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Beijing
Sharpens
Focus on
Domestic
Economy
Amid global downturn,
frayed ties with U.S., Xi
prioritizes shift away
from foreign markets

Video Calls
Are Good for
Laundry, Too

i i i

Multitaskers use
work meetings to
get chores done

BY SHAN LI

At the start of the coronavi-
rus lockdown, Miguel Arias
showed up to every Zoom call
in a suit and tie—giving his
undivided attention to virtual
meetings as city council presi-
dent of Fresno, Calif.

Fast forward into summer,
and not only is the formal
wardrobe gone, but Mr. Arias
said he has taken to plowing
through laundry, cooking and
other items on his to-do list
while on video calls with his
staff. Most of the time, the
camera is on.

“Between 30 Zoom calls a
day, something’s gotta give,”
said Mr. Arias, 42.

More than five months into
the pandemic, people are
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apolis.
But many of the cuts are

cosmetic, temporary or rep-
resent a relatively small part
of budgets. In the case of
Minneapolis, they may not
stick. A Minnesota state
commission has delayed a
city council plan to put a
proposal to disband the po-
lice department on the No-
vember ballot.

On Monday, Seattle’s city
council approved about a $3
million cut to police spend-
ing for the remaining budget
year, around 1% of the an-
nual police budget but far
less than the 50% target
some on the city council
have proposed. Police Chief
Carmen Best, the first Black
woman to hold the post and
who opposed sharp spending
cuts, announced her retire-
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Cities across America are
weighing whether to reduce
or redirect spending on po-
lice. Some, with backing
from mayors and city coun-
cils, are already undertaking
efforts to do so, as protest-
ers in their streets call for
“defunding.”

They’re quickly learning
that police budgets, built up
over generations with broad
public support, are difficult
to dismantle.

Elected officials in New
York, Seattle, Los Angeles
and Minneapolis, among
other places, have approved
plans to reduce police bud-
gets in response to the na-
tionwide protests following
the killing of George Floyd
in police custody in Minne-

BY HEATHER GILLERS
AND ANDREA FULLER

Sumner Redstone
turned his family’s
movie-theater
business into a
sprawling
entertainment
empire, which
he assembled
through a mix of
savvy investing,
creative litigation
and all-around
ruthlessness. B1

INSIDE

U.S. stocks climbed Wednes-
day, extending a steady August
rally that has pushed the S&P
500 to the cusp of its first re-
cord close since the coronavi-
rus pandemic brought the
economy to a halt.

The benchmark U.S. stock
index has risen in all but one
trading session this month,
buoyed by the prospect of de-
clining coronavirus cases at a
time the federal government
and central banks are still sup-
porting the economy.

The S&P 500 opened mod-
estly higher and flirted with re-
cord levels for much of the day,
finally eclipsing February’s
closing high in the final hour of
the session. But the index
couldn’t hold on, ending just
shy of the record and setting its
second-highest close in history.

“There’s optimism right

now about an environment
where the virus situation gets
better, but we still have a ton
of stimulus in the system,”
said Ilya Feygin, a managing
director at broker-dealer Wal-
lachBeth Capital.

The S&P 500 ended the day
up 46.66 points, or 1.4%, at
3380.35, drawing within 0.2%
of the Feb. 19 high. It is up 3.3%
in August and 4.6% in 2020.

The Dow Jones Industrial
Average climbed 289.93
points, or 1%, to 27976.84, and
the Nasdaq Composite Index
advanced 229.42 points, or
2.1%, to 11012.24, snapping a
three-session losing streak.

Shares of semiconductor
companies and beaten-down
energy stocks led the way. Ad-
vanced Micro Devices surged
7.5%, while ConocoPhillips
gained 4.9% and Apple rose
3.3%, edging closer to a $2
trillion market value.
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BY BEN EISEN
AND SAM GOLDFARB

For decades, Chinese leaders
embraced foreign investment
and exports to power China’s
economy. Now, with the world
in recession and U.S.-China
tensions deepening, President
Xi Jinping is laying out a major
initiative to accelerate China’s
shift toward more reliance on
its domestic economy.

The new policy is gaining
urgency as Chinese companies,
including Huawei Technologies
Co. and ByteDance Ltd., face
increasing resistance in foreign
markets, Chinese officials said.

In speeches to senior gov-
ernment officials since May, Mr.
Xi has trotted out the new
strategy, translated as “domes-
tic circulation,” prioritizing do-
mestic consumption, markets
and companies as China’s main
growth drivers. Investments
and technologies from overseas,
though still desirable, would
play more of a supporting role.

The concept remains vague
in detail, and the notion of
empowering Chinese consum-
ers in particular has been
around for some time.

As with many top-level slo-
gans in China, Mr. Xi’s new de-
velopment model is meant to
guide policy makers and local
leaders and result in meaning-
ful changes. The goal is to
make China far less dependent
on foreign firms, technology
and markets, though doing so
won’t be easy, especially when
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BY LINGLING WEI

campaign, Ms. Harris managed
to impress a Wall Street set
that tends to be fiscally con-
servative and socially liberal.
With Ms. Harris as Mr. Biden’s
running mate, they see a non-
controversial partner—closely
aligned with him on issues
they care most about—and an
asset with big donors.

About half a dozen leaders
in business and finance said
they expect Ms. Harris, if
elected, to be a moderate
voice committed to rebuilding
an economy upended by the
coronavirus pandemic. They
expect her to take some

swings at Wall Street; as Cali-
fornia attorney general, she
helped take big banks to task
for their role in the foreclo-
sure crisis and she has pro-
posed taxing financial transac-
tions to pay for a health-care
overhaul. But they aren’t con-
cerned that that would dra-
matically affect their business.

“I think she is a reasonable,
rational person who has
worked in the system,” said
Bill Daley, Wells Fargo & Co.’s
head of public affairs and a
former chief of staff to Presi-
dent Obama. “Is she a progres-
sive? Yes. Is she someone who

wants to burn the building
down? No. I think she wants to
strengthen the building.”

Mr. Biden and Ms. Harris
made their public debut as
running mates Wednesday at
a school gymnasium in Wil-
mington, Del., with Mr. Biden
praising the 55-year-old Cali-
fornian as “a proven fighter
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When Joe Biden announced
Sen. Kamala Harris of Califor-
nia as his vice-presidential
pick, he pointed to her tough-
on-banks record. Much of Wall
Street cheered anyway.

The warm welcome in in-
terviews reflects some relief
that in choosing Ms. Harris,
Mr. Biden has—for now at
least—fended off the more
progressive wing of the Demo-
cratic Party that has called for
tougher financial regulation.

During her own presidential

BY EMILY GLAZER
AND LIZ HOFFMAN

Harris Draws Plaudits From
Wall Street as Biden’s Pick

Former Vice President Joe Biden and Sen. Kamala Harris made their first appearance as running mates Wednesday.
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Mogul
Redstone
Dies at 97

S&P 500’s Rise
Puts It Just Short
Of Precrisis Record

� Taiwan seeks to deepen trade
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Passengers struggle
with airlines and travel
agencies for refunds
on canceled flights. A9

JASON GAY
Fans, players and

coaches are up in arms,
but college football
isn’t a bubble. A12
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Police Budgets Pose
Barriers to Cutting
Cities that try ‘defunding’ find costs fixed,
broad voter support for law enforcement
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What’s
News

� The choice of Harris as
Biden’s running mate drew
plaudits in interviews with
leaders in business and fi-
nance, who said they ex-
pect her to be a moderate
voice committed to re-
building the economy if
the ticket is elected. They
expect her to take some
swings at Wall Street. A1, A5
� A standoff between Dem-
ocrats and Republicans over
another coronavirus-relief
bill showed no signs of
abating, as talks threatened
to stall until next month. A3
� The federal deficit more
than tripled in the first 10
months of the fiscal year,
as spending to combat the
coronavirus continued to
outpace tax collection. A2
� The U.S. reported more
than 46,000 new coronavi-
rus cases, its lowest new
daily tally since Aug. 3. A4
�The U.S. is readying sanc-
tions against some promi-
nent Lebanese figures in a
bid to weaken Hezbollah’s
influence after last week’s
deadly blast in Beirut. A16
� Taiwan’s president
said she wants to begin
talks on a free-trade
agreement with the U.S. A7
�U.S. agriculture officials
said they are working with
China to determine who is
sending mysterious seed
packages to U.S. residents.A3
�A businessmanwhose tip
led the government to un-
ravel the college-admissions
scam was sentenced to
prison in a separate case. A3
� Died: Sumner Redstone,
97, built a media empire. B1

China’s Xi is laying out a
major initiative to accel-

erate the country’s shift to-
wardmore reliance on its do-
mestic economy, as theworld
remains in recession and ten-
sionswith the U.S. deepen.A1
�A steady rally in stocks has
pushed the S&P 500 to the
cusp of its first record close
since the pandemic brought
the economy to a halt. A1
� Fannie and Freddie said
they would impose a new fee
to insulate themselves
from losses on refinanced
mortgages they guarantee.A2
� Goldman is bidding to
replace Capital One as GM’s
credit-card issuer. Barclays
is also in the running. B1
� Lyft reported a dramatic
drop in riders and revenue
for the second quarter. B1
� The SEC and FBI are
examining investments
sold by the online plat-
form YieldStreet. B1
� Cisco said it would adjust
investment plans and pursue
deep cost cuts amid shifting
customer priorities. B4
� Simon and Brookfield
have teamed up and are in
advanced talks to buy J.C.
Penney’s retail operations. B3
� U.S. consumer prices
rose in July, a sign of firm-
ing inflation as demand
for goods rebounded. A2
� The U.K. economy shrank
20.4% in the second quarter,
taking the worst hit from the
coronavirus in Europe. A7
� Tencent played down
threats from potential U.S.
curbs on its WeChat app as
the Chinese firm posted bet-
ter-than-expected results. B4
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of Notre Dame’s fall semes-
ter.

Notice to readers
Wall Street Journal staff

members are working re-
motely during the pandemic.
For the foreseeable future,
please send reader comments
only by email or phone, using
the contacts below, not via
U.S. Mail.

The first name of former
Homeland Security Secretary
Kirstjen Nielsen was mis-
spelled as Kristjen in some
editions Wednesday in a U.S.
News article about Kamala
Harris.

Coeur d’Alene, Idaho, was
misspelled as Couer d’Alene
in a U.S. News article on
Tuesday about the University

day about Seattle’s police
chief resigning incorrectly
said he cut short his tenure.

In some editions Wednes-
day, the headline on a Corpo-
rate Watch article about Na-
scar and BetMGM teaming up
to offer in-race betting in the
U.S. incorrectly said the rac-
ing organization launched an
overseas streaming service.

Withdrawals from perma-
nent life-insurance policies
may be taxed as ordinary in-
come. An Investing in Funds
& ETFs article on Monday
about ways to tap into sav-
ings incorrectly implied that
such taxation always applies.

The police chief in Louis-
ville, Ky., was fired recently. A
U.S. News article on Wednes-

U.S. NEWS
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CORRECTIONS� AMPLIFICATIONS

2.3% on the month.
Mr. Brown said such increases

likely reflected that people are
driving more, as states continue
to reopen their economies and
some flight-wary consumers opt
to drive to vacation and other
destinations.

Excluding the often-volatile
categories of food and energy,
so-called core prices rose 0.6%,
compared with a 0.2% increase
in June, posting their largest
month-to-month increase since

January 1991. Economists sur-
veyed expected a 0.3% increase
for the overall consumer-price
index, and a 0.2% gain for the
core index.

The July CPI readings “should
end any speculation that the
pandemic-related slump in de-
mandwill quickly push the econ-
omy into a deflationary spiral,”
said Paul Ashworth, chief U.S.
economist at Capital Economics,
in a note to clients.

Notably, prices for food fell
0.4%, with grocery costs declin-
ing 1.1%, following significant in-
creases earlier in the pandemic
as Americans stayed at home.

The advance in overall con-
sumer prices during July came
despite a month when the U.S.
logged a resurgence in coronavi-
rus cases, which forced some
states to put new restrictions in
place.

The rise in consumer prices
last month aligns with an in-
crease in the producer-price in-
dex, a measure of the prices
businesses receive for their
goods and services. That index
rose a seasonally adjusted 0.6%
in July, the Labor Department
reported Tuesday, the largest
monthly rise since October 2018.

WASHINGTON—U.S. con-
sumer prices rose in July on
higher costs for a range of prod-
ucts and services, a sign of firm-
ing inflation as demand for
goods rebounded following steep
declines earlier in the coronavi-
rus pandemic.

The consumer-price index—
whichmeasures what consumers
pay for everyday items including
driving fuel, clothing and elec-
tricity—climbed a seasonally ad-
justed 0.6% in July, the Labor
Department said Wednesday.
The rise was the second in as
many months. The index also
rose 0.6% in June, which was
seen as a potential turning point
for consumer prices, following
declines in March, April and
May.

“What we’re seeing is largely
a rebound in prices that were
depressed because of the pan-
demic,” said Scott Brown, chief
economist at Raymond James &
Associates, who pointed to
strong price gains in July for
items such as transportation ser-
vices, apparel and used vehicles.

Gasoline prices jumped 5.6%
in July and accounted for
roughly one-quarter of the in-
crease in the overall index.
Prices for used vehicles rose

BY AMARA OMEOKWE

Consumer Prices Rise
Amid Increased Demand

CAPITAL ACCOUNT | By Greg Ip

Presidency’s Fiscal Power Keeps Growing
Days before

President
Trump signed
executive ac-
tions to defer
payroll taxes

and resume enhanced unem-
ployment benefits, House
Speaker Nancy Pelosi warned
he was on the wrong side of
the Constitution: “The power
of the purse begins in the
House.”

That, of course, is what
we’re taught in high school
civics. But lately, it doesn’t re-
flect reality. Presidents of
both parties have been si-
phoning power from Congress
for decades, and Mr. Trump
has been especially aggressive
in the fiscal sphere. Indeed,
the erosion of fiscal checks
and balances might be one of
his least appreciated legacies.

More important than the
past weekend’s executive
measures was the Supreme
Court’s vote a week earlier,
5-4, allowing construction to
continue on Mr. Trump’s wall
with Mexico while litigation
over its legality proceeds.
Like his latest executive ac-
tions, Mr. Trump invoked a
national emergency to fund

the wall without congressio-
nal approval.

The administration says it
lawfully tapped Pentagon
funds to build the wall and
that courts shouldn’t second-
guess the president on na-
tional security. By contrast,
its opponents see a threat to
a keystone of the Constitu-
tion—separation of powers.
Should the president prevail,
“Congress would be reduced
to an advisory role, no longer
able to function as the cruci-
ble of political debate, negoti-
ation, and compromise in our
constitutional system,” more
than 100 former lawmakers of
both parties have argued in a
court filing.

W
hile the nation’s fu-
ture might not turn
on this case, the

principle at stake nonetheless
goes back to the origins of
American governance. In
17th-century England, King
Charles I’s fiscal depreda-
tions, from defaulting on his
debts to raising revenue with-
out Parliament’s consent,
helped precipitate a civil war.
The struggle between Parlia-
ment and Crown finally ended

with the Glorious Revolution
in 1688. As a condition of as-
suming the throne, William III
agreed to several institutional
constraints on his power, in-
cluding parliamentary su-
premacy on expenditure and
taxation. By outlawing the ar-
bitrary confiscation of private
property, this paved the way
for England’s economic rise,
scholars Douglass North and
Barry Weingast argue.

A century later, the same
principle was enshrined in
Article 1, Section 9 of the U.S.
Constitution: “No money shall
be drawn from the Treasury
but in consequence of appro-
priations made by law.” In the
Federalist Papers, James
Madison described the
“power over the purse…as the
most complete and effectual
weapon with which any con-
stitution can arm the immedi-
ate representatives of the
people.”

Yet over the succeeding
centuries, Congress had little
choice but to cede some con-
trol to the president. The ex-
pansion of the federal govern-
ment has put the president in
charge of a sprawling admin-
istrative state with influence

over nearly every aspect of
American life. Much of the
budget now goes toward So-
cial Security, Medicare and
other programs that are
funded permanently. More-
over, during wars and emer-
gencies legislators proved re-
luctant to second-guess the
president, and courts were
equally reluctant to intervene.

A pushback came in 2014

when the Republican-led
House sued the Obama ad-
ministration for paying Af-
fordable Care Act subsidies
out of unappropriated funds.
A GOP-appointed judge ruled
in its favor, though the case
was settled before reaching
the Supreme Court.

In this case, the parties
have changed sides. In early
2019, Democrats, who had
just won the House, refused

Mr. Trump’s request for wall
funds. The resulting impasse
caused the government to
shut down, which ended only
when Mr. Trump signed a bill
that excluded the funds. Mad-
ison, it appeared, had pre-
vailed over the imperial presi-
dency.

Mr. Trump quickly declared
a national emergency and re-
allocated $2.5 billion of the
Pentagon’s budget to the wall,
even though the law permit-
ted such transfers only for
“unforeseen military require-
ments…and in no case where
the item for which funds are
requested has been denied by
the Congress.” He has since
transferred $7.4 billion more
from various Pentagon ac-
counts. Both the Democratic-
led House and Republican-
controlled Senate voted to
terminate Mr. Trump’s emer-
gency declaration but couldn’t
override a veto.

The House, Democratic-led
states, border communities,
the Sierra Club and the Amer-
ican Civil Liberties Union
have all sued to stop the wall.
Dror Ladin, who is arguing
the case for the ACLU, said,
“It’s hard to think of a lot of

cases that have such tremen-
dous rule of law implications
the way this one does.”

S
ome conservatives find
Democrats’ interest in
curbing presidential

overreach hypocritical: “These
same Democrats had no objec-
tion during the Obama admin-
istration when an entire war
[in Libya] was funded without
their approval,” said Jonathan
Turley, a law professor at
George Washington University
who represented the House in
its lawsuit against the Obama
administration.

The Supreme Court has so
far decided along ideological
lines with its five Republican-
appointed justices twice re-
fusing to halt construction.
The practical effect is that by
the time it does rule, possibly
next year, much of the wall
will be built.

The longer-lasting effect is
that if the court ultimately
rules in favor of the adminis-
tration, it will have given a
road map to future presi-
dents—Democratic or Repub-
lican—searching for a way
around Congress’s power of
the purse.

A border-wall ruling
could show a way
around Congress’s
power of the purse.

Prices in July for food fell 0.4%, with grocery costs declining 1.1%. A Pennsylvania grocery store.
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� Heard on the Street: Figures
unlikely to budge Fed.......... B11

lift lockdown orders in May.
Easing restrictions prematurely
“hurt both the economy and
public health,” he said.

By contrast, Mr. Rosengren
pointed to Europe, which im-
posed tighter limits on commer-
cial activity in the spring and
has seen a stronger rebound in
economic activity in recent
weeks due to much lower infec-
tion rates. Visits by Europeans
to retail locations have now cre-
ated a more robust recovery
compared with the U.S., he said.

Negotiations between the
White House and top Democrats
over another round of relief for
households and businesses col-
lapsed on Friday.

“Congress will have to build
a bigger bridge…now that we
know the coronavirus is not be-
hind us and now that we’re in
this for a longer period of time
than we hoped,” said San Fran-
cisco Fed President Mary Daly
on a conference call with re-
porters on Wednesday.

Federal Reserve officials said
a recent slowdown in U.S. eco-
nomic activity was likely to
persist because of difficulties
states have encountered in sup-
pressing the coronavirus pan-
demic, which could require
more government spending to
support the economy.

“Limited or inconsistent ef-
forts by states to control the vi-
rus based on public health guid-
ance are not only placing
citizens at unnecessary risk of
severe illness and possible death
but are also likely to prolong the
economic downturn,” Boston
Fed President Eric Rosengren
said Wednesday in a webinar
with the South Shore Chamber
of Commerce in Massachusetts.

Mr. Rosengren said he ex-
pected unemployment, slightly
above 10% in July, would be
slow to decline given worsen-
ing public-health situations in
some states that were quick to

BY NICK TIMIRAOS

Fed Officials Give Warning
On Continued Virus Effect

risk of refinanced loans and
would simply be passed on to
consumers, increasing their
costs when the Federal Reserve
was acting aggressively to sup-
port lower interest rates.

Borrowers would likely see
only a modest increase in their
monthly costs, since the fee
would be paid over the life of
their loan.

Bob Broeksmit, chief execu-
tive of the Mortgage Bankers
Association, said the move was
inappropriate at a time when
Fannie and Freddie are report-
ing large profits—a combined
$4.33 billion in the second
quarter.

A representative for the Fed-
eral Housing Finance Agency,
which oversees Fannie and
Freddie, said the companies re-
quested the “adverse market
fee.” It will apply to most refi-
nanced mortgages delivered to
the firms beginning Sept. 1.

Fannie and Freddie buy
mortgages from lenders, pack-
age them into securities that
are sold to investors and pro-
vide guarantees to make the in-
vestors whole if the loan de-
faults.

Fannie Mae and Freddie
Mac said they would impose a
new fee to insulate themselves
from losses on refinanced
mortgages they guarantee, a
sign of potential turbulence in
the housing market and a move
likely to generate pushback
from lenders.

The government-controlled
companies, which back nearly
half of the $11 trillion U.S.
mortgage market, said late
Wednesday that they would be-
gin charging lenders the added
fee next month. It will apply to
most loans they buy that bor-
rowers have refinanced to lock
in a lower interest rate.

Some mortgage lenders have
reported record earnings amid
a refinancing boom, and the fee
could damp their future profits.

It is equal to half a percent-
age point on each loan Fannie
and Freddie guarantees, or
roughly $1,400 on the average
mortgage backed by the com-
panies, according to industry
estimates.

Industry officials said the
fee isn’t correlated with the

BY ANDREW ACKERMAN

Fannie, Freddie
Impose New Fee

WASHINGTON—The federal
deficit more than tripled in
the first 10 months of the fis-
cal year, as government spend-
ing to combat the coronavirus
continued to outpace federal
tax collection, the Treasury
Department said Wednesday.

The U.S. budget gap totaled
$2.8 trillion from October
through July, 224% bigger
than the $867 billion gap dur-
ing the same period a year
earlier. The government has
spent $5.6 trillion so far in the
fiscal year that ends Sept. 30,
51% more than a year earlier,
fueled in large part by the eco-
nomic relief legislation Con-
gress enacted in March to keep
households and businesses
afloat during the pandemic.

Total receipts for the fiscal
year are down just 1%, totaling
$2.8 trillion, thanks to an in-
flux of revenue last month as
individuals and corporations
made tax payments that the
government had delayed in
April and June.

Those figures mostly reflect
revenue based on income and
business activity from before
the pandemic, and are likely to
shrink in the months ahead as
the economy slowly emerges
from a deep downturn that led
to widespread business clo-
sures and millions of layoffs.

Federal spending has
soared after Congress ap-
proved trillions in economic
relief measures, including en-
hanced unemployment bene-
fits, stimulus checks for
households and emergency
small-business loans. That
spending began to taper off
last month: Outlays totaled
$626 billion, 70% more than
July 2019 but about half of
what they were in June.

The U.S. budget gap was al-
ready widening in the years
leading up to the pandemic. The
latest deficit figures are in line
with earlier estimates from the
Congressional Budget Office,
which has projected the annual
deficit could total $3.7 trillion
in the current fiscal year.

BY KATE DAVIDSON

Deficit
Reaches
Nearly
$3 Trillion
This Year

.
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Volunteers distributed food from the Second Harvest Food Bank of Central Florida to an Orlando church last week.

PA
U
L
H
EN

N
ES

SY
/N

U
RP

H
O
TO

/Z
U
M
A
PR

ES
S

WASHINGTON—A dayslong
standoff between Democrats
and Republicans over another
coronavirus-relief bill showed
no signs of abating Wednes-
day, as negotiations threat-
ened to stall until next month,
when lawmakers must reach
an agreement to keep the fed-
eral government funded.

Talks between the White
House and top Democrats on
Capitol Hill collapsed on Fri-
day, with each side accusing
the other of not showing
enough willingness to compro-
mise on core issues including
state and local aid and jobless
benefits, as well as the overall
dollar total. A series of execu-
tive actions that President
Trump took over the weekend
aimed at providing some in-
terim coronavirus relief have
done little to kick-start talks.

Treasury Secretary Steven
Mnuchin reached out to Demo-
crats Wednesday about possi-
bly meeting again, but House
Speaker Nancy Pelosi (D., Ca-
lif.) and Senate Minority
Leader Chuck Schumer (D.,
N.Y.) said they would only re-
turn to talks if Republicans
agreed to spend significantly
more than $1 trillion.

“We have again made clear
to the Administration that we
are willing to resume negotia-
tions once they start to take
this process seriously,” the two
Democrats said in a statement.

Mr. Mnuchin responded in
his own statement Wednesday
that Mrs. Pelosi was refusing
to negotiate unless Republi-
cans agreed to a bill costing at
least $2 trillion. He said that
the administration was push-
ing to reach an agreement on
the array of issues before Con-
gress, accusing Democrats of

blocking the process. “The
Democrats have no interest in
negotiating,” he said.

Mr. Mnuchin said on Fox
Business Network earlier
Wednesday that Republicans
were seeking to approve a bill
that costs roughly $1 trillion,
well below the $3.5 trillion
that Democrats have said is
necessary to deal with the ef-
fects of the pandemic. During
the negotiations last week,
Mrs. Pelosi and Mr. Schumer
offered to reduce their offer
by $1 trillion if Republicans
would similarly raise theirs.

Mr. Mnuchin said Congress
could first pass a narrower bill
this summer, then turn to
more aid this winter if more is
needed, a prospect that could
be complicated by the election
this November.

“My point to the Democrats
and the Republicans are: Let’s
do this, this will be the fifth
bill, we can always come back
later in the year or in January
and do a sixth bill. We don’t
need to do everything at
once,” Mr. Mnuchin said on
Fox Business.

Republicans have called
the Democrats’ plan a bloated
wish list, but are themselves
split on whether to even pass
another bill. Democrats say
the GOP lawmakers don’t ap-
preciate the scope of the
problem, and Mrs. Pelosi said
that talks would only restart
when Republicans said they
would spend more money in
this round.

“We told them we’ll go
down a trillion if you go up a
trillion, for the children.
Again, let’s meet in the mid-
dle. We’ve said all of that. But
until they’re ready to do that,
it’s no use sitting in a room
and let them tell us that states
should go bankrupt,” Mrs.
Pelosi said on MSNBC, a refer-
ence to the parties’ disagree-
ment over aid to cash-
strapped local governments.

The two sides remain
“miles apart,” Mrs. Pelosi said.

President Trump also
weighed in on the state of the
negotiations, saying at a press
conference late Wednesday:
“The bill’s not even going to
happen because they don’t
want to talk about it,” refer-
ring to Democrats.

BY ANDREW DUEHREN

Stimulus
Standoff
Remains,
Pelosi Says

Republicans
have called the
Democrats’ plan a
bloated wish list.

marked from China.
Officials are concerned the

seeds could introduce invasive
species, weeds, pests or dis-
eases that might harm U.S. ag-
riculture. As of Tuesday eve-
ning, Mr. El-Lissy said his
department had found no ma-
jor problems, though the
agency has managed to check
just a fraction of the packages
delivered to residents from Vir-
ginia to Washington. Mr. El-
Lissy said the USDA has so far
collected some 925 seed pack-
ages after receiving more than
9,000 reports from people who
received unsolicited seeds.

The USDA has identified a
few seeds of potentially harm-
ful weeds, including one called
water spinach, Mr. El-Lissy
said, as well as one seed con-
taining the larva of a leaf bee-
tle, which he said is a common
species. “Other than that, we

have not found anything
alarming,” he said.

Initially, the USDA said it
had no evidence the seed
packages were anything other
than a “brushing scam,” in
which vendors selling through
online retailers pay “brushers”
to place orders for their prod-
ucts, shipping packages with
low-value or no contents to
strangers. Brushers then pose
as the buyers and post fake
customer reviews to boost the
vendor’s sales.

On Wednesday, the USDA’s
Animal and Plant Health In-
spection Service said some
people who have reported re-
ceiving seeds had ordered
them, but either forgot or re-
ported the deliveries after
growing concerned because
their packages looked similar
to those highlighted on social
media or the news.

U.S. agriculture officials said
they are working with their
counterparts in China to deter-
mine who is sending mysterious
seed packages to U.S. residents
and to stop future shipments.

The U.S. Department of Agri-
culture said in a recorded radio
broadcast released Wednesday
that China is helping to identify
the senders of the seeds and
that the agency knows the
names of companies behind the
shipments. The USDA also said
China’s postal service is cooper-
ating with the investigation.

China’s Ministry of Agricul-
ture and Rural Affairs couldn’t
be reached to comment.

“We don’t know the back-
ground information about these
companies, and that’s why
we’re working with our coun-
terparts in China to follow up
on some of these senders,” said
Osama El-Lissy, a deputy ad-
ministrator for the USDA’s Ani-
mal and Plant Health Inspection
Service, in the broadcast.

Mr. El-Lissy said the USDA
also has been working with
major e-commerce companies
to use their systems to curtail
future seed shipments.

Multiple U.S. agencies, from
the Federal Bureau of Investi-
gation to the Department of
Homeland Security’s Customs
and Border Protection, have
been investigating the seed
shipments since reports began
flooding in last month from
thousands of people across
dozens of states who received
unidentified seeds in the mail,
many of which were post-

BY JESSE NEWMAN
AND JACOB BUNGE

China Helps U.S. Investigate
Who Is Sending Seed Packs

Spending cuts by state and
local governments grappling
with the pandemic pose a head-
wind to the economic recovery
as lawmakers consider federal
aid.

State and local governments
reduced spending at a 5.6% an-
nual rate in the second quarter
as they laid off workers and
pulled back on services to offset
plunging tax revenue. More cuts
are on the way.

Moody’s Analytics estimates
that without additional federal
aid, state and local budget
shortfalls will total roughly
$500 billion over the next two
fiscal years. That would shave
more than 3 percentage points
off U.S. gross domestic product
and cost more than four million
jobs, said Dan White, head of
fiscal policy research at
Moody’s.

Talks in Congress on another
economic relief package have
stalled, with assistance for state

and local governments among
the sticking points. Democrats
are pushing for $950 billion.

Republican leaders, who
didn’t include aid for cities and
states in their initial plan, have
offered $150 billion. They cite
concerns about growing U.S.
deficits and debt, and they say
some state budget woes predate
the pandemic.

Estimates of state revenue
shortfalls show that the effects
of the pandemic will vary by
state, and there are Republicans
among the lawmakers calling
for aid.

“I understand concerns
about spending, but the cost of
doing nothing is worse,” said
Sen. Bill Cassidy (R., La.). Loui-
siana has been hit hard by the
virus and faces a 46% revenue
decline, Moody’s estimated. Mr.
Cassidy has introduced a mea-
sure with Sen. Bob Menendez
(D., N.J.) that would provide
$500 billion for state and local
governments.

“The United States cannot
fully recover economically if lo-
cal communities cannot provide
basic services,” Mr. Cassidy said
on the Senate floor last month.

State and local governments
spent or invested $2.33 trillion
in 2019, equivalent to 10.9% of
gross domestic product. They

employ 13% of U.S. workers,
whose spending fuels economic
growth and who help deliver es-
sential services and safety-net
programs, such as unemploy-
ment insurance and nutrition
assistance.

“Not supporting state and lo-
cal governments is kind of
shooting yourself in the foot,”
said Louise Sheiner, policy di-
rector at the Hutchins Center on
Fiscal and Monetary Policy at
the Brookings Institution.

State and local governments
received $150 billion in the last
major economic relief package.
About 75% of the funds have al-
ready been allocated, said Wes-
ley Tharpe, deputy director for
state policy at the Center on
Budget and Policy Priorities.
Lawmakers from both parties
have called for loosening re-
strictions on how the remaining
money can be spent.

Analyses of state finances
show many were well-prepared
for an economic downturn—just
not the biggest one since the
Great Depression. As of 2019,
the median state had 7.8% of its
general fund set aside in re-
serve, according to the National
Association of State Budget Of-
ficers, up from 4.8% on the eve
of the 2007-09 recession.

The U.S. economy shrank
9.5% in the second quarter from
the previous three months, the
steepest decline on record.
Economists say the $3 trillion in
economic relief provided by
Congress prevented a much
deeper slump.

Michael Strain, director of
economic policy studies at the
conservative American Enter-
prise Institute, said Congress
should take similar steps to fill
the budget hole for state and lo-
cal governments, which have

seen revenues decline by 15% to
20% in some cases.

Unlike the federal govern-
ment, almost all states are re-
quired to balance their budgets
each year. So they must cut
costs, increase taxes or dip into
reserves. State and local gov-
ernments have cut 1.2 million
jobs from March through July,
the Labor Department said last
week.

“The more state and local
employees who are laid off, the
higher the unemployment rate
goes and the longer it takes to
get the economy back to nor-
mal,” Mr. Strain said.

The potential size of budget
gaps is difficult to measure. The
Tax Policy Center, a Washington
think tank run by a former
Obama administration official,
estimates state shortfalls could
total $125 billion in the fiscal
year ending next June 30, while
the Center on Budget and Policy
Priorities puts the gap at
around $290 billion. Those esti-
mates don’t include local gov-
ernment funding needs.

As challenged as their bud-
gets are, states have a cushion
in the form of rainy-day funds
built up during the past few
years. California was among
several states that tapped into
reserves this year.

Strapped States Imperil Recovery
Spending cuts without
federal aid would
shave points off GDP,
cost millions of jobs
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Cities and states grapplingwith
the fallout from the pandemic
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Yale University women’s soc-
cer coach to get his daughter,
who was still in high school,
into Yale as a soccer recruit.

That tip led prosecutors to
the coach, Rudy Meredith, who
in turn led federal authorities
to William “Rick” Singer, a
Newport Beach, Calif., college
counselor, according to the
government. Mr. Singer even-
tually pleaded guilty to being
the ringleader of the college-
admissions scam that has so
far led to criminal charges
against 55 people, including
dozens of wealthy parents.

So far, 20 parents have
been sentenced, and two more,
actress Lori Loughlin and
fashion designer Mossimo Gi-
annulli, are set to be sen-
tenced next week. Separately
Wednesday, a former Houston
public-school employee agreed
to plead guilty to facilitating
cheating on the SAT and ACT
college-entrance exams as part
of Mr. Singer’s scheme.

Mr. Tobin was involved in
pump-and-dump investment
schemes—in which people con-
spire to inflate the price of a
stock so they can sell it at a
profit. The schemes stole “or at
least attempted to steal up to
$15 million from deceived inves-
tors” over five years or more,
Judge Gorton said in court on
Wednesday. “Your motive was
pure and simple greed,” he said.

Yet, the judge noted that Mr.
Tobin had been an extraordi-
nary government cooperator,
assisting not only in the stock-
fraud case—in which several
other participants have pleaded
guilty—but in “this infamous
college-admissions case.”

Mr. Tobin was also required
to pay a $4 million fine.

A Los Angeles businessman
whose tip led the government to
unravel the massive Operation
Varsity Blues college-admissions
scam was sentenced to 12
months in prison for his role in
a separate securities-fraud case.

In Boston federal court
Wednesday, U.S. District Judge
Nathaniel Gorton imposed
prison time despite the plea
made by the lawyer for the tip-
ster, Morrie Tobin, that he
should avoid it for his role as a
government cooperator, in-
cluding leading the Justice De-
partment to the largest college
admissions probe in its history.

In a brief statement before
the judge handed down the
sentence, Mr. Tobin said he
was “sincerely sorry and
ashamed for my actions. I sin-
cerely ask for mercy.”

Mr. Tobin was being ques-
tioned in 2018 by federal in-
vestigators in Boston who
were looking into an invest-
ment scheme, when Mr. Tobin
disclosed information that led
authorities to the college-ad-
missions case.

Officials didn’t publicly name
him as the tipster. The Wall
Street Journal first identified
Mr. Tobin as playing that role.

According to people familiar
with the investigation, a chain
of events unfolded: Federal au-
thorities who were considering
making Mr. Tobin a cooperat-
ing witness in the fraud case
had looked into Mr. Tobin’s
bank records and noticed
money moving between his
bank and an account in Con-
necticut. Mr. Tobin told them
that he had been engaged in a
bribery scheme with the then-

BY JENNIFER LEVITZ

College-Scam Tipster
Faces a Year for Fraud

Unsolicited seeds that arrived in the mail, reported to the USDA.
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A student, left, moved into her dorm at Kentucky Wesleyan College in Owensboro on Wednesday, helped by her mother and sister.
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As the number of new coro-
navirus cases has dropped na-
tionally over the past week, the
virus appears to be taking hold
in some corners of Midwestern
states that had largely escaped
it. Cases are spreading more
rapidly in some counties out-
side a metro area, compared
with those in one.

In Ohio, new cases dropped
14% over the past two weeks,
but several mostly rural coun-
ties now have some of the high-
est rates of new infections re-
corded over the past few
weeks.

Unlike this spring, when the
virus spread in hot spots such
as meatpacking plants, nursing
homes and prisons, this time
many of the new cases in rural
areas appear to be occurring
through community contacts,
and that is worrying to health
officials because such transmis-
sion is harder to trace and con-
tain.

The new path of the virus
suggests that complacency,
shutdown fatigue and the lure
of summer are combining to al-
low the virus to sweep through
rural parts of the country,
health officials say.

In Ohio, Missouri, Wisconsin
and Illinois, the weekly change
in Covid-19 cases, a measure of
the increase in infection, has
been higher in nonmetropolitan
counties, compared with those
in metro areas in recent weeks,
according to an analysis of data
tracked by Johns Hopkins Uni-
versity.

“We have community
spread,” said Mark Adams,
Henry County health commis-
sioner. “It taxes a small health
department that may have only
so many people.”

He said the winery outbreak
tripled the county’s number of
cases and he is still tracing sec-
ondary infections of family
members that so far total about
a dozen. The county now has
122 cases, up from 35 in early
July.

Ms. Finn, a middle-school
secretary who lives in Defiance,
Ohio, said servers wore masks
and gloves at the winery and
patrons observed social dis-
tancing. She was shocked that
she and all of her friends be-
came ill after the event, some
with severe symptoms, she
said. All have recovered. “It’s
insane to me that we all got
Covid-19 and yet everything
seemed so safe there,” she said.

Fatalities in many rural
counties remain low. There
have been 3,708 Covid-19
deaths in Ohio overall. There
have been just two deaths in
Henry County, compared with
525 in Franklin County, the
state’s most populous county,
where Columbus is located.

Total cases and rates of in-
fection in the Midwest remain
below Southern states such as
Florida and Texas. And in

places including Iowa and Kan-
sas, infection rates in bigger
cities are still higher than in
rural areas overall.

Rural cases started to out-
pace bigger cities in Missouri
during the last week in July,
driven by upticks in smaller
counties. Ozark and Hickory
counties, each with fewer than
10,000 residents, were the last
two counties without a single
case until mid-June. Now they
are among several rural coun-
ties with the state’s biggest
percentage increases in infec-
tions in the past week. In Ozark
County, cases rose to 15 from
eight, and in Hickory County
they grew to 33 from 23 in the
past week, according to state
data.

“For us in Missouri, this geo-
graphic spread and the lack of
institutional outbreaks is really
notable,” said Chris Prener, an
assistant professor of sociology
at Saint Louis University.

Ajay Sethi, an associate pro-
fessor of population health sci-
ences at the University of Wis-
consin, Madison, said that
while case numbers in some ru-
ral parts of Wisconsin may be
far lower than in cities such as
Milwaukee, rates of infection in
some rural counties are now
higher. For example, ru-
ral Barron County had an in-
crease in cases in a recent two-
week period while cases
declined in larger, more ur-
ban Milwaukee County, data
from the Wisconsin Depart-
ment of Health Services show.

In Iron County, Wis., with
5,000 residents and 300 lakes
on the northern edge of the
state, health officials are attrib-
uting a recent flurry of infec-
tions to vacationers and com-
placency of residents.

The county had eight posi-
tive cases through June, but
the number jumped to 75 by
the end of July, temporarily
giving the small county the
highest rate of cases per capita
in the state.

“People had events, gradua-
tion parties and Fourth of July
celebrations,” said Zona Wick,
the former county health offi-
cer who is now serving as a
public information officer dur-
ing the crisis. “They thought,
‘We don’t have any cases.
What’s the big deal?’ ”

The coronavirus hit Kati
Finn and six girlfriends after
they went to a winery in north-
western Ohio last month where
they played a game called
“Name That Tune” with about
90 other people. Within days,
71 people from the event tested
positive for Covid-19.

The event helped give rural
Henry County, with 28,000 res-
idents, the state’s highest rate
of Covid-19 cases on a per cap-
ita basis in late July.

BY KRIS MAHER
AND MAUREEN LINKE

Virus Cases Flare in Rural Midwest

the state’s highest single-day
total so far. The day a death is
reported isn’t necessarily the
day it occurred. The state also
reported 5,831 new cases.

With September approach-
ing, many leaders are focusing
on the issue of reopening
schools. At a White House
event Wednesday with teachers
and parents, President Trump
reiterated his push for schools
to resume in-person learning.

Education Secretary Betsy
DeVos said the administration
wants to avoid a “one size fits

all” approach but wants to
“ensure every child has the
chance to go on learning full-
time this fall.”

New Jersey Gov. Phil Mur-
phy signed an executive order
on Wednesday that would al-
low universities and schools to
reopen for the coming aca-
demic year.

“In-person instruction may
fully resume immediately
should institutions so desire
and so long as social distanc-
ing among other protections
are strictly adhered to,” Mr.

Murphy said. He added that
any student that wants to
learn remotely should see
their request accommodated.

New Jersey, which was an
early Covid-19 hot spot when
the pandemic first hit the U.S.,
has a total of more than
185,000 cases and 15,000
deaths, according to Johns
Hopkins. Since then, cases and
deaths have declined, but the
state still recorded 484 new
cases and nine deaths, Mr.
Murphy said on Wednesday.

New York City officials are

pledging to test as many Sun-
set Park residents as possible
for the new coronavirus after
finding a significant uptick in
cases in the Brooklyn neigh-
borhood. The city’s infection
rate has steadily dropped over
the past few months and hov-
ered around 1% for much of
July and August. In the past
two weeks, however, officials
who have tested roughly 3,300
residents in Sunset Park say
they have identified 228
Covid-19 cases—the equivalent
of a 6.9% infection rate.

The U.S. reported more
than 46,000 new coronavirus
cases, its lowest new daily
tally since Aug. 3.

The seven-day average of
new cases topped the 14-day
average in nine states and
Washington, D.C., for Aug. 11,
according to a Wall Street
Journal analysis of Johns Hop-
kins University data, suggest-
ing that cases were rising in
those areas. A month earlier,
the seven-day new case aver-
age topped the 14-day new case
average in 42 states and D.C.

When a seven-day average
is higher than a 14-day aver-
age it suggests an increase.
Looking at averages also helps
smooth out data anomalies.

While the data suggests
only about a fifth of states are

BY ALLISON PRANG
AND TALAL ANSARI

seeing an increase in cases,
some are seeing declines in
testing. In 16 states, the seven-
day moving average of tests
per 1,000 people was down
from a week ago, according to
Johns Hopkins.

Total coronavirus infections
in the U.S. exceed 5.1 million,
accounting for about a quarter
of the world-wide total, ac-
cording to data compiled by
Johns Hopkins. The nation’s
virus death toll stood at more
than 164,500, while deaths
world-wide topped 741,000,
according to Johns Hopkins.

The seven-day average of
deaths in the U.S. was about
1,008, the lowest since July 26.
The seven-day average was
also less than the two-week
average of about 1,028, sug-
gesting deaths are falling.

The seven-day death average
exceeded the 14-day average in
22 states—including Georgia,
Tennessee and Texas—and D.C.
A month ago, that was the case
in 34 states and D.C.

Florida’s Department of
Health on Tuesday reported 276
new coronavirus-related deaths,

New Cases Hit
Lowest Level
Since Aug. 3
Data suggest increases
in nine states, D.C., as
testing drops; Trump
pushes school openings

Quidel said it currently
makes about 2,000 analyzers a
month and can make up to 1.8
million tests weekly if it is
able to secure all the supplies
it needs.

A Quidel board member’s
personal physician asked for
help acquiring one of the com-
pany’s analyzers, but Quidel
refused because the practice
planned to test only five peo-
ple a day, said Douglas Bryant,
Quidel’s chief executive.

Becton Dickinson has
enough analyzers to meet de-
mand and is ramping up pro-
duction, though it faces a
shortage of testing kits, a
spokeswoman said.

The federal government has
been given priority over other
customers for the tests and
analyzers Quidel and Becton
Dickinson have made recently.
The equipment is largely being
deployed to nursing homes
where the coronavirus has
taken a severe toll. Mr. Bryant
said he was told by the U.S.
Defense Department that it
was preparing a mass order.

Public-health officials have
raised some concerns that
rapid antigen tests deliver
false-negative results at a
higher rate than other tests.
But federal officials have said

that, as these tests become
more widespread, they appear
equal in sensitivity to the
more broadly used polymerase
chain reaction diagnostic
tests.

There are no rules on how
Covid-19 testing instruments
or tests should be prioritized,
said a spokeswoman for the
Department of Health and Hu-
man Services, though the
agency asks that test makers
follow the distribution of
cases in the country.

Becton Dickinson sells most
of its devices through distrib-
utors and leaves sales policies
and allocation to their discre-
tion, the company spokes-
woman said. It allows buyers
to purchase its machines out-
right without also requiring
them to order a minimum
number of tests to run on
them.

Quidel said it initially had a
process for prioritizing who
was able to buy its machines
and ensured the units went
mostly to health providers ca-
pable of testing large numbers
of people, Mr. Bryant said.
Now, he said, aside from mass
sales to government entities,
the company mostly leaves
such decisions to its network
of external distributors but
wants analyzers to go to places
that can run the most tests.

Doctors, nursing homes and
federal officials are scrambling
to get rapid-response Covid-19
antigen testing supplies from
the two companies that se-
cured emergency approval to
produce them, as cases con-
tinue to rise in the U.S.

Rapid-response antigen
tests make up a small but
growing area of Covid-19 test-
ing in the U.S. and are seen as
helpful in tamping down out-
breaks because they offer
faster results than many mo-
lecular tests that must be sent
to labs for processing. The
tests search for virus proteins
while other tests look for the
virus’s genetic material.

Quidel Corp. and Becton
Dickinson & Co., the only com-
panies that so far have federal
emergency authorization to
supply such diagnostic tests,
also make machines that pro-
cess them. The boxlike test-an-
alyzers, which before the pan-
demic processed tests for
ailments such as the flu, are
found in doctors’ offices and
nursing homes, allowing facili-
ties to avoid shipping samples
to commercial labs for process-
ing. They can deliver results in
about 15 minutes and process
dozens of samples an hour.

Quidel is struggling to pro-
duce enough analyzers to meet
demand, while Becton Dickin-
son’s challenge is making
enough tests, the companies
say.

In July, people waited two
weeks or longer for results of
diagnostic tests in the U.S. The
delays underscored the impor-
tance of immediate results
that individuals can quickly
act on.

CVS Health Corp., which
says it performs about 5% of
U.S. testing, is planning to ex-
pand so-called point-of-care
Covid-19 testing because it of-
fers a solution to delays, the
company said last week.

Some small practices say
they have struggled to obtain
the rapid antigen tests and
processing equipment they
need. Katie Schafer, a pediatri-
cian at Bloom Pediatrics in
Birmingham, Mich., had a Bec-
ton Dickinson analyzer that
the practice used for flu tests.
In July, she ordered 1,000
Covid-19 tests to run on the
machine. So far, only 120 tests
have arrived.

“I consider ourselves lucky
that we got any at all,” said
Dr. Schafer, who tries to save
the tests for patients with
symptoms and has about half
of the initial delivery left.
“There’s no good news coming
out of the reps that sell these
tests,” she added.

Quidel and Becton Dickin-
son are each ramping up pro-
duction to meet demand but
are grappling with challenges
including sourcing sample-col-
lection swabs and additional
manufacturing plant capacity.

BY SARAH KROUSE
AND SHARON TERLEP

Rapid Antigen Tests
Are Proving Elusive

The tests search for
virus proteins while
other tests look for
genetic material.
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regulation—much of it relaxed
under President Trump, a Re-
publican—is likely to take a
back seat to the more immedi-
ate task of repairing the econ-
omy.

“She thinks what’s good for
business should be and can be
good for the country,” said
Charles Phillips, co-chairman
of the Black Economic Alliance
and a longtime Harris sup-
porter. “She wants to figure
out a way for the system to
work for everyone and expand
the pie.”

Ms. Harris, the daughter of
Indian and Jamaican immi-
grants who was elected to the
U.S. Senate in 2016, is no
stranger to the corporate
world. As the San Francisco
district attorney and Califor-
nia’s attorney general, she was
seen as at times sympathetic
to the technology industry, un-
derstanding its economic po-
tential for the state even as it
brought rising inequality and
social backlash.

Her primary campaign fo-
cused on taking on Mr. Trump
before switching strategies in
an attempt to widen her ap-

peal, highlighting a “3 a.m.
agenda” that includes a mid-
dle-class tax cut, gender pay
equality and a refundable tax
credit to help with rising costs
of housing.

To some Wall Street execu-
tives, Ms. Harris’s selection
signals a more moderate shift
for the Democratic Party,
which its progressive flank has
pushed to the left in recent
years. She edged out more-lib-
eral vice presidential contend-
ers—particularly Sen. Eliza-
beth Warren of Massachusetts,
who called for tighter banking
regulations—and is now posi-
tioned as a front-runner to
one day succeed the 77-year-
old Mr. Biden should he win
the presidency.

“While Kamala is a forceful,
passionate and eloquent stan-
dard-bearer for the aspirations
of all Americans, regardless of
their race, gender or age, she
is not doctrinaire or rigid,”
said Brad Karp, chairman of
law firm Paul Weiss, who co-
led a committee of lawyers
across the country who sup-
ported Ms. Harris during the
primary.

U.S. NEWS

has worn since the coronavirus
pandemic put an end to tradi-
tional campaigning—and re-
mained a few feet apart
throughout the event. He high-
lightedMs. Harris’s background
as the daughter of immigrants
and said she would serve as a
model for “little Black and
Brown girls.”

“I’m so proud to stand with
you,”Ms. Harris said, taking the
stage. “And I do so mindful of
all the heroic and ambitious
women before me, whose sacri-
fice, determination, and resil-
ience makes my presence here
today even possible.”

In choosing her as his run-
ning mate Tuesday, Mr. Biden
turned to a former presidential
primary rival who has been a
frequent critic of President
Trump and could help Demo-
crats appeal to a diverse elec-
torate as the nation grapples

with the economic fallout from
the coronavirus and protests in
the aftermath of the police kill-
ing of George Floyd in May.

Ms. Harris used her back-
ground as a prosecutor and her
childhood experience of attend-
ing civil-rights marches with
her parents to lay out her case
against Mr. Trump and praised
the work of young activists call-
ing out racial injustices.

“The president’s mismanage-
ment of the pandemic has
plunged us into the worst eco-
nomic crisis since the Great De-
pression,” she said. “And we’re
experiencing amoral reckoning
with racism and systemic injus-
tice that has brought a new co-
alition of conscience to the
streets of our country, demand-
ing change. America is crying
out for leadership.”

Ms. Harris had long been
considered a leading contender

for the No. 2 spot on the ticket,
especially as Mr. Biden was
urged by some of his allies to
select a Black woman.Mr. Biden
chose her over a group of po-
tential running mates that in-
cluded former Obama national
security adviser Susan Rice,
Rep. Karen Bass of California,
Michigan Gov. Gretchen Whit-
mer, Sen. Elizabeth Warren of
Massachusetts and Illinois Sen.
Tammy Duckworth.

Ms. Harris forged a close
bond with Mr. Biden’s oldest
son nearly a decade ago when
they negotiated a settlement
with the banking industry over
mortgage practices that pre-
ceded the foreclosure crisis.
Beau Biden andMs. Harris were
among the last holdouts in ac-
cepting a deal for their states.

During tedious attorneys
general meetings, and later,
when Beau Biden was suffering

from brain cancer, Ms. Harris—
along with other attorneys gen-
eral—would try to keep his spir-
its up in text messages,
according to people familiar
with their relationship.

Both Mr. Biden andMs. Har-
ris brought up his late son in
their speeches Wednesday.
“Beau was the kind of guy who
inspired people to be a better
version of themselves…when I
would ask him, ‘Where did you
get that? Where did this come
from?’ He’d always talk about
his dad,” Ms. Harris said.

Delaware Sen. Chris Coons, a
confidant of Mr. Biden, said the
search process helped show
howMr. Biden would present a
contrast to the president in the
election. “Joe is thorough, de-
tailed, professional, listens to
experts, and when it comes to a
critical emergency like a health
pandemic, that’s what he’s do-

ing,” he said.
Republicans sought to cast

the ticket as a capitulation to
the party’s most liberal ele-
ments. The president said on
Twitter Wednesday morning
that Ms. Harris’s presidential
campaign had performed poorly
before she departed the race
“with almost zero support.
That’s the kind of opponent ev-
eryone dreams of!”

At an event inMesa, Ariz., on
Tuesday, Vice President Mike
Pence said her selection was no
surprise because Mr. Biden and
his party had been “overtaken
by the radical left.”

Mr. Biden hit back at Mr.
Trump for saying Tuesday that
Ms. Harris was “nasty” to a Su-
preme Court nominee during a
confirmation hearing. “It’s no
surprise because whining is
what Donald Trump does best,”
Mr. Biden said.

WILMINGTON, Del.—Joe Bi-
den and Kamala Harris made
their public debut as Demo-
cratic running mates and em-
phasized the historic choice of
the senator from California,
who beat out 10 other finalists
to become the first Black
woman and the first woman of
Indian ancestry on a major-
party presidential ticket.

“She’s smart. She’s tough.
She’s experienced,” Mr. Biden
said of Ms. Harris Wednesday.
“She’s a proven fighter for the
backbone of this country, the
middle class, for those strug-
gling to get into the middle
class.”

Mr. Biden andMs. Harris en-
tered a high-school gymnasium
wearing black face masks—
which the former vice president

BY KEN THOMAS
AND TARINI PARTI

Biden-Harris Ticket Makes Public Debut

Sen. Kamala Harris, above in 2017, signed onto Sen. Bernie Sanders’s Medicare for All bill. But during her presidential campaign, she
tried to find a middle ground between backers of single-payer health care and those who prefer the current system.
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for the backbone of this coun-
try, the middle class, for those
struggling to get into the mid-
dle class.”

Ms. Harris, in her remarks,
said she was looking forward
to running with Mr. Biden, a
former vice president and long-
time senator, after competing
against him for the party’s
presidential nomination. “I’m
so proud to stand with you,”
she said to Mr. Biden.

Ms. Harris as a presidential
candidate had proved adept at
courting wealthy donors in the
Hamptons and Martha’s Vine-
yard while speaking credibly
to middle-class concerns.

She sought input—and
money—from CEOs across in-
dustries for her campaign in
listening sessions and touted
her record supporting small-
business owners at an event in
Iowa sponsored by Goldman
Sachs Group Inc., the Wall
Street powerhouse.

Blair Effron, co-founder of
boutique investment bank
Centerview Partners who do-
nated to Ms. Harris’s presiden-
tial campaign, called her “di-
rect but constructive.” He said
Ms. Harris thinks big business
has “a responsibility to be part
of the solution, but she makes
clear how we will all benefit
with shared prosperity.”

Ms. Harris’s record as a
prosecutor could signal a
tougher stance on consumer
protection, but new financial

ContinuedfromPageOne

In speeches, private fund-
raisers and announcements,
Ms. Harris also has made clear
that she won’t tolerate wrong-
doing. She has said she might
support proposals that could
curb the advantages of big
businesses or the wealthy.

Chief among those ideas: a
tax of financial transactions, a
policy also favored by Ms.
Warren that would eat into
Wall Street profits. Ms. Harris
has said she would use the tax
to pay for a government-run
health-care plan that would
still allow a limited role for
private insurers.

Ms. Harris hasn’t served on
the Senate Banking Committee
and has had limited direct
dealings with Wall Street, but
she has taken some political
shots at big business.

She said the Paycheck Pro-
tection Program, a $670 bil-
lion pot of emergency-loan
money for companies, was
“put in place to help sustain
our small businesses, not to
fill the pockets of large,
wealthy corporations” and
called for more transparency
about where the money went.

In 2011, she pulled out of a
national mortgage settlement
with big banks and pursued a
separate, lucrative settlement
for California, a decision that
catapulted her political career.

But some officials involved
in the negotiations have said
her efforts to hold banks ac-
countable amounted more to
style—seen at times as imped-
ing a resolution—than sub-
stance.

“Not great for financial
[companies] but not a game
changer,” KBW analyst Brian
Gardner wrote in a note to cli-
ents.

—Ben Eisen
contributed to this article.

Many on
Wall Street
Like Choice

Joe Biden and his running
mate, Kamala Harris, share
goals such as raising corporate
taxes and expanding health in-
surance to more Americans, but
they disagreed during the Dem-
ocratic primary campaign on
how to approach policy areas
including climate and trade.

Here is a guide to her posi-
tions and Mr. Biden’s on a va-
riety of issues.

Energy and climate
Ms. Harris has said she sup-

ports the Green New Deal, an
overhaul of the economy to
combat climate change. Mr. Bi-
den has said he supports the
goals behind the Green New
Deal, but during the primaries,
he backed a smaller investment
thanmany progressives wanted.

Since becoming the party’s
presumptive nominee, he has
called for a $2 trillion pro-
gram to combat climate
change over four years, more
spending and a more ambi-
tious timeline than he sup-
ported in the primaries.

Mr. Biden has proposed a
fracking ban, but only for oil
and gas production from fed-
eral lands. Ms. Harris, mean-
while, said during a CNN town
hall last year: “There’s no
question I’m in favor of ban-
ning fracking.”

Health care
Ms. Harris signed onto Ver-

mont Sen. Bernie Sanders’s
Medicare for All bill in the Sen-
ate. But during her presidential
campaign, she tried to find a
middle ground between backers
of single-payer health care and
those who prefer the current
system, proposing a govern-
ment-run health care system
that would maintain a limited
role for private health plans.

Mr. Biden’s plan would ex-
pand on Obamacare by offer-
ing all Americans a public in-
surance option. He opposes a
Medicare for All system, but
he proposed lowering the
Medicare age to 60 from 65.

Trade
Sen. Harris opposed two re-

cent major trade deals that
Mr. Biden supported, the U.S.-
Mexico-Canada Agreement
and the Trans-Pacific Partner-
ship.

Ms. Harris was one of just
10 senators who voted against
the USMCA, President Trump’s
renegotiated version of the
North American Free Trade
Agreement. She said its envi-
ronmental provisions were in-
sufficient.

Mr. Biden cited labor union
support in backing the
USMCA. He had also voted for
the original Nafta in 1993
when he was a senator.

Guaranteed Income
Ms. Harris has emerged as

a leading voice pushing the
Democratic Party toward some

form of guaranteed income for
all Americans—and she has
gone further in that direction
than the head of the ticket.

One of the main planks in
the economic platform of her
presidential campaign was
her plan to create a new pro-
gram of government-funded
checks for lower and middle-
income families, modeled on
the current earned-income tax
credit.

Mr. Biden has issued a pro-
posal more vague than Ms.
Harris’s, saying the govern-
ment should “provide for addi-
tional checks to families
should conditions require.”

Taxes
Ms. Harris differed from

her Democratic primary rivals
by proposing full repeal of the
2017 tax cuts, which she had
voted against.

Mr. Biden’s plan would
eliminate some of the cuts for
companies and high-income
households, leaving in place
the tax cuts for people making
under $400,000.

Immigration
Ms. Harris gained national

attention in 2018 for her ques-
tioning of then-Homeland Se-
curity Secretary Kirstjen Niel-
sen over the administration’s

separation of migrant families
at the border. That same year,
she was one of a handful of
Democrats to oppose a plan to
give the Trump administration
billions of dollars for a border
wall in exchange for creating a
citizenship pathway for young
immigrants living in the coun-
try without permission.

As a presidential candidate,
Ms. Harris proposed using the
executive branch’s broad im-
migration powers to expand
protections for unauthorized
immigrants, including making
it easier for those young peo-
ple to apply for permanent
resident status, a step on the

way to becoming citizens. Ms.
Harris and Mr. Biden both
raised their hands when asked
during a Democratic debate
whether they would give
health care to people who are
in the U.S. illegally.

Ms. Harris endorsed the
idea of decriminalizing border
crossings at places other than
official ports of entry, a pro-
posal the party’s left flank had
embraced but that Mr. Biden
never signed onto.

Ms. Harris later back-
tracked on her support, saying
she didn’t want to see mi-
grants jailed but that she be-
lieved in border security.

BY ELIZA COLLINS

RunningMates
Differed on Some
Policy Stances

Sen. Kamala Harris and former Vice President Joe Biden
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omy legislation that requires
companies like Uber and Lyft
Inc. to reclassify their inde-
pendent contractors as em-
ployees, a law they strongly
oppose and are now fighting
in state court.

But Ms. Harris and Mr. Bi-
den haven’t called for tech gi-
ants such as Google and Ama-
zon.com Inc. to be broken up,
an issue that has garnered
support among some Demo-
crats and Republicans. Last
month, the chief executives of
Facebook, Apple Inc., Amazon,
and Google faced relentless
criticism at a more than five-
hour long congressional anti-
trust hearing in which law-
makers from both parties
challenged their companies’
business practices.

When pressed on the mat-
ter in an interview with the
New York Times during her
run for president, Ms. Harris
said her priority in the White
House with regard to Big Tech
would be to safeguard user
privacy, an area Facebook and
others have sought to im-
prove.

Ms. Harris’s Silicon Valley
backers during her presiden-
tial bid included Twitter Inc.
board member Omid Kord-
estani and his wife, Gisel
Kordestani, who each gave the
maximum amount allowed by
the Federal Election Commis-
sion for the primary election.
Laurene Powell Jobs, widow of
Apple co-founder Steve Jobs,
did the same.

Mr. Kordestani and Ms.
Jobs also donated to other pri-
mary candidates.

Silicon Valley has a poten-
tial ally in its future with Ka-
mala Harris, a California sena-
tor who has strong ties to
executives behind the nation’s
technology giants and has
been largely silent about the
antitrust issues currently
plaguing them.

Ms. Harris, named Tuesday
as Democratic presidential
candidate Joe Biden’s running
mate, counts prominent fig-
ures such as Facebook Inc. op-
erating chief Sheryl Sandberg
and Salesforce.com Inc. co-
founder Marc Benioff among
her supporters. Boldfaced Sili-
con Valley names including
LinkedIn co-founder Reid Hoff-
man and venture capitalist
John Doerr raised money for
her presidential bid that
ended in December. And her
brother-in-law is Tony West,
general counsel of Uber Tech-
nologies Inc.

“She grew up around a ton
of innovation and realized how
important that is for the Cali-
fornia economy,” said Charles
Phillips, former Oracle Corp.
president who is also co-chair
of the Black Economic Alli-
ance, a political-action com-
mittee.

Ms. Harris is far from a
tech apologist. The 55-year-old
Oakland native has criticized
social-media companies’ han-
dling of political speech and
election misinformation. Last
year, the former San Francisco
district attorney and Califor-
nia attorney general backed
the state’s so-called gig-econ-

BY SARAH E. NEEDLEMAN

Harris Has Financial,
Other Ties to Big Tech

.
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China somewhat, they haven’t
gone far enough, the officials
said. The domestic-circulation
policy would expand the push,
including by encouraging Chi-
nese consumers to buy more
products China currently ex-
ports, even though Chinese in-
come levels remain below those
in more-developed countries.

The mission is becoming
more important as Chinese
companies come under pres-
sure from Washington and get
shut out of foreign markets.
The U.S. has threatened bans
on ByteDance’s TikTok app
and Tencent Holdings Ltd.’s
WeChat. Because of U.S. sanc-
tions, Huawei is running out of
processor chips to make
smartphones and will have to
suspend production of its own
most advanced chips, the com-
pany warned late last week.

The coronavirus pandemic,
meanwhile, has caused many
countries to rethink their reli-
ance on Chinese suppliers,
causing some manufacturers to
consider moving operations
elsewhere. A March survey by
UBS Group of Japanese, Korean

and Taiwanese companies that
produce in China and sell to the
rest of the world found 85% had
relocated or intended to shift
some capacity out of China.

The emphasis on domestic
circulation shows “the Chinese
government is not optimistic
about the external environ-
ment it faces in the medium
term,” said Zhang Ming, a se-
nior economist at the Chinese
Academy of Social Sciences, a
government think tank.

More inward-turning poli-
cies will likely make foreign
businesses—already facing re-
strictions on market access
and pressure to transfer tech-
nology in China—feel more un-
welcome. But Beijing figures
China’s huge market will re-
main a draw. According to a
new survey by the U.S.-China
Business Council, 83% of more
than 100 member companies
in manufacturing, services, en-
ergy and agricultural sectors
count China as either the top
or among the top five priori-
ties for their global strategies.

Leading development of Mr.
Xi’s new model is Vice Premier

curities regulators to speed up
plans to make mainland stock
markets a more viable source of
funding for Chinese companies,
especially those in technology.
More public offerings, such as
one by Semiconductor Manu-
facturing International Corp.,
are being planned. The Shang-
hai-based chip maker saw its
stock surge more than 200% in
its debut in July in a new mar-
ket known as China’s answer to
Nasdaq, called STAR board.

Mr. Liu has also been in-
volved in getting various lev-
els of government to identify
companies and industries at
risk of collapse if they are tar-
geted for U.S. sanctions. Those
believed to be especially vul-
nerable could get more gov-
ernment financing for re-
search and development.

Dan Wang, an analyst at re-
search firm Gavekal Dragonom-
ics, said Chinese firms like
SMIC, HiSilicon, a Huawei sub-
sidiary, and Yangtze Memory
Technologies Co., have “made
credible gains” in designing
and manufacturing chips over
the past year. SMIC, he said, is

about five years behind the
world’s most advanced foundry.

On Aug. 4, China’s State
Council issued a directive pledg-
ing tax cuts and other financial
support for domestic chip mak-
ers and software providers.

China has reduced its depen-
dence on foreign countries in
other ways, too. Chinese ex-
ports contributed to 18% of the
country’s gross domestic prod-
uct last year, down from more
than a third a decade earlier,
though that was largely because
of rising living standards, which
increased domestic spending.

To further stand on its own,
economists said, China needs
to boost incomes, incentivize
private firms and implement
other structural changes. How-
ever, efforts to promote the
private sector are likely to run
up against Beijing’s goal of ex-
panding the state sector, the
foundation of the party’s rule.

“Xi has made it imperative
to make the state sector big-
ger, stronger and better,” a
Chinese official involved in
policy-making said. “That will
never change.”

entrepreneurs are unwilling to
expand and households are
cutting back on spending.

Detailed policies, Chinese
officials said, will be fleshed
out in an October meeting of
the ruling Communist Party’s
370 or so top officials when
they gather to discuss an eco-
nomic blueprint for the five
years starting in 2021.

Behind the inward-looking
pivot, the officials said, is a real-
ization that fraught relations
with much of the developed
world are here to stay. President
Trump’s trade war has led China
to pour resources into its own
research labs, universities and
companies to try to wean the
country off foreign technologies.

While the moves have helped

ContinuedfromPageOne

Xi Touts
Domestic
Economy

Liu He, the president’s point
man on economic policies and
his chief trade negotiator with
Washington, the Chinese offi-
cials said. A party loyalist who
has a pro-market reputation
among colleagues and Western
peers, Mr. Liu had championed
policies that squeezed some
private businesses to rein in
excess production of steel and

other products. Less-innovative
state firms often benefited.

Now, Mr. Liu appears to be
trying to use the new develop-
ment agenda to push through
changes he couldn’t achieve
before, the officials said, in-
cluding some that could make
more credit available to pri-
vate companies.

He has instructed China’s se-

Chinese companies
face U.S. pressure
and getting shut out
of foreign markets.

egy at Wells Fargo & Co. He
said he doesn’t expect the
market to crash but believes
stock gains are likely to be
muted in the next few months.

Investors are keeping an
eye on lawmakers’ negotia-
tions over a new coronavirus-
relief package for U.S. house-
holds and businesses.

Senate Majority Leader

Mitch McConnell (R., Ky.) said
earlier in the week that talks
were “at a bit of a stalemate.”
Still, many investors remain
optimistic that a deal will be
reached.

“Markets, particularly in
the last day or so, seem to be
pricing in a stimulus even as
lawmakers play down the
odds,” said Edward Park, dep-

uty chief investment officer at
Brooks Macdonald, an invest-
ment-management firm.

Traders also said the mar-
ket was supported by pre-
sumptive Democratic presiden-
tial nominee Joe Biden’s
announcement Tuesday that
Sen. Kamala Harris of Califor-
nia would be his running mate.

Some Wall Street veterans
consider Ms. Harris, who pre-
viously served as California’s
attorney general, to be a more
moderate choice than others
who were in contention for a
spot on the ticket.

The technology sector was
the best-performing group in
the S&P 500 Wednesday,
jumping 2.3%.

Microsoft shares added
2.9%, and Tesla, which isn’t in
the index, rose 13% after the
electric-car maker late Tues-
day said it would enact a 5-
for-1 stock split.

While technology firms have
been this year’s star performers,
the market has been supported
by stocks that are more sensi-
tive to the economy and had
been hit particularly hard dur-
ing the pandemic’s early days.

The S&P 500 financial sec-

tor has climbed 5% this month
and the energy sector has
risen 6.6%.

In bond markets, the yield
on the benchmark 10-year
Treasury note gained for a
fourth day, ticking up to
0.669% from 0.657% Tuesday
and 0.541% a week earlier. The
yield reached its highest level
since July 6.

Yields, which rise when
bond prices fall, started climb-
ing Friday after the Labor De-
partment reported better-than-
expected jobs numbers for July.

A series of large debt auc-
tions have further pressured
the market as has the decline
in coronavirus cases and the
rally in stocks. Bond yields
tend to rise when investors
feel better about the economy
since faster growth can lead to
inflation, which erodes the
purchasing power of bonds’
fixed payments and can put
pressure on the Fed to raise
interest rates.

Fresh inflation data showed
that U.S. consumer prices in-
creased 0.6% in July, more
than the average expectation
of 0.3%, according to FactSet.

Yields, notably, remain near

historic lows and could have
difficulty rising much further,
given the still murky economic
outlook and signals from Fed
officials that they might hold
off on raising rates until infla-
tion exceeds their 2% inflation
target, analysts say.

Many analysts believe that
low yields have played a major
role in propelling stocks back
to their previous highs since
they lower the cost of borrow-
ing for businesses and drive
investors to buy riskier assets
in search of returns.

Gold prices edged 0.1%
higher after the commodity on
Tuesday fell by the most since
March. Analysts said appetite
for gold has been eroded this
week by the rise in Treasury
yields. The precious metal—
usually viewed as a haven as-
set that investors flock to
when stocks are in tumult—
has climbed this year even as
equities advanced.

In currency markets, the
dollar moved lower, with the
WSJ Dollar Index, which
tracks the currency against 16
others, down 0.1%.

—Anna Isaac
contributed to this article.

The rally in the stock mar-
ket has coincided with a rise
in U.S. government bond
yields, a further sign that in-
vestors are growing more op-
timistic about the economic
outlook. Meanwhile, gold
prices have fallen this month,
and oil prices have climbed.

Some analysts and inves-
tors caution that the stock
market is susceptible to a re-
versal if virus cases begin to
rise again or future stimulus
efforts disappoint. Others have
pointed to unpredictable trad-
ing behavior where stocks
continually rise with few fun-
damental drivers, much like
during the dot-com boom.

“You have a lot of things
that are very reminiscent of a
late-’90s melt-up,” said Chris
Harvey, head of equity strat-
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ABLAZE: A wildfire erupted Wednesday in the Lake Hughes area in Southern California, prompting evacuation orders for up to 500 houses.
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MINNEAPOLIS

Prosecutors Seek One
Trial Over Floyd Killing

Prosecutors asked a judge
Wednesday to try four fired
Minneapolis police officers jointly
in George Floyd’s death.

Minnesota Attorney General
Keith Ellison filed a memo argu-
ing that evidence against the
four is similar and that a single
trial would spare witnesses and
family members from the
trauma of multiple trials.

Holding one trial also would
allow the community and the
nation to absorb the impact of
the verdicts for the four officers
at once, instead of piecemeal,
Mr. Ellison argued.

Mr. Floyd, a Black man, was
handcuffed and lying facedown
when Officer Derek Chauvin,
who is white, pressed his knee
against Mr. Floyd’s neck for
nearly eight minutes on May 25.
Mr. Floyd repeatedly said he
couldn’t breathe and called out
for his mother before passing
out. He was pronounced dead at
a hospital that evening.

Mr. Chauvin is charged with

second-degree murder, third-de-
gree murder and manslaughter.
The other three officers, Thomas
Lane, J. Alexander Kueng and
Tou Thao, are charged with aid-
ing and abetting both second-
degree murder and manslaugh-
ter. All four officers were fired
and are scheduled for trial in
March.

Attorneys for Messrs. Chau-
vin and Kueng declined to com-
ment on the prosecution’s mo-
tion to hold a joint trial. Defense
attorneys for Messrs. Lane and
Thao didn’t immediately reply to
requests to comment.

The next court hearing for
the four is scheduled for Sept.
11.

—Associated Press

LOS ANGELES COUNTY

Sheriff’s Deputies
To Get Body Cameras

Los Angeles County deputies,
who make up the largest sher-
iff’s department in the nation,
will begin getting body-worn
cameras in October.

Sheriff Alex Villanueva said
Wednesday that 1,200 deputies

in five patrol stations will re-
ceive the body cameras begin-
ning Oct. 1.

The department is projected
to spend $25 million over five
years for 5,200 cameras. Hun-
dreds of deputies reportedly
have purchased their own body
cameras as the department’s
plans to buy them stalled for
years.

The three largest police de-
partments in the country—New
York, Chicago and Los Angeles—
have all equipped some, if not
all, of their patrol officers with
body-worn cameras for years.

—Associated Press

MIDWEST

Power Still Out for
Many After Storm

Hundreds of thousands of
households in Iowa and Illinois
remained without electricity
Wednesday, two days after a
rare wind storm that hit the
Midwest devastated parts of
the power grid, flattened valu-
able cornfields and killed two
people.

Much of Iowa and parts of

several other states suffered
outages Monday as straight-line
winds toppled trees, snapped
poles and downed power lines.

Crews throughout the region
have been working around the
clock to restore electricity, but
they have been hindered by
large trees that are blocking
many roads and sitting on top
of power lines.

—Associated Press

ARKANSAS

Heavy Rainfall, Flood
Prompt Evacuation

Heavy rains brought flooding
that forced the evacuation of a
retirement center in southwest-
ern Arkansas on Wednesday.

Meteorologist Joe Nuttall
with the National Weather Ser-
vice in Shreveport, La., said 30
to 40 people were forced from
the center in Texarkana, Ark., as
more than 7 inches of rain fell
between midnight Tuesday and
midafternoon Wednesday

Mr. Nuttall said the storm
wasn’t related to the wind
storm that struck the Midwest.

—Associated Press

the law and the spirit of [equal
employment law] principles”
and held his subordinates to
the same standard.

“If I have unintentionally
offended anyone in the execu-
tion of my duties, I deeply re-
gret that, but I do not accept
that I have treated employees
with disrespect or discrimi-
nated in any way,” he wrote.

The ambassador cited the
absence of formal complaints
against him, as well as the OIG
report’s “generally positive
tone” as evidence that his
leadership hasn’t adversely af-
fected staff morale.

The U.S. Embassy in London
declined to provide further
comment from Mr. Johnson.

The report recommended
the State Department’s Bureau

of European and Eurasian Af-
fairs and Office of Civil Rights
assess Mr. Johnson’s compli-
ance with antidiscrimination
law and take appropriate ac-
tion. The bureau disagreed
with the recommendation.

Ambassador Philip Reeker,
the senior official in the Bu-
reau of European and Eurasian
Affairs, wrote on behalf of the
bureau that Mr. Johnson “is
well aware of his responsibil-
ity to set the right tone for his
mission and we believe his ac-
tions demonstrate that.”

He cited Mr. Johnson’s re-
sponse and noted that the am-
bassador has viewed a video
on workplace harassment and
directed other embassy lead-
ers to do so.

Mr. Johnson was appointed
to the ambassadorship in 2017.

WASHINGTON—The U.S.
ambassador to the U.K. made
“inappropriate or insensitive
comments” that threatened to
create an offensive working
environment and violate anti-
discrimination laws, the State
Department’s internal watch-
dog found.

In a report released on
Wednesday, the department’s
Office of the Inspector General
found that Ambassador Robert
Wood Johnson IV, a Republi-
can donor and owner of the
National Football League’s
New York Jets, drove his staff
hard, hurting morale in some
embassy offices.

The report called for a
more thorough review of the
conduct exhibited by Mr.
Johnson, who is known as
“Woody.” Otherwise, it found
that Mr. Johnson—a fourth-
generation descendant of the
family that founded Johnson
& Johnson—served as an ef-
fective advocate for U.S. policy
and a responsible steward of
public resources.

“The Ambassador some-
times made inappropriate or
insensitive comments on topics
generally considered Equal Em-
ployment Opportunity (EEO)-
sensitive, such as religion, sex,
or color,” the report found. It
didn’t cite specific comments.

The watchdog’s report
doesn’t address allegations
that Mr. Johnson sought to
steer golf’s British Open to a
resort owned by President
Trump in Scotland. Mr. Trump
has denied he spoke to Mr.
Johnson about the matter, and
the British government has
said no such request was made.

In written responses to a
draft of the report, Mr. Johnson
and a senior State Department
official disputed the OIG’s find-
ings. Mr. Johnson wrote that
throughout his professional ca-
reer, he had “respected both

BY COURTNEY MCBRIDE

Envoy to U.K.
Cited for Lapses
With EEO Rules

FROM PAGE ONE

Woody Johnson
disputed the Office
of Inspector
General’s findings.

.
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makeup of its economy. Com-
pared with peers, a larger share
of the U.K. economy is devoted
to activities that require close
personal contact, which have
been especially hit by measures
to halt the spread of Covid-19.
The Bank of England calculates
that spending on such activi-
ties, including going to the cin-
ema or theater, eating out or
attending live sporting events,
represents around 13% of total
output in Britain, compared
with around 11% in the U.S. and
10% in the euro area.

Data on Wednesday showed
household spending shrank
23.1% in the second quarter
compared with the first, while
business investment fell by al-
most a third. Manufacturing
and services output both fell
by one-fifth as factories idled
and businesses closed.

Steve Clift, director of Café
Azzurro Events Ltd., said the
pandemic has all but vaporized
the revenue he would have ex-
pected to bring in this year.
The Solihull, England-based
firm supplies coffee and hospi-
tality services across Europe
to conferences and events, all

Taiwanese President Tsai
Ing-wen said she wants to
start talks on a free-trade pact
with the U.S., part of a broad
effort to deepen her island de-
mocracy’s partnership with
Washington and resist pres-
sure from Beijing.

In an online speech
Wednesday, Ms. Tsai said
starting negotiations is among
her second-term priorities in
strengthening ties with the
U.S., a key trading partner and
arms supplier for Taiwan.

Ms. Tsai didn’t set a time
frame for the talks. Progress
toward formal free-trade ne-
gotiations has been stalled for
roughly two decades over dis-
agreements that include Tai-
wanese restrictions on addi-
tives used in the production of
American pork and beef.

“For too long, closer trade
relations have been hindered
by technicalities that account
for just a fraction of two-way
trade,” Ms. Tsai said in her
comments, delivered to an on-
line forum organized by two
Washington think tanks, the
Hudson Institute and the Cen-
ter for American Progress.

The Office of the U.S. Trade
Representative didn’t respond
to a request to comment.

Earlier Wednesday, U.S.
Health and Human Services
Secretary Alex Azar said he
discussed trade issues with
Ms. Tsai in Taipei on Monday.

The U.S. is Taiwan’s second-
largest trading partner. Some
U.S. and Taiwanese politicians
and policy experts have ar-
gued a bilateral free-trade
pact would strengthen Taipei’s
ability to counter economic
pressure from China, Taiwan’s
largest trading partner.
China’s ruling Communist
Party claims the island as its
territory.

—Bob Davis
contributed to this article.

BY CHUN HAN WONG

Taiwan Seeks
To Deepen
Trade Ties
With U.S.

of which were canceled.
Business “fell off a cliff,” he

said. He is hoping bookings ten-
tatively scheduled for the year-
end will help him claw back
some of the first-half losses.

Economic activity picked up
in June as lockdown measures
eased, official figures showed.
The economy recorded growth
of 8.7% on the month, led by
expansions in hospitality and

construction.
Separate data Wednesday

showed industrial output in
the 19-nation eurozone rose
strongly for the second
straight month in June. Pro-
duction at factories, utilities
and mines was 9.1% higher
than in May, though output re-
mained 11% less than in Febru-
ary, before lockdowns became
widespread.

TheU.K. experienced the steepest economic downturn among
rich countries in the second quarter.

Real GDP, quarterly change in GDP, 2020

Sources: Office for National Statistics (U.K.); Eurostat (other European countries);
Bureau of Economic Analysis (U.S.)

Note: Seasonally adjusted.
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Amid the downturn, the U.K.
has, in common with other Eu-
ropean countries, spent big to
try to keep workers on pay-
rolls. Around 730,000 jobs
have been lost since March, ac-
cording to data on Tuesday,
but some 9.6 million employees
who might have lost their jobs
were instead on a government-
backed furlough program.

That program is due to end
in October. Treasury chief Ri-
shi Sunak warned Britons on
Wednesday to brace for fur-
ther job losses this fall.

The U.K. has recorded
46,000 confirmed Covid-19 re-
lated deaths, the highest tally in
Europe and the fourth-highest
in the world after the U.S., Bra-
zil and Mexico. That is equiva-
lent to almost 700 deaths per
million residents, more than
Germany, France, Spain, Italy or,
on that per capita basis, the U.S.

Public-health experts say
the high toll reflects factors
including an aging and diverse
population, as older people
and some ethnic groups are
more vulnerable to severe ill-
ness. Britain also has higher
rates of obesity, diabetes and
other illnesses tied to an in-
creased risk of death than its
European neighbors.

Some also pinpoint errors in
policy, such as waiting too long
to lock down the economy and
slowness in rolling out an effec-
tive test, trace and isolate pro-
gram to hunt down new cases
and stop the virus spreading.

“We responded really late,
and in a chaotic manner,” said
Linda Bauld, professor of pub-
lic health at the University of
Edinburgh. The U.K. govern-
ment has repeatedly defended
its response, saying it acted
swiftly and in line with evolv-
ing scientific advice.

Prime Minister Boris John-
son’s Conservative Party con-
tinues to hold a comfortable
lead over the rival Labour Party
in the polls. There are two main
reasons for this: Firstly, voters
think Mr. Johnson’s party can
better manage the economy;
secondly, voters are proving
forgiving over the government’s
handling of the pandemic.

LONDON—The U.K. re-
corded a steeper second-quar-
ter contraction than its peers,
suffering the worst economic
hit from the coronavirus in
Europe as well as reporting
the highest death toll there.

The U.K.’s economy is al-
ready recovering as restric-
tions on daily life ease and
workers trickle back to facto-
ries and offices, but Bank of
England officials warn that it
could take until the end of
2021 to regain the ground lost
during the pandemic.

The country’s gross domes-
tic product shrank 20.4% in the
second quarter, equivalent to
an annualized rate of 59.8%, its
statistics agency said Wednes-
day. In the same period, U.S.
and German output declined by
around 10%, while Italy shed
12%, France 14% and Spain 19%.

“It’s been a rough few
months,” said Richard Swart,
global sales and quality direc-
tor at Berger Global, a north-
ern England-based unit of Ger-
many’s Ringmetall AG that
manufactures rings used to
seal container drums. Sales in
May and June fell between 20%
and 40%, he said. Sales have
since improved but remain
sporadic, a sign of continuing
uncertainty among customers,
Mr. Swart added. “Everybody
clings to the hope that there
will be a vaccine. That’s the ul-
timate fix,” he said.

The outsize hit reflects the
timing and duration of the
U.K.’s nationwide lockdown.
Britain locked down in late
March, weeks after comparable
European countries, and only
gradually began easing restric-
tions late May. That meant the
economy was shut throughout
most of the second quarter,
whereas Germany and other
neighbors had begun to reopen.

Another factor is the

BY JASON DOUGLAS

Coronavirus Racks U.K. Economy
Second-quarter decline
outpaced that of peers
as pandemic persisted;
slow upturn expected

Britain locked down in late March, weeks after comparable European countries did so to fight the virus.
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June, the city council narrowly
voted down police budget cuts
called for by some activists.

“Re-imagining our police
department is a conversation
that I’m very much interested
in having,” Ms. Bottoms said.
“Eliminating the police de-
partment is a nonstarter of a
conversation.”

Some defunding proponents
acknowledge that police bud-
gets can’t be quickly disman-
tled but say it is the only way
to end law-enforcement tactics
they say disproportionately im-
pact minority communities.

It is “going to be a process
over time,” said Andrea
Ritchie, a researcher at the
Barnard Center for Research on
Women. She has advocated
deep cuts in police spending,
saying the money could be bet-
ter spent addressing the root
causes of violence.

Police budgets are set by lo-
cal and state elected officials.
Compensation makes up over
half of operating budgets, ex-
cluding benefit and pension
costs, according to a Journal
analysis of data from the Cen-
sus Bureau and the Justice De-
partment’s Bureau of Justice
Statistics.

Agreements with unions es-
tablish work conditions—typi-
cally pay, hours and benefits—
in 71% of police departments
that serve a million or more
people and in 53% of police de-
partments serving 500,000 to a
million people, according to a
Bureau of Justice Statistics re-
port from 2013.

Police pension costs for 12
major cities and counties
tracked by the Boston College
Center for Retirement Research
average more than three times
what they did 18 years ago, ad-
justed for inflation. Pension ob-
ligations can be decades long.

New York City’s spending on
police department pensions has
risen 94%, accounting for infla-
tion, since 2005 to $2.8 billion
in 2020, according to data col-

lected by the Citizens Budget
Commission, a watchdog
group.

The 10 U.S. cities with the
largest police departments
paid out more than $1 billion
in settlements and judgments
from 2010 through 2014, an
investigation by the Journal
found. Probes have led to ex-
pensive changes such as body
cameras and capping numbers
of officers per supervisor.

Since the killing of Mr.
Floyd May 25, some elected
officials have been receptive
to shifting police money. New
York Mayor Bill de Blasio an-
nounced roughly $1 billion in
cuts to the $5.6 billion police
operating budget for the fiscal
year ending in June 2021.
Much of the cutting will come
from moving functions to
other departments. But $439

million is from canceling a po-
lice-academy class and, espe-
cially, from less overtime.

In Los Angeles, city council
members approved $150 mil-
lion in cuts to the nearly $1.9
billion police budget. The city,
already obligated by an agree-
ment to raise police salaries,
expects to cut overtime and
reduce the force through attri-
tion, according to people fa-
miliar with the city’s affairs.

In Seattle, where protesters
took over several blocks in
June, a spokeswoman for the
mayor’s office said about half
of the police spending cut is to
come from layoffs that must
be bargained with the police
union.

Albuquerque, N.M., is plan-
ning to shift some police func-
tions to a new “community
safety” department, which

could respond to 911 calls by
sending social workers, home-
lessness specialists and vio-
lence-prevention experts. Only
about a tenth of its $10 million
budget is expected to come
out of the roughly $210 mil-
lion police budget.

Support for police rose af-
ter shootings in 2016, includ-
ing the Orlando, Fla., Pulse
nightclub attack and the kill-
ing of five Dallas police offi-
cers. A Gallup poll later that
year showed Americans’ re-
spect for local police at its
highest levels since 1967. A
Pew poll the same year found
a majority of respondents
thought the police presence in
their communities was the
right size; more than a third
wanted to see more police,
and only 8% wanted fewer.

Support dropped following
Mr. Floyd’s killing and the na-
tionwide protests. In the Pew
poll in June, just 34% of re-
spondents said police did a
good or excellent job of treat-
ing racial and ethnic groups
equally, down from 47% in a
Pew poll conducted in 2016.

Also lower was the share
who said police do a good or
excellent job of using the right
amount of force; 35% said so,
compared with 45% in 2016.

The roots of police budgets
trace to a surge last century in
the rate of violent crime. It
rose from lows in the 1960s to
a peak in the early 1990s of
about 758 violent crimes per
100,000 people, according to
FBI statistics.

A federal initiative under
President Clinton sent billions
of dollars to small towns for
police hiring. Over 300 created
new police departments. New

'05 '10 '151977 '80 '85 '90 '95 2000

0

20

40

60

80

$100 billion

Total spending on local police*

Sources: Wall Street Journal analysis of Census data compiled by the Urban Institute (spending
on local police); Bureau of Justice Statistics (number of local police officers); Boston College
Center for Retirement Research (pensions)

*Adjusted for inflation
†Numbers represent full-time equivalent. No data available for 2001
‡Data set includes all city and county police pension plans tracked by the Boston College Center
for Retirement Research. Many plans also include firefighters. Numbers are adjusted for inflation

'05 '10 '151995 2000

0

200,000

400,000

600,000

Local police officers in theU.S.†

2001 '05 '10 '15

0

100

200

$300 million

Average police pension fund
contribution for 12major
cities and counties‡

Chicago police investigated the scene of a mass shooting July 21, above; below, a protest demonstration in New York on July 4.

FR
O
M

TO
P:

TY
LE
R
LA

RI
VI
ER

E/
CH

IC
AG

O
SU

N
-T
IM

ES
/A

SS
O
CI
AT

ED
PR

ES
S;

JO
H
N
M
A
RS

H
A
LL

M
A
N
TE

L/
ZU

M
A
PR

ES
S

ment in the wake of the deci-
sion and decried a “lack of re-
spect” for officers.

Other cities are trying to
avoid cutting police funding
despite hits to tax revenue
from the economic slowdown.
A few, such as San Diego, have
even voted to increase police
budgets recently.

The calls for cutting come
amid a rise in violent crime in
several large U.S. cities this
year. Chicago on Sunday saw
heavy looting of its Magnifi-
cent Mile shopping district
following a police shooting
that wounded a man in an-
other area. Officers said he
had fired on them first.

Chicago had 94 homicides
in the 28 days ended Aug. 2.
Speaking before the looting,
Alderman Matt O’Shea, a Dem-
ocrat, said, “We just had the
most violent month in 28
years. Is now really the time
to talk about defunding, what-
ever that is?”

Activists differ on what de-
funding police means. Some
want to end or deeply cut po-
lice departments. Others say it
means redirecting a portion of
police money to things such as
social workers and education.

Polling suggests Americans
support changes in policing,
but also broadly support po-
lice. In a mid-June poll by Pew
Research Center, about 42% of
Black adults surveyed favored
reductions in spending on po-
licing in their areas, and 21%
of white adults did.

Gallup polling released
more recently found that 47%
of all respondents and 70% of
Black respondents supported
shifting some police spending
to social programs. Still, 67%
overall and 61% of Black Amer-
icans wanted to see the police
presence in their neighbor-
hoods remain the same, and
about one-fifth of both groups
wanted to see it increase.

The polling showed 58% of
people support major changes
to policing, but just 15% sup-
port abolishing the police.

The view in Atlanta
“What I know from being in

city council and now as mayor
is that people don’t necessar-
ily take exception to the pres-
ence of police in their commu-
nities,” said Atlanta Mayor
Keisha Lance Bottoms. “They
take exception to bad police in
their communities.”

Support from voters and
politicians is a reason local
police spending, now around
$100 billion a year, has out-
paced the overall growth of
city and county budgets over
roughly four decades, rising
faster than K-12 education,
sanitation and parks and rec-
reation, according to a Wall
Street Journal analysis of Cen-
sus data compiled by the Ur-
ban Institute think tank. Be-
tween 1977 and 2017, local
spending on policing rose
176%, versus a 137% rise in
general expenses, accounting
for inflation.

“In Atlanta when I look at
our police budget, I see capital
costs, I see salaries, I see pen-
sion costs, I see workers’ com-
pensation,” said Ms. Bottoms,
a Democrat. One of her first
moves as mayor in 2018 was
to increase police salaries.

She has also invested city
resources in community pro-
grams and is pushing to over-
haul use-of-force practices. In

ContinuedfromPageOne

dropping their online facades
on Zoom. Exhausted by days
jam-packed with online meet-
ings, many are giving up the
pretense of a boundary be-
tween work and private lives.
Instead, they are seizing on
videoconferences as chunks of
time to also garden, walk the
dog, watch TV and exercise.

Multitasking enthusiasts say
that colleagues don’t bat an
eyelash, and often admit that
they, too, are sneaking in other
activities with the cameras
rolling.

For his part, Mr. Arias said
he has accepted multitasking

ContinuedfromPageOne

from everyone. During the
comments portion at public
meetings with the council, he
said, someone will inevitably
pop up on video with a ques-
tion while washing the dishes.
Mr. Arias now starts off staff
calls asking everyone to “just
confess,” so no one is confused
by unexpected background
noises when cameras are off
but the sound is on, such as
barking or honking (dog-walk-
ing and driving are two favorite
side activities, he has noticed).

Richard Weston, a 44-year-
old from Birmingham, England,
said he recently tuned out of a
video meeting with 60 lodge
secretaries for the Freemasons,
an international fraternal or-
der. This gathering—a how-to
session on properly filling out
paperwork—got “a little bor-
ing” and had inspired fellow
Masons who “are fond of their
own voice,” he said.

Instead of listening, Mr.
Weston used his laptop and

two monitors to simultane-
ously watch a YouTube clip of a
sci-fi TV show, scan Facebook,
reply to emails and read the
news, with his camera on. He
also fiddled with some Star
Wars Lego sets.

“I was quite surprised that I
didn’t go into a mental melt-
down,” said Mr. Weston. He
tweeted a photo of the setup,
which drew several comments
and text messages from other
Masons. “Most of them were
on Twitter as well,” he said.

Jennifer Gilmore, the chief
financial officer of a tactical-
gear company in Greenback,
Tenn., said she will occasion-
ally put up a plain virtual back-
ground to obscure her multi-
tasking. But increasingly, the
40-year-old said she finds her-
self not caring if colleagues get
a glimpse into everyday life
with her young son. “There is a
weight on your shoulders to
complete everything,” Ms.
Gilmore said. She has managed

to pick vegetables from the
garden, make sandwiches, feed
the dog, clean the bathroom
and pick up mail during “mind-
less” video calls. She keeps the
camera mostly just on herself
and often puts herself on mute.
Once, she “went into a trance”
and scrubbed the entire bottom
floor of her house.

“Life is a mess right now
and we just have to embrace
it,” she added. She said she of-
ten doesn’t turn the camera off
because she still values being
able to see other people and
other people seeing her—she
said the connection is impor-
tant, even if she is also doing
chores during the call.

Asmae Toumi, a Boston
health-care-data analyst, said
she has been called out once
during a virtual meeting: When
she looked down to check Twit-
ter on her phone. “My boss
joked, ‘Are you meditating?’ ”
she recalled. “We all laughed
and moved on.”

Despite getting caught, Ms.
Toumi said she still likes to do
multiple things at once on
video calls, including workouts.
Sometimes, she will turn her
own camera off and dip into
downward dog or other yoga
poses. During one training ses-
sion on data modeling, Ms.
Toumi put the class on one
monitor and used the other to
take an exercise class with her
personal trainer. “I need those
mental breaks,” she added, “to
keep my sanity.”

The most nerve-fraying jug-
gling that Kaitlyn Ramsay, a
Ph.D. chemistry student from
Victoria, Canada, has ever at-
tempted was hopping on two
Zoom calls at the same time.

One was a conference where
she was required to speak. The
other was a group meeting with
a professor to go over research.
Neither could be skipped or re-
scheduled—and she had to keep
the cameras on. At one point,
both meetings asked for her in-

put. “That’s when I just had to
be honest,” said Ms. Ramsay,
24. “I don’t have the super-
power to multiply myself.” She
excused herself from the re-
search group to answer a ques-
tion at the conference.

Elaine Lui, a Toronto-based
anchor of the entertainment
show etalk on CTV in Canada,
cracked open a book while
waiting to Zoom with Lin-Ma-
nuel Miranda about the film
debut of his hit musical “Ham-
ilton.” Ms. Lui became thor-
oughly engrossed in the novel,
“Big Summer” by Jennifer Wei-
ner—until a chuckle came from
her computer.

Mr. Miranda had joined the
chat room, she said, and saw
her flipping pages. After she
apologized, the award-winning
composer put her at ease.

“He said, ‘Don’t ever apolo-
gize for getting lost in a
book,’ ” Ms. Lui said. A repre-
sentative for Mr. Miranda de-
clined to comment.

York added 35% more officers
per capita between 1993 and
1997, according to Bureau of
Justice Statistics data.

Violent crimes fell by half
from 1993 through 2018, to
369 per 100,000 Americans,
according to FBI data.

Police mandates expanded.
By 2016, more than 40% of de-
partments serving 100,000 or
more people had task forces
on terrorism and cybercrimes.
Police became the first gov-
ernment contact for people
with troubles such as addic-
tion, mental illness and home-
lessness. Officers increasingly
were stationed in schools to
protect and monitor students.

The officer facing murder
charges for killing Rayshard
Brooks in Atlanta wasn’t re-
sponding to a call about crime
but about a man asleep in his
car in a drive-through line.

“The job description has
changed. It goes from just do-
ing police work to states disin-
vesting in mental health,
where now we have more and
more crisis intervention,” said
Calvin Williams, chief of
Cleveland’s division of police.

Cleveland added body cam-
eras and training aimed at re-
ducing the use of force after a
Justice Department investiga-
tion and a high-profile 2014
case in which a white officer
shot and killed Tamir Rice, a
Black 12-year-old boy who was
carrying a plastic pellet gun.
The city agreed to pay $6 mil-
lion to the child’s family.

The cameras and paying
other officers to fill in for
those undergoing training
were costly, said Cleveland’s
Democratic mayor, Frank Jack-
son. “Racism is still here,” Mr.
Jackson said. “And how do you
keep it in check? Sometimes it
costs money to do that.”

Some of what budget set-
ters wrestle with can be seen
in Santa Ana, Calif., population
about 332,000, where the city
council last year approved
$25.6 million in salary and
benefit increases for the police
over three years, in a package
negotiated with a police union.

Competing on pay
Jose Solorio, a council

member who voted for the in-
creases, said he was concerned
about crime. For each 100,000
people in 2018, Santa Ana
logged 468 violent crimes, vs.
the national average of 369.

“It was necessary to com-
pete in hiring officers in a
competitive environment,” Mr.
Solorio said.

Santa Ana police officers
are paid $88,692 to start, ris-
ing to $102,684 after 2.5
years, plus benefits. Officers
volunteered to delay a raise
from the current level for six
months to ease the pandemic’s
effect on the budget.

Cecilia Iglesias was one of
two council members who
voted against the raises. “The
additional money, the $25 mil-
lion, that could have gone to a
lot of services,” she said, such
as programs for youth and se-
niors.

Ms. Iglesias lost her council
seat in May. The Santa Ana
Police Officers Association
spent a total of about
$300,000 seeking a recall elec-
tion and then supporting her
ouster after a recall vote was
set, election filings show.

Association President Gerry
Serrano said the union’s sup-
port for her recall wasn’t re-
lated to her vote. He said she
“villainizes” those who work
to provide public safety.

Ms. Iglesias said, “I support
law enforcement and law and
order.” She said it’s the police
union she disagrees with.

—Rachael Levy, James
Benedict and Yan Wu

contributed to this article.

Police Cuts
Would Face
Obstacles

Video Calls
Double As
Chore Time

FROM PAGE ONE

Benefits
$2.3 billion

Other $0.2 billion

Pensions
$2.9 billion

$5.4 billion$6.0 billion

Additional expenses

Labor cost
$5.3 billion

Nonlabor cost $0.7 billion

Operating budget

NewYork City Police Depart-
ment total expenses, 2019

Note: Benefits include health insurance,
disability insurance, Social Security
contributions, and other benefits. Operating
budget total does not reflect some
adjustments, such as money spent by other
departments on policing.
Source: New York City Comprehensive Annual
Financial Report and Citizens Budget
Commission analysis of NYC financial records

wsj_20200813_a008_p2jw226000_0_a00800_1________xa2020.crop.pdf   1 13-Aug-20   06:04:57

.



THEWALL STREET JOURNAL. * * Thursday, August 13, 2020 | A8A

BY PAUL BERGER

whose district includes Sunset
Park, put the blame for the
uptick in cases on the mayor.

In a series of tweets, Mr.
Menchaca said the neighbor-
hood hadn’t received enough
help from health officials in
fighting the pandemic and con-
ducting community outreach.
Many residents of Sunset Park
are immigrants who face lan-
guage barriers or uneven ac-
cess to the internet, he noted.

“Now that a rapid testing
pilot is being carried out,
numbers are confirming what
we knew,” Mr. Menchaca said.

A spokesperson for the
mayor’s office wasn’t available
to comment on Mr. Menchaca’s
remarks.

Sunset Park isn’t the first
neighborhood to be targeted

by health officials. Last month,
the city conducted concen-
trated testing and outreach ef-
forts in the Bronx neighbor-
hood of Tremont, which at the
time had an infection rate
more than three times the
citywide average.

The aim of hyperlocalized
testing is to make sure that
areas that have lower testing
rates and higher rates of infec-
tion get resources such as
pop-up testing sites and, if
necessary, access to hotel
rooms, personal protective
equipment and food-delivery
services, officials said.

“We will be making live
calls to every resident, every
single household,” said Anna-
bel Palma, chief equity officer
of New York City’s Covid-19

Test & Trace Corps. “We will
reach everyone with robocalls
and we will knock on every
door.”

Residents who test positive
will be connected with staffers
at rapid-testing sites who
would be able to advise them
on how best to quarantine, Ms.
Palma said.

In coming days, the city
plans to deploy two mobile-
testing vans in Sunset Park,
each capable of conducting 80
to 100 tests a day, according
to Dave A. Chokshi, the city’s
health commissioner.

By focusing on specific
neighborhoods, the city can
“ensure that we’re drawing in
the people that will most ben-
efit from the tests and ser-
vices,” Dr. Chokshi said.

New York City officials are
pledging to test as many Sun-
set Park residents as possible
for the new coronavirus after
finding a significant increase
in cases in the Brooklyn neigh-
borhood.

The city’s infection rate has
steadily dropped during the
past few months and hovered
around 1% for much of July
and August. In the past two
weeks, however, officials who
have tested roughly 3,300 resi-
dents in Sunset Park say they
have identified 228 Covid-19
cases—the equivalent of a
6.9% infection rate.

Health officials still aren’t
sure what is driving the rise in
cases, and acknowledge that
the recent testing was con-
ducted over a limited period.

They didn’t provide details
about the breakdown of posi-
tive cases among different age
and demographic groups.

Still, the results were
enough of a red flag that offi-
cials say they will ramp up ef-
forts to knock on doors, test
residents and reach out to
community leaders.

“When we see any kind of
trend that’s unusual, that’s
when we double down,” New
York City Mayor Bill de Blasio
said during a news briefing
Wednesday.

Sunset Park, in south
Brooklyn, lies between Park
Slope, Bay Ridge and Borough
Park. It was home to about
132,000 residents in 2018 with
a median household income of
$63,490, compared with the
citywide average that year of
$64,850, according to New
York University’s Furman Cen-
ter for Real Estate and Urban
Policy. It has both a bustling
Chinatown and streets lined
with taquerías and Latin-
American grocery stores.

New York City Councilman
Carlos Menchaca, a Democrat

BY AKANE OTANI

Virus Rises in Brooklyn Neighborhood

St. Michael’s Church in the Sunset Park neighborhood, where officials have identified 228 Covid-19 cases.
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NICE CATCH: A fisherman on Wednesday displayed the cobia he caught at Brooklyn’s Coney Island Beach, where some New Yorkers
tried to escape the steamy weather. Thousands in the region remained without power more than a week after Tropical Storm Isaias hit.
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John F. Kennedy Interna-
tional Airport’s busiest termi-
nal is testing thermal imaging
technology to screen passen-
gers departing from New York
City for signs of Covid-19.

About 1,000 people each
day are being screened at Ter-
minal 4 as part of a three-
week pilot program that
started July 30, according to
Roel Huinink, the chief execu-
tive of the private operator
that runs the terminal.

Mr. Huinink said the volun-
tary screening could be rolled
out more widely across the
terminal and made permanent
if it proves effective and pop-
ular with fliers.

Ben Branham, a spokesman
for the public authority that
runs JFK, as well as LaGuardia
and Newark Liberty Interna-
tional airports, said no deci-

Because outdoor tempera-
tures can affect scans, people
with a reading above 100.4 de-
grees are asked to walk to-
ward the camera a second
time or to step aside for a vol-
untary secondary screening
using a non-touch hand-held
thermometer.

So far, terminal officials

say, no one has been found
during a secondary screening
to have a temperature above
100.4 degrees. Mr. Huinink
said anyone with such a read-
ing would be asked if they
wish to volunteer details of
their flight so that the infor-
mation could be passed on to
the airline.

GREATER NEW YORK

sion has been made regarding
a wider rollout of thermal
scanning across its facilities.

JFK is among a growing
number of U.S. airports, in-
cluding Los Angeles Interna-
tional and Dallas Love Field,
testing such technology to de-
tect Covid-19 after federal
transportation officials de-
clined to institute their own
fever-testing program.

The program at JFK uses
thermal-imaging technology
first developed more than a
decade ago for use in Singa-
pore in response to the SARS
pandemic. It can detect people
with a fever among a moving
crowd.

During the pilot, an airport
worker stands next to a cam-
era placed atop a mobile cart.
The camera monitors a
roughly 12-foot wide corridor
formed by stanchions, scan-
ning people as they walk to-
ward the unit. The area is set
up in the departures hall be-
fore check-in and is clearly
marked as a voluntary temper-
ature screening. Passengers
can enter the terminal from
other directions if they wish.

Terminal 4 is run by
JFKIAT, a joint venture be-
tween Netherlands-based
Royal Schiphol Group and
Delta Air Lines Inc. Officials
say that during the pilot, they
won’t prevent passengers
from continuing through the
terminal, but boarding is at
the discretion of each airline.

Elizabeth Wolf, a spokes-
woman for Delta, said the car-
rier will allow passengers to
board with a fever, adding
that if such a customer wants
to change their reservation
following the results of the
temperature screening, the
airline would help them do so.

JFKIAT, like many of its
peers, has implemented
Covid-19 safety measures such
as social-distancing decals, re-
quiring face coverings and re-
stricting entrance to terminals
to ticketed passengers. The
terminal also opened a
Covid-19 testing site for em-
ployees.

Mr. Huinink said tempera-
ture screening is just one
more measure that might
boost passenger confidence.

Charles Leocha, chairman

of advocacy group Travelers
United, said he had concerns
that temperature checks miss
asymptomatic people who
have the virus but don’t have
a fever. He worried they also
catch people who have a fever
unrelated to the virus.

A spokeswoman for the
Transportation Security Ad-
ministration referred The
Wall Street Journal to guid-
ance issued by the U.S. De-
partment of Transportation,
Homeland Security and
Health and Human Services in
July. That guidance suggested
that if airlines deny people
boarding based on tempera-
ture screening, passengers
should be warned of such ac-
tions before they arrive at the
airport.

Terminal 4’s pilot program
doesn’t include such warnings.
But Mr. Huinink stressed that
the screenings are a short-
term pilot intended to gather
data and see if such a system
works. He said that someone
with a medical condition other
than Covid-19 that causes a fe-
ver might have papers to
prove it.

Thermal Imaging Tested at JFK Airport
People are voluntarily
screened for Covid-19
as part of a pilot
program at Terminal 4

If thermal scanning proves effective it could expand and become
permanent at the Queens facility and other area airports.
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The One That Didn’t Get Away

that shouldn’t fall to nearly 600
individual school districts.

“Reopening schools for in-
person instruction under the
current conditions poses too
great a risk to the health of
students and schools staff,”
the associations said.

No single approach will
work for every district, and
health officials will be alerting
school administrators of on-
the-ground conditions so dis-
tricts can make appropriate
decisions regarding in-person
instruction, the governor said.

Schools can opt for full-re-
mote learning “assuming it’s
justified, assuming there is a ra-
tionale associated with it, there
is a game plan that is being put
in place,” Mr. Murphy said.

Kevin Dehmer, interim com-
missioner of the New Jersey
Department of Education, said
most districts have presented
plans that include some in-
person instruction and only a
few have plans for remote-
only classes.

In Elizabeth, the school
board approved a plan on
Monday that calls for all-re-
mote learning after nearly 400
teachers said they can’t report
to class in-person in the fall,
citing health risks, said Pat
Politano, a district spokesman.

Newark, which has the
state’s largest school system
with about 55,000 students,
still plans to offer in-person
classes when school starts in
September, said Roger León,
the district’s superintendent.

Families in Newark have the
option of choosing in-person
instruction for five days a
week or remote learning for
five days a week. The district
may offer a hybrid option of
in-person and remote learning
if enough people opt for in-
person classes.

New Jersey schools will be
allowed to offer all-remote in-
struction in the fall, a reversal
from the Murphy administra-
tion’s earlier position that re-
quired in-person classes in
some fashion, officials said.

The districts in Jersey City
and Elizabeth, two of New Jer-
sey’s largest school systems,
recently asked the state to ap-
prove plans keeping students
at home this fall for virtual in-
struction. Unions representing
teachers statewide have been
calling for schools to continue
remote instruction, citing the
health risks of Covid-19.

“In every twist and turn in
the road we’ve been willing to
listen and to accommodate,”
Gov. Phil Murphy said
Wednesday. “And today we are
continuing to show our will-
ingness to listen, to learn and
to act accordingly.”

Schools that meet the
state’s health and safety stan-
dards will be required to offer
in-person instruction at the
start of the fall school year,
Mr. Murphy said. If districts
can’t meet these standards,
they can offer all-remote in-
struction, he said. They must
present plans to the state indi-
cating when they expect to be
able to meet these expecta-
tions and resume in-person in-
struction, he added.

The New Jersey Association
of School Administrators, the
New Jersey Principals and Su-
pervisors Association and the
New Jersey Education Associa-
tion, the state’s largest
teacher’s union, also called on
Mr. Murphy on Tuesday to di-
rect all school districts in the
state to open remotely in the
fall. Reopening schools, they
said, is a public-health decision

BY JOSEPH DE AVILA

N.J. Schools Can
Start Online Only

appeals from school leaders to
allow enough time to imple-
ment highly complicated pro-
tocols,” CSA president Mark
Cannizzaro wrote in the letter.

The mayor said he was
aware of the unions’ issues,
“but this ballgame is far from
over,” and the system still has
a month to get ready.

Mr. de Blasio toured Village
Academy in Far Rockaway,
Queens, on Wednesday and
said he was impressed by see-
ing desks spaced out, new
cleaning techniques, hallway
signage and other safety pro-
tocols in place in preparation
for reopening. Holding classes
only online, he said, would
“deprive our kids of the very
best education available.”

Village Academy’s principal,
Doris C. Lee, said opening will
be a challenge. “By the same
token, I feel like my children
need me, and if there is a pos-
sibility to open safely I want
to take advantage of that pos-
sibility,” she said after the
tour with the mayor.

—Leslie Brody
contributed to this article.

The union that represents
New York City’s principals on
Wednesday officially pressed
the mayor to postpone re-
opening schools for in-person
instruction until the end of
September, saying they need
more time and information to
safeguard students and teach-
ers against the coronavirus.

The Council of School Su-
pervisors & Administrators,
which represents 6,400 school
leaders, said the first few
weeks of classes should be con-
ducted remotely. Schools can’t
safely reopen on Sept. 10, the
union said, stressing that the
city hasn’t answered questions
on topics ranging from teacher
staffing to hand sanitizer.

The CSA outlined its con-
cerns in a letter sent Wednes-
day to Mayor Bill de Blasio
and Schools Chancellor Rich-
ard Carranza, doubling down
on criticism the union has
voiced in recent weeks.

“The city has failed to ad-
dress many of our crucial con-
cerns and ignored repeated

BY LEE HAWKINS

NYC Principals Union
Seeks Reopening Delay
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Michelin-starred chef
Thomas Keller said Wednesday
that he is shutting down his
TAK Room restaurant at Hud-
son Yards, one of the highest-
profile closings to date due to
the coronavirus pandemic.

The dining spot is a mar-
quee attraction of the $25 bil-
lion complex, which was devel-
oped by Related Cos. and
Oxford Properties Group on
Manhattan’s West Side. The
complex opened last year and
has tried to position itself as a
prime culinary destination,
featuring other restaurants
from such acclaimed chefs as
David Chang, José Andrés and
Michael Lomonaco.

The pandemic has upended
the restaurant and retail pic-
ture at the development. In
July, Neiman Marcus Group
Ltd., the upscale department-
store chain, said it was closing
its Hudson Yards location, a
key component of the complex.

In announcing the perma-
nent shutdown of the TAK
Room and his Bouchon Bakery
at Hudson Yards, Mr. Keller
said the crisis has “devastated
the global economy and caused

irreparable damage to our
business and profession.”

The immediate future didn’t
look any brighter, Mr. Keller
indicated, particularly given
Hudson Yards’ reliance on
tourism at a time when travel
is being curbed. “We could not
find an economically viable

path to continue operating,” he
said.

Many dining and drinking
establishments throughout
New York City have closed
since the onset of the pan-
demic, from ones headed by
prominent chefs to neighbor-
hood spots. Restaurants cur-

rently are allowed to serve
diners outdoors and offer take-
out and delivery, but indoor
dining isn’t permitted under
New York state’s guidelines.

Still, New York-based res-
taurant consultant Arlene
Spiegel said the closing of TAK
Room has special meaning be-
cause there are few American
chefs more celebrated than Mr.
Keller, whose other establish-
ments include Per Se in Man-
hattan and the French Laundry
in Yountville, Calif.

“What it shows is that no
one is invincible,” she said.

Real-estate brokers said the
closure of the TAK Room isn’t
as big a blow to Hudson Yards
as the loss of Neiman Marcus,
especially because there still
are other restaurants in the
complex that drew many cus-
tomers before the pandemic.

The TAK Room’s fifth-floor
location and the multilevel
space that Neiman Marcus oc-
cupied will be transformed
into offices, Related said.

“The changing market con-
ditions have created additional
demand for commercial office
[space], and we are adapting
our space and culinary offer-
ings accordingly,” said Related
spokesman Jon Weinstein.

BY CHARLES PASSY
AND ESTHER FUNG

Lights Out for Marquee Restaurant

Thomas Keller opened the TAK Room in the Hudson Yards complex.
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sequences. The pandemic has
caused a health emergency, a
broad-based economic one
that has devastated many indi-
viduals and families and a fis-
cal crisis for the state.”

Doug Steinhardt, chairman
of the New Jersey Republican
Party, said the GOP was com-
pelled to challenge the new
law because it is bad policy.

“This decision confirms
that all three branches of the
New Jersey state government
are firmly in the grasp of the
Democrat Party,” Mr. Stein-
hardt said. “The only way to
put an end to out of control
spending is to send more Re-
publicans to Trenton.”

Democratic Gov. Phil Mur-
phy signed the law last month
and it was passed by the state
Legislature, also controlled by
Democrats, along partisan
lines.

The state Department of
the Treasury has estimated
that tax revenue will come up
short by $9.2 billion through
June 2021. Supporters of the
law say the state would be
forced to make steep cuts if
they can’t borrow money to
fill the yawning budget gap.

The New Jersey Supreme
Court upheld a law giving the
state the authority to borrow
$9.9 billion to cover a budget
shortfall stemming from the
coronavirus shutdown.

The state’s Republican
Party and other GOP lawmak-
ers challenged the new mea-
sure on constitutional grounds
and argued that a previous
state Supreme Court ruling
forbids counting borrowed
money as revenue to balance
the budget.

In a unanimous decision
written by Chief Justice Stuart
Rabner, the state’s top court
determined the new measure
is constitutional because it
meets an exemption for an
emergency caused by a disas-
ter. But the court said it
wasn’t judging whether the
law was wise public policy.

“Like so much else brought
on by Covid-19, the legal issue
before the court is unprece-
dented,” Chief Justice Rabner
wrote. “Laypeople, scientists
and legal scholars alike would
agree that Covid-19 is a true
disaster with widespread con-

BY JOSEPH DE AVILA

Court Clears Trenton’s
$10 Billion Debt Plan

GREATERNEWYORKWATCH

BROADWAY

‘Diana’ Musical
To Debut on Netflix

Broadway is closed until at
least January, but another show
is finding a home in the stream-
ing world during the interim.

“Diana,” a musical based on
the life of Diana, Princess of
Wales, will be streamed on Net-
flix next year ahead of its re-
scheduled Broadway debut on
May 25, 2021, the show’s pro-
ducers said Wednesday.

The production, which origi-
nally was set to open this
spring, had been running in pre-
views at the time of Broadway’s
shutdown in mid-March as a re-
sult of the coronavirus crisis.

The Disney+ service began
streaming a filmed version of

“Hamilton,” the runaway Broad-
way hit, earlier this summer.

Other Broadway shows also
have made deals with streaming
services.

The producers of “Diana” said
in a joint statement that
“though there is no substitute
for the live theater, we are hon-
ored to be a part of the quality
entertainment that Netflix pro-
vides its subscribers worldwide.”

Netflix Inc. officials declined
to comment.

—Charles Passy

NEW JERSEY

Safety Deadline
Looms for Railroad

Federal regulators warned
that NJ Transit is at risk of
missing a federally imposed

deadline to install a train-safety
system by the end of the year.

The Transportation Depart-
ment’s Federal Railroad Adminis-
tration said Wednesday that NJ
Transit remains at risk of miss-
ing a Dec. 31 deadline for instal-
lation.

But Kevin Corbett, chief exec-
utive of the state-controlled bus
and rail operator, said his agency
is following a tight schedule that
should see completion by the
end of the year. “We fully expect
to make it,” he said.

The federal government man-
dated the system, known as
positive-train control, in 2008
following a series of fatal
crashes and derailments. It auto-
matically slows and stops trains
that are going too fast or are on
course for a potential collision.

—Paul Berger

CONNECTICUT

Police Union Wants
New Law Tossed

The Connecticut State Police
Union is asking a federal judge
to declare parts of the state’s
new police-accountability law
unconstitutional, saying sections
pertaining to the public disclo-
sure of troopers’ personnel files
and internal-affairs investiga-
tions violate their contract.

The union announced the
move Wednesday, saying it had
filed for an injunction in U.S. Dis-
trict Court that would force
state officials to comply with
the contract. Also Wednesday,
more than 850 State Police
Union members began a sym-
bolic vote on whether to express
no confidence in Gov. Ned La-

mont, state public safety Com-
missioner James Rovella and
state police Lt. Col. J. Scott Eck-
ersley for failing to speak out on
behalf of troopers against por-
tions of the reform law.

The law, signed by Mr. La-
mont on July 31, would strip
away exemptions to state Free-
dom of Information laws in the
state police contract.

Brian Foley, a top aide to Mr.
Rovella, said: “This is basically a
lawsuit against the police ac-
countability bill and new public
act. There will be a legal process
to work through and we will re-
spect that.” Attorney General
William Tong’s office said it is
reviewing the union’s court filing
and will respond in court.

A spokesperson for Mr. La-
mont declined to comment.

—Associated Press
Jeanna de Waal plays the
princess in the production.
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Medicine in the Raw
Healthcare Starts with Healthy Food.

God’s Love We Deliver is a member of the Food is Medicine Coalition (FIMC).

To learn more about FIMC’s work around the country, visit fimcoalition.org

Since 1985, we’ve been cooking and home-delivering nutritious, individually tailored meals

to people living with serious illness in the NYC metropolitan area.

Being sick and hungry is a crisis. You can help.

Donate, volunteer, or just learnmore at glwd.org

godslovewedeliver @godslovenyc

GREATER NEW YORK
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Frustrated
Travelers
Battle for
Refunds
Passengers struggle
with airlines and
travel agencies

what she really means.”
“A queen in a sailor’s dream”—I

was happy with that line. It’s one
of my favorites in the song.

The chorus—“Sundown, you bet-
ter take care / If I find you been
creepin’ ’round my back stairs”—
was aimed at the imaginary guy she
met. If you’re gonna pick up my girl,
don’t show up at my house, please.

“Sometimes I think it’s a shame /
When I get feelin’ better when I’m
feelin’ no pain.” That’s about drink-
ing to numb the emotional pain.

“I can picture every move that a
man could make / Getting lost in
her lovin’ is your first mistake.” In
those lines, I’m imagining guys
checking her out.

The sunset was so beautiful that
evening it made me mellow and
aware of what I was feeling and
how saving the relationship was

in 1971 at a country & western
lounge in Toronto’s Edison Hotel. I
went there to hear an artist back-
ing singer George Jones.

At some point, I looked across
the bar and saw her. Cathy was
beautiful. We made a date to go
out and before long we moved in
together.

Two years later, up at the Au-
rora farmhouse, our relationship
was fading. My first wife and I
were separated and soon to be di-
vorced. I didn’t want to jump back
into marriage. Cathy was resentful
or bored. Either way, we weren’t
getting along.

Late one afternoon in July,
Cathy said she was going into Au-
rora for a night with her Toronto
girlfriends. I wasn’t happy about
that. Neither of us had been pru-
dent about some of the things we
had done in the relationship.

After she left, I watched the sun
set slowly out back. I felt tremen-
dous jealousy. Once the ball of or-
ange disappeared behind the hills, I
grabbed my Gibson B-45 12-string
guitar and began writing a song.

I wrote “Sundown” using just
three chords. Once I had the mel-
ody, the lyrics came pretty quickly.
Given the jealousy and emotional
trauma I felt, I knew my relation-
ship with Cathy was in trouble.

As I wrote, I couldn’t help imag-
ining that Cathy was chatting up
guys. That image turned up in the
opening verse:

“I can see her lying back in her
satin dress / In a room where you
do what you don’t confess.”

The same goes for “She’s been
lookin’ like a queen in a sailor’s
dream / And she don’t always say

pretty much impossible.
But I was happy the relationship

was winding down. You can hear
my two different emotions in the
song—a sense of blues and relief.

Cathy returned alone by 2 a.m. All
of that stuff I had cooked up in my
head—it was imaginary. When she
came in, I had finished “Sundown”
and was already on to another.

In the weeks that followed, I
finished writing the album’s re-
maining songs. I knew from the
start I wanted a big bass part for
John Stockfish. He was a great
player. The same was true for gui-
tarist Red Shea. We had worked as
a trio for years.

In November ’73, we recorded at
Eastern Sound Studios in Toronto.

Lenny Waronker: In Toronto,
drummer Jimmy Gordon played

the first take with an emphasis on
the second and fourth beats. But
something didn’t sit right.

Fortunately, the engineer I was
working with—Lee Herschberg—
was pretty damn smart. He sug-
gested we ease up on the backbeat.
So in the verses, I had Jimmy hit
just the fourth beat. That opened
up space so you could better hear
Gordon’s vocal and guitar part.

The first time Red took his elec-
tric-guitar solo, it didn’t sound
cool enough. The lyrics had a lot
of drama, so the solo needed a
toughness or a vibe.

Red and I talked about it for a
while. Then I had a suggestion:
“What about Pops Staples? Let’s
go that route.”

Pops was the father of the Sta-
ple Singers and the group’s guitar-
ist. He liked playing with a lot of
tremolo. So Red adjusted his set-
tings, and the tremolo added a lot
of character to his solo. It was an
easy fix, and it worked.

Mr. Lightfoot: After the summer
in Aurora, Cathy and I moved back
to Toronto. We were together for
another year and split in mid-’74,
after “Sundown” came out.

I never told her it was about
her. In fact, it wasn’t about her. It
was about me. I was singing about
the emotional stress I was going
through leading up to our split.

It was a tough breakup. Cathy
had gotten to know my kids from
my previous marriage. We had a
good thing, but the relationship
didn’t have fidelity across the board.

After we parted, I saw her from
time to time in Toronto. But I
didn’t feel bad. It had to be done. I
don’t know if she figured out the
song. She probably did. I never got
into it with her.

The Aurora farmhouse is gone
now. It was torn down soon after
to make room for Highway 404.
But the sun still sets beautifully up
there, especially in the summer.

A prolific Canadian singer-
songwriter and recording art-
ist since 1962, Gordon Light-

foot became a country-folk
sensation when “If You Could Read
My Mind” crossed over to the U.S.
charts in 1970.

Then came “Sundown” in 1974.
The song, about a failing relation-
ship, reached No. 1 on two Bill-
board charts. Twelve years later,
Cathy Smith, the song’s unnamed
subject, pleaded no contest to in-
jecting comedian John Belushi
with a fatal dose of heroin and co-
caine in Hollywood in 1982 and
served 15 months in prison.

Recently, Mr. Lightfoot and pro-
ducer Lenny Waronker looked back
at the song. Mr. Lightfoot’s latest
album is “Solo” (Rhino), and a doc-
umentary on his life, “Gordon Light-
foot: If You Could Read My Mind”
will be available streaming on-de-
mand on various platforms starting
Aug. 21. Edited from interviews.

Gordon Lightfoot: Jealousy isn’t
healthy for a relationship, but it
tends to work out pretty well when
writing a song. At least it did for me.

In June 1973, I was living in Au-
rora, Ontario, about 40 minutes
north of Toronto. I wanted to see
how I’d do writing in the country, on
the quiet side of things. I was due to
record my next album that fall and
needed another bunch of songs.

In Aurora, I rented part of a
small two-story farmhouse on land
that no longer was being worked
on. The space had a sizable music
room where I could write and keep
my instruments and records.

At the time, I was living with a
woman named Cathy. We first metM
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Jealousy and a Late Night
Sparked 1974Hit ‘Sundown’
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efunds delayed and de-
nied. Vouchers worth
thousands of dollars that
have already expired, or
are so rule-bound they’re
useless. Interminable

telephone holds, unanswered
emails and complaints ignored.

Consumers continue to battle
airlines over canceled tickets. At
stake are literally billions of dol-
lars—and likely lasting animosity
toward airlines over punitive
policies.

U.S. travel agencies have al-
ready handled more than $1 billion
in airline cash refunds, according
to Airlines Reporting Corp., which
processes tickets. That doesn’t
count refunds is-
sued directly by
airlines, which
likely more than
doubles that total.
Then there’s the far
more common out-
come of a voucher
issued instead of a
refund, allowing
the airline to hang
on to a customer’s
cash.

The U.S. Trans-
portation Depart-
ment warned that
any airline operat-
ing in the U.S., for-
eign or domestic,
had to refund tick-
ets for flights the
airline canceled
and couldn’t offer
an alternative with-
out a “substantial” schedule
change. But many international
carriers have offered only vouch-
ers. Some forced consumers into
accepting vouchers before the air-
line officially removed flights from
its schedule. Some have delayed
paying refunds while waiting for
government bailouts or new in-
vestment.

Worse, some have tried duplici-
tous methods to pocket expensive

tickets, offering nothing in return.
Italian carrier Alitalia, for exam-
ple, told Ellen Schiller that her
family of five were considered no-
shows for a March 8 Boston-to-
Rome flight and therefore ineligi-
ble for both refund and voucher.
They spent more than $3,000 on
the tickets.

Ms. Schiller says she called Alita-
lia twice before the departure to

cancel the trip, but the airline sug-
gested not canceling in hopes the
flight would be canceled—the only
way they’d be eligible for a refund.
She says she made it clear they
were canceling because it was obvi-
ous Italy was closing down. The
March 8 flight took off. On March 9
Italy imposed a national quarantine.

The Schillers appealed to their
credit card company for a refund
to no avail. They appealed to Alita-

lia, but a customer-service repre-
sentative suggested they should
have rebooked to a random date in
late March hoping that flight
would get canceled and they could
get a refund.

“The runaround we got was in-
sane,” Mrs. Schiller says. Alitalia
was “intentionally evasive, diffi-
cult, and clearly trying to avoid
providing a refund or a credit. I

believe they were
counting on my
giving up hope.”

An Alitalia
spokeswoman
confirmed two
late February
calls from the
Schillers but said
they didn’t offi-
cially cancel. Still,
the airline said
even though it
had previously
declined to issue
vouchers, it
would now do so
thanks to an “up-
dated” policy.

The Alitalia ex-
ample shows how
airlines have es-
sentially been
making up their

own rules to hold on to customer
cash. Some carriers, including Co-
lombia’s Avianca, Chile’s Latam
and the United Kingdom’s Virgin
Atlantic, have filed for bankruptcy
reorganization in the U.S. Some,
like Israel’s El Al, have suspended
all operations and are looking for
a rescue plan. El Al’s website
states: “All flight tickets for can-
celed flights are currently frozen,
and you will be able to use them in

the future.”
The DOT has been in

direct communication
“with the largest U.S. and
foreign airlines, and other air-
lines that received a large number
of refund complaints, to ensure
compliance with the law,” a spokes-
woman says. The pressure has re-
sulted in passengers receiving re-
funds after first being denied them.

DOT is “first providing airlines
an opportunity to come into com-
pliance and issue refunds. How-
ever, the department will take en-
forcement action against
noncompliant airlines if neces-
sary,” the spokeswoman says.

The feds did pressure United
into rolling back its policy that de-
nied refunds to likely millions of
customers. Before the pandemic,
United’s policy was to offer the op-
tion of a refund for canceled
flights if the airline couldn’t offer
alternative flights within two
hours. It changed that to six hours.
DOT has long held that airlines
couldn’t change the terms on tick-
ets after they sold them.

In June, United changed its policy
back to two hours and said custom-
ers forced to take vouchers instead
of refunds for flights the airline can-
celed could now get a refund. But
they’d have to call—the airline
wouldn’t reach out to them.

That was welcome news to Ger-
ald Brown of Pebble Beach, Calif.,
who wanted a refund on two busi-
ness-class tickets between San
Francisco and London that cost
him $5,354. But United denied his
refund request.

On Saturday, a day after receiv-
ing questions about Mr. Brown’s
case, United said it was issuing

him a refund.
His appeal in
July had been

denied “because it
was interpreted as a

voluntary change,” a
spokesman says. “Our mistake.”

Says Mr. Brown: “Cows do fly.”
Another frustration for consum-

ers: The terms airlines have im-
posed on vouchers. Though many
airlines have given customers a
year or more to use vouchers, it
still can be tough to redeem them.

Stuart Krawll of St. Louis spent
more than $10,000 on American
Airlines tickets for a family trip to
St. Thomas for 14 people. He paid
for all the tickets. Any refund
would go back to his credit card.
But with vouchers, each passenger
gets the credit, regardless of who
paid. Only the ticketed passenger
can fly on that voucher.

Mr. Krawll’s seven grandchil-
dren—the youngest between 3 and
7—each have a voucher. The family
trip likely won’t be rescheduled
anytime soon because of the com-
plexity of getting schedules lined
up. Instead, Mr. Krawll and his wife
have several overseas trips planned
for 2021 and 2022 for which they’d
like to use the vouchers.

“Airlines should let the voucher
credits flow back to whoever paid
for the tickets,” Mr. Krawll says.
Flexibility in this case, he notes,
“costs them nothing.”

American says it will make an ex-
ception for Mr. Krawll and give him
one credit to use. American is mak-
ing exceptions to its policy, trying
to take care of customers in the
pandemic, but stressed this was a
one-time exception for Mr. Krawll

Pleaseturntothenextpage

Alitalia and United are among the airlines that have been slow to deliver some refunds this year.

‘I believe
they were

counting on my
giving up

HOPE.’
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Gordon Lightfoot in shot promoting his album ‘Sundown’ on Reprise Records.

.
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Legion posts assembled in Austin
for six days. They split into two
parties—Nationalists and Federal-
ists—and campaigned for leader-
ship positions including the top
slot of governor.

San Francisco directors Jesse
Moss and Amanda McBaine said
they knew there were sensitivities
around shooting young people but
they kept rolling. “We don’t pull
back in the film—the conduct of
the characters we followed, their
actions, the reflections on their
choices they make, they are very
real and painful and some have

come at a cost,” said Mr. Moss.
The documentary, premiering

Friday on Apple TV+, was shot in
2018 amid ##MeToo revelations
and conversations around toxic
masculinity. Ms. McBaine said she
was preparing herself for an un-
flattering experience of modern
boyhood but found something else.
“I saw all kinds of empathy and lis-
tening and compromise,” she said.
“And crying—I didn’t expect it to
be quite as emotional an experi-
ence as it ended up being.”

The film won the U.S. grand jury
prize for documentary at Sundance
earlier this year.

One of the documentary’s early
stars is Nationalist candidate Ste-
ven Garza, an earnest Texan born
in a town near the Mexican border
who talks about politics as public
service and is so soft-spoken he
barely gets enough signatures to
make it on the ballot. He faces off
in the primary against Robert Mac-
Dougall, a backslapping picture of
confidence who plans to apply only
to West Point and wears fancy
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T
he new documentary
“Boys State” follows
Texas teenagers who cre-
ate a mock government
in an annual civics exer-
cise organized by the

American Legion. It is campaign
politics in miniature, complete
with mudslinging, pandering and
playing to the cheap seats.

Watching so many boys in
matching white shirts whooping at
each other veers at times into the
territory of William Golding’s 1954
cautionary novel “Lord of the
Flies.” But then fly-on-the-wall ob-
servations and character studies
recall campaign documentaries like
“The War Room,” a behind-the-
scenes look at Bill Clinton’s first
bid for the White House.

Boys State gatherings occur ev-
ery year in states across the coun-
try. The film captures the event in
Texas in June 2018, when more
than 1,100 rising high-school se-
niors sponsored by local American

BY ELLEN GAMERMAN

In ‘Boys State,’ Texas
Teens Play Politics

Campaigning gets
messy in a film about
amock election

thias Murmann said they’ve met some criti-
cism for their abundant depictions of drug
use. They counter that they aren’t arguing
that drugs aren’t dangerous, but that the in-
ternet can be just as devastating.
“No one talks about that,” says Mr.

Käßbohrer. “They learned in school that
drugs are dangerous, but no one learns that
it’s dangerous to become a YouTube star. We
just wanted to address those dangers on a
similar level.”

the stories are completed in each episode.
One episode is about a rich, racist woman

in France who hires a young Muslim woman
to be her maid. She’s terrible to her—calls her
a terrorist. But eventually, she’s the only one
taking care of this old woman, and the two
build a different type of relationship and un-
derstanding for each other, which I thought
was very crafty. The show is funny, unex-
pected and really well written.”

inspired by “Murder, She Wrote” sleuth Jes-
sica Fletcher as well as women she has grav-
itated toward her entire life. “I love that kind
of older lady that puts on lipstick and wants
to tell you all her secrets,” Ms. Pell says. “I’ve
always had funny women in my family like
that. So it’s a mix of those ladies and theater
broads that I grew up just worshiping.”

Relevant Oldies: ‘Jaws,’ ‘Star Wars’
and ‘The Terminator’ (HBO Max,
Disney+, Amazon respectively)

Old movies and series that
are newly relevant
Summer is usually the sea-

son of the big-budget movie
blockbuster—but the pandemic
has put some of the biggest on

hold. If you’re looking for a fix, though, the
“Blockbuster” podcast, currently in its second
season, casts a new lens on old standbys.
The podcast series is a biographical audio

play that pulls back the curtain on the making
of some of the biggest movies of all time in
celebratory, tales of the anxieties, disasters
and near misses that were part of bringing
films like “Star Wars,” (Disney+) “Jaws” (HBO
Max) and “Titanic” (Amazon) to life.
Complete with an original score, sound ef-

fects and a cast of actors—basically a biopic
without pictures, says creator Matt Schrader—

New Release: ‘Mapleworth Murders’
(Quibi)

Newly released movies and
shows
“Mapleworth Murders,” a

mystery comedy on Quibi that
began streaming this week,
revolves around Abigail Ma-

pleworth, an author and amateur sleuth who
has a talent for solving murders—or, as she
calls it, “mahhhrrrder.”
The show was created by Paula Pell, who

plays the title character, and John Lutz, who
plays a local cop. The two worked together
on “Saturday Night Live,” and the first sea-
son includes appearances from a who’s who
of SNL alums—from Tina Fey and Maya Ru-
dolph to Tim Meadows.
Ms. Pell says Mapleworth is unabashedly

An Expert Recommends: ‘The
Romanoffs’ (Amazon Prime Video)

RZA is a founding member of
the Wu Tang Clan and director
of the film “Cut Throat City,”
out August 21. Here, he recom-
mends a TV series created by
Mad Men’s Matthew Weiner.

“My wife and I recently watched ‘The Ro-
manoffs’ on Prime Video. I was interested in
it because I’m interested in history. My wife
agreed to watch it just to be a good wife. But
it surprised us both. We fell in love with it.
The show is about people around the

world who believe they’re descendants of the
Russian royal family. I thought the show was
going to take place in the 1700s or some-
thing. But it depicts the descendants of the
family in the present day. It’s an anthology, so

Trending: ‘How to Sell Drugs Online
(Fast)’ (Netflix)

Movies and series that prove
popular
When Lisa returns home to

Germany from studying abroad
in the U.S., her boyfriend Moritz
is devastated by two pieces of

news: she no longer wants to be his girlfriend
and she really likes the party drug ecstasy.
“How to Sell Drugs Online (Fast)”—which

Netflix says is its most-watched German
original series in Germany and is available
with subtitles or dubbed in English—tracks
how Moritz’s efforts to win his girlfriend
back through pills leads him to sell drugs on-
line with his best friend.
The show, now in its second season, ex-

plores the complications that can arise when
friends become business partners, their prod-
uct is illegal, and selling it is as dangerous as
using it. Creators Philipp Käßbohrer and Mat-

HERE’S WHAT IS STREAMING THIS WEEK
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cowboy boots he bought with bit-
coin profits. Mr. MacDougall strug-
gles for a campaign slogan. Sup-
porters like “Vote for Someone—
Vote for Rob” and “Rob’s Enough.”

The film shows Mr. MacDougall
campaigning against abortion
rights. “Why should we deny that
future Texan their right to life?”
he says amid cheers. Privately, in
an on-camera interview, he says
that he supports abortion rights
but figures he can’t approach a
majority with a minority opinion.
“Sometimes you can’t win on what
you believe in your heart,” he says.

In an interview, Mr. MacDougall,
now a student at West Point, said
he felt remorseful about that
move: “I shouldn’t have done it in
Boys State politics, but it does ac-
curately mirror the real world.”

In another scene, Nationalist
Party leader René Otero stops an
attempt to oust him and reduces
his critics with a single withering
sound bite. Mr. Otero, his gaze lev-
eled over granny glasses low on
his nose, surveys his fellow stu-
dents from a critical distance. He
is the only student the directors
didn’t preselect as a main charac-
ter and instead emerged as a star
while the cameras already were
rolling.

A quasi-villain appears in the
Federalist Party’s chairman Ben
Feinstein, a teen from San Antonio
who treats politics as a game. He
capitalizes on Mr. Garza’s partici-
pation in a “March for Our Lives”
rally, building an Instagram page
that portrays the campaign rival as
antigun. He tries to get intel on
the Nationalists, attempting to ex-
ploit the disarray in that party’s
ranks. He endorses what he calls
“shock and awe” campaigning.

Two years after the events of
the film, Mr. Feinstein sounds con-
trite. “I expected the ‘Ben Feinstein
victory reel,’ ” the rising college
sophomore said. What he got was
more sobering. “I saw a mirror of
myself. And I saw a lot of actions
that I don’t think should be the
norm in our politics. I don’t really
feel proud of myself.”

But he doesn’t regret being in
the documentary. “The amount of
people that saw my behavior and
said, ‘This is an example of what
we don’t like about politics’ far
outweighs any minute burden that
I have to suffer,” he said. “If that
behavior can serve as an example
of what we don’t want to see in
the system, then that’s great.”

the first season spends six episodes portray-
ing Steven Spielberg and George Lucas in the
1970s. The second season, which wraps up
Wednesday with an extended finale, devotes
10 episodes to the life and career of James
Cameron. It explores his early days working on
film sets, his complicated relationship with his
father, and the pitching and making of films
like “Aliens” (HBO Max) and “The Terminator”
(Amazon Prime Video)—with a cast that in-
cludes a dead ringer for Arnold Schwarzeneg-
ger arguing the virtues of “I will be back” over
“I’ll be back.” —Chris Kornelis

because so much was tied up in
tickets for minors.

Frontier has a 90-day expi-
ration on its vouchers—a sig-
nificant gotcha, since so many
are uncertain when they will
start traveling again.

Cynthia Blouch learned just
how costly that could be in July
when she went to redeem her
$4,593 Frontier credit left over
from a canceled spring break
family trip for five from Cleve-
land to Cancún. Frontier’s web-
site said, “the credit you are
trying to use has no value.”

Ms. Blouch had spent sev-
eral weeks unsuccessfully try-
ing to reach a customer ser-
vice representative to book
new flights before the expira-
tion. Calls went unanswered or
were disconnected. She
couldn’t find an email address
for Frontier customer service.
“It has been very frustrating,”
she says.

Frontier spokesman Zach
Kramer says the airline de-
cided to reinstate Ms. Blouch’s
credit for 48 hours so she
could rebook for a later date,
which she did right away for
next April.

Mr. Kramer noted that the
airline’s schedule is open for
booking through September
2021. Frontier is working with
customers “to accommodate
their travel wishes, within our
policies,” he says.

ContinuedfrompageA9

Refunds
Elude Air
Travelers

A Frontier Airlines passenger.
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A documentary followed the
2018 Boys State gathering
in Texas. Steven Garza,
below, emerged as one of
the stars.
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ARTS IN REVIEW
ABROAD AT HOME

Architectural
Clickbait

Setting foot in great buildings may not be an

option now, but digital tours offer an alternative

players treat him with contempt,
and the press excoriates him and
the fans call him filthy names—
“Ted Lasso” casts a certain spell: If
nothing else, you want to see
where in the world it can go, other
than to the fictional Richmond FC
stadium.

As some will be aware, “Ted
Lasso”—one of the very few TV se-
ries ever spun off a TV commer-
cial—is based on the character
that Jason Sudeikis, then a “Satur-
day Night Live” cast member,

simply the bimbo-esque girlfriend
of the megalomaniacal striker Ja-
mie Tartt (Phil Dunster). In many
ways, in fact, “Ted Lasso” reverses
a very standard sitcom formula-
tion: Instead of the central charac-
ter being the sensible one around
whom wacky characters revolve,
the people surrounding Ted are
complicated, plausible humans.
Ted is the cartoon, although there
are moments when he reveals an
intelligence and savvy utterly at
odds with his aw-shucks Ameri-
canism. Is he working for the CIA?
It doesn’t seem like the show is
going that way, but who knows.

Created by Mr. Sudeikis and Bill
Lawrence (“Scrubs,” “Spin City”),
“Ted Lasso” has enough characters
with substance to send the sto-
ryline down any number of ave-
nues. An obvious one is the rivalry
between the prickly veteran Roy
Kent (Brett Goldstein) and the
preening Jamie, who dismisses
Roy as an old man. Another might
involve the “kit boy” Nathan (Nick
Mohammed), the gentle young go-
fer from whom Ted has won eter-
nal allegiance just for remember-
ing his name. (British class
awareness takes a few hits in “Ted
Lasso,” as does the open-minded-
ness of the standard-issue Premier
League fan.) The series will launch
with three episodes and present
the remaining seven on subse-
quent Fridays. If you’re already
subscribing to Apple TV+ it’s
worth a look.

Ted Lasso
Begins Friday, Apple TV+

played for NBC Sports when it be-
gan presenting Premier League
soccer in 2013. Making a mockery
of the broadcast booth, Ted Lasso
was not just clueless about Euro-
pean football, but blissfully igno-
rant about his own ignorance. He
probably put potential American
subscribers at ease about any un-
familiarity with the game, because
no one could know less about soc-
cer than Ted.

As played with full commitment
by Mr. Sudeikis, Ted is a cringe-in-
ducing character—he isn’t just un-
schooled in soccer, he doesn’t ever
read the room. Nor does he ever
entertain the idea that there might
be an agenda behind his being
hired by Rebecca Welton (Hannah
Waddingham) to run the club—of
which she’s the new owner, thanks
to her divorce agreement with her
billionaire ex (named Rupert,
which seems a little obvious). We
find out why soon enough: The
club was the only thing the shame-
less, egomaniacal and philandering
Rupert (Anthony Head) ever loved,
she says, so she’s going to “burn it
to the ground.” Ted is her matches
and gasoline. Or, if you prefer, pet-
rol.

Ms. Waddingham is a big reason
to watch “Ted Lasso,” turning
what might have been a tiresome,
dragon-lady character into some-
thing much more nuanced. Like-
wise, Juno Temple, who elevates
her character Keeley from being

Nick Mohammed, Jason Sudeikis
and Brendan Hunt in ‘Ted Lasso’

anniversary in 2023.
In 1957 Jørn Utzon, a young

Danish architect, won the interna-
tional competition with a dazzling
proposal to thrust an opera house
and an auditorium out into the har-
bor, carried on what seemed to be
a floating platform. Each was
roofed with a cascade of shell-like
arches, suggestive of billowing sails
but also of concentric waves of
sound, symbolizing both its site
and its function. Curvilinear forms
of this sort had briefly been popu-
lar during the 1920s, but during the
Functionalist 1950s they were seen
as self-indulgent and frivolous. For-
tunately, one of the jurors who
judged the competition was Eero
Saarinen, then designing the other
great free-form sculptural building
of the era, the TWA Flight Center,
and he pushed for Utzon. The web-
site of the Sydney Opera House of-
fers a terrific overview of the de-
sign history, including the original
competition program. Construction
began before the design was final-
ized, with unfortunate conse-
quences, as we learn from the short
YouTube video “Building an Icon.”

Although Utzon was fired in one
of those disputes typical of highly
politicized building projects and did
not remain to design the interiors,
his building was an international
sensation and has remained influ-
ential to this day. Its most impor-
tant descendant is Frank Gehry’s
Guggenheim Museum in Bilbao,
Spain (1992-97), that strange para-
dox of a building with bulging mus-
cular forms but surprisingly deli-
cate surfaces. That delicacy comes
from its cladding in titanium, a

metal so strong that it is milled to
a third of a millimeter, and its pan-
els actually tremble slightly in the
wind like the wings of a butterfly.
The story is well told in Julien
Donada’s documentary “The
Guggenheim Museum of Bilbao,”
which one ought to watch before
embarking on a virtual tour of the
building; it is available on YouTube.
With Google’s Arts & Cultures site,
you can roam the interior freely,
and you can even squeeze your way
down the length of Richard Serra’s
serpentine steel sculpture called
“Snake.” You will be puzzled and
disoriented, but no more so than on
a visit to the actual building. In
short, the supply of virtual build-
ings is nearly inexhaustible. But
when you see the real thing in per-
son (and you should), expect to be
surprised. If you have ever met
someone you knew only from pho-
tographs, you will understand why.

Mr. Lewis reviews architecture for
the Journal.

The Sydney Opera House, designed by Jørn Utzon, above; the Guggenheim
Museum in Bilbao, designed by Frank Gehry, below; the Villa Savoye,
designed by Le Corbusier, bottom
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IF WE HAVE LEARNED anything
this year, it is that virtual reality is
a pitiful substitute for the real
thing. Architecture is not only a vi-
sual but a spatial medium, which
we experience with our entire
body, consciously and uncon-
sciously. Even with the finest digi-
tal simulation we miss the evidence
of our other senses—the resonant
echoes that tell us the shape, size
and materials of a space; the dis-
tinctive fragrance that gives every
room an olfactory fingerprint (like
the uncanny combination of chalk
dust, beeswax and resinous wood
in our old schoolrooms). But as it
happens, a virtual building can give
us other rewards.

Le Corbusier’s Villa Savoye
(1928-31), at Poissy, just west of
Paris, is one of the greatest and
most spatially complex houses of
the past century. Not a boxy con-
tainer, it opens itself up to air and
sky, in the manner of an ocean
liner, with tiers of open decks. And
its details are suitably nautical,
with trim metal railings, inclined
ramps, and curved screens at the
top that evoke smokestacks. The
sense is not that of a heavy object,
anchored to the earth, but a clean
and sleek machine, gliding above
it—“the house is a machine for liv-
ing in,” as Le Corbusier liked to say.

For a thoughtful and intelligent
introduction to the house, one
should see the video produced by
the Open University as part of its
course on the History of Architec-
ture and Design 1890-1939, viewable
on YouTube on the CCAchannel.

But to experience it spatially,
one must explore the images avail-
able at 360Cities, which is an edu-
cational collection of 360-degree
panoramic photographs. The expe-
rience is akin to that of standing in
the middle of a room and craning
your head in every direction, but
with the ability to zoom in like a
telescope. You can stand in the en-
try hall, where both a ramp and a
spiral stair suggest fluid effortless
movement. Or forge out onto the
main terrace, where the tight ge-
ometry and hygienic white walls
heighten the contrast with the opu-
lent natural scenery beyond. Or
emerge onto the upper terrace,
which is discreetly screened for pri-
vate sunbathing. (For a lighthearted
sendup of the International style
and Modernist-chasing trendsters,
readers should watch Jacques Tati’s
“Mon Oncle,” available for rent on
Amazon and elsewhere.)

Buildings designed as free-form
sculpture need to be experienced
in the round; with Google’s Arts
and Culture project you can stroll
around one of the greatest of
them, Australia’s Sydney Opera
House, now undergoing a major
renovation in advance of its 50th

BY MICHAEL J. LEWIS

League soccer team whose follow-
ers make New York Jets fans seem
like chess-club cheerleaders. That
the coach himself is a live-action
knockoff of Ned Flanders certainly
doesn’t make it any less mad.

But as Ted settles in—and the

It takes no time at all to see that
“Ted Lasso” is a gleefully ridicu-
lous show based on a ludicrous

premise: An American college foot-
ball coach—one who doesn’t know
relegation from jubilation—is hired
by a struggling English Premier

A
PP

LE
TV

+

TELEVISION REVIEW | JOHN ANDERSON

A Clueless Coach
Confronts New Rules

.
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Weather
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

City Hi Lo W Hi Lo W City Hi Lo W Hi Lo W
Today Tomorrow Today Tomorrow

City Hi Lo W Hi Lo W

Anchorage 67 52 s 67 54 pc
Atlanta 90 70 t 86 72 t
Austin 104 74 s 103 75 s
Baltimore 83 72 t 86 70 t
Boise 89 57 s 91 59 s
Boston 82 69 pc 77 66 pc
Burlington 86 63 pc 83 61 s
Charlotte 86 72 t 86 71 t
Chicago 88 68 s 88 69 s
Cleveland 84 66 pc 85 66 pc
Dallas 102 80 s 103 81 s
Denver 98 64 s 95 62 pc
Detroit 87 67 pc 86 68 pc
Honolulu 89 74 pc 89 76 s
Houston 99 78 s 98 78 s
Indianapolis 86 65 pc 84 67 c
Kansas City 85 71 c 87 70 pc
Las Vegas 106 86 pc 108 87 s
Little Rock 88 69 pc 91 73 t
Los Angeles 92 72 pc 96 71 s
Miami 92 81 t 92 79 pc
Milwaukee 82 67 s 80 68 s
Minneapolis 85 67 c 83 62 c
Nashville 86 70 t 84 69 c
New Orleans 92 80 t 92 78 t
New York City 84 72 c 83 70 pc
Oklahoma City 96 73 pc 98 72 s

Omaha 85 69 t 90 68 pc
Orlando 92 75 t 92 75 t
Philadelphia 83 73 t 84 71 t
Phoenix 113 91 pc 115 90 s
Pittsburgh 86 67 pc 87 68 pc
Portland, Maine 88 66 pc 84 63 s
Portland, Ore. 77 54 pc 85 59 s
Sacramento 101 68 s 103 73 s
St. Louis 88 71 pc 88 68 pc
Salt Lake City 96 68 s 94 70 s
San Francisco 77 59 s 83 64 s
Santa Fe 93 61 pc 93 62 pc
Seattle 75 54 pc 78 57 pc
Sioux Falls 85 71 t 85 59 t
Wash., D.C. 82 73 t 85 74 pc

Amsterdam 85 67 t 78 66 t
Athens 93 77 s 92 73 s
Baghdad 110 82 pc 110 82 pc
Bangkok 90 78 t 89 78 t
Beijing 90 73 r 95 77 pc
Berlin 87 66 s 83 67 pc
Brussels 85 67 t 80 66 t
Buenos Aires 62 48 s 63 42 s
Dubai 103 92 pc 105 91 pc
Dublin 70 58 sh 68 57 t
Edinburgh 66 55 pc 64 54 pc

Frankfurt 87 68 pc 83 66 t
Geneva 84 62 t 79 60 pc
Havana 90 73 t 92 75 t
Hong Kong 89 82 t 90 80 t
Istanbul 87 73 s 83 71 s
Jakarta 91 77 t 91 76 sh
Jerusalem 84 68 s 85 68 s
Johannesburg 68 38 s 68 45 s
London 86 66 t 77 65 t
Madrid 88 62 s 92 63 s
Manila 89 78 t 88 78 t
Melbourne 64 53 pc 63 50 pc
Mexico City 74 55 c 73 54 t
Milan 88 68 pc 87 69 pc
Moscow 60 48 c 63 50 pc
Mumbai 85 79 t 84 79 t
Paris 85 65 t 77 63 t
Rio de Janeiro 85 73 s 84 71 s
Riyadh 108 82 pc 110 82 pc
Rome 88 70 s 86 69 s
San Juan 90 80 pc 90 80 pc
Seoul 86 74 pc 83 75 t
Shanghai 101 83 pc 100 81 s
Singapore 87 80 t 88 79 c
Sydney 72 51 s 68 55 r
Taipei City 96 79 t 97 80 t
Tokyo 91 80 pc 90 80 pc
Toronto 85 66 s 82 65 s
Vancouver 70 53 pc 70 56 pc
Warsaw 83 58 s 84 61 pc
Zurich 81 63 t 78 59 t

Today Tomorrow

U.S. Forecasts

International

City Hi Lo W Hi Lo W

s...sunny; pc... partly cloudy; c...cloudy; sh...showers;
t...t’storms; r...rain; sf...snow flurries; sn...snow; i...ice
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FORMFITTING | By Gary Otting &
Wayne Bergman

Across
1 Bosom buds,
briefly

5 Character who
succeeds Lear
as king of Britain

10 MLB pitch
measure

13 It means “ocean”
in Mongolian

14 Logical
beginning?

15 Land in l’eau
16 They run Catalina
17 Judge, frequently
19 Collapsed
20 Person from

Mersin
21 Joy of TV
22 Radio sponsor

of “Little Orphan
Annie”

24 2011 Top Ten hit
for Lady Gaga

25 Lines at the
movies

27 He played
Doughboy in
“Boyz n the
Hood”

29 “Rodents!”
31 Thanksgiving

dinner drawer
32 Cutting

comments
33 Alternative to

EWR and JFK
34 Term for a

dictator
35 Performed

abominably
36 Aberdonian,

e.g.
37 CPR provider

38 Teasing tribute
39 Pang
40 “I’m lukewarm”
41 Hankering
42 Jewelry store

selections
43 Club for the

sand trap
45 A sign from

above?
46 Harsher, as

weather
47 Site begun as

AuctionWeb
49 Popular DIY site
52 Drew Barrymore

movie subtitled
“A Cinderella
Story”

54 TV cartoon
dog

55 Comb creator

TheWSJ Daily Crossword | Edited by Mike Shenk

1 2 3 4 5 6 7 8 9 10 11 12

13 14 15

16 17 18

19 20 21

22 23 24

25 26 27 28 29 30

31 32 33

34 35 36

37 38 39

40 41 42

43 44 45

46 47 48 49 50 51

52 53 54

55 56 57

58 59 60

Previous Puzzle’s Solution

s

Solve this puzzle online and discuss it atWSJ.com/Puzzles.

W A N T P I T A S C U T E
O R E O I N O N E A S E A
K I S S M E K A T E N E T S
S A S H I M I E P I C U R E

C A N E D N E P A L
M A C K A N D M A B E L
A C H E S T O P N A E
R A I N B O W E X T R A C T
Y I P A L A S A T R A

A N Y T H I N G G O E S
A C E L A C A N O E
C H A L L A H A B R E A S T
T O G O D O U B L E P L A Y
O R L Y J U V I E I M U P
R E E S S T A T S C A L E

56 Much-anticipated
Christopher
Nolan film

57 Kaley of “The
Big Bang Theory”

58 Propose as a
price

59 Highest-grossing
film of 1977

60 Some hosp.
employees

Down
1 College football
powerhouse

2 Fleeting fad
3 Zoom alternative
4 Auntie, to Mom
5 Result
6 Cupid, e.g.
7 Degreaser’s

target
8 It may be put

on a pedestal
9 Co-founder of

Sears
10 Writer/director

of 1973’s
“Westworld”

11 “Tell me more”
12 Mannheim

mister
13 Cutting comment
18 Father of Bran

Stark
20 Explosive letters
23 Draft pick, for

short

24 Annoying creep
25 Capital on the

Willamette
26 Increases in

illegality
27 Not available
28 Jargon
30 Writers

Greenaway and
Chopin

32 Without
accompaniment

35 Eager for a
massage

36 Gets fit, and a
literal hint to four
answers in this
puzzle

38 Tots, sarcastically
39 For all that, for

short
42 Betray

unhappiness
44 “___ Kommissar”

(1983 pop hit)
45 Parking lot

hazards
46 Big name in

country
47 Mediterranean

high spot
48 Draft pick
50 Middle-earth race
51 Seek the favor of
53 Handful of
54 Common sports

injury site, briefly

SPORTS
JASON GAY

College Football Isn’t a Bubble
The Big Ten and Pac-12 say farewell to fall sports, and some fans are furious. Is it worthwhile anger—or magical thinking?

This stinks. All of it.
Don’t fall for the

nonsense that there are
powerful forces thrilled
by the imminent de-
mise of college foot-

ball—a cabal of sports haters and/
or media elitists who want a
shutdown to happen, and are now
taking smug satisfaction that
games won’t be played in major
conferences like the Big Ten and
Pac-12 this fall.

Nah. Don’t buy it. This situation
stinks. This stinks for basically ev-
eryone, including the folks charged
with this impossible decision.

Most of all, it stinks for the
players, young athletes who
worked hard just to get to August,
who sacrificed and trained their
bodies and followed the health
protocols to give their teams a
shot to play in September. If we
know anything about a college
football career, it’s that it goes by
in a blur, and the vast majority of
the players don’t wind up playing
on Sundays. College is the pinnacle
of a lot of football lives—and it’s a
shame that a season looks to be
lost.

They wanted to play. I know
that became a hashtag, but I be-
lieve it very much.

The players aren’t the only ones
losing out, of course. School this
year isn’t going to be the same.
School this year wasn’t going to be
the same, no matter what, but
some great college towns in Amer-
ica are going to lose something
meaningful, even if it was just go-
ing to be a stripped-down, no-fans
version of the beloved tradition.
The SEC, ACC and Big-12 are hang-
ing in there, saying they’re on
track to play, but it’s unclear if that
will hold.

Spring football? Who knows.
This situation also stinks for the

coaches, assistants, trainers, ad-
ministrators and college presi-
dents, the people who work in the
stadiums and surrounding stores
and restaurants, and whomever has
to call the fattest cat donors and
tell them the suite is locked and
the whole thing is off. Big-time col-
lege football is big business, it’s
undeniable, and a heavy hammer is
about to fall.

There will be layoffs, Barry Al-
varez, the athletic director of my
Big Ten alma mater, Wisconsin,
told reporters on Tuesday. One as-
sumes that’s just the start of it for
impacted schools. Football revenue
has long tentacles, and other pro-
grams will likely feel the pain.

Speaking of which, let’s not for-
get that this isn’t just football los-
ing a fall season in these confer-
ences. Cross-country, field hockey,
soccer, women’s volleyball—all of
them are hitting pause, too. Those
are finite athletic careers as well.

Then there are the TV networks,
where the suits are surely scream-

ing into the void at their suddenly
empty schedules. Their money is
what was driving this push to re-
turn, after all. Yes, the players
wanted to play; the coaches
wanted to coach; you and I would
have enjoyed watching it; but the
reality is that bills need to be paid.

It’s an uncomfortable truth. And
after decades of watching schools
wrap themselves in folksy myths of
amateurism, it was pretty amusing
to watch some of them acknowl-
edge the bottom line. Scott Frost,
the coach at Nebraska, estimated
the hit on the athletic department
for canceling football this season
could be between $80-to-$120 mil-
lion. Such an admission should
make a reasonable person think yet
again about what a warped form of
capitalism college football is, how
a head coach can make $8 million,
an offensive coordinator $2.5 mil-
lion, the strength coach half a mil-
lion, and the player is given the
slippery term of art student-athlete
and remains unpaid for their con-
tribution on the field.

It’s an imbalance that some cur-
rent players are rallying to change,
as they lobby for an overdue seat
at the table. And it makes it a little
jarring to hear voices that dismiss
talk of player compensation get be-
hind #wewanttoplay like it’s a

scene in “Norma Rae.” (Can we re-
tire the false dilemma that players
are better off among their teams
than they would be at home? No
one’s telling teams they need send
their athletes home. Keep ’em
there! Test them!)

I respect the passion. This coun-
try loves college football and
would love any way for it to hap-
pen. Me, too. But some of the

damn-the-torpedoes talk this week
has been a bit much. Here’s former
Notre Dame coach Lou Holtz, reck-
oning with the decision by the Big
Ten and Pac-12: “When they
stormed Normandy, they knew
there would casualties and there
would be risks.”

Coach! Love you! Can we agree
the stakes here are mildly differ-
ent?

The big picture is important, be-
cause the big picture is why we’re
here. College football isn’t a bub-

ble, sad to say. It is vast and hard
to manage, and it is far from the
only industry swept up and tor-
mented by this crisis. Millions in
this country remain out of work or
underemployed. The national un-
employment rate hovers at 10%.
The havoc is substantial. I haven’t
even gotten to the unfathomable
number of lives medically impacted
and lost.

And here’s the thing: We still
don’t have a handle on it. The
numbers are leveling in some
places, growing more upbeat in
others, and there are a few pockets
of fresh concern. But the curve has
not been flattened as much as it
has been dulled, and our current
approach to mitigation seems to be
muttering it isn’t so bad and hop-
ing it all works out. Magical think-
ing isn’t what has worked in other
countries, and it hasn’t worked
here. It’s why when colleges went
to their doctors and asked for as-
surances that everything would be
OK, they couldn’t get it.

“In the end, there were too
many questions that we couldn’t
answer, and the doctors didn’t
have answers,” Alvarez said in a
video message to Wisconsin fans
last night.

I know: This is all so annoying.
This is the inconvenience of devel-

oping science, and it’s deeply frus-
trating when you’re trying to get
back to work, fully open your busi-
ness, get your kindergartner to kin-
dergarten, protect your grandpar-
ents or beat Michigan by two
touchdowns on the road. It’s also
deeply frustrating if you only want
to hear good news.

These past five months have not
been our finest hour. As this pan-
demic has simmered on, and good-
faith efforts at mitigation have
yielded to fatigue, our impatience
has degraded into a blame game in
which the usual sides are taken,
stats are cherry-picked, and a pub-
lic-health crisis is turned into a
choose-your-own-science segment
on cable news. We have politicized
masks, schools, bars, beaches, and
now college football Saturdays.
This is a complicated crisis which
involves trade-offs between the
health of our communities and eco-
nomic destruction, and instead, the
internet teems with amateur epide-
miologists and moral philosophers
who claim, with comical certitude,
to know the correct path forward.

Such clarity is a mirage, I’m
afraid. Nobody knows for certain
what path is best—for college foot-
ball, or for anything. Not yet. We
have work left to do, all of us.

And, yeah, it stinks.

The Ohio State Buckeyes won’t be taking the field this fall. The Big Ten and Pac-12 decided to postpone football amid the coronavirus pandemic.
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Nobody knows for
certain what path is best
—for college football, or
for anything. Not yet.

.
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‘Man Can
Only Mar It’
Leave It as It Is
By David Gessner
(Simon & Schuster, 338 pages, $28)

BOOKSHELF | By Gerard Helferich

M ore than a century after his death, Theodore
Roosevelt still inspires with his ferocious energy,
consummate intelligence and manifold achieve-

ments. But perhaps most fascinating is his complex, even
paradoxical, personality. A man with genuine empathy for
the disadvantaged, he embraced the racial and cultural
prejudices of his time; an avowed trustbuster, he accepted
the patronage of banks and corporations; a steadfast
conservationist, he slaughtered hundreds of wild animals.
Today, when the legacies of many American heroes are
being re-examined, what are we to make of Teddy
Roosevelt?

David Gessner considers Roosevelt’s environmental
record in his thoughtful “Leave It as It Is.” The title comes
from a speech that TR gave at the Grand Canyon in 1903,

exhorting his fellow citizens:
“Leave it as it is. You can
not improve on it. The ages
have been at work on it,
and man can only mar it.”

The phrase was the
watchword of Roosevelt’s
conservationist ethos. As
president, he set aside 230
million federal acres for
posterity, creating five national
parks, 51 federal bird preserves,
four national game preserves
and 150 national forests. He
also designated 18 national

monuments, including the Grand
Canyon, later named a national park.

In establishing these monuments he invoked
the Antiquities Act, which he had signed in 1906; it gave
presidents the authority to protect federally owned “historic
landmarks, historic and prehistoric structures, and other
objects of historic or scientific interest.” Taken as a whole,
Roosevelt’s record is unparalleled, and Mr. Gessner is right
to call TR “our first and greatest environmental president.”

In shielding federal land from unbridled development
(as in many other matters), Roosevelt was often opposed
by powerful commercial interests and a reluctant Congress.
Today conserving wilderness areas is still unpopular among
those who believe, as candidate Donald Trump declared in
2016: “We’ll be fine with the environment. We can leave a
little bit, but you can’t destroy businesses.” In 2017, to free
up more public land for mining and oil and gas drilling,
Mr. Trump drastically reduced the size of two scientifically
and culturally important national monuments, Bears Ears
and Grand Staircase-Escalante, both located in Utah. (The
former was designated a national monument in 2016, by
President Obama; the later by President Clinton in 1996.)
Removing nearly two million acres from protection, it was
the greatest rollback of its kind in history.

The action inspired Mr. Gessner, a writing professor and
environmental author, to make a cross-country drive to
the threatened monuments, as well as to several sites that
had inspired Theodore Roosevelt, including the Badlands
of North Dakota, Muir Woods in California, and the Yellow-
stone, Yosemite and Grand Canyon national parks. En route,
the author was hoping to reconnect with his hero and to
find a relevance for TR in our own era. Not least, he was
looking for reasons to hope.

The road trip forms the backbone of his book, but Mr.
Gessner fleshes it out with succinct sections on Roosevelt’s
life, especially the periods that helped to shape his
environmentalism, such as his boyhood, when he became
enamored with natural history, and his stint as a rancher
in North Dakota. He especially delves into Roosevelt’s
presidency, where TR’s environmental legacy includes,
most tangibly, all those national parks, preserves,
monuments and forests. But through his bully pulpit, his
books, articles and speeches, Roosevelt also inspired his
fellow Americans to care about the environment and to
see it in a new way. “One of Theodore Roosevelt’s great
legacies,” Mr. Gessner writes, “was giving us a story to
tell ourselves about this country and its land.” TR believed,
he adds, that the land “was part of us, and we were part
of it. It defined us, and our love for it was one of the best
things about us. These ideas may now sound like
platitudes; to him they were felt truths.”

Yet on the environment, Roosevelt’s record is not pristine,
especially as it concerns Native Americans. An ardent
advocate of Manifest Destiny, he published a four-volume
history, “The Winning of the West,” whose title aptly
captures his point of view. He could never accept what
happened to Native Americans as genocide, and when the
presence of Native peoples stood in the way of perceived
progress, including the creation of national parks and
monuments, his solution was to remove them from the
land and to urge assimilation into the dominant culture.

Mr. Gessner doesn’t excuse Roosevelt’s limitations and
hypocrisies, but neither does he want them to cancel his
signal achievements. “We are all hypocrites,” he writes,
quoting his friend the environmental planner Dan Driscoll.
“But we need more hypocrites who fight.” And there’s no
question that Roosevelt was a fighter for what he believed in,
including the natural world. Perhaps his greatest environ-
mental contribution was to promote a wider vision, beyond
the anthropocentrism that Mr. Gessner warns is destroying
the planet. “For all his self-centeredness and egotism,” the
author writes, “he seemed to understand this primary insight:
that the world is more important than we are.”

As we face environmental dangers unimagined in
Roosevelt’s day, Mr. Gessner asks what TR would do with
our surviving wilderness. The impassioned response:
Leave it as it is. Although protecting public lands, in itself,
won’t reverse global warming, it could play a key role in
counterbalancing carbon emissions and preserving
imperiled species. And maybe he is naive, the author
admits of himself, but he believes that “wild, beautiful land
is the greatest thing about our country. It is the single best
reason for hope. . . . A physical statement of our belief in
the future.” Or as Theodore Roosevelt put it more than a
century ago: “There is nothing more practical than the
preservation of beauty.”

Mr. Helferich’s most recent book is “An Unlikely Trust:
Theodore Roosevelt, J.P. Morgan, and the Improbable
Partnership That Remade American Business.”

Though a paradoxical figure, TeddyRoosevelt
was undoubtedly a fighter for what he believed in,
including the preservation of the natural world.

Kamala, Goddess of Wealth Creation

J oe Biden has revealed the
identity of his running
mate: Sen. Kamala Devi

Harris. Why did he take so
long to decide? Maybe he
needed time to learn how to
say her name.

How do you say Kamala?
It’s an Indian name, proof that
Ms. Harris’s dual ethnicity
can’t be written out of the
script in the racially absolutist
politics of the U.S. Her
mother—as many (though not
enough) people know—was an
Indian immigrant. The sena-
tor’s given name, Kamala
Devi—Goddess Kamala—is a
synonym for Lakshmi, the
Hindu deity of wealth and for-
tune. The word Kamala liter-
ally means “she of the lotus,”
the flower on which Lakshmi is
said to repose in the Hindu
heavens.

As her name floods the
news, I wince each time it is
uttered by anchors and politi-
cians who mangle the stress of
its vowels. It is pronounced
“comma-la—like the punctua-

tion mark,” Ms. Harris explains
in her memoir, not “Camel-ah,”
to rhyme with Pamela, or even
“come-AAH-lah,” the common-
est mispronunciation.

To make matters compli-
cated: That last sounding of
syllables was the way in which
James Harris, a professional
wrestler from Senatobia, Miss.,
nicknamed “The Ugandan Gi-
ant,” pronounced his stage
name—which, bafflingly, was

“Kamala.” A giant black man
as the Lady of the Lotus? Per-
haps his handlers confused the
name with the capital of
Uganda. That was certainly the
case with the autocorrect func-
tion on iPhones, which, for
much of Tuesday, was chang-
ing Ms. Harris’s first name to
“Kampala,” so much so that
“Kampala Harris” was trending
on Twitter. It can only have

been by cosmic alignment that
Mr. Harris the wrestler died
two days before Ms. Harris the
politician was nominated. He
was 70.

There are other ironies. Ms.
Harris’s progressive economic
beliefs sit awkwardly with her
being named for a goddess of
wealth creation. And her
mother, Shyamala Gopalan
(her first name is pronounced
“Shyaa-muh-lah”), was an Iyer
Brahmin, at the pinnacle of the
caste structure of her native
Tamil Nadu, a state in south
India. The complex politics of
that region have caused many
Tamil Brahmins to seek their
fortunes elsewhere, including
Silicon Valley. Gopalan, who
died in 2009, was a medical re-
searcher at the University of
California, Berkeley.

The pronunciation of Ms.
Harris’s name is, to be sure, a
trivial aspect of her political
adventure. More fraught by far
is the extent to which she
can—and must—calibrate her
Indianness on the American
political stage. For an ethnic
group that is more successful

materially in the U.S. than vir-
tually any other, Indian-Ameri-
cans are a strikingly anti-Re-
publican bunch: 84% voted for
Hillary Clinton in 2016. Ms.
Harris doesn’t need to play to
that ethnic gallery, especially
as it is a tiny fraction of the
electorate.

Instead, she must play up
her paternal side—African, via
her Jamaican father. The Dem-
ocrats are a party of ethnic hi-
erarchies, in which smaller
ethnicities—such as Indians—
must efface themselves and
wait their turn. It is ironic that
the party many Indian-Ameri-
cans disdain is the one to have
given this country two Indian-
American governors (Bobby
Jindal of Louisiana and Nikki
Haley of South Carolina).

It’s not inconceivable that
in 2024, America could have to
choose between Ms. Harris and
Ms. Haley for president. Which
will it be, the Tamil Brahmin
or the Sikh?

Mr. Varadarajan is execu-
tive editor at Stanford Univer-
sity’s Hoover Institution.

By Tunku Varadarajan

It’s ‘comma-la,’ and
don’t mix her up with
the late pro wrestler.

OPINION

O ne of the strangest
years in American pol-
itics keeps getting

stranger. One example is
what’s happened to the
quadrennial national party
conventions, which have
been an integral part of
American politics since 1831,
when the parties replaced
the old system in which
members of Congress se-
lected the nominees.

Many exciting elements of
the conventions long ago dis-
appeared with the advent of
primaries, the decline of party
influence and the emergence
of television. No more 103 bal-
lots to select the Democratic
nominee as in 1924. No walk-
outs like Theodore Roosevelt’s
progressive Republicans in
1912. No contested vice-presi-
dential nominations: That last
happened at the 1956 Demo-
cratic convention.

For more than 40 years, the
conventions have been made-
for-television moments, origi-
nally with 1960s production
values that were a cross be-
tween “Hee Haw” and a Jerry
Lewis Telethon. More recently,
the conventions morphed into
extravagantly staged and
highly rated miniseries. Some
30 million Americans watched
Hillary Clinton’s 2016 accep-
tance speech, and 32.2 million
watched Donald Trump’s. But
now the roaring crowds,
breathless gavel-to-gavel cov-
erage, and occasional mo-
ments of drama are gone.
They won’t come back.

Election 2020: The Year of Weird
Like the conventions, the

campaign after Labor Day will
be different in many ways,
and not only because it will
happen in a time of plague
and social distancing.

With the two oldest candi-
dates ever to seek the Oval Of-
fice, the vice-presidential
picks matter more than usual,
especially for Joe Biden. It is
quite unlikely that, if elected,
he’ll seek a second term at 81.
Sen. Kamala Harris will face
more scrutiny than most run-
ning mates. Americans will
carefully consider whether

she’s up to the top job. The
San Francisco Chronicle ran
an extraordinary op-ed by her
mentor, former San Francisco
Mayor and California Assem-
bly Speaker Willie Brown, ad-
vising her to “politely decline”
an offer to be vice president
and instead try to become U.S.
attorney general. It will be
discussed around more than a
few dinner tables.

Moreover, the polls are sta-
ble but narrowing, with the
RealClearPolitics average
dropping from a 10.2-point
lead for Mr. Biden on June 23
to 7.3 points Wednesday. That
may not look close, but the
race is as unsettled as the na-
tion. Both candidates have

high negatives. The pandemic
has focused attention on the
incumbent’s response, which
the public has judged harshly.
Still, as Mr. Biden comes into
focus, doubts may grow about
him and his policies, if the
Trump campaign is disci-
plined in turning attention to
him.

The race will likely rest on
who voters think can better
confront our nation’s broad
challenges. Mr. Biden has the
advantage among those whose
paramount fear is coronavi-
rus, though his edge could be
diminished by events—for in-
stance, if a vaccine arrives
soon or if cases and deaths
fall. His only real argument is
that Mr. Trump has bungled
the pandemic response; the
Democratic nominee has of-
fered little evidence he has
better ideas on how to cope
with Covid.

Mr. Trump holds the edge
with those who won’t tolerate
lawlessness in American cities
and those who think he’ll do a
better job in restoring the
economy after the plague re-
cedes. He is also likely to win
on who is tougher on China.
But his weakness is that so far
he hasn’t laid out an agenda
for a second term.

No single ad—along the
lines of Ronald Reagan’s
“Morning in America” or Lyn-
don B. Johnson’s “Daisy”
spot—will settle this contest.
Victory will come from the cu-
mulative effect of raising
doubts about the other candi-
date and his values. Red-meat
attacks that rouse the parties’

respective electoral bases will
reinforce, not persuade. What
will be persuasive are themes
that resonate with that 10% or
12% of voters who are still on
the fence or leaning one way,
particularly suburbanites.
Carefully and creatively rais-
ing doubts about the other
candidate will be more effec-
tive than taking a figurative
baseball bat to his head.

One more piece of advice:
It’s time to start spending
money. Neither campaign
should sit on its war chest.
President Obama killed off
public financing by declining it
so that he could spend unlim-
ited money on his 2008 gen-
eral-election campaign. Since
then, winning presidential
campaigns have had more
money at the end than they
can effectively spend. Candi-
dates kick themselves for not
investing earlier in productive
activities. The huge increase in
early voting and difficulty of
persuading swing voters makes
wise early investments more
important. The candidates will
raise more than enough money
in the months ahead.

A parting prediction: The
race will get closer—and
weirder, too—in the dozen
weeks left before Nov. 3.

Mr. Rove helped organize
the political-action committee
American Crossroads and is
author of “The Triumph of
William McKinley” (Simon &
Schuster, 2015).

Conventions are over,
and voters may
actually care about
the vice president.

By Karl Rove

New York

F or many years I’ve lived
in paradise—the Upper
West Side. We have

convivial neighbors, beautiful
buildings, great subways, ex-
cellent theater and dance,
fine libraries and bookstores,
wonderful restaurants, pleas-
ant markets. There were
problems but we worked
them out amicably.

Then Covid-19 hit. The
streets emptied as people
sheltered in place. Retail
stores, already hurt by online
shopping, closed. Restaurants
were shut down. The city cut
sanitation pickups. Cops
stopped walking the beat. At
the same time, vagrancy—a
perennial problem—seemed
to increase, with panhandlers
on many corners, and people
with their belongings occupy-
ing space on the sidewalks.

Weird things started to
happen, and the city govern-
ment was missing in action.
Rather than returning to the
depot, bus drivers began
parking in undesignated areas
overnight and for hours dur-
ing the day. When challenged,
they dismissively told resi-
dents to call 311, the city’s
nonemergency service num-
ber. Private delivery drivers
selected blocks as distribu-
tion areas, with dozens of
workers suddenly showing up
and unloading hundreds of
boxes onto the bike lanes and
sidewalks. The Transporta-
tion Department refused to
help, saying it hadn’t autho-
rized the trucks and therefore

‘Covid Powers’ Wreck My Neighborhood
couldn’t regulate them.

Things got even worse
when the government did
show up. Without a word of
warning to residents or
elected officials, the Depart-
ment of Homeless Services,
citing “emergency Covid pow-
ers,” in May moved more
than 100 single men into the
boutique Belnord Hotel on a
quiet residential block of
West 87th Street. Four buses
full of people had pulled up
unannounced in the early
morning. The department,
which has a six-month lease,
refuses to say whether the
shelter is permanent.

Almost simultaneously the
department moved 130 men
into the Hotel Belleclaire, 10
blocks south. In late July it
converted yet another hotel,
the Lucerne, to a temporary
shelter, moving in 283 men,
most recovering alcoholics
and drug users according to
the agency.

Long a progressive bas-
tion, the neighborhood has
worked for decades with ad-
vocates and social-service
agencies to integrate sup-
portive housing for low-in-
come New Yorkers into the
neighborhood fabric. I can
count seven supportive hous-
ing projects in my immediate
area.

What’s happening now is
different. A reeling neighbor-
hood has been forced—with
no warning—to accept almost
600 new male residents,
nearly all with histories of
substance abuse. A handful
are registered sex offenders,
although the department as-

serts in its bureaucratic lan-
guage that it is abiding by
state law in housing them in
a residential neighborhood.

True to New York’s classic
development patterns, the
Upper West Side is full of
schools and playgrounds in-
terspersed with businesses
and residences. Worried par-
ents have set up chat rooms
and a Facebook page to post
photos of men behaving
badly—urinating on side-
walks, shooting up on church
steps, congregating, drinking,
spitting, smoking marijuana
on park benches.

In a Zoom call organized
by the office of the Manhat-
tan borough president, par-
ticipants from the Depart-
ment of Homeless Services
and advocacy groups urged
that parents use “nonstigma-
tizing language” when refer-
ring to what they call the
“West Side’s new residents
who are our brothers and our
fathers.” One argued that
photos of drunken men sleep-
ing on sidewalks and the
Broadway medians “strip
these people of any shred of
humanity.” What about the
humanity of parents fright-
ened for their families and
residents worried about their
neighborhood?

Under the law, none of this
should be happening. The
1989 city charter requires
that public facilities likely to
burden neighborhoods—jails,
waste-transfer stations, drug-
treatment centers, transi-
tional shelters—must be equi-
tably distributed. Community
boards—bodies consisting of
local residents appointed by
elected officials—are charged
with undertaking regular
analyses of government facili-
ties in order to protect the
neighborhood, but the Upper
West Side’s board hasn’t ful-
filled that duty.

Every day the neighbor-
hood seems less like paradise.
Petty crime has been increas-
ing, and burglary has more
than tripled over the past
three months, according to
police. In place of their famil-
iar open doors, merchants
have been locking entrances
and removing valuable items
from windows. CVS paddle-
locked its ice cream section
because of constant theft.
Restaurants have been al-
lowed to reopen, but because
of Covid, patrons may sit
only outdoors, where they are
subjected to aggressive pan-
handling. Some restaurants
have closed a second time.

Moving vans are a fre-
quent sight, as families sim-
ply pack up and leave. A
neighborhood psychiatrist at-
tributed this in part to “anni-
hilation anxiety.” Not only
paradise is lost—so is basic
civility.

Ms. Vitullo-Martin is a
writer and political scientist.

New York City has
commandeered three
hotels and moved in
hundreds of addicts.

By Julia Vitullo-Martin

Daniel Henninger is away.

.
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Punishment for the NRA Must Fit the Crime
New York Attorney General Letitia

James says she has no choice but to
seek the dissolution of the National
Rifle Association to protect its mem-
bers and donors from corrupt offi-
cials (“Gunning for the NRA,” Review
& Outlook, Aug. 7).

Ms. James should acquaint herself
with the U.S. Army’s failed strategy
during the Tet Offensive in Vietnam.
During the battle for the city of Ben
Tre, an Army major was famously
quoted as saying, “It became neces-
sary to destroy the town to save it.”

As a veteran of the Tet Offensive, I
can guarantee that we didn’t win any
Vietnamese hearts and minds in that
fashion. Likewise, Ms. James knows it
is impossible to protect the donors of
an organization that lobbies for their
rights and interests by dissolving that
organization.

TERRY LARKIN
Wayzata, Minn.

Each time an NRA member has
made a donation to the group’s chari-
table arm and taken a deduction on
his taxes, U.S. taxpayers have indi-
rectly subsidized private jet flights
and yacht charters for chief executive
Wayne LaPierre and his circle.

The allegations, if supported by

the evidence, demonstrate a culture
of fraud that persisted for years
while the NRA’s board and outside
auditors failed to correct it. This
would mean the board and auditors
were derelict in their duties. Dissolu-
tion would seem the appropriate rem-
edy under such circumstances.

The NRA’s members are free to or-
ganize and properly administer a not-
for-profit entity that serves their
needs. Rebuilding from the ground up
will take time and effort. That, how-
ever, would be Mr. LaPierre’s fault,
not Ms. James’s.

MITCHELL SEIDER
Scarsdale, N.Y.

If Ms. James believes organizations
that misuse members’ dues should be
dissolved, then how about the United
Auto Workers? At least 14 people, in-
cluding a former UAW president and
two vice presidents, have been con-
victed in connection to a recent probe
into the diversion of millions of dol-
lars of members’ dues for personal
use. As Democrats are so fond of say-
ing lately, no one is above the law. So
why must the NRA be dissolved while
the UAW ambles on?

DAVID NEWFIELD
Studio City, Calif.

LETTERS TO THE EDITOR

“Before I continue, can we just
lose the personal trainers?”

THEWALL STREET JOURNAL

Comparing ‘Cancel Culture’ to McCarthyism
Lance Morrow’s “Dawn of the

Woke” (op-ed, Aug. 3) is as insightful
as it is harrowing. The current cli-
mate of the “cancel culture” is indeed
evocative of McCarthyism, but it is
more frightful and destructive.
Where the threshold for condemna-
tion in the McCarthy era was alleged
affiliation with “communist sympa-
thizers,” sufficient unto today is the
mere failure to publicly join in the
denunciation of the latest societal
construct or historical figure to be
branded as racist, fascist, sexist, ho-
mophobic, etc.

Joe McCarthy was ultimately un-
masked and shut down by his own
Republican colleagues, an effort be-
gun with the courageous “Declaration
of Conscience” by Maine’s Margaret
Chase Smith. The words of the Sen-
ate’s sole woman member reverber-
ate today with startling prescience
and poignancy:

“The American people are sick and
tired of being afraid to speak their
minds lest they be politically
smeared as Communists or fascists
by their opponents. Freedom of
speech is not what it used to be in
America. It has been so abused by
some that it is not exercised by oth-
ers. The American people are sick
and tired of seeing innocent people
smeared and the guilty white-
washed.”

Mr. Morrow contends that the
remedy to today’s relentless and
ruthless “wokeness” is a showing of
spine by university presidents, news-
paper publishers and heads of corpo-
rations, but rightly handicaps the
odds of that happening as quite low.
In the face of that unfortunate real-
ity, we can only hope for another

brave soul like Smith, who was will-
ing to stand up to the extreme ele-
ment within her own party—then an
apparent majority, as only six others
co-signed her declaration—to ad-
vance the cause of true freedom of
speech and toleration of dissent.

JOHN M. MARMORA
Spring Lake, N.J.

Reading Mr. Morrow’s article, a
thought occurred to me: With most
college students off-campus due to
the coronavirus, to whom do they re-
port the many microaggressions they
are subjected to in the real world?
Perhaps a better question: With no
students on campus, no conservative
speakers invited to empty auditori-
ums and no bias to snuff out, are the
deans of diversity and inclusivity still
employed?

I agree with Mr. Morrow. Turning
back this “woke” cancel culture will
be more difficult than returning to
life after Sen. McCarthy. He was one
man on a mission. What we face now
is widespread.

KEN OEHLER
Naples, Fla.

Electric Vehicles, Subsidies
and the Public’s Intelligence

Holman W. Jenkins, Jr.’s “The
Tesla Secret” (op-ed, Aug. 5) asks:
“Why don’t Wall Street and the
press talk about how the [electric
vehicle] business really works?” The
answer is that in 2020 few people
even remember the car industry
from before regulations and tax laws
reshaped it. President Obama’s 54.5
miles per gallon corporate average
fuel economy standard—reduced to
40 mpg by President Trump—and
the credits the legacy manufacturers
pay to Tesla are only the latest in a
long line of regulations on and subsi-
dies to the car and fuel businesses:
the chicken tax, the intangible drill-
ing cost preference and the percent-
age depletion rule come to mind,
among many others.

Like Mr. Jenkins, many of us wish
that technology and consumer tastes
governed the car business rather
than government directives, but
Washington has been distorting the
automobile market for decades and
won’t be stopping any time soon.

PETE KASPER
Tucson, Ariz.

In an otherwise excellent column,
Mr. Jenkins writes, “Policy salesman-
ship often operates on such dumb er-
rors. You need a story that can be
told to an idiot (the public).” On a
long-term net basis, the public is not
“an idiot.” This is an error common
among left-leaning academics (see:
Massachusetts Institute of Technol-
ogy Prof. Jonathan Gruber) but, alas,
not limited to them.

IRA STOLL
Boston

Pepper ...
And Salt

The Antitrust Case Against
Big Tech Can’t Pass Muster

Letters by Tom Wilson and Mark
Noonan (“How Big Should Govern-
ment Let Big Tech Be?” Aug. 6) in
response to your editorial (“Big
Tech’s Antitrust Paradox,” July 30)
criticize alleged antitrust violations
by the big technology firms. Mr.
Wilson writes that once a company
reaches near-monopoly status it is
free to raise prices. This is conven-
tional antitrust analysis, but it is
meaningless in the context of ser-
vices that are basically free, like
Facebook, Google Search and You-
Tube. Apple can raise prices on its
iPhones, but it is hardly a monop-
oly. It has competitors, like Sam-
sung and Huawei, who would hap-
pily sell phones with similar
features at a lesser price.

Mr. Noonan complains that Ama-
zon unfairly benefits from “negoti-
ated” shipping rates to the detri-
ment of competitors who must pay
carriers higher rates. It is hard,
however, to see why Amazon
shouldn’t be permitted to negotiate
its own shipping rates, and impossi-
ble to see how lower shipping costs
hurt its customers.

There are doubtless some things
for which Big Tech should be held
to account—censoring conservative
voices on Facebook and Twitter is
one. But its critics have done a
poor job articulating any substan-
tive antitrust offenses.

STANLEY A. BOWKER
Longboat Key, Fla.

Letters intended for publication
should be emailed to wsj.ltrs@wsj.com.
Please include your city, state and
telephone number. All letters are sub-
ject to editing, and unpublished letters
cannot be acknowledged.

Getting to Know Kamala Harris

J oe Biden and Kamala Harris made their
first appearances as a campaign ticket on
Wednesday, and Americans still know lit-

tle about the running mate
whomay be President sooner
rather than later. One way to
fill in the gap is to inspect Ms.
Harris’s record as California’s
Attorney General, and one re-
vealing episode is the way she
used her power to blow up a deal to rescue
struggling Catholic hospitals.

The saga started in 2014 when for-profit
Prime Healthcare Services made an $843 mil-
lion bid for six insolvent hospitals operated by
the Catholic Daughters of Charity Health Sys-
tem. The hospitals had been bleeding cash for
years due to inflexible labor contracts and mi-
serly Medicaid payments.

Prime Healthcare was the only bidder that
agreed to assume Daughters’ $300million lia-
bility for worker pensions, and it scored high
on the bidding criteria that included financial
wherewithal and service quality. Nurses, physi-
cians and the public supported the deal.

But the Service Employees International
Union-United Healthcare Workers West (SEIU-
UHW),which represented2,000hospitalworkers
at Daughters, opposed Prime’s takeover because
the company refused to sign a neutrality agree-
ment thatwould let themorganize all of Prime’s
hospitals. Only four of Prime’s 15 hospitals in Cal-
ifornia at the time were unionized.

California’s Attorney General must approve
nonprofit hospital acquisitions, andMs. Harris
attached dozens of poison pills to the deal. They
included requiring 24-hour nursing, surgery,
anesthesia, laboratory, radiology and pharma-
cies for five years andmandating that hospitals
offer an additional 12 to 18 “essential services”
such as orthopedics for 10 years. These condi-
tions were unprecedented.

Prime walked away from the deal and sued
Ms. Harris for violating its due-process rights.
According to the lawsuit, Daughters’ executives
had told Prime that Ms. Harris would block the
sale “or require financially crippling approval
conditions” if Prime did not reach an agreement
with the union. The lawsuit alleges that in re-
turn the union promised to support her with
$25 million in political contributions.

Ms. Harris denied the accusations, and a fed-
eral judge in 2017 ruled that she had “qualified
immunity”—the doctrine that shields public of-

ficials from liability for viola-
tions of constitutional liber-
ties. This is ironic since Ms.
Harris earlier this summer in-
troduced a resolution in the
Senate to abolish qualified im-
munity for police officers.

Later in 2015 Ms. Harris approved the
Daughters’ hospital sale to the BlueMountain
Capital hedge fund for $260 million including
$160 million in debt. The SEIU supported that
deal. While imposing similar conditions on
BlueMountain as on Prime, Ms. Harris allowed
the hedge fund to operate the hospitals as tax-
exempt nonprofits for several years.

Yet burdened by debt and expensive collec-
tive-bargaining agreements, the hospital chain
declared bankruptcy in August 2018 and was
put up for sale. The federal Pension Benefit
Guaranty Corp. assumed its pension obligations
and slashed payments to workers and retirees.
Two hospitals were sold to local governments
for a pittance.

The state government this year leased two
others that had been on the verge of closing in
order to ensure ample hospital capacity to treat
Covid-19 patients. Prime this spring offered to
buy another, but the SEIU again objected to the
takeover and refused to renegotiate its existing
collective-bargaining agreements.

A bankruptcy judge recently said the SEIU
had rejected Prime’s proposals "without good
cause.” The judge said the hospital “would not
continue to operate as a going concern, and all
of the [union] represented employees would
lose their jobs” unless the labor agreements
were renegotiated. Ms. Harris’s successor as
AG, Xavier Becerra, approved Prime’s acquisi-
tion last month.

Hospital workers, patients and taxpayers
paid a fearsome price forMs. Harris’s interven-
tion on behalf of the SEIU. As troubling wasMs.
Harris’s use of her authority to help a political
supporter and punish a business she didn’t like.
She was in the vanguard of the new progressive
state AGs who use prosecutorial power against
opponents. Watch for this in the Harris Admin-
istration in 2025, if not sooner.

How Biden’s running
mate blocked a hospital
rescue to help the SEIU.

Where Is the U.S.-U.K. Trade Deal?

T he third round of negotiations between
the United States and the United King-
dom for a new trade deal has come and

gone and, well, where is it?
President Trump and Prime
Minister Boris Johnson each
say they’re enthusiastic, and
both economies could use the
boost. Yet a deal is turning
out to be harder than ex-
pected, and for all the wrong reasons.

What should be causing the hold-up are the
contentious elements involved in any high-
quality free-trade pact. The two sides should
be haggling over banking regulations that
would facilitate free trade in financial ser-
vices. They ought to be ironing out mutual
recognition of professional qualifications so
British and American architects, engineers,
accountants and the like can work freely on
either side of the Atlantic. There should be re-
ciprocal recognition of product-safety rules
and inspections.

Yet nary a word is heard about those is-
sues. Instead, the problems are political own-
goals on both sides, but primarily in the U.K.
Agricultural trade remains a needless stick-
ing point. The U.S. has long insisted that Eu-
rope impose scientific food-safety standards
and allow imports of chlorine-washed Ameri-
can poultry and beef treated with certain
medications.

Brexit was supposed to let Britain deviate
from the European Union’s unscientific, trade-
killing resistance to American imports. In-
stead Mr. Johnson and Trade Secretary Liz
Truss promise British voters these American
goods will never appear in U.K. supermarkets.
This kowtow to British farmers and environ-
mentalists could scuttle a trade deal.

Another sticking point is Britain’s social-

ized National Health Service. The U.K. has
sworn not to budge on a centralized drug-pro-
curement system that underpays for American

pharmaceutical innovations.
London’s resistance to any
liberalization, market forces
or private investment in
health care will make it that
much harder for Washington
to sign a deal—even though

the NHS delivers awful health-care outcomes
compared to the rest of Europe, and calls out
for reform.

Mr. Johnson added a new trade hurdle
when the U.K. imposed its version of a digital-
services tax on American tech giants in April.
These taxes have provoked President Trump’s
ire—and retaliatory tariffs—when other Euro-
pean governments tried to implement them.
It’s a bad strategy for concluding a deal, and
bad economics for British consumers increas-
ingly shopping online from home.

Mr. Trump isn’t blameless in this evolving
failure. Targeting U.K. exports for tariffs in
Washington’s broader battle against Euro-
pean subsidies for Airbus makes little sense
if the goal is to strike a British trade deal
quickly. The President’s election poll ratings
are also an obstacle, as British negotiators
figure they may do better by holding out for
President Biden.

But Mr. Johnson has more to gain economi-
cally and politically from a good deal soon and
the domestic reforms necessary to strike one.
The case for Brexit was that leaving the EU
would let Britain shed continental protection-
ism and open its economy to the wider world.
Mr. Johnson should do that. The stakes in get-
ting trade politics right on agriculture, health
scare and taxation are enormous, and a U.S.
pact is the first crucial step.

An agreement should
be easier to reach than
London seems to think.

DeVos’s Sexual-Assault Rule Prevails

O ne of the stakes in November’s election
is the fate of the Trump Administra-
tion’s due-process reforms for campus

sexual-assault cases. Educa-
tion Secretary Betsy DeVos’s
new rule goes into effect Fri-
day, and this week it passed its
first legal tests.

New York Attorney General
Letitia James sued to stop the
rule and sought a preliminary injunction. Fed-
eral Judge John Koeltl, a Bill Clinton appointee,
denied the injunction this week on grounds that
the department had followed proper procedure
in drafting the rule and would likely prevail on
the merits.

The rule defines sexual harassment under Ti-
tle IX of the Education Amendments of 1972 and
requires schools to set up grievance processes
for handling complaints. Colleges must allow
accuser and accused to choose advisers who can
cross-examine witnesses. Both will receive the
same notice of allegations and are given the
same right to appeal.

“Rather than harming students,” Judge
Koeltl wrote, “the Rule has the potential to

benefit” both accuser and accused because
they “are given greater assurance that if they
prevail in the grievance proceeding, that result

will not be overturned be-
cause the process did not
comply with due process.”
Meanwhile, federal Judge
Carl Nichols ruled on similar
groundsWednesday against a
challenge to the new rule by

17 state attorneys general.
The rulings are vindication for Mrs. DeVos

for following the Administrative Procedure Act
(APA) in writing the rule. The Obama Adminis-
tration, led on this issue by Vice President Joe
Biden, disregarded the APA by writing “Dear
Colleague” guidance to schools that eschewed
public comment. The TrumpAdministration re-
viewed nearly 125,000 comments beforemaking
its rule final.

The downside of the long process is that the
timing means the rule could be vulnerable to
being overturned by the Congressional Review
Act if Democrats run Congress and the White
House next year. That would be a tragedy for
due process and justice on campus.

The new standard for
due process on campus

survives in court.
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T hirty years ago this
month, on Aug. 2, 1990,
Saddam Hussein invaded
Kuwait. The U.S. mounted
an impressive response,

but strategic errors at the end of the
Gulf War had consequences the
world still lives with today.

As Defense Secretary Dick Che-
ney’s representative on the Deputies
Committee, I had the privilege to
observe President George H.W. Bush
from the second row. I have nothing
but admiration for Bush’s leadership
in responding to an aggressive act
virtually no one had anticipated.
Swallowing an entire country and its
oil wealth shocked the world. While
it left no doubt about the danger
Saddam posed, it made the chal-
lenge all the more formidable. In
less than a week from a cold start,
Bush put together the basic ele-
ments of a political-military strategy
to force Saddam to relinquish his
conquest—peacefully if possible, by
force if necessary.

Bush recognized that he could do
little, and nothing militarily, with-
out Saudi support. But he also un-
derstood the dilemma at the heart
of Riyadh’s thinking. For them, the
one thing worse than dealing with
an aggressive Saddam on their own
would be to accept U.S. support
only to see it waver, as Jimmy
Carter did with Iran and Ronald
Reagan in Lebanon.

Bush ignored advice to play down
the size of the force the U.S. would
have to deploy to defend Saudi oil
fields. He authorized Mr. Cheney to
tell them the full extent of what was
needed. The Saudi ambassador swal-
lowed hard, then said: “At least we
know you’re serious.”

The president reinforced that se-
riousness by his spontaneous state-
ment to reporters: “This will not
stand, this aggression against Ku-
wait.” Implicitly it committed him to
taking military action if all else
failed. Asked where that phrase

Bush was right not to go all
the way to Baghdad, but he
should have backed Shiite
rebels in southern Iraq.

The Gulf War Ended Too Soon

came from, Bush replied: “That’s
mine. . . . That’s what I feel.”

Throughout the next seven
months, Bush made repeated diffi-
cult decisions crisply after consult-
ing with his advisers. Some involved
great risks, and often the advisers
didn’t all agree. By the beginning of
March 1991, Saddam’s army was
evicted from Kuwait with miracu-
lously low American and coalition
casualties.

But unlike his principal advisers,
Bush was not “exhilarated” by the
outcome. “How can I be exhila-
rated,” he said to reporters, “when
Saddam Hussein is still in power?”
That unhappiness, only briefly dis-
played publicly, comes through
clearly in Jon Meachem’s autho-
rized 2015 biography of Bush, who
allowed the author access to his
diaries.

“I don’t feel euphoria,” Bush
wrote on Feb. 28, 1991, the day af-
ter the combatants announced a
cease-fire. “Hitler is alive, indeed,
Hitler is still in office, and that’s
the problem. . . . American people
elated, [but] I have no elation.”
What Mr. Meachem calls “Bush’s
postwar despondency” was rooted
in the “failure to bring about Sad-
dam’s fall” and some specific con-
tributing failures.

Bush regretted the decision not
to force Saddam to the surrender ta-
ble at Safwan, just across the Ku-
waiti border, where U.S. and Iraqi
troops had a standoff after the with-
drawal and cease-fire. “More sub-
stantively,” Meachem writes, “when
the rebellions against Saddam began

after Safwan, everything went
wrong. The United States did noth-
ing to support the insurgents, and
the uprising was put down in part
by Iraqi helicopters,” which Sad-
dam’s army had been allowed to
keep on the pretext that it needed
them because the bridges had been
destroyed, not strafe and drop mus-
tard gas on the Shiite rebels.

Historians examining how that
happened need to ask why the for-
mal decision structure, which Bush
had used masterfully until then to
make critical decisions almost daily,
broke down at the very end.

I still believe Bush was right not
to risk American lives pursuing the
retreating enemy into Iraq or all the
way to Baghdad, particularly since
Iraqi defenses against Iran had stiff-
ened when on their own territory. It
turned out also that several Republi-
can Guard divisions were still intact.

But there were at least three al-
ternative courses of action that
should have been considered, sepa-
rately or together, as part of a post-
combat strategy: Demand that Sad-
dam or one of his principal
subordinates surrender personally;
secure United Nations Security
Council endorsement of the large
“disengagement” zone along Iraq’s
entire southern border, which our
U.N. Ambassador Thomas Pickering
had proposed; and insist that Sad-
dam stop using at least his helicop-
ters, if not his tanks as well, to
slaughter the Shiite rebels in south-
ern Iraq.

The helicopters were a focus of
attention because Iraq had been per-

mitted to keep them on the pretext
that they were needed for transpor-
tation because of the damage done
by coalition bombing. At that point,
the fate of the rebellions was the
single most important issue for the
future of Iraq and for the reputation
of the U.S. in the eyes of the Iraqi
people. The president himself, per-
sonally and publicly (at a March 13
press conference in Canada), had
warned Iraq to stop using helicop-
ters against the rebels.

Moreover, Saudi leaders had
urged Secretary of State James
Baker, during his early March visit
to Riyadh, to support the Iraqi reb-
els. They said, as I remember, that
Saddam was still dangerous, “like a
wounded snake,” and added that
“we’re not afraid of the Shia of
Iraq,” who are “Arabs and not Per-
sians,” and had remained loyal to
Iraq during eight years of war with
Iran.

None of those alternatives would
have caused the coalition to col-
lapse—particularly with the Saudis
on board—nor would they have re-
quired the U.S. to occupy Baghdad.
In combination, they would have
been an appropriate response to
Iraq’s treacherous abuse of the
permission it had obtained to fly
helicopters.

Supporting the rebellions had
risks of its own, but those risks
should have been deliberated care-
fully, as so many others had been
over the course of the preceding
seven months. But leaders were
anxious to end the war and avoid
mission creep that would get the
U.S. stuck in Iraq, so they weren’t.
As a result, Saddam played a cat-
and-mouse game that kept the U.S.
stuck anyway for 12 more years
and beyond.

There was time to allow the pres-
ident to think things through, but it
wasn’t used. The lesson: If time is
on your side, don’t succumb to a
self-generated sense of urgency.
Take the time to examine whether
there are better outcomes than sim-
ply abandoning “endless wars” in
the mistaken belief that you won’t
be forced back to war again.

Mr. Wolfowitz, a visiting scholar
at the American Enterprise Institute,
served as U.S. ambassador to Indo-
nesia (1986-89), undersecretary of
defense for policy (1989-93) and
deputy defense secretary (2001-05).

By Paul Wolfowitz
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A U.S. tank and a picture of Saddam Hussein in Kuwait, March 1, 1991.

OPINION

Law Alone
Can’t Protect
Free Speech

By Greg Lukianoff
And Adam Goldstein

C ancel culture notwithstanding,
legal commentator Ken White
argues that “this is a golden

age for free speech in America.” For
decades, he notes, the Supreme Court
has protected all manner of objec-
tionable speech, from burning the
American flag to homophobic pro-
tests outside servicemen’s funerals.
That’s true—but those victories rest
on a broad cultural consensus. If
campus norms continue to displace
free speech culture, judges and law-
yers will eventually start to ignore
the First Amendment or, worse, chip
away at it until it is meaningless.

Free-speech culture gave us the
First Amendment to begin with. It
kept free speech alive in the tumultu-
ous 19th century. It reinvigorated the
First Amendment in the 20th century.
It informs interpretations of the First
Amendment today—and it will deter-
mine whether free-speech protec-
tions will survive.

That’s very much in doubt, consid-
ering the state of those norms in
higher education. Our organization
was founded in 1999. Back then, if
Princeton investigated a professor
because he wrote an op-ed disagree-
ing with activist demands, or the
public called on Auburn to fire a pro-
fessor for expressing antipolice views
online, or a conservative University
of North Carolina-Wilmington profes-
sor was hounded to suicide for abra-
sive public statements, it would be a
very bad semester. All this happened
within two weeks last month, and the
fall semester hasn’t even begun. As
students graduate, cancel-culture
norms spread beyond campus, to
newsrooms, corporate boardrooms—
and sooner or later courtrooms.

What is free-speech culture? Folk
wisdom like “it’s a free country” is
one window into cultural values, and
free-speech values pervade our idi-
oms. Sentiments like “to each his
own” and “everyone’s entitled to an
opinion” can be found all over First
Amendment law. “Freedom to differ
is not limited to things that do not
matter much,” the justices observed
in West Virginia Board of Education
v. Barnette (1943). In Cohen v. Cali-
fornia (1971), they declared that “one
man’s vulgarity is another’s lyric.”

Idioms like these have lost much
of their cultural force. “Sticks and
stones may break my bones, but
words can never hurt me” is mocked
as an affront to women and minori-
ties rather than a mantra a free soci-
ety teaches children to help them be-
come resilient. Free-speech culture
has a high tolerance for difference—a
presumption that, for most of us,
personal political differences needn’t
interfere with cooperating in our day-
to-day lives, and that even “bad” peo-
ple can be great at their jobs. “To
each his own.”

Free-speech culture can survive
without good free-speech law. In
18th-century France, one of the
greatest philosophical periods in hu-
man history flourished even though
its participants, including Voltaire,
Diderot, Rousseau and the Marquis
de Condorcet, had to flee to avoid ar-
rest, or in some cases were arrested.
The cultural norm of open discussion
was so strong that they kept writing
and challenging norms despite the le-
gal risk.

But without a corresponding cul-
ture, free-speech law becomes a
mockery. Consider the following con-
stitutional provisions:

• “Everyone shall be guaranteed
freedom of thought and speech.”

• “Citizens are guaranteed free-
dom of speech, the press, assembly,
demonstration and association.”

• “Everyone has the right to ex-
press and disseminate his/her
thoughts and opinions by speech.”

Each of these promises sounds
similar to the First Amendment’s
Free Speech Clause. But Russia,
North Korea and Turkey, respectively,
lack the free-speech culture neces-
sary to make them real. Even in freer
countries such as Spain, Britain and
France, people have been imprisoned
for rap lyrics, social-media posts, and
reading choices.

That’s where America is headed if
we get complacent. A free-speech cul-
ture can exist without protective law,
but not the other way around—at
least not for very long.

Mr. Lukianoff is president and CEO
and Mr. Goldstein senior research
counsel of the Foundation for Individ-
ual Rights in Education. This article
is adapted from a debate between
Mr. Lukianoff and Ken White pub-
lished by Reason.

If today’s cultural trends
continue, judges will
eventually curtail First
Amendment rights.
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Individual Choice Is a Bad Fit for Covid Safety

T he U.S. government’s disas-
trous failure in dealing with
the coronavirus pandemic is a

tragedy in many acts—from the Cen-
ters for Disease Control and Preven-
tion’s initial errors with test kits
and masking, to a know-nothing
president who confuses magical
thinking with thinking, even to cra-
ven political considerations when
the pandemic was seen as a blue-
state problem, and much more.

But one of the most important
sources of government failure has
received comparatively little atten-
tion—and it’s economic in nature.

Economists are often accused of
being madly in love with free mar-
kets, and there is some truth to
that. But one of the most important
ideas we teach every economics stu-
dent is that unfettered markets sys-
tematically get it wrong in the pres-
ence of externalities—cases in which
the decisions of some people or
businesses have important effects
on third parties who have no say in
the decision.

Externalities can be beneficial or
harmful. A classic example of a
beneficial externality is your neigh-
bor’s beautiful garden. Although
you planted nothing and pay no fee,
you benefit daily. Free markets will
systematically underprovide such
activities.

A far bigger beneficial external-
ity inheres in business spending on
research and development. Firms
that engage in successful R&D cap-
ture only a portion of the benefits
of their innovations. The rest ac-

crue to other companies and to
consumers. So firms in free mar-
kets, left to their own devices, will
invest too little in R&D. Govern-
ments around the world have long
understood this problem, which is
why they both subsidize R&D and
perform it themselves.

Negative externalities are often
more spectacular—and more worri-
some. The classic example is pollu-
tion. If firms aren’t charged for the
pollutants they spew into the atmo-
sphere, they will emit too many. For

over a century, economists have ad-
vocated a straightforward fix for this
market failure: Tax polluters for the
damages they inflict on others.

This analysis applies directly to
climate change. CO2 is not a classic
pollutant: It doesn’t burn your eyes,
make you cough, or turn the skies
gray. Rather, cumulative CO2 emis-
sions heat up the atmosphere, caus-
ing climate changes of all sorts—
most of them bad. Because this huge
negative externality has been al-
lowed to run rampant, we are grad-
ually making the Earth an inhospita-
ble place for humans.

What does all this have to do
with the coronavirus? The Covid-19
pandemic creates a giant externality
through contagion, and we aren’t

doing nearly enough to contain it.
Absent a vaccine, our main de-

fenses against this “plague” are ee-
rily similar to what people did in the
Middle Ages: Wear face masks and
keep your distance from people who
might be contagious. Americans
afraid of contracting the disease are
taking these precautions now—or at
least some are. And that’s where the
externality comes in.

Start with face masks. First, they
cost money. Probably more impor-
tant, they are uncomfortable to wear
and make you look—how shall I say
it?—a bit odd. Individuals who make
decisions in their own best interests
will balance these costs against the
benefit of reducing their susceptibil-
ity to the virus—which, scientists
tell us, is small. Based on this per-
sonal cost-benefit calculus, each in-
dividual will decide whether or not
to wear a mask.

But wait. What about neighbors,
co-workers, and passersby? Since
wearing a mask benefits other peo-
ple much more than ourselves, the
beneficial externality from mask-
wearing is huge. Consistent with
that, several studies have estimated
that the health gains from masking
are large while the economic costs
are small. A good deal. Yet basic
economics tells us that self-inter-
ested decision makers will not wear
masks enough.

More or less the same can be said
about social distancing. We all know
that keeping our distance is incon-
venient (to say the least), especially
if other folks aren’t cooperating. It
certainly impedes economic activity.
Yet no one is handing out rewards
to people who distance properly,
and few places are penalizing those
who come too close. As in the case
of face masks, individual decision-
making in free markets will produce
too little social distancing.

The standard remedy for an ex-
ternality is a tax or a subsidy. But
this is impractical for masking or
distancing. The best compromise
may be an enforced mandate that
people wear masks and practice so-
cial distancing in public. Enforce-
ment would be difficult, but it’s
been effective in some states and
many European countries.

Here, however, we hear thunder
on the right—even from some Re-
publican governors—that requiring
either masking or distancing in-
fringes on individual liberty. Well,
sure. So do red lights and speed lim-
its—which, like masks, save lives.
It’s no exaggeration; the anti-mask-
ers are killing people.

Mr. Blinder is a professor of eco-
nomics and public affairs at Prince-
ton University and a former vice
chairman of the Federal Reserve.

By Alan S. Blinder

Consider the externalities:
We each choose whether to
isolate or wear a mask, but
all society bears the costs.

From an Aug. 5 National Aero-
nautics and Space Administration
press release:

As the scientific community
works to identify and address sys-
temic discrimination and inequality
in all aspects of the field, it has be-
come clear that certain cosmic nick-
names are not only insensitive, but
can be actively harmful. NASA is ex-
amining its use of unofficial termi-
nology for cosmic objects as part of
its commitment to diversity, equity,
and inclusion.

As an initial step, NASA will no
longer refer to planetary nebula NGC
2392, the glowing remains of a Sun-
like star that is blowing off its outer
layers at the end of its life, as the
“Eskimo Nebula.” “Eskimo” is widely
viewed as a colonial term with a rac-
ist history, imposed on the indige-
nous people of Arctic regions. Most
official documents have moved away
from its use. NASA will also no longer
use the term “Siamese Twins Galaxy”
to refer to NGC 4567 and NGC 4568,

a pair of spiral galaxies found in the
Virgo Galaxy Cluster. Moving for-
ward, NASA will use only the official,
International Astronomical Union
designations in cases where nick-
names are inappropriate.

“I support our ongoing reevalua-
tion of the names by which we refer
to astronomical objects,” said
Thomas Zurbuchen, associate admin-
istrator of NASA’s Science Mission
Directorate at Headquarters, Wash-
ington. “Our goal is that all names
are aligned with our values of diver-
sity and inclusion, and we’ll proac-
tively work with the scientific com-
munity to help ensure that. Science
is for everyone, and every facet of
our work needs to reflect that
value.”

Nicknames are often more ap-
proachable and public-friendly than
official names for cosmic objects,
such as Barnard 33, whose nickname
“the Horsehead Nebula” invokes its
appearance. But often seemingly in-
nocuous nicknames can be harmful
and detract from the science.

Notable & Quotable: NASA

.
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been one of Washington’s top
foreign-policy agenda items.
The administration is working
to determine the targets.

Systemic corruption has al-
lowed Hezbollah, designated
by the U.S. and several allies
as a terror group, to cement
its dominance of Lebanon’s fi-
nancial and political systems,
Western officials say.

One Hezbollah ally some U.S.
officials want to sanction is Ge-
bran Bassil, an ex-foreign min-
ister and son-in-law of Presi-
dent Michel Aoun, who stems
from the Christian minority.

“No one has done more to
enable Hezbollah’s political
(over)reach in Lebanon that he
has, in giving an Iranian-funded
Shia militia Christian cover,”
said Jeffrey Feltman, former
U.S. envoy under President
George W. Bush, in an email.

Mr. Bassil said Wednesday
there was no evidence to sup-
port allegations he had en-
gaged in corruption. “I would
challenge anybody to have
proof or any story that is
credible on how they can say I
have any relations with any
act of corruption,” he told The
Wall Street Journal.

nowhere, in large part because
the government couldn’t ap-
prove the economic, financial
and legal overhauls the IMF
says are critical to address sys-
temic corruption. The Leba-
nese currency has lost more
than 80% of its value in a mat-
ter of months, turning comfort-
able middle-class salaries into
paltry sums. Hyperinflation is
making it increasingly difficult
for people to buy meat, rice
and chicken. Power outages
stretch up to 22 hours a day.

Although authorities in Leb-
anon and elsewhere haven’t as-
signed responsibility for the ex-
plosion, many Lebanese say
political corruption fostered the
environment that allowed it.

Senior U.S. officials say
they want to take advantage of
the political backlash to shape
a new technocratic govern-
ment willing to tackle the cor-
ruption, lack of transparency
and poor accountability that
allow terror financing and
money laundering to thrive.

While the Trump adminis-
tration sees the political crisis
as an opportunity to drive
through reforms, quashing
Hezbollah’s influence has long

WORLDWATCH

BELARUS

Pompeo, EU Officials
Warn of Fallout

Secretary of State Mike
Pompeo called on authorities in
Belarus to protect protesters
and give citizens more politi-
cal freedom, adding pressure to
a regime that might face new
sanctions from the neighboring
European Union.

“We want the people in Belarus
to have the freedoms that they’re
demanding,” Mr. Pompeo said at a
news conference Wednesday in
Prague. The Belarusian election
Sunday “wasn’t held in a way that
was free or fair,” he said.

On Tuesday, EU foreign-policy
chief Josep Borrell criticized au-
thorities in Minsk, the Belarusian
capital, for “disproportionate and
unacceptable violence” and said
the bloc was considering “taking
measures against those responsi-
ble for the observed violence, un-
justified arrests and falsification
of election results.” EU foreign
ministers are set to meet Friday
to discuss possible sanctions.

—William Mauldin

ISRAEL

North Korean Hack
Halted, Officials Say

Israel said Wednesday that it
thwarted a North Korean cyber
group’s attempt to steal sensi-
tive information from leading de-
fense companies in the country.

Israel’s Defense Ministry iden-
tified the group as Lazarus and
said it is backed by a foreign
country, though it didn’t name
North Korea.

Lazarus was sanctioned by
the U.S. last year. The U.S. said
the state-sponsored North Ko-
rean group has a history of high-
profile global hacking attempts.

Israel’s Defense Ministry said
members of Lazarus built fake
profiles on LinkedIn to contact
employees of Israel’s leading de-
fense companies and offer them
jobs. In the process, the group
tried to compromise computers
of employees, access their cor-

porate networks and obtain sen-
sitive security information.

It didn’t identify which Israeli
defense companies were tar-
geted but said their networks
weren’t harmed or disrupted.
North Korea has denied involve-
ment in hacking attacks.

—Felicia Schwartz

MAURITIUS

Compensation Is
Sought for Oil Spill

Mauritius says it is seeking
compensation from the owners
of a Japanese ship that spilled
oil after it ran aground in the
shallow waters off the Indian
Ocean island nation in July, while
urgent efforts continue to pump
out the remaining fuel.

The MV Wakashio has spilled
1,000 tons of its cargo of 4,000
tons of oil into the sea, fouling
the coastline of Mauritius, in-
cluding a protected wetlands
area. That threatens 35 years of
work to restore the area, envi-
ronmental activists said.

About 2,500 tons of fuel has
been pumped from the ship,
stranded on a coral reef at Pointe
d’Esny. Workers are racing to
empty the ship before it breaks
up and further pollutes the shore.

—Associated Press

SCOTLAND

Three Die, Six Hurt
After Train Derails

A passenger train derailed in
northeast Scotland after stormy
weather, killing three people and
injuring six others Wednesday
morning, authorities said.

The train’s driver is believed to
be among the dead, said the Brit-
ish Transport Police force. Six
people were hospitalized, but their
injuries aren’t considered serious.

Local lawmaker Andrew Bowie
had been in Stonehaven survey-
ing flood damage earlier Wednes-
day. “We obviously don’t know
why the derailment took place,
but obviously we have suffered
terrible weather here,” he said.

—Associated Press

wages and working in the in-
formal economy, and little in
the way of government assis-
tance, the kind of wide-ranging
strict shutdowns used in some
developed countries have
proved difficult to maintain.

Brazil has seen roughly
1,000 people die every day
from Covid-19 for nearly three
months, with no end in sight,
and now has more than
100,000 fatalities, second only
to the U.S. Mexico’s daily
death rate has been stuck at
about 610 for the past two
months, putting that country
over 50,000 deaths.

The death rate in India, Co-
lombia and Peru is still rising,
and it has hit a plateau in
South Africa. Nine of the top
10 countries in the world in
Covid-19 cases are in the de-
veloping world.

In South Africa’s Western
Cape province, Premier Alan

Winde in July compared the
shape of South Africa’s pan-
demic curve to Cape Town’s
Table Mountain. “We just
don’t know how long the top
of that table top is,” he said in
a call with financial-services
company Investec.

With new cases and deaths
remaining stubbornly high,
many countries have been
forced to go slow in reopening,
deepening an economic down-
turn. The longer pandemic is
also straining underfunded
health systems in poorer na-
tions, sucking up scarce per-
sonnel and resources that
draw attention away from
other chronic diseases like di-
abetes and malaria.

Roughly half of Mexico’s 32
states have delayed plans to al-
low nonessential businesses to
reopen. Schools haven’t been
able to reopen fully. Mexico
has canceled in-person classes

WORLD NEWS

some younger doctors are skip-
ping duties, citing reasons such
as having small children or el-
derly parents at home, said R.
Ravindra, president of India’s
Private Hospitals and Nursing
Association. Many doctors also
quarantine for a week after a
similar run on Covid-19 duty.

“There is an acute shortage
of doctors and medical staff,”
said Minakshi Bhardwaj, medi-
cal superintendent at the gov-
ernment-run Ram Manohar
Lohia hospital in New Delhi.
Her hospital has launched a
search for people for 140
Covid-19-related posts. So far,
only 50 have been filled.

“Families are reluctant to al-
low their loved ones to work in
Covid wards,” Dr. Bhardwaj said.

The longer the pandemic
continues in places like India,
doctors said, the worse the
strain. There are signs that doc-
tors and nurses in Mumbai and
Bangalore have left their hospi-
tals and headed to hometowns,
hoping to escape the pandemic.

“There are issues of loss of
confidence, fatigue and pres-
sure,” said Abhimanyu Sardana,
a senior doctor at the govern-
ment-run Hindu Rao Hospital in
New Delhi. Doctors “may
choose to leave their jobs rather
than deal with the stress.”

As the virus began to spread
in March, social-distancing mea-
sures bought time for poorer
nations with weak health-care
systems. Mexico’s public-health
system IMSS reconverted 186 of
its 274 hospitals, hired 4,700
new doctors and reassigned
many other specialists. The Sal-
vador Zubirán hospital boosted
the number of intensive-care
beds to 40 from 14.

About 14,000 of the insti-
tute’s 34,000 beds are currently
taken up by Covid-19 patients,
said Victor Hugo Borja, director
of medical services at the IMSS.

The longer the pandemic
runs, the greater the pressure
for hospitals to offer a full
range of services again. The Sal-
vador Zubirán hospital is pre-
paring a plan to reconvert the
hospital again and restart con-
sultations, surgeries and trans-
plants while keeping some coro-
navirus patients. But for that to
happen, coronavirus cases have
to fall further in the capital.

“This is going on longer than
most of us expected,” Mr.
Hernández said. He got infected
with coronavirus in May but
made a full recovery. “Let’s
hope this nightmare ends soon.”

The intensive-care units at
the Salvador Zubirán hospital in
Mexico City have been operat-
ing at full capacity for three
straight months—their beds

filled with unconscious Covid-19
patients, positioned face down
and connected to ventilators.
Every person who dies or re-
covers is replaced within hours
by another who is critically ill
and in need of life support.

“It’s a nonstop flow. We have
never seen anything like this
before,” said Thierry Hernán-
dez, the head of emergency ser-
vices at the hospital, one of
Mexico’s top public facilities.

Across Mexico and much of
the developing world, battling
the coronavirus pandemic has
become a seemingly unending
effort. Poorer countries experi-
enced a slower run-up in cases
and deaths, but now seem stuck
on a long, deadly plateau that is
stretching on for months.

That is a contrast with the
trajectory in much of Europe
and parts of the U.S., like New
York, where lockdowns and
other measures pushed infec-
tion levels and deaths down by
90% within six weeks or so af-
ter a sharper initial rise.

In poorer countries, “It
looks more like one long wave,”
said Jarbas Barbosa, assistant
director of the Pan-American
Health Organization, the divi-
sion for the Americas of the
World Health Organization.

The good news is that hospi-
tal systems in places like Mex-
ico and South Africa haven’t
faced the sudden and some-
times catastrophic spike that
hit the Italian region of Lom-
bardy and New York. But the
bad news is the epidemic has
settled in, producing a constant
stream of new patients that is
exhausting hospitals and doc-
tors, leaving fewer resources to
deal with other diseases.

Many poorer nations suc-
ceeded in using lockdowns and
social distancing to slow the
initial spread. But, with many
people subsisting on daily

By JuanMontes
in Mexico City

and Vibhuti Agarwal
in New Delhi

Developing Nations Face Long Pandemic
Poorer countries didn’t
see outbreak’s early
spike, but now, plateau
shows no signs of end

Salvador Zubirán hospital in Mexico City, one of Mexico’s top public facilities, has had to focus on the constant influx of Covid-19 patients.
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for the school year.
“A slower epidemic has its

good and bad things,” said
Gustavo Olaiz, a top epidemi-
ologist at Mexico’s National
Autonomous University. “Good
news is that you have time to
prepare. Bad news is that you
will have to devote a big chunk
of your installed capacity to
coronavirus patients for many
more months, affecting pa-
tients with chronic diseases.”

Some 80% of programs de-
signed to fight HIV, tuberculosis
and malaria—which together
kill millions each year—have
been disrupted, according to
the WHO’s Global Fund, which
coordinates a global response to

those diseases. That disruption
is particularly important in
poorer nations of Africa, Asia
and Latin America where those
diseases are more prevalent.

In India, where the virus is
spreading rapidly, health offi-
cials have managed to ramp up
the number of critical-care
beds, ventilators and protec-
tive gear for doctors. But there
is one thing that is harder to
ramp up: specialized doctors.

Developing countries like
India have fewer doctors per
capita than richer nations. But
the pandemic has made mat-
ters worse. Many doctors over
60 suffer from comorbidities
and don’t report to work, while

ATale ofTwoCurves
Some developing countries are stuck in a long plateau of deaths
while NewYork and parts of Europe experienced a sudden spike
and a relatively quick decline.

Daily confirmedCovid-19 deaths, seven-daymoving average

Source: Johns Hopkins CSS
Note: Spain revised deaths downward in May. Overestimates have been removed.
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The Trump administration is
preparing to impose anticor-
ruption sanctions against
prominent Lebanese politicians
and businessmen in an effort to

weaken Hezbollah’s influence
in the aftermath of last week’s
explosion in Beirut’s port, ac-
cording to U.S. officials and
others familiar with the plans.

The blast, which killed at
least 160 people and injured
thousands more, has acceler-
ated efforts in Washington to
blacklist Lebanese officials
aligned with Hezbollah, the
country’s dominant political
and military force, according
to these people.

U.S. officials see an opportu-
nity to drive a wedge between
Hezbollah and its allies as part
of an effort to contain the Shi-
ite force backed by Tehran.
Hezbollah has been part of Leb-
anese coalition governments
for more than a decade and is
the region’s most potent threat
to Israel, which has bombed the
group’s forces in Syria and Leb-
anon to prevent it from amass-
ing advanced missiles.

President Trump has used
sanctions as a tool in his cam-
paign against Iran. Now some
in his administration want to
see the White House turn the
screws in Lebanon.

Some U.S. officials said they
want to send a message that
Lebanon must change course
as it seeks billions of dollars
in international aid to rebuild
Beirut. The city is facing a
daunting reconstruction.

Protests forced the eight-
month-old coalition govern-
ment to step down on Monday,
setting up a new tussle over
who should lead the country.

U.S. officials said that by
sanctioning carefully selected
people, they aim to shape the
new government with two
goals: Compelling the political

By Dion Nissenbaum in
Beirut, Ian Talley in

Washington and Benoit
Faucon in London

U.S. to Sanction Hezbollah Allies

Soldiers help residents affected by last week’s blast in Beirut. Some U.S. officials say they want to send
a message that Lebanon must change political course if it wants international aid to rebuild the city.

SA
M

TA
RL

IN
G
FO

R
TH

E
W
A
LL

ST
RE

ET
JO

U
RN

A
L

class to target endemic corrup-
tion that has eaten away at the
country and ensuring Hezbollah
doesn’t keep its hold on gov-
ernment decisions.

But while the U.S. sees the
political atmosphere as a
unique opportunity for the
sanctions to prod Lebanon, se-
curing the administration’s
goals with financial penalties

has proven elusive. Washing-
ton’s existing sanction pro-
grams against Hezbollah, like
those against Iran and Venezu-
ela, have taken an economic toll
on their targets but haven’t
broken their grip on power.

Last week’s blast only com-
pounded problems that have
brought Lebanon to the brink.

Months of negotiations with
the International Monetary
Fund over a bailout have gone

Washington plans to
target senior
Lebanese officials
linked to the group.

.
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muted expectations. Analysts
surveyed by FactSet had pre-
dicted 8.7 million active riders
in the second quarter, revenue
of $330 million, and adjusted
Ebitda of $301 million.

On a conference call with
analysts, Lyft executives said
rides climbed 78% in July com-
pared with April, at the height
of lockdowns in the U.S., sig-
naling a gradual recovery. July
rides were down 54% year-
over-year, however.

Uber Technologies Inc. re-
ported weak second-quarter
results last week, with ride
bookings down 75% year-over-
year and 72% from the previ-
ous quarter.

Unlike Uber, Lyft doesn’t
have a food-delivery arm or a
global footprint to rely on dur-
ing depressed ridership in the
U.S. But it forayed into deliver-
ing groceries and medical sup-
plies in the quarter and also
reported strong year-over-year
revenue growth from its bike-
sharing operations.

Revenue per active rider de-
creased just 2% to $39.06 from
$39.77 in the second quarter a
year ago, suggesting that Lyft’s

PleaseturntopageB4

Lyft Inc. reported a dra-
matic drop in riders and reve-
nue in the second quarter, as
rising coronavirus infections in
the U.S. and prolonged shut-
downs weighed on its results.

The San Francisco-based
ride-hailing company said it
had 8.7 million active riders in
the three months ended June
30, compared with 21.8 million
in the year-earlier quarter and
21.2 million in the previous
quarter, when the pandemic
hit the U.S., keeping people at
home and disrupting travel.

Second-quarter revenue fell
by more than half, to $339.3
million from $867.3 million in
the same period a year ago.
The net loss narrowed to
$437.1 million from $644.2
million in the year-earlier
quarter. The adjusted loss be-
fore interest, taxes, deprecia-
tion and amortization widened
to $280.3 million from $204.1
million in the year-earlier pe-
riod. Lyft has said it hopes to
become profitable by that
measure next year.

The results were broadly in
line with Wall Street’s already

BY PREETIKA RANA

work remotely, the company
said. Employees have been
working from home since
March.

REI’s about-face on a build-
ing that was two years in the
making offers the latest exam-
ple of how the coronavirus
pandemic is changing daily
work habits and upending the
office sector.

Many companies say they
have been surprised by how
productive remote work has
been, and they plan to allow
their employees to work from
home on some days even after
the pandemic is over. The re-
cession has also increased
pressure to shore up finances.
Trying to terminate expensive
office leases or selling proper-
ties is one way to boost cash.

“The dramatic events of
2020 have challenged us to re-
examine and rethink every as-
pect of our business and many
of the assumptions of the
past,” REI CEO Eric Artz said

PleaseturntopageB2

Recreational Equipment
Inc. is looking to sell its cus-
tom-made new headquarters
and allow employees to work
from home or other offices, the
latest sign that the pandemic
is driving companies to ditch
central offices to raise cash.

The retailer, known as REI,
was poised to open the new
Seattle-area headquarters this
summer after creating a
unique building that reflected
the company’s outdoorsy im-
age and could serve as a way
to recruit new employees. The
property features outdoor
staircases and bridges, a
courtyard of native plants, and
skylights to let in sunshine
and air.

But the cooperative said on
Wednesday it was trying to
find a buyer for the property
before ever moving in. Instead
of a single headquarters, REI
will open a number of smaller
offices and allow employees to

BY KONRAD PUTZIER

REI Does About-Face
On Outdoorsy Base

INSIDE

Mr. Redstone with Mel Karmazin in 1999 to announce Viacom-CBS
deal; below, with Julie Andrews in 1965.

RETAIL
Biggest luxury brands
hold up better than the
industry as a whole in
coronavirus crisis. B3

BUSINESS
Aerospace suppliers
suffer from the
pandemic-driven
travel downturn. B5
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iar with the matter said.
The Federal Bureau of Inves-

tigation has been seeking infor-
mation on some of YieldStreet’s
practices and interactions with
customers, including how the
firm marketed certain deals,
said an investor interviewed by
the FBI in recent months.

“We do not believe that we
are the target of any investiga-
tion,” YieldStreet said in a
written statement. The com-
pany said it notified authorities
in different countries about

what it believes to be a fraud
scheme that YieldStreet was
ensnared in.

Launched in 2015, Yield-
Street sells investments in
loans backed by everything
from ships to artwork to legal
settlements. Its customers buy
into investment notes designed
to deliver cash payments—in
some cases targeting as much
as double-digit yields—tied to
those underlying loans. Individ-
uals poured more than $1 bil-
lion into investments through

YieldStreet.
The SEC and FBI, some of the

people said, are looking into cir-
cumstances around some $90
million in notes YieldStreet sold
that were linked to loans for
ship-breaking. That is the labor-
intensive and hazardous busi-
ness of extracting scrap metal
from older vessels. YieldStreet
packaged those loans into notes,
and sold a series of those notes
starting in 2018.

In March, YieldStreet told
PleaseturntopageB10

Two U.S. agencies are exam-
ining investments sold by
YieldStreet Inc., an online plat-
form that pitches itself as giv-
ing people the chance to get in
on deals usually reserved for
the largest investors.

The Securities and Exchange
Commission is investigating
YieldStreet and collecting infor-
mation on some of the firm’s
business dealings, people famil-

BY DAWN LIM
AND DAVE MICHAELS

Investor Site Brings Inquiries by SEC, FBI

Sumner Redstone, who
turned his family’s movie-the-
ater company into a global
media empire spanning televi-
sion, movies, radio and books,
and who famously proclaimed
that “content is king,” has
died. He was 97 years old.

Rising from humble begin-
nings, Mr. Redstone achieved
fame in the entertainment in-
dustry late in life, assembling
a sprawling set of assets
through a mix of savvy invest-
ing, creative litigation and all-

around ruthless-
ness. He was
among a now-
shrinking group
of moguls like
John Malone and

Rupert Murdoch who have
shaped the media landscape
through gutsy mergers.

The media businesses he
controlled, now part of Via-
comCBS, delivered an array of
programming into American
living rooms and onto the big
screen, from CBS prime-time
shows like “The Big Bang
Theory” and irreverent cable
programs on MTV and Comedy
Central to film hits from the
Paramount Pictures studio such
as “Titanic” and “Top Gun.”

The mercurial Mr. Redstone
was famously hot-tempered in
both his business and family
dealings. Known to his own
grandchildren as “Grumpy,”
over the years he sparred with
and dismissed several top ex-
ecutives, feuded with nearly
all of his closest family mem-
bers and was so hard on wait
staff that he was barred from
some restaurants.

Having survived several
brushes with death—once by
fire and later by cancer—he
loved to boast that he would
never die. On the rare occa-

sion that he would admit to
being mortal, he assured in-
vestors in his $27 billion me-
dia empire that his meticulous
estate planning would ensure
that he would control his as-
sets from beyond the grave.

But as his health began to
falter in his later years, a se-
ries of battles unfolded over
who would control his empire.
A question at the center of
those fights was whether he

had the mental capacity to
continue as the controlling
shareholder.

When the dust settled by
the fall of 2018, his once-es-
tranged daughter, Shari Red-
stone, was calling the shots at
both CBS and Viacom, as the
de facto leader of National
Amusements Inc., the family
holding company that owned
80% of the voting shares in

PleaseturntopageB2

BY KEACH HAGEY
AND AMOL SHARMA

Media Mogul Built Family Empire

Goldman Sachs Group Inc.
is seeking to acquire the
credit-card business of Gen-
eral Motors Co., doubling
down on consumer banking

and betting on a future where
people pay for gas, takeout
and groceries from the
driver’s seat.

The Wall Street firm is
among a small number of bid-
ders for the auto maker’s
credit-card business, which
has about $3 billion in out-
standing balances, according
to people familiar with the
matter.

There is no guarantee that
GM will ultimately choose to
replace its current card issuer,

Capital One Financial Corp.,
or that Goldman will win. Bar-
clays PLC is also in the run-
ning, some of the people said,
and a decision is expected in
the next few weeks.

Goldman launched its first
credit card last year, partner-
ing with Apple Inc. and posi-
tioning it as a tech-enabled
and secure alternative to an
outdated product rife with
fraud. The Apple card is digi-
tally issued onto users’
iPhones in minutes and uses

location data to categorize
and track spending.

The bank agreed not to
launch another co-branded
card for about another year,
according to people familiar
with the matter, but has been
open about its desire to add
more merchants. It will have
to unseat big banks that domi-
nate the co-brand space, in-
cluding Synchrony Financial
and Citigroup Inc., whose for-
mer head of card partnerships,
Scott Young, Goldman hired in

2017 to pursue similar deals.
Capital One has issued the

GM card since 2012 and still
has about a year left on the
contract.

In their pitches to GM,
Goldman and Barclays have
pushed the idea of cars as e-
commerce portals, people fa-
miliar with the matter said, an
effort that the auto maker it-
self has embraced. GM was the
first major car company to al-
low drivers to order food, pay
for gas and book hotel stays

from dashboard touch screens,
and it signed up merchants in-
cluding Dunkin’ Brands Group
Inc. and Shell.

It is part of a broader effort
to wire everyday gadgets to
the web to encourage con-
sumer purchases and gather
data. This technology has been
slow to take hold—not every-
one needs a refrigerator that
says when the milk is running
low—but it taps into a broader
trend of consumer spending

PleaseturntopageB2

Goldman, Barclays Vie for GMCredit Card
Moves are part of
wider effort to wire
everyday gadgets like
cars to the web

Lyft Records Severe
Revenue, Ridership
Drop in Pandemic

‘CONTENT IS KING’: Sumner Redstone, who ran National Amusements, Viacom, and CBS, in his New York City office in 1994.
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1923-2020

For nearly two decades,
Shari Redstone fought to en-
sure she would succeed her fa-
ther Sumner atop the family’s
media empire when he died.

But when the moment ar-
rived Tuesday, and the media
mogul who swore he would
never die passed away at the
age of 97, she was already sit-
ting on the throne.

Over the past five years, Ms.
Redstone, 66, has transformed
from estranged daughter to de
facto head of the family busi-
ness, as chairman of the media
conglomerate ViacomCBS Inc.
She ended up in that position
after a series of pitched legal
battles set against the backdrop
of Mr. Redstone’s deteriorating
health and questions about his
mental capacity.

The mogul’s death thrusts
Ms. Redstone into a new era
that could bring fresh chal-
lenges and test the succession
groundwork she and her father
laid in recent years. Voting
power over National Amuse-
ments, the family company that
controls ViacomCBS, now
passes to a seven-member
trust. That trust will have the
power to affect the makeup of
the ViacomCBS board and in-
fluence strategic transactions
like a sale or acquisition.

Ms. Redstone is among the
trustees, as is her son, and on

PleaseturntopageB2

Daughter
Already
Holds
The Reins
BY KEACH HAGEY
AND BENJAMIN MULLIN
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Over the past five years, Shari Redstone has transformed herself
from estranged daughter to de facto head of the family business.
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in a statement. “That includes
where and how we work.”

REI is the latest in a grow-
ing list of companies embrac-
ing remote work. Twitter Chief
Executive Jack Dorsey, for ex-
ample, said in May that the
vast majority of the company’s
employees would be allowed
to work remotely indefinitely.
Facebook CEO Mark Zucker-
berg has said that he expects
half the company’s employees
to work remotely within a de-
cade. While few observers ex-
pect companies to ditch the
office altogether, many expect
that firms will use less space
in the future and in some
cases switch from a single, big
headquarters to multiple
smaller locations.

Jamie Hodari, CEO of co-
working company Industrious,
said companies have been
moving toward flexible work
schedules and opening small
offices in more cities for years
but the trend has accelerated
during the pandemic. He is
also seeing companies looking
to distribute their workforces
over several small office loca-
tions within a single city. REI
is one of the first companies
to go public with its plans, he
said.

“This is going to be a thing
you will hear from hundreds of

ContinuedfrompageB1

becoming more seamless and
digital. The coronavirus pan-
demic could add to the appeal
by increasing demand for e-
commerce and contactless
pickup.

The push is supported by
card networks such as Visa
Inc. and Mastercard Inc.,
which make money when
cards are swiped, virtually or
not. These companies are ea-
ger to expand shopping be-
yond store checkout counters
and websites.

A deal with GM would ad-
vance Goldman’s ambitions on
Main Street. Since launching
its consumer arm, Marcus,
four years ago, the firm has
amassed $7 billion in loans
and is aiming for $20 billion
by 2025. Holders of the Apple
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Card had $2.3 billion in out-
standing balances as of June
30.

Without a well-known con-
sumer brand or physical
branches to bring in custom-
ers, Goldman is turning to
partnerships, hoping to turn
iPhone users, GM drivers, Am-
azon shoppers and AARP
members into customers.

In deals like the one being
discussed, a new bank typi-
cally agrees to pay a small
premium to buy an existing
card portfolio and hopes to
make up the money by en-
couraging more spending,
signing up more cardholders,
and cross-selling them on
other products. The deals typ-
ically involve sharing of card
interchange fees and other
revenue.

It is not unusual for mer-
chants to shop around for new
issuers, often to negotiate a
better financial arrangement.
Walmart Inc. replaced Syn-
chrony with Capital One in
2019, and Costco Wholesale
Corp. traded American Ex-
press Co. for Citigroup in
2016.

Goldman,
Barclays
Seek Card

Fortune 500 companies,” he
said.

REI’s chief customer officer,
Ben Steele, said the company
is now looking for smaller of-
fices close to where its em-
ployees live in a bid to cut
down on commutes. When the
company began building its
headquarters in 2018, the
thought was that “for us to be
able to collaborate effectively,
we need to be in a single loca-
tion,” Mr. Steele said. But over
the past couple of months, Mr.
Steele said, the company
learned that collaboration
works fine even if everyone is
in their living rooms.

Money is another concern.
REI’s business has been hurt
as the company closed its
stores during the height of the
pandemic. By selling the head-
quarters, the company hopes
to raise cash that it can invest
in other parts of the business.

The company declined to
say how much it spent to build
the headquarters or what sales
price it expects to achieve. REI
is selling at a time when de-
mand for office properties
looks weaker than it has been
in many years, and it is mar-
keting a property that was
uniquely tailored to a specific
user. A company spokeswoman
said REI still hopes to make a
profit.

While the property offered
an “attractive work environ-
ment,” Mr. Steele said, the
added flexibility of remote
work would more than make
up for the loss. “I’d love to
have time in the outdoors
even more than I’d love to
have an office that’s connected
to the outdoors,” he said.

REIWants
To Ditch
Main Office

The decision to file for bank-
ruptcy comes after the publicly
traded company raised sub-
stantial doubt in June about its
ability to stay in business over
the next 12 months due to the
pandemic’s adverse effects on
revenue, operations and cash
flow.

“The combined effects of a
challenging retail environment
coupled with the impact of the
coronavirus…pandemic have
caused significant financial dis-
tress on our business,” said
Hunt Hawkins, Stein Mart’s
chief executive.

Stein Mart’s sales had been
under pressure since 2016, but
Covid-19 further hurt the com-

pany’s business due to lower
in-store traffic that strained its
credit facilities, as it borrowed
seasonally higher amounts to
cover cash shortfalls from
lower sales.

The company expects an-
other decline in customer traf-
fic and sales resulting from the
resurgence of Covid-19 cases in
the Southeast, Texas, Arizona
and California, where most its
stores are located, Mr. Hawkins
said in a declaration filed with
the court.

Founded in the early 1900s
as a single store in Greenville,
Miss., the company is now
based in Jacksonville, Fla., and
it has more than 280 stores

across 30 states. It employs
about 7,950 people, down from
about 9,000 before the pan-
demic. A recent filing showed it
had assets of more than $757.5
million and debts of about
$791.3 million.

Other department-store
chains have been pushed into
bankruptcy in recent months
due to the pandemic, including
Lord & Taylor, J.C. Penney Co.,
Neiman Marcus Group Ltd. and
Stage Stores Inc.

Net sales for the first quar-
ter fell 57% from a year earlier
to $134.3 million. It began re-
opening stores in April and had
reopened all of its stores with
reduced hours by June 15.

Stein Mart Inc. filed for
bankruptcy with plans to per-
manently close all or most
stores, joining a long list of dis-
tressed retailers that suc-
cumbed to the economic fallout
caused by restrictions due to
the coronavirus pandemic.

The discount department-
store chain filed for chapter 11
protection Wednesday in U.S.
Bankruptcy Court in Jackson-
ville, Fla. Stein Mart said it is
evaluating strategic alterna-
tives, including the potential
sale of its e-commerce business
and related intellectual prop-
erty.

BY AISHA AL-MUSLIM

Stein Mart Joins Chapter 11 Filers

her watch in 2016 two close as-
sociates of hers were added:
longtime National Amusements
executive Tad Jankowski, and
former media analyst and artist
Jill Krutick. The other trustees
are Mr. Redstone’s tax lawyer,
David Andelman, his divorce
lawyer, Norman Jacobs, and his
ex-wife’s divorce lawyer, Leon-
ard Lewin.

The makeup of the trust
suggests it is unlikely to be an
obstacle for Ms. Redstone. Still,
any offer to acquire some or all
of ViacomCBS would now have
to win over additional stake-
holders. The trustees have a le-
gal obligation to look out for

ContinuedfrompageB1

his autobiography is that he
was in the room with his long-
time mistress, Delsa Winer,
who managed to escape out
the window with minor inju-
ries. The fire left him with
burns over 45% of his body
and a gnarled claw for a hand.

In 1987, after a series of
well-timed investments in Hol-
lywood studios, Mr. Redstone
made his biggest business
move yet: going after Viacom.
The company had been spun
out of CBS in 1971 to comply
with new rules (repealed in the
1990s) against vertical integra-
tion. Viacom owned cable sys-
tems, TV and radio stations, as
well as cable channels MTV
and Showtime. The manage-
ment of Viacom was trying to
take it private. Mr. Redstone
countered with a higher bid
and ultimately secured the
deal for $3.4 billion.

One of Mr. Redstone’s life-
long dreams was to own the
Paramount film studio, and he
ramped up his pursuit of the
company in the early 1990s. It
turned out to be one of the de-
fining struggles of his career.
After years of courting Para-
mount CEO Martin Davis, Mr.
Redstone finally negotiated an
$8.2 billion deal to buy the
company in 1993.

But before long, a rival
emerged when Barry Diller,
head of the QVC shopping net-
work and a former Paramount
executive, launched his own
bid. What followed was a
fierce bidding war that Mr.
Redstone said strained his re-
lationship with Mr. Diller.

Both sides raced to line up
sources of cash. Mr. Redstone
tapped Blockbuster Entertain-

ment and the phone company
Nynex. He ultimately won Par-
amount for nearly $10 billion.

At the time, critics thought
Mr. Redstone overpaid but
Paramount went on to release
blockbusters such as “Titanic”
and the “Mission: Impossible”
franchise.

Mr. Redstone added CBS to
his holdings in 1999 through a
$37 billion stock merger, the
largest media deal up to that
point in U.S. history. Mr. Red-
stone saw the company’s
broadcast TV and radio opera-
tions as natural complements

to Viacom’s cable portfolio.
Within a few years, though,
cable growth accelerated and
broadcast looked like a laggard.

In 2006, frustrated with Vi-
acom’s stagnant stock price,
Mr. Redstone divided CBS and
Viacom once again. He put Mr.
Moonves in charge of CBS;
MTV pioneer Tom Freston was
installed as Viacom’s chief ex-
ecutive, but he didn’t last a
year on the job.

Mr. Redstone also had plenty
of turbulence in his personal
life. His marriage to his first
wife, Phyllis, ended in 1999 af-
ter more than 50 years. Four
years later, he married a former
schoolteacher, Paula Fortunato,
who was 39 years his junior.
They divorced in 2008.

In 2006, his son Brent sued
National Amusements, seeking
the company’s dissolution to
gain control of his one-sixth
stake. The suit was settled,
with Brent being bought out.

Mr. Redstone once touted
his younger child, Shari, as a
rising star and likely successor.
But the two went through peri-
ods of intense friction, at one
point only communicating by
fax. In 2014, he offered her a
deal worth $1 billion for her
20% stake in National Amuse-
ments, contingent on her relin-
quishing her bid to be chair-
man of Viacom and CBS after
his death, the Journal reported
at the time. She refused.

Drama over Mr. Redstone’s
condition began to intensify in
the fall of 2015. When the mo-
gul kicked former companion
Manuela Herzer out of his
Beverly Park, Calif., mansion,
and removed her as his health-
care agent, she sued to chal-
lenge his mental competency.

The suit was eventually dis-
missed, but not before the
case became a major spectacle
in the media world. In a video-
taped deposition, Mr. Red-
stone had great difficulty com-
municating, was unable to
answer basic questions about
himself or spell out words, ac-
cording to a transcript.

In February 2016, Mr. Red-
stone stepped down as chair-
man of his two companies, and
the boards elevated the re-
spective chief executives—Mr.
Moonves at CBS and Mr.
Dauman at Viacom—to replace
him in those posts.

But Mr. Redstone remained
controlling shareholder and
began to make sweeping
changes. In May, following the
resolution of the Herzer law-
suit, Mr. Redstone removed
Mr. Dauman from the National
Amusements board and his
trust. He later replaced five
Viacom board members.

The removed parties sued.
In a settlement, Mr. Dauman
exited and left Ms. Redstone
more powerful than ever. Her
first order of business was to
urge CBS and Viacom to ex-
plore a merger. CBS’s then-
CEO, Mr. Moonves, was cool to
the prospect.

In May 2018, amid another
push by Ms. Redstone for a
merger, CBS sued to not just
block the deal, but to remove
her family’s voting control
permanently. In July, the New
Yorker reported allegations by
more than a dozen women
that Mr. Moonves had sexually
harassed and assaulted them.
Mr. Moonves has denied the
allegations. He later resigned
amid a broader settlement be-
tween CBS and National
Amusements. In 2018, the CBS
board fired him.

CBS and Viacom agreed to
merge in 2019, undoing the
split Mr. Redstone had carried
out 13 years earlier. He was
among those voting in favor.

each business. The two former
chief executives with whom
she had sparred, Viacom’s Phi-
lippe Dauman and CBS’s Leslie
Moonves, had been forced out.
On her watch, CBS and Viacom
agreed to merge in 2019.

Mr. Redstone’s controlling
interest in the media empire
will now be managed by a
trust on behalf of his grand-
children and their descen-
dants. Ms. Redstone is on the
trust, along with her son Tyler
Korff, and several other Red-
stone family associates.

Mr. Redstone grew up in
Boston’s West End, a lower-in-
come immigrant enclave. His
family’s apartment had no toi-
let; they used a pull-chain com-
mode down the hall. His father
drove trucks for his own fa-
ther’s bakery-supply business,
a resource that family mem-
bers say he put to more lucra-
tive use during Prohibition.

After repeal, he went into
liquor wholesaling and, in
partnership with a local
bookie, opened one of the
country’s first drive-in the-
aters. His father changed the
family name from Rothstein to
Redstone when Sumner was in
high school.

As a student at Harvard,
Mr. Redstone helped work to
break Japanese codes during
World War II. He attended
Harvard Law School and, upon
graduation, went to work in
the government. He was a spe-
cial assistant to the attorney
general when the Justice De-
partment was pursuing U.S. v.
Paramount, an antitrust case
that broke up the traditional
Hollywood studio system.

In 1954, he joined the fam-
ily’s drive-in theater company,
later renamed National Amuse-
ments, and over time took con-
trol, aggressively expanding
around the East Coast and
Midwest. Drawing on his Jus-
tice Department experience, he
successfully sued the major
studios in 1958 to force them
to give his theaters top movies
at the same time they were
made available to bigger
chains. He pioneered the idea
of theaters with more than one
screen and trademarked the
term “multiplex.”

In 1979, at age 55, Mr. Red-
stone’s brilliant career was
nearly cut short. He was stay-
ing at Boston’s Copley Plaza
hotel when he awoke to the
smell of smoke. He opened his
hotel room door and was en-
gulfed in flames, he recounted
in “A Passion to Win.”

What he didn’t mention in
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Sumner
Redstone
Dies at 97

As his health began
to falter, battles
unfolded over who
would gain control.

the family’s estate’s beneficia-
ries, including Mr. Redstone’s
grandchildren. The mogul had
been public about not wanting
to give up control of his media
assets, especially the hard-won
Paramount Pictures film studio.

“Now an offer for the studio
would be put to the trust and it
would have a fiduciary respon-
sibility to the beneficiaries to
consider it,” said Steven Cahall,
an analyst at Wells Fargo, who
predicted that investment
bankers will view the transfer
of control to the trust as an
“opening for deal activity.”

Ms. Redstone has said she
wants to create value for Via-
comCBS’s shareholders as well
as National Amusements and
believes their interests are
aligned.

In a statement, she said her
father led “an extraordinary
life” that “shaped entertain-
ment as we know it today.”

“Through it all, we shared a
great love for one another and
he was a wonderful father,

grandfather and great-grandfa-
ther,” she said. “I am so proud
to be his daughter and I will
miss him always.”

During her rise, Ms. Red-
stone fended off challenges
from the former CEOs of Via-
com Inc. and CBS Corp. as well
as her father’s former live-in
companions. Last year, she suc-
cessfully advocated for a
merger of the two companies—
bringing together cable brands
like MTV and Comedy Central
with the CBS network and Par-
amount studio—arguing they
needed greater scale to with-
stand the rise of cord-cutting
and an industrywide shift to-
ward streaming video.

She has had a trial by fire as
a newly minted mogul. The
merger wasn’t initially well re-
ceived by investors, driving
down ViacomCBS’s market
value to below what the com-
panies were worth separately. A
shareholder lawsuit accused
Ms. Redstone and National
Amusements of forcing the

merger by putting loyalists in
positions of authority to advo-
cate for it. National Amuse-
ments declined to comment. A
spokesman for ViacomCBS said
the litigation was “without
merit,” and the company in
June filed motions to dismiss
the lawsuit.

The coronavirus pandemic
has hammered ViacomCBS, as
it has other media companies,
as advertising sales dried up
and studio production and the-
atrical releases were disrupted.
ViacomCBS shares are down
nearly 38% this year but have
made gains since March.

ViacomCBS has notched
some notable wins this year. It
has struck deals with major
pay-TV distributors such as
Comcast Corp., Dish Network
Corp. and Alphabet Inc.’s
Google for carriage of its TV
channels. The company has ex-
panded its streaming services,
with domestic paid streaming
subscribers reaching 16.2 mil-
lion in the second quarter.

Daughter
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Ferragamo’s show during Milan Fashion Week in February. The independent brand was struggling even before the virus shut down stores.
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Street Journal parent News
Corp share common ownership.

Some major conferences are
still planning to begin their
football season this fall. The
Southeastern Conference, which
has rights deals with ESPN and
ViacomCBS Inc.’s CBS, hasn’t
postponed its season but did re-
duce the number of games it
plans to play. The Atlantic Coast
Conference, which has a long-
term rights deal with ESPN, on
Tuesday said it would “stay
flexible and be prepared to ad-
just as medical information and
the landscape evolves.” The Big
12, which also has a rights deal
with ESPN, on Wednesday un-
veiled a revised football sched-
ule for the fall. “If at any point
our scientists and doctors con-

clude that our institutions can-
not provide a safe and appro-
priate environment for our
participants, we will change
course,” the conference said.

If other powerhouse college
football conferences join the Big
Ten and Pac-12, it would further
jeopardize a bounty of ad dol-
lars for major TV networks. Ad-
vertisers spent $1.16 billion on
national TV advertising for col-
lege football games in the
2019-20 season, according to
data firm Standard Media In-
dex. Regular-season games gen-
erated $418 million for ESPN
and $165 million in ad revenue
for Fox during that period. Ad
revenue from postseason games
was about $389 million, with
about $85 million generated by

The Big Ten and Pac-12 conferences voted to postpone college sports.
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2017, while the NXP deal was
hanging in the balance. The
Trump administration blocked
that deal, in 2018, after a na-
tional-security review deter-
mined Qualcomm shouldn’t be
sold to Broadcom, which was
then based in Singapore.

In 2017, Apple and the Fed-
eral Trade Commission sued
Qualcomm, alleging the com-
pany abused its monopoly
power in some markets for
chips that handle cellphone
communications.

The companies settled last
year and dropped all litigation,
though the FTC case contin-
ued. A district-court judge
ruled against Qualcomm last
year, siding with the FTC,
which threatened a key source
of revenue for Qualcomm. The
company appealed, leading to
Tuesday’s verdict.

Qualcomm hasn’t resolved
all of the regulatory issues it
faces. The FTC is examining
whether to appeal and Qual-
comm also faces an antitrust
inquiry over one of its busi-
nesses in Europe.

The company is also lobby-
ing the Trump administration
for approval to sell 5G chips to
Huawei Technologies Co. Qual-
comm, which has been blocked
from such sales by the U.S.
government’s industrywide re-
strictions on the sale of some
components to the Chinese
company, has been lobbying in
Washington for a license to go
ahead with the sales.

Kevin Cassidy, an analyst at
Rosenblatt Securities, said liti-
gation appears to have led to
changes in Qualcomm’s focus,
with the company leaning
more heavily on its chip sales
rather than the contentious li-
censing business.

“The good news on that
side is that operating margins
will go up because they are
not going to be spending
money on lawyers,” he said.

Qualcomm Inc.’s legal vic-
tory in a high-stakes battle
with the U.S. government
raises the opportunity for the
smartphone chip giant to en-
joy a period of relative calm
and growth propelled by rising
appetite for new 5G handsets.

The company is emerging
from an unusually tumultuous
five-year period. It has faced
antitrust allegations, legal bat-
tles with its biggest customers,
U.S.-China trade tensions, an
activist shareholder advocating
for the company to split up and
a $117 billion hostile takeover
attempt. An appeals court’s de-
cision Tuesday to vacate an an-
titrust ruling against the com-
pany resolved one of its last
outstanding issues and sent
shares close to a record high.

The appellate ruling was
“the last domino to fall” after
five years of uncertainty and
shareholder anxiety, said Stacy
Rasgon, an analyst at Sanford
Bernstein & Co. The company
can now move forward from a
more stable position, he said.

Qualcomm executives see
the company, a leading sup-
plier of the chips powering 5G
equipment, as being poised to
benefit from wider global up-
take of the technology as well
as new product launches like
Apple Inc.’s first 5G iPhone,
which is due before the end of
the year.

Last month, Qualcomm
Chief Executive Steve Mollen-
kopf said the company expects
sales of 5G handsets will likely
come in at the high end of a
projection of between 175 mil-
lion to 225 million units this
year.

While Microsoft Corp.,
Facebook Inc., Amazon.com
Inc. and other technology com-
panies have faced their own
periods of tumult due to issues
like antitrust scrutiny, investor
activism and political pressure,
few, if any, have experienced
so much in as compressed of a
timeline as Qualcomm.

Qualcomm’s upheaval began
in earnest in 2015, when activ-
ist investor Jana Partners LLC
bought more than $2 billion of
shares and pushed for the
company to be split into two.
The board, which had previ-
ously considered a breakup,
rejected Jana Partners’ plan
and the investor ultimately
sold its shares in 2016.

Soon after, Qualcomm tried
to buy Dutch chip maker NXP
Semiconductors NV for $44
billion in 2016 but the deal fell
apart two years later after
Chinese authorities didn’t give
their approval. Rival Broad-
com Inc. launched a hostile
takeover bid for Qualcomm in

BY ASA FITCH

After LegalWin,
QualcommTurns
Its Focus to 5G

Qualcomm’s quarterly sales

Source: FactSet, the company

Note: June 2019 quarter includes revenue from
a settlement with Apple; September 2020
quarter is top end of company guidance that
includes Huawei settlement
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half results Sept. 8, could book
an €80 million ($94.4 million)
loss in the period, according
to investment bank Equita.

The challenges facing the
two companies predate the
coronavirus. Tod’s has had
trouble connecting with youn-
ger consumers, and both have
lagged behind in online sales.

Due to a surge during the
coronavirus lockdown, Ferrag-
amo and Tod’s this year will
get about 10% of sales through
e-commerce, according to Fla-
vio Cereda, an analyst with in-
vestment bank Jefferies. That
remains below the industry
average of around 15%, which
also grew during the lock-
down, he said.

Paris-based LVMH and Ker-
ing have so far fared better
during the pandemic. LVMH
has been able to lean on the
strong momentum of its big-
gest brands, Louis Vuitton and
Dior, both of which have well-
developed e-commerce opera-
tions that have been able to
offset much of the hit from

The coronavirus crisis is
widening the gap between the
haves and the have-nots of the
luxury goods industry.

Virtually all luxury brands
suffered revenue drops of
more than 20% in the first half

as boutiques were closed for
months and big-spending
shoppers couldn’t travel. But
the industry’s biggest
brands—Louis Vuitton, Dior,
Hermès and some others—
have held up better than the
industry as a whole and taken
market share in the crisis.

At the same time, midsize
Italian luxury-goods compa-
nies Salvatore Ferragamo
SpA and Tod’s SpA have sput-
tered compared with their big-
ger competitors. Their brands
were already suffering before
the pandemic, hampered by
lack of investment in digital
marketing and e-commerce, a
weakness that left them par-
ticularly susceptible when
pandemic lockdowns made on-
line operations the only way
to connect with customers.

Analysts say the damage
caused by the pandemic, com-
ing after years of declining re-
sults for Tod’s and Ferragamo,
could raise pressure on the
companies to seek outside in-
vestment or sell themselves to
one of the industry’s conglom-
erates: LVMH Moët Hennessy
Louis Vuitton SE, Kering SA,
Compagnie Financière Riche-
mont SA or Capri Holdings
Ltd. The giants control much
of Italian luxury-goods produc-
tion, including Gucci, Fendi,
Bottega Veneta and Versace.

“The trends that we ob-
served before the crisis—the

fact that the bigger brands
outperformed the smaller—
continued and accelerated,”
said Anne Le Borgne, who
manages a luxury and lifestyle
investment fund with CPR As-
set Management in Paris. “For
the sector, this could acceler-
ate consolidation.”

Tod’s majority owner, Diego
Della Valle, has repeatedly
said he is committed to the
brand, and he has increased
his controlling stake over the
past several years to 81%. Last
month he reiterated that he
has no intention of selling
Tod’s. Mr. Della Valle has in
the past considered selling
one of Tod’s smaller brands,
such as luxury sneaker label
Hogan, said a person familiar
with the matter.

Florence-based Ferragamo,
still owned by the family that
founded it almost a century
ago, also says it isn’t for sale.
But the rehiring during the
pandemic of a former longtime
Ferragamo chief executive as
executive deputy chairman led
to a 15% jump in the share
price amid speculation the
company might be sold. The
Ferragamo family is often seen
as an obstacle to efforts to re-
furbish the brand.

Ferragamo revenue plunged
60% in the second quarter. In
the first half, revenue fell 47%,
compared with 27% for LVMH,
which owns Louis Vuitton and
Dior, and 30% for Kering,
owner of Gucci and Saint Lau-
rent. The two conglomerates
reported steep drops in earn-
ings, but remained profitable.
Ferragamo will report com-
plete first half results in Sep-
tember, with analysts expect-
ing a loss. The company said
revenue improved in all mar-
kets in July, the first month of
the current quarter.

Tod’s, which reports first-

closing physical stores across
China and the West.

Momentum at Gucci, Ker-
ing’s biggest brand, had al-
ready begun to slow before the
pandemic. But Kering also
owns two of the fastest-grow-
ing brands in the industry,
Bottega Veneta and Balenciaga,
and the group has extensive e-
commerce operations.

The gap between industry
leaders and some independent
Italian brands shows how
those that neglected their dig-
ital operations before the pan-
demic are struggling to catch
up now.

The well-developed e-com-
merce operations of LVMH and
Kering brands helped them to
satisfy demand even during
the height of lockdowns, when
the industry was forced to
shut bricks-and-mortar stores.
Both groups have also devoted
significant resources during
the pandemic to cultivating
top-spending clients even if
they were unable to shop
physically in boutiques.

“As we move past the pan-
demic’s initial shock, we are
seeing consumer confidence be-
gin to return, with many cus-
tomers now shopping online for
the first time,” said Chris Mor-
ton, CEO of Lyst, which ranks
the fashion industry’s hottest
brands and products by track-
ing the behavior of more than 9
million online shoppers.

Ferragamo launched a re-
furbished website and e-com-
merce shop during Italy’s lock-
down that the company says
have resulted in more online
sales. But neither Ferragamo
nor Tod’s are in the top 20 of
the most recent quarterly Lyst
Index, which is led by Nike and
includes Italian luxury brands
such as Gucci, Fendi and Bot-
tega Veneta that are owned by
one of the conglomerates.

Luxury-Goods Giants Show an Edge
Ferragamo Kering LVMH Tod’s*
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andMatthew Dalton
in Paris

the national championship
game, shown by ESPN.

Ad buyers say they expect
to move college football in-
vestments to other live sports,
such as the National Football
League, assuming the pro
games are played. “In the back
of our minds we were always
thinking, ‘Hey, there’s a better
chance that something hap-
pens with a college football
cancellation than NFL,’ ” said
David Campanelli, chief invest-
ment officer at Horizon Media.

A postponed college foot-
ball schedule will further di-
minish the appeal of live TV,
with sports being one of the
few remaining aspects of cable
programming that hasn’t been
supplanted entirely by video-
streaming services. Traditional
pay-TV subscriptions fell by
about two million in the sec-
ond quarter of the year, ac-
cording to research firm Mof-
fettNathanson, reducing cable
and satellite penetration to
levels not seen since a quar-
ter-century ago.

ESPN runs college football
games on Thursday nights and
throughout the day on Satur-
days during college football
season, with Fox broadcasting
games on Saturdays, so filling
the airtime will be a challenge.
Networks could explore filling
those time slots with sports
that were postponed until the
fall because of the pandemic,
including golf and tennis tour-
naments or Major League Base-
ball games, according to a per-
son familiar with the matter.

Walt Disney Co.’s ESPN and
Fox Corp. stand to miss out on
hundreds of hours of Saturday
sports programming and big
chunks of advertising revenue
this fall if the bulk of college
football’s season doesn’t hap-
pen until next year.

The Big Ten and Pac-12 con-
ferences, which have deals
with the networks, on Tuesday
voted to postpone college
football and other fall sports
because of the coronavirus
pandemic, a move that could
prompt other high-profile con-
ferences to follow suit.

“The season is clearly in
jeopardy,” said Patrick Crakes,
a sports-media consultant and
former Fox Sports executive.
Mr. Crakes said the networks
that rely heavily on the Big
Ten, Pac-12 and other confer-
ences that are postponing their
seasons are at risk of losing
more advertising revenue than
rivals that still have college
football games to show this fall.

Fox and ESPN have multi-
year TV rights for Big Ten
football games and Pac-12
football and basketball, for
which they paid a combined
$5.64 billion. Fox also owns
51% of the Big Ten Network, a
24-hour channel that shows
games and highlights from Big
Ten games. FS1 and FS2, cable
networks owned by Fox, also
carry college football games.

Fox and ESPN declined to
comment. Fox Corp. and Wall

BY BENJAMIN MULLIN
AND ALEXANDRA BRUELL

ESPN, Fox Face College Football Blow
top the lead offer, which also
requires approval from the
judge presiding over Penney’s
chapter 11 case in the U.S.
Bankruptcy Court in Corpus
Christi, Texas.

Penney is one of Simon’s top
anchor tenants, second only to
Macy’s Inc. If a deal comes to-
gether, it would save Penney
from a possible liquidation and
mark another acquisition by Si-
mon of a bankrupt tenant. The
company was part of a group
that bought Forever 21 Inc. out
of chapter 11 in February and
Aéropostale Inc. in 2016. Simon
also has agreed to buy Brooks
Brothers out of bankruptcy for
$325 million in a joint bid with
apparel-licensing firm Authen-
tic Brands Group LLC.

Years of changing shopping
habits and growing e-com-
merce competition have pres-
sured many bricks-and-mortar
retailers. More recently, the
coronavirus pandemic has
choked off rent collections for
retail landlords.

Simon has been exploring
with Amazon.com Inc. the pos-
sibility of turning over space
left by ailing department
stores like Penney into Amazon
distribution hubs, reflecting
both the decline of malls as
shopping destinations and the
boom in online buying.

During a court hearing
Wednesday, Penney bankruptcy
lawyer Joshua Sussberg said
the company was “in the red
zone” regarding a sale but
didn’t offer specifics.

Two of J.C. Penney Co.’s
largest landlords have emerged
as the leading contenders to
acquire the department-store
chain’s retail business out of
bankruptcy, according to peo-
ple familiar with the matter.

Simon Property Group Inc.,
the biggest mall owner in the
U.S. by number of malls, and
Brookfield Property Partners
LP, another big shopping cen-
ter owner, have joined and are
in advanced talks to purchase
Penney’s retail operations,
people familiar with the mat-
ter said. In recent days, the
pair have eclipsed other inter-
ested bidders, according to the
people.

Penney reviewed a compet-
ing offer from private-equity
firm Sycamore Partners that
carried a slightly higher price
tag, some of the people said.
But Simon and Brookfield of-
fered certain concessions over
lease agreements that Penney
and its lenders viewed as deliv-
ering better value, the same
people said.

Simon didn’t respond to re-
quests for comment. Represen-
tatives for Penney, Brookfield
and Sycamore declined to com-
ment.

The negotiations are fluid,
the people said, and aren’t cer-
tain to produce an agreement
acceptable to Penney and its
top lenders. Other bidders
would have the opportunity to

BY ALEXANDER GLADSTONE
AND ANDREW SCURRIA

Mall Landlords Brookfield,
Simon Bid for Penney Sites
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ruling is on hold until next
week, so the companies have a
chance to appeal.

Lyft President John Zimmer
told analysts the company
would need to temporarily
suspend operations in Califor-
nia if an appeal isn’t successful

over the next week.
The company can’t comply

with the order “at the flip of a
switch,” he said, adding that
reclassifying hundreds of thou-
sands of Lyft drivers is “nearly
impossible.” California ac-
counts for 16% of Lyft’s rides.

Phillips 66 said it plans to convert its San Francisco-area oil refinery to a biofuel plant.
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ity would largely produce a bio-
fuel known as renewable diesel
that is interchangeable with
conventional diesel. Other
types of biofuels, such as biod-
iesel and ethanol, must be
blended with conventional re-
fined products.

Renewable diesel generally
isn’t economical to produce
without government incentives,
and demand is small, said John
Auers, an executive vice presi-
dent at consulting firm Turner,
Mason & Co. The fuel makes up
around 1% of U.S. diesel con-
sumption, largely driven by fuel
regulations in California. The
state aims by 2030 to reduce
the carbon intensity of its
transportation fuels by 20%
compared with 2010 levels.

As California’s rules become
stricter and other states con-
sider adopting similar rules,
U.S. renewable-diesel consump-
tion is projected to roughly
double over the next decade to
around 1.1 billion gallons a year,
according to Turner Mason.

Mr. Herman said over the
next decade, as California’s fuel
standards ramp up, the need
for renewable fuels would be-
come onerous if Phillips 66
weren’t producing its own bio-
fuel and instead had to buy
credits.

Other fuel makers including
Marathon Petroleum Corp.
and a smaller rival, HollyFron-
tier Corp., see similar opportu-
nities. Marathon said last week
it is considering converting a

California refinery it closed this
spring to a renewable-diesel fa-
cility. HollyFrontier said in
June it plans to close a Wyo-
ming refinery and transition it
to renewable-diesel production,
as well as build additional ca-
pacity in New Mexico to pro-
cess the materials used in re-
newable diesel.

HollyFrontier Chief Execu-
tive Michael Jennings attri-
buted the decision to convert
the Wyoming refinery in part to
reduced margins on traditional
oil refining because of the pan-
demic. “Demand for renewable
diesel as well as other low-car-
bon fuels is growing and taking
market share, based on both
consumer preference and sup-
port from substantial federal

and state government incentive
programs,” Mr. Jennings said in
a call with investors.

Exxon Mobil Corp., mean-
while, said this week it had
signed a deal to buy 2.5 million
barrels, or around 100 million
gallons, of renewable diesel a
year for five years from a Cali-
fornia facility that is being con-
verted from an oil refinery.

Renewable diesel typically
generates less soot than its pe-
troleum-based counterpart and
less than 40% of the green-
house-gas emissions per unit of
energy, measuring from pro-
duction through consumption,
said Robert McCormick, a se-
nior research fellow with the
National Renewable Energy
Laboratory.

U.S. fuel makers see eco-
nomic opportunity in getting
greener as consumption re-
mains depressed during the
coronavirus pandemic and the
prospect of more government
regulations increases.

Phillips 66 said it is plan-
ning to transform a San Fran-
cisco-area oil refinery into a
plant that produces fuels from
products such as vegetable oil
and animal fat, which generate
less soot and fewer greenhouse
gases.

The conversion, slated for
completion in 2024, is expected
to require around $800 million
in capital investment and is one
of several similar projects pro-
posed in recent months, as U.S.
refiners re-evaluate their busi-
nesses in light of Covid-19 and
tightening environmental regu-
lations.

The coronavirus pandemic
has crushed demand for fuels
such as gasoline and jet fuel,
and many expect global oil con-
sumption to remain depressed
for years. But appetite for so-
called renewable fuel is poised
to grow because of government
regulations in places such as
California that are designed to
reduce greenhouse gas emis-
sions.

“The economic conditions
are ripe for it,” Bob Herman,
Phillips 66’s refining chief, said
of the refinery conversion. He
added that the company’s San
Francisco-area facility isn’t
making money as a traditional
refinery.

Phillips 66’s converted facil-

BY REBECCA ELLIOTT

Refiners Speed Transition to Renewable Fuel

“During non-Covid times, if
demand grew by 50% I would
go hire 300 more people,” said
Shekar Natarajan, senior vice
president of global inventory
and supply chain logistics for
American Eagle Outfitters,
which said e-commerce sales
for its American Eagle and Ae-
rie brands shot up after stores
closed in March.

Now, Mr. Natarajan said,
“It’s really tough because
you’re also trying to make
sure you’re keeping the associ-
ates safe.... You cannot actu-
ally bring in 1,000 to 2,000
untrained people into the dis-
tribution facility and maintain
safe working conditions.”

Upheaval from the coronavi-
rus pandemic is pushing more
companies to consider auto-
mating distribution and fulfill-
ment, as the consumer rush to
online shopping and social dis-
tancing practices within ware-
house operations add to the
challenges in strained logistics
networks. Although fulfillment
operations still rely largely on
human labor, companies have
been incorporating more tech-

nology in recent years as they
seek to boost output and han-
dle swings in demand more ef-
ficiently.

Covid-19 is accelerating

that shift.
More than half of ware-

house operators responding to
a recent survey by Honeywell
Intelligrated, Honeywell Inter-

national Inc.’s warehouse au-
tomation business, said they
were more willing to invest in
automation as a result of the
pandemic. E-commerce compa-
nies showed the biggest shift,
with 66% saying they were
more willing to do so, followed
by food and beverage compa-
nies and logistics providers, at
59% and 55%, respectively.

About half of the respon-
dents who had invested in auto-
mation said it was helpful for
the business during the pan-
demic, with many citing their
ability to continue operating
with fewer staff on-site as a
benefit, according to the survey,
which polled 434 U.S.-based
professionals in April and May.

The pandemic has high-
lighted the importance of op-
erating flexibility that some
newer types of automation can
provide, said Thomas Boykin,
a leader of Deloitte’s supply-
chain practice.

“The ability to scale up
quickly or scale down without
laying off workers or reconfig-
uring workers has become more
important,” Mr. Boykin said.

A handful of warehouse ro-
bots helped American Eagle
Outfitters Inc. cope with a
flood of online orders during
coronavirus lockdowns as con-
sumers loaded digital shop-
ping carts with hoodies, leg-
gings and loungewear.

Now the company is step-
ping up its use of automation.
The company is installing 26
more piece-picking robots at its
main U.S. distribution centers,
making it the latest company to
deepen its logistics technology
investments as the coronavirus
pandemic upends sales chan-
nels and supply chains.

The kiosk-size units from
robotics provider Kindred Sys-
tems Inc. use mechanical arms,
computer vision and artificial
intelligence to sort through
piles of apparel. They provide
steady labor to help workers
organize orders and reduce
crowding on the warehouse
floor, where the company said
one human can manage multi-
ple robots instead of standing
next to other associates.

BY JENNIFER SMITH

Companies Step Up Automation of Distribution

A Kindred sorting machine at an American Eagle Outfitters facility.
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U.S. renewable diesel
consumption is poised to
continue climbing as
environmental rules tighten.
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decision to phase out rider dis-
counts and shift toward profit-
able growth before the pan-
demic were showing results.

The company separately cut
17% of its workforce in the sec-
ond quarter, while furloughing
other workers and slashing
pay amid cost-cutting efforts.

Regulatory hurdles are add-
ing to its headaches. A Califor-
nia judge said Monday that
Uber and Lyft shouldn’t clas-
sify their drivers as indepen-
dent contractors, citing the
state’s gig-worker law that
went into effect this year. The

ContinuedfrompageB1

Lyft Riders,
Revenue
Take Fall

The ride-hailing company cut 17% of its workforce in the quarter
while also slashing pay. A Lyft driver center in San Diego.
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Cisco Systems Inc. said it
would adjust investment plans
and pursue deep cost cuts as
customer priorities have shifted
during the coronavirus pan-
demic, which contributed to the
company posting the first an-
nual revenue fall in three years.

The networking-equipment
company, considered a proxy
for corporate high-tech hard-
ware demand, on Wednesday
reported a 9% sales decline in
the most recent quarter and
said it would restructure oper-

ations, including offering early
retirement to workers.

“The pandemic has had the
most impact on our enterprise
and commercial orders driven
by an overall slowdown in
spending,” Chief Executive
Chuck Robbins told analysts on
a call. The company, he said,
over the coming quarters
would cut more than $1 billion
in costs on an annualized basis.

Cisco didn’t specify the num-
ber of positions it would shed
but estimated charges of about
$900 million before taxes, in-
cluding about $800 million to

be recognized in the current
quarter, according to a regula-
tory filing. The company had
indicated layoffs were coming.

The San Jose, Calif.-based
company posted a fourth-
quarter profit increase of 19%
to $2.64 billion, or 62 cents a
share. It estimated the re-
structuring hit to the current
quarter’s results at 13 cents to
15 cents a share. It said it ex-
pects to generate 41 cents to
47 cents a share profit in the
quarter with revenue declining
9% to 11%. Analysts surveyed
by FactSet have forecast an

adjusted profit of 75 cents a
share with revenue falling
about 7% to $12.23 billion.

Cisco shares fell more than
6% in after-hours trading.

Mr. Robbins, on the call,
said the pandemic was giving
Cisco a further impetus to fo-
cus more research and devel-
opment spending on cloud-
computing activities, including
security efforts. “Security con-
tinues to be a top priority for
our customers, particularly in
this distributed digital world,”
he said.

Cisco has extended free of-

fers and trials for its video-
conferencing-service Webex
and security offerings as com-
panies moved to remote work
during the pandemic. The of-
ferings, company officials said,
could deliver a revenue boost
in future quarters. “We have
begun to see the conversion of
free trials into paid subscrip-
tions,” Mr. Robbins said.

More than half of Cisco’s
revenue now comes from soft-
ware and services, said Mr.
Robbins said, who had made
the shift away from reliance
on equipment sales a priority.

BY MARIA ARMENTAL

Cisco to Pursue Deep Cost Cuts

Tencent Holdings Ltd.
played down threats from the
Trump administration’s poten-
tial restrictions on its flagship
WeChat app, as increased
spending through its services
and videogames pushed the
Chinese internet giant to bet-
ter-than-expected profit and
revenue in the second quarter.

Tencent, the world’s biggest
videogame company by reve-
nue, said profit in the June
quarter grew 37% to 33.1 bil-
lion yuan ($4.8 billion) from a
year earlier, helped by its mo-
bile-game business. Revenue
rose 29% to 114.9 billion yuan.
Both beat analysts’ estimates,
according to FactSet. In addi-
tion to gaming, Tencent
posted revenue growth in all
of its major lines of business,
including fintech, cloud ser-
vices and online advertising.

Tencent said Wednesday
that based on its analysis,
President Trump’s Aug. 6 ex-
ecutive order applies only to
the international version of
WeChat, meaning the majority
of the app’s business, as well
as other business segments,
would remain intact. “We are
in the process of seeking fur-
ther clarification from rele-
vant parties in the U.S.,” Chief
Financial Officer John Lo said
on an earnings call.

Tencent, with headquarters
in Shenzhen, has been caught
in the geopolitical tensions be-
tween China and other coun-
tries. The White House last
week issued a surprising exec-
utive order—due to take effect
Sept. 20—that would bar peo-
ple in the U.S. or subject to
U.S. jurisdiction from transac-
tions involving WeChat or any
Tencent subsidiary.

U.S. officials have said the
app poses a national-security

threat because it captures
swaths of information and
could give Beijing access to
the personal data of Ameri-
cans and of Chinese nationals
visiting the U.S.

In June, India blocked
WeChat, along with dozens of
Chinese apps, on cybersecurity
concerns as tensions intensi-
fied with China following a
deadly border skirmish.

The White House’s action—
which also targeted the Chi-
nese owner of short-form video
app TikTok—escalated a long-
simmering tech conflict be-
tween the world’s two largest
economies. With a market
value of more than $640 bil-
lion, Tencent is one of the most
profitable Chinese companies
and is the country’s second-
largest internet company after
Alibaba Group Holding Ltd.

WeChat and its domestic
sister app Weixin have about
1.21 billion monthly active us-
ers combined.

On Wednesday’s earnings
call, Tencent executives sought
to distinguish the two apps and
allay investors’ fears that the
ban could hurt its domestic
businesses. Tencent shares—
which had been trading at re-
cord levels—are down nearly 6%
in the four trading days since
Mr. Trump signed the order.

The company generates less
than 2% of revenue from the
U.S., said Chief Strategy Offi-
cer James Mitchell. The execu-
tive order “clearly covers the
U.S. jurisdiction, and conse-
quently, we don’t see any im-
pact on companies advertising
on our platforms in China,” he
said. International brands in-
cluding Starbucks Corp. and
Procter & Gamble Co. use
Weixin—which means “mi-
cromessages” in Mandarin—to
market their products and ser-
vices to consumers in China.

Although WeChat has far
fewer local users in the U.S.
than TikTok, the app is a cru-
cial communication channel
for the Chinese diaspora and
foreigners who have business
or personal ties in China. Sili-
con Valley has taken the cue of
WeChat’s super-app model by
building products with func-
tions spanning messaging,
payments and e-commerce.

BY JING YANG

Tencent’s
Profit
Is Lifted
By Games

The company posted
revenue growth in all
of its major lines of
business.
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has twice this year reduced
the guidance given to suppli-
ers for output of the MAX. It
delivered just four jetliners in
July and is producing only a
dozen MAX aircraft a month,
down two-thirds from a year
ago. Airbus is cutting produc-
tion by a third.

“We’ve got to size the busi-
ness and take the tough ac-
tions,” Boeing Chief Financial
Officer Greg Smith said in an
interview last month.

Before the pandemic, Boe-
ing was supporting smaller
suppliers by ordering more
parts than it needed and stock-
piling them ahead of a planned
increase in MAX production.

That acceleration has failed to
materialize. While Boeing is
paying suppliers more quickly,
it has slowed orders. Raytheon
won’t start shipping parts for
new MAX jets until the second
half of next year.

“Production rate downturns
are more traumatic than peo-
ple think,” said Kevin Michaels,
managing director of consul-
tant AeroDynamic Advisory
LLC, which works with suppli-
ers. He expects the new pro-
duction rates outlined by Boe-
ing and Airbus to start forcing
some smaller suppliers later
this year to cut back, or even
exit commercial aerospace in
favor of more military work.

Aerospace suppliers typi-
cally provide parts and materi-
als for commercial and defense
customers, and the impact of
the airlines crisis has been
mitigated in part by the Penta-
gon. It used federal stimulus
funding to send cash to
smaller companies by acceler-
ating contracts and payments
to big defense contractors.

The most immediate finan-
cial challenge for suppliers is
on the so-called aftermarket,
sales of spares and mainte-
nance services to airlines that
are typically the most profit-
able business for aerospace
companies. New parts are of-
ten sold at cost or at a loss,

BUSINESS NEWS

MAX program, Spirit Aero-
Systems Holdings Inc., is cut-
ting 8,000 jobs, around 40% of
its commercial aerospace
workforce. General Electric
Co. is shedding 13,000 from its
aviation unit, and other big
suppliers such as Raytheon
Technologies Corp., Howmet
Aerospace Inc. and France’s
Safran SA have disclosed cuts
in recent weeks.

“We have received more
production schedule changes
this year than I think we’ve
seen in the last five years,”
said Spirit Chief Financial Offi-
cer Mark Suchinski on a recent
earnings call.

In addition to the MAX, the
supply chain is taking other
hits. The overall production of
new jets has declined, and the
big drop in flying—a third of
the global fleet remains
grounded—has reduced demand
for spares and improvements
such as new seats. The reduced
workload comes as companies
had invested in new equipment
and hiring to support higher jet
production and the steady rise
in airline passengers, only for
the pandemic to render their
business plans redundant.

Boeing sits atop a chain of
more than 16,000 suppliers,
many shared with Airbus and
defense contractors that pro-
duce parts such as fasteners
and circuit boards.

Chicago-based Boeing is
forecast to produce around
240 planes this year, two-
thirds lower than in 2019, and

with companies recouping
their investment on replace-
ment sales over many years.

While flying levels have re-
covered from their low in April,
the recovery remains sporadic,
and carriers have slashed
spending on aftermarket pur-
chases. Global airline traffic re-
mains around 50% below pre-
pandemic levels, according to
data provider OAG Aviation
Worldwide Ltd. United Air-
lines Holdings Inc. said its
maintenance spending in the
June quarter was down more
than 70% from a year ago.

That has translated into
fewer visits to engine-repair
shops as planes sit idle, while
airlines have also canceled or
deferred plans to refresh older
planes. Safran, which copro-
duces engines for the MAX
with GE and is one of the big-
gest players in the aftermar-
ket, said its commercial sales
fell 66% last quarter.

“We have a concern regard-
ing the future of some of our
suppliers and subcontractors
because they are in crisis,
too,” Safran Chief Executive
Philippe Petitcolin said on an
investor call last week.

France has unveiled an aid
package for its aerospace sup-
pliers, and the looming chal-
lenge for U.S. companies has
triggered calls from the Aero-
space Industries Association
for more federal aid to stem
the job cuts and sustain an in-
dustrial base that also sup-
ports the military.

Companies that make parts
for Boeing Co. and Airbus SE
jets, and provide airlines with
everything from engine spares
to window shades, are shrinking
rapidly in the wake of the pan-
demic-driven travel downturn.

The Precision Castparts unit
of Berkshire Hathaway Inc.
this week became the latest
supplier to flag huge job cuts
as the maker of aircraft-engine
parts said it had shed 10,000
staff—30% of its workforce—
since the start of the year.

Warren Buffett’s investment
vehicle took a $10 billion
write-down on its 2015 acqui-
sition, highlighting how the
crisis gripping the airline in-
dustry is expected to linger.
The world’s two biggest plane
makers signaled to suppliers
that they plan to lower jet
production for several years.

U.S. aerospace manufactur-
ers have already shed more
than 100,000 jobs since the
start of the year, according to
Labor Department data and
regulatory filings, with the
pandemic adding to existing
pressures from the sharply re-
duced production of the still-
grounded Boeing 737 MAX jet.
Sector employment had
climbed to almost a million at
the end of last year and fell to
925,000 by June 30. Job cuts
have continued to mount in
recent weeks.

The biggest supplier on the

BY DOUG CAMERON

Aerospace Suppliers Suffer Travel Slump
Hiring by defense contractors hasn't matched job cuts in the commercial sector.
Airline order cancellations and deferrals have forced planemakers to reduce output.

U.S. aerospace employment

Sources: Labor Dept. (employment); the companies (production 2018-19); Wolfe Research (production estimates)

Aircraft production

1.0

0

0.2

0.4

0.6

0.8

million

’19 ’202018

2,000

0

500

1,000

1,500

2018 ’23

ESTIMATES

’20

Aerospace products and parts

Aircraft

Other aircraft parts and equipment

Aircraft engines and engine parts

Airbus Boeing

AdvisorStream combines trusted Dow Jones news content with the power of personalized marketing to
provide your clients with timely and relevant communications that will engage and ensure client retention.

Fortunately, there’s a way to work smarter, not longer.

Being a Financial Advisor is tough,
but it doesn’t have to be.
Between helping clients prepare for major life events and reassuring investors during chaotic market
changes – there’s barely time for the other things you know you should be doing, like finding new clients.

Learn more at advisorstream.com/dj

© 2020 Advisorstream, Ltd. All Rights Reserved. 6DJ4060

.



B6 | Thursday, August 13, 2020 THEWALL STREET JOURNAL.

ConsumerRates andReturns to Investor

Get real-time U.S. stock quotes and track most-active stocks, new highs/lows and mutual funds. Plus, deeper money-flows data and email delivery of key stock-market data. Available free at WSJMarkets.com

U.S. consumer rates
A consumer rate against its
benchmark over the past year

0.00

1.00

2.00

3.00

4.00%

2019
S O N D J

2020
F M A M J J A

t

5-year adjustable-
rate mortgage

(ARM)

t
5-year Treasury

note yield

Selected rates
Five-yearARM,Rate

Bankrate.comavg†: 3.25%
CreditUnion ofNewJersey 2.50%
Ewing, NJ 609-538-4061

StarOneCreditUnion 2.63%
Sunnyvale, CA 408-742-2801

OldNational Bank 2.75%
Appleton,WI 812-464-1494

Citadel Federal CreditUnion 2.88%
Exton, PA 800-666-0191

STARFinancial Bank 2.88%
FortWayne, IN 765-622-4185

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 0.00-0.25 0.00-0.25 0.00 l 2.00 -1.00
Prime rate* 3.25 3.25 3.25 l 5.25 -1.00
Libor, 3-month 0.26 0.24 0.24 l 2.17 -1.05
Moneymarket, annual yield 0.25 0.25 0.25 l 0.78 -0.04
Five-year CD, annual yield 0.68 0.67 0.67 l 1.95 -0.77
30-yearmortgage, fixed† 3.07 3.03 3.03 l 4.22 -0.81
15-yearmortgage, fixed† 2.58 2.67 2.58 l 3.57 -0.51
Jumbomortgages, $510,400-plus† 3.10 3.06 3.06 l 4.71 -1.18
Five-year adjmortgage (ARM)† 3.25 3.24 3.06 l 4.78 -0.04
New-car loan, 48-month 4.27 4.27 4.17 l 4.67 1.40
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

BenchmarkYields
andRates
Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners
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International Stock Indexes
Latest YTD

Region/Country Index Close Net chg % chg % chg

World TheGlobalDow 3069.76 33.09 1.09 –5.6
DJGlobal Index 435.36 4.76 1.11 0.3
DJGlobal exU.S. 251.28 1.90 0.76 –4.7

Americas DJAmericas 786.18 10.30 1.33 3.3
Brazil SaoPauloBovespa 102117.79 –56.61 –0.06 –11.7
Canada S&P/TSXComp 16575.28 78.27 0.47 –2.9
Mexico S&P/BMV IPC 38634.10 –69.49 –0.18 –11.3
Chile Santiago IPSA 2784.10 25.03 0.91 –16.5

EMEA StoxxEurope600 374.88 4.12 1.11 –9.8
Eurozone EuroStoxx 368.54 3.54 0.97 –8.8
Belgium Bel-20 3466.87 33.27 0.97 –12.4
Denmark OMXCopenhagen20 1328.36 10.06 0.76 17.0
France CAC40 5073.31 45.32 0.90 –15.1
Germany DAX 13058.63 111.74 0.86 –1.4
Israel TelAviv 1425.36 14.07 1.00 –15.3
Italy FTSEMIB 20437.36 228.25 1.13 –13.1
Netherlands AEX 575.06 9.50 1.68 –4.9
Russia RTS Index 1307.12 11.11 0.86 –15.6
SouthAfrica FTSE/JSEAll-Share 57417.28 249.04 0.44 0.6
Spain IBEX35 7296.00 32.50 0.45 –23.6
Sweden OMXStockholm 703.80 0.69 0.10 3.4
Switzerland SwissMarket 10278.66 125.42 1.24 –3.2
Turkey BIST 100 1114.18 4.13 0.37 –2.6
U.K. FTSE 100 6280.12 125.78 2.04 –16.7
U.K. FTSE250 18089.58 92.40 0.51 –17.3

Asia-Pacific
Australia S&P/ASX200 6132.00 –6.65 –0.11 –8.3
China Shanghai Composite 3319.27 –21.02 –0.63 8.8
HongKong HangSeng 25244.02 353.34 1.42 –10.4
India S&PBSESensex 38369.63 –37.38 –0.10 –7.0
Japan Nikkei StockAvg 22843.96 93.72 0.41 –3.4
Singapore Straits Times 2563.20 19.05 0.75 –20.5
SouthKorea Kospi 2432.35 13.68 0.57 10.7
Taiwan TAIEX 12670.35 –109.84 –0.86 5.6
Thailand SET 1336.84 … Closed –15.4
Sources: FactSet; DowJonesMarketData

MajorU.S. Stock-Market Indexes
Latest 52-Week % chg

High Low Close Net chg % chg High Low %chg YTD 3-yr. ann.

DowJones

Industrial Average 28043.89 27843.32 27976.84 289.93 1.05 29551.42 18591.93 9.8 -2.0 8.6
TransportationAvg 11085.44 10931.09 10936.10 46.57 0.43 11304.97 6703.63 11.1 0.3 5.9
UtilityAverage 841.49 825.59 836.74 14.75 1.79 960.89 610.89 2.3 -4.8 4.6
Total StockMarket 34535.93 34301.58 34467.13 459.18 1.35 34631.28 22462.76 18.3 4.3 11.0
Barron's 400 739.39 733.64 736.93 7.61 1.04 746.64 455.11 14.8 0.6 5.0

NasdaqStockMarket
NasdaqComposite 11036.72 10877.16 11012.24 229.42 2.13 11108.07 6860.67 41.7 22.7 20.7
Nasdaq 100 11190.26 10970.87 11157.72 281.64 2.59 11267.08 6994.29 49.0 27.8 24.1

S&P
500 Index 3387.89 3355.46 3380.35 46.66 1.40 3386.15 2237.40 19.0 4.6 11.5
MidCap400 1966.94 1948.35 1958.29 13.15 0.68 2106.12 1218.55 6.5 -5.1 4.6
SmallCap600 931.20 917.09 924.17 4.38 0.48 1041.03 595.67 2.4 -9.5 3.6

Other Indexes
Russell 2000 1595.12 1574.25 1583.25 8.15 0.52 1705.22 991.16 7.9 -5.1 4.8
NYSEComposite 13010.96 12849.37 12974.82 125.45 0.98 14183.20 8777.38 4.9 -6.7 3.3
Value Line 488.24 482.50 485.49 2.99 0.62 562.05 305.71 -1.5 -12.1 -1.7
NYSEArcaBiotech 5617.46 5559.38 5604.30 67.59 1.22 6142.96 3855.67 25.4 10.6 13.5
NYSEArcaPharma 672.32 664.03 670.71 12.85 1.95 672.00 494.36 17.8 2.6 8.9
KBWBank 81.76 78.35 79.56 -0.50 -0.62 114.12 56.19 -11.3 -29.8 -5.3
PHLX§Gold/Silver 145.57 141.58 141.68 0.21 0.15 161.14 70.12 52.5 32.5 19.0
PHLX§Oil Service 40.96 39.73 40.39 0.31 0.78 80.99 21.47 -34.0 -48.4 -31.0
PHLX§Semiconductor 2232.01 2168.90 2227.22 72.43 3.36 2227.22 1286.84 54.4 20.4 27.8
CboeVolatility 22.88 21.54 22.28 -1.75 -7.28 82.69 11.54 0.8 61.7 12.8

NasdaqPHLX Sources: FactSet; DowJonesMarketData

LateTrading
Most-activeandbiggestmoversamongNYSE,NYSEArca,NYSEAmer.
andNasdaq issues from4p.m. to6:30p.m.ETas reportedbyelectronic
tradingservices, securitiesdealers and regional exchanges.Minimum
sharepriceof$2andminimumafter-hoursvolumeof50,000shares.

Most-active issues in late trading
Volume AfterHours

Company Symbol (000) Last Net chg % chg High Low

IndiaGlobal Cap IGC 29,817.2 3.16 0.60 23.44 3.54 2.46
Zynga ZNGA 15,045.6 9.13 0.02 0.22 9.15 9.10
SPDRS&P500 SPY 4,590.9 337.19 -0.25 -0.07 337.49 336.69
CiscoSystems CSCO 3,976.8 45.04 -3.06 -6.36 48.50 44.77

Principal USSCMulti PSC 3,750.0 30.31 0.02 0.05 30.31 30.31
Lyft LYFT 3,575.6 30.29 -0.23 -0.75 32.37 29.75
ValeADR VALE 3,308.2 11.30 -0.01 -0.09 11.40 11.13
iSharesSilver Trust SLV 2,428.7 23.87 0.45 1.92 24.00 23.40

Percentage gainers…
AspenTechnology AZPN 205.4 123.24 25.53 26.13 126.70 97.71
IndiaGlobal Cap IGC 29,817.2 3.16 0.60 23.44 3.54 2.46
RevolveGroup RVLV 800.4 22.99 3.49 17.90 24.60 19.25
1LifeHealthcare ONEM 278.7 30.01 2.37 8.57 30.80 27.54
Fossil Group FOSL 199.1 5.02 0.38 8.19 5.25 4.46

...And losers
Vroom VRM 573.7 55.80 -13.21 -19.14 69.70 55.55
Ping IdentityHolding PING 120.5 30.63 -2.89 -8.62 35.00 30.03
Aemetis AMTX 165.2 3.11 -0.23 -6.89 3.48 3.06
CiscoSystems CSCO 3,976.8 45.04 -3.06 -6.36 48.50 44.77
Novavax NVAX 214.7 117.08 -7.34 -5.90 125.50 117.00

TradingDiary
Volume,Advancers, Decliners

NYSE NYSEAmer.

Total volume* 770,692,128 37,346,262
Adv. volume* 418,897,831 25,830,684
Decl. volume* 341,000,011 10,229,421
Issues traded 3,064 262
Advances 1,867 125
Declines 1,117 127
Unchanged 80 10
Newhighs 88 4
New lows 1 0
ClosingArms† 1.45 0.45
Block trades* 4,637 219

Nasdaq NYSEArca

Total volume*3,699,448,109 261,648,441
Adv. volume*1,933,541,263 167,611,706
Decl. volume*1,736,571,648 91,146,858
Issues traded 3,452 1,416
Advances 1,920 1,100
Declines 1,432 293
Unchanged 100 23
Newhighs 111 72
New lows 25 15
ClosingArms† 1.20 2.27
Block trades* 19,796 1,486

* PrimarymarketNYSE, NYSEAmerican NYSEArca only.
†(TRIN)A comparison of the number of advancing and declining
issueswith the volumeof shares rising and falling. An
Armsof less than 1 indicates buying demand; above 1
indicates selling pressure.

PercentageGainers... Percentage Losers

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

IndiaGlobal Cap IGC 312,210 23171.7 2.56 300.38 2.67 0.26
SorrentoTherapeutics SRNE 147,376 197.9 12.41 -11.92 19.39 1.39
ProShUltraProShrtQQQ SQQQ 105,819 24.4 5.48 -7.74 37.69 5.34
AdvancedMicroDevices AMD 88,305 38.7 82.61 7.45 87.29 27.43
Boxlight Cl A BOXL 84,459 450.3 2.49 23.88 4.65 0.33

iShares Silver Trust SLV 80,346 78.8 23.42 0.39 27.39 10.86
AmericanAirlinesGroup AAL 77,133 -20.1 13.54 -1.38 31.67 8.25
NIOADR NIO 77,045 -33.7 13.36 2.85 16.44 1.19
General Electric GE 70,040 -29.8 6.72 -0.15 13.26 5.48
PlugPower PLUG 63,930 175.1 10.63 -5.97 12.20 1.88
* Volumes of 100,000 shares ormore are rounded to the nearest thousand

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

Monopar Therapeutics MNPR 6,509 46564 6.99 -5.45 48.00 4.94
Avantis Intl SmallCapVal AVDV 1,894 5745 48.49 2.17 57.90 31.37
BiofronteraADR BFRA 2,182 3817 30.50 50.10 55.00 5.27
Cellular BiomedicineGrp CBMG 2,321 2754 19.27 35.04 19.50 10.98
InvscDynamic Food Bev PBJ 262 2424 33.89 1.69 35.79 24.44

VicShUSAAMSCIUSAValueULVM 180 2147 48.94 0.92 55.44 31.93
GlXScientific BetaUS SCIU 135 1452 33.17 -0.02 36.66 22.50
OneSpan OSPN 5,960 1353 18.84 -39.62 33.33 10.88
FedHermesPremMuni FMN 350 1351 14.80 3.64 16.76 10.01
Invsc S&P500EW Indls RGI 522 1314 136.92 0.43 141.39 80.62
* Common stocks priced at $2 a share ormorewith an average volumeover 65 trading days of at least
5,000 shares =Has traded fewer than 65 days

Nasdaq Composite Index
11012.24 s 229.42, or 2.13%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *†
P/E estimate *†
Dividend yield *†
All-time high:

N/A 23.54
N/A 21.24
N/A 1.05
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CREDIT MARKETS

CorporateBorrowingRates andYields
Yield (%) 52-Week Total Return (%)

Bond total return index Close Last Week ago High Low 52-wk 3-yr

U.S. Treasury, Barclays 2482.430 0.500 0.420 1.910 0.400 8.07 5.36

U.S. Treasury Long, Barclays4922.880 1.250 1.120 2.370 0.980 17.56 11.90

Aggregate, Barclays 2285.520 1.120 1.050 2.460 1.020 7.66 5.38

Fixed-RateMBS, Barclays 2226.870 1.120 1.050 2.690 0.930 4.91 3.75

HighYield 100, ICEBofA 3159.967 4.480 4.287 10.740 4.285 3.467 3.908

MuniMaster, ICEBofA 591.972 0.864 0.884 3.441 0.838 4.579 4.282

EMBIGlobal, J.P.Morgan 908.026 4.578 4.598 7.480 4.523 5.830 4.678

Sources: J.P.Morgan; S&PDowJones Indices; BloombergBarclays; ICEDataServices

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

BiofronteraADR BFRA 30.50 10.18 50.10 55.00 5.27 110.7
PennantGroup PNTG 36.77 10.63 40.67 38.00 6.15 ...
Cellular BiomedicineGrp CBMG 19.27 5.00 35.04 19.50 10.98 51.0
XPEL XPEL 27.46 6.80 32.91 28.70 6.67 287.8
Eyegate Pharmaceuticals EYEG 5.38 1.28 31.22 12.89 2.25 73.2

Summer Infant SUMR 17.85 3.95 28.40 19.50 1.45 395.5
Aemetis AMTX 3.34 0.73 27.97 3.47 0.37 283.9
Boxlight Cl A BOXL 2.49 0.48 23.88 4.65 0.33 -5.0
Lincoln Educational Svcs LINC 6.70 1.28 23.62 6.99 1.59 266.1
Pacific Biosciences CA PACB 5.52 1.05 23.49 5.94 2.20 -1.3

Alpha OmegaSemicndtr AOSL 13.89 2.45 21.37 15.08 5.82 25.7
UpFintechHoldingADR TIGR 6.88 1.21 21.34 7.60 2.03 69.0
Annexon ANNX 28.63 4.69 19.59 29.71 15.33 ...
CrownCrafts CRWS 5.79 0.88 17.92 7.94 4.13 12.2
UnicoAmerican UNAM 5.23 0.79 17.81 7.70 3.95 -10.5

MostActiveStocks

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

OneSpan OSPN 18.84 -12.36 -39.62 33.33 10.88 44.6
Super LeagueGaming SLGG 2.43 -0.78 -24.30 7.42 1.30 -62.3
VirTra VTSI 3.58 -0.89 -19.84 5.30 2.00 70.2
ThermoGenesisHoldings THMO 4.53 -1.12 -19.82 14.18 1.63 58.4
Jumia TechnologiesADR JMIA 13.15 -3.22 -19.67 23.90 2.15 2.7

Hall of FameResort Ent HOFV 4.10 -0.98 -19.29 12.31 4.10 ...
Kubient KBNT 4.15 -0.85 -17.00 5.05 3.83 ...
Novavax NVAX 124.42 -25.06 -16.76 189.40 3.54 1959.9
EdesaBiotech EDSA 6.81 -1.37 -16.75 19.10 1.58 53.4
Trevena TRVN 2.29 -0.45 -16.42 3.68 0.46 154.4

Co-Diagnostics CODX 19.57 -3.68 -15.83 30.99 0.85 1491.1
Intellicheck IDN 7.04 -1.31 -15.69 10.54 1.91 75.6
Landec LNDC 9.16 -1.64 -15.19 12.46 7.48 -12.8
SuperMicro Computer SMCI 26.01 -4.47 -14.67 33.30 15.76 54.8
Vaxart VXRT 9.20 -1.55 -14.42 17.49 0.25 1283.5

VolumeMovers Ranked by change from65-day average*

Track the Markets
Compare the performance of selected
global stock indexes, bond ETFs,
currencies and commodities at
WSJ.com/TrackTheMarkets

Commodities
Pricing trends on some rawmaterials, or commodities

Wednesday 52-Week YTD
Close Net chg %Chg High Low %Chg % chg

DJCommodity 610.94 6.43 1.06 647.86 433.70 2.58 -4.88
TR/CCCRB Index 148.36 1.50 1.02 187.39 106.29 -13.06 -20.14
Crude oil,$per barrel 42.67 1.06 2.55 63.27 -37.63 -22.74 -30.12
Natural gas,$/MMBtu 2.152 -0.019 -0.88 2.862 1.482 0.42 -1.69
Gold,$per troy oz. 1934.90 2.30 0.12 2051.50 1452.10 27.64 27.34

CURRENCIES & COMMODITIES

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Wed YTDchg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0137 73.0652 22.0
Brazil real .1841 5.4312 35.1
Canada dollar .7548 1.3249 2.0
Chile peso .001263 791.90 7.1
Colombiapeso .000266 3756.00 14.5
EcuadorUSdollar 1 1 unch
Mexico peso .0447 22.3610 18.1
Uruguay peso .02355 42.4650 14.3
Asia-Pacific
Australian dollar .7161 1.3965 –2.0
China yuan .1441 6.9374 –0.4
HongKong dollar .1290 7.7514 –0.5
India rupee .01337 74.782 4.8
Indonesia rupiah .0000678 14760 6.3
Japan yen .009355 106.89 –1.6
Kazakhstan tenge .002384 419.46 9.9
Macau pataca .1252 7.9880 –0.4
Malaysia ringgit .2385 4.1935 2.5
NewZealand dollar .6580 1.5198 2.3
Pakistan rupee .00594 168.250 8.5
Philippines peso .0204 48.940 –3.5
Singapore dollar .7289 1.3720 1.9
SouthKoreawon .0008448 1183.73 2.5
Sri Lanka rupee .0054657 182.96 0.9
Taiwan dollar .03405 29.369 –1.8
Thailand baht .03220 31.060 4.4

US$vs,
Wed YTDchg

Country/currency inUS$ perUS$ (%)

Vietnam dong .00004315 23176 0.02
Europe
CzechRep. koruna .04508 22.184 –2.2
Denmark krone .1583 6.3187 –5.2
Euro area euro 1.1786 .8485 –4.8
Hungary forint .003413 293.04 –0.8
Iceland krona .007319 136.63 12.8
Norway krone .1118 8.9438 1.9
Poland zloty .2677 3.7361 –1.5
Russia ruble .01357 73.680 18.7
Sweden krona .1150 8.6942 –7.2
Switzerland franc 1.0965 .9120 –5.7
Turkey lira .1364 7.3325 23.3
Ukraine hryvnia .0363 27.5500 16.4
UK pound 1.3031 .7674 1.8
Middle East/Africa
Bahrain dinar 2.6546 .3767 –0.1
Egypt pound .0626 15.9716 –0.5
Israel shekel .2933 3.4091 –1.3
Kuwait dinar 3.2674 .3061 1.0
Oman sul rial 2.5976 .3850 –0.01
Qatar rial .2746 3.641 –0.1
SaudiArabia riyal .2666 3.7503 –0.03
SouthAfrica rand .0573 17.4633 24.8

Close Net Chg %Chg YTD%Chg

WSJDollar Index 88.78 –0.10–0.11 –0.88

Sources: Tullett Prebon, DowJonesMarketData

Dow Jones Industrial Average
27976.84 s289.93, or 1.05%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

28.33 18.42
N/A 16.92
2.27 2.35
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S&P 500 Index
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High, low, open and close for each
trading day of the past three months.
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Metal &PetroleumFutures
Contract Open

Open High hi lo Low Settle Chg interest
Copper-High (CMX)-25,000 lbs.; $ per lb.
Aug 2.8910 2.8910 2.8910 2.8870 0.0150 1,011
Dec 2.8705 2.9215 2.8285 2.9120 0.0155 80,388
Gold (CMX)-100 troy oz.; $ per troy oz.
Aug 1923.00 1946.60 1871.60 1934.90 2.30 2,259
Oct 1912.70 1952.30 1865.00 1940.50 1.60 70,341
Dec 1921.60 1961.00 1874.20 1949.00 2.70 407,962
Feb'21 1930.10 1969.20 1884.00 1957.50 2.10 32,724
April 1939.60 1975.70 1891.20 1965.20 1.30 16,736
June 1947.00 1980.70 1899.80 1971.10 0.40 7,976
Palladium(NYM) - 50 troy oz.; $ per troy oz.
Aug … … … 2164.80 –6.80 ...
Sept 2145.60 2210.30 2102.20 2168.20 –6.80 6,187
Dec 2145.00 2226.10 2124.70 2186.10 –6.10 3,888
March'21 2181.60 –5.50 51
Platinum(NYM)-50 troy oz.; $ per troy oz.
Aug ... ... ... 954.40 –12.20 15
Oct 955.90 979.30 930.10 959.20 –12.20 51,242
Silver (CMX)-5,000 troy oz.; $ per troy oz.
Aug 25.245 25.730 25.245 25.955 –0.082 137
Sept 24.900 26.355 23.580 25.979 –0.070 106,030
CrudeOil, Light Sweet (NYM)-1,000bbls.; $ per bbl.
Sept 41.62 42.90 41.53 42.67 1.06 256,764
Oct 41.92 43.17 41.80 42.95 1.08 272,760
Nov 42.24 43.46 42.13 43.25 1.05 169,427
Dec 42.52 43.72 42.44 43.52 1.01 259,778
June'21 43.94 44.89 43.75 44.72 0.87 168,533
Dec 44.42 45.35 44.37 45.21 0.76 186,752
NYHarborULSD (NYM)-42,000gal.; $ per gal.
Sept 1.2423 1.2636 1.2388 1.2572 .0188 72,232
Oct 1.2633 1.2844 1.2601 1.2783 .0183 56,246
Gasoline-NYRBOB(NYM)-42,000gal.; $ per gal.
Sept 1.2096 1.2482 1.2067 1.2438 .0393 81,277
Oct 1.1533 1.1896 1.1500 1.1858 .0370 82,088
Natural Gas (NYM)-10,000MMBtu.; $ perMMBtu.
Sept 2.149 2.165 2.085 2.152 –.019 211,767
Oct 2.286 2.308 2.228 2.297 –.014 170,525
Nov 2.647 2.676 2.595 2.672 .002 137,413
Dec 2.982 3.000 2.944 2.997 –.006 91,571
Jan'21 3.087 3.104 3.054 3.101 –.005 123,823
March 2.918 2.935 2.896 2.932 –.006 80,053

Agriculture Futures
Corn (CBT)-5,000bu.; cents per bu.
Sept 311.25 315.00 308.00 314.50 3.00 391,843
Dec 323.25 327.75 t 320.00 327.25 3.75 714,735
Oats (CBT)-5,000bu.; cents per bu.
Sept 264.00 264.75 260.50 265.00 1.25 514
Dec 255.75 258.00 252.25 256.75 1.75 3,779
Soybeans (CBT)-5,000bu.; cents per bu.
Aug 880.75 887.25 878.00 890.50 12.50 889
Nov 873.25 883.50 867.00 883.00 9.50 369,259
SoybeanMeal (CBT)-100 tons; $ per ton.
Aug 281.70 282.80 280.80 282.20 .20 407
Dec 289.50 291.10 287.00 289.80 .30 170,312
SoybeanOil (CBT)-60,000 lbs.; cents per lb.
Aug 31.62 31.62 31.35 32.00 .94 370
Dec 30.50 31.60 30.29 31.55 1.04 173,021
RoughRice (CBT)-2,000 cwt.; $ per cwt.
Sept 11.66 11.79 11.66 11.78 .10 5,540
Nov 11.71 11.86 11.71 11.84 .12 3,943
Wheat (CBT)-5,000bu.; cents per bu.
Sept 495.75 498.00 488.00 491.25 –3.75 114,572
Dec 504.00 506.00 497.00 500.00 –3.75 152,288
Wheat (KC)-5,000bu.; cents per bu.
Sept 416.25 420.00 412.50 417.75 1.00 94,416
Dec 427.00 431.00 423.75 429.00 .75 109,158
Cattle-Feeder (CME)-50,000 lbs.; cents per lb.
Aug 144.775 146.400 144.400 145.250 .750 4,566
Sept 146.575 149.325 146.575 147.950 1.325 11,570
Cattle-Live (CME)-40,000 lbs.; cents per lb.
Aug 104.750 106.650 104.750 106.350 1.700 13,172
Oct 108.400 109.950 108.375 109.575 1.275 126,019
Hogs-Lean (CME)-40,000 lbs.; cents per lb.
Aug 52.825 53.075 52.600 52.900 –.175 8,459
Oct 51.575 52.300 50.550 51.600 –.225 102,292
Lumber (CME)-110,000bd. ft., $ per 1,000bd. ft.
Sept 695.00 710.50 s 691.70 706.00 24.50 2,487
Nov 621.00 641.10 s 621.00 638.00 25.90 1,003
Milk (CME)-200,000 lbs., cents per lb.
Aug 19.38 19.69 19.34 19.53 .14 5,826
Sept 16.30 16.55 16.04 16.29 –.06 4,397
Cocoa (ICE-US)-10metric tons; $ per ton.
Sept 2,451 2,494 2,451 2,479 21 20,734
Dec 2,445 2,480 2,445 2,465 17 92,863
Coffee (ICE-US)-37,500 lbs.; cents per lb.
Sept 111.35 113.80 110.35 112.05 .70 40,782
Dec 113.60 116.15 112.60 114.25 .65 97,798

COMMODITIES

FuturesContracts Contract Open
Open High hi lo Low Settle Chg interest

Sugar-World (ICE-US)-112,000 lbs.; cents per lb.
Oct 12.74 12.93 12.65 12.84 .10 371,959
March'21 13.30 13.48 13.25 13.40 .08 237,188
Sugar-Domestic (ICE-US)-112,000 lbs.; cents per lb.
Nov 27.25 27.25 27.25 27.25 .05 2,558
Jan'21 26.90 26.90 26.90 26.89 .09 2,002
Cotton (ICE-US)-50,000 lbs.; cents per lb.
Oct 61.98 61.98 61.98 61.84 –1.19 104
Dec 63.53 63.95 62.11 62.20 –1.29 116,647
Orange Juice (ICE-US)-15,000 lbs.; cents per lb.
Sept 115.35 116.65 113.90 115.45 .85 4,916
Nov 118.60 119.65 116.75 118.25 .55 3,708

InterestRate Futures
UltraTreasuryBonds (CBT) - $100,000; pts 32nds of 100%
Sept 222-090 223-040 219-310 220-240 –25.0 1,051,649
Dec 225-260 226-160 223-230 224-110 –28.0 69
TreasuryBonds (CBT)-$100,000; pts 32nds of 100%
Sept 179-160 179-310 178-080 178-250 –11.0 1,094,388
Dec 177-310 178-090 176-210 177-040 –11.0 30,456
TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
Sept 139-115 139-160 139-000 139-060 –2.0 3,465,356
Dec 139-095 139-120 138-285 139-020 –2.0 44,466
5Yr. TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
Sept 125-255 125-272 125-207 125-232 … 3,383,018
Dec 125-287 125-307 125-245 125-270 .5 66,504
2Yr. TreasuryNotes (CBT)-$200,000; pts 32nds of 100%
Sept 110-126 110-130 110-117 110-121 … 2,163,015
Dec 110-141 110-141 110-130 110-132 .1 4,413
30DayFederal Funds (CBT)-$5,000,000; 100 - daily avg.
Aug 99.9075 99.9075 99.9050 99.9050 .0000 187,022
Oct 99.9300 99.9350 99.9250 99.9300 .0000 251,772
10Yr. Del. Int. RateSwaps (CBT)-$100,000; pts 32nds of 100%
Sept 100-195 100-280 100-175 100-245 –3.0 73,600
Eurodollar (CME)-$1,000,000; pts of 100%
Aug 99.7500 99.7525 99.7400 99.7475 … 186,411
Sept 99.7600 99.7650 99.7500 99.7550 … 1,465,428
Dec 99.7200 99.7200 99.7000 99.7100 … 987,557
March'21 99.7850 99.7900 99.7750 99.7850 .0050 927,631

CurrencyFutures
JapaneseYen (CME)-¥12,500,000; $ per 100¥
Aug .9386 .9395 .9346 .9358 –.0018 1,242
Sept .9393 .9398 .9345 .9361 –.0017 147,625
CanadianDollar (CME)-CAD 100,000; $ per CAD
Aug .7507 .7559 s .7493 .7546 .0018 13,942
Sept .7519 .7560 .7493 .7546 .0018 117,285
BritishPound (CME)-£62,500; $ per £
Aug 1.3031 1.3066 1.3007 1.3028 –.0037 621
Sept 1.3059 1.3070 1.3008 1.3029 –.0037 175,528
Swiss Franc (CME)-CHF 125,000; $ per CHF
Sept 1.0916 1.1003 1.0881 1.0973 .0060 56,348
Dec 1.0933 1.1029 1.0910 1.1001 .0061 178
AustralianDollar (CME)-AUD 100,000; $ perAUD
Aug .7144 .7175 .7110 .7162 .0010 283
Sept .7143 .7177 .7109 .7163 .0010 120,688
MexicanPeso (CME)-MXN500,000; $ perMXN
Aug .04482 .04484 .04448 .04474 .00007 78
Sept .04444 .04471 .04426 .04459 .00008 129,027
Euro (CME)-€125,000; $ per €
Aug 1.1732 1.1818 1.1713 1.1786 .0038 1,458
Sept 1.1748 1.1826 1.1719 1.1793 .0038 689,460

IndexFutures
Mini DJ Industrial Average (CBT)-$5 x index
Sept 27700 27963 27612 27866 252 94,239
Dec 27555 27825 27488 27735 252 535
S&P500 Index (CME)-$250 x index
Sept 3375.60 3370.40 3327.10 3370.10 40.20 27,616
Dec … … … 3359.60 40.00 2
Mini S&P500 (CME)-$50 x index
Sept 3339.50 3382.50 3326.25 3370.00 40.00 2,626,558
Dec 3329.75 3371.75 3316.00 3359.50 40.00 65,799
Mini S&PMidcap400 (CME)-$100 x index
Sept 1950.50 1966.80 1943.60 1955.50 13.00 56,409
Dec 1936.10 1957.20 1939.20 1953.90 14.90 8
MiniNasdaq 100 (CME)-$20 x index
Sept 10928.50 11185.75 10878.50 11126.00 247.50 232,876
Dec 10919.50 11167.75 10864.75 11109.75 248.00 2,170
Mini Russell 2000 (CME)-$50 x index
Sept 1582.60 1596.90 1570.90 1579.70 2.40 502,762
Dec 1577.90 1592.10 1568.40 1576.50 2.50 622
Mini Russell 1000 (CME)-$50 x index
Sept 1864.20 1874.20 1844.90 1870.70 26.30 8,150
U.S. Dollar Index (ICE-US)-$1,000 x index
Sept 93.66 93.90 93.21 93.41 –.19 33,019
Dec 93.74 93.92 93.25 93.43 –.19 1,353

Source: FactSet

wsj.com/market-data/commodities

CashPrices Wednesday, August 12, 2020
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—
separate from the futures price on an exchange,which reflectswhat the commoditymight beworth in future
months.

Wednesday

Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 55.500
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 11.600

Metals
Gold, per troy oz
Engelhard industrial 1933.00
Handy&Harmanbase 1931.90
Handy&Harman fabricated 2144.41
LBMAGold PriceAM *1996.60
LBMAGold Price PM *1939.65
Krugerrand,wholesale-e 2015.52
Maple Leaf-e 2034.90
AmericanEagle-e 2034.90
Mexican peso-e 2344.65
Austria crown-e 1902.63
Austria phil-e 2034.90
Silver, troy oz.
Engelhard industrial 25.6500
Handy&Harmanbase 25.8620
Handy&Harman fabricated 32.3280
LBMAspot price *£21.6100
(U.S.$ equivalent) *28.2800
Coins,wholesale $1,000 face-a 21828
Othermetals
LBMAPlatinumPrice PM *944.0
Platinum,Engelhard industrial 943.0
Palladium,Engelhard industrial 2172.0

Wednesday

Aluminum, LME, $ permetric ton *1749.5
Copper,Comex spot 2.8870
IronOre, 62%FeCFRChina-s 122.2
ShreddedScrap, USMidwest-s,m 235
Steel, HRCUSA, FOBMidwestMill-s 444

Fibers andTextiles
Burlap,10-oz,40-inchNYyd-n,w 0.6100
Cotton,1 1/16 std lw-mdMphs-u 0.5834
Cotlook 'A' Index-t *69.00
Hides,hvy native steers piece fob-u n.a.
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds
Barley,top-qualityMnpls-u n.a.
Bran,wheatmiddlings, KC-u 80
Corn,No. 2 yellow,Cent IL-bp,u 3.0200
Corn gluten feed,Midwest-u,w 97.9
Corn glutenmeal,Midwest-u,w 405.7
Cottonseedmeal-u,w 245
Hominy feed,Cent IL-u,w 95
Meat-bonemeal,50%proMnpls-u,w 180
Oats,No.2milling,Mnpls-u 2.8925
Rice, LongGrainMilled, No. 2AR-u,w 30.25
Sorghum,(Milo)No.2Gulf-u 8.7450
SoybeanMeal,Cent IL,rail,ton48%-u n.a.
Soybeans,No.1 yllw IL-bp,u 8.6400
Wheat,Spring14%-proMnpls-u n.a.
Wheat,No.2 soft red,St.Louis-u 5.1375

Wednesday

Wheat -Hard - KC (USDA) $ per bu-u 4.3775
Wheat,No.1softwhite,Portld,OR-u 5.3250

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 176.63
select 1-3,600-900 lbs.-u 163.40
Broilers, National compwtd. avg.-u,w 0.6739
Butter,AAChicago 1.4750
Cheddar cheese,bbl,Chicago 146.50
Cheddar cheese,blk,Chicago 160.50
Milk,Nonfat dry,Chicago lb. 94.25
Coffee,Brazilian,Comp 1.0530
Coffee,Colombian, NY 1.6065
Eggs,largewhite,Chicago-u 0.6150
Flour,hardwinter KC 13.30
Hams,17-20 lbs,Mid-US fob-u n.a.
Hogs,Iowa-So.Minnesota-u 52.14
Pork bellies,12-14 lbMidUS-u 1.1502
Pork loins,13-19 lbMidUS-u 0.8523
Steers,Tex.-Okla. Choice-u n.a.
Steers,feeder,Okla. City-u,w 153.13

Fats andOils
Corn oil,crudewet/drymill wtd. avg.-u,w 46.6700
Grease,choicewhite,Chicago-h 0.2800
Lard,Chicago-u 0.3900
Soybean oil,crude;Centl IL-u n.a.
Tallow,bleach;Chicago-h 0.3100
Tallow,edible,Chicago-u 0.3800

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; E=Manfra,Tordella & Brooks; G=ICE; H=American Commodities Brokerage Co;
M=monthly; N=nominal; n.a.=not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA;W=weekly, Z=not quoted. *Data as of 8/11

Source: Dow JonesMarket Data

Global GovernmentBonds:MappingYields
Yields and spreads over or underU.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicatewhether the yield rose(s) or fell (t) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity, in years Latest(l)-2 -1 0 1 2 3 4 Previous Month ago Year ago Latest Prev Year ago

0.125 U.S. 2 0.157 s l 0.153 0.165 1.588
0.625 10 0.674 s l 0.644 0.646 1.649

5.750 Australia 2 0.268 t l 0.270 0.252 0.734 11.1 11.7 -85.4
2.500 10 0.927 s l 0.877 0.866 0.972 25.3 23.3 -67.7

0.000 France 2 -0.605 s l -0.634 -0.597 -0.769 -76.2 -78.7 -235.7
0.000 10 -0.172 s l -0.193 -0.143 -0.285 -84.6 -83.7 -193.4

0.000 Germany 2 -0.663 s l -0.680 -0.692 -0.873 -82.0 -83.3 -246.1
0.000 10 -0.446 s l -0.477 -0.464 -0.590 -112.0 -112.1 -223.8

1.000 Italy 2 -0.088 t l -0.075 -0.053 0.269 -24.4 -22.8 -131.9
0.950 10 0.962 s l 0.948 1.222 1.728 28.8 30.4 7.9

0.100 Japan 2 -0.112 s l -0.113 -0.141 -0.272 -26.9 -26.5 -186.0
0.100 10 0.044 s l 0.033 0.020 -0.219 -63.0 -61.1 -186.8

0.400 Spain 2 -0.426 s l -0.431 -0.423 -0.490 -58.3 -58.4 -207.8
1.250 10 0.306 s l 0.282 0.408 0.229 -36.8 -36.2 -142.0

0.500 U.K. 2 0.014 t l 0.014 -0.095 0.445 -14.3 -13.9 -114.2
4.750 10 0.238 s l 0.202 0.157 0.491 -43.6 -44.2 -115.8

Source: Tullett Prebon

CorporateDebt
Pricemoves by a company's debt in the creditmarkets sometimesmirror and sometimes anticipate,moves in
that same company’s share price.
Investment-grade spreads that tightened themost…

Spread*, in basis points Stock Performance
Issuer Symbol Coupon (%) Maturity Current One-day change Lastweek Close ($) % chg

CVSHealth CVS 4.100 March 25, ’25 40 –24 66 64.99 –0.41
AerCap IrelandCapital DAC … 4.450 Oct. 1, ’25 434 –16 449 … …
MPLX MPLX 4.875 June 1, ’25 127 –16 n.a. 19.51 0.93
Australia andNewZealandBanking … 6.750 June 15, ’49 254 –14 n.a. ... ...

ONEOK OKE 2.200 Sept. 15, ’25 209 –14 n.a. 29.94 –0.30
Marriott International MAR 4.625 June 15, ’30 280 –13 309 96.03 –1.01
Boeing BA 5.040 May1, ’27 273 –11 315 175.44 –2.60
Enel Finance International ENELIM 3.500 April 6, ’28 118 –11 n.a. ... ...

…Andspreads thatwidened themost
AerCap IrelandCapital DAC … 4.875 Jan. 16, ’24 402 26 375 … …
Prudential Financial PRU 5.625 June 15, ’43 149 24 n.a. 69.91 –1.17
DominionEnergyGasHoldings … 3.000 Nov. 15, ’29 105 15 107 … …
Apple AAPL 3.200 May13, ’25 29 13 n.a. 452.04 3.32

Microsoft MSFT 3.125 Nov. 3, ’25 30 12 n.a. 209.19 2.86
Aircastle AYR 4.125 May1, ’24 458 10 457 ... ...

High-yield issueswith thebiggest price increases…
BondPrice as%of face value Stock Performance

Issuer Symbol Coupon (%) Maturity Current One-day change Lastweek Close ($) % chg

MontageResources MR 8.875 July 15, ’23 100.125 9.50 83.500 5.63 –5.70
TeamHealthHoldings … 6.375 Feb. 1, ’25 64.250 5.45 59.500 ... ...
GoldenNugget NUGGET 8.750 Oct. 1, ’25 67.125 3.63 58.500 ... ...
MossCreekResourcesHoldings MSSCRK 10.500 May15, ’27 67.063 3.06 60.639 ... ...

Transocean RIG 6.500 Nov. 15, ’20 98.500 2.50 n.a. 2.36 1.29
Vericast VERCST 8.375 Aug. 15, ’22 81.000 2.25 n.a. ... ...
AscentResourcesUticaHoldings ASCRES 10.000 April 1, ’22 89.000 2.00 82.750 ... ...
AnteroResources AR 5.000 March 1, ’25 68.125 1.63 65.500 4.12 5.64

…Andwith thebiggest price decreases
Mattel MAT 5.450 Nov. 1, ’41 91.000 –2.43 n.a. 11.64 1.39
Occidental Petroleum OXY 3.500 June 15, ’25 91.500 –2.26 94.222 14.92 –1.58
Bombardier BBDBCN 8.750 Dec. 1, ’21 94.000 –2.25 98.250 ... ...
Mallinckrodt International Finance … 5.625 Oct. 15, ’23 20.750 –2.25 23.125 … …

FordMotor F 9.000 April 22, ’25 117.132 –2.12 118.750 7.11 –1.66
Commerzbank … 7.000 April 9, ’49 102.120 –2.08 99.250 ... ...
Netflix NFLX 5.375 Nov. 15, ’29 121.570 –2.05 122.459 475.47 1.83
Embarq … 7.995 June 1, ’36 119.313 –1.92 120.250 … …

*Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-runTreasury; 100basis points=one percentage pt.; change in spread shown is for Z-spread.
Note: Data are for themost active issue of bondswithmaturities of two years ormore

Sources:MarketAxess CorporateBondTicker; DowJonesMarketData

BroadMarketBloombergBarclays

2285.52 7.2 U.S. Aggregate 1.120 1.020 2.460

U.S. Corporate IndexesBloombergBarclays

3398.42 8.0 U.S. Corporate 1.900 1.820 4.580

3064.73 5.8 Intermediate 1.290 1.230 4.400

5085.32 11.6 Long term 2.860 2.730 4.930

699.47 8.5 Double-A-rated 1.390 1.300 3.360

895.20 6.9 Triple-B-rated 2.280 2.210 5.350

HighYieldBonds ICEBofA

467.87 0.2 HighYield Constrained 5.488 5.151 11.400

398.99 -8.9 Triple-C-rated 12.548 10.735 19.071

3159.97 -1.1 HighYield 100 4.480 4.285 10.740

422.65 0.3 Global HighYield Constrained 5.510 4.893 11.310

321.29 -2.2 EuropeHighYield Constrained 3.975 2.464 8.183

U.SAgencyBloombergBarclays

1861.63 5.2 U.SAgency 0.550 0.480 2.040

1621.36 3.8 10-20 years 0.420 0.350 1.950

4284.25 12.3 20-plus years 1.460 1.170 2.480

2900.11 6.1 Yankee 1.470 1.430 3.500

Bonds | wsj.com/market-data/bonds/benchmarks

TrackingBondBenchmarks
Return on investment and spreads over Treasurys and/or yields paid to investors comparedwith 52-week
highs and lows for different types of bonds
Total
return YTD total Yield (%)
close return (%) Index Latest Low High

*Constrained indexes limit individual issuer concentrations to 2%; theHighYield 100 are the 100 largest bonds † In local currency §Euro-zone bonds

** EMBIGlobal Index Sources: ICEDataServices; BloombergBarclays; J.P.Morgan

Total
return YTD total Yield (%)
close return (%) Index Latest Low High

Mortgage-BackedBloombergBarclays

2226.87 3.7 Mortgage-Backed 1.120 0.930 2.690

2171.53 3.4 GinnieMae (GNMA) 0.480 0.290 2.660

1315.65 3.8 Fanniemae (FNMA) 1.360 1.110 2.690

2019.22 3.7 FreddieMac (FHLMC) 1.340 1.080 2.710

591.97 4.6 MuniMaster 0.864 0.838 3.441

419.52 5.1 7-12 year 0.799 0.771 3.447

477.66 5.5 12-22 year 1.266 1.224 3.690

460.73 4.5 22-plus year 2.030 1.765 4.123

Global Government J.P.Morgan†

613.73 5.3 Global Government 0.550 0.390 1.060

864.90 7.6 Canada 0.770 0.590 1.740

n.a. n.a. EMU§ n.a. n.a. n.a.

783.24 3.2 France 0.020 -0.160 0.430

546.85 2.1 Germany -0.340 -0.740 -0.050

294.72 -1.1 Japan 0.300 -0.070 0.320

610.01 2.3 Netherlands -0.250 -0.540 0.080

1085.47 8.0 U.K. 0.600 0.390 1.180

908.03 3.0 EmergingMarkets ** 4.578 4.523 7.480

Macro&Market Economics

WeeklyDemand, 000sbarrels per day
Expected Previous Year 4-week 5-year

Current change week ago avg avg

Total petroleum
product 19,369 ... 17,912 22,078 18,507 20,874

Finished

motor gasoline 8,883 ... 8,617 9,932 8,715 9,396
Kerosene-type

jet fuel 987 ... 1,010 2,017 1,025 1,727
Distillates 3,862 ... 3,700 3,859 3,605 3,948
Residual fuel oil 453 ... 255 315 339 412
Propane/propylene 1,119 ... 786 1,000 1,084 ...
Other oils 4,065 ... 3,545 4,955 3,741 ...

Natural gas storage
Billions of cubic feet; weekly totals
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Natural gas,
lower 48 states

t

Five-year average
for each week

Note: Expected changes are provided byDowJonesNewswires' survey of analysts. Previous and average inventory data are inmillions.
Sources: FactSet; DowJonesMarketData; U.S. Energy InformationAdministration; DowJonesNewswires

Watching theGauges: U.S. Supply andDemand
Inventories, imports and demand for theweek endedAugust 7. Current figures are in thousands of barrels or
thousands of gallons per day, except natural-gas figures,which are in billions of cubic feet. Natural-gas import
and demanddata are availablemonthly only.

Inventories,000sbarrels Imports,000sbarrels per day
Expected Previous Year 4-week 5-year Expected Previous Year 4-week 5-year

Current change week ago avg avg Current change week ago avg avg

Crude oil and
petroleumprod 1,446,420 ... 1,453 1,311 1,454 1,288 7,923 ... 8,260 10,358 7,825 9,315
Crude oil
excludingSPR 514,084 -2,000 519 441 524 439 5,621 ... 6,010 7,714 5,680 7,246
Gasoline 247,084 ... 248 234 247 227 1,023 ... 657 805 787 675
Finished gasoline 24,018 -800 24 23 24 25 145 ... 71 169 92 30
Reformulated 35 ... 0 0 0 0 0 ... 0 0 0 0
Conventional 23,983 ... 23 23 24 25 145 ... 71 169 92 30
Blend. components 223,066 ... 224 211 224 202 878 ... 586 637 695 645

Natural gas (bcf) 3,274 ... 3 3 3 3 ... ... ... ... ... ...

Kerosene-type
jet fuel 40,501 ... 40 42 40 42 210 ... 162 239 183 124
Distillates 177,655 600 180 136 178 145 148 ... 131 126 120 152
Heating oil 8,690 ... 9 10 9 11 0 ... 0 0 0 29
Diesel 168,964 ... 171 125 170 134 148 ... 131 124 120 122
Residual fuel oil 35,565 ... 36 31 37 34 225 ... 19 143 115 167
Other oils 322,446 ... 324 318 322 295 588 ... 1,149 1,237 827 823

Net crude, petroleum
products, incl. SPR 2,100,319 ... 2,109 1,956 2,109 1,963 118 ... 182 2,622 59 4,441

iShMSCIACWI ACWI 80.53 1.58 1.6
iShMSCI EAFE EFA 65.49 2.22 –5.7
iShMSCIEmgMarkets EEM 44.45 1.35 –0.9
iShNasdaqBiotech IBB 133.81 1.46 11.0
iShNatlMuniBd MUB 117.02 –0.08 2.7
iShPfd&Incm PFF 36.40 0.75 –3.2
iShRussell1000Gwth IWF 211.41 2.09 20.2
iShRussell1000 IWB 187.61 1.30 5.2
iShRussell1000Val IWD 122.15 0.64 –10.5
iShRussell2000 IWM 157.52 0.41 –4.9
iShRussellMid-Cap IWR 58.44 0.76 –2.0
iShRussellMCValue IWS 83.99 0.38 –11.4
iShS&P500Growth IVW 228.75 1.91 18.1
iShS&P500Value IVE 116.78 0.73 –10.2
iShShortCpBd IGSB 54.97 –0.04 2.5
iShShortTreaBd SHV 110.71 –0.01 0.2
iShSilver SLV 23.42 0.39 40.4
iShTIPSBondETF TIP 125.82 0.06 7.9
iSh1-3YTreasuryBd SHY 86.50 –0.02 2.2
iSh7-10YTreasuryBd IEF 121.62 –0.30 10.3
iSh20+YTreasuryBd TLT 165.59 –0.91 22.2
iShRussellMCGrowth IWP 169.58 1.05 11.1
iShUSTreasuryBdETF GOVT 28.01 –0.21 8.0
JPMUltShtIncm JPST 50.83 ... 0.8
PIMCOEnhShMaturity MINT 101.84 ... 0.2
SPDRBlmBarcHYBd JNK 105.12 0.21 –4.0
SPDRBloomBar1-3MTB BIL 91.53 ... 0.1
SPDRGold GLD 179.10 –0.47 25.3
SchwabIntEquity SCHF 32.19 2.06 –4.3
SchwabUSBrdMkt SCHB 80.35 1.29 4.5
SchwabUSDiv SCHD 57.59 0.58 –0.6
SchwabUSLC SCHX 81.06 1.40 5.5
SchwabUSLCGrw SCHG 112.31 1.85 20.9

Closing Chg YTD
ETF Symbol Price (%) (%)

CommSvsSPDR XLC 59.54 1.19 11.0
CnsmrDiscSelSector XLY 143.66 1.33 14.5
CnsStapleSelSector XLP 64.22 1.29 2.0
EnSelectSectorSPDR XLE 38.58 0.99 –35.7
FinSelSectorSPDR XLF 25.24 –0.28 –18.0
FTDJ Internet FDN 181.60 0.98 30.5
HealthCareSelSect XLV 107.15 1.68 5.2
IndSelSectorSPDR XLI 77.64 0.32 –4.7
InvscQQQI QQQ 271.86 2.52 27.9
InvscS&P500EW RSP 111.20 0.59 –3.9
iSh3-7YTreasuryBd IEI 133.46 –0.12 6.1
iShCoreDivGrowth DGRO 40.86 1.06 –2.9
iShCoreMSCIEAFE IEFA 61.72 2.12 –5.4
iShCoreMSCIEM IEMG 53.13 1.24 –1.2
iShCoreMSCITotInt IXUS 59.37 1.73 –4.1
iShCoreS&P500 IVV 338.80 1.39 4.8
iShCoreS&PMC IJH 195.44 0.62 –5.0
iShCoreS&PSC IJR 75.96 0.34 –9.4
iShS&PTotlUSStkMkt ITOT 76.03 1.41 4.6
iShCoreUSAggBd AGG 118.75 –0.20 5.7
iShSelectDividend DVY 86.72 0.23 –17.9
iShEdgeMSCIMinEAFE EFAV 69.14 2.17 –7.2
iShEdgeMSCIMinUSA USMV 64.32 1.02 –2.0
iShEdgeMSCIUSAMom MTUM 141.82 2.71 12.9
iShEdgeMSCIUSAQual QUAL 104.29 1.25 3.3
iShGoldTr IAU 18.20 –0.44 25.5
iShiBoxx$InvGrCpBd LQD 137.25 –0.25 7.3
iShiBoxx$HYCpBd HYG 84.46 0.02 –4.0
iShIntermCorpBd IGIB 61.21 –0.08 5.6
iShJPMUSDEmgBd EMB 114.09 –0.11 –0.4
iShMBSETF MBB 110.66 0.02 2.4

Closing Chg YTD
ETF Symbol Price (%) (%)

Wednesday, August 12, 2020
SchwabUSSC SCHA 71.63 0.38 –5.3
SchwabUSTIPs SCHP 61.40 0.08 8.4
SPDRDJIATr DIA 280.04 1.03 –1.8
SPDRS&PMdCpTr MDY 356.92 0.64 –4.9
SPDRS&P500 SPY 337.44 1.39 4.8
SPDRS&PDiv SDY 98.33 0.53 –8.6
TechSelectSector XLK 113.91 2.27 24.3
UtilitiesSelSector XLU 61.01 1.45 –5.6
VanEckGoldMiner GDX 39.23 0.46 34.0
VangdInfoTech VGT 303.39 2.19 23.9
VangdSCVal VBR 117.89 0.12 –14.0
VangdSCGrwth VBK 214.77 0.98 8.1
VangdDivApp VIG 128.17 1.18 2.8
VangdFTSEDevMk VEA 42.11 1.99 –4.4
VangdFTSEEM VWO 43.80 1.22 –1.5
VangdFTSEEurope VGK 54.98 2.17 –6.2
VangdFTSEAWxUS VEU 51.81 1.91 –3.6
VangdGrowth VUG 222.48 1.95 22.1
VangdHlthCr VHT 205.51 1.64 7.2
VangdHiDiv VYM 84.47 0.82 –9.9
VangdIntermBd BIV 93.70 –0.12 7.4
VangdIntrCorpBd VCIT 96.51 –0.12 5.7
VangdLC VV 156.45 1.44 5.8
VangdMC VO 177.91 0.77 –0.2
VangdMBS VMBS 54.35 0.02 2.2
VangdRealEst VNQ 82.15 1.01 –11.5
VangdS&P500ETF VOO 310.04 1.37 4.8
VangdSTBond BSV 83.07 –0.02 3.1
VangdSTCpBd VCSH 82.98 0.04 2.4
VangdSC VB 158.81 0.45 –4.1
VangdTotalBd BND 88.74 –0.26 5.8
VangdTotIntlBd BNDX 58.02 –0.02 2.5
VangdTotIntlStk VXUS 53.59 1.82 –3.8
VangdTotalStk VTI 171.16 1.34 4.6
VangdTotlWrld VT 81.87 1.50 1.1
VangdValue VTV 107.82 0.74 –10.0

Closing Chg YTD
ETF Symbol Price (%) (%)

Exchange-Traded Portfolios | WSJ.com/ETFresearch

Largest 100 exchange-traded funds, latest session
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DividendChanges
Dividend announcements fromAugust 12.

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Increased
Broadridge Finl Solutions BR 1.7 .575 /.54 Q Oct05 /Sep15
Haverty Furniture HVT 4.3 .20 /.15 Q Sep09 /Aug24
Haverty FurnitureA HVT.A 4.2 .19 /.14 Q Sep09 /Aug24
Intl Flavors&Fragrances IFF 2.4 .77 /.75 Q Oct05 /Sep24
PPLUSFRCall SerGSC-2 PYT 3.6 .1958 /.18125 Q Aug17 /Aug14

Reduced
Xperi Holding XPER 1.4 .05 /.20 Q Sep21 /Aug31

Initial
FSKKRCapital II FSKR 14.6 .55 Oct01 /Sep16
PG&EUn PCGU 4.2 .6875 Aug17 /Aug14

Stocks
Tesla TSLA 5:1 /Aug20

Foreign
ArgoGroup Intl PfdA ARGOpA 7.0 .33056 Sep15 /Aug31
DHTHoldings DHT 19.8 .48 Q Sep02 /Aug26
EnergGerais-CemigADR CIG 4.5 .04511 SA Aug13 /
Nutrien NTR 4.7 .45 Q Oct16 /Sep30
Nutrien NTR 4.7 .45 Q Oct16 /Sep30

KEY:A: annual;M:monthly; Q: quarterly; r: revised; SA: semiannual; S2:1: stock split and ratio; SO:
spin-off.

Net
Stock SymClose Chg

A B C
s ABB ABB 26.53 0.56
AcadiaPharm ACAD 39.86 -0.37
ADT ADT 11.94 0.32
AECOM ACM 39.23 -0.01
AES AES 17.26 0.28
Aflac AFL 37.62 -0.41
AGNC Invt AGNC 13.65 -0.12
ANGI HomesvcsANGI 12.88 -0.12
Ansys ANSS 308.40 6.48
ASETech ASX 4.77 0.08
ASML ASML 374.81 13.50
AT&T T 30.18 -0.02
AbbottLabs ABT 100.65 1.59
AbbVie ABBV 95.51 2.84
Abiomed ABMD 302.34 7.47
Accenture ACN 229.75 1.18
ActivisionBliz ATVI 81.71 2.59
Adobe ADBE 445.36 10.13
AdvanceAuto AAP 154.28 2.34
AdvMicroDevices AMD 82.61 5.73
Aegon AEG 3.45 -0.02
AgilentTechs A 97.63 1.33
AgnicoEagle AEM 77.35 0.05
AirProducts APD 285.40 3.80
AkamaiTech AKAM 107.00 0.78
Albemarle ALB 91.02 -1.43
Albertsons ACI 14.80 -0.12
Alcon ALC 62.18 0.38
AlexandriaRlEstARE 173.30 1.25
AlexionPharm ALXN 102.78 1.54
Alibaba BABA 255.19 6.77
AlignTech ALGN 307.98 3.85
Alleghany Y 550.46 -4.16
Allegion ALLE 104.17 0.01
AlliantEnergy LNT 53.93 0.27
Allstate ALL 96.23 -0.60
AllyFinancial ALLY 22.18 -0.25
AlnylamPharmALNY 136.69 0.08
Alphabet A GOOGL 1507.24 26.70
Alphabet C GOOG 1506.62 26.30
Alteryx AYX 107.79 -2.95
AlticeUSA ATUS 27.36 0.29
Altria MO 42.96 -0.64
AlumofChina ACH 6.64 -0.16
Amazon.com AMZN 3162.24 81.57
Ambev ABEV 2.49 0.01
Amcor AMCR 11.19 0.11
Amdocs DOX 61.12 -0.17
Amedisys AMED 228.56 1.82
Amerco UHAL 358.67 2.42
Ameren AEE 81.98 0.82
AmericaMovil AMX 13.03 0.17
AmericaMovil A AMOV 13.02 0.22
AmerAirlines AAL 13.54 -0.19
AEP AEP 84.15 0.86
AmerExpress AXP 101.68 -1.58
AmericanFin AFG 68.20 -1.43
AmHomes4RentAMH 28.89 0.73
AIG AIG 30.94 -1.04
AmerTowerREITAMT 251.30 5.10
AmerWaterWorksAWK 145.87 3.45
AmericoldRealty COLD 38.76 0.09
Ameriprise AMP 161.08 -1.47
AmerisourceBrgnABC 103.55 2.17
Ametek AME 101.23 1.98
Amgen AMGN 241.72 7.07

s Amphenol APH 109.79 0.98
AnalogDevicesADI 119.22 2.66
Anaplan PLAN 44.77 0.13
AngloGoldAshAU 27.65 -0.22
AB InBev BUD 56.93 1.00
AnnalyCap NLY 7.51 -0.07
Anthem ANTM 283.18 2.85
Aon AON 192.13 -1.42
Apache APA 15.75 0.16
ApartmtInv AIV 37.45 0.19
ApolloGlbMgmtAPO 48.10 0.33
Apple AAPL 452.04 14.54
ApplMaterials AMAT 66.50 2.04
Aptargroup ATR 118.09 1.35
Aptiv APTV 89.50 0.66
Aramark ARMK 25.28 0.02
ArcelorMittal MT 12.50 0.18
ArchCapital ACGL 32.60 -0.25
ArcherDaniels ADM 44.45 0.06
AresMgmt ARES 40.03 -0.34
arGEN-X ARGX 232.14 3.31
AristaNetworksANET 216.24 -3.74
ArrowElec ARW 76.40 0.11
AscendisPharma ASND 141.00 0.51
AspenTech AZPN 97.71 0.41
Assurant AIZ 124.47 -0.49
AstraZeneca AZN 56.74 1.56
Athene ATH 36.44 -0.18
Atlassian TEAM 161.06 0.31
AtmosEnergy ATO 104.96 1.43
Autodesk ADSK 231.57 2.78
Autohome ATHM 85.38 1.08
Autoliv ALV 72.37 1.46
ADP ADP 139.58 1.48
AutoZone AZO 1188.37 16.81
Avalara AVLR 120.06 1.17
Avalonbay AVB 152.91 1.17
Avangrid AGR 49.60 0.28
Avantor AVTR 20.97 0.65
AveryDennisonAVY 120.46 2.11
BCE BCE 43.13 0.15

s BHP Group BHP 57.46 0.63
BHP Group BBL 47.71 0.64
BP BP 24.26 0.45
B2Gold BTG 6.43 ...
Baidu BIDU 126.11 1.51
BakerHughes BKR 17.53 0.35
Ball BLL 74.38 0.43
BancoBilbaoViz BBVA 3.08 -0.05
BancoBradesco BBDO 3.66 -0.10
BancodeChile BCH 17.58 0.12
BancSanBrasil BSBR 5.42 -0.14
BcoSantChile BSAC 16.05 0.12
BancoSantander SAN 2.31 -0.01
BanColombia CIB 26.25 -0.37
BankofAmerica BAC 26.73 -0.19
BankofMontreal BMO 59.36 1.10
BankNY Mellon BK 37.98 -0.16
BkNovaScotia BNS 44.28 0.55
Barclays BCS 5.74 -0.01
BarrickGold GOLD 26.18 -0.07
BauschHealth BHC 17.39 -0.27
BaxterIntl BAX 83.48 0.54
BectonDicknsn BDX 257.22 2.22
BeiGene BGNE 213.23 3.78
Berkley WRB 63.08 -0.49
BerkHathwy B BRK.B 213.24 0.58
BerkHathwy A BRK.A 319999620.00
BerryGlobal BERY 54.31 0.37
BestBuy BBY 104.98 0.86
BeyondMeat BYND 123.83 -1.67
Bilibili BILI 40.94 0.60
Bill.com BILL 85.83 1.56
Bio-Techne TECH 263.42 1.60
Bio-RadLab A BIO 501.85 5.51

Biogen BIIB 293.22 3.28
BioMarinPharm BMRN 118.02 1.19
BioNTech BNTX 69.11 0.66
BlackKnight BKI 79.84 0.96

s BlackRock BLK 590.24 3.60
Blackstone BX 52.86 0.35
Boeing BA 175.44 -4.69
BookingHldgs BKNG 1808.07 2.97
BoozAllen BAH 85.72 -0.32
BorgWarner BWA 41.51 -0.23
BostonBeer SAM 818.67 21.31
BostonProps BXP 88.17 -1.79
BostonSci BSX 39.96 0.65
BrightHorizons BFAM 126.00 -0.25
BristolMyers BMY 63.64 0.51
BritishAmTob BTI 34.63 0.63

s Broadcom AVGO 333.64 9.61
BroadridgeFinl BR 139.12 -2.99
BrookfieldMgt BAM 33.85 ...
BrookfieldInfr BIP 45.43 1.05
BrookfieldPropREIT BPYU 12.13 0.16
BrookfieldRenew BEPC 47.32 0.17
Brown&Brown BRO 45.80 0.14
Brown-Forman A BF.A 65.00 1.44
Brown-Forman B BF.B 71.21 1.60
Bruker BRKR 43.97 0.33
Bunge BG 46.81 0.09
BurlingtonStrs BURL 192.65 3.44
CBRE Group CBRE 47.28 0.08
CDW CDW 116.61 -0.60
CF Industries CF 34.88 -0.61
CGI GIB 70.19 -0.08
CH Robinson CHRW 95.68 0.38
CME Group CME 169.96 1.84
CMS Energy CMS 61.40 0.39
CNA Fin CNA 34.34 -0.31
CNH Indl CNHI 7.84 -0.05
CNOOC CEO 116.67 3.41
CRH CRH 39.95 0.83
CRISPR Therap CRSP 91.31 1.86
CSX CSX 75.03 -0.11
CVS Health CVS 64.99 -0.27
CableOne CABO 1865.09 -0.91
CabotOil COG 19.81 0.18
CadenceDesign CDNS 107.28 2.10
CaesarsEnt CZR 37.16 -0.72
CamdenProperty CPT 90.40 1.03
CampbellSoup CPB 50.96 1.19
CIBC CM 73.73 1.01

s CanNtlRlwy CNI 102.85 1.01
CanNaturalRes CNQ 20.43 -0.12

s CanPacRlwy CP 295.32 4.06
Canon CAJ 17.66 0.33
CanopyGrowth CGC 17.25 0.30
CapitalOne COF 68.15 -1.48
CardinalHealth CAH 53.82 0.78
Carlisle CSL 127.20 -0.66
Carlyle CG 27.29 0.33

s CarMax KMX 106.24 2.25
Carnival CCL 15.19 -0.63
Carnival CUK 12.95 -0.55
CarrierGlobal CARR 29.79 0.30
Carvana CVNA 193.22 5.57
CaseysGenStores CASY 172.97 1.56
Catalent CTLT 87.80 2.90
Caterpillar CAT 142.57 0.04
Celanese CE 102.00 -1.00
CenovusEnergy CVE 5.23 0.18
Centene CNC 65.05 2.17
CenterPointEner CNP 20.40 -0.21
CentraisElBras EBR 6.47 -0.28
CenturyLink CTL 10.79 -0.25
CeridianHCM CDAY 69.90 -0.30
Cerner CERN 72.77 0.36
CharlesRiverLabs CRL 219.65 9.41
CharterComms CHTR 598.74 8.26
CheckPoint CHKP 124.96 0.97
Chegg CHGG 74.50 -2.46
Chemed CHE 509.00 6.00
CheniereEnergy LNG 53.38 -0.24
CheniereEnerPtrs CQP 39.70 0.70
Chevron CVX 90.72 1.10
Chewy CHWY 53.15 2.54
ChinaEastrnAir CEA 19.47 0.81
ChinaLifeIns LFC 12.29 0.25
ChinaMobile CHL 36.63 0.43
ChinaPetrol SNP 45.33 0.88
ChinaSoAirlines ZNH 25.12 0.99
ChinaTelecom CHA 30.57 0.46
ChinaUnicom CHU 6.21 0.39
Chipotle CMG 1160.92 13.76
Chubb CB 130.28 -1.73
ChunghwaTel CHT 36.88 0.26
Church&Dwight CHD 94.83 2.12

s ChurchillDowns CHDN 170.63 0.65
Ciena CIEN 60.55 0.38
Cigna CI 184.32 1.94
CincinnatiFin CINF 81.01 -2.11
Cintas CTAS 319.89 1.56
CiscoSystems CSCO 48.10 0.91
Citigroup C 53.35 -0.41
CitizensFin CFG 26.49 -0.16
CitrixSystems CTXS 136.49 0.76
Clarivate CCC 28.39 0.38
Clorox CLX 226.95 4.65
Cloudflare NET 38.86 1.05
Coca-Cola KO 48.43 0.50
Coca-Cola Euro CCEP 43.06 0.39
Cognex CGNX 66.68 1.54
CognizantTech CTSH 66.98 0.45

s ColgatePalm CL 77.24 1.28
Comcast A CMCSA 43.34 0.35
Comerica CMA 42.02 -0.13
CommerceBcshrs CBSH 61.11 0.06
SABESP SBS 10.28 -0.27
ConagraBrands CAG 37.84 0.59
ConchoRscs CXO 52.87 -0.07
ConocoPhillips COP 41.66 1.95
ConEd ED 74.26 1.00
ConstBrands B STZ.B 175.82 3.48
ConstBrands A STZ 175.50 2.63
ContinentalRscs CLR 18.67 0.48
Cooper COO 305.32 5.01
Copart CPRT 99.98 0.04

s Corning GLW 32.73 0.43
Corteva CTVA 26.36 -0.42
CoStar CSGP 824.74 14.58
Costco COST 336.76 4.33
CoupaSoftware COUP 281.37 -0.19
Credicorp BAP 130.88 1.65
CreditAcceptance CACC 515.57 -3.24
CreditSuisse CS 11.56 0.27
Cree CREE 72.97 -0.32
CrowdStrike CRWD 98.45 0.29
CrownCastle CCI 165.20 3.41
CrownHoldings CCK 75.15 1.60
CubeSmart CUBE 30.74 0.25
Cummins CMI 213.20 1.16
CyrusOne CONE 81.87 1.30

D E F
DISH NetworkDISH 34.43 -0.80
DTE Energy DTE 118.81 1.42
Danaher DHR 205.92 5.91

Darden DRI 84.60 0.46
Datadog DDOG 76.61 0.93
DaVita DVA 82.46 0.73
DeckersOutdoorDECK 220.87 -2.45
Deere DE 192.31 -0.91
DellTechC DELL 61.83 0.29
DeltaAir DAL 29.09 -0.55
DentsplySirona XRAY 44.96 -0.85
DeutscheBankDB 9.71 0.15
DexCom DXCM 427.89 16.74
Diageo DEO 139.37 3.62
DiamondbkEner FANG 44.57 0.49
DigitalRealty DLR 154.44 2.81
DiscoverFinSvcsDFS 54.49 -1.27
DiscoveryB DISCB 38.01 0.49
DiscoveryA DISCA 21.82 -0.66
DiscoveryC DISCK 20.07 -0.66
Disney DIS 131.79 1.30
DocuSign DOCU 193.30 1.48
DolbyLab DLB 70.74 1.09

s DollarGeneral DG 196.83 5.74
DollarTree DLTR 99.21 2.72
DominionEner D 79.58 1.02
Domino's DPZ 392.67 4.02
Donaldson DCI 52.58 0.43
DouglasEmmettDEI 29.47 -0.38
Dover DOV 112.57 0.21
Dow DOW 44.28 -0.22
DrReddy'sLab RDY 60.90 -0.36
DraftKings DKNG 33.74 1.70
Dropbox DBX 19.64 -0.02
DukeEnergy DUK 84.32 0.65
DukeRealty DRE 39.59 0.78
Dun&BradstreetDNB 25.87 1.12
Dunkin' DNKN 71.25 0.16
DuPont DD 58.35 1.05
Dynatrace DT 36.78 -0.03
ENI E 19.72 0.69
EOG Rscs EOG 49.09 -0.33

s EPAM Systems EPAM 312.20 16.26
E*TRADE ETFC 54.45 0.61
EastmanChem EMN 73.58 -1.60
Eaton ETN 102.55 0.37
eBay EBAY 55.49 1.20
Ecolab ECL 198.69 2.47
Ecopetrol EC 11.84 0.25
EdisonInt EIX 54.53 0.95
EdwardsLife EW 78.58 1.92
ElancoAnimal ELAN 25.00 -0.42
Elastic ESTC 87.08 3.23
ElbitSystems ESLT 139.61 3.59
ElectronicArts EA 139.90 4.20
EmergentBiosol EBS 129.57 7.24
EmersonElec EMR 71.79 1.50
Enbridge ENB 33.98 0.46
EncompassHealth EHC 65.19 -0.65
EnelAmericas ENIA 7.16 0.08
EnergyTransfer ET 6.55 0.02
EnphaseEnergy ENPH 71.19 3.89
Entegris ENTG 71.06 1.84
Entergy ETR 101.65 0.47
EnterpriseProd EPD 18.80 0.61
Equifax EFX 166.86 2.36
Equinix EQIX 772.99 14.82
Equinor EQNR 16.65 0.44
Equitable EQH 21.54 -0.24
EquityLife ELS 65.60 0.45
EquityResdntl EQR 54.82 0.07
ErieIndemnity A ERIE 216.10 -1.44
EssentialUtil WTRG 46.02 0.34
EssexProp ESS 221.21 1.68
EsteeLauder EL 211.50 4.24
Etsy ETSY 122.05 -5.45
EverestRe RE 227.72 -0.55
Evergy EVRG 53.04 -0.35
EversourceEner ES 87.91 1.82
ExactSciences EXAS 87.15 3.47
Exelixis EXEL 21.86 0.19
Exelon EXC 38.71 0.81
Expedia EXPE 86.95 -1.17
ExpeditorsIntl EXPD 86.15 0.46
ExtraSpaceSt EXR 103.49 0.50
ExxonMobil XOM 44.09 -0.01
F5Networks FFIV 138.29 0.54
FMC FMC 109.46 0.27
Facebook FB 259.89 3.76

s FactSet FDS 360.16 4.40
FairIsaac FICO 431.70 2.28
Farfetch FTCH 25.85 0.72
Fastenal FAST 48.14 0.75
Fastly FSLY 75.95 0.99
FederalRealty FRT 83.48 1.30

s FedEx FDX 201.96 5.51
s Ferrari RACE 192.63 7.14
FiatChrysler FCAU 11.65 0.13
FidNatlFin FNF 33.86 -0.93
FidNatlInfo FIS 143.82 0.77
FifthThirdBncp FITB 21.30 -0.18
58.com WUBA 55.83 0.09
FirstAmerFin FAF 51.65 -1.87
FirstRepBank FRC 119.36 0.35
FirstSolar FSLR 73.53 3.34
FirstEnergy FE 29.87 -0.03
Fiserv FISV 97.97 -0.25
FiveBelow FIVE 108.03 0.09
Five9 FIVN 115.10 2.73
FleetCorTech FLT 230.57 -4.19
Floor&Decor FND 66.80 0.66
FomentoEconMex FMX 59.64 0.50
FordMotor F 7.11 -0.12
Fortinet FTNT 126.70 0.11
Fortis FTS 40.89 0.44
Fortive FTV 74.94 1.48

s FortBrandsHome FBHS 83.01 1.92
FoxA FOXA 24.92 0.26
FoxB FOX 25.21 0.27
Franco-Nevada FNV 144.23 1.75
FranklinRscs BEN 22.01 -0.66
FreeportMcM FCX 13.97 0.01
FreseniusMed FMS 43.40 0.60

G H I
GCI LibertyA GLIBA 80.68 0.40
GDS Holdings GDS 80.65 2.87
GFLEnvironmentalGFL 20.32 -0.46
GSXTechedu GSX 99.16 1.14
Galapagos GLPG 190.13 4.57
Gallagher AJG 106.96 -0.41
Gaming&LeisureGLPI 38.86 -0.33
Garmin GRMN 103.28 1.78
Gartner IT 130.79 -0.79
Generac GNRC 171.30 6.44
GeneralDynamicsGD 156.41 -2.44
GeneralElec GE 6.72 -0.01
GeneralMills GIS 63.06 0.92
GeneralMotorsGM 28.03 -0.49
Genmab GMAB 36.38 0.51
Genpact G 42.03 0.53
Gentex GNTX 27.78 0.33
GenuineParts GPC 96.87 1.60
GileadSciencesGILD 68.84 0.74
GSK GSK 42.16 0.87
GlobalPaymentsGPN 173.00 2.07

Net
Stock SymClose Chg

Net
Stock SymClose Chg

Globant GLOB 174.34 1.76
GlobeLife GL 85.54 -0.22
GoDaddy GDDY 78.99 -0.05
GoldFields GFI 11.73 -0.06
GoldmanSachsGS 212.13 1.07

s Graco GGG 57.68 0.30
s Grainger GWW 355.81 2.89
Grifols GRFS 18.30 0.31

s Grubhub GRUB 77.26 3.51
GuardantHealth GH 86.76 5.14
Guidewire GWRE 106.05 -0.59
HCA HealthcareHCA 132.13 0.54
HDFC Bank HDB 47.15 0.11
HD Supply HDS 41.85 0.14
HP HPQ 18.80 0.23
HSBC HSBC 23.12 0.63
Halliburton HAL 16.71 0.57
HartfordFinl HIG 42.80 -1.02
Hasbro HAS 79.82 1.10
HealthcareAmerHTA 26.23 0.05
HealthpeakProp PEAK 28.64 0.42
Heico HEI 104.71 0.86
Heico A HEI.A 85.40 0.58
HenrySchein HSIC 66.67 -0.53
Herbalife HLF 48.16 -0.92
Hershey HSY 146.02 3.51
Hess HES 53.83 0.31
HewlettPackardHPE 10.14 -0.02
Hill-Rom HRC 97.19 1.13
Hilton HLT 85.89 -1.13
Hologic HOLX 67.99 2.20

s HomeDepot HD 281.58 6.66
HondaMotor HMC 25.91 0.32
Honeywell HON 160.07 -0.21
HorizonTherapHZNP 72.65 0.98

s HormelFoods HRL 52.03 0.62
DR Horton DHI 71.26 2.22
HostHotels HST 11.57 -0.10
HowmetAerospace HWM 18.09 -0.19
HuanengPowerHNP 16.51 0.05
Huazhu HTHT 38.90 0.63
Hubbell HUBB 147.05 2.51
HubSpot HUBS 255.99 -0.38
Humana HUM 420.06 4.29

s JBHunt JBHT 137.31 -0.38
HuntingtonBcshs HBAN 9.97 -0.12
HuntingIngallsHII 164.17 -4.37
IAA IAA 46.30 0.18
ICICI Bank IBN 10.11 -0.03
IdexxLab IDXX 384.83 10.80
IHS Markit INFO 83.25 0.45
ING Groep ING 8.31 0.10
IPG Photonics IPGP 160.75 1.81
IQVIA IQV 162.87 3.56
IcahnEnterprises IEP 55.80 -0.04
Icon ICLR 189.94 2.04
IDEX IEX 176.98 2.96

s IllinoisToolWks ITW 198.53 2.21
Illumina ILMN 344.14 2.93
Immunomedics IMMU 40.62 0.62
ImperialOil IMO 17.27 0.38
Incyte INCY 94.22 1.24
Infosys INFY 12.76 0.13
IngersollRand IR 35.61 -0.25
Insulet PODD 204.65 5.81
Intel INTC 49.19 1.00
InteractiveBrkrs IBKR 51.18 1.40
ICE ICE 99.43 0.82
InterContinentl IHG 54.68 0.04
IBM IBM 126.70 -0.05
IntlFlavors IFF 127.00 1.71
IntlPaper IP 36.72 -0.30
Interpublic IPG 19.00 -0.30
Intuit INTU 304.75 5.55
IntuitiveSurgical ISRG 683.09 8.09
InvitatHomes INVH 29.85 0.49
IonisPharma IONS 52.98 -0.44
iQIYI IQ 22.22 0.11
IronMountain IRM 29.82 0.26
ItauUnibanco ITUB 4.61 -0.10

J K L
JD.com JD 62.90 1.72
Joyy YY 82.00 4.40
JPMorganChase JPM 102.94 -0.88
JackHenry JKHY 187.86 4.98
JacobsEngg J 90.49 -0.49
JamesHardie JHX 22.78 -0.10
JazzPharma JAZZ 120.14 -2.53
J&J JNJ 149.66 2.69
JohnsonControls JCI 41.06 0.27
JuniperNetworks JNPR 25.43 -0.09
KB Fin KB 34.47 1.58
KKR KKR 36.36 1.36
KLA KLAC 208.00 7.46
KSCitySouthernKSU 184.04 -0.44
Kellogg K 69.28 1.15
KeurigDrPepperKDP 30.11 0.54
KeyCorp KEY 12.89 -0.19
KeysightTechs KEYS 99.57 0.76
KilroyRealty KRC 59.01 -0.23

s KimberlyClark KMB 158.84 3.05
KinderMorganKMI 14.49 0.07
KingsoftCloud KC 32.36 0.36
KinrossGold KGC 8.52 -0.02
KirklandLakeGoldKL 48.60 0.44
Knight-Swift KNX 44.57 0.13
KoninklijkePhil PHG 53.27 1.34
KoreaElcPwr KEP 8.56 -0.20
KraftHeinz KHC 35.33 0.70
Kroger KR 34.61 0.35
L Brands LB 27.00 0.07
LHC Group LHCG 196.20 -2.06
Line LN 50.51 -0.05
LKQ LKQ 32.31 0.85
LPL Financial LPLA 84.37 0.16
L3HarrisTech LHX 183.07 2.43
LabCpAm LH 188.10 1.97
LamResearch LRCX 381.52 12.51
LamarAdv LAMR 68.00 -1.01
LambWeston LW 64.38 0.17
LasVegasSands LVS 49.07 -1.93
Lear LEA 118.89 -0.71
Leidos LDOS 94.41 -1.54
Lennar B LEN.B 57.14 0.73
Lennar A LEN 74.29 0.72

Net
Stock SymClose Chg

s LennoxIntl LII 277.51 4.04
LiAuto LI 15.66 -0.34
LibertyBroadbandC LBRDK 140.28 0.78
LibertyBroadbandA LBRDA 139.12 0.16
LibertyGlobal C LBTYK 21.69 0.25
LibertyGlobal B LBTYB 23.48 -0.02
LibertyGlobal A LBTYA 22.37 0.32
LibertyFormOne A FWONA 35.64 -0.19
LibertyFormOne C FWONK 37.80 -0.18
LibertyBraves A BATRA 21.21 0.30
LibertyBraves C BATRK 21.05 0.24
LibertySirius A LSXMA 36.45 0.07
LibertySirius C LSXMK 36.27 -0.03
EliLilly LLY 152.55 1.92
LincolnElectric LECO 98.13 0.07
LincolnNational LNC 38.82 -0.99
Linde LIN 248.63 3.78
LiveNationEnt LYV 51.35 -0.34
LivongoHealth LVGO 114.97 -0.52
LloydsBanking LYG 1.48 ...
LockheedMartin LMT 392.44 0.48
Loews L 38.14 -0.47
LogitechIntl LOGI 73.74 1.89

s Lowe's LOW 156.63 2.76
lululemon LULU 345.33 9.96
Lumentum LITE 92.97 3.13
Lyft LYFT 30.52 -0.13
LyondellBasell LYB 69.89 -1.16

M N
M&T Bank MTB 110.35 -1.00
MGM ResortsMGM 21.13 -0.37
MKS Instrum MKSI 126.48 5.53
MPLX MPLX 19.51 0.18
MSCI MSCI 354.77 4.24
MagellanMid MMP 41.52 0.60
MagnaIntl MGA 53.41 1.08
ManhattanAssocMANH 92.66 0.87
ManulifeFin MFC 15.49 0.14
MarathonPetrolMPC 38.13 1.18
Markel MKL 1072.66 -21.02
MarketAxess MKTX 492.54 9.75
Marriott MAR 96.03 -0.98
Marsh&McLenMMC 116.65 -0.33
MartinMariettaMLM 221.12 -4.43
MarvellTech MRVL 35.28 0.59
Masco MAS 58.21 1.04
Masimo MASI 211.36 1.87
Mastercard MA 327.63 -0.91
MaximIntProductsMXIM 70.10 1.33
McCormickVtgMKC.V 202.40 4.56

s McCormick MKC 201.66 3.89
McDonalds MCD 206.02 1.02
McKesson MCK 153.00 1.69
MedicalProp MPW 19.51 -0.04
Medtronic MDT 102.09 1.37
MelcoResorts MLCO 19.90 -0.08
MercadoLibre MELI 1111.64 11.63
Merck MRK 82.68 1.77
MetLife MET 40.04 -0.53

s MettlerToledo MTD 973.27 26.02
MicrochipTechMCHP 102.09 1.45
MicronTech MU 48.48 0.72
Microsoft MSFT 209.19 5.81
MidAmApt MAA 117.09 0.38
Middleby MIDD 103.99 -0.66
MitsubishiUFJ MUFG 4.15 0.09
MizuhoFin MFG 2.72 0.06
MobileTeleSysMBT 9.26 0.30
Moderna MRNA 69.52 0.55
MohawkInds MHK 91.44 0.15
MolinaHealthcareMOH 191.80 6.19
MolsonCoorsB TAP 38.43 0.22
Mondelez MDLZ 56.03 0.83
MongoDB MDB 195.00 3.32
MonolithicPowerMPWR 280.00 9.82
MonsterBev MNST 82.65 2.05
Moody's MCO 278.84 4.31
MorganStanleyMS 52.38 0.60
Morningstar MORN 158.62 -0.03
Mosaic MOS 17.41 -0.23
MotorolaSol MSI 145.01 2.14
Mylan MYL 16.18 -0.46
NICE NICE 220.10 4.43
NIO NIO 13.36 0.37
NRG Energy NRG 35.26 0.36
NVR NVR 4035.47101.07
NXP Semi NXPI 124.91 3.58
Nasdaq NDAQ 130.42 -0.05
NationalGrid NGG 59.93 1.92
NatlRetailPropNNN 37.11 0.48
Natura&Co NTCO 16.86 0.09
NatWest NWG 3.11 ...
nCino NCNO 82.39 3.51
NetApp NTAP 43.28 -0.29
NetEase NTES 474.53 20.02
Netflix NFLX 475.47 8.54
Neurocrine NBIX 114.20 1.19
NewOrientalEduc EDU 141.35 1.35
NYTimes A NYT 43.48 -0.06
NewellBrands NWL 17.11 -0.16
Newmont NEM 62.99 0.12

s NewsCorp B NWS 15.26 0.32
s NewsCorp A NWSA 15.17 0.27
NextEraEnergyNEE 284.59 6.80
Nike NKE 105.22 0.10
Nikola NKLA 42.81 1.71
NiSource NI 24.75 0.46
Nokia NOK 5.05 0.09
NomuraHoldingsNMR 5.11 ...

s Nordson NDSN 206.84 2.21
NorfolkSouthernNSC 204.85 -1.23
NorthernTrustNTRS 84.07 -0.20
NorthropGrumNOC 339.40 -2.45
NortonLifeLockNLOK 22.52 0.14
Novartis NVS 84.93 2.50
Novavax NVAX 124.42 -25.06
NovoNordisk NVO 67.09 1.90
Novocure NVCR 75.00 0.46
NuanceComms NUAN 28.66 0.13
Nucor NUE 45.89 0.48
Nutrien NTR 38.51 0.07
NVIDIA NVDA 457.61 23.61

O P Q
OGE Energy OGE 33.39 0.57

Net
Stock SymClose Chg

ONEOK OKE 29.94 -0.09
OReillyAuto ORLY 463.51 9.49
OakStreetHealthOSH 44.25 -0.32
OccidentalPetrolOXY 14.92 -0.24
Okta OKTA 198.82 2.64

s OldDomFreightODFL 192.35 4.40
Ollie'sBargain OLLI 103.11 -0.64
OmegaHealthcareOHI 32.68 0.07
Omnicom OMC 54.15 -1.59
ON Semi ON 22.38 0.19
OneConnectFinTech OCFT 18.35 -0.51
OpenText OTEX 43.55 -0.32
Oracle ORCL 54.17 -0.10
Orange ORAN 11.79 0.27
Orix IX 62.65 1.66
OtisWorldwideOTIS 64.90 0.53
OwensCorningOC 67.48 0.86
PG&E PCG 9.28 0.19
PLDT PHI 28.18 0.13
PNC Fin PNC 112.00 -0.47
POSCO PKX 44.03 0.95
PPD PPD 32.06 0.62
PPG Ind PPG 120.99 0.10
PPL PPL 28.85 0.42
PRA HealthSci PRAH 104.90 3.52
PTC PTC 85.92 1.12
Paccar PCAR 90.33 -0.06
PackagingCpAm PKG 99.40 -0.60
PagSeguroDig PAGS 39.14 1.40
PaloAltoNtwks PANW 259.82 4.59
PanAmerSilver PAAS 32.24 0.20
ParkerHannifin PH 209.56 1.03
Paychex PAYX 74.13 0.18
PaycomSoftware PAYC 287.70 2.21
Paylocity PCTY127.10 -4.06
PayPal PYPL 191.32 2.29
Pearson PSO 8.19 0.06
Pegasystems PEGA 115.00 0.50
Peloton PTON 64.36 -0.60
PembinaPipeline PBA 26.97 0.47

s PennNational PENN 49.76 3.16
Pentair PNR 45.19 0.34

s Penumbra PEN 237.00 4.10
PepsiCo PEP 137.80 2.68
PerkinElmer PKI 119.87 2.16
Perrigo PRGO 53.22 0.25
PetroChina PTR 35.62 0.76
PetroleoBrasil PBR 8.79 0.01
PetroleoBrasilA PBR.A 8.56 ...
Pfizer PFE 38.33 0.54
PhilipMorris PM 79.69 0.97
Phillips66 PSX 64.41 0.30
Pinduoduo PDD 90.11 2.84
PinnacleWest PNW 80.43 -0.34
Pinterest PINS 35.53 1.13
PioneerNatRscs PXD 110.50 3.94
PlainsAllAmPipe PAA 8.17 -0.02
PlainsGP PAGP 8.50 0.01

s Polaris PII 107.16 -0.10
Pool POOL 324.36 8.76
PostHoldings POST 88.66 0.29
PrincipalFin PFG 45.43 -0.74

s Procter&Gamble PG 135.46 2.23
Progressive PGR 89.01 -0.01
Prologis PLD 102.88 2.37
Proofpoint PFPT 105.42 0.92
PrudentialFin PRU 69.91 -0.83
Prudential PUK 33.27 0.51
PublicServiceEnt PEG 55.53 1.06
PublicStorage PSA 198.38 -0.61
PulteGroup PHM 45.44 1.07
Qiagen QGEN 48.42 -0.28
Qorvo QRVO 131.43 3.81

s Qualcomm QCOM 115.79 6.96
s QuantaServices PWR 49.48 -0.38
QuestDiag DGX 121.15 1.01
Quidel QDEL 239.59 10.00

R S
RELX RELX 23.16 0.78
RH RH 310.21 5.71
RPM RPM 84.76 0.80
RaymondJamesRJF 76.31 0.42
RaytheonTechRTX 64.29 0.03
RealPage RP 60.15 -0.27
RealtyIncome O 63.00 0.32
RegencyCtrs REG 43.67 0.17
RegenPharm REGN 612.35 13.49
RegionsFin RF 11.92 -0.01
ReinsGrp RGA 95.33 -0.68
RelianceSteel RS 107.44 0.42
RenaissanceReRNR 182.96 -1.66
Repligen RGEN 142.93 0.93
RepublicSvcs RSG 91.24 0.36
ResMed RMD 175.84 2.86
RestaurantBrandsQSR 54.35 -1.14
ReynoldsCnsmr REYN 32.74 0.64
RingCentral RNG 279.16 -4.79
RioTinto RIO 62.32 0.97

s RitchieBros RBA 61.90 4.43
RobertHalf RHI 56.52 0.50
RocketCos. RKT 20.00 -0.58
Rockwell ROK 236.12 3.94
RogersComm BRCI 41.90 0.12
Roku ROKU 146.98 0.57
Rollins ROL 54.54 0.29

s RoperTech ROP 446.70 11.99
RossStores ROST 94.07 0.47
RoyalBkCanadaRY 73.98 0.56
RoyalCaribbeanRCL 57.19 -1.48
RoyalDutchA RDS.A 32.87 1.02
RoyalDutchB RDS.B 31.40 1.05
RoyalGold RGLD 129.77 -0.41
RoyaltyPharma RPRX 44.99 -0.78
Ryanair RYAAY 82.33 0.54
SAP SAP 162.61 3.46
S&P Global SPGI 349.19 5.48
SBA Comm SBAC 304.39 8.75
SEI Investments SEIC 53.72 0.02
SK Telecom SKM 22.75 0.73
SS&C Tech SSNC 61.94 0.60
StoreCapital STOR 25.75 0.18
SVB Fin SIVB 252.98 0.12
Salesforce.com CRM 192.62 0.63
Sanofi SNY 51.79 0.97
SareptaTherap SRPT 158.00 -0.03

Net
Stock SymClose Chg

Schlumberger SLB 20.36 0.06
SchwabC SCHW 34.84 -0.12
ScottsMiracleGro SMG 160.00 5.36
Sea SE 126.92 6.56
Seagate STX 45.64 -0.14
SealedAir SEE 40.97 0.08
SeattleGenetics SGEN 158.79 5.31
SempraEnergy SRE 134.19 3.08
SensataTechs ST 41.79 0.16
ServiceCorp SCI 48.07 0.29
ServiceNow NOW 427.13 5.77
ShawComm B SJR 19.07 0.23

s SherwinWilliams SHW 671.89 19.49
ShinhanFin SHG 28.86 0.84
Shopify SHOP 991.00 19.01
Sibanye-Stillwater SBSW 11.07 0.27
SignatureBank SBNY 110.97 1.05
SimonProperty SPG 67.83 0.68
SiriusXM SIRI 6.09 0.04
Skyworks SWKS 147.56 6.23
SlackTech WORK 27.85 0.24
SmithAO AOS 50.01 0.24
Smith&Nephew SNN 42.13 1.23
Smucker SJM 114.96 2.25
Snap SNAP 21.86 0.26
SnapOn SNA 153.38 -0.50
SOQUIMICH SQM 32.78 0.48
SolarEdgeTech SEDG 215.18 11.10
SolarWinds SWI 19.61 ...
Sony SNE 80.74 1.41
Southern SO 54.86 0.67
SoCopper SCCO 45.33 0.81
SouthwestAir LUV 35.25 -0.04
Splunk SPLK 190.40 -5.24
Spotify SPOT 253.29 -0.43
Square SQ 139.02 0.77
StanleyBlackDck SWK 160.34 -1.07
Starbucks SBUX 79.29 0.42
StateStreet STT 71.18 0.83
SteelDynamics STLD 30.68 0.37
Stericycle SRCL 65.34 0.29
Steris STE 160.51 1.79
STMicroelec STM 30.26 1.29
StoneCo STNE 49.29 -3.10
Stryker SYK 190.18 1.26
SumitomoMits SMFG 5.84 0.07
SunComms SUI 146.06 1.43
SunLifeFinancial SLF 42.89 0.41
SuncorEnergy SU 17.41 0.45
Suzano SUZ 8.55 -0.04
SynchronyFin SYF 24.74 -0.36
SyneosHealth SYNH 63.92 1.41
Synnex SNX 129.40 -0.74
Synopsys SNPS 194.34 3.30
Sysco SYY 59.70 -1.14

T U V
TAL Education TAL 75.57 0.68
TC Energy TRP 49.42 0.49
TD Ameritrade AMTD 37.71 -0.09
TE Connectivity TEL 95.45 0.41
Telus TU 18.37 0.08
TIM Part TSU 13.98 -0.37
TJX TJX 57.73 0.22
T-MobileUS TMUS 115.25 1.66

s TRowePrice TROW 138.45 -0.51
TaiwanSemi TSM 79.39 1.45
TakeTwoSoftware TTWO 168.11 1.00
TakedaPharm TAK 18.69 0.20
TandemDiabetes TNDM 97.24 1.81

Net
Stock SymClose Chg

s Target TGT 134.60 2.88
TeckRscsB TECK 11.48 -0.05
TeladocHealth TDOC 185.09 1.34
TelecomArgentina TEO 7.94 -0.23
TeledyneTech TDY 331.25 0.23
Teleflex TFX 376.01 0.75

s Ericsson ERIC 11.93 0.24
TelefonicaBrasVIV 9.03 -0.34
Telefonica TEF 4.34 0.06
TelekmIndonesia TLK 19.94 0.08
10xGenomics TXG 97.51 0.61
Tenaris TS 12.37 0.01
TencentMusic TME 15.24 -0.26
Teradyne TER 89.65 3.38
Tesla TSLA 1554.76180.37
TevaPharm TEVA 11.64 -0.08

s TexasInstruments TXN 138.64 2.60
Textron TXT 38.19 -0.49
ThermoFisherSci TMO 416.17 8.93
ThomsonReuters TRI 75.70 1.18
ThorIndustries THO 105.79 -2.25
3M MMM 164.26 0.88
Tiffany TIF 125.00 0.02
Toro TTC 74.96 0.62
TorontoDomBk TD 48.25 0.78
Total TOT 40.47 0.75
ToyotaMotor TM 136.44 2.69
TractorSupply TSCO 149.08 3.97
TradeDesk TTD 460.03 14.38
Tradeweb TW 54.46 2.38

s TraneTech TT 120.20 0.40
TransDigm TDG 498.49 8.26
TransUnion TRU 89.45 1.40
Travelers TRV 118.86 -1.06
Trex TREX 139.46 3.90
Trimble TRMB 49.51 1.55
Trip.com TCOM 29.36 0.70
TruistFinl TFC 40.81 0.11
Twilio TWLO 240.93 -3.56
Twitter TWTR 37.44 0.16
TylerTech TYL 328.76 1.82
TysonFoods TSN 65.71 0.50
UBS Group UBS 12.52 0.20
UDR UDR 35.89 0.10
UGI UGI 35.56 0.59
Uber UBER 30.84 -0.37
Ubiquiti UI 191.02 1.90
UltaBeauty ULTA 217.78 1.59
Unilever UN 58.84 1.39
Unilever UL 60.18 1.40
UnionPacific UNP 191.83 1.48
UnitedAirlines UAL 36.40 -0.43
UnitedMicro UMC 4.11 -0.08
UPS B UPS 157.79 1.94
UnitedRentalsURI 178.60 2.98
US Bancorp USB 37.81 -0.46
UnitedHealth UNH 322.27 6.72
UnivDisplay OLED 188.30 3.99
UniversalHealthBUHS 113.46 0.50
VEREIT VER 6.73 0.15
VF VFC 63.72 -0.74
VICI Prop VICI 23.34 0.07
VailResorts MTN 224.02 9.51
Vale VALE 11.31 0.14
ValeroEnergy VLO 55.12 1.47
VarianMed VAR 173.42 0.13
Vedanta VEDL 6.59 -0.10
VeevaSystems VEEV 257.10 4.32
Ventas VTR 41.10 -0.42
VeriSign VRSN 205.22 3.42

Net
Stock SymClose Chg

s VeriskAnalytics VRSK 190.43 2.54
Verizon VZ 58.60 0.09
VertxPharm VRTX 270.85 8.99
ViacomCBS B VIAC 26.24 -0.27
ViacomCBS A VIACA 28.81 0.05
Vipshop VIPS 22.94 0.77
VirBiotech VIR 52.87 0.21
Visa V 198.74 0.97
Vistra VST 19.34 0.45
VMware VMW 140.72 -0.15
Vodafone VOD 15.75 0.25
VornadoRealtyVNO 36.81 -0.25
VoyaFinancial VOYA 51.76 -0.22
Vroom VRM 69.01 4.25
VulcanMatls VMC 131.89 -1.35

W X Y Z
WEC Energy WEC 92.27 1.37
WEX WEX 164.14 -1.37
W.P.Carey WPC 73.44 0.61
WPP WPP 41.84 0.07
Wabtec WAB 69.93 -0.65
WalgreensBootsWBA 41.82 -0.03
Walmart WMT 131.89 1.69
WarnerMusic WMG 29.45 0.93
WasteConnectionsWCN 99.99 0.32
WasteMgt WM 112.25 0.66
Waters WAT 215.21 1.57
Watsco WSO 238.86 1.88

s Watsco B WSOB 238.93 2.68
Wayfair W 301.74 -7.39
Weibo WB 35.72 0.62
WellsFargo WFC 25.19 -0.13
Welltower WELL 56.91 0.28
WestPharmSvcsWST 272.44 7.89
WesternDigitalWDC 36.77 -0.21
WesternUnionWU 23.37 0.14
WestlakeChemWLK 60.72 -0.78
WestpacBankingWBK 13.03 0.19
WestRock WRK 30.30 -0.60
WeyerhaeuserWY 29.20 0.31
WheatonPrecMetWPM 49.35 0.14
Whirlpool WHR 178.58 2.25
Williams WMB 21.61 0.19
Williams-SonomaWSM 93.70 0.76
WillisTowers WLTW 195.39 -0.61
Wipro WIT 4.21 -0.04
Wix.com WIX 271.80 3.21
Workday WDAY 178.25 0.70
WynnResorts WYNN 85.80 -2.49

s XP XP 46.53 -0.82
XPO Logistics XPO 86.41 2.41
XcelEnergy XEL 71.48 0.96
Xilinx XLNX 106.04 1.81
Xylem XYL 80.10 -0.20
Yandex YNDX 57.92 0.92
YumBrands YUM 93.16 0.46

s YumChina YUMC 54.92 1.13
ZTO Express ZTO 36.99 0.83
ZaiLab ZLAB 79.65 1.37
ZebraTech ZBRA 284.01 3.44
Zendesk ZEN 86.22 0.96
Zillow C Z 76.00 0.67
Zillow A ZG 76.10 0.86
ZimmerBiomet ZBH 138.58 0.37
Zoetis ZTS 159.36 2.43
ZoomVideo ZM 236.72 5.68
ZoomInfoTech ZI 38.53 -0.48
Zscaler ZS 119.34 1.83
Zynga ZNGA 9.11 0.10

Net
Stock SymClose Chg
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How to Read the Stock Tables
The following explanations apply to NYSE, NYSE
Arca, NYSE American and Nasdaq Stock Market
listed securities. Prices are composite quotations
that include primary market trades as well as
trades reported by Nasdaq BX (formerly Boston),
Chicago Stock Exchange, Cboe, NYSE National and
Nasdaq ISE.
The list comprises the 1,000 largest companies
based on market capitalization.
Underlined quotations are those stocks with
large changes in volume compared with the
issue’s average trading volume.
Boldfaced quotations highlight those issues
whose price changed by 5% or more if their
previous closing price was $2 or higher.

Footnotes:
s-New 52-week high.
t-New 52-week low.
dd-Indicates loss in the most recent four
quarters.
FD-First day of trading.
h-Does not meet continued listing
standards
lf-Late filing
q-Temporary exemption from Nasdaq
requirements.
t-NYSE bankruptcy
v-Trading halted on primary market.
vj-In bankruptcy or receivership or being
reorganized under the Bankruptcy Code,
or securities assumed by such companies.

Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and
changes in the closing prices from 4 p.m. the previous day.

BIGGEST 1,000 STOCKS

IPOScorecard
Performance of IPOs,most-recent listed first

%ChgFrom %ChgFrom
Company SYMBOL Wed3s Offer 1st-day Company SYMBOL Wed3s Offer 1st-day
IPOdate/Offer price close ($) price close IPOdate/Offer price close ($) price close

FortressValueAcquisition II 10.17 1.7 ... VistasMediaAcquisition 9.98 –0.2 0.3
FAII.UTAug. 12/$10.00 VMACUAug. 7/$10.00

FSDevelopment 10.30 3.0 ... Rocket Companies 20.00 11.1 –7.0
FSDCAug. 12/$10.00 RKTAug. 6/$18.00

AryaSciencesAcquisiton III 10.40 4.0 –0.4 OakStreetHealth 44.25 110.7 10.6
ARYAAug. 7/$10.00 OSHAug. 6/$21.00

CheckmatePharmaceuticals 13.75 –8.3 –1.8 GoresHldgsV 10.25 2.5 1.7
CMPIAug. 7/$15.00 GRSVUAug. 6/$10.00

IBEXLtd. 15.20 –20.0 –1.3 AcutusMed 24.85 38.1 –6.2
IBEXAug. 7/$19.00 AFIBAug. 6/$18.00

Sources: DowJonesMarketData; FactSet

Borrowing Benchmarks
wsj.com/market-data/bonds/benchmarks

MoneyRates August 12, 2020

Key annual interest rates paid to borrowor lendmoney inU.S. and
internationalmarkets. Rates beloware a guide to general levels but
don’t always represent actual transactions.

Inflation
July index ChgFrom (%)

level June '20 July '19

U.S. consumer price index
All items 259.101 0.51 1.0
Core 267.703 0.53 1.6

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 3.25 3.25 5.25 3.25
Canada 2.45 2.45 3.95 2.45
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 0.00 0.00 0.00 0.00
Switzerland 0.00 0.00 0.50 0.00
Britain 0.10 0.10 0.75 0.10
Australia 0.25 0.25 1.00 0.25

Overnight repurchase
U.S. 0.11 0.12 3.40 -0.07

U.S. government rates

Discount
0.25 0.25 2.75 0.25

Federal funds
Effective rate 0.1000 0.1000 2.3600 0.0600
High 0.1500 0.1100 3.0000 0.1000
Low 0.0500 0.0500 2.0500 0.0100
Bid 0.0800 0.0700 2.1200 0.0100
Offer 0.1100 0.1000 2.5000 0.0500

Treasury bill auction
4weeks 0.080 0.090 2.065 0.000
13weeks 0.105 0.100 1.960 0.000
26weeks 0.120 0.105 1.890 0.080

Secondarymarket

FannieMae
30-yearmortgage yields

30days 1.850 1.751 3.388 1.751
60days 1.903 1.804 3.403 1.804

Notes ondata:
U.S. prime rate is the base rate on corporate
loans posted by at least 70%of the 10 largest
U.S. banks, and is effectiveMarch 16, 2020.
Other prime rates aren’t directly comparable;
lending practices varywidely by location;
Discount rate is effectiveMarch 16, 2020.
SecuredOvernight FinancingRate is as of
August 11, 2020. DTCCGCFRepo Index is
Depository Trust&Clearing Corp.'sweighted
average for overnight trades in applicable
CUSIPs. Value traded is in billions ofU.S. dollars.
Federal-funds rates are Tullett Prebon rates as
of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor
Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
2.00 2.00 4.00 2.00

Commercial paper (AA financial)
90days 0.18 n.a. 2.53 0.04

Libor
Onemonth 0.15800 0.15350 2.19738 0.14925
Threemonth 0.26475 0.24200 2.16838 0.24200
Sixmonth 0.33675 0.29838 2.08525 0.28913
One year 0.45788 0.44350 2.07413 0.44350

Euro Libor
Onemonth -0.551 -0.528 -0.360 -0.621
Threemonth -0.502 -0.469 -0.142 -0.539
Sixmonth -0.469 -0.454 -0.052 -0.491
One year -0.350 -0.348 0.008 -0.441

SecuredOvernight FinancingRate
0.10 0.09 5.25 0.01

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 0.129 41.250 6.007 0.002
MBS 0.131 76.900 6.699 0.011

Week —52-WEEK—
Latest ago High Low

Net YTD
Fund NAV Chg %Ret

American Century Inv
Ultra 66.75 +1.27 28.0
American Funds Cl A
AmcpA p 35.78 +0.46 8.4
AMutlA p 42.44 +0.48 -1.4
BalA p 29.24 +0.21 3.9
BondA p 14.18 -0.02 9.7
CapIBA p 60.05 +0.68 -3.4
CapWGrA 52.50 +0.82 1.4
EupacA p 57.72 +0.89 3.7
FdInvA p 61.76 +0.85 1.6
GwthA p 59.23 +1.10 15.8
HI TrA p 9.66 -0.01 -0.5
ICAA p 40.42 +0.56 3.4
IncoA p 22.44 +0.19 -1.8
IntBdA p 14.21 -0.01 6.6
N PerA p 52.71 +1.12 11.5
NEcoA p 50.99 +0.68 11.5
NwWrldA 73.83 +0.83 4.6
SmCpA p 64.68 +0.41 9.9
TxExA p 13.60 -0.01 3.5
WshA p 46.55 +0.50 -2.3
Baird Funds
AggBdInst 11.91 -0.01 7.7
CorBdInst 12.23 -0.01 7.4

BlackRock Funds
HiYBlk 7.54 ... 0.4
HiYldBd Inst 7.53 ... 0.3
BlackRock Funds A
GlblAlloc p 19.91 ... 6.8
BlackRock Funds Inst
MultiAstIncome 10.69 ... 0.2
StratIncOpptyIns 10.07 ... 2.6
Bridge Builder Trust
CoreBond 11.03 -0.02 7.7
CorePlusBond 10.71 -0.02 7.3
Intl Eq 11.90 +0.21 -0.8
LargeCapGrowth 18.58 +0.30 17.4
LargeCapValue 12.87 +0.09 -5.1
ClearBridge
LargeCapGrowthI NA ... NA
Columbia Class I
DivIncom I 23.83 +0.29 -1.4
Dimensional Fds
5GlbFxdInc 10.87 ... 1.3
EmgMktVa 25.26 +0.27 -11.5
EmMktCorEq 20.57 +0.21 -4.6
IntlCoreEq 12.75 +0.23 -6.7
IntSmCo 17.41 +0.26 -7.7
IntSmVa 16.55 +0.26 -14.3

Net YTD
Fund NAV Chg %Ret

LgCo 25.96 +0.36 5.8
TAUSCoreEq2 20.04 +0.21 0.3
US CoreEq1 26.05 +0.29 1.4
US CoreEq2 23.53 +0.25 0.2
US Small 32.20 +0.17 -7.5
US SmCpVal 28.71 +0.09 -16.2
USLgVa 32.96 +0.19 -13.6
Dodge & Cox
Balanced 95.83 +0.32 -3.3
Income 14.85 -0.02 7.6
Intl Stk 37.98 +0.61 -12.9
Stock 173.72 +1.08 -8.1
DoubleLine Funds
CoreFxdIncmI NA ... NA
TotRetBdI 10.74 -0.01 3.1
Edgewood Growth Instituti
EdgewoodGrInst 47.15 +0.77 22.4
Fidelity
500IdxInstPrem 117.38 +1.64 5.9
Contrafund K6 17.14 +0.30 18.5
ExtMktIdxInstPre 66.18 +0.71 3.7
IntlIdxInstPrem 41.17 +0.80 -4.2
MidCpInxInstPrem 23.25 +0.15 -1.0
SAIUSLgCpIndxFd 18.28 +0.25 5.7
SeriesOverseas 11.30 +0.23 4.8

Net YTD
Fund NAV Chg %Ret

Wednesday, August 12, 2020

Top 250 mutual-funds listings for Nasdaq-published share classes by net assets.

e-Ex-distribution. f-Previous day’s quotation. g-Footnotes x and s apply. j-Footnotes e and s
apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply, 12b-1. r-
Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r apply. v-Footnotes
x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not available due to incomplete
price, performance or cost data. NE-Not released by Lipper; data under review. NN-Fund not
tracked. NS-Fund didn’t exist at start of period.

Mutual Funds
SmCpIdxInstPrem 20.09 +0.10 -4.3
TMktIdxInstPrem 95.27 +1.28 5.5
USBdIdxInstPrem 12.63 -0.03 7.5
Fidelity Advisor I
NwInsghtI 36.36 +0.61 11.2
Fidelity Freedom
FF2020 16.35 +0.10 4.0
FF2025 14.50 +0.10 3.8
FF2030 17.93 +0.15 3.5
Freedom2020 K 16.34 +0.10 4.0
Freedom2025 K 14.48 +0.10 3.9
Freedom2030 K 17.92 +0.15 3.7
Freedom2035 K 15.04 +0.16 2.9
Freedom2040 K 10.52 +0.12 2.5
Fidelity Invest
Balanc 26.71 +0.23 9.5
BluCh 142.08 +3.16 31.9
Contra 16.28 +0.28 19.5
ContraK 16.31 +0.28 19.6
CpInc r 10.01 +0.02 0.4
GroCo 29.44 +0.59 37.8
GrowCoK 29.51 +0.60 38.0
InvGrBd 12.31 -0.03 8.2
LowP r 46.93 +0.43 -6.2
Magin 11.92 +0.22 16.9
OTC 16.03 +0.36 25.3
Puritn 25.01 +0.30 10.7
SrsEmrgMkt 21.09 +0.22 2.2
SrsGlobal 12.78 +0.20 -3.0
SrsGroCoRetail 24.72 +0.52 39.3
SrsIntlGrw 18.58 +0.34 6.1
SrsIntlVal 9.08 +0.17 -8.3
TotalBond 11.55 -0.02 7.6
Fidelity SAI
TotalBd 11.04 -0.02 7.0
Fidelity Selects
Softwr r 23.85 +0.31 24.0
First Eagle Funds
GlbA 57.39 +0.40 -1.0

FPA Funds
FPACres 31.80 +0.24 -3.1
Franklin A1
CA TF A1 p 7.84 -0.01 4.4
IncomeA1 p 2.13 +0.01 -5.9
FrankTemp/Frank Adv
IncomeAdv 2.11 ... -5.8
FrankTemp/Franklin A
Growth A p 127.82 +1.81 13.9
RisDv A p 72.44 +0.88 4.6
FrankTemp/Franklin C
Income C t 2.17 +0.01 -5.7
FrankTemp/Temp Adv
GlBondAdv p 9.85 -0.04 -5.1
Guggenheim Funds Tru
TotRtnBdFdClInst 29.84 -0.02 11.8
Harbor Funds
CapApInst 98.31 +2.22 29.8
Harding Loevner
IntlEq 24.65 +0.40 3.6
Invesco Funds Y
DevMktY 45.02 +0.60 -1.3
JPMorgan I Class
CoreBond 12.48 -0.03 7.1
EqInc 17.96 +0.13 -6.5
JPMorgan R Class
CoreBond 12.50 -0.02 7.2
CorePlusBd 8.83 -0.02 6.3
Lord Abbett A
ShtDurIncmA p 4.17 ... 0.9
Lord Abbett F
ShtDurIncm 4.17 ... 1.0
Lord Abbett I
ShtDurInc p 4.17 ... 1.1
Metropolitan West
TotRetBd 11.67 -0.01 7.8
TotRetBdI 11.67 ... 8.1
TRBdPlan 10.97 -0.01 7.9
MFS Funds Class I

ValueI 41.44 +0.32 -6.3
MFS Funds Instl
IntlEq 27.68 +0.61 -0.6
Nuveen Cl I
HYMunBd 17.11 -0.01 -1.8
Oakmark Funds Invest
OakmrkInt 21.14 +0.27 -15.3
Old Westbury Fds
LrgCpStr NA ... NA
Parnassus Fds
ParnEqFd 50.21 +0.74 7.2
PGIM Funds Cl Z
TotalReturnBond NA ... NA
PIMCO Fds Instl
AllAsset NA ... NA
InvGrdCrBd NA ... NA
TotRt 10.95 -0.01 7.6
PIMCO Funds A
IncomeFd NA ... NA
PIMCO Funds I2
Income NA ... NA
PIMCO Funds Instl
IncomeFd NA ... NA
Price Funds
BlChip 150.48 +2.76 21.0
DivGro 54.34 +0.67 2.6
EqInc 28.09 +0.23 -11.2
EqIndex 89.91 +1.26 5.7
Growth 87.13 +1.47 18.8
HelSci 90.33 +1.45 10.9
LgCapGow I 53.17 +0.90 20.7
MidCap 100.56 +0.99 5.5
NHoriz 76.24 +0.70 28.4
R2020 22.96 +0.17 3.9
R2025 18.52 +0.16 4.2
R2030 26.96 +0.27 4.1
R2035 19.80 +0.22 4.0
R2040 28.15 +0.34 4.0

PRIMECAP Odyssey Fds
AggGrowth r 47.42 +0.55 5.6
Growth r 41.05 +0.56 0.3
Schwab Funds
1000 Inv r NA ... NA
S&P Sel NA ... NA
TSM Sel r NA ... NA
TIAA/CREF Funds
EqIdxInst 24.62 +0.33 5.5
VANGUARD ADMIRAL
500Adml 312.46 +4.35 5.8
BalAdml 41.44 +0.30 7.0
CAITAdml 12.39 -0.01 4.0
CapOpAdml r 164.55 +2.66 4.3
EMAdmr 36.36 +0.35 -1.0
EqIncAdml 72.95 +0.65 -6.7
ExplrAdml 102.99 +0.95 5.9
ExtndAdml 98.68 +1.06 3.8
GNMAAdml 10.77 +0.01 3.4
GrwthAdml 114.59 +2.26 22.7
HlthCareAdml r 93.14 +1.05 9.1
HYCorAdml r 5.85 -0.01 1.3
InfProAd 28.09 +0.02 8.6
IntlGrAdml 129.51 +2.79 26.0
ITBondAdml 12.69 -0.04 9.0
ITIGradeAdml 10.67 -0.03 8.6
LTGradeAdml 12.28 -0.12 15.2
MidCpAdml 220.52 +1.73 0.8
MuHYAdml 11.85 -0.01 3.0
MuIntAdml 14.83 -0.01 4.1
MuLTAdml 12.23 -0.02 4.7
MuLtdAdml 11.25 -0.01 2.7
MuShtAdml 15.96 -0.01 1.6
PrmcpAdml r 146.34 +2.48 1.5
RealEstatAdml 116.48 +1.24 -9.9
SmCapAdml 76.14 +0.43 -3.5
SmGthAdml 75.47 +0.70 8.2
STBondAdml 10.89 -0.01 4.3
STIGradeAdml 10.99 -0.01 4.0

TotBdAdml 11.70 -0.03 7.4
TotIntBdIdxAdm 23.19 -0.05 3.1
TotIntlAdmIdx r 28.73 +0.45 -3.1
TotStAdml 83.31 +1.11 5.5
TxMCapAdml 175.31 +2.50 6.6
TxMIn r 13.51 +0.24 -3.6
USGroAdml 146.87 +2.86 31.8
ValAdml 42.06 +0.33 -8.6
WdsrllAdml 63.38 +0.74 -1.1
WellsIAdml 67.98 +0.07 4.3
WelltnAdml 76.18 +0.59 3.1
WndsrAdml 65.32 +0.26 -8.7
VANGUARD FDS
DivdGro 30.78 +0.28 1.6
INSTTRF2020 25.15 +0.16 4.3
INSTTRF2025 25.75 +0.20 4.1
INSTTRF2030 26.07 +0.23 3.8
INSTTRF2035 26.38 +0.27 3.5
INSTTRF2040 26.66 +0.30 3.0
INSTTRF2045 26.89 +0.34 2.7
INSTTRF2050 26.94 +0.35 2.7
INSTTRF2055 27.04 +0.34 2.7
IntlVal 34.68 +0.62 -7.6
LifeCon 21.89 +0.10 5.0
LifeGro 37.04 +0.41 3.3
LifeMod 29.84 +0.24 4.2
PrmcpCor 27.18 +0.37 -2.7
STAR 29.41 +0.25 8.3
TgtRe2015 15.87 +0.06 4.5
TgtRe2020 33.91 +0.21 4.2
TgtRe2025 20.66 +0.16 4.1
TgtRe2030 37.83 +0.34 3.8
TgtRe2035 23.29 +0.24 3.4
TgtRe2040 40.33 +0.46 3.1
TgtRe2045 25.39 +0.32 2.8
TgtRe2050 40.88 +0.52 2.8
TgtRet2055 44.38 +0.56 2.8
TgtRetInc 14.62 +0.05 4.8

TotIntBdIxInv 11.60 -0.02 3.1
USGro 56.67 +1.10 31.7
WellsI 28.06 +0.03 4.3
Welltn 44.11 +0.34 3.1
WndsrII 35.73 +0.42 -1.1
VANGUARD INDEX FDS
IdxIntl 17.18 +0.27 -3.1
SmValAdml 50.67 +0.11 -13.2
TotBd2 11.62 -0.03 7.0
TotIntlInstIdx r 114.90 +1.82 -3.1
TotItlInstPlId r 114.92 +1.81 -3.1
TotSt 83.28 +1.11 5.5
VANGUARD INSTL FDS
BalInst 41.45 +0.30 7.0
DevMktsIndInst 13.53 +0.24 -3.5
DevMktsInxInst 21.15 +0.38 -3.5
ExtndInst 98.68 +1.07 3.8
GrwthInst 114.60 +2.27 22.7
InPrSeIn 11.44 ... 8.6
InstIdx 302.00 +4.21 5.9
InstPlus 302.01 +4.21 5.9
InstTStPlus 71.27 +0.95 5.5
MidCpInst 48.72 +0.39 0.9
MidCpIstPl 240.26 +1.90 0.9
SmCapInst 76.13 +0.42 -3.5
STIGradeInst 10.99 -0.01 4.0
STIPSIxins 25.49 +0.05 3.2
TotBdInst 11.70 -0.03 7.4
TotBdInst2 11.62 -0.03 7.1
TotBdInstPl 11.70 -0.03 7.4
TotIntBdIdxInst 34.80 -0.07 3.1
TotStInst 83.33 +1.12 5.6
ValueInst 42.06 +0.33 -8.5
WCM Focus Funds
WCMFocIntlGrwIns 21.38 +0.41 13.1
Western Asset
CoreBondI NA ... NA
CorePlusBdI NA ... NA
CorePlusBdIS NA ... NA

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Data provided by

.
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In uncertain
times, you can be
certain of this:
Your generosity
will deliver
hope and help
to those who
need it most.

Today, thanks to donors like you,The Salvation Army is helping those affected by COVID-19.

We are there for the most vulnerable in our community. For those whose wages are gone, for

those who need food, for those who have no place to call home, and for so many others who

desperately need help and hope in this time of crisis. To see how you can continue to make a

difference in your community, give today at SalvationArmyUSA.org.

.
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10-yearTreasury yield

Source: Tullett Prebon
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investors that roughly a dozen
ships that were collateral for
the underlying loans disap-
peared across international wa-
ters. Investors in those notes
haven’t received payments in
the amounts or time frames
projected by YieldStreet.

The inquiries may not pro-
duce formal allegations of
wrongdoing against Yield-
Street. A spokeswoman for the
SEC didn’t respond to a request
for comment. An FBI spokes-
woman declined to comment.

One of the investors affected
is Cliff Peek of Sarasota, Fla.
The 58-year-old said he built a
portfolio that allowed him to
retire at 50, achieving the kind
of financial independence that
many YieldStreet investors hold
up as a goal. Investments with
YieldStreet put a share of his
life savings in jeopardy.

Seeking uncorrelated returns
to stocks, the former marketing
and real-estate executive said
he went from making smaller

ContinuedfrompageB1

AUCTIONRESULTS
Here are the results ofWednesday's Treasury
auction. All bids are awarded at a single price at the
market-clearing yield. Rates are determined by the
difference between that price and the face value.

10-YEARNOTES
Applications $114,147,525,100
Accepted bids $60,600,624,700
" noncompetitively $10,723,300
" foreign noncompetitively $0
Auction price (rate) 99.498284

(0.677%)
Interest rate 0.625%
Bids at clearing yield accepted 79.91%
Cusip number 91282CAE1

The notes, datedAug. 17, 2020,mature onAug. 15,
2030.

ing department. “The question
is how much of an impact,
which is very hard to assess at

ing uncertainty about the out-
look for the world economy.

Gold futures have become
less liquid in recent months,
according to traders and ana-
lysts, meaning it is harder for
investors to buy or sell the
amounts they want for the
prices they expect.

Some players have dialed
back trading activity due to

The coronavirus pandemic
will have an even bigger impact
on the global economy and its
demand for oil than previously
expected, the Organization of
the Petroleum Exporting Coun-
tries said Wednesday.

The cartel estimates that
world-wide oil demand this
year will amount to 90.6 mil-
lion barrels a day, 9.1 million
barrels less than last year. The

9.1% decline is
deeper than
OPEC forecast

in its previous monthly report.
OPEC also said that it ex-

pects a 4% contraction in the
global economy, worse than its
earlier estimate of 3.7%.

The Vienna-based organiza-
tion expects economic recovery
in all major economies now
that lockdowns have eased, but
wrote that “the latest surge of
infections in the U.S. will need
to be closely monitored, as a
continuation of this trend may

lead to an erosion in rebound-
ing consumer confidence and
spending behavior.”

Rising coronavirus cases in

India, Brazil and some euro-
zone countries, such as Spain,
also could derail economic
growth and oil demand, OPEC

said.
The recovery’s vulnerability

has kept oil prices stuck in neu-
tral. Both Brent crude futures,

the global benchmark, and
West Texas Intermediate, the
main U.S. gauge, have traded in
narrow bands the past two
months.

On Wednesday, Brent rose
2.1% to end at $45.43 a barrel.
West Texas Intermediate
gained 2.5%, to $42.67.

That’s a lot higher than in
spring, when U.S. futures prices
plunged for the first time ever
into negative territory on fears
that there would be nowhere
left to store oil as Americans
hunkered down to slow the
spread of the deadly disease.
But $40 oil hasn’t been enough
to encourage U.S. producers to
ramp up output.

The U.S. Energy Information
Administration said Wednesday
that domestic crude production
last week fell to 10.7 million
barrels a day, down from a re-
cord of 13.1 million in mid-
March when governors began
issuing stay-at-home orders.

Though jet-fuel consumption
remained very weak, down

about 45% from a year earlier,
demand for diesel and gasoline
continued to climb back and
chip away at U.S. stockpiles, the
EIA said.

Despite the risk of another
round of lockdowns, OPEC left
intact its forecast for a record-
breaking rebound in 2021.

Member nations elected to
soften their historic production
curbs starting Aug. 1. OPEC and
its market allies, such as Rus-
sia, will now hold back 7.7 mil-
lion barrels a day. Saudi, Emir-
ati and Kuwaiti production
already have risen.

Questions remain as to
whether countries, including
Nigeria, that failed to comply
with earlier quotas will follow
through on pledges to compen-
sate with deeper cuts this
month and beyond.

Nigeria’s crude output
dropped by 38,000 barrels a
day in July, according to official
OPEC data, although other data
cited in the report shows a de-
cline of just 9,000 barrels a day.

BY DAVID HODARI

Virus Threatens Bigger Shock to Oil Demand

COMMODITIES

U.S. crude output last week fell to 10.7 million barrels a day, down from a record of 13.1 million in mid-March.
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investors sought alternatives
to low-yielding bonds and a
haven from the economic
downturn caused by coronavi-
rus. Most-active gold futures
hit a closing high of $2,069.40
a troy ounce on Aug. 6 and
remain about 28% higher than
they were at the end of 2019.

Treasury yields have
picked up in recent sessions,
curtailing investors’ appetite
for gold and silver, which pay
no income. Yields on 10-year
Treasury notes have advanced
in four consecutive sessions
and gotten a boost lately from
better-than-feared economic
data and hopes for a corona-
virus vaccine. Bond yields rise
as prices fall.

Investors are bracing for
more gyrations in gold prices.
One gauge of expected volatil-
ity, the Cboe Gold ETF Vola-
tility Index, has soared over
the past month, though it is
well below its recent peak in
March.

Like the VIX gauge that
tracks volatility in stocks, the
index uses options prices to
calculate how far traders are

expecting prices to move over
the next month.

The options aren’t tied to
gold futures directly but in-
stead to shares in the SPDR
Gold Trust, the largest ex-
change-traded fund backed by
physical bullion.

Adding to the choppiness
in gold markets, novice inves-
tors sought to sell the metal
the moment prices stumbled,
according to Ole Hansen, Saxo
Bank’s head of commodity
strategy.

“It was overdue, but proba-
bly now overextended,” Mr.
Hansen said of the reversal in
gold prices. “The fact the cor-
rection was as deep as it has
been was [due] to the fact
there have been a lot of new
investors entering the market
in the past few weeks.”

Mr. Hansen expects gold
prices to resume their ascent,
albeit at a slower pace.

“The reasons for holding
gold and silver have not gone
away at all,” he said, citing
stimulus policies by central
banks that have depressed
bond yields as well as linger-

dislocations between prices
for gold in different locations
and at different dates, exacer-
bating price moves.

In one such dislocation,
contracts for delivering gold
in December are around $15 a
troy ounce more expensive
than contracts for delivery in
August.

That gap is unusually wide,
punishing investors who
avoid taking hold of physical
bullion in New York by selling
near-dated futures and buying
later-dated contracts.

Despite the turbulence,
many investors expect gold
prices to keep rising as the
Federal Reserve pins down in-
terest rates and buys bonds
to support the U.S. economy.

“People are looking for a
place to put their money with
yields at zero,” said Joe Fos-
ter, a portfolio manager at
New York-based investment
firm VanEck.

Prices could rise to $3,400
a troy ounce, according to Mr.
Foster, whose fund invests in
shares of U.S. gold mining
companies.

Gold prices closed slightly
higher after a wild trading
session, extending a volatile
spell for the market as climb-
ing yields on U.S. government
bonds sap investors’ appetite
for the precious metal.

Futures contracts for deliv-
ering gold in December, which
notched a high last week,
ended the day up 0.1% at
$1,949 a troy ounce in choppy
trading. Prices moved in a
wide range overnight and
during the regular session in
New York, between a low of
$1,874.20 and a high of
$1,961.

Silver futures retreated but
closed well above their lows
of the day, slipping 0.3% to
$25.979 a troy ounce on the
Comex division of the New
York Mercantile Exchange.

The moves followed a big
drop in precious metals on
Tuesday. Gold fell roughly
4.5%, while silver slid 11%.

The swings are interrupt-
ing a rally in precious-metal
prices, which have soared as

BY JOE WALLACE

Rise in Bond Yields Tempers Gold Rally

U.S. government bonds
came under selling pressure
for the fourth straight session
Wednesday though there were
signs of stabilization following
a $38 billion auction of new
10-year notes.

The yield on the benchmark
10-year U.S. Treasury note set-
tled at 0.669%, its highest
close since July 6, compared
with 0.657% Tuesday.

Yields, which rise when
bond prices fall, had climbed
heading into the auction, with
the 10-year yield reaching as
high as 0.69%.

That marked a turnaround
for the bond market, which
ended last week with 10-year

yields stalled near
record lows below
0.6%.

The Treasury
market’s signals this year
have been difficult to read for
some investors, with the slide
in bond yields suggesting
they are nervous about the
economic outlook, even as the
sharp rally in U.S. stocks
since a March low is sending
the opposite message.

The yield’s climb in recent
days was likely triggered by
bond dealers paring some of
their holdings and fund man-
agers making room in their
portfolios as they prepared for
the wave of new bonds on of-
fer, investors said. Thinner
trading volumes during Au-
gust, which marks the summer
vacation period in the U.S. and
Europe, likely also contributed
to the drop.

The U.S. this week is raising
high levels of debt as it seeks
to boost spending programs to
engineer an economic re-
bound.

After issuing $48 billion of
three-year notes on Tuesday,
the U.S. government sold $38
billion of 10-year notes
Wednesday afternoon at a
0.677% yield. Thursday’s 30-
year bond auction will total
$26 billion.

Treasury yields are “clearly
at a more interesting level
now,” said Laurent Crosnier,
chief investment officer at
Amundi’s London branch.

“Valuations were very
stretched, the market was
pricing in too much bad news
without taking into account
the supply that was coming,”
he added.

—Sam Goldfarb
contributed to this article.

BY ANNA HIRTENSTEIN

Treasurys
Stabilize
After
Auction

are forecast to have yields
above a year ago, with record-
high yields expected for Min-
nesota and South Dakota,” the
USDA said.

Adequate rainfall and con-
sistent temperatures have al-
lowed farmers to raise a
healthy crop—in its latest
weekly crop progress report,
the USDA said 71% of the U.S.
corn crop is in either good or
excellent condition. That is up
from 57% at this time last year.

However, the USDA report
didn’t account for the hurri-
cane-force winds that battered
the Midwest this week. The
storm may have damaged as
much as 300 million bushels
of U.S. corn, according to Scott
Irwin, head of the University
of Illinois agricultural market-

this point,” said Mr. Irwin.
Despite indications corn

supplies are building in the
U.S., corn futures trading on
the Chicago Board of Trade re-
covered their initial losses—
with the most-active contract
closing 1.2% higher at $3.27 a
bushel. Before the report’s re-
lease, corn futures had fallen
more than 8% since July 1, due
largely to the sentiment
among grains traders of an
impending corn pileup.

Most-active wheat futures
on the CBOT finished trading
Wednesday 0.8% lower at $4.91
a bushel, in reaction to report
data showing that a decline in
world wheat consumption will
likely outpace supply cuts seen
in regions such as the Euro-
pean Union and Kazakhstan.

“With the markets initially
selling off and making new
daily lows in all three com-
modities, we have stabilized a
bit in corn and soybeans,” said
Michael Zuzolo, president of
Global Commodity Analytics
and Consulting, in a note fol-
lowing the USDA report.

The onset of the coronavi-
rus pandemic in March stifled
demand for corn for use as
livestock feed or for ethanol
production, raising worries
about a supply glut. In its re-
port, the USDA forecast corn
stockpiles to rise to 2.75 billion
bushels in the 2020/21 market-
ing year, up from the 2.65 bil-
lion bushels forecast last
month. That is an uptick of
more than 500 million bushels
from last year.

The U.S. corn supply—al-
ready projected to reach near
record levels—is continuing to
grow thanks to supportive
weather in the Midwest that
has improved crop yields.

In its monthly supply-and-
demand report released
Wednesday, the U.S. Depart-
ment of Agriculture said it ex-
pects 2020 corn production to
total 15.3 billion bushels, up
278 million bushels from its
previous estimate. The main
driver of the uptick is higher
yields per crop acre, which the
USDA now projects to be at a
record 181.8 bushels per acre.

“Today’s report indicates
that Illinois, Indiana, Iowa,
Missouri, Nebraska and Ohio

BY KIRK MALTAIS

U.S. Corn Supply Grows as Record Crop Is Forecast

Gold futures price*

Source: FactSet
*Most active contract
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CREDIT
MARKETS

investments in YieldStreet to
lots of up to $50,000 as he got
more comfortable with the
firm. He and his wife hold mul-
tiple notes backed by ship-
breaking loans now in default,
Mr. Peek said. “We believed we
were getting diversification by
spreading our investment
across different loans,” said Mr.
Peek. “What was not disclosed
to us was they went to the
same borrower.”

A spokesman for YieldStreet
said it never identifies borrow-
ers by name to investors. The
firm is pursuing insurance
claims and legal proceedings
against entities tied to a ship-
ping family to recover investor
money from the shipping in-
vestments.

Mr. Peek said the FBI inter-
viewed him about his experi-
ences with YieldStreet.

YieldStreet is one of a vari-
ety of financial startups that
have given people unprece-
dented access to alternatives to
stocks and bonds in recent
years. This democratization
also brings new risks to savers
and retirees.

YieldStreet is led by Michael
Weisz and Milind Mehere, ad-
vocates for making alternative
investments available to more
people. YieldStreet and other
crowdfunding sites have taken
a growing share of money from

investors and retirement savers
that would traditionally go into
stocks or index funds. Looser
regulations for marketing in-
vestments online and investors’
search for returns in a low-in-
terest-rate era helped fuel their
popularity.

Crowdfunding sites amassed
at least $250 billion for real-es-
tate and private-equity deals by
this year, according to an esti-
mate from Ian Ippolito, founder
of trade publication the Real
Estate Crowdfunding Review.

YieldStreet customers are

accredited investors, which in-
clude people with more than $1
million in net worth or who
make over $200,000 in a year.
The firm used digital nudges in
an attempt to hook repeat cus-
tomers, including email re-
minders with animated timers
that counted down the seconds
before offerings opened up.
Buyers were sometimes given a
few days to think over potential
investments, and the firm’s

most popular deals sold out in
just seconds.

As the pandemic upends the
global economy, some of these
alternative investments are
souring. Unlike stocks and
bonds that are traded on ex-
changes, the investments are
typically more opaque and lock
up investor money for years.

“We want the same thing
our investors do: to get the
money back because our people
including founders, the man-
agement team, board members,
friends and family are also in-
vested in these deals,” accord-
ing to a firm statement in re-
sponse to questions from The
Wall Street Journal.

Recently, YieldStreet dis-
closed that 14.7% of the money
investors plowed into the firm
involved loans that wound up in
default as of March. YieldStreet
said its ability to pay investors
relies on the borrowers behind
the loans, and YieldStreet
doesn’t promise payments if the
borrowers don’t pay.

In recent months, YieldStreet
investors have built a support
network, sharing stories about
the firm in online channels and
their work as amateur sleuths
tracing the flow of their money.
In April, dozens sent a letter to
YieldStreet executives question-
ing the quality of the firm’s due
diligence and seeking a fuller

accounting of their investments.
According to court docu-

ments, the maritime loan
money went to companies tied
to the Lakhani family, which
built a niche in the vessel-de-
construction industry. Yield-
Street has been seeking to keep
a freeze on assets linked to en-
tities and members of the
Lakhani family, alleging they
fraudulently sold vessels, addi-
tional court documents show.
YieldStreet has been in legal
proceedings to seize another
vessel in Malaysian waters.

“We strongly deny any allega-
tions of fraud,” said Muhammad
Ali Lakhani, a family member,
reiterating an earlier statement
to the Journal. The statement
said, “We have worked hard
over 37 years to build a family
business and have a good repu-
tation which is being tarnished
by these allegations and stories.”

Deals Site
Brings FBI,
SECReview

YieldStreet is
among startups that
offer access to new
financial products.

.
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Gold Needs a New Catalyst
By the standards of recent history, the metal has already risen quite a lot

Grubhub’s Merger
Partner Has to
Defend Its Lunch

Pandemic helped Just Eat Takeaway.com’s sales,
but is making rivals double down on food delivery

For Just Eat Takeaway.com,
the opportunity presented by the
Covid-19 pandemic may be better
understood than the threat.

The European online food deliv-
ery company—soon to be the
world’s largest outside China if a
$7 billion all-share offer for U.S.
peer Grubhub goes through—said
Wednesday that revenue in the six
months through June increased by
44% at constant exchange rates,
versus the comparable period of
2019. Order growth accelerated in
the second quarter.

This is just the latest evidence
that demand for online food deliv-
ery is skyrocketing as consumers
stay at home and restaurants look to
tech platforms for help. What may
be less appreciated is that the crisis
will also give loss-making competi-
tors like Uber Eats reasons to fight
longer and harder for market share.

At Just Eat Takeaway.com, the
first half of this year has been ex-
ceptionally busy for deals. In addi-
tion to the Grubhub offer, Take-
away.com’s purchase of Just Eat
Takeaway.com was approved by
competition authorities in April.

Even as a bulkier company, Just
Eat Takeaway.com must work hard
to defend its patch. The global
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The rapid transformation of
Nautilus’s fortunes resembles the
scrawny character in those vintage
fitness ads—from getting sand
kicked in his face to having a phy-
sique that draws admiring glances.

Last summer, not a single analyst
tracked by FactSet had the equiva-
lent of a “buy” rating on the exer-
cise-equipment manufacturer’s
stock. This year the Covid crisis, and
no small level of exertion by man-
agement to fix its supply chain, have
turned the company around. While
Peloton Interactive gets most of
the headlines in the at-home fitness
boom, Nautilus is more profitable
and has done better, with its shares
rising eightfold so far in 2020.

Second-quarter results released
Monday added to the market’s ex-
citement. Net sales rose by 94%
year-over-year, and the company
entered the third quarter with a
big backlog. Hot items such as the
company’s Bowflex SelectTech ad-
justable dumbbells are in such
high demand that they are sold
out and used ones are on sale for
around double what brand-new
ones cost earlier this year.

The company cautions that a
certain portion of its newfound
popularity is temporary. Demand
for its ellipticals, treadmills, exer-
cise bikes and other equipment
should continue to be high for a
while as former gymgoers remain
wary of strangers huffing and
puffing potentially coronavirus-
laden germs onto them.

Even a return to normal isn’t
the end of the story. Management
estimates that 12% to 25% of gym-
goers may never return—as good a
guess as any. They reckon that
even people who do go back to a
gym might keep exercise equip-
ment at home as a form of insur-
ance against future disruptions.

That still leaves open the possi-

bility that the market will reach a
saturation point. Fitness equip-
ment is aspirational—a lot like
gym memberships. Yet while iner-
tia keeps many people who joined
a club as part of a failed New
Year’s resolution paying the
monthly fee, one can see a second-
ary market for home gym equip-
ment and, unlike Peloton, not much
in the way of recurring revenue.

There used to be more profit in
higher-end equipment of the type
sold to gyms that needs replacing.
In 2015, Nautilus paid $115 million
for Octane Fitness, which partici-
pates in that line but has run into
trouble. The unit is now for sale at
a thorny time.

At just over 40 times prospec-
tive earnings for this year and al-
most 20 times next year, Nautilus
fetches a premium to many peers
in the fitness equipment sector ex-
posed to gyms.

And while both its equipment
and its shares look reasonably
priced compared with Peloton, in-
vestors shouldn’t be fixated on just
that leaderboard. —Spencer Jakab
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Prices jumped last month, but
inflation would have to warm up
much more for the Federal Reserve
to even consider changing course.
For investors, that is a green light.

The Labor Department on
Wednesday reported that con-
sumer prices rose 0.6% in July
from June, putting them up 1%
from a year earlier. Prices exclud-
ing food and energy items—the
core that economists watch to bet-
ter capture inflation’s trend—rose
0.6%, marking the largest monthly
increase since 1991. Core prices
were up 1.6% from a year earlier.

The Fed’s preferred inflation
gauge tends to run a bit cooler
than the CPI, so the risk that infla-
tion breaches its 2% target anytime
soon seems low.

Moreover, the coronavirus pan-
demic has made a mess of inflation
measures, making it hard to dis-
cern what things might look like
when the pandemic passes. For in-

of pre-emptively raising rates to
prevent inflation from rising.
Rather, it will allow inflation to run
above its target, especially after pe-
riods of low inflation, aiming for an
average rate of 2% over time.

Whether the Fed can actually
accomplish that is an open ques-
tion, but investors appear to be re-
sponding to the idea of an easier
Fed. Strategists at Evercore ISI
point out that this summer, as ex-
pectations solidified that the Fed
will change its stance on inflation,
financial markets have experienced
a shift. Market-implied inflation
expectations have risen, Treasury
yields have fallen, the dollar has
weakened, market volatility has
declined and stocks have gone up.

Fed policy makers are widely ex-
pected to deliver their new frame-
work when they meet next month.
If they don’t meet investors’ dovish
hopes, there will be trouble.

—Justin Lahart

Inflation Gauge No Match for Fed’s Dovish Turn
stance, used-car prices rose 2.3%
on the month, but that is due to
vehicle shortages and rising de-
mand brought on by the pandemic
that will likely change when the
crisis passes.

What is more important for in-

vestors now isn’t the hard-to-inter-
pret readings that price measures
are showing, but how the Fed is
changing its views about inflation.
The central bank is about to con-
clude a review of its policy-making
strategy begun last year and ap-
pears likely to abandon its strategy

The Fed is likely to
abandon its strategy of
raising rates to prevent
inflation from rising.

Some analysts see gold prices surging to as high as $3,000 a troy ounce by late 2021.
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After a meteoric ascent over the
past year, the price of gold has
tumbled again this week, dropping
back below $1,900 a troy ounce.

That hasn’t fazed analysts. Bank
of America, for example, has an 18-
month gold price target of $3,000.
Investors should be more cautious:
The close relationship between real
U.S. interest rates and gold sug-
gests that the yellow metal needs a
new driver to reach dramatic new
highs.

Over the past decade, there have
been 19 occasions in which 10-year
Treasury inflation-protected securi-
ties have risen by more than 5% in
price—meaning that real yields are
tumbling—over the space of 10
weeks. In each of those periods,
gold prices have risen significantly,
but never as much as the 21% they
have increased in the past 10
weeks.

So by the standards of recent
history, gold has already risen quite
a lot.

The 10-year Treasury yield sits
at 0.66%, implying that there is al-
most no expectation of any mean-
ingful increase in interest rates
over the next decade. The 10-year
break-even inflation rate has
climbed back to 1.63%, around the
level at which it spent most of 2019
and just shy of the 1.78% average
for the five years before 2020.

Real interest rates can certainly
fall further, but unless there’s a
sharp change in investors’ views

about the inflation to come, the
lion’s share of the decline is likely
to be over. So speculative investors
must find something else to justify
further increases in gold prices.

The best argument that the yel-
low metal can disconnect from its
relationship with the bond market
comes from 2011, when gold prices
moved far more sharply at times
than the move in TIPS yields would
have suggested, and when gold had
already risen considerably in 2009
and 2010.

Investment advisory firm Cross-
Border Capital believes the link be-
tween real rates and gold, to the
extent that it holds, is confounded
by a third factor: liquidity. It ex-

pects the surge in the U.S. money
supply to push gold prices to at
least $2,500—and possibly as high
as $3,000—a troy ounce before late
2021.

Extreme shifts in markets—as
now—are precisely when long-held
relationships are stretched, and so
it’s impossible to write off such diz-
zying new heights entirely.

But if they are to be reached,
gold’s existing relationship with
real rates will have to be stretched
to the point of destruction. Bulls
betting on big further increases
should be aware that, as opposed
to earlier this year, history is no
longer firmly on their side.

—Mike Bird

food-delivery sector was already
cutthroat, and the pandemic is
only increasing competitive pres-
sures. Last week, Uber said sec-
ond-quarter revenue from its de-
livery business doubled year-over-
year. With its ride-hailing business
in serious difficulty, management
is now more reliant on Uber Eats
to fulfill a pledge to investors to
generate positive earnings before
interest, taxes, depreciation and
amortization next year.

This year’s tech rally may also
have extended the length of time
that investors are willing to fund
cash-burning private competitors.
In June, U.S.-based DoorDash
raised $400 million in a funding
round at a higher valuation than
its previous whiparound.

Just Eat Takeaway.com is plan-
ning “aggressive” investment in
important food-delivery hubs like
London, Paris and Sydney where
competition is intensifying. Chief
Executive Jitse Groen also thinks
some of the new businesses ac-
quired from Just Eat need higher
marketing budgets and lower
prices to remain competitive. He
didn’t say what this would cost.

With an adjusted Ebitda margin
of 42% in the first half, the com-
pany can afford the fight—though
it had a pretax loss in part because
of deal-related expenses. But fend-
ing off rivals will be costly. Al-
ready the share of orders that Just
Eat Takeaway.com must deliver to
diners’ doors—as opposed to more
profitable orders that just link res-
taurants and customers online—is
growing. A bigger delivery busi-
ness lowered the company’s first-
half gross margin to 61%, from
66% a year ago.

Just Eat Takeaway.com’s recent
merger spree, as well as its better
profitability, make it a formidable
global rival to the likes of Uber.
But the pandemic has also closed
the door, at least for now, on
hopes that competition for market
share in food delivery will get less
aggressive. Investors need to be
happy playing the long game.

—Carol Ryan

OVERHEARD
Tuesday was rough for Susan

Rice, but the former national se-
curity adviser got a nice consola-
tion prize.

Seen by many as among the
favorites to be selected as Joe Bi-
den’s running mate, she was
edged out by Kamala Harris on
Tuesday. A step traditionally
taken before running for one of
the highest offices in the land—
well, by most people—is to sell
stakes in businesses that could
create a conflict of interest.

While Ms. Rice didn’t give a
reason for doing so and had pre-
set sales criteria, a form she filed
with the Securities and Exchange
Commission indicates that she ex-
ercised options granted her as a

director of Netflix and sold them
at an average price of $508.68
each on Aug 5, bringing in over
$600,000. The shares closed at
$466.93 on Tuesday when Ms.
Harris’s selection was announced.

Netflix was up by over 50% in
the year to date last week and
briefly overtook the value of me-
dia giant Walt Disney Co., so Ms.
Rice’s timing might be fortuitous.
It sure was for Dick Cheney,
George W. Bush’s running mate,
who sold millions of dollars of
Halliburton shares in June 2000
and the rest of his shares in the
company months later. The
shares were above $26 that June,
near a record, but dropped to
barely $7 by 2002.

Nautilus Is Pumped Up,
Giving a Reason to Sweat

2017 2018 2019 2020*

0

20

40

60

80%

Just EatTakeaway.com's
grossmargin

Source: the company
*Six months through June

CA
RO

LY
N
KA

ST
ER

/A
SS

O
CI
AT

ED
PR

ES
S

.



B12 | Thursday, August 13, 2020 THEWALL STREET JOURNAL.

.


