrem 12.59 ... 7.2
Fidelity Advisor I
NwInsghtI 36.71 +0.33 12.3
Fidelity Freedom
FF2020 16.36 +0.06 4.0
FF2025 14.51 +0.05 3.9
FF2030 17.94 +0.07 3.6
Freedom2020 K 16.34 +0.05 4.0
Freedom2025 K 14.49 +0.05 3.9
Freedom2030 K 17.93 +0.07 3.7
Freedom2035 K 15.06 +0.07 3.0
Freedom2040 K 10.54 +0.05 2.7
Fidelity Invest
Balanc 26.70 +0.06 9.5
BluCh 144.43 +2.08 34.1
Contra 16.43 +0.14 20.6
ContraK 16.45 +0.13 20.6
CpInc r 9.99 +0.01 0.2
GroCo 30.08 +0.52 40.8
GrowCoK 30.15 +0.53 41.0
InvGrBd 12.27 +0.01 7.9
LowP r 47.06 +0.07 -6.0
Magin 12.05 +0.11 18.1

OTC 16.23 +0.17 26.9
Puritn 25.13 +0.16 11.2
SrsEmrgMkt 21.18 +0.18 2.7
SrsGlobal 12.77 +0.08 -3.0
SrsGroCoRetail 25.26 +0.44 42.3
SrsIntlGrw 18.61 +0.15 6.2
SrsIntlVal 8.98 +0.03 -9.3
TotalBond 11.51 ... 7.2
Fidelity SAI
TotalBd 11.00 +0.01 6.6
Fidelity Selects
Softwr r 24.13 +0.21 25.5
First Eagle Funds
GlbA 57.67 +0.36 -0.5
FPA Funds
FPACres 31.56 -0.06 -3.8
Franklin A1
CA TF A1 p 7.81 -0.01 4.0
IncomeA1 p 2.12 ... -6.3
FrankTemp/Frank Adv
IncomeAdv 2.10 -0.01 -6.3
FrankTemp/Franklin A
Growth A p 128.76 +0.93 14.7
RisDv A p 72.58 +0.24 4.8
FrankTemp/Franklin C
Income C t 2.15 -0.01 -6.6
FrankTemp/Temp Adv
GlBondAdv p 9.83 -0.02 -5.3
Guggenheim Funds Tru
TotRtnBdFdClInst 29.71 +0.03 11.3
Harbor Funds
CapApInst 100.67 +1.85 32.9
Harding Loevner
IntlEq 24.70 +0.18 3.8

Invesco Funds Y
DevMktY 45.10 +0.24 -1.1
JPMorgan I Class
CoreBond 12.45 +0.01 6.9
EqInc 17.90 ... -6.8
JPMorgan R Class
CoreBond 12.47 +0.01 6.9
CorePlusBd 8.81 ... 6.0
Lord Abbett A
ShtDurIncmA p 4.17 ... 1.0
Lord Abbett F
ShtDurIncm 4.17 ... 1.0
Lord Abbett I
ShtDurInc p 4.17 ... 1.1
Metropolitan West
TotRetBd 11.64 +0.01 7.6
TotRetBdI 11.64 +0.01 7.8
TRBdPlan 10.94 ... 7.7
MFS Funds Class I
ValueI 41.20 -0.06 -6.8
MFS Funds Instl
IntlEq 27.57 +0.14 -1.0
Nuveen Cl I
HYMunBd 17.03 -0.01 NA
Oakmark Funds Invest
OakmrkInt 20.74 -0.01-16.9
Old Westbury Fds
LrgCpStr 15.39 +0.10 2.1
Parnassus Fds
ParnEqFd 50.34 +0.23 7.5
PGIM Funds Cl Z
TotalReturnBond 14.90 +0.01 NA
PIMCO Fds Instl
AllAsset NA ... NA
InvGrdCrBd 11.13 ... NA

TotRt 10.93 ... 7.5
PIMCO Funds A
IncomeFd 11.66 -0.01 NA
PIMCO Funds I2
Income 11.66 -0.01 NA
PIMCO Funds Instl
IncomeFd 11.66 -0.01 NA
Price Funds
BlChip 151.82 +1.31 22.1
DivGro 54.29 +0.05 2.5
EqInc 27.68 -0.19-12.5
EqIndex 89.98 +0.24 5.8
Growth 87.90 +0.64 19.8
HelSci 91.66 +1.29 12.6
LgCapGow I 53.54 +0.36 21.5
MidCap 101.20 +0.61 6.2
NHoriz 77.54 +1.02 30.6
R2020 22.95 +0.06 3.9
R2025 18.51 +0.06 4.1
R2030 26.95 +0.09 4.1
R2035 19.80 +0.07 4.0
R2040 28.15 +0.11 4.0
PRIMECAP Odyssey Fds
AggGrowth r NA ... NA
Growth r NA ... NA
Schwab Funds
1000 Inv r 75.71 +0.30 6.4
S&P Sel 52.33 +0.15 6.0
TSM Sel r 59.17 +0.24 NA
TIAA/CREF Funds
EqIdxInst 24.69 +0.10 5.8
VANGUARD ADMIRAL
500Adml 312.72 +0.85 5.9
BalAdml 41.47 +0.12 7.1

CAITAdml 12.36 ... 3.7
CapOpAdml r165.14 +1.30 4.7
EMAdmr 36.58 +0.33 -0.4
EqIncAdml 72.26 -0.13 -7.6
ExplrAdml 103.85 +0.77 6.8
ExtndAdml 99.92 +1.11 5.1
GNMAAdml 10.78 +0.01 3.5
GrwthAdml 115.93 +1.10 24.1
HlthCareAdml r 93.68 +0.68 9.8
HYCorAdml r 5.82 ... 0.8
InfProAd 28.02 +0.06 8.3
IntlGrAdml 132.01 +2.63 28.4
ITBondAdml 12.67 +0.01 8.9
ITIGradeAdml 10.64 ... 8.4
LTGradeAdml 12.09 -0.02 13.5
MidCpAdml 221.30 +0.94 1.2
MuHYAdml 11.83 ... 2.9
MuIntAdml 14.80 ... 3.9
MuLTAdml 12.20 -0.01 4.4
MuLtdAdml 11.24 -0.01 2.6
MuShtAdml 15.96 ... 1.6
PrmcpAdml r146.30 +0.77 1.5
RealEstatAdml116.01 +1.03-10.3
SmCapAdml 76.31 +0.35 -3.3
SmGthAdml 76.37 +0.84 9.5
STBondAdml 10.89 ... 4.3
STIGradeAdml 10.99 ... 4.0
TotBdAdml 11.66 ... 7.1
TotIntBdIdxAdm 23.18 +0.04 3.0
TotIntlAdmIdx r 28.71 +0.19 -3.1
TotStAdml 83.56 +0.36 5.8
TxMCapAdml175.79 +0.67 6.9
TxMIn r 13.47 +0.08 -3.8
USGroAdml 149.90 +2.19 34.5
ValAdml 41.70 -0.13 -9.3

WdsrllAdml 63.16 +0.02 -1.4
WellsIAdml 67.45 -0.05 3.5
WelltnAdml 75.93 +0.13 2.8
WndsrAdml 64.60 -0.29 -9.7
VANGUARD FDS
DivdGro 30.81 +0.04 1.7
INSTTRF2020 25.14 +0.07 4.3
INSTTRF2025 25.75 +0.09 4.1
INSTTRF2030 26.08 +0.10 3.8
INSTTRF2035 26.39 +0.11 3.5
INSTTRF2040 26.68 +0.11 3.1
INSTTRF2045 26.91 +0.12 2.8
INSTTRF2050 26.96 +0.12 2.8
INSTTRF2055 27.07 +0.13 2.8
IntlVal 34.35 +0.17 -8.5
LifeCon 21.87 +0.06 4.9
LifeGro 37.07 +0.16 3.4
LifeMod 29.83 +0.10 4.2
PrmcpCor 27.10 +0.06 -2.9
STAR 29.43 +0.13 8.3
TgtRe2015 15.86 +0.03 4.5
TgtRe2020 33.90 +0.09 4.2
TgtRe2025 20.65 +0.07 4.1
TgtRe2030 37.84 +0.14 3.8
TgtRe2035 23.30 +0.09 3.5
TgtRe2040 40.36 +0.18 3.1
TgtRe2045 25.42 +0.12 2.9
TgtRe2050 40.92 +0.19 2.9
TgtRet2055 44.42 +0.21 2.8
TgtRetInc 14.61 +0.03 4.8
TotIntBdIxInv 11.59 +0.02 3.0
USGro 57.84 +0.85 34.4
WellsI 27.84 -0.02 3.4
Welltn 43.97 +0.08 2.7

WndsrII 35.60 +0.01 -1.5
VANGUARD INDEX FDS
IdxIntl 17.16 +0.11 -3.2
SmValAdml 50.33 -0.08-13.8
TotBd2 11.58 ... 6.7
TotIntlInstIdx r114.82 +0.77 -3.1
TotItlInstPlId r114.84 +0.77 -3.1
TotSt 83.53 +0.36 5.8
VANGUARD INSTL FDS
BalInst 41.47 +0.11 7.0
DevMktsIndInst 13.49 +0.08 -3.8
DevMktsInxInst 21.09 +0.13 -3.8
ExtndInst 99.91 +1.10 5.1
GrwthInst 115.93 +1.09 24.1
InPrSeIn 11.42 +0.03 8.4
InstIdx 302.25 +0.83 5.9
InstPlus 302.27 +0.83 6.0
InstTStPlus 71.49 +0.31 5.8
MidCpInst 48.89 +0.21 1.2
MidCpIstPl 241.11 +1.03 1.2
SmCapInst 76.31 +0.35 -3.3
STIGradeInst 10.99 ... 4.1
STIPSIxins 25.49 +0.02 3.2
TotBdInst 11.66 ... 7.1
TotBdInst2 11.58 ... 6.8
TotBdInstPl 11.66 ... 7.1
TotIntBdIdxInst 34.79 +0.07 3.1
TotStInst 83.58 +0.36 5.9
ValueInst 41.70 -0.13 -9.3
WCM Focus Funds
WCMFocIntlGrwIns 21.55 +0.26 14.0
Western Asset
CoreBondI NA ... NA
CorePlusBdI 12.51 ... NA
CorePlusBdIS 12.50 -0.01 NA

52-Wk %
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ChinaYuchai CYD 17.00 -0.4
Chipotle CMG 1219.96 2.5
Compugen CGEN 18.16 4.7
ComstockMining LODE 2.12 83.5
ConagraBrands CAG 38.24 0.7
Corts Aon KTN KTN 33.20 0.4
CureVac CVAC 85.00 38.1
DigitalRealtyPfdL DLRpL 27.54 0.5
dMY Tech II DMYD.U 10.17 ...
DollarGeneral DG 202.28 1.1
DragoneerGrowth DGNR.U 10.99 0.7
EquinoxGold EQX 13.33 8.9
EquityCommonPfdD EQCpD 30.49 -0.7
eXpWorld EXPI 36.37 -2.2

52-Wk %
Stock Sym Hi/Lo Chg

BJ'sWholesale BJ 43.14 3.1
BMC Stock BMCH 34.47 -0.3
BRP Group BRP 22.34 -2.3
BankofAmPfdLL BACpN 27.08 -0.1
BankofAmPfdKK BACpM 27.43 0.2
BestBuy BBY 111.39 1.2
BigLots BIG 53.50 0.4
CambiumNtwks CMBM 15.86 21.0
CanNtlRlwy CNI 104.37 1.5
CanPacRlwy CP 300.80 1.6
Catalent CTLT 91.95 4.6
CelsiusHldg CELH 23.54 7.0
CemtrexPfd CETXP 2.79 19.5
Cerence CRNC 57.30 7.1
ChickenSoupA CSSE 11.99 5.1

52-Wk %
Stock Sym Hi/Lo Chg

Highs
Azek AZEK 39.87 2.8
Accenture ACN 233.77 1.0
AdvEnergyInds AEIS 82.26 2.2
Amcor AMCR 11.38 1.0
AmerFinDeb2060 AFGD 26.85 1.2
Apple AAPL 464.35 -0.3
ArgoGoupPfdA ARGOpA 25.58 0.4
AspenGroup ASPU 11.76 9.8
AtHomeGroup HOME 17.23 0.9
AthenePfdC ATHpC 26.72 0.6
AutoNation AN 58.80 2.5
AzurePowerGlbl AZRE 25.62 9.7
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New Highs and Lows | WSJ.com/newhighs
RenewableEnergy REGI 40.80 0.1
Rent-A-Center RCII 33.51 1.2
RitchieBros RBA 64.17 1.9
Rollins ROL 55.44 0.3
SecurityNatFin SNFCA 7.39 -7.2
SenecaFoods A SENEA 44.69 2.9
ShockwaveMed SWAV 55.37 0.4
SilkRoadMed SILK 54.85 3.8
SimpsonMfg SSD 104.34 0.4
SiTime SITM 68.44 2.6
SouthernNts20 SOJD 26.64 0.7
SoCopper SCCO 46.72 1.6
Sprott SII 43.63 5.7
Stepan SCL 118.82 0.8
SunRun RUN 49.42 4.6
SwitchbackEnerWt SBE.WS 1.27 12.4
SyrosPharm SYRS 13.00 7.3
TFF Pharm TFFP 14.10 21.7
Target TGT 138.69 1.3
Tengasco TGC 0.94 7.1
Tesla TSLA 1845.86 11.2
TexasInstruments TXN 139.24 0.7
TopBuild BLD 157.34 2.0
TrebiaAcquisition TREB 10.71 3.7

Trex TREX 147.50 1.7
Trimble TRMB 51.32 0.9
TriumphBncpPfdC TBKCP 25.55 0.7
TruistFinlPfdO TFCpO 27.99 0.5
UFP Inds UFPI 64.20 0.8
US Xpress USX 11.34 -1.9
UnionPacific UNP 195.09 1.0
UtdCmtyBksPfdI UCBIO 26.48 0.1
US GlobalInv GROW 3.90 10.0
Vaxcyte PCVX 52.83 -2.7
VivintSolar VSLR 27.00 4.5
Walmart WMT 136.13 2.3
Watsco WSO 244.57 1.9
WescoPfdA WCCpA 27.40 0.5
WheelerREIT WHLR 2.75 5.3
Williams-Sonoma WSM 97.50 3.1
Yandex YNDX 61.60 0.9
YintechInvt YIN 7.24 8.7
YumChina YUMC 56.09 2.0
ZebraTech ZBRA 291.30 0.2

Lows
AshfordHosp AHT 3.46 -3.9

BP Prudhoe BPT 2.62 -1.5
BurningRockBio BNR 20.30 -1.5
CastorMaritime CTRM 0.16 -2.3
D8 Holdings DEH.U 9.97 -0.3
EyePointPharm EYPT 0.57 -4.6
FourSeasonsEduc FEDU 1.00 2.7
FusionAcqnWt FUSE.WS 0.69 ...
HPX Un HPX.U 10.04 -0.8
HallofFameResort HOFV 4.08 -2.8
LionheartAcqnII LCAPU 9.93 0.1
LonestarRscs LONE 0.36 -3.5
MalaccaStraits MLACU 9.88 -0.7
NanoVibronix NAOV 1.19 ...
NaviosMaritimPf NMpG 1.94 -5.0
NaviosMariPfdH NMpH 1.45 -4.5
OccidentalPetrolWt OXY.WS 3.27 -8.8
PacificDrilling PACD 0.24 -17.9
PolyPid PYPD 13.23 2.3
RedBallAcqn RBAC.U 10.09 -0.3
SeanergyMaritime SHIP 1.12 -6.4
Shineco TYHT 3.03 -9.8
TOP Ships TOPS 1.12 6.3
UnityBiotech UBX 4.05 -66.6

NatlGeneralPfdC NGHCN 26.00 ...
Netstreit NTST 18.39 1.4
NewFortressEner NFE 29.38 -0.3
Norbord OSB 35.06 4.4
NurixTherap NRIX 27.65 13.1
NVIDIA NVDA 496.39 6.7
OaktreeAcqn OAC 11.07 ...
OaktreeCapPfdA OAKpA 28.04 -1.1
1-800-FLOWERS FLWS 30.92 2.0
Overstock OSTK 118.88 26.5
PDL Biopharm PDLI 3.55 6.0
PacBiosciCA PACB 6.25 6.6
PacificEthanol PEIX 4.59 30.4
PaciraBioSci PCRX 62.81 1.7
Pegasystems PEGA 118.76 1.2
Pennant PNTG 40.32 6.2
PlugPower PLUG 12.34 7.0
PrincipiaBio PRNB 99.38 9.4
ProvidenceService PRSC 99.07 0.8
Qiagen QGEN 51.73 3.8
QuantaServices PWR 51.14 2.7
Qumu QUMU 5.97 19.5
RackspaceTech RXT 19.80 10.3
RadaElectronic RADA 7.75 4.3

LifetimeBrands LCUT 10.15 6.8
LifewayFoods LWAY 5.59 20.1
LincolnEduc LINC 7.95 -2.7
LithiaMotors LAD 268.51 2.9
LithiumAmericas LAC 9.10 13.7
LogitechIntl LOGI 75.92 2.5
Lowe's LOW 158.72 2.6
lululemon LULU 355.82 1.6
LumberLiqu LL 25.71 11.3
MYR Group MYRG 39.97 1.5
MagicSoftware MGIC 15.77 3.6
MarineMax HZO 34.06 4.1
Masco MAS 59.30 2.1
MasoniteIntl DOOR 99.99 4.9
MeritMedical MMSI 48.42 2.9
Mesoblast MESO 21.28 10.8
MetLifePfdF METpF 26.34 1.0
MiratiTherap MRTX 145.00 4.0
MitekSystems MITK 12.75 4.5
MolinaHealthcare MOH 198.38 0.9
MurphyUSA MUSA 143.09 0.6
NVR NVR 4185.24 2.5
NamTaiProperty NTP 9.92 9.3
Natera NTRA 63.01 14.9

HubSpot HUBS 287.25 1.8
HudsonTech HDSN 1.54 5.1
iClickInteract ICLK 8.54 7.2
InariMedical NARI 72.00 4.0
InfuSystems INFU 15.05 4.2
Innodata INOD 1.66 -1.2
InnovativeIndProp IIPR 121.25 1.1
InnovativeIndPfdA IIPRpA 32.80 0.3
InozymePharma INZY 31.27 10.1
ICE ICE 104.30 1.5
IntlMoneyExpress IMXI 18.48 -2.5
iTeosTherap ITOS 32.98 4.8
JackHenry JKHY 199.68 2.5
KE Holdings BEKE 39.00 17.3
KLA KLAC 218.57 2.4
Kirkland's KIRK 9.48 17.4
KornitDigital KRNT 60.79 2.0
KraftHeinz KHC 36.37 1.0
KubientWt KBNTW 1.22 9.5
KuraOncology KURA 22.05 4.6
L Brands LB 29.14 8.5
Leaf LEAF 6.58 2.4
Lennar B LEN.B 60.52 4.4
Lennar A LEN 77.52 3.8

Fathom FTHM 14.29 -0.9
FedEx FDX 211.56 -0.9
Ferrari RACE 198.55 1.5
FirstHorizonPfdC FHNpC 26.15 0.2
FirstMidBncpPfdC FMBIO 25.91 1.4
FirstMidwestPfdA FMBIP 25.99 1.4
FormulaSys FORTY 98.00 3.2
FortressBiotech FBIO 3.54 0.6
FortressValueII FAII.U 10.21 0.2
FortBrandsHome FBHS 85.97 3.1
FoxFactory FOXF 113.41 -0.8
FreedomHolding FRHC 21.84 3.3
Freshpet FRPT 111.61 1.7
GRAVITY GRVY 92.48 0.6
GabelliEquityPfdK GABpK 26.53 0.4
Generac GNRC 182.57 3.9
GibraltarInds ROCK 69.64 -1.5
GrowGeneration GRWG 16.90 22.1
HainCelestial HAIN 34.53 1.0
HelenofTroy HELE 212.20 0.3
HomeDepot HD 289.22 2.7
HormelFoods HRL 52.68 0.4
DR Horton DHI 74.01 2.7
Hovnanian HOV 34.59 20.3
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The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE
American and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low
in the latest session. % CHG-Daily percentage change from the previous trading session.

iShCoreMSCITotInt IXUS 59.40 0.76 –4.0
iShCoreS&P500 IVV 339.28 0.32 5.0
iShCoreS&PMC IJH 195.19 0.28 –5.2
iShCoreS&PSC IJR 75.61 0.16 –9.8
iShS&PTotlUSStkMkt ITOT 76.26 0.42 4.9
iShCoreUSAggBd AGG 118.36 0.14 5.3
iShSelectDividend DVY 85.59 –0.66 –19.0
iShEdgeMSCIMinEAFE EFAV 69.07 0.44 –7.3
iShEdgeMSCIMinUSA USMV 64.51 0.47 –1.7
iShEdgeMSCIUSAMom MTUM 145.04 1.82 15.5
iShEdgeMSCIUSAQual QUAL 104.31 0.31 3.3
iShGoldTr IAU 18.93 2.05 30.6
iShiBoxx$InvGrCpBd LQD 135.69 0.21 6.0
iShiBoxx$HYCpBd HYG 84.58 0.59 –3.8
iShIntermCorpBd IGIB 60.97 0.20 5.2

Closing Chg YTD
ETF Symbol Price (%) (%)

CommSvsSPDR XLC 59.90 0.12 11.7
CnsmrDiscSelSector XLY 145.44 1.29 16.0
CnsStapleSelSector XLP 64.52 0.56 2.4
EnSelectSectorSPDR XLE 37.97 –0.58 –36.8
FinSelSectorSPDR XLF 24.76 –1.67 –19.6
FTDJ Internet FDN 183.75 1.05 32.1
HealthCareSelSect XLV 107.43 0.59 5.5
IndSelSectorSPDR XLI 77.17 –0.46 –5.3
InvscQQQI QQQ 275.32 1.16 29.5
InvscS&P500EW RSP 111.03 0.05 –4.1
iSh3-7YTreasuryBd IEI 133.52 0.06 6.2
iShCoreDivGrowth DGRO 40.63 –0.15 –3.4
iShCoreMSCIEAFE IEFA 61.50 0.79 –5.7
iShCoreMSCIEM IEMG 53.51 1.13 –0.5

Closing Chg YTD
ETF Symbol Price (%) (%)

Monday, August 17, 2020 iShJPMUSDEmgBd EMB 113.45 0.11 –1.0
iShMBSETF MBB 110.66 0.05 2.4
iShMSCIACWI ACWI 80.76 0.72 1.9
iShMSCI EAFE EFA 65.29 0.76 –6.0
iShMSCIEmgMarkets EEM 44.80 1.27 –0.2
iShNasdaqBiotech IBB 135.99 1.97 12.8
iShNatlMuniBd MUB 116.80 –0.02 2.5
iShPfd&Incm PFF 36.49 0.33 –2.9
iShRussell1000Gwth IWF 214.26 1.02 21.8
iShRussell1000 IWB 188.37 0.46 5.6
iShRussell1000Val IWD 121.23 –0.20 –11.2
iShRussell2000 IWM 157.90 0.52 –4.7
iShRussellMid-Cap IWR 58.50 0.27 –1.9
iShRussellMCValue IWS 83.49 –0.17 –11.9
iShS&P500Growth IVW 230.25 0.59 18.9
iShS&P500Value IVE 115.88 –0.26 –10.9
iShShortCpBd IGSB 54.95 0.10 2.5
iShShortTreaBd SHV 110.73 0.01 0.2

Closing Chg YTD
ETF Symbol Price (%) (%)

iShSilver SLV 25.62 4.23 53.6
iShTIPSBondETF TIP 125.56 0.22 7.7
iSh1-3YTreasuryBd SHY 86.51 0.01 2.2
iSh7-10YTreasuryBd IEF 121.63 0.16 10.4
iSh20+YTreasuryBd TLT 163.59 0.25 20.7
iShRussellMCGrowth IWP 172.70 1.30 13.2
iShUSTreasuryBdETF GOVT 27.93 0.05 7.7
JPMUltShtIncm JPST 50.84 0.02 0.8
PIMCOEnhShMaturity MINT 101.86 ... 0.3
SPDRBlmBarcHYBd JNK 105.11 0.70 –4.0
SPDRBloomBar1-3MTB BIL 91.53 ... 0.1
SPDRGold GLD 186.50 2.17 30.5
SchwabIntEquity SCHF 32.11 0.82 –4.5
SchwabUSBrdMkt SCHB 80.63 0.40 4.9
SchwabUSDiv SCHD 57.17 –0.45 –1.3
SchwabUSLC SCHX 81.28 0.38 5.8
SchwabUSLCGrw SCHG 113.45 0.78 22.1
SchwabUSSC SCHA 71.87 0.32 –5.0

Closing Chg YTD
ETF Symbol Price (%) (%)

SchwabUSTIPs SCHP 61.23 0.20 8.1
SPDRDJIATr DIA 278.95 –0.30 –2.2
SPDRS&PMdCpTr MDY 356.46 0.28 –5.0
SPDRS&P500 SPY 337.91 0.32 5.0
SPDRS&PDiv SDY 97.49 –0.17 –9.4
TechSelectSector XLK 114.64 0.67 25.1
UtilitiesSelSector XLU 60.30 –0.13 –6.7
VanEckGoldMiner GDX 42.96 6.47 46.7
VangdInfoTech VGT 305.98 0.86 25.0
VangdSCVal VBR 117.12 –0.13 –14.6
VangdSCGrwth VBK 217.16 1.14 9.3
VangdDivApp VIG 128.41 0.33 3.0
VangdFTSEDevMk VEA 41.99 0.77 –4.7
VangdFTSEEM VWO 44.16 1.08 –0.7
VangdFTSEEurope VGK 54.64 0.89 –6.8
VangdFTSEAWxUS VEU 51.79 0.90 –3.6
VangdGrowth VUG 225.30 1.01 23.7

Closing Chg YTD
ETF Symbol Price (%) (%)

VangdHlthCr VHT 206.63 0.87 7.8
VangdHiDiv VYM 83.70 –0.33 –10.7
VangdIntermBd BIV 93.50 0.13 7.2
VangdIntrCorpBd VCIT 96.07 0.24 5.2
VangdLC VV 157.06 0.47 6.2
VangdMC VO 178.64 0.43 0.3
VangdMBS VMBS 54.40 0.11 2.3
VangdRealEst VNQ 81.81 0.81 –11.8
VangdS&P500ETF VOO 310.51 0.32 5.0
VangdSTBond BSV 83.05 ... 3.0
VangdSTCpBd VCSH 82.87 0.02 2.3
VangdSC VB 159.36 0.50 –3.8
VangdTotalBd BND 88.46 0.12 5.5
VangdTotIntlBd BNDX 57.95 0.28 2.4
VangdTotIntlStk VXUS 53.60 0.94 –3.8
VangdTotalStk VTI 171.71 0.43 4.9
VangdTotlWrld VT 82.00 0.61 1.2
VangdValue VTV 106.88 –0.34 –10.8

Closing Chg YTD
ETF Symbol Price (%) (%)

Exchange-Traded Portfolios | WSJ.com/ETFresearch

Largest 100 exchange-traded funds, latest session

Net
Stock SymClose Chg

A B C
ABB ABB 26.54 0.40
AcadiaPharm ACAD 39.46 0.11
ADT ADT 11.52 -0.27
AECOM ACM 38.73 0.01
AES AES 17.67 0.10
Aflac AFL 37.46 -0.61
AGNC Invt AGNC 13.80 -0.08
ANGI Homesvcs ANGI 14.06 0.93
Ansys ANSS 317.36 4.17
ASETech ASX 4.59 0.06
ASML ASML 378.51 7.41
AT&T T 29.85 -0.16
AbbottLabs ABT 100.71 0.72
AbbVie ABBV 96.35 1.28
Abiomed ABMD 309.55 2.20

s Accenture ACN 232.62 2.37
ActivisionBliz ATVI 81.99 1.59
Adobe ADBE 451.58 3.98
AdvanceAuto AAP 161.00 2.34
AdvMicroDevicesAMD 82.42 1.12
Aegon AEG 2.85 -0.06
AgilentTechs A 97.51 0.14
AgnicoEagle AEM 82.47 3.42
AirProducts APD 289.56 -0.26
AkamaiTech AKAM 107.87 -0.03
Albemarle ALB 91.77 -0.62
Albertsons ACI 14.93 0.08
Alcon ALC 61.65 0.12
AlexandriaRlEstARE 173.42 3.20
AlexionPharm ALXN 102.75 -0.22
Alibaba BABA 256.96 2.99
AlignTech ALGN 309.52 2.56
Alleghany Y 538.12 -11.58
Allegion ALLE 102.26 0.70
AlliantEnergy LNT 53.90 0.13
Allstate ALL 95.23 -0.89
AllyFinancial ALLY 21.94 -0.70
AlnylamPharmALNY 140.70 4.56
Alphabet A GOOGL 1516.24 11.61
Alphabet C GOOG 1517.98 10.25
Alteryx AYX 114.67 4.77
AlticeUSA ATUS 27.12 -0.10
Altria MO 43.03 0.49
AlumofChina ACH 6.63 0.10
Amazon.com AMZN 3182.41 34.39
Ambev ABEV 2.36 -0.09

s Amcor AMCR 11.31 0.11
Amdocs DOX 61.52 -0.28
Amedisys AMED 233.50 3.21
Amerco UHAL 350.34 -0.36
Ameren AEE 81.43 0.16
AmericaMovil AMX 12.99 -0.03
AmericaMovil A AMOV 12.90 ...
AmerAirlines AAL 12.62 -0.71
AEP AEP 81.23 -1.72
AmerExpress AXP 97.55 -2.86
AmericanFin AFG 65.53 -2.08
AmHomes4RentAMH 28.71 0.61
AIG AIG 29.96 -1.03
AmerTowerREITAMT 250.91 0.79
AmerWaterWorksAWK 146.56 1.25
AmericoldRealty COLD 38.79 0.73
Ameriprise AMP 157.83 -1.83
AmerisourceBrgnABC 103.42 -0.33
Ametek AME 101.40 0.12
Amgen AMGN 243.01 3.30
Amphenol APH 109.89 0.11
AnalogDevicesADI 117.44 0.26
Anaplan PLAN 46.73 0.27
AngloGoldAshAU 29.72 1.34
AB InBev BUD 56.19 -0.03
AnnalyCap NLY 7.41 -0.10
Anthem ANTM 283.11 -0.12
Aon AON 196.72 -0.48
Apache APA 15.34 -0.28
ApartmtInv AIV 36.73 0.12
ApolloGlbMgmtAPO 48.54 1.16

s Apple AAPL 458.43 -1.20
ApplMaterials AMAT 66.94 -0.68
Aptargroup ATR 118.25 -0.24
Aptiv APTV 88.16 -0.18
Aramark ARMK 24.31 -0.68
ArcelorMittal MT 11.99 0.08
ArchCapital ACGL 31.76 -0.49
ArcherDaniels ADM 44.39 -0.20
AresMgmt ARES 40.38 0.37
arGEN-X ARGX 238.32 3.57
AristaNetworksANET 215.01 2.34
ArrowElec ARW 76.51 0.69
AscendisPharma ASND 148.28 5.85
AspenTech AZPN 121.27 2.37
Assurant AIZ 124.57 -0.50
AstraZeneca AZN 56.46 1.27
Athene ATH 36.82 -0.11
Atlassian TEAM 164.35 1.66
AtmosEnergy ATO 104.12 -0.38

Autodesk ADSK 239.00 4.65
Autohome ATHM 90.00 2.52
Autoliv ALV 72.32 0.07
ADP ADP 139.66 0.70
AutoZone AZO 1207.75 11.70
Avalara AVLR 123.20 3.93
Avalonbay AVB 155.37 2.32
Avangrid AGR 49.22 -0.40
Avantor AVTR 20.55 -0.13
AveryDennisonAVY 115.86 -0.73
BCE BCE 42.76 -0.04
BHP Group BHP 57.98 0.99
BHP Group BBL 48.28 0.74
BP BP 22.75 -0.24
B2Gold BTG 7.18 0.46
Baidu BIDU 123.92 7.18
BakerHughes BKR 16.67 -0.56
Ball BLL 76.21 0.71
BancoBilbaoViz BBVA 2.97 ...
BancoBradesco BBDO 3.54 -0.09
BancodeChile BCH 17.55 0.13
BancSanBrasil BSBR 5.17 -0.19
BcoSantChile BSAC 16.24 0.19
BancoSantander SAN 2.21 -0.03
BanColombia CIB 25.66 -0.63
BankofAmerica BAC 25.90 -0.57
BankofMontreal BMO 58.99 0.07
BankNY Mellon BK 37.09 -0.44
BkNovaScotia BNS 43.33 -0.19
Barclays BCS 5.61 -0.04
BarrickGold GOLD 30.13 3.14
BauschHealth BHC 17.87 0.39
BaxterIntl BAX 83.70 0.20
BectonDicknsn BDX 260.04 1.87
BeiGene BGNE 223.49 12.77
Berkley WRB 60.91 -1.37
BerkHathwy B BRK.B 206.78 -4.18
BerkHathwy A BRK.A 310220-6031.00
BerryGlobal BERY 54.21 -0.14

s BestBuy BBY 110.79 1.30
BeyondMeat BYND 125.50 0.46
Bilibili BILI 43.49 1.91
Bill.com BILL 94.25 7.78
Bio-Techne TECH 262.71 2.00
Bio-RadLab A BIO 511.91 5.54
Biogen BIIB 289.16 -0.29
BioMarinPharm BMRN 119.49 1.33
BioNTech BNTX 70.26 1.62
BlackKnight BKI 80.08 0.92
BlackRock BLK 592.03 3.57
Blackstone BX 53.38 0.64
Boeing BA 172.01 -6.07
BookingHldgs BKNG 1752.92 -25.95
BoozAllen BAH 85.67 -0.76
BorgWarner BWA 41.59 -0.20
BostonBeer SAM 835.02 17.93
BostonProps BXP 86.26 -0.17
BostonSci BSX 39.35 0.19
BrightHorizons BFAM 130.12 -0.19
BristolMyers BMY 63.62 0.46
BritishAmTob BTI 33.99 0.53
Broadcom AVGO 330.32 2.50
BroadridgeFinl BR 138.14 -0.74
BrookfieldMgt BAM 34.39 0.75
BrookfieldInfr BIP 44.15 -0.24
BrookfieldPropREIT BPYU 12.03 0.10
BrookfieldRenew BEPC 46.87 -0.23
Brown&Brown BRO 46.00 0.18
Brown-Forman A BF.A 65.79 0.66
Brown-Forman B BF.B 72.04 0.91
Bruker BRKR 42.75 -0.38
Bunge BG 46.39 0.46
BurlingtonStrs BURL 203.24 9.44
CBRE Group CBRE 45.09 -0.93
CDW CDW 113.62 0.10
CF Industries CF 34.38 -0.72
CGI GIB 69.03 -0.18
CH Robinson CHRW 95.28 0.20
CME Group CME 174.61 3.17
CMS Energy CMS 61.00 0.12
CNA Fin CNA 33.05 -0.71
CNH Indl CNHI 7.68 -0.03
CNOOC CEO 116.62 0.72
CRH CRH 39.70 0.68
CRISPR Therap CRSP 91.65 2.15
CSX CSX 74.99 0.74
CVS Health CVS 64.90 -0.77
CableOne CABO 1928.00 60.33
CabotOil COG 20.16 0.12
CadenceDesign CDNS 109.52 1.52
CaesarsEnt CZR 41.56 0.24
CamdenProperty CPT 88.84 0.66
CampbellSoup CPB 52.28 0.65
CIBC CM 73.81 0.46

s CanNtlRlwy CNI 104.06 1.58
CanNaturalRes CNQ 20.28 -0.10

s CanPacRlwy CP 298.40 4.73
Canon CAJ 17.70 -0.16
CanopyGrowth CGC 16.95 -0.24

CapitalOne COF 66.79 -2.68
CardinalHealth CAH 52.73 -0.95
Carlisle CSL 126.49 1.18
Carlyle CG 27.38 0.24
CarMax KMX 105.62 1.27
Carnival CCL 14.68 -0.79
Carnival CUK 12.50 -0.57
CarrierGlobal CARR 29.84 0.32
Carvana CVNA 195.00 -1.68
CaseysGenStores CASY 176.69 1.80

s Catalent CTLT 91.03 4.01
Caterpillar CAT 138.72 -1.24
Celanese CE 100.76 -0.72
CenovusEnergy CVE 5.21 0.06
Centene CNC 64.12 -0.52
CenterPointEner CNP 20.65 0.11
CentraisElBras EBR 5.83 -0.45
CenturyLink CTL 10.80 -0.27
CeridianHCM CDAY 74.41 1.57
Cerner CERN 72.86 -0.05
CharlesRiverLabs CRL 218.45 3.96
CharterComms CHTR 604.97 -0.02
CheckPoint CHKP 123.66 -0.29
Chegg CHGG 79.71 2.57
Chemed CHE 508.90 2.40
CheniereEnergy LNG 53.97 -0.28
CheniereEnerPtrs CQP 40.00 0.99
Chevron CVX 90.77 0.42
Chewy CHWY 55.63 1.84
ChinaEastrnAir CEA 19.36 -0.03
ChinaLifeIns LFC 12.92 0.58
ChinaMobile CHL 37.87 0.14
ChinaPetrol SNP 46.60 1.34
ChinaSoAirlines ZNH 25.06 0.09
ChinaTelecom CHA 34.62 -0.32
ChinaUnicom CHU 7.45 -0.15

s Chipotle CMG 1216.22 29.69
Chubb CB 125.84 -4.30
ChunghwaTel CHT 36.96 0.09
Church&Dwight CHD 95.79 1.53
ChurchillDowns CHDN 174.89 0.95
Ciena CIEN 59.45 -0.29
Cigna CI 182.19 -1.21
CincinnatiFin CINF 78.23 -1.88
Cintas CTAS 320.99 4.55
CiscoSystems CSCO 42.09 -0.41
Citigroup C 51.42 -1.51
CitizensFin CFG 25.44 -0.46
CitrixSystems CTXS 138.08 1.73
Clarivate CCC 29.19 0.31
Clorox CLX 226.78 2.53
Cloudflare NET 39.92 1.42
Coca-Cola KO 48.21 -0.24
Coca-Cola Euro CCEP 40.80 -1.30
Cognex CGNX 68.27 0.78
CognizantTech CTSH 67.54 0.61
ColgatePalm CL 77.21 0.16
Comcast A CMCSA 43.53 -0.24
Comerica CMA 40.76 -1.06
CommerceBcshrs CBSH 60.79 -0.18
SABESP SBS 9.78 -0.52

s ConagraBrands CAG 38.05 0.27
ConchoRscs CXO 50.90 -0.36
ConocoPhillips COP 40.70 -0.12
ConEd ED 74.41 0.88
ConstBrands A STZ 173.69 -2.34
ConstBrands B STZ.B 172.52 -3.30
ContinentalRscs CLR 18.37 -0.21
Cooper COO 305.00 1.18
Copart CPRT 101.16 1.15
Corning GLW 32.33 0.01
Corteva CTVA 27.77 -0.10
CoStar CSGP 831.18 0.81
Costco COST 339.96 3.68
CoupaSoftware COUP 294.09 8.20
Credicorp BAP 129.25 -2.61
CreditAcceptance CACC 476.78 -8.75
CreditSuisse CS 11.28 -0.10
Cree CREE 72.38 0.04
CrowdStrike CRWD 105.34 4.09
CrownCastle CCI 166.06 1.43
CrownHoldings CCK 76.28 -0.08
CubeSmart CUBE 31.25 0.29
Cummins CMI 210.46 -3.05

s CureVac CVAC 77.20 21.30
CyrusOne CONE 83.79 1.77

D E F
DISH NetworkDISH 35.00 0.33
DTE Energy DTE 117.04 -0.67
Danaher DHR 205.57 0.71
Darden DRI 83.90 -0.17
Datadog DDOG 83.45 2.21
DaVita DVA 86.26 4.09
DeckersOutdoorDECK 212.16 -3.55
Deere DE 192.99 1.86
DellTechC DELL 59.69 -0.22
DeltaAir DAL 28.02 -0.93
DentsplySirona XRAY 43.68 -0.84

Net
Stock SymClose Chg

Net
Stock SymClose Chg

DeutscheBankDB 9.46 -0.06
DexCom DXCM 440.92 15.76
Diageo DEO 137.85 1.56
DiamondbkEner FANG 45.08 -0.43
DigitalRealty DLR 156.52 3.20
DiscoverFinSvcsDFS 52.59 -1.71
DiscoveryB DISCB 40.40 0.65
DiscoveryA DISCA 22.09 -0.53
DiscoveryC DISCK 20.31 -0.45
Disney DIS 129.37 -1.16
DocuSign DOCU 207.70 7.99
DolbyLab DLB 70.36 0.66

s DollarGeneral DG 200.73 2.18
DollarTree DLTR 100.87 2.03
DominionEner D 78.68 -0.17
Domino's DPZ 409.39 10.40
Donaldson DCI 51.53 -0.45
DouglasEmmettDEI 28.52 -0.34
Dover DOV 111.89 0.37
Dow DOW 44.46 -0.41
DrReddy'sLab RDY 61.12 0.33
DraftKings DKNG 34.68 0.77
Dropbox DBX 19.92 0.42
DukeEnergy DUK 82.60 0.45
DukeRealty DRE 38.71 0.82
Dun&BradstreetDNB 25.15 -0.21
Dunkin' DNKN 72.16 0.45
DuPont DD 57.46 -0.70
Dynatrace DT 38.30 0.99
ENI E 19.17 -0.09
EOG Rscs EOG 46.54 -1.43
EPAM Systems EPAM 308.38 0.41
E*TRADE ETFC 53.37 -0.99
EastmanChem EMN 72.40 -0.89
Eaton ETN 100.90 0.01
eBay EBAY 57.35 1.06
Ecolab ECL 194.85 0.14
Ecopetrol EC 11.46 -0.07
EdisonInt EIX 51.78 -0.91
EdwardsLife EW 78.44 0.37
ElancoAnimal ELAN 25.85 0.08
Elastic ESTC 92.65 1.18
ElbitSystems ESLT 141.96 2.63
ElectronicArts EA 140.45 0.02
EmergentBiosol EBS 133.39 -0.03
EmersonElec EMR 69.25 -0.48
Enbridge ENB 32.91 0.04
EncompassHealth EHC 62.62 -0.56
EnelAmericas ENIA 6.88 -0.17
EnergyTransfer ET 6.59 -0.03
EnphaseEnergy ENPH 75.06 1.90
Entegris ENTG 70.72 0.99
Entergy ETR 100.60 -0.33
EnterpriseProd EPD 18.89 0.04
Equifax EFX 164.37 -0.37
Equinix EQIX 772.08 10.07
Equinor EQNR 16.35 0.02
Equitable EQH 21.44 -0.36
EquityLife ELS 66.27 0.85
EquityResdntl EQR 55.39 1.00
ErieIndemnity A ERIE 220.55 3.23
EssentialUtil WTRG 44.75 -0.60
EssexProp ESS 220.25 1.10
EsteeLauder EL 213.97 1.88
Etsy ETSY 129.72 0.46
EverestRe RE 221.93 -3.35
Evergy EVRG 53.22 -0.35
EversourceEner ES 87.46 0.31
ExactSciences EXAS 86.02 0.69
Exelixis EXEL 22.71 0.73
Exelon EXC 37.34 -0.59
Expedia EXPE 87.70 0.97
ExpeditorsIntl EXPD 86.50 0.40
ExtraSpaceSt EXR 104.68 0.47
ExxonMobil XOM 42.64 -0.56
F5Networks FFIV 134.81 -1.24
FMC FMC 109.00 -0.61
Facebook FB 261.16 -0.08
FactSet FDS 355.53 0.94
FairIsaac FICO 434.56 4.89
Farfetch FTCH 30.04 1.48
Fastenal FAST 48.24 0.25
Fastly FSLY 78.76 2.15
FederalRealty FRT 82.45 0.57

s FedEx FDX 206.64 -1.96
s Ferrari RACE 197.19 2.89
FiatChrysler FCAU 11.48 0.05
FidNatlFin FNF 33.25 0.15
FidNatlInfo FIS 144.27 0.39
FifthThirdBncp FITB 20.72 -0.24
58.com WUBA 55.77 0.11
FirstRepBank FRC 115.52 -1.82
FirstSolar FSLR 73.61 -0.70
FirstEnergy FE 28.94 -0.39
Fiserv FISV 102.18 2.41
FiveBelow FIVE 111.64 1.40
Five9 FIVN 122.24 3.04
FleetCorTech FLT 245.44 5.16
Floor&Decor FND 70.89 1.73
FomentoEconMex FMX 60.89 -0.42
FordMotor F 6.98 -0.06
Fortinet FTNT 129.16 1.56
Fortis FTS 40.33 0.07
Fortive FTV 73.48 -0.10

s FortBrandsHome FBHS 85.63 2.57
FoxA FOXA 25.56 -0.18
FoxB FOX 25.71 -0.11
Franco-Nevada FNV 152.90 5.48
FranklinRscs BEN 21.80 -0.15
FreeportMcM FCX 14.10 0.32
FreseniusMed FMS 43.41 0.49

G H I
GCI LibertyA GLIBA 80.77 -0.49
GDS Holdings GDS 82.10 3.71
GFLEnvironmental GFL 21.23 -0.15
GSXTechedu GSX 88.01 -1.19
Galapagos GLPG 192.64 6.15
Gallagher AJG 106.65 -0.34
Gaming&LeisureGLPI 37.39 -0.05
Garmin GRMN 104.48 0.20

Net
Stock SymClose Chg

Gartner IT 128.02 -1.47
s Generac GNRC 182.20 6.85
GeneralDynamicsGD 153.72 -2.74
GeneralElec GE 6.47 -0.19
GeneralMills GIS 64.28 1.01
GeneralMotors GM 30.01 2.15
Genmab GMAB 37.53 0.61
Genpact G 41.75 -0.08
Gentex GNTX 27.71 0.11
GenuineParts GPC 94.22 -0.34
GileadSciencesGILD 69.15 0.65
GSK GSK 41.13 0.58
GlobalPaymentsGPN 172.27 -0.23
Globant GLOB 177.02 2.15
GlobeLife GL 83.41 -2.07
GoDaddy GDDY 80.69 -0.03
GoldFields GFI 12.96 0.71
GoldmanSachsGS 203.07 -4.90
Graco GGG 57.16 -0.01
Grainger GWW 351.90 0.52
Grifols GRFS 18.10 0.11
Grubhub GRUB 77.56 0.81
GuardantHealthGH 88.27 2.81
Guidewire GWRE 112.89 2.26
HCA HealthcareHCA 134.30 -0.13
HDFC Bank HDB 45.87 -0.80
HD Supply HDS 41.60 -0.32
HP HPQ 17.95 -0.23
HSBC HSBC 22.20 -0.08
Halliburton HAL 16.65 0.02
HartfordFinl HIG 41.83 -0.98
Hasbro HAS 78.39 -1.24
HealthpeakProp PEAK 27.50 0.49
Heico HEI 105.24 -1.33
Heico A HEI.A 85.62 -1.73
HenrySchein HSIC 66.78 -0.45
Herbalife HLF 47.28 -0.33
Hershey HSY 148.33 2.26
Hess HES 52.47 -1.31
HewlettPackardHPE 9.46 -0.21
Hill-Rom HRC 92.64 -2.88
Hilton HLT 84.98 -1.02
Hologic HOLX 68.08 1.27

s HomeDepot HD 288.24 7.69
HondaMotor HMC 25.74 0.31
Honeywell HON 158.76 -1.52
HorizonTherapHZNP 74.63 1.81

s HormelFoods HRL 52.42 0.19
s DR Horton DHI 73.33 1.94
HostHotels HST 10.89 -0.36
HowmetAerospace HWM 17.35 -0.20
HuanengPowerHNP 17.40 0.64
Huazhu HTHT 39.36 0.49
Hubbell HUBB 146.64 0.34

s HubSpot HUBS 283.72 4.91
Humana HUM 420.01 -2.01
JBHunt JBHT 139.42 2.23
HuntingtonBcshs HBAN 9.78 -0.12
HuntingIngallsHII 163.09 -3.80
IAA IAA 48.43 0.96
ICICI Bank IBN 9.92 0.16
IdexxLab IDXX 384.39 4.99
IHS Markit INFO 81.84 -0.91
ING Groep ING 8.10 -0.03
IPG Photonics IPGP 161.70 3.45
IQVIA IQV 161.50 0.27
IcahnEnterprises IEP 56.33 0.47
Icon ICLR 189.21 1.29
IDEX IEX 174.86 -1.84
IllinoisToolWks ITW 196.57 0.44
Illumina ILMN 354.13 6.57
Immunomedics IMMU 41.84 1.84
ImperialOil IMO 17.13 0.09
Incyte INCY 97.48 2.61
Infosys INFY 12.87 0.15
IngersollRand IR 34.81 -0.59
Inphi IPHI 116.49 2.45
Insulet PODD 209.60 7.47
Intel INTC 48.93 0.04
InteractiveBrkrs IBKR 51.93 -0.23

s ICE ICE 104.05 1.56
InterContinentl IHG 52.91 -0.84
IBM IBM 124.44 -0.83
IntlFlavors IFF 123.29 0.12
IntlPaper IP 36.63 -0.64
Interpublic IPG 18.58 -0.28
Intuit INTU 308.01 2.47
IntuitiveSurgical ISRG 694.00 9.48
InvitatHomes INVH 29.60 0.93
IonisPharma IONS 53.99 1.21
iQIYI IQ 19.27 0.01
IronMountain IRM 30.33 0.59
ItauUnibanco ITUB 4.36 -0.18

J K L
JD.com JD 66.98 4.92
Joyy YY 81.62 1.04
JPMorganChase JPM 99.71 -2.70

s JackHenry JKHY 199.13 4.77
JacobsEngg J 89.97 -0.03
JamesHardie JHX 22.36 0.67
JazzPharma JAZZ 124.19 -0.07
J&J JNJ 148.99 0.75
JohnsonControls JCI 40.73 -0.13
JuniperNetworks JNPR 24.31 -0.51
KB Fin KB 34.08 0.24

s KE Holdings BEKE 38.72 5.72
KKR KKR 36.03 -0.60

s KLA KLAC 216.63 5.12
KSCitySouthernKSU 184.54 0.61
Kellogg K 69.68 0.58
KeurigDrPepperKDP 29.75 -0.14
KeyCorp KEY 12.44 -0.31
KeysightTechs KEYS 102.60 -0.35
KilroyRealty KRC 58.63 0.50
KimberlyClark KMB 157.81 -0.42
KinderMorganKMI 14.44 0.15
KingsoftCloud KC 34.45 2.29
KinrossGold KGC 9.30 0.59
KirklandLakeGold KL 53.25 3.34

Net
Stock SymClose Chg

Knight-Swift KNX 43.80 -0.05
KoninklijkePhil PHG 52.31 0.10
KoreaElcPwr KEP 9.13 0.13

s KraftHeinz KHC 35.93 0.34
Kroger KR 36.00 0.61

s L Brands LB 28.80 2.26
LHC Group LHCG 197.55 0.58
Line LN 50.78 0.11
LKQ LKQ 31.33 -0.16
LPL Financial LPLA 81.17 -2.43
L3HarrisTech LHX 181.55 -1.03
LabCpAm LH 187.76 -2.08
LamResearch LRCX 379.08 5.44
LamarAdv LAMR 68.02 -0.03
LambWeston LW 63.45 -1.20
LasVegasSands LVS 47.72 -0.65
Lear LEA 116.85 -1.68
Leidos LDOS 92.24 -2.48

s Lennar B LEN.B 60.22 2.52
s Lennar A LEN 77.07 2.82
LennoxIntl LII 276.86 -1.11
LiAuto LI 15.42 0.82
LibertyBroadbandA LBRDA 137.63 -1.41
LibertyBroadbandC LBRDK 139.95 -0.64
LibertyGlobal C LBTYK 21.11 -0.43
LibertyGlobal A LBTYA 21.72 -0.48
LibertyFormOne C FWONK 37.83 0.31
LibertyFormOne A FWONA 35.49 0.15
LibertyBraves A BATRA 19.99 -0.70
LibertyBraves C BATRK 19.80 -0.67
LibertySirius C LSXMK 35.76 -0.19
LibertySirius A LSXMA 35.78 -0.26
EliLilly LLY 151.53 1.44
LincolnElectric LECO 97.70 0.26
LincolnNational LNC 37.56 -1.26
Linde LIN 248.43 -0.07

s LithiaMotors LAD 266.07 7.61
LiveNationEnt LYV 50.89 -0.59
LivongoHealth LVGO 129.48 11.14
LloydsBanking LYG 1.42 -0.04
LockheedMartin LMT 388.96 -2.46
Loews L 36.80 -0.81

s LogitechIntl LOGI 75.59 1.81
s Lowe's LOW 158.41 4.07
s lululemon LULU 354.87 5.75
Lumentum LITE 90.30 -2.69
Lyft LYFT 27.17 -1.34
LyondellBasell LYB 68.53 -0.48

M N
M&T Bank MTB 106.56 -2.65
MGM ResortsMGM 21.38 -0.43
MKS Instrum MKSI 127.66 3.26
MPLX MPLX 20.02 0.24
MSCI MSCI 361.66 5.25
MagellanMid MMP 41.81 0.42
MagnaIntl MGA 52.68 0.15
ManhattanAssocMANH 94.20 1.56
ManulifeFin MFC 14.99 -0.07
MarathonPetrolMPC 38.65 0.30
Markel MKL 1073.50 -23.68
MarketAxess MKTX 500.59 4.09
Marriott MAR 95.72 -0.29
Marsh&McLenMMC 116.51 -0.10
MartinMariettaMLM 216.42 -2.91
MarvellTech MRVL 33.78 0.21

s Masco MAS 59.19 1.23
Masimo MASI 220.05 5.96
Mastercard MA 330.23 3.43
MaximIntProductsMXIM 68.97 0.37
McCormickVtgMKC.V 202.21 0.72
McCormick MKC 202.30 0.75
McDonalds MCD 208.67 1.64
McKesson MCK 155.79 -2.88
MedicalProp MPW 19.33 0.15
Medtronic MDT 101.86 1.15
MelcoResorts MLCO 19.50 0.01
MercadoLibre MELI 1189.87 33.43
Merck MRK 84.76 1.28
MetLife MET 38.88 -0.73
MettlerToledo MTD 959.78 -1.26
MicrochipTechMCHP 103.36 3.16
MicronTech MU 45.22 -0.38
Microsoft MSFT 210.28 1.38
MidAmApt MAA 116.04 1.18

s MiratiTherap MRTX 144.25 5.50
MitsubishiUFJ MUFG 4.07 -0.02
MizuhoFin MFG 2.72 0.01
MobileTeleSysMBT 9.51 -0.01
Moderna MRNA 69.76 0.61
MohawkInds MHK 91.65 1.39

s MolinaHealthcareMOH 195.55 1.79
MolsonCoorsB TAP 37.74 0.06
Mondelez MDLZ 56.52 0.40
MongoDB MDB 204.99 5.86
MonolithicPowerMPWR 281.38 5.52
MonsterBev MNST 83.45 0.13
Moody's MCO 283.62 2.57
MorganStanleyMS 51.28 -1.02
Morningstar MORN 157.14 -0.17
Mosaic MOS 17.85 0.02
MotorolaSol MSI 147.36 1.99
Mylan MYL 16.25 0.06
NICE NICE 222.82 2.45
NIO NIO 14.05 0.95
NRG Energy NRG 35.30 0.36

s NVR NVR 4145.39100.58
NXP Semi NXPI 124.80 1.76
Nasdaq NDAQ 130.31 1.07
NationalGrid NGG 57.95 -0.40
NatlRetailPropNNN 36.58 0.78
Natura&Co NTCO 18.38 -0.51
NatWest NWG 2.99 -0.06
nCino NCNO 84.50 4.25
NetApp NTAP 41.31 -0.25
NetEase NTES 474.57 13.18
Netflix NFLX 482.35 -0.33
Neurocrine NBIX 116.67 2.28
NewOrientalEduc EDU 140.91 5.28
NYTimes A NYT 44.36 -0.15

Net
Stock SymClose Chg

NewellBrands NWL 16.96 -0.03
Newmont NEM 68.35 4.50
NewsCorp B NWS 15.19 -0.24
NewsCorp A NWSA 15.12 -0.21
NextEraEnergyNEE 282.99 2.49
Nike NKE 105.66 -0.77
Nikola NKLA 43.57 -2.39
NiSource NI 23.96 -0.16
Nokia NOK 5.07 0.07
NomuraHoldingsNMR 5.07 0.03
Nordson NDSN 206.97 0.30
NorfolkSouthernNSC 208.35 1.74
NorthernTrustNTRS 82.58 -0.84
NorthropGrumNOC 339.76 -2.30
NortonLifeLockNLOK 22.80 -0.12
Novartis NVS 86.09 1.44
Novavax NVAX 155.53 9.02
NovoNordisk NVO 66.86 1.09
Novocure NVCR 76.60 0.91
NuanceComms NUAN 29.44 0.34
Nucor NUE 46.37 0.13
Nutrien NTR 38.98 0.56

s NVIDIA NVDA 493.48 30.92

O P Q
OGE Energy OGE 32.44 -0.18
ONEOK OKE 28.98 -0.51
OReillyAuto ORLY 469.46 5.91
OakStreetHealthOSH 45.89 -0.75
OccidentalPetrolOXY 13.91 -0.73
Okta OKTA 199.73 0.87
OldDomFreightODFL 193.27 1.71
Ollie'sBargain OLLI 107.14 3.20
OmegaHealthcareOHI 31.81 0.64
Omnicom OMC 53.83 -1.02
ON Semi ON 21.96 -0.08
OneConnectFinTech OCFT 21.93 1.80
OpenText OTEX 43.59 -0.02
Oracle ORCL 53.99 -0.21
Orange ORAN 11.63 ...
Orix IX 61.49 0.01
OtisWorldwideOTIS 63.96 -0.11
OwensCorningOC 67.33 ...
PG&E PCG 9.17 -0.24
PLDT PHI 28.28 0.16
PNC Fin PNC 110.33 -1.42
POSCO PKX 44.09 0.36
PPD PPD 31.32 0.34
PPG Ind PPG 118.92 -0.06
PPL PPL 28.80 -0.25
PRA HealthSci PRAH 102.12 0.63
PTC PTC 88.22 0.74
Paccar PCAR 88.61 -0.34
PackagingCpAm PKG 99.23 -0.44
PagSeguroDig PAGS 41.15 1.60
PaloAltoNtwks PANW 262.46 3.35
PanAmerSilver PAAS 35.17 1.61
ParkerHannifin PH 208.73 -0.89
Paychex PAYX 74.45 0.14
PaycomSoftware PAYC 299.05 -4.02
Paylocity PCTY 132.53 0.89
PayPal PYPL 196.29 4.83
Pearson PSO 7.96 0.02

s Pegasystems PEGA 117.47 1.44
Peloton PTON 65.26 0.92
PembinaPipeline PBA 26.87 0.27
PennNational PENN 53.37 0.89
Pentair PNR 45.31 0.23
Penumbra PEN 234.31 0.70
PepsiCo PEP 137.92 0.36
PerkinElmer PKI 119.67 1.42
Perrigo PRGO 54.76 1.36
PetroChina PTR 36.06 1.04
PetroleoBrasil PBR 8.45 -0.16
PetroleoBrasilA PBR.A 8.22 -0.14
Pfizer PFE 38.35 0.29
PhilipMorris PM 78.26 0.55
Phillips66 PSX 62.36 -0.40
Pinduoduo PDD 89.18 4.14
PinnacleWest PNW 76.40 -1.60
Pinterest PINS 35.01 0.33
PioneerNatRscs PXD 108.61 -2.12
PlainsAllAmPipe PAA 7.65 -0.13
PlainsGP PAGP 7.85 -0.18
Polaris PII 104.95 1.85
Pool POOL 326.03 6.71
PostHoldings POST 86.81 -1.08
PrincipalFin PFG 44.40 -0.82
Procter&Gamble PG 135.50 0.40
Progressive PGR 88.83 -0.14
Prologis PLD 104.21 1.89
Proofpoint PFPT 108.58 1.78
PrudentialFin PRU 69.45 -1.14
Prudential PUK 32.68 -0.04
PublicServiceEnt PEG 54.72 -0.45
PublicStorage PSA 200.02 -0.22
PulteGroup PHM 46.43 1.36

s Qiagen QGEN 51.35 1.90
Qorvo QRVO 133.81 2.13
Qualcomm QCOM 112.18 -1.56

s QuantaServices PWR 50.79 1.34
QuestDiag DGX 120.00 -0.01
Quidel QDEL 247.24 1.31

R S
RELX RELX 22.77 0.26
RH RH 314.57 0.60
RPM RPM 84.99 0.74
RaymondJamesRJF 75.24 -0.74
RaytheonTechRTX 62.77 -0.87
RealPage RP 61.04 -0.09
RealtyIncome O 61.98 0.97
RegencyCtrs REG 42.72 -0.16
RegenPharm REGN 620.73 8.16
RegionsFin RF 11.67 -0.10
ReinsGrp RGA 94.32 -1.06
RelianceSteel RS 106.64 0.32
RenaissanceReRNR 177.70 -1.32
Repligen RGEN 148.29 4.40
RepublicSvcs RSG 89.80 -0.57

Net
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ResMed RMD 183.20 6.42
RestaurantBrandsQSR 54.39 -0.03
ReynoldsCnsmr REYN 33.42 -0.03
RingCentral RNG 292.35 7.93
RioTinto RIO 62.46 0.87

s RitchieBros RBA 63.37 1.18
RobertHalf RHI 56.87 0.24
RocketCos. RKT 19.04 0.08
Rockwell ROK 233.45 1.40
RogersComm BRCI 42.20 0.21
Roku ROKU 145.71 -1.14

s Rollins ROL 54.87 0.14
RoperTech ROP 440.97 -3.98
RossStores ROST 97.13 3.07
RoyalBkCanadaRY 73.60 0.06
RoyalCaribbeanRCL 60.29 -0.21
RoyalDutchA RDS.A 30.94 -0.17
RoyalDutchB RDS.B 29.38 -0.21
RoyalGold RGLD 137.45 6.10
RoyaltyPharma RPRX 45.95 0.54
Ryanair RYAAY 75.71 -1.86
SAP SAP 160.48 0.39
S&P Global SPGI 357.14 4.87
SBA Comm SBAC 307.74 4.57
SEI Investments SEIC 52.81 -0.42
SK Telecom SKM 22.21 0.07
SS&C Tech SSNC 62.69 1.53
StoreCapital STOR 25.99 0.73
SVB Fin SIVB 245.69 -4.69
Salesforce.com CRM 196.74 3.28
Sanofi SNY 51.35 1.02
SareptaTherap SRPT 158.71 1.71
Schlumberger SLB 20.01 -0.06
SchwabC SCHW 34.62 -0.43
ScottsMiracleGro SMG 166.38 2.75
Sea SE 134.28 7.78
Seagate STX 44.90 -0.17
SealedAir SEE 41.31 0.15
SeattleGenetics SGEN 161.82 4.55
SempraEnergy SRE 129.68 -2.21
SensataTechs ST 41.40 0.18
ServiceCorp SCI 47.19 -0.44
ServiceNow NOW 442.37 6.64
ShawComm B SJR 18.98 0.31
SherwinWilliams SHW 671.00 4.44
ShinhanFin SHG 27.93 0.09
Shopify SHOP 1012.96 25.06
Sibanye-Stillwater SBSW 13.00 0.50
SignatureBank SBNY 106.17 -1.26
SimonProperty SPG 68.18 ...
SiriusXM SIRI 6.00 0.01
Skyworks SWKS 146.09 -0.03
SlackTech WORK 28.24 -0.12
SmithAO AOS 49.71 -0.05
Smith&Nephew SNN 40.93 -0.14
Smucker SJM 113.50 -0.47
Snap SNAP 21.79 0.10
SnapOn SNA 153.14 -0.50
SOQUIMICH SQM 32.15 -0.16
SolarEdgeTech SEDG 219.33 0.12
SolarWinds SWI 19.72 0.29
Sony SNE 83.45 0.52
Southern SO 53.59 0.03

s SoCopper SCCO 45.93 0.74
SouthwestAir LUV 33.81 -1.09
Splunk SPLK 195.00 2.66
Spotify SPOT 259.91 8.59
Square SQ 152.48 10.52
StanleyBlackDck SWK 159.77 0.99
Starbucks SBUX 78.95 0.58
StateStreet STT 69.21 -1.32
SteelDynamics STLD 30.88 -0.07
Stericycle SRCL 63.67 -0.97
Steris STE 158.11 -0.59
STMicroelec STM 29.63 0.51
StoneCo STNE 48.86 0.65
Stryker SYK 189.03 0.66
SumitomoMits SMFG 5.76 ...
SunComms SUI 148.24 1.75
SunLifeFinancial SLF 42.40 -0.35
SuncorEnergy SU 16.97 -0.03
Suzano SUZ 9.25 -0.04
SynchronyFin SYF 24.35 -0.58
SyneosHealth SYNH 61.58 0.80
Synnex SNX 127.65 1.34
Synopsys SNPS 200.21 4.05
Sysco SYY 59.70 0.16

T U V
TAL Education TAL 76.60 3.02
TC Energy TRP 49.32 0.44
TD Ameritrade AMTD 37.49 -0.47
TE Connectivity TEL 94.76 ...
Telus TU 18.23 -0.05
TIM Part TSU 13.33 -0.62
TJX TJX 59.41 1.54
T-MobileUS TMUS 116.87 1.38
TRowePrice TROW 137.98 1.04
TaiwanSemi TSM 80.19 1.78
TakeTwoSoftware TTWO 175.21 1.80
TakedaPharm TAK 18.82 0.33
TandemDiabetes TNDM 101.78 5.22

s Target TGT 138.24 1.71
TeckRscsB TECK 11.80 0.47
TeladocHealth TDOC 205.02 17.52
TelecomArgentina TEO 7.57 -0.44
TeledyneTech TDY 330.38 -1.80
Teleflex TFX 374.73 -3.74
Ericsson ERIC 11.63 0.07
TelefonicaBrasVIV 8.90 -0.27
Telefonica TEF 4.27 -0.03
TelekmIndonesia TLK 20.38 0.30
10xGenomics TXG 105.61 2.90
Tenaris TS 12.10 -0.10
TencentMusic TME 14.36 -0.04
Teradyne TER 91.98 1.92

s Tesla TSLA 1835.64184.93
TevaPharm TEVA 11.59 0.09

s TexasInstruments TXN 138.28 0.93
Textron TXT 37.84 -0.65

Net
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ThermoFisherSci TMO 416.80 3.04
ThomsonReuters TRI 75.31 0.15
ThorIndustries THO 113.22 5.12
3M MMM 164.71 -1.39
Tiffany TIF 125.42 0.42
Toro TTC 74.40 -0.15
TorontoDomBk TD 47.69 -0.21
Total TOT 39.26 -0.23
ToyotaMotor TM 135.53 1.31
TractorSupply TSCO 153.58 4.98
TradeDesk TTD 474.85 9.25
Tradeweb TW 55.01 -0.27
TraneTech TT 119.36 0.48
TransDigm TDG 489.97 -8.82
TransUnion TRU 87.16 -0.55
Travelers TRV 115.91 -2.69

s Trex TREX 144.44 2.48
s Trimble TRMB 50.83 0.45
Trip.com TCOM 28.29 -0.25
TruistFinl TFC 38.74 -0.76
Twilio TWLO 247.80 7.74
Twitter TWTR 37.97 0.07
TylerTech TYL 340.81 5.24
TysonFoods TSN 63.68 -0.26
UBS Group UBS 12.29 -0.04
UDR UDR 35.05 0.03
UGI UGI 34.77 0.17
Uber UBER 29.48 -0.51
Ubiquiti UI 183.25 -3.15
UltaBeauty ULTA 224.08 -1.34
Unilever UN 58.44 0.23
Unilever UL 59.75 0.31

s UnionPacific UNP 193.87 1.95
UnitedAirlines UAL 34.40 -1.78
UnitedMicro UMC 4.05 0.09
UPS B UPS 160.30 -0.44
UnitedRentalsURI 179.08 -0.25
US Bancorp USB 36.93 -0.85
UnitedHealth UNH 320.51 -3.19
UnivDisplay OLED 187.34 -0.19
UniversalHealthBUHS 114.39 0.23
VEREIT VER 6.86 0.15
VF VFC 63.12 -1.12
VICI Prop VICI 23.19 0.26
VailResorts MTN 215.26 -1.66
Vale VALE 11.36 0.03
ValeroEnergy VLO 55.60 1.14
VarianMed VAR 173.11 -0.04
Vedanta VEDL 6.75 0.24
VeevaSystems VEEV 261.24 2.90
Ventas VTR 41.08 0.48
VeriSign VRSN 206.75 -0.54
VeriskAnalytics VRSK 189.07 -0.08
Verizon VZ 58.78 -0.01
VertxPharm VRTX 273.84 6.55
ViacomCBS B VIAC 27.23 -0.23
ViacomCBS A VIACA 30.29 -0.07
Vipshop VIPS 23.97 1.38
VirBiotech VIR 53.60 0.86
Visa V 199.43 2.79
Vistra VST 19.35 0.30
VMware VMW 136.42 0.57
Vodafone VOD 15.46 -0.13
VornadoRealtyVNO 35.18 -0.40
VoyaFinancial VOYA 51.22 -0.94
Vroom VRM 58.32 -0.13
VulcanMatls VMC 130.03 0.29

W X Y Z
WEC Energy WEC 92.12 0.91
WEX WEX 161.65 0.26
W.P.Carey WPC 71.65 0.80
WPP WPP 40.46 -0.33
Wabtec WAB 68.44 -1.08
WalgreensBootsWBA 41.18 -0.73

s Walmart WMT 135.60 3.00
WarnerMusic WMG 31.02 0.72
WasteConnectionsWCN 100.03 0.22
WasteMgt WM 110.87 -0.60
Waters WAT 215.68 0.28

s Watsco WSO 242.80 4.63
Wayfair W 314.10 4.11
Weibo WB 33.66 0.98
WellsFargo WFC 24.47 -0.83
Welltower WELL 55.98 -0.16
WestPharmSvcsWST 274.99 2.52
WesternDigitalWDC 35.60 -0.14
WesternUnionWU 23.96 0.32
WestlakeChemWLK 60.06 -0.91
WestpacBankingWBK 12.67 -0.14
WestRock WRK 29.76 -0.53
WeyerhaeuserWY 28.96 0.60
WheatonPrecMetWPM 52.92 2.37
Whirlpool WHR 181.94 1.01
Williams WMB 22.34 0.21

s Williams-SonomaWSM 97.48 2.90
WillisTowers WLTW 201.67 0.16
Wipro WIT 4.31 0.10
Wix.com WIX 282.69 5.01
Workday WDAY 185.24 3.66
WynnResorts WYNN 83.50 -1.48
XP XP 44.02 -0.13
XPO Logistics XPO 82.70 -0.26
XcelEnergy XEL 70.20 -0.53
Xilinx XLNX 104.64 -0.67
Xylem XYL 79.22 -0.40

s Yandex YNDX 60.61 0.56
YumBrands YUM 93.60 0.95

s YumChina YUMC 55.62 1.11
ZTO Express ZTO 33.66 -0.01
ZaiLab ZLAB 82.50 2.97

s ZebraTech ZBRA 286.74 0.71
Zendesk ZEN 87.43 -0.44
Zillow C Z 79.79 3.15
Zillow A ZG 79.82 3.15
ZimmerBiomet ZBH 138.58 1.26
Zoetis ZTS 157.42 0.37
ZoomVideo ZM 266.15 21.24
ZoomInfoTech ZI 39.60 0.72
Zscaler ZS 124.49 1.60
Zynga ZNGA 9.36 -0.02

Net
Stock SymClose Chg

Monday, August 17, 2020

How to Read the Stock Tables
The following explanations apply to NYSE, NYSE
Arca, NYSE American and Nasdaq Stock Market
listed securities. Prices are composite quotations
that include primary market trades as well as
trades reported by Nasdaq BX (formerly Boston),
Chicago Stock Exchange, Cboe, NYSE National and
Nasdaq ISE.
The list comprises the 1,000 largest companies
based on market capitalization.
Underlined quotations are those stocks with
large changes in volume compared with the
issue’s average trading volume.
Boldfaced quotations highlight those issues
whose price changed by 5% or more if their
previous closing price was $2 or higher.

Footnotes:
s-New 52-week high.
t-New 52-week low.
dd-Indicates loss in the most recent four
quarters.
FD-First day of trading.
h-Does not meet continued listing
standards
lf-Late filing
q-Temporary exemption from Nasdaq
requirements.
t-NYSE bankruptcy
v-Trading halted on primary market.
vj-In bankruptcy or receivership or being
reorganized under the Bankruptcy Code,
or securities assumed by such companies.

Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and
changes in the closing prices from 4 p.m. the previous day.

BIGGEST 1,000 STOCKS

.
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Prices are quoted by troy
ounce (14.6 troy ounces to the
pound, instead of the standard
16) of pure gold, and bullion
trades in batches of 400-ounce
bars. London prices are fixed
in twice-daily auctions and act
as a benchmark throughout
the physical market. When a
watchmaker buys gold from a
refiner, it usually does so at a
premium to the London price.

To avoid paying for tons of
gold, tying up millions of dol-
lars in cash, industrial users
often borrow metal instead of
buying it outright. Banks ei-
ther lease it to them, charging
interest, or lend with more
complex forward, swap and re-
purchase deals.

How does the financial mar-
ket work?

Futures are standardized
contracts that lock in prices
for gold that will change
hands at a specified date. Buy-
ers and sellers agree to swap
100 troy ounces (a new Comex
contract that allows delivery
of 400 ounces has barely
traded). Gold futures trading
data go back to the final day
of 1974, when Comex launched
the market to coincide with a
law allowing Americans to
own bullion for the first time
in four decades.

Most traders exit from fu-
tures trades before they actu-
ally exchange gold. Recently,
however, more investors have
taken delivery of gold on the
Comex, a sign demand for
physical gold is unusually
high.

How do the physical and fu-
tures markets interact?

In good times, gold costs

roughly the same amount in
London’s physical market and
on New York’s Comex. If prices
move out of whack, banks
bring them back in line by
buying bullion on the cheap in
one city, flying it across the
Atlantic (normally in the cargo
hold of a passenger plane) and
selling at a profit where prices
are higher. They must factor in
the small sum it costs to re-
cast the gold, since Comex re-
quires smaller bars, weighing
either 100 troy ounces or a
kilo.

The pandemic scrambled
this self-correcting mechanism
in March. A dearth of flights
led to fears of a shortage in
New York, sending futures
well above spot prices in Lon-
don. The concerns proved un-
founded, but the violent price
moves led to losses at banks
including HSBC Holdings PLC.
That has prompted banks to
trade less actively on the
Comex, which could make fu-
tures more volatile, said David
Govett, head of precious met-
als at brokerage Marex Spec-
tron.

How do investors buy and
sell gold?

Professional fund managers
bet on gold prices with fu-
tures. To avoid taking hold of
a large amount of bullion, in-
vestors typically sell futures
before they expire and buy
later-dated contracts, in a pro-
cess known as rolling. This
comes at a cost because lon-
ger-dated futures cost more
than spot gold. The difference
is pocketed by the investor’s
counterparty—normally an in-
vestment banker—who gets to
buy low and sell high.

Mom-and-pop investors buy
physical bars and coins, which
they can either stow at home
or in a vault. One-ounce gold
eagles, produced by the U.S.
Mint and sold by dealers like
Kitco Metals Inc., are among
the most popular.

Demand for bars and coins
has shot up during the pan-
demic, said Robert Higgins,
chief executive of Argent Asset
Group, though clients are also
selling to profit on rising
prices.

“When things go crazy and
the surety of everything is
questioned, the two things ev-
eryone turns to are gold and
silver,” he said. This wasn’t al-
ways the case: In 1933, Presi-
dent Roosevelt ordered Ameri-
cans to hand over all gold
coins, bars and certificates to
banks, seeking to staunch a
rush to exchange paper money
for bullion during the Great
Depression.

Investors who want expo-
sure to gold prices without the
hassle of storing bullion or
trading futures found an alter-
nate solution in 2003: ex-
change-traded funds. These
funds, which have surged in
popularity, buy gold and issue
shares that trade on the stock
exchange. ETFs bought a re-
cord 734 metric tons of gold in
the first half of 2020, accord-
ing to the World Gold Council,
taking overall holdings to
3,621 tons.

This buying offset a 46%
slump in sales of jewelry, a
common means of investing in
gold in Asia. India and China
led the decline, which the
WGC attributed to shop clo-
sures, economic uncertainty
and high prices.

Gold has piqued the inter-
est of Warren Buffett, whose
Berkshire Hathaway Inc. has
bought shares in Canadian
mining company Barrick Gold
Corp. The move brings the
spotlight back on the precious
metal, which notched records
this month, soaring above
$2,000 a troy ounce for the
first time in New York trading.

The price of gold has
jumped 30% in 2020—out-
stripping the rally in the tech-
nology-heavy Nasdaq Compos-
ite Index—in a bull run that
began in late 2018 and has
gathered momentum during
the coronavirus pandemic.

Here is how the gold mar-
ket works and why prices are
on the rise now.

What is the gold market?
There are two gold markets,

closely linked because invest-
ment banks and other big
players are active in both.

The first is the physical
market, which brings together
miners, refiners, jewelers, cen-
tral banks, electronics manu-
facturers, banks and investors.
London is the focal point, dat-
ing to the first gold rush from
Brazil in 1697, according to the
London Bullion Market Associ-
ation, which oversees the mar-
ket. Shanghai, Zurich, Dubai
and Hong Kong are also hubs.

The second market is the
futures market, for swapping
financial contracts based on
gold. This market is electronic,
hosted by New York’s Comex
exchange, and sets the prices.
It gives investors an opportu-
nity to speculate on gold
prices rising or falling without
holding the metal, and miners
a way to insulate themselves
from unexpected price drops.

How does the physical mar-
ket work?

Deals to buy, sell and lend
gold in London are struck pri-
vately, rather than on an ex-
change. To reduce the amount
of metal that has to be
shunted from vault to vault,
five banks act as a clearing
house, balancing out each
other’s sales and purchases.
Some of them provide vaults,
offering clients a safe place to
stash gold. The Bank of Eng-
land guards more than
400,000 bars beneath the nar-
row streets of the City of Lon-
don, largely on behalf of the
U.K. government and other
central banks, a hoard second
only to that of the Federal Re-
serve Bank of New York

BY JOE WALLACE

Buffett Bets on Gold: Here’s Why

The price of gold has jumped 30% in 2020. A Barrick Gold mine in Argentina’s San Juan province,
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lent basis fell 35% in the first
half to $1.66 billion, fueled by
weak sales in Hong Kong. The
insurer said Covid-19-related
claims haven’t been material.

Reinsurer Munich Reinsur-
ance Group, known as Munich
Re, whose shares are down
11%, said this month it had
sustained €1.4 billion ($1.7 bil-
lion) in Covid-19-related losses
in its property-casualty busi-
ness in the first half as well as
€100 million in Covid-19-re-
lated losses in its life-and-
health business.

The group said most busi-
ness-interruption policies ha-
ven’t been affected because
they require physical damage
to trigger coverage. The com-
pany earlier scrapped profit
guidance of €2.8 billion for the
year and said in August it
wouldn’t provide further profit
guidance.

German insurer Allianz SE
reported its operating profit in
the second quarter fell 19% to
€2.56 billion, driven by €500
million in Covid-related losses.
The company’s shares are off
17% this year, and it declined
to disclose updated profit
guidance.

A Moody Investors Service
Inc. report this month found
that travel- and event-cancella-
tion claims piled up through
March, while business-interrup-
tion claims accumulated be-
tween March and June. The
firm expects business-interrup-
tion claims to taper off in the
second half, while life-mortality
claims are expected to shoot up.

Some European insurers also
face lawsuits from companies
whose claims they rejected. The
outcome of these cases will af-
fect the final cost of the busi-
ness-interruption claims,
Moody’s said.

European insurers have
been singed by coronavirus
claims and restrictions since
the beginning of the year—and
their share prices are feeling
the burn.

The Euro Stoxx Insurance in-
dex is down more than 20% this
year, trailing the broad Euro
Stoxx 600 stock-market index,
which is down more than 10%.

Insurers are being affected
by the pandemic in a few
ways: They are paying claims
from businesses that have had
to cancel events or aren’t able
to operate properly. They are
facing losses in their invest-
ment portfolios from careen-
ing stock markets and falling
interest rates.

The companies’ capital posi-
tions have also taken a hit, with
solvency ratios, a measure of fi-
nancial strength, down since
the start of the pandemic.

Not all insurance stocks are
being perceived the same way
by investors, however. Some in-
surers have made clear the ex-
tent of their Covid-related
losses and have made moves to
reprice their offerings, while
others are still tallying up the
effects of the pandemic, said
Jonny Urwin, an analyst at UBS.

Among property-and-casu-
alty insurers, balance sheets
are generally still strong, de-
spite lower solvency ratios, he
said.

British insurer Prudential
PLC, whose share price is off
13%, said last week that gov-
ernment measures taken to
limit the pandemic across the
world “impacted sales levels
and new business profitabil-
ity” in the first half. For exam-
ple, Asia insurance sales on an
annualized premium equiva-

BY JULIE STEINBERG

European Insurers Hit
By Coronavirus Claims

Citigroup Inc. sued Brigade
Capital Management LP for
the return of the hedge-fund
manager’s share of nearly
$900 million that the bank
said it mistakenly paid to Rev-
lon Inc. lenders.

Brigade “has unlawfully at-
tempted to capitalize on the
mistaken payment,” Citi said
in the complaint, filed in New

York federal court Monday.
Brigade and other lenders have
taken the position that they
aren’t obligated to return the
money.

Revlon has said it didn’t pay
the money itself. In the law-
suit, Citigroup said the pay-
ment on a loan issued by Rev-
lon in 2016 came from the
bank’s own funds.

Brigade and Revlon declined
to comment.

Citgroup, in charge of col-
lecting payments and commu-
nicating with the syndicate of
lenders that provided the 2016
loan to Revlon, asked for a
court order requiring Brigade
to give up its share of the loan
payment made last week,

roughly $175 million.
“Any other outcome would

threaten the stability of the
banking system and the rela-
tionships between administra-
tive agents and lenders, as it
would reward bad actors that
try to capitalize on operational
mistakes,” Citigroup said in
the lawsuit.

The legal filing is a develop-
ment in a feud between Revlon
and lenders including Brigade,
HPS Investment Partners LLC
and Symphony Asset Manage-
ment that have accused the
struggling cosmetics company
of siphoning off the collateral
securing their debt.

The lenders last week
launched a lawsuit against

Revlon, Citi and others claim-
ing the cosmetics company si-
phoned off valuable intellec-
tual property that had been
pledged as collateral.

Backed by billionaire Ron
Perelman’s MacAndrews &
Forbes, Revlon has been
struggling with a large debt
load and more recently head-
winds stemming from the cor-
onavirus pandemic’s devastat-
ing impact on American
retailing.

To help stay afloat, Revlon
last year borrowed $200 mil-
lion from Ares Management
Corp. and followed up with
several other loan and restruc-
turing transactions this year.
Lenders, acting through agent

UMB Bank NA, said the cos-
metics company breached its
loan agreements by moving
brands including American
Crew, Elizabeth Arden and
others out of lenders’ reach,
transferring those assets to
subsidiaries and pledging them
as collateral to raise additional
debt financing. Citigroup also
was named as a defendant.

On Monday, Citigroup pro-
vided detail on how it mistak-
enly sent nearly $900 million
to the investors that had re-
cently sued it and Revlon. The
bank said it had intended to
pay the lenders several months
of accrued interest under the
company’s credit agreement.
Blaming “issues with the loan-

processing system,” Citigroup
said it transferred payments to
each lender that were “on av-
erage more than 100 times the
interest that was actually due.”

The payout from Citi deliv-
ered a windfall to lenders, fully
repaying debt that wasn’t yet
due and that had been chang-
ing hands at less than 30 cents
on the dollar as recently as
last week.

Brigade isn’t so sure it is
obligated to return the cash or
that Citigroup sent the money
in error. In an email to Citi-
group, Brigade said it was “not
at all clear that the funds were
sent as a result of ‘clerical mis-
take,’” according to Monday’s
lawsuit.

BY ALEXANDER GLADSTONE
AND BECKY YERAK

Citigroup Sues Revlon Lender for Funds
Bank wants hedge
fund’s share of
$900 million that was
mistakenly paid out

other popular assets like the
tech-laden Nasdaq Composite
stock index. They advanced
2.5% to $1,998.70 on Monday,
with traders citing Berkshire’s
stake in Barrick as a reason
for the advance.

Investing in gold miners is
different from owning physical
gold or futures contracts be-
cause miners can pay divi-
dends to shareholders. Barrick
said recently that it is increas-
ing its second-quarter divi-
dend by 14% to 8 cents a
share. Barrick and other large
gold miners such as Newmont
Corp. have benefited from
soaring metal prices recently.

Berkshire and Barrick didn’t
respond to requests for com-
ment.

Mr. Dalio’s Bridgewater As-
sociates LP, the world’s larg-
est hedge fund, recently dis-
closed that in the second
quarter it increased its stakes
in two popular exchange-
traded funds that are backed
by physical gold—the SPDR
Gold Shares and iShares Gold
Trust. Bridgewater’s combined
stake in the two gold ETFs is
valued at more than $1 billion,

FactSet data show.
Since gold began surging

last summer, other recogniz-
able investors including Mr.
Gundlach, chief executive of
DoubleLine Capital, and
hedge-fund manager Paul Tu-
dor Jones have said they are
also bullish on the metal. Gold
prices are up about 50% since
the end of May 2019, while
gold’s precious-metal peer sil-
ver has more than doubled
since hitting a low in March.

Even among those who are
bullish on gold, many are di-
vided on the best way to in-
vest in the metal. Shares of
gold miners have failed to
match gold’s price gains for
years and are known to be
more volatile, with analysts
citing challenges in finding
new mines and operational ob-
stacles in far-flung parts of
the world driving big swings
in gold-mining stocks.

However, some investors
say shares of gold miners are
poised to outpace the metal,
with their rising profits mak-
ing them more attractive than
many other market sectors.

Some investors also say a

potential wave of mergers and
acquisitions could drive up
shares of gold miners, as it
has become more difficult and
costly for miners to develop
new gold reserves.

“It’s cheaper and more effi-
cient on the risk side to buy
ounces of gold, or pounds of
gold, than to explore,” said
Matthew Zabloski, managing
director of Delbrook Capital
Advisors, which invests in
mining stocks. Mr. Zabloski
said shareholders should press
miners not to strike deals that
assume gold prices will main-
tain their upward trajectory,
avoiding some of the exuber-
ant mergers and acquisitions
of previous bull markets.

Many individual and insti-
tutional investors are using
mining stocks and precious-
metals ETFs to insulate their
portfolios from the pandemic.

“We’ve been extremely busy
since the spring with people
buying gold and silver,” RJO’s
Mr. Haberkorn said. “There’s a
fear out there right now.”

—Joe Wallace
and Nicole Friedman

contributed to this article.

paper money and stoke infla-
tion. Gold becomes more at-
tractive when interest rates
are low, because low rates re-
duce the appeal of rival invest-
ments such as bonds, and
draws in investors who are an-
ticipating inflation because
rising consumer prices mean it
would take more dollars to
buy the same amount of gold.

Other notable investors have
touted gold in recent months
or disclosed positions tied to
the metal, including Ray Dalio
and Jeffrey Gundlach.

Gold prices this month hit
an all-time high, with most ac-
tively traded futures rising
near $2,070 a troy ounce on
Aug. 6. They have since re-
treated but remain up roughly
30% for the year, outpacing

ContinuedfrompageB1

Berkshire
Hathaway
Joins Rush

Index performance, year to date

Source: FactSet
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recovered in recent months af-
ter central banks pumped tril-
lions of dollars into financial
markets. That has pushed
down yields, which move in
the opposite direction.

An ICE BofA index of Asian
corporate high-yield bonds
now has a yield to maturity of
about 8%, versus a yield of
about 7.6% at the start of the
year. Despite the broad recov-
ery, however, some individual
corporate borrowers are still
struggling.

Vedanta Resources, led by
mining mogul Anil Agarwal, is
looking at about $1.25 billion
in bond proceeds to help fund
the purchase of shares it
doesn’t already own in India-
listed subsidiary Vedanta Ltd.,
according to a banker on the
deal.

Analysts at CreditSights
said the takeover could help
improve Vedanta Resources’
finances, as it will have better
access to cash.

An Indian commodities
company is preparing to pay
one of the highest yields on a
dollar bond in emerging mar-
kets this year, showing there
are still pockets of stress in
the credit markets despite a
wider recovery.

On Monday morning in
Hong Kong, banks selling debt
on behalf of junk-rated Ve-
danta Resources Ltd. issued
initial guidance for a yield of
around 13.25% for a bond ma-
turing in three years, accord-
ing to a term sheet.

Such a yield would be one
of the highest paid by an
emerging-market issuer to
borrow in dollars this year, ac-
cording to Dealogic. In May,
Chinese developer RedCo
Properties Group Ltd. issued
three-year bonds priced to
yield 14.875%.

Overall, prices even for
riskier corporate bonds have

BY FRANCES YOON

Indian Mining Firm Offers
13.25% Yield on Junk Debt

.
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reason: They are enjoying a
banner year due to volatility
in commodity markets.

Some bet that oil prices
would drop before demand
collapsed, dragging benchmark
U.S. crude prices below $0 a
barrel for the first time. Oth-
ers made hay when the pan-

demic threw prices for com-
modities in different regions
and currencies out of whack.

Cayman-based Polar Star
Management, for example,
made a well-placed bet that the
gap between ethanol and corn
prices would widen after that
spread narrowed when energy

“This is probably the most
amount of interest we’ve seen
in the commodities space
since 2008,” said Ron Ozer,
chief investment officer at
hedge fund Statar Capital LLC.
“It’s not just that other mar-
kets aren’t yielding much. It’s
that they’re highly correlated.”

At the nadir of the financial
panic caused by the coronavi-
rus in March, stocks and gov-
ernment-bond prices tumbled
in tandem as investors sold
whatever they could to raise
cash. Since then, both have
marched higher, boosted by
the Federal Reserve’s unprece-
dented efforts to keep credit
flowing through the U.S. econ-
omy.

Some investors are simply
betting that commodities will
play catch-up, said Adam De
Chiara, founder of CoreCom-
modity Management LLC.

Lingering questions over
the pace of the global eco-
nomic recovery have kept a lid
on prices for commodities
such as copper and crude oil,
which remain well below their
recent peaks. Raw materials
are sensitive to economic ac-
tivity because of their use in
transportation, construction
and manufacturing.

In contrast, the benchmark
S&P 500 stocks gauge is flirting
with record highs and yields on
U.S. government bonds, which
move inversely to their price,
are close to all-time lows.

Commodity funds like Sta-
tar—up around 31% in 2020 at
the end of July—are also at-
tracting money for a simple

BY JOE WALLACE

Pricey Stocks
Spur Move to
Commodities

prices sank this spring. The
firm’s main fund is up 39% for
the year, and several new in-
vestors have come on board.

“There was panic selling,”
said portfolio manager Anton
Wienand. “There were some
good opportunities to take the
other side.”

Investors have also started
to buy raw materials that they
think will fare well if the Fed-
eral Reserve’s efforts to revive
the economy stoke inflation.
Market measures of inflation
expectations, such as inflation
breakevens, have risen during
the summer, though they re-
main low by historical stan-
dards.

“For real inflation hedging,
you need gasoline, you need
copper, you need iron ore,”
said Hakan Kaya, who manages
commodities investments at
Neuberger Berman. “These are
the real things that go up and
down with economic output.”

A 2015 paper for the Yale
International Center for Fi-
nance found commodities
were positively correlated

with inflation between 1959
and 2014. In contrast, stock
and bond prices tended to
post small declines when infla-
tion accelerated.

Another reason investors
give for buying commodities is
that they are detached from
the international financial
flows that drive more main-
stream markets. That means
they could provide a cushion if
stocks nosedive, a role bonds
may struggle to fulfill in an-
other crisis since their prices
are so elevated, according to
some money managers.

Multiasset fund managers at
the U.K.’s Legal & General In-
vestment Management, who in-
vest over £50 billion ($65 bil-
lion) on behalf of pension plans
and individual investors, are
debating whether to buy com-
modities as just such a shield.

“If bonds are not the buffer,
what is?” said Emiel van den
Heiligenberg, head of asset al-
location at LGIM. “Commodi-
ties are part of the discussion.
Truly diversifying assets are
hard to come by.”

Investors are buying oil, industrial metals and agricultural products, according to a Citigroup analysis. Copper refinery, in Russia.
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Money managers are look-
ing at commodities as an al-
ternative to pricey stocks and
bonds and as a hedge against
inflation.

That marks a shift from the
past half-decade: Investors
have tended to be leery of
commodity markets, except
for a small band of specialist
funds that bet on prices for fu-

els, metals
and grains.
The 2014-15

oil bust, a slowdown in China’s
resource-hungry economy and
persistently low inflation all
deterred money managers
from venturing into the risky
world of commodity futures.

But this year’s rally in
stocks and bonds is pushing in-
vestors into less conventional
markets as they seek to carve
out further returns.

Globally, assets under man-
agement in commodity funds
jumped by the end of July to
$570 billion, their highest level
since 2011, according to Citi-
group. Much of that increase
stems from a flood of money
entering the gold market,
which soared to a record this
month. But investors are also
buying oil, industrial metals
and agricultural products, ac-
cording to Citigroup’s analysis.

The pickup in interest is
good news for a holdout group
of commodity hedge funds, af-
ter a tough decade that saw a
string of renowned traders in-
cluding Andrew Hall close
funds.

COMMODITIES

were the worst performers on
Monday.

Wells Fargo shares dropped
83 cents, or 3.3%, to $24.47 af-
ter Warren Buffett’s Berkshire
Hathaway disclosed on Friday
that it was reducing its hold-
ings in the bank.

Overseas, the Stoxx Europe
600 rose 0.3%. At midday Tues-
day in Tokyo, the Nikkei 225
Stock Average was down 0.5%,
South Korea’s Kospi was down
0.6% and Hong Kong’s Hang
Seng Index was down 0.2%.

“The world is living with
interest rates that are too
low,” said Andrea Marques de
Almeida, chief financial officer
of Petrobras. “The opportu-
nity to buy [high-yield] fixed
income from a company with
solid fundamentals” attracts
them, she said.

In June, Petrobras sold two
series of bonds totaling $3.25
billion, some maturing in 2031
with a 5.6% coupon, while
bonds maturing in 2050 pay
6.75% a year.

One fund manager said a

Brazilian company’s debt can
pay as much as 2 percentage
points over an equally risky
U.S. or European counterpart.

“Brazilian corporates are
underpriced,” said Tim Jag-
ger, head of emerging-markets
debt at Columbia Threadnee-
dle Investments. “They are
trading at excessive premiums
relatively to the sovereign
[debt] given their history,
with a very, very similar likeli-
hood of default.”

Central banks around the
world have cut their lending

rates to mitigate economic
damage from Covid-19. Dis-
counting inflation, interest
rates are negative in 28 of 40
major economies, including
the U.S., Brazil and most Eu-
ropean countries, according to
São Paulo-based brokerage In-
finity Asset.

In this low-return environ-
ment, Brazilian corporations
stand out because they pay
higher yields, since the coun-
try’s government debt is rated
as speculative.

But some investors say

they sense less risk of default
than in other emerging mar-
kets.

Brazilian leaders have for
years tried to deflate balloon-
ing sovereign-debt levels, an
effort interrupted by pan-
demic stimulus spending that
investors hope will resume
eventually.

While Brazil’s government
debt was 85.5% of gross do-
mestic product in June, ac-
cording to central-bank data,
the International Monetary
Fund says the country’s cor-
porate debt is equivalent to
42% of GDP, a level similar to
Russia’s and India’s. It is be-
low China’s at 153.6% and the
U.S. at 74.5%.

Adding to the appeal, Bra-
zilian corporate-debt issuers
come from various sectors, in-
cluding energy, mining, food
supplies, retail and others.
That allows investors to diver-
sify without the need to con-
sider different sovereign risks,
a rarity among emerging mar-
kets, says Atul Bhatia, fixed-
income portfolio strategist at
RBC Wealth Management.

“When you look for yields,
[Brazil] is the country that
draws your eyes first,” Mr.
Bhatia said.

Abdelak Adjriou, a portfolio
manager at American Century
Investments who manages $2
billion overall, including $5

million in Brazilian corporate
debt, says he likes exporters,
which tend to profit from lo-
cal-currency weakness and
from the coronavirus recovery
in countries such as China.
The Brazilian real has lost
about a quarter of its value
against the dollar this year,
making its products more
competitive abroad and soft-
ening a coronavirus-driven re-
cession.

“It’s the first time [Brazil]
heads into a crisis where rates
are low, the currency devalues
and there is no threat of infla-
tion,” he said.

To be sure, Covid-19 has
claimed more than 100,000
lives in the South American
country, a death toll second
only to the U.S.

The economic impact of the
pandemic was among the
main reasons rating firms
downgraded the debt of com-
panies such as Braskem. A fre-
quent debt issuer, Braskem
still managed to borrow from
foreigners last month.

Braskem issued $600 mil-
lion in debt that matures in
2081 and pays 8.5%. Demand
for the bond was five times
higher than the amount of-
fered, Chief Financial Officer
Pedro Freitas said, adding
that the company is consider-
ing additional debt issuance
soon.

Foreign investors are flock-
ing to the relatively high
yields offered by big Brazilian
corporations that are issuing
debt to shore up their balance
sheets in the midst of the cor-
onavirus pandemic.

The Brazilian Financial and
Capital Markets Association
said local corporations had
seven dollar-denominated
bond issues in July, totaling
$3.7 billion, an increase of
48% from a year earlier.

That compares with just
two issues in June and none
in April or May when the pan-
demic stalled business around
the world.

Despite that lull, Brazilian
corporations have raised $18.5
billion from foreign bond in-
vestors this year through July,
up 27% from the same period
last year. In local currency,
the increase was 56%.

State-controlled oil giant
Petróleo Brasileiro SA, or
Petrobras, iron-mining behe-
moth Vale SA and petrochem-
ical giant Braskem SA are
among those that issued
bonds in June and July. The
companies say investors like
their debt because it pays bet-
ter than developed-world ri-
vals without too much added
risk.

BY PAULO TREVISANI
AND JEFFREY T. LEWIS

Brazil’s Corporate Bonds Draw In Foreign Investors

The real’s weakness makes the country’s products more competitive abroad. A store in Rio de Janeiro,
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AUCTIONRESULTS
Here are the results ofMonday's Treasury auctions.
All bids are awarded at a single price at themarket-
clearing yield. Rates are determined by the difference
between that price and the face value.

13-Week 26-Week
Applications $139,752,974,800 $152,710,028,700
Accepted bids $60,932,576,800 $57,547,238,300
" noncomp $666,539,000 $540,160,500
" foreign noncomp $442,000,000 $298,000,000
Auction price (rate) 99.973458 99.939333

(0.105%) (0.120%)
0.106% 0.122%

Bids at clearing yield accepted 92.12% 28.36%
9127963A5 9127964D8

Both issues are datedAug. 20, 2020. The 13-week bills
mature onNov. 19, 2020; the 26-week billsmature on
Feb. 18, 2021.

The S&P 500 extended a
gradual August rally that has
pushed the benchmark to the
cusp of a record.

The stock market has staged
a recovery from its March lows,
driven by emergency stimulus
efforts from Washington, a

surge in big tech
stocks and a tor-
rent of individual
investors piling

into stocks.
Still, the pace of the advance

has slowed in recent weeks as
investors take stock of hurdles
facing the economic recovery,
stalled negotiations over a new
stimulus package in Washing-
ton and tensions with China.

“We had this vibe that the
bottom of the economic slump
wasn’t quite as bad as people’s
baseline forecast,” said Lyn
Graham-Taylor, senior rates
strategist at Rabobank. “But
there’s also a feeling right now
that the recovery is not going

to be a quick V shape. It’s going
to be slower.”

The S&P 500 rose 9.14
points, or 0.3%, to 3381.99—just
a few points below its record
close from February before the
coronavirus pandemic ravaged
financial markets. In recent
days, the broad-based index has
repeatedly approached the re-
cord but stopped short of the
mark.

The Dow Jones Industrial
Average fell 86.11 points, or
0.3%, to 27844.91. The technol-
ogy-heavy Nasdaq Composite
gained 110.42 points, or 1%, to a
record 11129.73.

Exceptionally thin holiday
trading has also contributed to
listless moves in stocks and
bond yields, Mr. Graham-Taylor
added. “It will get busy in a few
weeks or so,” he added, citing
the presidential election as one
factor that will drive markets
during the fall.

Trading volume in New York
Stock Exchange-listed stocks
rose to 3.52 billion shares Mon-
day, around one-third lower

than the average level this year,
according to Dow Jones Market
Data. That was up slightly from
Friday’s 3.24 billion shares, the
lowest number since New
Year’s Eve.

The S&P 500’s record closing

level of 3386.15 from Feb. 19
has acted as a ceiling on the
market in recent trading ses-
sions, but it is only a matter of
time before that record is bro-
ken, said Michael Mullaney, di-
rector of global markets re-

search at Boston Partners.
“Many people have been caught
off guard by the strength of
this market, and they’re still
trying to play catch-up,” Mr.
Mullaney said. “There is still
tons of cash on the sidelines
waiting to go somewhere.”

Consumer-discretionary, real
estate and technology stocks
were the best-performers in the
S&P 500.

Novavax shares rose $9.02,
or 6.2%, to $155.53 after the
biotech company said its exper-
imental Covid-19 vaccine is
starting the second phase of
testing.

Shares of Tesla surged
$184.93, or 11%, to a record
close of $1,835.64 after analysts
at Wedbush Securities raised
their price target for the elec-
tric-car maker. Tesla shares
have more than quadrupled in
value this year, making them
one of the market’s biggest suc-
cess stories in 2020.

Financial and energy stocks,
which helped power the S&P
500’s rally in recent weeks,

BY JOE WALLACE
AND ALEXANDER OSIPOVICH

S&P Just Misses Record, but Nasdaq Notches High
S&P500 and selected sector performanceMonday

Source: FactSet
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Rent Policy Is Virus Policy
If commercial landlords rush reopenings, health efforts will be undermined

Has Fiat Chrysler
Got a Real Car Deal

For Investors
Merger with PSA can create valuable savings
and its stock should benefit from its terms

Investors seem reluctant to pin
much hope on the merger of Fiat
Chrysler and its French peer PSA.
Yet its potential—and financial
terms favorable to the Italian-
American company—will become
harder to ignore as the deal ap-
proaches the finishing line.

Few people doubt the car indus-
try needs mergers. That is particu-
larly true in Europe, where the top
three players had 53% market
share in the first half and regula-
tors are promoting low-margin
electric vehicles. Even before the
coronavirus struck, the industry
failed to make a reasonable return
on its vast capital employed.

Fiat Chrysler and PSA, which
owns the Peugeot, Citroen, Opel
and Vauxhall brands, expect to gen-
erate at least €3.7 billion ($4.4 bil-
lion) in cost savings through the
merger. Taxed and capitalized,
these synergies could have a net
present value of roughly €15 billion,
potentially adding more than 70%
to the companies’ combined equity
value (excluding payouts due to
shareholders before completion).
But there isn’t a trace of this po-
tential in their share prices, which
have fallen with—and in PSA’s case
more than—the wider sector since
The Wall Street Journal first re-
ported the talks in October.

Investors’ caution in attributing

Year-to-date change of real-estate investment trusts, globally

Source: FactSet
Note: S&P Global REIT indexes, figures through Aug. 14
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“Food comes first for the peo-
ple,” according to an ancient Chi-
nese proverb. Rising food prices in
the world’s most populous nation
are again under the spotlight.

Chinese President Xi Jinping
urged citizens last week to put an
end to the country’s “shocking and
distressing” food-waste problem,
including through legislation.
Many have promptly heeded their
leader’s call: Restaurants started
to offer smaller portions while
binge-eating videos were removed
from online platforms. While Mr.
Xi railed against lavish banquets in
“Operation Empty Plate” in 2013,
the campaign this time has an
added dimension concerning
food safety.

Food prices in China rose 13.2%
year-over-year last month, with a
big part of that from an 86% jump
in pork prices. African swine fever
decimated the country’s pig popu-
lation last year, while the Covid-19
pandemic and heavy flooding have
probably disrupted food supply
further. Pork prices eased early in
the year but have started rising
again in recent months. The poor,
already disproportionately pun-
ished by the pandemic, may now
suffer even more.

The African swine fever situa-
tion has improved, but the impact
will still be felt for a while: Ra-
bobank expects pork production in
China to fall 17% this year. China
has imported more pork, and other
meat, to fill the supply gap. Total
meat imports have almost doubled
from a year earlier in the first
seven months. As part of the
phase one trade deal, exports from
the U.S. have jumped: America is
now the second-largest pork sup-
plier to China. China’s WH Group,
which owns Smithfield Foods, is
an obvious beneficiary as it has
big operations in both countries.

Yet as major meat exporters like
Brazil and the U.S. are still grap-
pling with Covid-19, there could be
challenges in logistics. Beijing may
also impose stricter inspection on
freight for fears of imported
Covid-19 cases.

China will continue to import
more meat, yet its deteriorating
relationship with countries like the
U.S. and Australia could drive the
country to build more of its own
supply, too.

That could favor some big farm
operators in the country. Lingering
African swine fever means operat-
ing costs will likely stay high as
farms need to invest more on bios-
ecurity measures. That could drive
industry consolidation as many
small backyard farms find such
costs unaffordable. Share prices of
big pork producers like New Hope
Liuhe and Muyuan Foods have
skyrocketed this year.

Investors could do worse than
bet the farm—or at least a few
hectares—on food stocks with
China exposure.

—Jacky Wong

Pig prices in China

Source: Wind
Note: $1 = 6.94 yuan
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If there is a safe place to be in
the time of Covid-19, home build-
ers may have found it.

The National Association of
Home Builders on Monday re-
ported its housing index jumped to
78 in August from 72 in July,
equaling its highest level on re-
cord since the survey-based mea-
sure began in 1985. All three of the
index’s components—home build-
ers’ assessments of current sales,
their expected sales and the foot
traffic—were up strongly.

The index stood in contrast to a
report from the Federal Reserve
Bank of New York on Monday,
which showed that sentiment
among New York manufacturers
has begun to waver again. That un-
derscores how home builders are
positioned to weather the crisis in
ways many businesses aren’t.

To begin with, home builders
are benefiting from mortgage rates
that continue to plumb new lows.
The average rate on 30-year fixed

sult are probably less likely to be
unemployed as a result of the pan-
demic. So new home buyers are
well placed to take advantage of
the interest-rate environment.

Workers migrating to suburbs
and away from urban centers such
as San Francisco and New York are
another factor behind home build-
ers’ improving moods. The appeal
of a single-family home with a
yard has risen among this group,
and by the nature of who they
are—such as Bay Area tech work-
ers with the flexibility to tele-
work—they tend to be better off.

None of which is to say that
home builders have suddenly be-
come recession proof—it is possi-
ble to envision scenarios where
the downturn drags on and begins
hitting those who have so far suf-
fered little impact. But if things
get bad enough to knock builders
for a loop, they will have gotten
very bad indeed.

—Justin Lahart

Home Builders Enjoy Covid Immunity for Now
mortgage has fallen to 2.96%, ac-
cording to Freddie Mac. While the
Federal Reserve’s ability to boost
the overall economy through its
policy moves may have been
blunted, housing is an exception.

Home builders are also benefit-
ing from the types of buyers they

cater to. New homes usually carry
heftier price tags than previously
owned ones do, and people who
decide to buy a new home are typ-
ically already homeowners. Put
otherwise, new-home buyers tend
to be more financially secure than
the average American, and as a re-

The companies are
positioned to weather
the crisis in ways many
businesses aren’t.

Commercial real estate has un-
derstandably not been policy mak-
ers’ priority since the pandemic
began to tear into economies. But
it requires attention now, and
more support will be needed to
make sure public health and cor-
porate incentives are aligned.

As the spread of the virus eases
in some major cities, property
owners with mortgages to pay will
prod tenants back into business
places. In turn, tenants facing the
threat of eviction—especially busi-
nesses that need boots on the
ground, like hospitality and re-
tail—will likely prod workers into
returning.

Moratoriums on eviction vary
by state in the U.S., and borrowers
looking for relief on commercial
property loans struggled to access
support schemes. Many borrowers
in the commercial-mortgage-
backed securities market are pro-
hibited by the terms of their loans
from taking on more debt without
agreement from servicers repre-
senting the bondholders.

In other parts of the world, sup-
port is more scant. In Hong Kong,
real-estate consulting firm CBRE
expects a fall of more than 15% in
top-tier office rents this year,
while compared with the U.S. and
Europe the government has done
little support either landlords or
tenants. It has cut rents on proper-
ties it owns, but hasn’t issued poli-
cies more broadly affecting com-

mercial leases in the city.
Letting large landlords shoulder

the burden alone cannot be the an-
swer, however tempting the pros-
pect might seem to some. Finan-
cial stability is at risk if lenders
are simply left holding the bag
when developers and owners de-
fault.

Commercial real-estate loans
make up around 22% of U.S. banks’
total loans. Lending to the real-es-
tate industry, including to develop-
ers and real-estate investment
trusts, is at record levels in
Japan—at around a fifth of the
banking system’s total. For the five
years preceding the beginning of
the pandemic, global commercial

real-estate investment ran to
around $1 trillion a year.

Governments should consider
the interlocking web of business,
personal and public interests when
assembling policy toward commer-
cial landlords and tenants. Without
enough forbearance for tenants
and commercial borrowers, busi-
ness incentives run against the
measures taken to control the pan-
demic. Politically influential land-
owners will lobby for more rapid
reopenings. Those actions might
conflict with attempts to control
the pandemic in ways that end up
being worse for owners, renters
and health outcomes.

—Mike Bird

value to the deal is understand-
able. They have been burnt before,
such as when Mercedes-Benz
maker Daimler bought Chrysler in
1998. Volkswagen never translated
its scale into superior returns.

Yet this time really is different.
The combined company, due to be
called Stellantis, will be run by
PSA’s Carlos Tavares as chief exec-
utive and Fiat Chrysler’s John El-
kann as chairman. The men share
an intense focus on capital alloca-
tion. Mr. Tavares has achieved
wonders at PSA, not least by buy-
ing the former European business
of General Motors and integrating
its models onto PSA platforms.
Adding the underperforming Euro-
pean business of Fiat Chrysler
seems like a comparable job.

Scale has particular advantages
as the industry grapples with tech-
nology costs. Last month PSA an-
nounced plans for a dedicated elec-
tric-vehicle production platform.
This investment was likely easier to
justify in view of the merger.

Stellantis isn’t a fast-moving
story. The deal is expected to close
in the first quarter of 2021. Mean-
while, European antitrust authori-
ties are scrutinizing the compa-
nies’ van divisions, which would
enjoy a more dominant market po-
sition than their cars. There is a
modest risk that the regulators
weaken the economics of the deal.

Yet there is a short-term argu-
ment for buying into the Fiat Chrys-
ler side of the deal. The company’s
equity currently trades roughly 5%
below the value implied by the
merger terms. This discount is
much narrower than it was in early
April, when deal spreads were wild
across the board, but wider than it
was before the pandemic. The crisis
has raised some doubts about the
terms: Can the company really af-
ford to pay out a €5.5 billion cash
dividend prior to completion, as ne-
gotiated? But second-quarter re-
sults were much better than ex-
pected, suggesting it probably can.

Fiat Chrysler has something to
attract patient and impatient in-
vestors alike. —Stephen Wilmot

OVERHEARD
How optimistic is Wall Street

that a Covid-19 vaccine can bring
life back to normal? It depends
how one frames the question.

A Covid-19 vaccine candidate is

this year’s golden ticket on Wall
Street. Shares of drug companies
aiming to develop one have surged
since the spring. In the latest exam-
ple, CureVac shares were trading at
nearly $80 Monday in New York af-
ter an initial public offering at $16
last week.

High stock prices are implying
years of blockbuster vaccine sales
for companies that could reach the
market before the end of this year.

Indeed, a sur-
vey of more

than 1,100 inves-
tors and biopharma profes-

sionals found that about 90%
expect that a Covid-19 vaccine

will be effective, according to ana-

lysts at Evercore ISI.
That doesn’t mean those well-

informed individuals will be rush-
ing out to get a vaccine as soon
as it is available, though. About
30% of respondents said they
would get a shot within three
months of a hypothetical emer-
gency-use authorization by regu-
lators. Another 40% said they
would wait six to 12 months and
another 30% said they would wait
a year or longer.

Given that tepid enthusiasm,
maybe those holding hot vaccine
stocks should consider hedging
with some pizza delivery and vid-
eoconferencing shares just in
case.

China Is on a Diet, but
Food Shares Look Tasty

Fiat Chryslermarket value, discount
to fair value implied bymerger
terms*

Source: FactSet

*50:50 merger following 1) payment of €5.5 billion
special dividend to Fiat Chrysler shareholders 2) spin-off
of Faurecia stake to PSA shareholders and 3) buyback of
30.7 million PSA shares
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In Hong Kong, real-estate consulting firm CBRE expects a fall of more than 15% in top-tier office rents this year.
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