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Airbnb Inc. is close to filing
to go public in a move that
would mark a surprising re-
bound for the home-sharing
giant and IPO market.

The company plans to file
IPO paperwork with the Secu-

rities and Exchange Commis-
sion later this month, laying
the groundwork for a potential
listing before the end of the
year, according to people fa-
miliar with the matter. Mor-
gan Stanley has been tapped
to lead the offering, with Gold-
man Sachs Group Inc. also
playing an important role, the
people said.

By Corrie Driebusch,
Maureen Farrell

and Cara Lombardo

One day in May, nearly two
months after the cruise in-
dustry suspended operations
because of the pandemic,
Chris Richardson stood on a

pier on a private island in the
Bahamas waiting to board his
third cruise ship in six days.

Mr. Richardson, a Canadian
ice skater, had been a per-
former on the giant Liberty

By Rebecca Smith in
San Francisco, Jacquie
McNish in Toronto
and Suryatapa

Bhattacharya in Tokyo

For Alone
Time, Head
To the Office

i i i

Few lonely workers
return, but you can

blast Van Halen
BY ANNE KADET

After a long stretch working
from home in a one-bedroom
apartment shared with her
husband and three cats, Cindy
Lo was excited to return to the
office last month. But the
Queens resident wasn’t pre-
pared for the eerie scene that
greeted her.

Everyone on the 40-person
staff at her Midtown Manhat-
tan office had left on a Thurs-

PleaseturntopageA10

The Big Ten and
Pac-12, two of
college football’s
most powerful
leagues, voted
Tuesday to
postpone fall
sports because of
the coronavirus
pandemic. A14

There is no guarantee
Airbnb will move forward on
the expected timeline, in part
because of the uncertain tim-
ing of the SEC’s review pro-
cess and since there is no tell-
ing whether stocks will be in
such favor with investors by
the time the company man-
ages to stage an offering.

A listing could take differ-
ent forms. The company could
pursue a traditional IPO,
launch a direct listing—in
which no money is raised—or
take advantage of the latest
trend of merging with a blank-
check company.

The long-awaited move will
PleaseturntopageA2

� Co-working companies begin
to retreat .................................... B3

Harris
Is Named
Biden’s
VP Pick
Senator from California
to become first Black
woman on amajor
party presidential ticket

of the Seas cruise ship when
Covid-19 struck in late March.
Since then, his employer,
Royal Caribbean Cruises Ltd.,
had been transferring thou-
sands of idled crew members
from ship to ship in what
seemed like an endless quest
to get them home.

As he streamed by throngs
of seafarers waiting to board
ships, he saw many without
masks. “We had no idea if
anyone was infected with

PleaseturntopageA10

Cruise Ship Owners
LeftWorkers Adrift
Crews were stuck on vessels for months
waiting to get home, with Covid lurking

core business practices related to
its cellphone chips and patents
were anything more than lawful
attempts at profit maximization.

San Diego-based Qualcomm
“has asserted its economic
muscle with vigor, imagination,
devotion, and ingenuity. It has
also acted with sharp elbows—
as businesses often do,” Judge
Consuelo Callahan wrote for a
three-judge panel.

Judge Callahan wrote it
wasn’t the court’s job “to con-
done or punish Qualcomm for
its success, but rather to assess

whether the FTC has met its
burden…to show that Qual-
comm’s practices have crossed
the line to conduct which un-
fairly tends to destroy competi-
tion itself. We conclude that the
FTC has not met its burden.”

The decision was a major vic-
tory for Qualcomm after years
of litigation, and its shares ini-
tially jumped more than 4%,
then ceded some of those gains

PleaseturntopageA7

A federal appeals court
threw out a sweeping antitrust
judgment against Qualcomm
Inc., ruling on Tuesday that the
federal government didn’t
prove the dominant cellphone
chip maker engaged in illegal
monopolization.

The San Francisco-based
Ninth U.S. Circuit Court of Ap-
peals ruled unanimously that the
Federal Trade Commission
hadn’t shown that Qualcomm’s

BY BRENT KENDALL
AND ASA FITCH

QualcommAntitrust Case Tossed

� Heard on the Street: 5G call
finally connects....................... B12

� Georgia school district is hit
with Covid-19 cases............... A3

Joe Biden named Sen. Ka-
mala Harris of California as his
running mate, picking his for-
mer Democratic primary oppo-
nent to be the first Black
woman and the first woman of
Asian descent nominated for
vice president by a major party.

Mr. Biden, the presumptive
Democratic presidential nomi-
nee, described Ms. Harris as
“one of the country’s finest
public servants” in a tweet an-
nouncing his decision Tuesday.

“Back when Kamala was At-
torney General, she worked
closely with Beau,” the former
vice president wrote, referring
to his late son, Beau Biden, who
was Delaware’s attorney general
when Ms. Harris held that role
in California. “I watched as they
took on the big banks, lifted up
working people, and protected
women and kids from abuse. I
was proud then, and I’m proud
now to have her as my partner
in this campaign.”

Mr. Biden’s campaign said
the pair would appear together
Wednesday in Wilmington,
Del., to deliver remarks “on
working together to restore
the soul of the nation and fight
for working families to move

PleaseturntopageA4

BY TARINI PARTI
AND KEN THOMAS

TikTok skirted a privacy
safeguard in Google’s Android
operating system to collect
unique identifiers from mil-
lions of mobile devices, data
allowing the app to track users
online without allowing them
to opt out, a Wall Street Jour-
nal analysis has found.

The tactic, which experts in
mobile-phone security said was

concealed through an unusual
added layer of encryption, ap-
pears to have violated Google
policies limiting how apps track
people and wasn’t disclosed to
TikTok users. TikTok ended the
practice in November, the Jour-
nal’s testing showed.

The findings come as Tik-
Tok’s Beijing-based parent
company, ByteDance Ltd., is un-
der pressure from the White
House over concerns that data
the app collects could be used

to help the Chinese government
track U.S. government employ-
ees or contractors. TikTok has
said it doesn’t share data with
the Chinese government and
wouldn’t do so if asked.

The identifiers collected by
TikTok, called MAC addresses,
are most commonly used for
advertising purposes. The
White House has said it is
worried that users’ data could
be obtained by the Chinese
government and used to build

detailed dossiers on individu-
als for blackmail or espionage.

TikTok, which said this year
that its app collects less per-
sonal data than U.S. companies
such as Facebook Inc. and Al-
phabet Inc.’s Google, didn’t re-
spond to detailed questions. A
spokesperson said the com-
pany is “committed to protect-
ing the privacy and safety of
the TikTok community. Like
our peers, we constantly up-
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BY KEVIN POULSEN
AND ROBERT MCMILLAN

TikTok Tracked Users’ Data
With a Tactic Google Banned

Airbnb Accelerates
Plans to Go Public
Amid IPO Surge

Big Ten,
Pac-12
Postpone
Season
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� Senator leaned into
prosecutorial role .................... A4

Salesforce.
#1CRM.

Ranked #1 for CRMApplications based on
IDC 2019H1 RevenueMarket ShareWorldwide.

17.3%

5.3%
5.5%

3.5%
3.5%

salesforce.com/number1CRM
CRM market includes the following IDC-defined functional markets: Sales Force Productivity and Management,
Marketing Campaign Management, Customer Service, Contact Center, Advertising, and Digital Commerce
Applications. © 2019 salesforce.com, inc. All rights reserved. Salesforce.com is a registered trademark of salesforce.
com, inc., as are other names andmarks.

2015 2016 2017 2018 2019H1

Source: IDC, Worldwide Semiannual
Software Tracker, October 2019.

CONTENTS
Arts in Review... A13
Business News... B3,5
Crossword.............. A14
Heard on Street... B12
Markets..................... B11
Opinion.............. A15-17

Personal Journal A11-12
Property Report... B6
Sports....................... A14
Technology............... B4
U.S. News.... A2-4,6-7
Weather................... A14
World News...... A8,18

s 2020 Dow Jones & Company, Inc.
All Rights Reserved

>

What’s
News

� Joe Biden named Califor-
nia Sen. Kamala Harris as
his running mate, picking his
former Democratic primary
opponent to be the first
Black woman and the first
woman of Asian descent
nominated for vice presi-
dent by amajor party. A1, A4
� Russia registered the
world’s first Covid-19 vac-
cine, Putin said, amid
safety concerns in the West
over the country’s acceler-
ated clinical evaluations. A8
�Moderna said it agreed
to provide the U.S. govern-
ment with 100 million doses
of its experimental corona-
virus vaccine in exchange
for over $1.5 billion. A7
� The Big Ten and Pac-12
voted to postpone college
football and other fall
sports because of the cor-
onavirus pandemic. A14
� A State Department
watchdog concluded that an
emergency declaration facil-
itating $8 billion in weapons
sales to U.S. allies in the Gulf
complied with the law. A6
� Administration officials
said there is no detailed strat-
egy for rapid talks on an Iran
nuclear pact, despite Trump’s
remarks that he would strike
a quick deal if re-elected. A6
� Belarus’s protest move-
ment is at a turning point
after opposition leader Tikh-
anovskaya fled to Lithuania
in the wake of the country’s
disputed presidential vote.A8
�Hong Kong media baron
Jimmy Lai was released on
bail after his arrest led to a
showof public support for the
pro-democracy advocate.A18

T ikTok skirted a privacy
safeguard in Google’s

Android operating system
to collect unique identifi-
ers from millions of mo-
bile devices, a Wall Street
Journal analysis found. A1
� Airbnb is close to filing
to go public in a move
that would underscore a
surprising rebound for
the home-sharing giant
and the IPO market. A1
� An appeals court threw
out an antitrust judgment
against Qualcomm, ruling
the government didn’t prove
the chip maker engaged in
illegal monopolization. A1
� SoftBank recorded a
quarterly profit of nearly
$12 billion, helped by pro-
ceeds from the sale of
Sprint and improved perfor-
mance at its Vision Fund. B1
�McDonald’s board is
coming under scrutiny from
some investors and corpo-
rate-governance groups over
its initial investigation of
former CEO Easterbrook. B1
� The S&P 500 snapped a
seven-sessionwinning streak,
falling 0.8%, while the Nas-
daq and Dow were off 1.7%
and 0.4%, respectively. B11
� A venture backed by
Authentic Brands and Si-
mon Property has agreed to
buy clothier Brooks Broth-
ers for $325 million. B1
� Tesla said it would im-
plement a 5-for-1 stock
split after a share-price
surge over recent months. B1
� GM finance chief
Dhivya Suryadevara is
leaving the auto maker to
become the CFO of online-
commerce firm Stripe. B1

Business&Finance

World-Wide

Police, Protesters Clash as Opposition Leader Flees Belarus

IN FORCE: Belarus police on Tuesday passed the site in Minsk where a protester died. The opposition leader left the country
after Sunday’s disputed election, but backers vowed to continue to oppose President Alexander Lukashenko. A8
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Collin Morikawa had two
prior victories on the PGA
Tour before his win Sunday at
the 2020 PGA Championship.
A Sports article on Monday in-
correctly said he had just one
prior victory.

Duke’s Fuqua School of
Business was misspelled as
Dukey’s in an Investing in
Funds & ETFs article on Mon-
day about investing and luck.

Paige and Darren Riopelle

own a home in Grand Haven,
Mich. A Mansion article on
Friday about rising Lake Mich-
igan water levels misspelled
their last name as Ripoelle in
one instance.

Notice to readers
Wall Street Journal staff

members are working remotely
during the pandemic. For the
foreseeable future, please send
reader comments only by
email or phone, using the con-
tacts below, not via U.S. Mail.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.

CORRECTIONS� AMPLIFICATIONS

U.S.WATCH

COLORADO

Attorney General
Probes Aurora Police

Colorado Attorney General
Phil Weiser said his office has
opened an investigation into the
police department of Aurora, the
Denver suburb where Elijah Mc-
Clain died in police custody last
year, sparking a nationwide out-
cry.

Mr. Weiser said Tuesday that
for several weeks his office has
been “investigating patterns and
practices of the Aurora Police
Department that might deprive
individuals of their constitutional
rights under state or federal law.”

Mr. Weiser said the investiga-
tion was unrelated to the Au-
gust 2019 case in which a Mr.
McClain, a 23-year-old Black
man, died in police custody after
being stopped on his way home
from a convenience store.

On Tuesday, Mr. McClain’s
family filed a lawsuit in federal
court against the city of Aurora,
police officers and paramedics
on grounds including wrongful
death and the use of excessive
force. A representative for the
city didn’t respond to a request
to comment on the lawsuit.

The Aurora Police Depart-
ment said it was contacted by
Mr. Weiser about his office’s de-
cision to open an investigation.
In a statement, Aurora Police
Chief Vanessa Wilson pledged
her department’s full coopera-
tion. Ms. Wilson and Aurora City
Manager Jim Twombly also said
Tuesday that they would under-
take a comprehensive review of
their department.

—Talal Ansari

bring one of the stalwarts of
the sharing economy into the
public domain, alongside ride-
sharing platforms Uber Tech-
nologies Inc. and Lyft Inc. and
sets up the next few months to
be an especially busy time for
big IPOs. Airbnb was recently
valued at $18 billion, down
from an earlier valuation of
$31 billion.

San Francisco-based Airbnb,
the largest home-sharing plat-
form in the U.S., joins a rush of
companies tapping public in-
vestors after the IPO market
emerged from a virtual stand-
still triggered by the coronavi-
rus pandemic. Music label
Warner Music Group Corp. and
insurance startup Lemonade
Inc. staged successful debuts
in June and July, and shares of
food-delivery startup Door-
Dash Inc. and data-analytics
firm Palantir Technologies Inc.
are both expected to start
trading later this summer or in
the early fall.

An imminent debut would
also mark a turnaround for
Airbnb, which was founded in
2008 and allows people to list
their homes for rent. For
years, the company shied away
from the public markets as it
grew into one of the most

ContinuedfromPageOne

Airbnb
Nears IPO
In 2020

highly valued startups, with
$4.8 billion in revenue in 2019.
It spent big, however, prompt-
ing an even steeper loss in
2019 than in prior years. Its
woes deepened late last year
after issues emerged with
crime and safety problems on
its platform.

As the pandemic spread
across the globe, so did the
company’s headaches. People
stopped traveling, causing
bookings to plummet. Airbnb,
three years ago valued at more
than $30 billion, rushed to se-
cure financing from private-
equity firms Silver Lake and
Sixth Street Partners at a high
interest rate—and with war-
rants that when exercised

would value the company at
$18 billion. In May, Airbnb
said it would lay off a quarter
of its staff.

Chief Executive Brian
Chesky said in an interview in
April that the company was
working to file IPO paperwork
with the SEC in March, but the
coronavirus’s impact on global
travel quashed those plans.

Since spring, however, the
rebound for Airbnb has been
surprisingly swift. Even as
people stayed closer to home,
they still sought rental-home
bookings. On July 8, guests
booked more than one million
nights’ worth of future stays at
Airbnb listings around the
world, the company said. It

was the first time to hit that
level since March 3.

Still, moving forward now
carries risk, especially for a
money-losing company like
Airbnb, given IPO investors’
limited tolerance for red ink.
WeWork’s deep losses helped
doom the office-sharing com-
pany’s attempt to go public,
and Uber’s failure to turn a
profit more than a year after
its IPO continues to weigh on
its stock. Even profitable
Quicken Loans parent Rocket
Cos. struggled to find demand
at its target valuation and
priced its offering below ex-
pectations.

—Preetika Rana
contributed to this article.

The company was recently valued at $18 billion, down from $31 billion earlier. An Airbnb rental in Budapest.
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CALIFORNIA

Facebook Cuts More
Terrorism Content

Facebook Inc. said it removed
nearly 40% more content that it
categorized as terrorism in the
second quarter compared with
the first three months of the
year.

Facebook took down about 8.7
million pieces of such content—
which includes, according to the
company’s definition, nonstate ac-
tors that engage in or advocate
for violence to achieve political,
religious or ideological aims—in
the second quarter, up from 6.3
million in the first quarter.

That increase “was largely
driven by improvements in our
proactive detection technology to
identify content that violates
[Facebook’s] policy,” a company
spokeswoman said.

For “organized hate” groups, a
separate category, the company
said it took down four million
pieces of content, down from 4.7
million in the first quarter.

In a third category, hate
speech, the company said it dra-
matically increased removals of
such posts from Facebook and its
Instagram platform.

The company said it removed
3.3 million pieces of hate speech
from Instagram in the second
quarter, more than triple the
amount in the previous quarter,
and 22.5 million pieces from Face-
book, more than double what it
removed in the first quarter. The
company credited its technology’s
expansion into several languages,
including Spanish, Arabic and In-
donesian, for the increase.

—Rachael Levy

MIDWEST

Storm Blasts Region,
Leaves One Dead

Hundreds of thousands across
the Midwest remained without
power on Tuesday after a storm
packing 100 mph winds battered
the region a day earlier, causing
widespread damage to millions
of acres to crops and killing a
73-year-old woman found clutch-

ing a young boy in her mobile
home.

The storm known as a
derecho tore from eastern Ne-
braska across Iowa and parts of
Wisconsin and Illinois, blowing
over trees, flipping vehicles and
causing widespread damage to
property and millions of acres of
crops. The storm left downed
trees and power lines that
blocked roadways in Chicago and
its suburbs. After leaving Chi-

cago, the most potent part of
the storm system moved over
north central Indiana.

In Iowa, three of the state’s
eight mobile coronavirus testing
sites—in Marshalltown, Cedar
Rapids and Davenport—were
temporarily closed Tuesday after
suffering storm damage.

Farmers reported that some
grain bins were destroyed and
corn fields were flattened by the
storm.

In Fort Wayne, Ind., Isabel E.
Atencio died at a hospital after
firefighters pulled her from de-
bris inside her mobile home after
high winds rolled it onto its side
Monday night, officials said. Fire-
fighters found her clutching a 5-
year-old boy believed to be her
grandson, said Adam O’Connor,
deputy chief of the Fort Wayne
Fire Department. The boy had
minor injuries.

—Associated Press

Rob Gieger cleaned up storm damage Tuesday in Wakarusa, Ind., after fierce straight-line winds swept across the Midwest the day before.
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U.S. NEWS

pocket” of employers to col-
lect payroll taxes, said Mari-
anna Dyson, a lawyer at Cov-
ington & Burling LLP in
Washington who specializes in
payroll taxes. “Liability is go-
ing to stick to the employer
like flies to flypaper.”

Employers and their law-
yers are waiting for the Trea-
sury Department and the IRS
to issue formal rules to turn
the president’s weekend state-
ments and directives about the
payroll-tax collection suspen-
sion into action. Those details
will be crucial as companies
decide whether and how to
implement the plan, and many
employers might not even
bother if they have a choice.
Treasury and IRS officials de-
clined to comment Monday
about the timing or content of
the rules.

Every day that passes with-
out those rules will make it
harder to make any changes
by Sept. 1, the start date set
by Mr. Trump.

“This is going to be a pretty
big programming lift, technol-
ogy lift for us to do,” said
Mike Trabold, director of com-

pliance at Paychex Inc., which
processes payrolls for 680,000
employers.

Mr. Trump on Saturday or-
dered the Treasury Depart-
ment to postpone payroll-tax
deadlines for employees mak-
ing up to about $104,000 in
annualized wages. The admin-
istration has authority to act
under a law that lets the Trea-
sury secretary postpone tax
deadlines after a presidentially
declared disaster. It is the
same law the government used
to delay the April 15 tax-filing
deadline to mid-July.

The president acted after
congressional talks about fur-
ther economic relief broke
down. The president’s unilat-
eral move puts pressure on
Congress to implement a pay-
roll-tax cut that lawmakers
have rejected, because not do-
ing so could force Americans
to pay any deferred taxes in
the future. Mr. Trump said he
would press to forgive any de-
ferred taxes.

Lawmakers have criticized
the payroll-tax cut for several
reasons. They argue that it
doesn’t provide much of a hir-

ing incentive, gives too much
money to people who already
have jobs as opposed to the
unemployed and could desta-
bilize Social Security funding.

Assuming the payroll-tax
deferral is optional, like the
earlier deadline delays, em-
ployers will face a choice
about whether to change pay-
check withholding. Several
large employers, including

Walmart Inc., United Parcel
Service Inc. and Home Depot
Inc., said Monday that it was
too early to say what they
would do.

The federal government
hasn’t said whether it will
change withholding for its
roughly two million civilian
workers, in addition to the
military. The Office of Man-

agement and Budget and Of-
fice of Personnel Management
both declined to comment
Monday.

Attorneys and payroll pro-
fessionals said they would be
watching for answers to sev-
eral questions that weren’t ad-
dressed in the memo the pres-
ident issued Saturday.

For example, the memo
says taxes through Dec. 31
could be deferred but doesn’t
say when they would be due if
Congress doesn’t act. Any
rules issued by the Treasury
Department and the IRS would
also spell out whether the IRS
would seek to get money from
employees through their indi-
vidual tax forms, through ex-
tra paycheck withholding in
the future or through audits of
employers. Under the tax code,
employers and employees are
both liable for payroll taxes.

“We’re looking at a crystal
ball not knowing what we’re
going to see,” said David
Fuller, a tax lawyer at McDer-
mott Will & Emery in Wash-
ington. “If I’m an employer,
I’m not going to do anything
until I see that guidance.”

Employers will have to bal-
ance their own risk tolerance
and administrative costs with
their interest in raising work-
ers’ take-home pay in the
short term.

Some employers might
choose to continue withhold-
ing and paying employment
taxes while hoping for Con-
gress to pass the tax cut.
Then, if Congress passes a cut
and it applies broadly, employ-
ers could go back and seek re-
funds of overpaid taxes. That
can be a complicated process.

Other employers might stop
withholding Sept. 1. The real
risk comes for workers who
switch jobs. If employers have
to pay those taxes, the costs
can be bigger than they look
at first. Those tax payments
could be considered wages,
which means employers could
owe income and payroll taxes
on them. On $4,000 of wages,
the employer would have to
pay $248 in payroll taxes to
cover the deferred taxes plus
about $131 in other taxes, ac-
cording to Ms. Dyson.

“It’s just so risky on so
many levels,” she said.

WASHINGTON—Employ-
ers considering President
Trump’s plan to allow deferred
payment of payroll taxes face
a series of costs, uncertainties
and headaches.

The president wants em-
ployers to stop collecting the
6.2% levy that is the employee
share of Social Security taxes
for many workers, starting
Sept. 1 and going through the
end of the year. But his move,
announced in a memo Satur-
day, doesn’t change how much
tax employees and employers
actually owe. Only Congress
can do that.

Employers’ biggest worry:
If they stop withholding taxes
without any guarantee that
Congress will actually forgive
any deferred payments, they
could find themselves on the
hook. That is a particular risk
in cases where employees
change jobs and employers
can’t withhold more taxes
from later paychecks to catch
up on missed payments.

“The Internal Revenue Ser-
vice will come to that deep

BY RICHARD RUBIN

EmployersWary of Liability on Payroll Tax

Thepresident’s
actiondoesn’t change
what employees and
employers owe.

.
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This weekend, caravans of
looters responded to calls on
social media, hitting stores in a
wide swath of the city, follow-
ing the shooting by police of a
20-year-old man who officers
say fired on them first.

Police Superintendent David
Brown on Monday said com-
manders deployed 400 officers
to combat the looting, but that
prosecutors and the courts had
failed to make their first
rounds of arrests in June stick,
making looters feel there were
no consequences for their ac-
tions.

Kim Foxx, the Cook County

State’s Attorney, said in a sepa-
rate briefing that her office
had gone ahead with prosecu-
tions on 90% of those charged
with looting. A slowdown in
the courts because of the pan-
demic meant many of those
cases were just now coming to
trial, she said.

Large chains such as Macy’s
and Saks Fifth Avenue say they
have no plans to pull out of
Chicago, despite damage to lo-
cal stores. Macy’s is repairing
damage and expects its stores
to reopen this week, a spokes-
woman said.

Kimberly Bares, president

K-12, to learn remotely. Some
districts are opting to keep
students off campuses and of-
fering only remote learning or
are requiring masks for in-per-
son attendance.

In the Cherokee district, of
the 38 students who tested
positive, 25 are in high school,
according to a review of the
district statistics. The rest
range from kindergarten
through eighth grade. The dis-
trict has a student enrollment
of about 42,500, and about
77% chose to learn in person.

Many of the district’s
schools have had at least one
positive case, with Etowah
High School logging the
most—14 students and teach-
ers, with results pending for
15 students. The district said
Tuesday the high school would
close to in-person learning,
with hopes of restarting it on
Aug. 31.

In all, 294 students and
staffers are under quarantine
as a result of the confirmed
cases, but the number “would
increase dramatically” if the
pending cases are positive, Dr.
Hightower said in a message
to the community Tuesday.

Another district in subur-
ban Atlanta, Gwinnett County
Public Schools, reported in
late July that about 260 em-
ployees had tested positive for
coronavirus or been in contact
with someone who had. School
in Gwinnett County is sched-
uled to start on Wednesday
with remote learning only and
gradually bringing back stu-
dents on a staggered basis.

Photos taken at Georgia
schools of students, not wear-
ing masks, grouped together
have been shared widely on
social media in recent days.

The Cherokee superintend-
ent addressed photos in his
letter, saying “the senior
group photos taken outside
before school on several of our
campuses raised concerns that
those students might not be
aware of the importance of
masks. Upon investigation, we
learned many wear masks rou-
tinely, but we must continue
to remind all students of the
importance of masks when you
cannot social distance.”

Georgia Gov. Brian Kemp
said at a Monday briefing, “I
think, quite honestly, this
week went real well other
than a couple of virtual pho-
tos.”

He said he would leave it up
to school superintendents to
mandate masks.

At least 800 students and
staffers in a Georgia school
district have been quarantined
after coming into contact with
dozens of others who tested
positive for Covid-19, just one
week into the new school year.

The Cherokee County
School District in suburban
Atlanta started school on Aug.
3, with the first positive case
logged the next day. Students
were given the choice to at-
tend in-person or remotely. In
all, 38 students and 12 staff
members on campuses have
tested positive for the virus,
according to the district. That
has led to about 818 other stu-
dents and staffers needing to
quarantine.

One high school is closing
to in-person learning tempo-
rarily due to virus spread, the
district said Tuesday.

Students aren’t required to
wear masks but the district
provides them and recom-
mends wearing them. Staff
members are required to wear
masks or face shields when
they can’t socially distance.

Brian Hightower, superin-
tendent of the Cherokee
County district, said in a letter
to the community on Friday
that there were no plans to
close schools at this time, but
he sounded a warning. “How
long can we keep schools
open?” he said in the letter.
“The answer will depend on all
of us as a community. We need

to social distance whenever
we can, and always wear
masks when we cannot.”

A district spokeswoman
said all affected students and
staff must quarantine for 14
days. The district provided
links to their student and staff
case and quarantine statistics
and said in an email, “It’s
worth noting that this level of
public reporting is not re-
quired in any way, but is keep-
ing with our longstanding
commitment to transparency.”

School districts throughout
the U.S. are wrestling with
how to safely reopen since
closing schools in the spring
due to the coronavirus pan-
demic and sending more than
50 million children, in grades

BY TAWNELL D. HOBBS

Georgia School
District IsHit
WithCovid Cases

crimes in the nights since.
Such events pose particular

challenges to police in predomi-
nantly liberal cities where calls
have increased to spend less on
law enforcement and to reduce
the use of force.

“When you have people hell-
bent on destruction, the police
have to find the best way to re-
spond,” said Chuck Wexler, ex-
ecutive director of the Police
Executive Research Forum, a
Washington, D.C., think tank
that advises departments on
best practices and policy. He
said police sometimes need to
use tear gas or weapons to
curb violence, tactics that have
drawn criticism.

The continuing violence—
and recent jumps in homi-

cides—also have caused diffi-
cult conversations among
activists, according to Cameron
Whitten, co-founder of the
Black Resilience Fund, an emer-
gency fund for Black Portland
residents that was started after
Mr. Floyd’s death. “Now there
are Black leaders who have ral-
lied for a refunding of the po-
lice],” said Mr. Whitten.

Portland Police Chief Jami
Resch stepped down earlier
this summer as criticism over
her handling of the protests in-
creased. Weeks later, the city
council approved a multimil-
lion-dollar reduction in the de-
partment budget and Mayor
Ted Wheeler announced a 19-
point plan to overhaul policing.

In Seattle, Ms. Best, who

stepped in as interim chief in
2018, previously opposed calls
by city council members to cut
the department’s budget by as
much as 50%.

On Monday, the day after
she described to them her vi-
sion for the future of policing
in Seattle, including how to
handle funding reductions,
council members voted to cut
her $294,000 salary by
$20,000.

The vote also reduced the
department’s budget of $170
million for the remainder of the
fiscal year by nearly $4 million.
That will result in the loss of
about 100 officers from a force
of about 1,400 and less money
for recruitment, training and
specialized departments.

Seattle Police Chief Carmen
Best said she would be step-
ping down from her post fol-
lowing votes by the city council
to cut the department budget,
including her own salary, and
reduce the police force, as part
of an effort to reform policing.

Ms. Best, the city’s first
Black police chief, is the latest
in a string of high-profile chiefs
to depart following sometimes
violent protests against racial
injustice and police brutality.
Since the May 25 killing of
George Floyd while in Minneap-
olis police custody, top law-en-
forcement officials in Portland,
Atlanta, Los Angeles and Louis-
ville have cut short their ten-
ures as calls to overhaul police-
department policies and basic
functions mounted.

“I think the current rush to
reform the police through dra-
matic budget cuts and calls to
eliminate police departments
has left chiefs throughout the
country in untenable situa-
tions,” said Frank Straub, a top
official with the National Police
Foundation, a law-enforcement
think tank, and a former chief
in Spokane, Wash.

In Chicago this past week-
end, some residents looted
stores following a police shoot-
ing of a 20-year-old man who
officers said fired on them first.
Increasingly violent protests
around Portland’s federal court-
house stopped after federal
agents mostly withdrew from
the city last week, but a smaller
group committed property

BY DEANNA PAUL
AND DAN FROSCH

Seattle Police Chief Resigns
Amid Budget Cuts, Turmoil

Police Chief Carmen Best announcing her resignation at City Hall. Below, people participate in a ‘Defund the Police’ march this month.
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and chief executive of the Mag-
nificent Mile Association, said
her 650 members, including
large retailers and hotels, are
looking for a stronger full-time
police presence in the area as
well as investments in under-
served neighborhoods to ad-
dress longstanding issues of
inequality. “We need to act
now,” she said.

Looters struck businesses
on the South Side first and
then raced north to the Mag-
nificent Mile and into Lincoln
Park, a high-end residential
neighborhood, according to po-
lice. Jeweler’s Row, tucked un-

der the L tracks in downtown
with its expensive and easily
transportable merchandise,
was also targeted.

Mohamad Ashiq, 61-year-old
owner of Watch Clinic, a watch
repair shop, said his entire in-
ventory, valued at nearly $1
million, was cleaned out.

“They hit this case, that
case, that case,” he said Tues-
day, pointing around his small
shop as he paused from work-
ing on an item someone had
brought in that day. Mr. Ashiq,
who immigrated from Pakistan
45 years ago, said he can’t af-
ford insurance and isn’t sure
whether to retire or just keep
working. “Forty-two years of
business—what I have is gone,”
he said.

Some business owners said
they fear police aren’t re-
sponding aggressively to the
looters. “Police used to be able
to stop trouble before it
started. Now, they can’t do
that. I don’t know what’s going

to happen,” said Earl Geier, the
store manager for Graham
Crackers Comics, which was
hit for a second time Sunday.

The store sustained more
damage during looting in June,
Mr. Geier said, but on Sunday,
the looters cleaned out a case
with high-ticket items, includ-
ing Avengers No. 1, valued at
$3,000.

Aris Gallios, owner of
Miller’s Pub, said business this
year has been off 90%, as of-
fice workers, convention at-
tendees and most tourists have
stayed away from downtown
because of the coronavirus
pandemic. The old-school Chi-
cago steak, ribs and seafood
house has been in business
since 1935. “We’ve been
through recessions, lost con-
ventions, 9/11 was a blip,” said
Mr. Gallios, who has run the
business since 1989. “This is
unprecedented.”

The business had broken
windows and graffiti on its fa-
cade after the first wave of un-
rest. On Sunday, it wasn’t
touched, he said. But the per-
ception of a lack of safety on
top of the pandemic may be
too much for his business.
“You can’t unsee those im-
ages,” he said. “I don’t know
how we are even still here af-
ter all these months.”

Mr. Te is unsure about the
future of his jewelry shop,
which he has owned for 10
years. “All we want is safety,”
he said. “We just want to go
home at night and think you
will have the same store in the
morning when you come back.”

—Suzanne Kapner
contributed to this article.

CHICAGO—Terry Te pulled
gleaming trays of wedding and
engagement rings from a safe
on Tuesday morning and ar-
ranged them in the glass cases
of his jewelry shop that had
been the site of chaos just the
day before.

Mr. Te, 36 years old, got a
call around 3:15 a.m. Monday
that people were trying to
break into the building that
houses his store, Imperial
Jewelry, along Chicago’s
downtown strip known as
Jeweler’s Row. He grabbed his
gun and bulletproof vest and
rushed downtown.

What he saw when he got
there was a scene that played
out along some of the city’s
toniest neighborhoods: looters
breaking windows, stealing
merchandise and outmanned
police trying to chase them
away.

Mr. Te saved his inventory
and cleaned up. He said he
may face looting again. “I’m
almost ready to move to find a
much quieter location in a less
violent city,” he said. “It’s ba-
sically a lawless land.”

The looting that began late
Sunday and continued into
Monday morning marks the
second time the city has been
hit in recent months.

After George Floyd was
killed in May while in Minneap-
olis police custody, widespread
unrest left Chicago’s Magnifi-
cent Mile, a strip of high-end
stores north of downtown that
has long been a showpiece of
the city, and other neighbor-
hoods boarded up.

BY JOE BARRETT

Looting Deals Chicago Shopkeepers New Blow After Virus

Jewelry store owner Terry Te.
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The superintendent
said there were no
plans to close
schools at this time.
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She also played a prominent
role in Brett Kavanaugh’s con-
firmation hearings for the U.S.
Supreme Court.

A mostly party-line Demo-
crat, Ms. Harris has voted in
line with Mr. Trump’s position
just 16.2% of the time, according
to a tracker by FiveThirtyEight.

As California attorney gen-
eral from 2011 to 2017, she se-
cured a $25 billion settlement
for state homeowners from
mortgage companies in the af-
termath of the 2008 financial
crisis.

She kicked off her own pres-
idential campaign with a
20,000-person rally on Martin
Luther King Day 2019 in Oak-
land and was quickly seen as a
top contender in the crowded
Democratic field. She gained a
surge of attention and a fund-

raising boost in the first pri-
mary debate after confronting
Mr. Biden over his opposition
to busing as a means of deseg-
regating schools. “There was a
little girl in California who was

part of the second class to in-
tegrate her public schools and
she was bused to school every
day. That little girl was me,”
Ms. Harris said.

The momentum was short-

lived, as Ms. Harris’s campaign
struggled to settle on a strat-
egy—not quite picking a side in
the intraparty debate between
liberals and moderates—and
ultimately failed to catch fire
with voters. She also fell short
in making significant inroads
with Black voters, who were
seen as integral to her path to
victory. Ms. Harris dropped out
of the race in December.

Ms. Harris is a graduate of
Howard University, a histori-
cally Black institution in Wash-
ington. She is married to law-
yer Douglas Emhoff and a
stepmother to his two children.
Mr. Emhoff was a fixture on
the campaign trail, and the
couple made several viral vid-
eos about their love of cooking.

As a presidential candidate,
Ms. Harris faced scrutiny over

tion, including some progres-
sives who had backed Ms.
Warren and Sen. Bernie Sand-
ers of Vermont, Mr. Biden’s
main rival during the presiden-
tial primaries.

“As an Indian American and
son of immigrants, I am very
proud that we see someone like
her become the VP nominee for
our party,” said Rep. Ro Khanna
(D., Calif.), who served as co-
chairman of Mr. Sanders’s cam-
paign for president.

But some liberals remain
skeptical of Ms. Harris’s crimi-
nal-justice record. While serv-
ing as attorney general, Ms.
Harris frequently didn’t prose-
cute police officers accused of
using excessive force and didn’t

support legislation requiring of-
ficers to wear cameras. She also
didn’t push for progressive pri-
orities like decriminalizing mar-
ijuana as a way to reduce mass
incarceration. Ms. Harris per-
sonally opposed the death pen-
alty, but she defended Califor-
nia’s capital punishment policy
in court.

“The Biden-Harris ticket
needs to inspire and motivate
these people and where they hit
a roadblock is she’s a former
prosecutor who had a less than
admirable record,” said Hawk
Newsome, a founder of Black
Lives Matter Greater New York.

Mr. Biden, who started his
running-mate search by promis-
ing to pick a woman, had been

under pressure from some of
his allies to pick a woman of
color. Black voters in South Car-
olina and Super Tuesday states
turned the former vice presi-
dent’s campaign around in the
primaries, paving the way for
him to secure the Democratic
nomination.

While Ms. Harris’s home
state of California isn’t in play
in the general election, her se-
lection could bring enthusiasm
to the ticket among Black vot-
ers in battleground states in
places like Michigan, Pennsylva-
nia and Wisconsin.

“It gives all African-Ameri-
cans—and should be all Ameri-
cans—the kind of impetus that
they need to get this man

U.S. NEWS

her record on criminal justice
and wrestled with how to
frame her background as the
former chief prosecutor in San
Francisco. Progressive voters
criticized Ms. Harris’s tenure
as California’s attorney gen-
eral, suggesting she did not do
enough to address inequities in
the criminal-justice system.

But in the aftermath of
George Floyd’s killing while in
police custody in May, Ms.
Harris leaned into her law-en-
forcement experience while
positioning herself as a lead-
ing Democratic voice on issues
of race and policing. Ms. Har-
ris marched with protesters
outside the White House and
helped craft legislation to
overhaul policing.

Although Ms. Harris
stopped short of embracing
calls from some on the left to
defund the police, she said the
issue of police funding should
be examined through the lens
of reallocating resources to in-
vest in education, job creation
and health care.

Ms. Harris’s Senate election
followed Illinois Sen. Carol
Moseley Braun, who in 1992
became the first Black woman
elected to the Senate. Like Ms.
Harris, Ms. Moseley Braun
sought the Democratic presi-
dential nomination, in 2004.

Shirley Chisholm, a House
member from New York, was
the first Black candidate to
run for a major party’s presi-
dential nomination. Ms. Harris
used the red and yellow colors
of Ms. Chisholm’s 1972 cam-
paign for her logo.

During her presidential
campaign, Ms. Harris often
credited the civil-rights activ-
ism of her late mother, Shya-
mala Gopalan Harris, with
shaping her political career.
Ms. Harris’s mother, who emi-
grated from New Delhi to
Berkeley, Calif., in 1958, partic-
ipated in sit-ins against the
Vietnam War alongside her
husband, Donald Harris.

Kamala Harris, the daughter
of Jamaican and Indian immi-
grants, will make history on the
Democratic presidential ticket.

Ms. Harris, a 55-year-old
senator from California and
former state and local prosecu-
tor, is the first Black woman
and first woman of Indian de-
scent selected to be the vice
presidential nominee of a ma-
jor party. Presumptive presi-
dential nominee Joe Biden
called his new running mate “a
fearless fighter for the little
guy, and one of the country’s
finest public servants.”

The second Black woman to
serve as a U.S. senator, Ms.
Harris was elected the same
night as President Trump in
2016. She quickly rose to na-
tional prominence as one of
Mr. Trump’s toughest antago-
nists, parlaying the spotlight
into a presidential bid that
ended in December.

“I am overjoyed, and I think
that there are so many people
in our country looking at this
and seeing the breadth and di-
versity of our country. Our an-
cestors are leaping and shout-
ing. This is a transformative
moment,” said New Jersey Sen.
Cory Booker, a friend of Ms.
Harris’s who also sought the
nomination for president.

Ms. Harris was appointed to
the Senate Judiciary Commit-
tee in 2018 and captured atten-
tion for her prosecutorial ap-
proach in some of the hearings,
including with then-Homeland
Security Secretary Kirstjen
Nielsen over the Trump admin-
istration’s policy to separate
children from their families at
the U.S. border with Mexico.

BY JULIE BYKOWICZ
AND SABRINA SIDDIQUI

Senator Leaned Into Prosecutorial Role
Fierce foe of Trump
has taken progressive
stances, faced scrutiny
over justice issues

Ms. Harris was sworn in as senator by Vice President Biden in 2017, husband Douglas Emhoff looking on. Below, as California attorney general.
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Biden on the party’s ticket.
“Joe Biden can unify the
American people because he’s
spent his life fighting for us,”
she tweeted.

Ms. Harris gained attention
for her tough questioning of
Trump administration nomi-
nees who came before the
Senate Judiciary Committee.
Her 2018 grilling of now-Su-
preme Court Justice Brett Ka-
vanaugh went viral on social
media and drew praise from
Democrats, but Republicans
dismissed it as theatrics and
Justice Kavanaugh was even-
tually confirmed.

She launched her presiden-
tial campaign with a 20,000-
person rally in 2019. A heated
exchange with Mr. Biden during
a presidential primary debate
last year helped draw attention
to her bid. But her campaign
struggled to settle on a strategy
for where to compete and how
to frame her message. She
dropped out of the race in early
December, about two months
before voting began.

At a news conference on
Tuesday, President Trump said
Ms. Harris was “extraordinarily
nasty” during the confirmation
hearings for Justice Ka-
vanaugh, saying she had been
“the meanest, most horrible” of
all U.S. senators.

“I was a little surprised at
the pick,” said Mr. Trump, a Re-
publican, who two weeks ago
said Ms. Harris would be “a fine
choice” for Mr. Biden.

Mr. Trump and his daughter
Ivanka Trump gave a total of
$8,000 to Ms. Harris’s cam-
paign for attorney general be-
tween 2011 and 2014, according
to state campaign finance re-
cords. His campaign didn’t re-
spond to inquiries related to
the donations.

Many Democrats quickly ral-
lied behind Ms. Harris’s selec-

elected,” House Majority Whip
James Clyburn (D., S.C.) said in
a call with reporters Tuesday.

Ms. Harris’s Democratic pri-
mary campaign tried to appeal
to both moderates and progres-
sives, confusing voters at times
on her positions. She didn’t ar-
ticulate a clear stance on health
care, the top issue for Demo-
cratic primary voters, for
weeks. After signing on as a co-
sponsor to Mr. Sanders’s Medi-
care for All plan, Ms. Harris
backtracked. She eventually re-
leased her own proposal that
sought to satisfy those who
wanted a complete government-
provided health system and
those who were reluctant to
eliminate private insurers.

Ms. Harris and Mr. Biden
didn’t always align on policy is-
sues during the primary. Ms.
Harris took more liberal stances
on health care and marijuana
legalization, for example, than
Mr. Biden. Ms. Harris also said
her administration would have
used executive orders to push
through certain Democratic pri-
orities, while Mr. Biden said he
wanted to take a bipartisan leg-
islative approach.

Still, Mr. Biden said shortly
after Ms. Harris exited from the
presidential race that he would
consider her for his running
mate if he won the nomination.

The presumptive Democratic
nominee said he had no hard
feelings over an awkward mo-
ment in the primary campaign,
when Ms. Harris had a brief
surge in the presidential race at
his expense. She criticized him
for his position on federally
mandated busing, using her
own childhood experience to ar-
gue he should have supported
busing as a means of desegre-
gating schools. Mr. Biden’s al-
lies, including his wife, Jill Bi-
den, were taken aback by Ms.
Harris’s attack.

the country forward.”
Mr. Biden selected Ms. Harris

over a group of potential run-
ning mates that also included
former Obama national security
adviser Susan Rice, Rep. Karen
Bass of California, Michigan
Gov. Gretchen Whitmer, Sen.
Elizabeth Warren of Massachu-
setts and Sen. Tammy Duck-
worth of Illinois.

Ms. Harris’s selection could
play a major role in the Demo-
cratic Party’s leadership for
years to come. She is well-posi-
tioned to succeed the 77-year-
old former vice president as the
head of the party. If Mr. Biden
and Ms. Harris win the Novem-
ber election, she would be the
first woman to serve as the na-
tion’s vice president.

Mr. Biden offered Ms. Harris
a place on the Democratic ticket
during a Tuesday afternoon
Zoom call about 90 minutes be-
fore the announcement, accord-
ing to a campaign official.

Ms. Harris, 55 years old, the
daughter of Indian and Jamai-
can immigrants, has been a ris-
ing star in the Democratic Party
since being elected to the U.S.
Senate in 2016, and after her
presidential campaign, she was
better-known than many of the
other women under consider-
ation. She has ties to wealthy
donors from industries includ-
ing finance, media and law
firms and an established small-
dollar donor list.

She wrote on Twitter that
she was honored to join Mr.

ContinuedfromPageOne

Harris
Is Biden’s
VP Choice

Sen. Kamala Harris of California, who ended her own White House bid in December, wrote on Twitter
that she was honored to join former Vice President Joe Biden on the Democratic Party’s ticket.
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qualifying and attacked her for
moving to the district to run
for the seat when it became an
open race.

With about three-quarters of
precincts reporting, Ms. Greene
had 58.5% of the vote, to 41.5%
for Dr. Cowan.

Ms. Greene is one of a hand-
ful of Republican candidates
this cycle who have voiced sup-
port for QAnon, the fringe
theory that a “deep state” cabal
tied to sex trafficking is work-
ing against President Trump
with the help of the media and
dark forces.

She emphasized her support

of Mr. Trump in her campaign,
and her motto was “save Amer-
ica, stop socialism.” When
asked about QAnon in a local-
news interview last month, Ms.
Greene said: “I’m just like mil-
lions of people here in our
country and then millions of
people around the world that
are very much concerned about
a deep state in our govern-
ment.”

Ms. Greene has talked re-
peatedly about the deep state.
In now-deleted videos posted
before she announced her cam-
paign, she discussed “Q,” a pur-
ported high-level government

intelligence official whose on-
line posts drive QAnon theories,
calling the person a patriot.

The Federal Bureau of Inves-
tigation has labeled QAnon a
potential domestic terrorism
threat, saying it could inspire
people to commit crimes.

Several House Republicans
pulled their support from Ms.
Greene’s campaign after a Polit-
ico report in June about a se-
ries of recordings in which Ms.
Greene made comments vilify-
ing Muslims and others. In the
recordings, Ms. Greene called
George Soros, a Democratic
megadonor and Holocaust sur-

vivor, a Nazi and said the di-
verse class elected in the 2018
midterms was part of “an Is-
lamic invasion of our govern-
ment,” among other anti-Mus-
lim statements. She also
equated Black Lives Matter ac-
tivists to neo-Nazis.

Ms. Greene’s campaign
didn’t respond to a request for
comment.

On Twitter, she said: “Every
Republican, every Christian
Conservative is going to be
called a racist and a bigot by
the Fake News Media….I’m
sorry my future colleagues are
unable to stand up to the pres-

sure and fight back.”
In Minnesota, Rep. Ilhan

Omar, a prominent member of
the progressive “squad” in Con-
gress who has sparred with
President Trump, won her
Democratic primary Tuesday,
the Associated Press projected,
putting her on track for a sec-
ond term in Congress.

She defeated the attorney
Antone Melton-Meaux, a well-
funded rival who focused on
her outsize national profile and
controversial statements. With
almost all precincts reporting,
Ms. Omar had 57% of the vote
to 39% for Mr. Melton-Meaux.

Marjorie Taylor Greene, a
supporter of the far-right
QAnon conspiracy theory who
has faced criticism for her ra-
cial and anti-Muslim rhetoric,
won a Republican House pri-
mary in Georgia, the Associated
Press projected.

The victory in the heavily
Republican district puts her in
a strong position to win the
seat in the fall.

The small-business owner
defeated John Cowan, a neuro-
surgeon who had called Ms.
Greene’s past comments dis-

BY NATALIE ANDREWS

QAnon Supporter Wins GOP House Primary in Georgia

.
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President Trump and Saudi Arabia’s Crown Prince Mohammed bin Salman spoke in June 2019.
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quiry, delegating authority over
it to his deputy, Diana Shaw.
Following Mr. Akard’s resigna-
tion this month, Ms. Shaw is
serving as the department’s
acting inspector general.

A senior State Department
official characterized the re-
port’s findings as a vindication
of the administration’s actions
during a briefing call held
Monday, before reporters or
lawmakers had an opportunity
to review the report.

who led the office when the in-
quiry began, of “investigating
policies he simply didn’t like.”

Mr. Linick told lawmakers
in June that his office was ex-
amining the circumstances
surrounding the emergency
declaration at the time of his
May 15 firing.

Stephen Akard, who was
tapped to fill the inspector
general post in an acting ca-
pacity upon Mr. Linick’s ouster,
recused himself from the in-

Saudi Arabia and the U.A.E. in
quantities below the threshold
for congressional notification.
The department approved
4,221 such transfers, with an
aggregate value of approxi-
mately $11.2 billion, beginning
in January 2017, the office
found, noting that the equip-
ment included components of
precision-guided munitions.

Mr. Pompeo has accused
former State Department In-
spector General Steve Linick,

WASHINGTON—The State
Department’s office of the in-
spector general concluded that
an emergency declaration fa-
cilitating $8 billion in weapons
sales to U.S. allies in the Gulf
last year complied with the
law. But the department’s in-
ternal watchdog said the sales
didn’t include adequate mea-
sures to minimize civilian ca-
sualties.

On May 24, 2019, the
Trump administration—citing
security threats from Iran—
employed a seldom-used au-
thority to declare an emer-
gency, allowing for expedited
transfers of $8 billion in U.S.-
made weapons to Saudi Arabia
and the United Arab Emirates.

The move, which enabled

BY COURTNEY MCBRIDE

ians, and U.S. policy dictates
that the government seek to
minimize harm to civilians.

In a statement issued Mon-
day, the department said the
arms sales “were essential to
bolster the security of the Gulf
region and our ally Israel
against the sharp increase in
Iranian aggression in 2019.”

The department called the
OIG inquiry an “inquisition,”
noting that it had involved in-
terviews with 46 department
employees.

The inspector general’s of-
fice didn’t assess the validity
of the Iranian threats cited in
Mr. Pompeo’s declaration, ac-
cording to the report, which
notes that the arms-export-
control law the department
cited doesn’t define what an
emergency is. Nor did the of-
fice “make any assessment of
the policy decisions underly-
ing the arms transfers and the
associated emergency.”

The report also notes that
the State Department regularly
approved arms transfers to

the administration to bypass
the traditional congressional
notification process, was op-
posed by Democrats and some
Republicans. The House and
Senate passed resolutions
aimed at blocking the sales, but
President Trump vetoed them.

In an unclassified part of
the report released Tuesday,
the Office of Inspector General
found that Secretary of State
Mike Pompeo’s certification of
an emergency “was executed
in accordance with the [Arms
Export Control Act].”

The office also found that
the State Department “didn’t
fully assess risks and imple-
ment mitigation measures to
reduce civilian casualties and
legal concerns associated with
the transfer of [precision-
guided missiles] included in
the May 2019 emergency certi-
fication.”

While the U.S. government
regularly sells weapons to its
allies and partners, it is barred
from transferring weapons
that will be used against civil-

Arms Sale Legal, but
Flawed, Review Finds
Gulf states deal didn’t
take steps to minimize
civilian casualties,
watchdog says

Sunday, Mr. Trump told do-
nors that, if re-elected, he
“would have a deal with Iran
within four weeks,” the Asbury
Park Press reported.

He repeated the claim dur-
ing a news conference Monday
and during a radio interview
Tuesday.

Asked for comment, the
State Department referred to
the president’s remarks, say-
ing they spoke for themselves.

White House officials said a
second term for Mr. Trump
would force Iranians to choose
between returning to the ne-
gotiating table or waiting four
years for sanctions relief.

Iranian Supreme Leader Ali
Khamenei has said he won’t
consider talking to the U.S. be-
fore it lifts sanctions.

single nuclear weapon if it
broke out of the agreement.

That “breakout time” has
substantially shrunk to four
months, said Olli Heinonen, a
former senior official at the
U.N.’s International Atomic En-
ergy Agency now at the Stim-
son Center, a nonpartisan
think tank that studies na-
tional security and interna-
tional peace.

Mr. Trump raised the possi-
bility of dealing with Iran
“very quickly” in a second
term during a news conference
Friday while speaking about
an intelligence report last
week saying Iran sought to un-
dermine U.S. democratic insti-
tutions and Mr. Trump ahead
of the November election.

At a private fundraiser on

creasing escalations by the Ira-
nians, the president took bold
decisive action and reset the
table for deterrence,” she said.
“But as he’s said many times,
he’s always willing to talk.”

Iran has tripled its stockpile
of enriched uranium since No-
vember, the United Nations
atomic agency said in March,
prompting warnings from
weapons experts and diplo-
mats that Tehran had slashed
the time it would need to
amass enough fuel for a nu-
clear weapon.

When the nuclear agree-
ment between Iran and six
world powers took effect in
January 2016, U.S. officials es-
timated it would take at least
a year for Iran to produce suf-
ficient enriched uranium for a

Iran government spokesman.
“If Trump were serious about
compensating for past mis-
takes, we would welcome that.
But it seems like his recent
claim has no goal beyond get-

ting votes in the elections.”
White House communica-

tions director Alyssa Farah
said the president’s goal was
to deter Iran’s nuclear pro-
gram. “After months of in-

Mr. Trump’s special envoy to
Iran for the past two years,
Brian Hook, said last week he
was resigning from the position,
another signal that chances for
a deal remain remote, adminis-
tration officials said.

Instead, Mr. Trump’s asser-
tion stems from thinking in-
side the administration that
Tehran is holding off until it is
clear whether he will serve an-
other term.

Iran said the president’s re-
cent remarks were viewed as
political salesmanship instead
of an indication that a deal
was close. “Even if Trump is
elected for a second term, as
long as it continues the policy
of pressure on Iran, he will
have no success in reaching an
agreement,” said Ali Rabiei, an

Trump administration offi-
cials said there is no detailed
strategy for rapid negotiations
on a nuclear deal with Iran de-
spite the president’s recent re-
marks that he would strike a

quick agreement if he wins a
second term.

President Trump’s pledge,
which he has repeated publicly
four times in the past five
days, supposes that Iranian
leaders would meet him at the
negotiating table, a move they
have publicly opposed since he
withdrew the U.S. from the
multination Iranian nuclear
accord in 2018.

Trump Pledge to Reach Nuclear Deal With Iran Draws Scrutiny

ByMichael C. Bender
in Washington and

Aresu Eqbali in Tehran If he is re-elected,
the president says he
wouldmake a deal
‘within four weeks.’
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“We’ve been at it for amonth
now, so we’re starting to see the
data stabilize and shake out. It’s
why the data has only been up-
dated on aweekly basis,” the of-
ficial said. “In beingmore trans-
parent, it creates some level of
confusion [in the short term].”

The data hospitals report to
the federal government is im-
portant in part because it helps
determine how officials allocate
supplies of remdesivir, an anti-
viral drug manufactured by
Gilead Sciences Inc. that has
been distributed by the U.S.
since it was authorized for
emergency use in May.

The government also uses
the hospital data to allocate
supplies such as N95 face
masks. But more importantly,
the data is the most publicly
available information used by
businesses, local elected offi-
cials, hospitals and contractors
to gauge how stressed the U.S.
hospital system is, said Thomas
Frieden, who was director of
the CDC from 2009 to 2017.

HHS switched the data re-
porting system too abruptly,
he said, “and the result has
been chaotic.”

“There’s been inconsistent
reporting, there have been se-
rious lags in the reporting.
The last time I reviewed it,
some data was 11 days old, and

asked the CDC to add dozens of
new elements to its National
Health Safety Network system,
which has been in place for
about 15 years. The White
House gave the CDC a deadline
of two to three days, the HHS
official said, but the CDC said it
needed two to three weeks to
implement changes.

HHS, on orders from the
White House task force, on
July 10 instructed hospitals to
switch from the CDC’s system
to a new one operated by a
private contractor called Tele-
Tracking Technologies Inc.,
the HHS official said. The CDC
didn’t respond to a request to
comment.

Jennifer Nuzzo, senior
scholar at the Johns Hopkins
Center for Health Security,
said her team has tracked in-
consistencies between HHS’s
reporting and state-level hos-
pital occupancy data. “This
switch happened at a very vul-
nerable moment, and there is
a data consistency and quality
problem,” Ms. Nuzzo said.

Some states, however, say
the transition to the new data
system has been smooth.

The switch “has not im-
peded ability to address the
pandemic,” Dean Sidelinger, a
public-health official in Ore-
gon, said Friday.

U.S. NEWS

comm to change its business
practices after concluding the
chip designer improperly lever-
aged its dominance to keep
tight reins on the industry.

Qualcomm has been able to
maintain business as usual dur-
ing the litigation because the
Ninth Circuit previously put
Judge Koh’s ruling on hold
while it considered the com-
pany’s appeal.

The appeals court rejected
all of Judge Koh’s central con-
clusions that Qualcomm’s tac-
tics unlawfully harmed rival
chip makers and phone manu-
facturers, and it cast doubt on
using antitrust laws to chal-
lenge how a company wields its
patents, which give intellectual-
property owners the right to
exclude competitors from using
their inventions unless they pay
licensing fees.

“The opinion goes a long
way toward saying that anti-
trust has no role to play in re-
viewing patent use and misuse,”
said Wayne State University law
professor Stephen Calkins. But
the ruling, he said, also adopted
a flawed analysis of how to
evaluate alleged harms to cus-
tomers, which could give the
FTC an opening to ask for the
case to be reconsidered.

The ruling also highlighted
the reluctance of some courts
to intervene in fast-moving tech
markets.

“We decline to ascribe anti-
trust liability in these dynamic
and rapidly changing technol-
ogy markets without clearer
proof of anticompetitive effect,”
Judge Callahan wrote.

The case has unfolded amid

unusual circumstances. FTC
leadership changed after Presi-
dent Trump took office, but the
commission’s current chairman,
Joseph Simons, has been re-
cused in the case and the other
four commissioners, two Re-
publicans and two Democrats,
have been deadlocked, leaving a
potential legal settlement with
the company out of reach.

Adding to the drama, the
Justice Department, which
shares antitrust enforcement
authority with the FTC, last
year waded into the litiga-
tion—in support of Qualcomm.
A DOJ spokeswoman declined
to comment.

For Qualcomm, the decision
is a long-awaited vindication.
The case had threatened to
force the company to restruc-
ture its business and renegotiate
licensing deals with its custom-
ers, denting a highly profitable
patent royalty division.

The company earns most of
its revenue from selling chips,
but the licensing division has
much higher margins and ac-
counted for more than half of
its earnings before taxes in its
latest quarter.

While the company is still
facing an investigation from
European antitrust authorities,
the decision removes one of the
last major hurdles after several
years of monumental business
and legal challenges.

Qualcomm is a leading devel-
oper of technologies that under-
pin superfast 5G communica-
tions technology and has come
to be seen as a national cham-
pion during growing technologi-
cal competition with China.

now it’s three days old,” Dr.
Frieden said. “They pulled it
away from CDC because it was
updated three times a week,
and now they update it once a
week. Give me a break.”

HHS’s estimated patient im-
pact and hospital-capacity sta-
tistics, for example, weren’t up-
dated between Aug. 3 and Aug.
10, according to a review of
HHS data by The Wall Street
Journal. That data set includes

indicators such as inpatient
and intensive-care beds occu-
pied by Covid-19 patients,
which researchers say are key
to understanding the pandemic.

Twenty-two state attorneys
general, led by Maura Healy of
Massachusetts, sent a letter in
late July to HHS Secretary
Alex Azar, demanding that the
agency reverse the decision
and return to the old data col-
lection system.

In early July, the White
House coronavirus task force

Key indicators are
lagging, after states
were told to report
data directly toHHS.

the most advanced in develop-
ment. It is being evaluated in a
30,000-person late-stage study.
Public-health officials have said
they may learn in November or
December whether the Mod-
erna vaccine works.

The vaccine, which is admin-
istered to patients in two
doses, produced an immune re-
sponse in the 45 healthy volun-
teers evaluated in an early-
stage study and was generally
safe and well-tolerated, accord-
ing to results published last
month by the New England
Journal of Medicine.

Moderna has previously said
its vaccine could get emergency
approval in the fall if it proves
to work safely in late-stage
clinical trials, and has begun
ramping up manufacturing in
advance.

Moderna has received about
$950 million in U.S. funding for
the development and testing of
its vaccine, which the company
codesigned with the National
Institutes of Health. Taking this
funding into account, Mod-
erna’s vaccine price per dose
jumps to about $25, according
to analysts at Morgan Stanley.

Under a deal announced last
month, the U.S. agreed to pay
Pfizer Inc. and BioNTech SE
$1.95 billion for 100 million
doses, which suggests a price of
$19.50 a dose and $39 for two
doses. AstraZeneca PLC, mean-
while, agreed to provide 300
million doses to the U.S. for
$1.2 billion, suggesting $4 a
dose for the vaccine it co-devel-
oped with University of Oxford
researchers.

Meanwhile, the U.S. reported
fewer than 50,000 new corona-
virus cases for the second day in
a row, even as the number of
cases world-wide surpassed 20
million. The U.S. reported
49,536 new infections on Mon-
day, according to a Wall Street
Journal analysis of data com-
piled by Johns Hopkins Univer-
sity. The nation had more than
5.1 million total confirmed cases.

Moderna Inc. said Tuesday
it agreed to provide the U.S.
government with 100 million
doses of its experimental coro-
navirus vaccine in exchange for
more than $1.5 billion.

The drugmaker’s vaccine
agreement is the latest with the
U.S., which has already secured
hundreds of millions of doses
from other companies.

With the latest deal, the U.S.
has agreed to spend more than
$9 billion for the shots. It has
also invested in vaccine re-
search and development, as
well as supplies like vials and
syringes.

The government will provide
Moderna’s vaccine to people in
the U.S. free and have the op-
tion to purchase up to an addi-
tional 400 million doses, ac-
cording to Moderna.

“We appreciate the confi-
dence of the U.S. government in
our mRNA vaccine platform
and the continued support,”
Moderna Chief Executive
Stéphane Bancel said.

The value of the agreement
implies a price of about $15 a
dose, which appears to be
lower than the price range of
$32 to $37 a dose that Mod-
erna, based in Cambridge,
Mass., said last week was part
of small-supply government
contracts.

Vaccines are seen by public
health officials as the best way
to curb the spread of the new
coronavirus, yet their cost and
price have emerged as impor-
tant questions as they move
forward in advanced stages of
development.

“For Operation Warp Speed,
we are assembling a broad
portfolio of vaccines to increase
the odds that we will have at
least one safe, effective vaccine
as soon as the end of this year,”
Secretary of Health and Human
Services Secretary Alex Azar
said.

Moderna’s vaccine is among

Public release of hospital
data about the coronavirus
pandemic has slowed to a
crawl, one month after the
federal government ordered
states to report it directly to
the Department of Health and
Human Services and bypass
the Centers for Disease Con-
trol and Prevention.

Key indicators, such as esti-
mates of the portion of inpa-
tient beds occupied by Covid-19
patients, are lagging by a week
or more, making it harder for
citizens and local officials to get
a handle on how the pandemic
is progressing and to allocate
supplies of antiviral drugs and
personal protective equipment,
public-health experts say.

The decision to switch data
reporting in the middle of a
public-health crisis was reck-
less, researchers and former
public-health officials say.

“The transition has been a
disaster,” as hospitals typically
take time to adjust to new data
systems, said Jeffrey Engel, se-
nior adviser to the Council of
State and Territorial Epidemi-
ologists, an association that
represents state public-health
officials. “What HHS said was
that the CDC was not nimble
enough and couldn’t handle
new data elements, and that’s
simply not true.”

HHS officials say the new
system is more complete be-
cause more hospitals are re-
porting a more thorough set
of statistics. But because the
system is so new, it is taking
time to ensure the quality of
the data and control for varia-
tions in numbers such as the
quantity of cases reported
each day. The quality-control
process has led to some delays
in reporting hospital capacity
estimates, HHS says.

Under the CDC, between
2,900 and 3,000 hospitals were
reporting coronavirus-related
data each day, while now, nearly
twice as many hospitals are re-
porting, a senior HHS official
said. But HHS needs more time
to analyze the data to establish
confidence in the results, this
person said.

BY JARED S. HOPKINS

Moderna Signs
$1.5 Billion Vaccine
Deal With U.S.

BY ROBBIE WHELAN

Covid Reporting Beset byDelays

during a broader market decline
to end up at a 2.3% gain.

Don Rosenberg, Qualcomm’s
general counsel, called the deci-
sion a validation of the com-
pany’s business model that un-
derscored the contributions the
company had made to the in-
dustry.

Ian Conner, director of the
FTC’s bureau of competition,
said the ruling “is disappointing
and we will be considering our
options.” The commission could
ask for a rehearing of the case
with the full court participating,
or potentially seek Supreme
Court review. But the FTC’s
strategic options are compli-
cated because the commission
itself has been divided over the
lawsuit, and the Justice Depart-
ment, which shares antitrust
authority, has opposed it.

The case dates back to the
final days of the Obama admin-
istration, when the FTC sued
Qualcomm and challenged a
central company practice the
commission described as “no li-
cense, no chips.”

The FTC said Qualcomm en-
joyed monopolies in two types
of modem chips and adopted a
framework in which phone
makers couldn’t purchase those
chips for their devices unless
they also paid to license Qual-
comm patents covering a range
of its intellectual property. That
structure made it difficult for
phone makers to challenge
Qualcomm’s royalty rates, and
the arrangement also meant
those manufacturers were pay-
ing Qualcomm royalties even if
they used a competitor’s chips
in their phones.

Qualcomm said it achieved
its market position lawfully, de-
veloping and investing in
breakthrough technologies, an
argument accepted by the ap-
peals court. The company ar-
gued its licensing practices
were well-grounded because
every cellphone invariably uses
its patented innovations.

Tuesday’s ruling tossed out a
decision issued last year by U.S.
District Judge Lucy Koh in San
Jose, Calif., who ordered Qual-

ContinuedfromPageOne

Qualcomm
Antitrust
Case Tossed

The dominant cellphone chip maker ‘acted with sharp elbows’ but not
illegally, an appeals court ruled. Qualcomm tech at a Chinese expo.
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Twenty-two state attorneys general, led by Maura Healy of Massachusetts, in late July sent a letter to
HHS Secretary Alex Azar, above, demanding the agency return to the old data collection system.
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622 Royal Street, New Orleans, LA • 877-677-2801 • ws@rauantiques.com • msrau.com

Since 1912, M.S. Rau has specialized in the world’s finest art, antiques and jewelry.
Backed by our unprecedented 125% Guarantee, we stand behind each and every piece.

Sultan of Swoon
Frank Sinatra

Musical legend. Artistic legacy. Colorful abstraction.
This original oil on canvas was painted by Ol’ Blue Eyes
himself, Frank Sinatra. Unquestionably one of the most
iconic entertainers of the 20th century, Sinatra was also
a gifted artist. Inspired by the work of contemporary
artists such as Frank Stella, this painting is an ode to
the legacy of American abstraction and a stunning work
of art in its own right. Signed (lower right). Dated 1987.
Canvas: 341/2”h x 461/2”w; Frame: 371/2”h x 491/2”w. #31-1535

.
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MOSCOW—Belarus’s growing
protest movement is at a turn-
ing point after opposition leader
Svetlana Tikhanovskaya left for
Lithuania, saying she had to
consider the future of her two
children following the country’s
disputed presidential elections
and a worsening crackdown
against her supporters.

Many of her backers have
promised to continue demon-
strations against Belarus’s vet-
eran leader, President Alexan-
der Lukashenko, who claimed
80% of the vote in Sunday’s
poll despite growing anger over
his handling of the country’s
stagnating economy and his in-
creasingly heavy-handed rule.

are both safe and effective,” the
World Health Organization said.
“WHO is in touch with Russian
scientists and authorities, and
looks forward to reviewing de-
tails of the trials.”

Separately, Russia’s Ministry
of Health in May approved a flu
drug for use in fighting corona-
virus after officials said prelim-
inary testing showed hospital-
ized patients who took the pills
recovered more quickly.

In the U.S. and Europe, vac-
cines are tested differently, be-
ginning with a small group of

healthy volunteers testing the
shots for safety. The next stage
typically evaluates whether the
vaccine provides protection,
usually in hundreds of people,
with the third stage evaluating
the vaccine in thousands of
volunteers. The development
process often takes years and
most promising vaccines wind
up faltering during rounds of
study.

Russia’s registration puts it
ahead of U.S., European and
Asian peers that have also
been racing for a vaccine. This

year, the Trump administra-
tion gave billions of dollars to
pharmaceutical companies
Johnson & Johnson, Moderna
Inc., AstraZeneca PLC and
Sanofi SA to devise a vaccine.
Moderna and Pfizer have
started late-stage testing.

Some wonder if Russia’s
curtailed testing could add po-
litical pressure in other cor-
ners of the globe to imitate
Moscow’s regulatory corner
cutting in the hopes of more
quickly getting to a vaccine.

“It’s really reckless, and sets

WORLD NEWS

launched into orbit in the Cold
War space race, beating the U.S.

“We should be grateful to
those who have taken this first
step, which is very important
for our country and the whole
world,” Mr. Putin told a gov-
ernment meeting on Tuesday,
according to a Kremlin tran-
script. “I hope we can start a
massive release of this vaccine
soon,” he said.

In Russia, registration of a
drug is the most important
step with the Health Ministry
to verify its safety and make it
available for medical use, simi-
lar to approval by the Food and
Drug Administration in the U.S.

Critics worry that the
Kremlin is sacrificing the
health of its citizens for pres-
tige. Mr. Putin this year said
he wanted a shot produced by
September. Russia has re-
corded some 900,000 corona-
virus cases, straining its
health-care system, and lock-
down measures were expected
to have cut its economy by
10% in the second quarter.

So far, two rounds of test-
ing have been launched for the
vaccine, and a third is planned
after registration, when au-
thorities will offer voluntary
vaccination of health-care
workers and teachers. The
health minister said previously
that a rollout of the vaccine
would start in October.

“Accelerating vaccine re-
search should be done following
established processes through
every step of development, to
ensure that any vaccines that
eventually go into production

a deeply disturbing precedent
that it’s all right to cut corners,
it’s all right to ignore ethics, it’s
all right to ignore international
legal standards in a search for a
vaccine,” said Lawrence Gostin,
director of Georgetown Univer-
sity’s O’Neill Institute for Na-
tional and Global Health Law.
“That could be disastrous.”

Likewise, critics say that by
testing the vaccine initially on
soldiers, the healthy segment
of society, Russia had failed to
account for the effects the
shot could have on others, in-
cluding older citizens with
chronic diseases.

U.S. Health and Human Ser-
vices Secretary Alex Azar said
on Tuesday that it was more
important to have a safe and
effective vaccine against the
coronavirus than to be the
first to produce one.

Russia’s Gamaleya Institute,
which worked jointly with the
Defense Ministry, has said the
expedited testing was safe be-
cause the vaccine was being
developed on the basis of a
previously registered inocula-
tion against Ebola.

This year, the U.S., U.K. and
Canada accused Russia of
hacking into international in-
stitutions to steal Covid-19
vaccine information. Russia
denied the accusations.

Anthony Fauci, the U.S.’s
top infectious-disease expert,
said during a House Covid-19
subcommittee hearing in July
that the U.S. likely wouldn’t
use vaccines developed in
China or Russia, voicing con-
cerns over testing.

MOSCOW—Russia regis-
tered the world’s first
Covid-19 vaccine, President
Vladimir Putin said, marking a
milestone in the fight against
the new coronavirus but amid
safety concerns in the West
over the country’s accelerated
clinical evaluations.

Tuesday’s development was
met with anticipation and
skepticism in the country and
raises questions not only
about the efficacy of the Rus-
sian vaccine, which some
global health officials say was
developed by cutting regula-
tory corners, but also how the
registration could alter the
landscape for other Western
and Asian drug companies still
working toward a shot.

Some health and pharmaceu-
tical officials in Russia and the
West have expressed alarm at
the speed with which scientists
at Moscow’s Gamaleya Institute
for Epidemiology and Microbi-
ology developed the vaccine.
Scientists employed military
testing, accelerated clinical
evaluations and shortened trial
times in an attempt to be first.

Russia hopes to use it in a
massive immunization program
at home and to export it abroad
under the name Sputnik V—a
reference to the satellite it

BY THOMAS GROVE

Russia Says It Has First Covid-19 Vaccine
Accelerated rollout of
‘Sputnik V’ sparks
safety concerns as
West continues trials

A scientist at the Gamaleya Institute in Moscow worked on the Covid-19 vaccine this month.
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investigation to determine
whether the evidence is solid
and may call Mssrs. Peña Nieto
and Videgaray to testify. They
haven’t been charged with any
crime.

Mr. Peña Nieto couldn’t be
immediately reached for com-
ment. Mr. Videgaray didn’t re-
ply to a call seeking comment
at his office at the Massachu-
setts Institute of Technology,
where he is serving as senior
lecturer at the MIT Sloan
School of Management.

Mr. Lozoya’s allegations are
part of Mexico’s highest-profile
corruption case since 1983,
when another former Pemex
chief was jailed for corruption.
If Mr. Peña Nieto were indicted,
he would be the first president
to face corruption charges in
Mexico’s modern history.

An investigation into Mr.
Peña Nieto could be a boon for
President Andrés Manuel López
Obrador, a nationalist who
came to power in 2018 promis-
ing to stamp out corruption.

Lawyers say that the statute
of limitations has expired for il-
legal campaign financing in
2012.

Mr. Lozoya, who led Pemex
from 2012 to 2016 and was a
close aide to Mr. Peña Nieto,
has been charged with money
laundering, bribery and racke-
teering in two cases. He was
hospitalized upon arrival to re-
cover from anemia, the attor-
ney general’s office said. He
was later released by a judge,
who ordered him to wear an
ankle monitor.

Mr. Lozoya has denied
wrongdoing.

MEXICO CITY—The former
head of Mexico’s state-oil com-
pany Petróleos Mexicanos ac-
cused former President Enrique
Peña Nieto and his former fi-
nance minister of instructing
him to funnel millions of dol-
lars in bribes to the 2012 presi-
dential campaign, part of Mex-
ico’s highest-profile corruption
probe in decades, the country’s
attorney general said Tuesday.

Emilio Lozoya, who is also
facing corruption charges, filed
a complaint against Mr. Peña
Nieto and former Finance Min-
ister Luis Videgaray for alleg-
edly ordering him to illegally fi-
nance Mr. Peña Nieto’s
campaign and bribe legislators
to secure passage of sweeping
overhauls, including the open-
ing of the energy industry to
private investment, Attorney
General Alejandro Gertz said in
a video statement.

Mr. Lozoya said bribes of
more than 100 million pesos, or
$7.5 million, from Brazilian con-
struction giant Odebrecht SA
were diverted to Mr. Peña Ni-
eto’s campaign, according to a
summary of the complaint pro-
vided by the attorney general.
Another 120 million pesos was
allegedly funneled to bribe leg-
islators in 2013 and 2014.

Mr. Gertz said Mr. Lozoya
has given prosecutors wit-
nesses, receipts and a video.
The former Pemex chief was
extradited from Spain in July
after spending months in
prison.

Mexico’s attorney general
said his office was opening an

BY JUAN MONTES

Mexico Ex-President
Accused of Bribes
By Former Oil Chief

Some suggested Ms. Tikha-
novskaya, 37 years old, had
been coerced into leaving and
telling people on Tuesday to
end the protests, pointing out
that she only stepped into the
role of opposition candidate
after her husband, popular
YouTuber Sergei Tikhanovsky,
was barred after being de-
tained in May for allegedly in-
citing unrest. He remains in
detention.

Staff on Ms. Tikhanovskaya’s
campaign team also released a
statement later Tuesday sup-
porting the protests. They urged
authorities to avoid violence
and begin discussions on what
they called a peaceful transfer
of power to the people.

But Ms. Tikhanovskaya’s

role in the opposition move-
ment appears to be over, po-
tentially providing some re-
spite for Mr. Lukashenko, 26
years after he first took control
of this former Soviet republic.

“I made a very difficult deci-
sion for myself. I made this de-
cision absolutely indepen-
dently,” she said in an emotional
video posted on social media.

Mr. Lukashenko’s govern-
ment didn’t respond to a re-
quest to comment on the de-
parture of Ms. Tikhanovskaya.

The U.S. and some Euro-
pean countries urged the gov-
ernment to exercise restraint
and criticized its conduct in
the election, adding weight to
opposition allegations of elec-
tion fraud. Russian President

Vladimir Putin, in contrast, con-
gratulated Mr. Lukashenko and
suggested their countries build
their already substantial ties.

Since Sunday, thousands of
people have taken to the
streets to vent their frustra-
tion against Belarus’s leader-
ship and what they say is a
corrupted political system,
prompting a ferocious re-
sponse from security forces.

At least one protester was
killed and more than 2,000
were detained Monday, au-
thorities said. Twenty-one
law-enforcement and military
personnel were injured.

There were fewer protesters
on the streets of Minsk on
Tuesday compared with previ-
ous evenings.

BY ANN M. SIMMONS

Opposition Leader Leaves Belarus
People in Minsk on Tuesday held up Belarus’s historical flag near where a protester died on Monday following the presidential election.
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A Google spokesperson said
the company was investigating
the Journal’s findings and de-
clined to comment on the
loophole allowing some apps
to collect MAC addresses.

The Trump administration’s
national security concerns
promptd ByteDance to explore
a sale of TikTok’s U.S. opera-
tions with several suitors, in-
cluding Microsoft Corp. When
asked if the company was
aware of this data-collection
issue, a Microsoft spokesman
declined to comment.

The issue involves a 12-digit
“media access control,” or
MAC, address, which is a
unique number found in all In-
ternet-ready electronics, in-
cluding mobile devices.

The MAC address is useful
to advertising-driven apps be-
cause it can’t be reset or al-
tered, allowing app makers
and third-party analytics firms
to build profiles of consumer
behavior that persist through
any privacy measure short of

the owner getting a new
phone. The Federal Trade
Commission has said MAC ad-
dresses are considered person-
ally identifiable information
under the Children’s Online
Privacy Protection Act.

“It’s a way of enabling long-
term tracking of users without
any ability to opt-out,” said
Joel Reardon, an assistant
professor at the University of
Calgary and co-founder of Ap-
pCensus Inc. “I don’t see an-
other reason to collect it.”

Apple Inc. locked down
iPhone MAC addresses in 2013,
preventing third-party apps
from reading the identifier.
Google did the same two years
later in Android. TikTok by-
passed that restriction on An-
droid by using a workaround
that allows apps to get MAC
addresses through a more cir-
cuitous route, the Journal’s
testing showed.

The security hole is widely
known, if seldom used, Mr.
Reardon said. He filed a formal

Washington, the Journal’s test-
ing showed.

TikTok bundled the MAC ad-
dress with other device data
and sent it to ByteDance when
the app was first installed and
opened on a new device. That
bundle also included the de-
vice’s advertising ID, a 32-digit
number intended to allow ad-
vertisers to track consumer be-
havior while giving the user
somemeasure of anonymity and
control over their information.

Privacy-conscious users can
reset the advertising ID from
the settings menu of the device,
an action roughly equivalent to
clearing cookies in a browser.

Google’s Play Store policies
warn developers that the “ad-
vertising identifier must not
be connected to personally-
identifiable information or as-
sociated with any persistent
device identifier,” including
the MAC address, “without ex-
plicit consent of the user.”

Storing the unchangeable
MAC address would allow

ByteDance to connect the old
advertising ID to the new
one—a tactic known as “ID
bridging”—that is prohibited
on Google’s Play Store. “If you
uninstall TikTok, reset the ad
ID, reinstall TikTok and create
a new account, that MAC ad-
dress will be the same,” said
Mr. Reardon. “Your ability to
start with a clean slate is lost.”

Despite the prohibition, ID
bridging is fairly widespread,
according to AppCensus, par-
ticularly among free gaming
apps. But it seldom involves
the MAC address, the most per-
sistent identifier accessible in
the current version of Android.

The Journal’s analysis con-
firmed some of the behavior
detailed in a widely discussed
anonymous Reddit post in
April charging that TikTok
transmitted a range of per-
sonal data to ByteDance serv-
ers, including the MAC ad-
dress. Google said it is
investigating the claims in
that post.

date our app to keep up with
evolving security challenges.”

The company said “the cur-
rent version of TikTok does
not collect MAC addresses.”

Most major mobile apps
collect a range of data on us-
ers, practices that privacy ad-
vocates have long found
alarming but that tech compa-
nies defend as providing
highly customized experiences
and targeted advertising.

About 1% of Android apps
collect MAC addresses, accord-
ing to a 2018 study by App-
Census, a mobile-app analysis
firm that consults with compa-
nies on their privacy practices.

ContinuedfromPageOne

TikTok
Skirted
Data Rule

bug report about the issue
with Google in June after dis-
covering the latest version of
Android still didn’t close the
loophole. “I was shocked that it
was still exploitable,” he said.

Mr. Reardon’s report was
about the loophole in general,
not specific to TikTok. He said

that when he filed his bug re-
port, the company told him it
already had a similar report
on file. Google declined to
comment.

TikTok collected MAC ad-
dresses for at least 15 months,
ending with an update released
Nov. 18, as ByteDance was fall-
ing under intense scrutiny in

The app collected
so-calledMAC
addresses for at
least 15 months.
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Philippine coast guard personnel tested a crew member for infection in May aboard a cruise ship anchored in Manila Bay.
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busload of crew members to a
Houston airport, where they
took commercial flights.

The Coast Guard is sup-
posed to be told about illnesses
aboard ships before they enter
port areas. On April 9, the
Coast Guard cited the ship for
failing to properly notify fed-
eral officials about the sick
worker, said Coast Guard Petty
Officer Paige Hause in Galves-
ton.

Royal Caribbean’s Mr. Zeiger
said the ship didn’t report the
illness when the ship arrived in
Galveston because the crew
member appeared to have re-
covered from influenza symp-
toms, but alerted the Coast
Guard when his health deterio-
rated the next day.

CDC orders
In mid-April, the CDC or-

dered cruise ships to better
separate and protect workers,
and to abide by strict new con-
ditions for using U.S. seaports
and airports to get workers
home. Crew members weren’t
allowed to fly on commercial
airlines, enter any airport pas-
senger terminal, stay in a hotel
anywhere en route or travel by
land on commercial transporta-
tion.

By May, dozens of passenger
liners owned by the big three—
Carnival, Royal Caribbean and
Norwegian—had docked or an-
chored near small, private is-
lands in the Caribbean, where
they sorted crew members in
preparation to sending them
home by ship.

Nearly half of Carnival’s 105
ships were involved in crew
consolidation and repatriation,
sailing more than 450,000 nau-
tical miles to get 82,000 seafar-
ers closer to their homes in 146
nations, said Carnival’s Mr.
Frizzell.

Royal Caribbean shifted
some Jamaican crew members
from its Liberty of the Seas
vessel to its Adventure of the
Seas to sail them home.
Twenty crew on Adventure of
the Seas tested positive, and
the Liberty had 45 crew mem-
bers with Covid or Covid-like
illnesses, the CDC data shows.

In mid-May, Disney Cruise
Line, a unit of Walt Disney Co.,
sought approval from the CDC
to allow crew members who
had tested negative from the
Disney Wonder, at the time
docked in San Diego, to quaran-
tine for 14 days in Disney apart-
ments in nearby Anaheim, then
fly home on commercial flights
if they remained Covid-free.

Covid,” he said.
The coronavirus pandemic

hit the cruise industry early
and hard. Outbreaks raced
through hundreds of passen-
gers on dozens of ships, spark-
ing a chaotic weekslong effort
to get paying customers off the
boats and back to their home
countries.

For more than 125,000 crew
members, though, that was
only the beginning. Long after
passengers were gone and the
cruise-ship story had faded
from the headlines, thousands
of employees were still stuck
on the vessels, far from their
homes in India, Indonesia, the
Philippines and other far-flung
nations and largely barred
from boarding commercial jets
to return.

The cruise companies de-
cided to sort most of their em-
ployees by home country, re-
group them on their own cruise
ships and sail them home. The
result was a disorganized shuf-
fling of workers between ves-
sels that increased their risk of
exposure to the virus.

In interviews, crew members
and officials in 13 countries de-
scribed dangerous conditions
for employees on ships owned
by the world’s largest cruise
lines. Some ships allowed em-
ployees to congregate in res-
taurants and bars, serve them-
selves in buffet lines and hold
parties, some crew members
said. Even ships with Covid-19
outbreaks often didn’t enforce
such basic precautions as social
distancing, they said.

The logistics of repatriating
crew members to more than a
hundred nations were a night-
mare for cruise companies, in-
cluding Royal Caribbean, Carni-
val Corp. and Norwegian Cruise
Line Holdings Ltd. Some na-
tions had closed their borders
while others allowed only lim-
ited access under rules that
frequently changed. Thousands
still haven’t made it home,
Coast Guard officials said.

Sick crew
Crew members on 100 of the

106 cruise ships for which the
U.S. Centers for Disease Con-
trol and Prevention had data
suffered Covid-19 infections or
“Covid-like illness” between
March 1 and June 23, with 638
crew members testing positive
for the virus and 1,408 with
Covid-like illness not verified
by tests, according to CDC data.

At least 23 with the virus
died after the cruise ships sus-
pended commercial sailing, ac-
cording to the CDC data, other
public-health officials and
cruise companies. The statistics
don’t include some major out-
breaks on ships outside the U.S.

All three ships to which Mr.
Richardson, the skater, was as-
signed had confirmed Covid-19
cases or “Covid-like illness,”
according to the CDC. “We de-
served as crew members to
have our health and safety pro-
tected,” he said. “That didn’t
happen.”

Rob Zeiger, Royal Carib-
bean’s global chief communica-
tions officer, said the company
distributed face masks and en-
couraged their use.

Cruise line officials said the
industry was responding as
well as it could to a pandemic
that wasn’t fully understood.
They said they hoped to check
the spread by rigorously clean-
ing surfaces, distributing
masks and hand sanitizer, mon-
itoring temperatures and mov-

ContinuedfromPageOne

day afternoon back in March,
expecting to return the next
day. Four months later, Ms. Lo
was the first one back at FitS-
mallBusiness.com, a digital
business platform.

There were mugs with tea
bags on tables, open notebooks
in conference rooms, dishes
growing fuzz in the kitchen
and half-finished art projects.

“It was like the Twilight
Zone, as if people were in the
middle of doing something and
got zapped by aliens,” she says.

The strangest aspect was
the silence. The atmosphere at

ContinuedfromPageOne

the open-space office, which
occupies the entire 18th floor,
was always busy, chatty and
friendly. Now, that “happy en-
ergy” is gone, says Ms. Lo, the
people operations manager for
the firm, responsible for get-
ting the office ready for others.

The company can now ac-
commodate up to 20 workers
at a time in its office on a vol-
untary basis. Attendance so far
has peaked at three.

It has been more than a
month since nonessential
workers were allowed back to
the office in New York City, but
few have returned.

Bruce Mosler, chairman of
global brokerage for Cushman
& Wakefield, which represents
many large commercial land-
lords and tenants, says foot
traffic in Manhattan office tow-
ers is at roughly 10% of pre-
Covid-19 levels.

While he expects an uptick
after Labor Day, a lot depends

on schools reopening, he says.
Meanwhile, empty-office

syndrome appears to be self-
perpetuating, as some return
only to find that the workplace
feels more isolating than home.

Brooklyn publicist Emily
Rose was excited when her
firm announced that up to a
dozen employees at a time
could return to the 50-person
office. “I signed up right away,”
she says.

On her first day back last
month, she and two others
were the only ones on the
scene. She has no immediate
plans to return. “If you’re go-
ing into the office place, you
want it to be worth it,” Ms.
Rose says.

At the gleaming, 52-story,
1.7-million-square-foot 7 World
Trade Center in lower Manhat-
tan last week, the soaring
white marble lobby was empty
but for five attendants man-
ning the security desk.

Security guard Danisha
Turner says the days feel slow.
“I hum songs in my head to
make the time go by,” she says.

The busiest office in the
building is likely that of Silver-
stein Properties, the developer
that owns and manages 7
World Trade along with eight
other Manhattan office towers.

Since June, it’s had a rotat-
ing schedule of 20 to 25 em-
ployees from its 80-person of-
fice staff coming in on a
voluntary basis. Chief Market-

ing Officer Dara McQuillan says
Silverstein is sending a mes-
sage to tenants: If it’s safe for
us, it’s safe for you.

“We are eating the pudding
that we make,” he says.

Silverstein adopted safety
measures. Workers receive
welcome kits with masks, sani-
tizer and a key fob tool for
poking buttons and pulling
handles. They order free lunch
via an app from an approved
kitchen facility.

Despite such measures, 7
World Trade foot traffic is
down from 4,000-5,000 daily
visitors at the start of the year
to less than 200. “I thought
there’d be a little more by
now,” says Siro Gonzalez, the
developer’s vice president of
operations. He hopes to see a
pop in September.

At M Moser Associates, an
architecture and design firm on
the 24th floor of the Wool-
worth Building in lower Man-

hattan, five to 10 employees
have been coming in on a vol-
untarily. The firm added plants
and trees to fill in the open
floor plan, and rearranged fur-
niture to create smaller spaces,
says Grant Christofely, a senior
workplace strategist.

James McGrath, founder of
digital real-estate brokerage
Yoreevo, says he enjoys being
the only person on the third
floor of the WeWork office he
rents in Manhattan—even
though the lights keep going
out because no one’s triggering
the motion detectors. He’s
more productive than at home.

Lawyer Ken Jewell, the only
worker on the floor at his Fifth
Avenue office, enjoys wearing
shorts and flip flops to work
while blasting favorite tunes
from high school—Van Halen,
Hendrix and Duran Duran.

“The office,” he says, “is the
perfect haven when there’s no
one there.”

Disney spokeswoman Kim
Prunty said Disney thought “it
was an idea worth exploring”
because of the difficulty of ar-
ranging charter flights and
concern about the “mental
well-being of our shipboard
crew.”

The CDC turned Disney
down. Nearly one-third of
roughly 740 workers on the
ship had tested positive, though
most were asymptomatic.

Without an approved plan to
get its crew home, the Disney
Wonder left San Diego, passed
through the Panama Canal and
began disembarking crew in Ca-
ribbean nations in early June.

In a warning letter sent to
the cruise companies on May
11, the CDC listed a litany of
problems, including unauthor-
ized crew transfers while out-
side the U.S., failing to relocate
all crew to single-occupancy
cabins, not canceling all social
gatherings and not shutting
down bars, gyms and lounges.

By the summer, distraught
crew members on some cruise
lines went on food strikes or
took to social media to draw
attention to grim conditions on
their ships.

Jose Cardozo, a bartender
on the Monarch, a ship oper-
ated by Pullmantur Cruises in
Spain, said in June he had been
in limbo for three months. He
said his pay was cut off in
March, leaving his family in In-
dia struggling to pay bills. Mr.
Cardozo said he normally sent
home all but $50 of his $1,000
in monthly pay, and that his
wife had nearly run out of
money.

His ordeal, he said, began in
April when a fellow crew mem-
ber with Covid-19 died. The
ship docked in Panama for two
months, with crew members
mostly confined to their state-
rooms, he said. In late May, the
ship sailed to Barbados where
Mr. Cardozo was transferred
first to one ship, then another
owned by Royal Caribbean, a
part owner of Pullmantur.
Three times, he said, he was
told to pack his bags for a
flight home, only to be disap-
pointed. He finally made it
home in early July.

Royal Caribbean referred
questions about the cruise line
to Pullmantur, which currently
is in insolvency proceedings. A
spokeswoman for the company
didn’t reply to requests for
comment.

Japanese photographer Shu
Ito started a six-month con-
tract in February on the Maas-
dam, operated by Holland
America, a Carnival brand. The
cruise was canceled in March,
and he said his pay stopped in
May.

The ship sailed to Los Ange-
les where Mr. Ito was trans-
ferred to Holland America’s
Westerdam, along with crew
members from other vessels it
operated. Both the Maasdam
and the Westerdam had crew
members with Covid-19 symp-
toms, according to CDC data.

Quarantined in a small, win-
dowless room, Mr. Ito said he
suffered mentally, and his
thoughts “got so negative.” At
one point, he knew the ship
was moving because he heard
its engines revving.

When the ship stopped in
late May, he learned he was in
Manila Bay and, he said, he was
transferred to yet another Hol-
land America vessel, the Noor-
dam. That ship had 13 crew
members with Covid-like ill-
ness, the CDC data show.

Finally, in late June, Mr. Ito
flew from the Philippines to
Japan, where he quarantined in
a hotel before he was allowed
to go home. The worst part of
the ordeal, he said, was “being
isolated from the outside for so
long.” He tested negative for
Covid-19 in Japan.

—Lisa Schwartz
contributed to this article.

Cruise
Workers
Left Adrift

For Alone
Time, Head
IntoWork

ing crew into staterooms nor-
mally filled with passengers.

“We were doing our level
best to keep up with the best
medical guidance,” said Mr.
Zeiger. “We worked really hard
to follow every bit of guidance
we got to ensure we kept ev-
eryone healthy.”

In some cases, crew mem-
bers got caught between cruise
companies trying to get em-
ployees home and public offi-
cials in the U.S. and elsewhere
trying to both protect crew
members and prevent them
from infecting people on shore.

Some cruise lines, including
Carnival and Royal Caribbean,
were reluctant to send crews
home too early, saying they
hoped that they could return to
sailing by summer. The CDC,
which has authority over the
health issues on ships in U.S.
waters, recently said that
cruise ships wouldn’t be al-
lowed to sail in those waters
until at least Oct. 1. Most com-
panies have postponed cruises
until after Oct. 31.

Dr. Martin Cetron, director
of the CDC’s global migration
and quarantine program, said
his agency is determined to set
“a high bar for the [cruise] in-
dustry’s ability to detect and
respond to Covid-19 at sea.”

In late March, weeks after
the first outbreaks on cruise
ships and with some passen-
gers still stuck on board, Coast
Guard Rear Adm. Eric Jones di-

rected vessels to beef up ship-
board medical facilities and
quit lingering just outside U.S.
territorial waters near Florida.
He told cruise companies to
seek medical help from the na-
tions where their ships were
registered, such as the Baha-
mas, before seeking U.S. medi-
cal assistance.

Many ships sailed away
from the U.S., choosing to fly
some workers home through
airports in other nations or
consolidate crew on ships des-
tined for seaports that were
still open to them, or which
might be soon. Many crew
members said health precau-
tions were lax.

After Carnival’s Ruby Prin-
cess ship disembarked passen-
gers, some with Covid-19 symp-
toms, in Sydney, Australia, in
mid-March, employees at-
tended a “sail away” party on
an upper deck, where there
was music and entertainment,
according to employees and
video of the incident.

Byron Sodani, a fitness in-
structor on the Ruby Princess,
said ship officials refused to
answer his questions about the
number of crew members who
tested positive or had become
seriously ill, even though the
crew watched a few ill col-
leagues taken away by boats.
Mr. Sodani said the ship’s head
of hotel operations would often
end his daily announcements
by saying: “After the rain there

is always sun.”
“We were in danger and

were told nothing,” said Mr.
Sodani, who returned home to
Italy in late April after being
stuck on the ship for about five
weeks.

By then, more than 200
Ruby Princess crew members
had been infected with
Covid-19, and Australian offi-
cials documented nearly 1,000
cases of infection on land tied
back to the ship’s passengers.
At least 28 deaths were traced
back to the ship.

Carnival spokesman Roger

Frizzell said the company pro-
vided regular and transparent
communication to the crew
about the health conditions on
the ship.

On March 29, Royal Carib-
bean’s Liberty of the Seas ship,
at the time docked in Galves-
ton, Texas, called for medical
assistance for a 36-year-old
employee who had tested posi-
tive for Covid-19 and was hav-
ing difficulty breathing, accord-
ing to a police report. Earlier
that day, the ship had sent a
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It took Shu Ito, a photographer for Holland America, three and a halfmonths to return to Japan on
three ships and a plane after the cruise company suspended operations.
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CONNECTICUT

Candidate Quits
Race After Arrest

A Republican candidate for
Congress in Connecticut dropped
out of the race Tuesday as vot-
ers were going to the polls in
his primary election following his
arrest in an assault case.

Thomas Gilmer, the party-en-
dorsed candidate, was arrested
Monday night on charges of
first-degree unlawful restraint
and second-degree strangulation.
He posted a $5,000 bond. The
charges stem from a July 22 inci-
dent in Wethersfield, police said.

“I cannot in good conscience
move forward in this campaign
while I am simultaneously forced
to clear my name. And clear my
name I will,” Mr. Gilmer said in a
statement. Mr. Gilmer’s opponent
is Justin Anderson, a lieutenant
colonel in the Connecticut Army

National Guard who served two
combat tours in Afghanistan.
The winner of the race in No-
vember will face U.S. Rep. Joe
Courtney, who is favored to win
re-election to represent an east-
ern Connecticut district.

—Associated Press

NEW YORK

Lawmaker’s Office
Target of Vandalism

A state Assembly member is
calling for a hate-crimes investi-
gation after her Manhattan dis-

trict office was splashed with
white paint and a vulgar, anti-
Semitic note was left under the
door.

“We will never be intimidated
by this criminal act,” Assembly
Member Rebecca Seawright, a
Democrat first elected in 2014,
said in a message Tuesday.

Ms. Seawright said police are
investigating the Monday-night
vandalism.

Assembly Speaker Carl
Heastie condemned the incident.

“The Assembly majority has
always been very clear that we
have a zero-tolerance policy for
any form of hate, including anti-
Semitism,” Mr. Heastie said in a
statement Tuesday.

Ms. Seawright hosted a vir-
tual town hall on fighting anti-
Semitism last month and held a
similar forum last year after
swastikas were found on a
nearby fitness complex.

—Associated Press

BROOKLYN

Ghislaine Maxwell
Gripes About Jail

The reaction of federal prison
officials to Jeffrey Epstein’s sui-
cide last year is to blame for
onerous conditions a British so-
cialite faces in jail while awaiting
trial on charges that she pro-
cured teenage girls for Epstein
to abuse a quarter-century ago,
her lawyers said Tuesday.

Through the lawyers, Ghislaine
Maxwell, 58 years old, asked a
judge to help improve her treat-
ment in a Brooklyn federal
lockup, saying “uniquely onerous
conditions” limit her computer
access and frustrate her ability to
prepare for a trial scheduled for
July.

She should be housed in the
general population at the Metro-
politan Detention Center rather
than under restrictions that

would limit her time outside her
cell to three hours a day, the
lawyers said.

Ms. Maxwell is watched
around-the-clock even though
she “was never diagnosed as ex-
hibiting risk factors for suicide,”
they noted.

Ms. Maxwell’s cell is searched
multiple times each day and she
has been forced to undergo nu-
merous body scans, the lawyers
said.

A spokesman for prosecutors
declined to comment.

Ms Maxwell is being held
without bail after U.S. District
Judge Alison J. Nathan con-
cluded days after her July arrest
at a New Hampshire estate that
she was a risk to flee.

The judge ordered prosecu-
tors to respond to the letter
from defense attorneys Mark
Cohen and Christian Everdell by
Thursday.

—Associated Press

Volunteers sorted mail-in primary ballots Tuesday in Glastonbury, Conn.
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ment, operating in the Gar-
ment District. But in the de-
cades that followed, it became
known for its higher-end prod-
ucts and moved to bigger
spaces. The store has been at
its current location, designed
almost to look like an English
parlor, since 2007.

Many Nat Sherman loyalists
have been coming for longer
than they can remember. Todd

Feldman, 60 years old, is
among them. He stopped by
on Tuesday to make at least
one more purchase, buying
about $800 of premium cigars.

Mr. Feldman said the store’s
closing is a blow, especially at
a time when the city is facing
many difficulties.

“They’re taking everything
away from us in New York,” he
lamented.

the cigar line up for sale this
past October, saying the busi-
ness wasn’t core to its tobacco
portfolio. A deal with a buyer
couldn’t be completed in the
months thereafter and the on-
set of the pandemic compli-
cated any potential transac-
tion, store officials said.

Michael Herklots, vice pres-
ident of Altria’s Nat Sherman
International division, noted
that the emporium, located
near the corner of 42nd Street

and Fifth Avenue, drew much
of its business from Midtown
office employees.

Now, about 90% of that cus-
tomer base is gone, he said.

The tragedy, he added, is
that the city is losing one of its
most treasured retail names.

“We are as authentic to
New York as Hermès is to
Paris,” he said.

Fans of the store acknowl-
edge there will still be places
to buy cigars and other to-
bacco products in New York

City, to say nothing of the
many online cigar retailers.
But a trip to Nat Sherman is
always about more than a
mere transaction, they say.

The store is a place to talk
about cigar preferences—mild
and creamy or full-bodied and
spicy—with tobacconists who
have years, if not decades, of
experience. Moreover, it is a
place to just kibbitz in gen-
eral—about your work, your
family or, better yet, about
nothing in particular.

The store offered custom-
ers, from those famous names
to everyday white- and blue-
collar workers, plenty of
places to sit back and enjoy a
“stick,” to use a cigar smoker’s
term, after they shopped.
Those who wanted to commit
to $3,000 in purchases a year
could become members of a
private lounge downstairs.

Celebrity chef Geoffrey Za-
karian is among the regulars
who frequented Nat Sherman
for a leisurely smoke.

“You walked in and you felt
like you were part of some-
thing,” he said.

Such was what Nat Sher-
man, the store’s namesake,
likely envisioned when he
founded the business in 1930,
Mr. Herklots said.

Admittedly, it started as a
no-frills lobby retail establish-

cense, and the license is your
franchise.”

The state’s Department of
Financial Services will help ex-
pedite payouts for insurance
claims related to property
damage stemming from Isaias,
the governor said. The state
also has opened an investiga-
tion into six utilities serving
New Yorkers.

Consolidated Edison Inc.
and PSEG Long Island, which
serve the bulk of the residents
who remain without power,
say they have been working as

quickly as possible to repair
the damage caused to their
grids.

ConEd said in a statement
that it had restored power to
98% of its customers affected
by Isaias. The remainder of its
work involves cases with “par-
ticularly extensive damage and
complicated restorations for
individual customers.”

The utility added that it
would reimburse customers up
to $540 for food that had gone
bad because of a lack of refrig-
eration.

PSEG Long Island said in a
statement that it is hoping to
finish its repairs by the end of
Wednesday with the help of
thousands of line workers and
tree trimmers. It said it has
provided customers who have
lost power with free water and
ice.

“We know it’s a horrible
time of year to be without
your power. We recognize
many people are working from
home, and we will continue to
bring more line resources on
so we can restore you as

safely and quickly as possi-
ble,” said Dan Longhorn, pres-
ident and chief operating offi-
cer of PSEG Long Island, in a
briefing Monday.

But officials maintain the
utilities did too little to pre-
pare for the storm and to re-
spond to the damage after it
passed.

“Can a private company
even possibly be responsive
enough to the people? I’m not
sure,” New York Mayor Bill de
Blasio said in a NY1 interview
on Monday.

GREATER NEW YORK

More than 35,000 custom-
ers in New York remain with-
out power a week after Tropi-
cal Storm Isaias swept
through the state.

Utilities have been working
around the clock with assis-
tance from city and state
crews to clear trees, repair
downed power lines and re-
store service to customers
since Isaias hit the state on
Aug. 4.

But as of Tuesday after-
noon, roughly 5,800 customers
in Westchester County, 14,200
customers in Nassau County
and 11,500 customers in Suf-
folk County still are reporting
power outages, according to
estimates from utilities serv-
ing the state.

In New York City, where
temperatures climbed into the
high 80s Tuesday, roughly
2,700 customers in Queens say
they still don’t have power.
Customers also have reported
power outages upstate, al-
though it is unclear if they are
connected to the storm.

Officials have sharply criti-
cized utilities for their re-
sponse to Isaias, which top-
pled trees with gusts peaking
around 70 miles an hour, killed
a 60-year-old man in Queens
and caused nearly one million
power outages throughout the
state.

“I want the utilities to
know we do not abide by the
concept that anything is too
big to fail,” New York Gov. An-
drew Cuomo said on a press
call Monday. “If you’re not
serving the people of the
state…they will revoke the li-

BY AKANE OTANI

Thousands Still Without Power
A week after Tropical
Storm Isaias whipped
New York, utilities are
working to fix damage

A utility crew worked to restore power to houses in Woodhaven, Queens, on Tuesday, as another heat wave descended on the region.
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Chief executives at 27 of the
biggest companies, including
JPMorgan Chase & Co., Ama-
zon.com Inc. and Google
owner Alphabet Inc. have com-
mitted to hiring 100,000 low-
income and Black, Latino and
Asian New Yorkers by 2030—
an effort that comes during a
monthslong wave of protests
about racial inequality.

The companies are launch-
ing an initiative called the New
York Jobs CEO Council, which
would include other nonprofits
and New York City schools to
prep students for jobs that will
lead to careers, according to a
statement. Chief executives
who have signed on include
Jamie Dimon of JPMorgan
Chase, Jeff Bezos at Amazon
and Sundar Pichai of Google.

A quarter of the jobs—or
25,000—is pledged for stu-
dents from the City University
of New York’s system, which is
collaborating with the council
to tweak its curriculum for
well-paid careers, said Félix V.
Matos Rodríguez, chancellor
of CUNY. That may include
creating new classes or updat-
ing a curriculum in areas such
as tech, which can be rolled
out in all of CUNY’s 25 cam-
puses, he said. The goal also is
to integrate paid internships
and apprenticeships.

“It is a game changer,” Mr.
Rodríguez said. Low-income
students will gain valuable job
experience while earning
money for tuition, he added.

Rob Speyer, chief executive
of New York real-estate com-
pany Tishman Speyer, said the
recent Black Lives Matter pro-
tests have heightened urgency
among companies to “do a
better job of embracing diver-
sity at the highest levels.”

Julie Sweet, chief executive
of consulting firm Accenture
PLC, said she has seen a dis-
connect between what schools
teach students and what the
workplace demands.

Accenture has learned first-
hand during the past few
years by launching an appren-
ticeship program and working
with schools to prepare stu-
dents for jobs with a future,
she said. The hope is that the
same can be replicated with
New York City students.

“Some will go into entry-
level jobs, some will have ap-
prenticeships and some will
have learning and work expe-
riences,” Ms. Sweet said.

Gail Mellow, executive di-
rector of the council and for-
merly the president of LaGuar-
dia Community College, said
the group has been studying
models world-wide such as in
Switzerland, which has a sys-
tem that firmly integrates
school with hands-on job
training from an early age.

“We don’t want to reinvent
the wheel,” she said. “We want
to learn from what’s working.”

Many details, including spe-
cifics about how companies
would work with schools or
how much money will be de-
voted to the project, are un-
clear. Any new curriculum or
apprenticeships likely would
launch next year, Ms. Mellow
said.

BY SHAN LI

Big Firms
Commit
To Hiring
Minorities
In Need

To step into the Nat Sher-
man Townhouse in Midtown
Manhattan is to step back in
time, say fans of the 90-year-
old tobacco emporium.

It is a place where smoking
isn’t only allowed—it is en-
couraged. The store sells all
manner of high-end tobacco
items, from hand-rolled cigars
to premium cigarettes, includ-
ing some that it produces un-
der the Nat Sherman banner.

In days gone by, its custom-
ers included such boldface
names as Humphrey Bogart,
John Wayne and Henny Young-
man. Even now, store employ-
ees say chief executives, prom-
inent politicians and athletes
are among the regulars.

But Nat Sherman is soon to
become a piece of history it-
self. The store, which is owned
by tobacco giant Altria Group
Inc., is closing Sept. 25, com-
pany officials said.

Nat Sherman’s own brand
of cigars, including its Time-
less line, also will be discon-
tinued. Altria will continue to
produce and market Nat Sher-
man-branded cigarettes, a
company spokesman said.

Altria, which acquired Nat
Sherman in 2017 from the
Sherman family for an undis-
closed price, put the store and

BY CHARLES PASSY

Famed 90-Year Old NYC
Tobacco Shop Snuffed Out

‘We are as authentic
to NewYork as
Hermès is to Paris,’
says an executive.

Nat Sherman founded the namesake business in 1930 as a place
where celebrities and workers could enjoy a ‘stick’ and kibbitz.
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OUR MISSION
To build and donate specially adapted custom homes nationwide for

severely injured post-9/11 Veterans, to enable them to rebuild their lives.

Homes For Our Troops is a national, publicly funded 501(c)(3) nonprofit organization that has been evaluated

as one of America’s Top Rated Veterans and Military Charities.
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The list
� UV light disinfector: Dr. Ali rec-
ommends a standing UV lamp,
which he says will disinfect and kill
bacteria and viruses throughout a
room. He says boxes or bags that
disinfect with UV light can be used
to sterilize small items like keys and
cellphones, but are less effective,
because their sanitizing light
might not penetrate every crevice in
a room.

Portable air purifier: Dr. Pollock
warns that air purifiers are unlikely
to prevent Covid-19 because the vi-
rus is most often transmitted
through respiratory droplets from
an infected person speaking, cough-
ing or sneezing. The droplets are
fairly heavy and don’t travel that far

W
hen students
return to
school this
fall, things are
going to look
different—and

not just because everyone will
be wearing masks.

Some students will walk
past thermal-imaging cameras
that take their temperature;
some will wear beacons that
trace their movements around
campus.

Other changes will be more
subtle, such as security cam-
eras that detect when stu-
dents have removed their
masks or are standing too
close together.

The coronavirus pandemic
has started a wave of surveil-
lance technology aimed at
helping schools prevent or
contain infection.

All this tech raises big
questions that don’t have
clear answers. Will it work?
Could it create a false sense of
security? And how will these
measures be used after the
pandemic ends?

Some of the new technology
leverages schools’ existing se-
curity systems. Motorola So-
lutions—whose security and
communications systems are
already installed in thousands
of schools around the coun-
try—has developed artificial
intelligence compatible with
its existing cameras to recog-

nize when an individual isn’t
wearing a mask.

“We used data that we’ve
collected over months of differ-
ent types of face masks, and
we’ve trained a neural network
to tell when they have those
types of masks on their faces
or not,” Mahesh Saptharishi,
Motorola Solutions’ chief tech-
nology officer, said.

The cameras also can detect
how far apart people are. If
children were spotted less
than 6 feet apart for a period
of time designated as worri-
some, that instance could be
logged and could even trigger
an alert to school staff.

Perry Township Schools, in
Indianapolis, is planning to
use the system to enforce safe
social distancing.

“We’ve gone to great
lengths to organize kids into
cohorts and to keep them
moving—they won’t be using
lockers during the day—and
this will help us identify areas
where kids are hanging out
too long,” said Chris Sampson,
the district’s associate super-
intendent.

Dr. Saptharishi said Motor-
ola Solutions also offers soft-
ware that can assist schools in
contact tracing. The software
doesn’t use facial recognition,
but detects physical attributes
such as a person’s height or
shirt color, enabling school of-
ficials to quickly review video

Surveillance Tech Goes Back
To School to Track Covid-19

To Lower the Risk of
Covid-19, What Should
College Students Pack?

The bottom line
Amid the stress about colleges re-
opening, students heading to cam-
pus face an added concern: What to
bring to the dorm during a pan-
demic. Parent Facebook pages, usu-
ally filled with posts about room
decorations and clothing sugges-
tions, are now focused on quaran-
tine supplies and safety.
Epidemiologists say the items

students can bring to help protect
them from Covid-19 are the same
ones they are advised to use at
home: masks, soap, hand sanitizers,
disinfectants and gloves.
“The most important thing to

bring is common sense,” says Brad
Pollock, who is chairman of the De-
partment of Public Health Sciences
and associate dean for Public
Health Sciences at the University of
California Davis School of Medicine.
One recommendation making the

rounds: packing an emergency
“Covid bag” in case a student tests
positive and has to quarantine, just
as a pregnant woman might pack a
“go bag” in case she has to rush to
the hospital. Other suggestions in-
clude ultraviolet-light sterilizationG
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customizable health-screening
questions to its visitor check-
in systems, based on guide-
lines from the Centers for Dis-
ease Control and Prevention.
It’s an honor system, though:
To be denied entry, a visitor
has to admit to having a fever
or Covid-like symptoms.

As schools try to minimize
physical contact, many have
switched to self-service check-
in kiosks and away from hav-
ing visitors sign in with front
desk staff. Raptor has seen
greater sales growth for its ki-

osks in the past six weeks
compared with all of 2019,
Chief Executive Jim Vesterman
said. Approximately 2,400 of
its client schools already have
turned on the new health-
screening feature.

The Brazosport Indepen-
dent School District in subur-
ban Houston has added
health-screening questions to
its Raptor visitor check-in sys-
tem. Separately, it also or-
dered thermal cameras for 18
of its 20 schools. Not only do
the cameras take temperatures
of students and visitors, but
they also detect when some-
one isn’t wearing a mask.
When the pandemic ends, ac-
cording to Ty Morrow, the dis-
trict’s safety coordinator, the
district plans to integrate the
cameras into an AI surveil-
lance system it is developing
to detect weapons and unau-
thorized visitors.

Volan Technology, which
started out in late 2018 de-
signing emergency response
systems for schools and ho-
tels, has also positioned its
systems to assist in contact
tracing. Students, teachers
and staff at schools that have
purchased its equipment for
contact-tracing purposes will
wear badges that communi-
cate wirelessly with geofenc-
ing-enabled sensors installed
in every room, thus tracking
their on-campus movement.

The data is shared with
Volan’s private, encrypted iOS
app, which schools can use to
look back at the movements of
anyone who tests positive to
determine exactly where they
were, with whom and for how
long during a prior 14-day pe-
riod. The app would assign
risk scores to people based on
how much time they spent
near or in the same room with
the infected person, to avoid
unnecessary calls from the
school nurse.

Volan CEO Michael Bettua
said districts have told him
they might one day use the
beacons to take attendance
and keep track of who is on
campus. There goes Ferris
Bueller’s day off.

Tech introduced for
a specific purpose
can linger as people
become used to it.
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to trace movements and con-
tacts of a student who re-
ported testing positive for
Covid-19.

If this all sounds rather
Orwellian, that’s because it is,
and it has privacy experts
concerned about the potential
for misuse.

“Often when measures are
introduced for a specific pur-
pose, they linger on because
people become acclimated,”
said Ryan Calo, a law professor
at the University of Washing-
ton, in Seattle.

Many U.S. schools were al-
ready getting heavily into sur-
veillance technology before the
pandemic, he said. “When
these technologies are no lon-

ger needed to detect fever or
conduct contact tracing, will
they all the sudden be used to
detect truancy?”

School shootings have been
the impetus for much of the
new surveillance tech. It’s no
longer common to visit a
school that isn’t outfitted with

cameras and extensive visitor
check-in systems, some that
scan driver’s licenses against
sex-offender registries and
other persona non grata lists.
Many of these security compa-
nies are adding Covid-detec-
tion features to their systems.

Raptor Technologies,
which makes automated visi-
tor and volunteer management
systems for schools, has added

Many school security systems have added Covid-19 features: Raptor
Technologies’ visitor check-in kiosks now feature health screening.

boxes, HEPA
air purifiers,
zinc
tablets and
oxygen-satu-
ration
monitors.
While

many of
these sup-
plies might
not stop
Covid, doctors
say, they may help prevent other ill-
nesses, which could make Covid
worse. For example, taking vitamin
D helps the immune system and is
safe. “There’s no harm to it,” says
Ehsan Ali, an internal medicine phy-
sician with Beverly Hills Concierge
Doctor in California.

in the air, so trans-
mission is believed
to occur mostly
through close con-
tact, meaning
within 6 feet of an
infected person.
However, such puri-
fiers can
help clean
the air and
thus pre-

vent students from getting
sick from other hazards, he
says. In addition, the World
Health Organization revised its
guidelines, saying people talking or
singing may expel the virus through
tiny airborne particles, which could
be trapped by filters.

Lunch box and ice pack: Many col-
leges letting students back on cam-
pus are offering only takeout food
service. Insulated bags and reusable
ice packs might help if classes are
far from the dining hall and a stu-
dent doesn’t want to travel back
and forth to eat.

Oxygen saturation monitor: Dr.
Pollock says these devices, which
measure the blood-oxygen level,
aren’t necessary unless someone
has contracted Covid-19 and is mon-
itoring whether to go to a hospital.
Only elderly patients who might not
notice that their breathing is im-
paired would benefit from a moni-
tor, he says, but if a college student
wants one, it wouldn’t hurt.
Disinfectant and wipes: Use

these in dorm rooms and bath-

rooms, Dr. Ali says. The Covid-19 vi-
rus can last up to 72 hours on plas-
tic and stainless steel, up to 24
hours on cardboard and four hours
on copper, according to a study in
the New England Journal of
Medicine by U.S. government and

academic scientists.

� Masks: Even
though health ex-
perts say only N95
respirator masks,
properly worn, can
guard fully against

the virus, disposable
surgical masks and

cloth masks can provide
some protection. Dr. Pollock says
ideally, cloth masks should be
washed between uses but students
also can rinse them in warm, soapy
water or rotate use every few days.

Tylenol or Advil: There have been
reports that using painkillers from a
class known as nonsteroidal anti-in-
flammatory drugs, containing ingre-
dients like ibuprofen, might worsen
Covid-19 infections. Even though
the World Health Organization says
it doesn’t recommend against the
use of ibuprofen, some parents say
they are packing Tylenol instead of
Advil just in case.

Vitamin D: Some research shows
that vitamin D deficiency can
weaken the immune system. Be-
cause vitamin D deficiency is rela-
tively common, experts recommend
supplementing if levels are low.

—Nancy Keates

Students
carried
boxed
dinners on
campus this
week at the
University
of South
Carolina in
Columbia.

Cameras

and alert

systems

to enforce

mask and

distance

rules are

worrying

privacy

advocates
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gether to survive. “The key to our
success is not the survival of the
fittest,” says Jamil Zaki, a neurosci-
entist and associate psychology
professor at Stanford. “It’s survival
of the friendliest.”

Of course some people are
kinder than others—specifically,
people born with the personality
trait of empathy. Yet, nature ac-
counts for just half of our propen-
sity to be kind, says Dr. Zaki. The
rest is nurture—we learn it from
our parents, our family and our
community. And we can also teach
ourselves. “Kindness is a skill we
can strengthen, much as we would
build a muscle,” says Dr. Zaki, who
is the author of “The War for
Kindness: Building Empathy in a
Fractured World.”

Kindness can even change your
brain, says Stephanie Preston, a
psychology professor at the Uni-
versity of Michigan who studies
the neural basis for empathy and
altruism. When we’re kind, a part
of the reward system called the

nucleus accumbens activates—our
brain responds the same way it
would if we ate a piece of choco-
late cake. In addition, when we see
the response of the recipient of
our kindness—when the person
thanks us or smiles back—our
brain releases oxytocin, the feel-
good bonding hormone. This oxy-
tocin boost makes the pleasure of
the experience more lasting.

It feels so good that the brain
craves more. “It’s an upward spi-
ral—your brain learns it’s reward-
ing, so it motivates you to do it
again,” Dr. Preston says.

Are certain acts of kindness bet-
ter than others? Yes. If you want to
reap the personal benefits, “you
need to be sincere,” says Sara Kon-
rath, a psychologist and associate
professor at the Indiana University
Lilly Family School of Philanthropy,
where she runs a research lab that
studies empathy and altruism.

It also helps to expect good re-
sults. A study published in the
Journal of Positive Psychology in

Laura Craft, an investment strate-
gist living in Atlanta, on her 2018
Ducati Panigale V4 Speciale, as
told to A.J. Baime.

About 10 years ago, I was
gifted a motorcycle helmet,
and it ended up sitting in my

closet. I was about to get rid of it
when a friend convinced me to
take a motorcycle-safety course. I
decided to take a leap of faith and
buy a bike. I found a used BMW,
and it all worked out seamlessly.

For the first few years, I didn’t
know anyone else who rode. I
came across an old friend from
college, and we started riding to-
gether. Then I met another woman
I started riding with. When I was
learning, I wanted to ride with mo-
torcyclists who were supportive as
I was intimidated. Inherent in rid-
ing is risk and rewards, thus you

on regular roads. I had a custom
leather suit made, and it has my
name on it, and I wear it for two
reasons. Ducatis run hot and the
leather protects my body from the
heat. But I also wear it for safety
reasons.

In my career in the financial
world, I am always thinking about
the fastest route to solving prob-
lems. It is the opposite mindset on
a motorcycle. When I’m riding I
want to take the long route. In my
work I am often traveling to big
cities. On my motorcycle, I am go-

ing to the countryside, to remote
places I would not see otherwise.
Normally, I don’t ride in Atlanta
because of the traffic, but during
the pandemic quarantine, I met up
with a videographer and we took
advantage of the empty city to
shoot a video project.

Growing up, I never imagined I
would be a motorcyclist. I love rid-
ing with women, exploring un-
charted territory, and proving that
if you want to do something new,
something different, something
challenging, you can do it if you try.M
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WhyBeing Kind
Helps You, Too—
Especially NowI

n January, Rachel Glyn’s hus-
band of 36 years died of cancer.
Two months later, the pandemic
and lockdown hit. Alone in her
Philadelphia apartment, Ms.
Glyn spent her time worrying

about the coronavirus, the finan-
cial markets and the civil unrest
happening a few blocks away.
Some days, she says, she wished
she would die. “I’ll never have an-
other day that doesn’t stink,” she
told herself.

Then one morning, Ms. Glyn,
who is 66, heard about a local
blood drive and thought, “My life
isn’t a pathetic mess after all: I
have the ability to give.” She
walked to a nearby hospital and
donated. Afterward, she was “ex-
hilarated,” she says.

“It felt wonderful to do some-
thing useful for someone,” Ms.
Glyn says. “I no longer was this
nobody who has nothing to do ex-
cept endure a wretched situation.”

Want to feel better? Be kind.
It’s a good thing to make an-

other person feel good. But being
kind—doing something to help
someone else—can help you, too.
Research links kindness to a
wealth of physical and emotional
benefits. Studies show that when
people are kind, they have lower
levels of stress hormones and their
fight-or-flight response calms
down. They’re less depressed, less
lonely and happier. They have bet-
ter cardiovascular health and live
longer. They may be physically
stronger. They’re more popular.
And a soon-to-be published study
found that they may even be con-
sidered better looking.

Being kind is an excellent cop-
ing skill for the Covid-19 era. In a
time of isolation, kindness fosters
connection to others. It helps pro-
vide purpose and meaning to our
life, allowing us to put our values
into practice. And it diminishes
our negative thoughts. “Our atten-
tion isn’t something that is infi-
nitely expansive,” says Emiliana Si-
mon-Thomas, science director of
the Greater Good Science Center at
the University of California, Berke-
ley. “What we are feeling at any
given moment is related to what
we are doing, so if we are behav-
ing kindly, that experience will oc-
cupy our emotion.”

Psychologists call kindness altru-
ism and talk of two types: recipro-
cal (you help someone because it
will benefit you in some way—like
giving money to get a tax break)
and pure (you have no expectation
of reward). Humans evolved to do
both. We’re not the biggest, stron-
gest or fastest animal in the king-
dom, so we needed to band to-FR
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� Laura Craft with
her 2018 Ducati
Panigale V4
Speciale.

� Ms. Craft wears
a custom leather
suit on her rides.

made just 1,500 of them, and mine
is number 259.

Ducatis ride differently than any
other bike. They are made in Italy
(thus the Panigale V4 Speciale is
painted in Italian colors) and they
have tons of personality. The Spe-
ciale is the most beautiful Ducati I
have ever seen, so I wanted it for
that reason. But I also wanted it
because I knew it would be a neat
challenge.

This bike has a 1,103 cc engine.
It is fast, and it has so much
power that much of it is unusable

have to be able to balance the
thrill of the ride with the risk. To
find these supportive riders I
threw myself into social media,
and today I ride with a group of
great women and some men, all of
us on sport bikes.

I have two Ducatis—a Monster
1200 S that is ridden in an upright
position, and the Panigale V4 Spe-
ciale, which is ridden in a leaned-
over position. The latter bike I
bought in 2018; it had about 400
miles on it, so it was basically
new. It is a numbered bike. Ducati

MY RIDE | A.J. BAIME

How Fate
Brought Her
To Ducati
Motorcycles

� A close-up
of some of
the Ducati’s
clutch
mechanism,
behind a clear
aftermarket
cover.

2019 showed people who believed
that kindness is good for them
showed a greater increase in posi-
tive emotions, satisfaction with
life and feelings of connection with
others—as well as a greater de-
crease in negative emotions—than
those who did not.

In reporting this column, I
heard from many people who are
trying to be extra kind since the
pandemic started. They are taking
meals to elderly neighbors, then
watering their plants; mentoring
teenagers stuck at home; leaving
bigger tips for restaurant staff;
stopping to let other drivers into
traffic more often.

Deirdre Moran posts a joke each
day on the phone pole in front of
her house in South Brunswick, N.J.
Many are “cringeworthy,” she says.
(“Can a frog jump as high as an
average tent? Of course! A tent
can’t jump.”) But Ms. Moran, who
teaches at a local school, has seen
neighbors take pictures of the
jokes and once received a note re-
minding her that she forgot to
post a new one that day.

Kat Vellos and her partner ex-
change gifts with their older
neighbors, leaving gingerbread
cookies, lemon blueberry cake and
homemade granola on the fence
between their homes. They’ve re-
ceived lemons, herbs and tomatoes
from their neighbors’ garden, an
extra bag of flour, and a bouquet
of flowers in return. “There are in-
numerable ways to share moments
of connection even when you can’t
get together in person,” says Ms.
Vellos, a digital product designer
in Berkeley, Calif.

Mary Gossman keeps
a table outside her
front door with a
cooler full of cold wa-
ter and a basket of
snacks for the mail and
delivery people. She
sometimes pays for the
meal of the person be-
hind her in line at fast-
food restaurants and
gives gift cards to ca-
shiers at the store.
“There are so many
things we can do—they
don’t all have to be grand ges-
tures,” says the retired office man-
ager from Homestead, Fla.

Ms. Glyn has looked for more
ways to help others since she do-
nated blood. She thanks people for
their advice and tells them how it
helped her. She crochets gifts for
family members, most recently
shawls for her daughters-in-law.
And she posts encouraging mes-
sages to strangers who share sweet
or poignant stories in the online
comments of the newspaper.

“Maybe if I give someone
strength that person will be em-
powered to go out and do some-
thing very special,” says Ms. Glyn.
“Kind deeds can produce more
kind deeds.”

n Make it a habit. Earmark
time in your schedule to help
someone else. Volunteer. Do-
nate. Call a friend. Bake for a
neighbor.

n Lower the bar. Kindness
doesn’t have to be a big deal.
Practice being kind each time
you go out—smile at people
and say hello. Text a friend
who is struggling. Take out a
neighbor’s garbage. “It can
take a minute and cost noth-
ing to change someone’s day,”
says Jamil Zaki, associate psy-
chology professor at Stanford.

n Be kind to yourself. “If you
try to be kind to others while
being cruel to yourself, you will
burn out,” Dr. Zaki says.

n Make small talk. In a time
of isolation, this can brighten
someone’s day. Say hello. Re-
mark on the shared experi-
ence. (“Crazy weather we’re
having.”) “Just acknowledging
another person’s common hu-
manity is an act of kindness,”
says Emiliana Simon-Thomas,
science director of the Greater
Good Science Center at
the University of California,
Berkeley.

n Change it up. Research
shows that doing a variety of
kind acts makes you happier,
says Sara Konrath, an associ-

ate professor
at the Indi-
ana Univer-
sity Lilly
Family
School of
Philanthropy.

n Remember
your loved
ones. Kind-
ness isn’t just
for strangers.
When you’re
kind to the
people you

live with, “everyone reports be-
ing in a better mood and hav-
ing more positive emotions,”
says Stephanie Preston, a pro-
fessor of psychology at the
University of Michigan.

n Don’t get discouraged.
Sometimes other people don’t
respond in kind. This doesn’t
mean they didn’t appreciate
your effort. Remind yourself of
another time it went well.
Keep going.

n Recall previous acts of
kindness. Research suggests
that remembering past acts of
kindness also increases your
well-being.

Be Kinder?
Here’s How.

Mary Gossman leaves water
and snacks for mail and
delivery people at her door.
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ATragedy and Its Turmoil
A documentary remembers themurder of a Black boy and the racial conflict of ’80s New York

ple run right over and said, ‘Give
me that.’ Because they’d been
waiting for that sound so long.”

Not all Black people approved of
the blues and jazz; some consid-
ered them disreputable and sinful.
But others found blues moving, ca-
thartic, even spiritual.

The disc’s sales shook up the in-
dustry. Record companies sud-
denly realized that a wealth of
heretofore unrecorded material ex-
isted among African-Americans,
and that Black people eager to
hear their own music again and
again constituted a previously un-
tapped market. A boom in record-
ing such blueswomen as “Ma”
Rainey and Bessie Smith (no rela-
tion) ensued. Record companies
adopted the name “race records”—
a respectful term at the time—to
market blues, jazz and gospel mu-
sic to Black consumers, though
some curious white music lovers
caught on, too.

After “Crazy Blues,” record
companies sought new material
and markets, sending talent scouts
to remote, mostly Southern, loca-
tions to immortalize all sorts of lo-
cal and regional musicians. These
included Black performers (Blind
Lemon Jefferson, Charley Patton),
white (Fiddlin’ John Carson, Jim-
mie Rodgers), Native (Big Chief
Henry’s Indian String Band), and
Tejano (Lydia Mendoza). The re-
cord companies also accelerated
their recording of ethnic musi-
cians—German, Italian, Polish and
the like—for niche markets, while
folklorists such as John Lomax
went into the field to save early
20th-century musicianship from
disappearing.

The surprise hit “Crazy Blues”
diversified how America sounded
to itself. By the end of the 1920s, a
decade of rapid musical change,
the limited spectrum of American
music captured on recordings
would widen into a radiant rain-
bow, fulfilling Walt Whitman’s lyri-
cal line literally: “I hear America
singing, the varied carols I hear.”

Mr. Hasse is curator emeritus of
American music at the
Smithsonian Institution. His books
include Beyond Category: The Life
and Genius of Duke Ellington (Da
Capo) and Discover Jazz
(Pearson). G
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Occasionally, a recording
comes out and effects a fun-
damental, historic change.

In the case of Mamie Smith, her
“Crazy Blues,” recorded 100 years
ago this week, sparked a transfor-
mation of the music industry and
the American soundscape. In 1920,
Black people accounted for nearly
10% of the U.S. population, but
they and their music had been
largely locked out of the record
business. Record companies chose
white bands to make the first jazz
recordings. In fact, the industry
dominated by Columbia and Vic-
tor—issued mostly music by white
people for white people.

“Crazy Blues” was not the first
record by a Black group: Vocal
quartets made recordings as early
as 1890. Nor was it the first blues
on record: W.C. Handy and James
Reese Europe recorded blues in-
strumentals in the late 1910s. But
it was the first recording of blues
sung and accompanied by Black
musicians.

Nobody knew it at the time, but
Smith’s recording would open a
door to the future, enabling Black
people to hear their own songs
whenever they wanted. And white
people to hear them, too. “Crazy
Blues” became one of the most
consequential recordings in Ameri-
can history, sparking a revolution
that continues to resound.

Originally a Southern folk ex-
pression, the blues remained
largely unknown to white Ameri-
cans until they were notated and
commercialized by the Black band-
leader and composer W.C. Handy,
beginning in 1912 with his “Mem-
phis Blues.”

Other musicians began publish-
ing blues, among them the Black
songwriter and producer Perry
Bradford. He coaxed the scrappy,
upstart OKeh Records to engage
Black vaudeville and cabaret

The song mixes 16-bar stanzas
with 12-bar blues. While the trom-
bone smears notes behind her,
Smith belts the lyrics with author-
ity and swagger. She laments her
man leaving her:

Now I got the crazy blues
Since my baby went away.
I ain’t had no time to lose,
I must find him today.
Bradford’s lyrics also include

the line “get myself a gun and
shoot myself a cop.” Perhaps OKeh
thought it was just jive, but it can
be read as coded protest, coming
on the heels of the “Red Summer”
of 1919, when white rioters killed
unarmed Black civilians in many
cities and Claude McKay re-
sponded with his self-assertive
sonnet “If We Must Die.”

“Crazy Blues” became a smash

success. “To say that the Atlanta
colored population has gone
‘crazy’ about this record would be
putting it mildly,” reported a trade
paper in February 1921. “Your cor-
respondent has never in many
years’ experience known a hit to
‘go over’ so big.” The sales were
astonishing, especially considering
the price of $1, equivalent to $13
in 2020.

In a 1969 interview, Black song-
writer Noble Sissle recalled the re-
action soon after “Crazy Blues”
was issued in October 1920: “I was
in Baltimore; it was wintertime.
And this record just came out. And
a fella in a cigar store put a pho-
nograph [in the doorway] and
pointed the record out the door, so
people could hear it. . . . And come
the sound of that record, and peo-

singer Mamie Smith into recording
several of his songs. In February,
OKeh took a risk and brought in
Smith to record with a white band.
The disc sold well enough for a re-
turn session, including “Crazy
Blues,” that August—with an all-
Black group. The performers stood
in front of a large megaphone-like
horn; electric recording and micro-
phones, with much better fidelity,
wouldn’t arrive until 1925.

CULTURAL COMMENTARY

TheBlues Single That
TransformedMusic
BY JOHN EDWARD HASSE

Jazz and blues singer Mamie Smith and her Jazz Hounds pose for a portrait c. 1920 in New York

A
somber march down
the mean side of Mem-
ory Lane, “Yusuf Haw-
kins: Storm Over Brook-
lyn” includes
recollections that will

dismay, or break one’s heart, and
sometimes do both. “He didn’t
look like a thug or anything,” re-
calls the first emergency medical
technician on the scene after the
16-year-old was fatally shot on the
streets of Bensonhurst. The date
was Aug., 23, 1989—“a Wednes-
day,” recalls a friend of Hawkins,
Luther Sylvester, offering the kind
of detail that only someone who
lost someone he loved would prob-
ably still remember.

The Hawkins murder ranks
among the more incendiary events
to occur during a decade in which
race-related tragedies took place
with depressing regularity in New
York. Unlike some of the cases—
the police shooting of Eleanor
Bumpurs, perhaps—the Hawkins
violence was inarguably motivated
by race: What confronted the 16-
year-old Hawkins and his three
friends when they traveled from
East New York to Benson-
hurst (to look at a car) was
a pack of white teenagers
expecting a group of Black
and Hispanic boys to attend
a party being given by a
neighborhood girl. A violent
welcome was planned. The
plan was motivated by race
hatred. And in addition to
all the baseball bats, some-
one had brought a gun.

In addition to creating a
documentary with elements
of a thriller, director
Muta’Ali Muhammad takes
a tidy inventory of the peo-
ple and outrages that made
up the political profile of
New York at the time. The
Central Park Five case had
occurred only in April, and
while Donald Trump is reg-
ularly trounced for having
called for the death penalty
in the case, Mayor Ed Koch
convicted the defendants in
the media, too. (At trial, the
accused were found guilty
but in 2002 had their con-
victions vacated after an-
other man was identified as
the perpetrator.) Koch’s

Yusuf Hawkins with his mother, Diane Hawkins (above); a mural dedicated to Yusuf Hawkins in the Bedford-
Stuyvesant neighborhood of Brooklyn (below); the 16-year-old was attacked and murdered in 1989

strongest opponent in the Demo-
cratic primary would be David Din-
kins, who used the Hawkins case to
help him win the mayoralty in No-
vember. And it’s no small achieve-
ment that Mr. Muhammad gets the
Rev. Al Sharpton to utter the word
“Brawley” on camera, given how
Mr. Sharpton’s role in the polariz-
ing Tawana Brawley case of 1987
had helped inflame race relations
in New York, and for which he’s
declined to ever apologize. “Men
like that do more damage” than
good, says Mr. Dinkins in one of
the many recent interviews Mr.
Muhammad includes in his film.

So no, “Storm Over Brooklyn” is
not agitprop for Black Lives Matter.
It is insistently balanced, though
there’s really no argument to be
made that there were good people
on both sides of the Hawkins mat-
ter. The footage of white people in
Bensonhurst screaming at Mr.
Sharpton and his marchers is, as
someone says, reminiscent of the
segregationist South. Keith Mon-
dello, found not guilty of murder
but convicted of numerous lesser
crimes, had organized what was es-
sentially a lynch mob on the night
Hawkins died. In what has to be
considered a coup for a documen-
tarian, Mr. Muhammad (the grand-
son of actors Ossie Davis and Ruby
Dee) secured an interview with Jo-
seph Fama, who, we are told, is
currently serving the 30th year of
a 32-plus-year sentence for the
Hawkins slaying. Mr. Fama didn’t

pull the trigger, he insists,
nor does he know who did.

A rehashing of decades-
old race relations in New
York, or anywhere in Amer-
ica, might seem superfluous
given more recent events,
but Mr. Muhammad’s point
isn’t to stir up anger. It’s to
decry damage—the waste of
a promising young life and
the collateral wreckage vis-
ited upon a family and
friends. More than 30 years
after the fact, Diane Haw-
kins, Yusuf’s mother, is a
portrait of grief. His broth-
ers, Freddy and Amir, talk
less about what happened in
Bensonhurst than about rid-
ing bikes all over the city,
and playing basketball. “He
was hard to guard, ’cause he
was a lefty,” says family
friend Christopher Graham,
for whom Yusuf Hawkins,
plainly, was more than a
statistic, or a pawn in the
racial politics of New York.

Yusuf Hawkins: Storm Over
Brooklyn
Wednesday, 9 p.m., HBO H

BO
(2
)

.



A14 | Wednesday, August 12, 2020 * * * * THEWALL STREET JOURNAL.

Weather
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

City Hi Lo W Hi Lo W City Hi Lo W Hi Lo W
Today Tomorrow Today Tomorrow

City Hi Lo W Hi Lo W

Anchorage 64 52 pc 67 53 s
Atlanta 93 74 t 90 73 t
Austin 102 75 s 101 75 s
Baltimore 92 74 t 84 73 t
Boise 87 57 s 90 57 s
Boston 88 71 t 84 68 pc
Burlington 87 63 pc 86 62 pc
Charlotte 90 70 t 87 69 t
Chicago 86 65 s 86 66 s
Cleveland 82 64 pc 85 67 pc
Dallas 100 79 s 100 80 s
Denver 96 63 pc 95 65 s
Detroit 87 66 pc 88 68 pc
Honolulu 87 76 pc 88 75 pc
Houston 97 76 pc 96 76 s
Indianapolis 85 63 c 80 63 pc
Kansas City 87 71 pc 86 67 c
Las Vegas 106 81 s 104 83 pc
Little Rock 89 70 t 90 71 pc
Los Angeles 87 67 s 89 69 pc
Miami 93 80 t 92 80 t
Milwaukee 82 66 s 80 68 s
Minneapolis 80 64 pc 81 67 c
Nashville 91 74 t 88 73 t
New Orleans 93 79 t 92 78 t
New York City 88 74 t 84 72 pc
Oklahoma City 95 75 pc 97 76 pc

Omaha 89 71 t 85 70 c
Orlando 91 77 t 91 75 t
Philadelphia 90 74 t 86 73 t
Phoenix 111 89 s 113 91 pc
Pittsburgh 87 67 pc 84 67 pc
Portland, Maine 89 66 pc 88 66 pc
Portland, Ore. 75 53 pc 78 54 pc
Sacramento 95 60 s 98 66 s
St. Louis 86 70 t 89 69 pc
Salt Lake City 95 67 s 96 66 s
San Francisco 72 55 pc 74 56 s
Santa Fe 94 57 s 93 58 s
Seattle 74 52 pc 76 54 pc
Sioux Falls 85 69 t 86 69 t
Wash., D.C. 91 76 t 84 74 t

Amsterdam 88 68 t 87 67 t
Athens 94 77 s 93 75 s
Baghdad 109 82 pc 111 81 pc
Bangkok 91 80 t 89 78 t
Beijing 87 73 t 90 73 pc
Berlin 87 64 s 89 66 s
Brussels 90 70 t 86 67 t
Buenos Aires 57 43 pc 60 48 pc
Dubai 104 93 pc 103 91 c
Dublin 71 59 pc 69 60 sh
Edinburgh 73 58 pc 66 55 pc

Frankfurt 94 70 t 90 68 pc
Geneva 89 64 pc 86 62 t
Havana 89 75 t 89 74 t
Hong Kong 88 79 t 89 81 t
Istanbul 89 74 s 87 72 s
Jakarta 93 77 t 91 76 t
Jerusalem 82 69 s 85 68 s
Johannesburg 72 42 s 68 38 s
London 91 68 pc 84 66 t
Madrid 83 63 s 88 63 s
Manila 89 77 t 90 78 t
Melbourne 61 53 c 64 53 c
Mexico City 72 56 t 73 55 c
Milan 91 71 pc 88 70 pc
Moscow 63 53 r 62 49 c
Mumbai 85 80 sh 85 79 t
Paris 95 68 pc 83 65 t
Rio de Janeiro 81 71 s 86 72 s
Riyadh 106 81 pc 108 82 pc
Rome 88 67 pc 88 71 s
San Juan 89 81 t 90 80 pc
Seoul 88 78 r 86 76 sh
Shanghai 98 84 pc 98 84 pc
Singapore 89 81 t 88 79 t
Sydney 68 52 pc 71 52 s
Taipei City 95 80 t 96 79 t
Tokyo 92 81 s 90 79 pc
Toronto 86 63 s 85 66 pc
Vancouver 69 53 s 69 53 pc
Warsaw 79 54 s 82 56 s
Zurich 89 64 t 81 62 t

Today Tomorrow

U.S. Forecasts

International

City Hi Lo W Hi Lo W

s...sunny; pc... partly cloudy; c...cloudy; sh...showers;
t...t’storms; r...rain; sf...snow flurries; sn...snow; i...ice
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Warm

Cold

Stationary

Showers

Rain

T-storms

Snow

Flurries

Ice

<0

0s

10s

20s

30s

40s

50s

60s

70s

80s

90s

100+

l lgA h

JJ k ill

eL kk

Ch l tt

Lou

gPittsburgh
YYe kyLake CSalt Lake CitLake CLLake Cit

pTa

h

pMem hi

t

City

D ll
P

ngs

PorP tl d

n i

l d

Atl t

eww
t

PhhSan Diego

Los AngeA l

LLL
Ve

i
. Paul./p /pls /

. LouL

gChicCh

shington D.C.ngton D Ch

t

CharlesCh l t

kk tford

hit

Indianapolis

Cleveland

ff l

AA

k

q qA b

h

homa Cityahoma Citykl

an AA t i

es Moines

ux ll

Jackk hh

PhiladelphiaP ddhil d l hih l hyCheyenne

a F

Color dC
Springs

PP

h d

ghi h

Tuc

AlbanyA

Topekak

CC bb

Augusta

Ft. Worth

pSpringi fi ld

b

T t

t

pi

VV aryCC

td

HonoluluAnchorage

Jacksonville

Little Rock

Charlotte

Louisville

Pittsburgh
New YorkSalt Lake City

Tampa

Nashville

Memphis

Detroit

Kansas
City

Dallas
El Paso

Billings

Portland

Miami

San Francisco
Sacramento

Orlando

Atlanta

New Orleans
Houston

PhoenixSan Diego

Los Angeles

Las
Vegas

Seattle

Boise

Denver

Mpls./St. Paul

St. Louis

Chicago

Washington D.C.

Boston

Charleston

Milwaukee Hartford

Wichita

Indianapolis

Cleveland

Buffalo

Austin

Helena

Bismarck

Albuquerque

Omaha

Oklahoma City

San Antonio

Des Moines

Sioux Falls

Jackson Birmingham

PhiladelphiaCheyenne
Reno

Santa Fe

Colorado
Springs

Pierre

Richmond

Raleigh

Tucson

Albany

Topeka

Columbia

Augusta

Ft. Worth

Eugene

Springfield

Mobile

Toronto

Ottawa
Montreal

Winnipeg

Vancouver Calgary

Edmonton

70s

80s60s

50s

50s

100s

100s

90s

90s

90s

90s

90s

80s

80s

80s

80s

70s

70s70s

70s

90s

60s

60s
60s

60s50s 50s

TWOFORTHESHOW |
By Robert Wemischner

Across
1 Desire

5 They get stuffed
in delis

10 Baby-faced

14 Brand with a
wasabi flavor in
China

15 Words after two
or hole

16 Far from shore

17 1949 Tony-
winning musical,
including a 1954
Tony-winning
musical

19 Clears after
expenses

20 It’s often served
with shredded
daikon

21 Kitchen fan?
23 Fixed with rattan
25 High land
26 1975 Tony-

nominated
musical,
including a 1966
Tony-nominated
musical

31 Gut feeling,
perhaps

32 End of a
telegraph line

33 Scot’s denial
36 Pride flag

inspiration
40 Take out
42 Dachshund

delivery
43 Resigned

interjection

45 Gillette razor
brand

46 2011 Tony-
winning musical
revival, including
a 1982 Tony-
winning musical

50 Washington-
to-Boston
speeder

53 Camp craft

54 Braided bread

56 Side by side

61 Neighbor of
Ghana and Benin

62 Baseball feat,
and a clue to this
puzzle’s them
answers

64 De Gaulle
alternative

TheWSJ Daily Crossword | Edited by Mike Shenk

1 2 3 4 5 6 7 8 9 10 11 12 13

14 15 16

17 18 19

20 21 22

23 24 25

26 27 28 29 30

31 32 33 34 35

36 37 38 39 40 41

42 43 44 45

46 47 48 49

50 51 52 53

54 55 56 57 58 59 60

61 62 63

64 65 66

67 68 69

Previous Puzzle’s Solution

s

Solve this puzzle online and discuss it atWSJ.com/Puzzles.

O P A L S E T U D E A F T
W H I S K L A T I N B A R
N O D D Y G U E S S A B L E
E N E B O A M U T E L Y
R E D A L E R T A R T Y

M U D B I Y E A R L Y
M A M I E M I C E R O U E
I L O R I L E D A T A
S T O A E N I D C O D E S
C O N D U C T S E R R

R A N I I M S O G L A D
E L O P E R E S P E G O
T I C T A C T O E S A V E D
A R K S L E P T U S I N G
L A S Y E A T S P A S T E

65 Youth detention
center, informally

66 Grouchy answer
to an alarm clock

67 Tony winner
Roger

68 Sports figures
69 “After Midnight”

songwriter J.J.
Down
1 Concave cookers
2 Diva’s delivery
3 Noun suffix
4 Nonsense, in

Nottingham
5 Vendor on the

way to the fair
6 Way to repay,

of a sort
7 Words before

fault or degree
8 Precede
9 Ooze

10 Escape key
function, often

11 Exhaust
12 Aquarium fish
13 Stand for a

sitting
18 Muscovite, e.g.
22 All thumbs
24 Printer’s

measures
26 Pietà figure
27 Trendy berry

28 Vegas disc
29 Understanding
30 Cereal buy
33 Defense acronym
34 Field unit
35 Letters in some

frat names
37 Boringly

unoriginal
38 Washington

state brewski
39 “Careful!”
41 Joplin song
44 ___ Na Na
46 Metallurgist’s

creations
47 Shortly
48 Titled bunch
49 “American

Gigolo” star
50 Company

member
51 Taking out the

trash, e.g.
52 American symbol
55 Modifying wds.
57 Beyond

awesome
58 ___ mater
59 Mandy Patinkin’s

“Homeland”
character

60 Sort
63 Sch. founded by

Jefferson

The Big Ten and Pac-12 Confer-
ences voted on Tuesday to post-
pone college football and other fall
sports because of the coronavirus
pandemic, a move that could begin
the final unraveling of a season that
collegiate sports officials have la-
bored for months to save.

“As time progressed and after
hours of discussion…it became
abundantly clear that there was too
much uncertainty regarding poten-
tial medical risks to allow our stu-
dent-athletes to compete this fall,”
said Big Ten commissioner Kevin
Warren in a statement. The league
will evaluate the possibility of play-
ing the affected sports—which also
include cross-country, field hockey,
football, soccer and volleyball—in
the spring.

“Unlike professional sports, col-
lege sports cannot operate in a bub-
ble,” said Pac-12 commissioner
Larry Scott, adding that winter
sports also will not compete until
Jan. 1, 2021 at the earliest.

With two of the five most power-
ful leagues punting on fall and some
winter sports, the pressure on the
rest of college football’s major con-
ferences immediately ratcheted up.
Presidents from the Southeastern
Conference met Monday evening,
but didn’t advance the idea of de-
laying the season. The Atlantic
Coast Conference’s top brass is set
to convene later in the week.

In the Big 12 Conference, whose
Board of Directors met Tuesday
morning, calls will continue
throughout the week, said Commis-
sioner Bob Bowlsby in a text mes-
sage. When asked whether his
league would play football in the fall
while the Big Ten and Pac-12 hold
out he replied, “Not currently
known.”

The run-up to a decision in recent
days played out as an intense power
struggle between university admin-
istrators, powerful coaches and star
athletes.

College administrators have be-
come increasingly concerned about
growing evidence that athletes who
contract even mild cases of Covid-19
may be at increased risk of develop-
ing myocarditis, an inflammation of
the heart muscle that can be fatal if
left untreated.

But the prospect of not playing
this week brought vocal objections
from some of college football’s big-
gest stars, such as Clemson quarter-
back Trevor Lawrence. The athletes
early Monday had begun advocating,
via a loose coalition, for a season to
be held, provided certain safety and
scholarship concerns were met.

At the same time, several of the
Big Ten’s most prominent coaches
this week came out against the
idea that playing football this fall is
unsafe.

In an open letter, Michigan’s Jim
Harbaugh explained that his athletes

BY LAINE HIGGINS
AND RACHEL BACHMAN

SPORTS

Big Ten, Pac-12 Postpone Football
The moves could begin the final demise of a lucrative college season that officials have scrambled for months to save

Monday evening about scheduling
games. It’s unclear, however, if uni-
versities, much less their football
coaches, are authorized to go for-
ward with such a plan.

Ohio State’s leaders also pushed
back against the conference’s deci-
sion. Athletic director Gene Smith
said that he and president-elect
Kristina Johnson were “totally
aligned in our efforts to delay the
start of the season rather than
postpone.” Later, Smith clarified
that Ohio State wouldn’t seek to
play football this fall without the
conference.

Postponing college football
would be a far-reaching setback for
the sports industry, which has been
determined to resume play—and
cut its financial losses—from the
coronavirus shutdown. Unlike Major
League Baseball, the NBA and oth-
ers, college football was out of sea-
son when the pandemic was de-
clared in March and had months to
plan for a return.

Attempts to prepare for the 2020
season, however, have only high-
lighted the complexity of resuming
play with college athletes, rather
than professionals, playing a game
that by its nature presents safety
challenges for preventing the virus’s
transmission.

Now, the loss of a college football
season threatens enormous conse-
quences, both for collegiate sports
and higher education more broadly.
Football is the financial engine of
most college athletic departments,
and losing the revenue associated
with it could have a devastating im-
pact on other sports. Big universi-
ties more broadly use their college
football programs to help raise
money and attract students. A

handful of busy Saturdays
during the football season
serve as an economic life-
blood for the communities
surrounding campus as well.

Meanwhile, emerging re-
search has showed that
even people who recovered
from Covid-19 infection
could suffer from heart ir-
regularities. These weighed
heavily in the Pac-12’s deci-
sion, said Stanford athletic
director Bernard Muir.

The risks to athletes in
going ahead with a season
are running headlong into
advocates for playing a sea-
son, who contend that play-
ers might be safer with reg-
ular testing than if left to
their own devices.

“I think there will be
pushback on some of the
campuses if there’s no foot-
ball from people who be-

lieve that those consequences were
overrated or not accurately predic-
tive,” said Jo Potuto, a law profes-
sor at Nebraska who served for two
decades on various committees in
the Big Ten, Big 12 and NCAA. “And
schools will have to deal with that.” A
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are in a controlled envi-
ronment on campus and
have reported no new
positive cases of
Covid-19 in the last 353
tests administered.
James Franklin of Penn
State implored the Big
Ten to preserve the sea-
son and provide “trans-
parency & direction.”

Ohio State coach Ryan
Day said that his pro-
gram would “look at ev-
ery option,” including
playing teams outside
the Big Ten, before giv-
ing up on the football
season. Nebraska’s Scott
Frost took things a step
further with a quasi-mu-
tiny from the conference,
saying the school was
prepared to look for op-
tions to play football be-
yond the Big Ten. No Pac-12 coaches
have suggested forging ahead with-
out the rest of the league.

After Tuesday’s announcement,
Frost released a joint statement
with Nebraska’s chancellor, system
president and athletic director that

they were disappointed with the
conference’s decision.

“Based on the conversations with
our medical experts, we continue to
strongly believe the absolute safest
place for our student athletes is
within the rigorous safety proto-

cols, testing procedures, and the
structure and support provided by
Husker Athletics,” the statement
said.

Nebraska reportedly contacted
several universities within a 500-
mile radius of Lincoln, Neb., on

Ohio State’s Justin Fields, above, during the 2019 Big Ten championship. Below, the Pac-12 postponed sports until the
end of 2020. ‘Unlike professional sports, college sports cannot operate in a bubble,’ said Pac-12 commissioner Larry Scott.

.
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Boom and Bust
And Progress
Money for Nothing
By Thomas Levenson
(Random House, 454 pages, $30)

BOOKSHELF | By James Grant

W ithout quite intending to, scientific geniuses invented
the mathematical protocols of contemporary finance
more than 300 years ago. If they could see us now,

with our profusion of dollars and debts and derivatives,
would they dream them up all over again?

Yes indeed, suggests Thomas Levenson, author of the
aptly titled “Money for Nothing.” Though it was war that
led to the founding of the Bank of England, and avarice
(and bribery, too) that drove the South Sea Co. forward,
the unlovely back stories, Mr. Levenson says, can’t efface
the contributions of these financial experiments to the
progress of the world.

Mr. Levenson, a professor of science writing at the
Massachusetts Institute of Technology, interweaves the
story of the rise of mathematics and astronomy with the
rise of bankers and actuaries and stock promoters. He
traces the evolution of the idea of money to the habits of

mind that brought us
calculus and the art of
surveying and the theories
of gravity and optics. And he
frames this vivid narrative
around the century-long
wars between France and
Britain that culminated in the
Battle of Waterloo in 1815.

Opening with sketches of
the lives and ideas of such
luminaries as Isaac Newton
and Edmond Halley (he of
comet fame), Mr. Levenson
pauses to describe the reform
of the English coinage and to
ponder the nature of money

itself. This last topic could
hardly be timelier now that the Federal Reserve is
producing more money than even Newton, hyper-efficient
warden of the Royal Mint in the late 1600s—and “perhaps
the greatest genius in the history of the world,” by Mr.
Levenson’s reckoning—was equipped to imagine.

Intellectual preliminaries out of the way, the author
homes in on the rise and fall of the South Sea Co. and the
parallel cross-channel boom and bust of the Mississippi Co.
Each project started with an exciting new idea. Each
commanded the imprimatur of the state. Each enriched
some, enchanted many others and, finally, ruined almost as
many as it had enriched. Each was a bubble, but each
opened minds to the possibilities of financial invention.

The South Sea Co. blazed forth in London in 1720 with a
scheme to exchange its own shares for the public’s holdings
of British government bonds. At a certain rate of exchange,
the proposition might have made sense—the shares could
be easily bought and sold, unlike Britain’s illiquid annuities.
But the soaring South Sea share price soon made the
proffered exchange wholly uneconomic. Mr. Levenson gives
a fine, sympathetic account of the “disputatious” Archibald
Hutcheson, the Cassandra who saw the crash coming but
was mocked for his unwelcome foresight.

It’s proverbial that, whereas scientific progress is
cumulative, financial progress is cyclical. In the first, we
build on what came before. In the second, we move forward
only to fall back. Bust chases boom, underdoing-it follows
overdoing-it. We sell high and buy low rather than the
other way around. “I thought once,” recounted Daniel
Defoe, author of “Robinson Crusoe” and the pre-eminent
financial journalist of his day, “that love and jealousy were
the only two things that could make the world mad.” But
the crazily zooming South Sea share price opened his eyes.

Meanwhile, across the English Channel, the brilliant
John Law, a Scotsman living in Paris who would teach the
French the meaning of the word inflation, was doing the
South Sea Co. one better. He, too, undertook to relieve the
government of its burdensome debts by exchanging its IOUs
for shares of stock, in this case, shares in Law’s very own
“banque.” That ambition achieved, Law sold his Banque
Générale to the French state. The notes of the renamed
Banque Royale now circulated as legal tender. Better still,
from Law’s vantage point, his scrip displaced gold and
silver; 18th-century France, anticipating modern America,
adopted a pure paper monetary standard.

As there was no check on the expansion of new money,
Law issued it by the job lot (the South Sea promoters enjoyed
no such privilege). Unconstrained, he turned the Banque
Royale into a prototypical conglomerate with interests in
trade, tax collection and stock-price manipulation. Was there
nothing he couldn’t do? It seemed so when, in 1720, his royal
sponsors installed him as the French finance minister.

But comeuppance followed swiftly, as the clouds of new
bank notes created the inflation that collapsed the share
price of the Mississippi Co. (so named for the monopoly
that Law’s creation enjoyed in trading with France’s Loui-
siana Territory). The monetary magician presently took
flight, “stuffed into a borrowed coach,” as Mr. Levenson
puts it, without a sou in his pocket and fearing for his life.

Even so, Mr. Levenson contends, the fugitive from the
consequences of money-printing made his constructive
mark: “As deeply as any contemporary John Law both
recognized and demonstrated that money didn’t have to
be real. . . . Gold or silver did not possess some unique
property that gave them significance—value—beyond what
the market said it had.” Hence was born, in the author’s
telling, the volatile but indispensable “mathematics of
credit” by which we live now.

Regarding those mathematics, Mr. Levenson is a glass-
half-full man. Britain emerged victorious in the Napoleonic
Wars because, in good part, the British credit markets had
no functional French counterpart. More broadly, the
author’s argument runs, Britain’s predilection for modern
management methods—counting population, land mass,
tax base—tipped the scales to victory.

Perhaps, but this long-running paean to quantitative
policy making brings to mind the opposite alternative
deployed to such prosperous effect in the Hong Kong of
the 1960s. Sir John Cowperthwaite, the English colony’s
free-market financial secretary, refused to allow the econo-
mists to collect statistics lest those meddlers use the data
to write regulations. Here, at least, decades before the
communist night fell, ignorance was bliss.

Mr. Grant is the editor of Grant’s Interest Rate Observer.

All sorts of financial experiments—even ruinous
ones, like the South Sea bubble—have advanced
our understanding of what money is, and isn’t.

Kamala Harris Won’t Satisfy Progressives

B y choosing Sen. Kamala
Harris as his running
mate, Joe Biden is send-

ing a message to the progres-
sive left base of the Demo-
cratic Party: Drop dead.

The choice indicates that
Mr. Biden’s centrist establish-
ment handlers view Hillary
Clinton’s defeat in 2016 as his-
torically anomalous rather
than evidence of a flawed
strategy. Democratic conven-
tional wisdom remains mired
in the 1990s of Dick Morris
and Clintonian third-way tri-
angulation. Donald Trump
proved that presidential elec-
tions are now about energizing
the base to increase turnout.
Defying convention as usual,
the president has governed the
way he campaigned, with red-
meat policy and rhetoric un-
likely to appeal to Democrats.
It’s how he’s running for re-
election.

Democrats are challenging
him the same way they lost to
him in 2016. Determined to put
Bernie Sanders’s bruising pri-
mary challenge behind her,
Mrs. Clinton circular-filed sug-

gestions of a party-unity
ticket, and sidelined Mr. Sand-
ers in favor of Tim Kaine. Tra-
ditional corporatist liberals
twisted themselves into knots
trying to convince progres-
sives that he was one of them.

“Kaine has an extremely
progressive record overall,”
Paul Waldman argued in the
American Prospect in July
2016. “He was one of the first
Virginia Democrats to turn his

back on the way members of
his party had traditionally
campaigned in the state (bend-
ing over backwards to show
conservative white voters that
they were good ol’ boys); in-
stead, Kaine won races for
lieutenant governor, governor,
and senator by putting to-
gether earlier versions of the
Obama coalition, based on Af-
rican Americans, immigrant

groups, and white liberals.”
But building an identity-pol-

itics coalition isn’t the same
thing as embracing progressive
policies. In the end, according
to one analysis, less than 80%
of Sanders primary voters
voted for Mrs. Clinton, and 12%
supported Mr. Trump.

Ms. Harris’s backers are re-
peating the same error. “Joe Bi-
den’s top priority in selecting a
running mate will be to choose
somebody who can help unite
and energize the sprawling,
restless Democratic coalition,”
Errol Louis said last week on
CNN. “At a time when demands
for racial justice and inclusion
are surging, Harris would be a
camera-ready voice from the
black base of the party.”

That assumes that being
black is good enough for Black
Lives Matter. BLM learned
from Barack Obama that race
didn’t equate to policy. As
president, he failed to act
meaningfully against police
brutality.

It’s hard to believe that
younger black voters will look
past Ms. Harris’s record as San
Francisco district attorney and
California attorney general.

“That ‘top cop’ thing has just
stuck—she built such a strong
brand on it as an AG, as the
DA—and it’s hard for people to
erase that in their memories,”
Chivona Newsome, a co-
founder of Black Lives Matter,
told the New York Times. Kevin
Cooper sits on California’s
death row in part because Ms.
Harris refused to allow him to
obtain advanced DNA testing
to demonstrate his innocence.
Prosecutors withheld poten-
tially exculpatory evidence in
the case of George Gage, and
Attorney General Harris fought
to keep him in prison on a
technicality. He’s 80 and still
behind bars.

Mr. Biden probably won’t
enjoy much of a boost from a
running mate primarily chosen
to appeal to the older black
voters who would have turned
out for him anyway. He has
certainly alienated progres-
sives.

The hashtag #KamalaIsACop
will trend again.

Mr. Rall is a political car-
toonist and author of “Political
Suicide: The Fight for the Soul
of the Democratic Party.”

By Ted Rall

In 2016, Democrats
mistook identity
politics for policy.
Here we go again.

OPINION

Remember
when Vladi-
mir Putin
showed a
video to vis-
iting film-
maker Oliver
Stone of a
Russian heli-
copter firing
on Islamic
State fight-

ers in Syria? When the seg-
ment aired on U.S. television,
the video was quickly identi-
fied as having been lifted from
YouTube and showing a U.S.
helicopter combating militants
in Afghanistan.

Mr. Putin likely spends
much of his time sorting out
disinformation, flattery and
manipulation from those
around him. He may not know
whether he’s hearing the truth
from his experts and under-
lings. And that includes about
the experimental vaccine he
announced on Tuesday, sup-
posedly given to one of his
own daughters (whose exis-
tence he usually doesn’t ac-
knowledge). An outsider
would be forgiven for with-
holding judgment on whether
such a vaccine exists, was ac-
tually developed by Russian
scientists according to some
known or plausible principle
of vaccine development, or
has been tried on anyone
(though ample Russian report-
ing suggests it has).

The whole thing could be a
theatrical Potemkin produc-
tion, in response to an order

The Putin Vaccine Gambit
passed along from Mr. Putin
through his billionaire cronies
that a vaccine must be found
now.

The world would certainly
benefit if a Russian vaccine, or
any vaccine, were to prove ef-
fective. But so much of what
the Russian government has
done lately, if not a fraud or a
delusion, has been a sham-
bolic crime, including invad-
ing Ukraine and Syria, med-
dling in the U.S., and various
murders and attempted mur-
ders of Russian émigrés in
London and elsewhere.

It would be risky to as-
sume the Russian vaccine
gambit is what it seems. At
the surface level, Mr. Putin
would be taking a huge gam-
ble for the good of humanity
by encouraging his own peo-
ple to be guinea pigs for an
unproven prophylactic. If the
vaccine makes them sick or
produces disastrous side ef-
fects, especially in mothers
and unborn children—the
kind of thing known occasion-
ally to happen with new
drugs—he may end up being
seen as Vlad the Impaler II.
His people are already dis-
gruntled enough notwith-
standing the jigged-up refer-
endum that recently extended
his tenure for a possible fur-
ther 16 years.

Mr. Putin has undoubtedly
considered the risks. You
would be wise to assume
nothing, including that what
will be distributed to the Rus-
sian people won’t actually be

a placebo. The government
can take credit anyway for a
nearly certain decline in the
Covid mortality rate, seen ev-
erywhere once the disease has
spread beyond the most vul-
nerable and to more resistant
populations.

Russia’s regional leaders,
controlled by Mr. Putin, can
take care not to count mild in-
fections. They can conserva-
tively tally the deaths caused
by Covid.

Mr. Putin having put his im-
primatur on the vaccine, it will
surely prove a winner, you can
count on it. A model here is
the late 2016 sale to interna-
tional investors of a stake in
the state-controlled oil giant,
Rosneft. The sale had been au-
thorized in legislation signed
by Mr. Putin, the expected
proceeds incorporated in a
budget he approved. The
planned offering was meant to
signal Russia’s triumph over
sanctions. So as 2016, the year
Mr. Putin had set as a dead-
line, was winding down, you
could bet the long-promised
sale would materialize, even
though it turned out to be a
bit of a sham in which a dis-
tinctly second-drawer set of

investors were shielded from
risk by a Russian bank.

Mr. Putin does not have a
long view, only pretends to. If
you’re thinking, “How can he
announce widespread avail-
ability of a vaccine that he
doesn’t know will be success-
ful and may even prove disas-
trous?” the answer is that he
will cross that bridge when he
comes to it.

He will be aided by the fact
that pandemics are not simple
phenomena, as the current
one has shown. And most of
Russia’s media are under his
control. Covid can get mixed
up with symptoms of the flu,
allergies and other coronavi-
ruses. The progress of the dis-
ease has been partly mysteri-
ous everywhere, including the
U.S. Not only has the fatality
rate been rapidly declining.
Each day brings new evidence
of pre-existing immunity in
certain people and popula-
tions. There is lot of uncer-
tainty in which to hide the
outcome of the Putin vaccine
experiment, whether or not it
even takes place.

Why Mr. Putin needed a
propaganda success right now
related to Covid is a question
that would require getting
into his head and also know-
ing the state of play among
the criminal elites who consti-
tute the main instrument of
his rule and also the main
threat to it. One thing you
would be well-advised not to
do is take any vaccine claims
at face value.

Hooray if Russia has
actually made
progress on Covid,
but don’t bet on it.

BUSINESS
WORLD
By Holman W.
Jenkins, Jr.

The impasse
over Covid-19
legislation is
a policy fail-
ure with con-
stitutional im-
p l i c a t i o n s .
Treasury Sec-
retary Steven
Mnuchin said
on Sunday
that most is-

sues between congressional
Democrats and the Trump ad-
ministration had been re-
solved, with the exception of
aid to states and localities and
the extension of supplemen-
tary unemployment insurance
payments. No doubt differ-
ences of degree remain in
other areas, but these seem to
be the two main fiscal sticking
points. If so, compromise
should be within reach.

Democrats are demanding
nearly $1 trillion of additional
assistance for state and local
governments, while Republi-
cans are offering more flexi-
bility for $150 billion previ-
ously appropriated. The
solution: Meet in the middle.
Republican Sen. Bill Cassidy of
Louisiana and Democratic Sen.
Bob Menendez of New Jersey
have introduced a bill that
would distribute $500 billion
to states and localities based
on a formula that accounts for
revenue loss and Covid-19 in-
fection rates, as well as popu-
lation. The bill has other bi-
partisan co-sponsors, and so
does the companion version
introduced in the House.

Led by President Trump,
Republicans insist that the
federal government should

Partisanship Is a Pre-Existing Condition
not be in the business of bail-
ing out the budgets and pen-
sion funds of profligate states.
The Cassidy-Menendez bill
would compensate states for a
portion of added costs and
lower revenues from Covid-19,
not for the consequences of
past mismanagement. The bill
explicitly bars the use of
funds to shore up pension
funds.

Then there’s the dispute
over unemployment benefits.
Republicans object to the cur-
rent $600 weekly federal sup-
plement on the grounds that,
when added to state benefits,
it can pay unemployed recipi-
ents more than they earned
on the job and is thus a disin-
centive to return to work.
They have countered with an
offer of $200.

Here again, the two sides
should be able to compromise.
Mr. Trump has signaled his
willingness to back a $300
federal contribution. There is
some evidence that Democrats
may be willing to settle for
$400, tapered in stages linked
to declining rates of unem-
ployment. These differences
can be resolved, assuming the
parties want a bill more than
a talking point.

Senate Majority Leader
Mitch McConnell is insisting
on provisions that protect
corporations and other enti-
ties against Covid-19 liability
claims. The U.S. Chamber of
Commerce has made these
changes a priority. Trial law-
yers are dead set against
them.

A compromise proposal
from the bipartisan New Cen-

ter would give Republicans
the protection their business
supporters want. In return,
employers would be required
to meet clear, strong and en-
forceable workplace safety
standards. There would be no
verbal loopholes such as
“good-faith effort” and “to the
extent possible.” Immunity
from liability would depend
on strict compliance, and
workers who allege that em-
ployers failed to meet the
standard would be protected
from retaliation.

In the old days of legislat-
ing, the House and Senate
would pass their own versions
of contested bills and then as-
semble in conference commit-
tees to iron out their differ-
ences. That process has
broken down, to the country’s
detriment.

Failing to reach an agree-
ment on comprehensive
Covid-19 legislation would be
immensely damaging for the
country. Unemployed workers
would suffer more, and re-
duced purchasing power
would hurt businesses. States
would be forced to slash bud-
gets and payrolls, further re-
ducing demand and increasing
unemployment. Schools
wouldn’t receive the assis-
tance they need to reopen

classrooms safely and to set
up alternatives in case high
rates of infection make re-
opening infeasible.

A dysfunctional Congress is
not merely a disservice to the
American people but also a
source of constitutional defor-
mation. Like nature, politics
abhors a vacuum. When Con-
gress fails to address urgent
public problems, presidents
have incentives to act on their
own. The result is government
by executive fiat, which typi-
cally results either in ineffec-
tive policy or legal and consti-
tutional violations. When the
inevitable legal challenges
come, the courts feel com-
pelled to resolve issues they
would prefer to leave to the
political branches, miring the
judiciary in controversies that
sap its legitimacy. There is no
constitutional replacement for
a functioning legislative
branch.

To a higher degree than ei-
ther the executive or the judi-
ciary, the legislature is disfig-
ured and disabled by partisan
polarization. Institutional re-
forms can help, but only polit-
ical change can fix this prob-
lem.

There are reasons to hope
change may be afoot. Brave
members of the House and
Senate are banding together
across partisan and ideologi-
cal lines to build trust and
write bipartisan legislation.
The American people are
weary of nonstop partisan
warfare, and in November vot-
ers will have a chance to reg-
ister these sentiments, if they
are serious about them.

A functional Congress
would be able to pass
compromise Covid-19
legislation.

POLITICS
& IDEAS
By William
A. Galston

.
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“I always knew you lacked commitment.”
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Young Radicals Won’t
Redeem Racial Liberalism

Barton Swaim is optimistic that “a
half-century of liberal orthodoxy on
race is quite enough” (“Radicals Have
a Point About Racial Liberalism,” op-
ed, Aug. 10). He hopes today’s radicals
will see the failures of the welfare
state’s bells and whistles and push for
something better. But there will be
meaningful change only when Daniel
Patrick Moynihan’s 1965 conclusion
that the dissolution of the family is
the primary impediment to black so-
cio-economic progress is accepted.

A review of the national Black Lives
Matter website gives cause for pessi-
mism. Listed as one of the movement’s
core beliefs is the following: “We dis-
rupt the Western-prescribed nuclear
family structure requirement by sup-
porting each other as extended fami-
lies and ‘villages’ that collectively care
for one another, especially our chil-
dren, to the degree that mothers, par-
ents, and children are comfortable.”

Helping one another is good; treat-
ing the nuclear family as something to
be “disrupted” isn’t. Notice also that
“fathers” aren’t mentioned. Today’s
radicals haven’t learned much.

JACK WISSNER
Atlanta

Pepper ...
And Salt

Polarization and America’s
Executive Branch Unbound

Your editorial “Trump’s Executive
Orders” (Aug. 10) claims that “our
polarized politics is stressing the
constitutional system.” In fact, it’s
the shredding of the Constitution
that has polarized American politics.
The more the president resembles
an elected king, ruling by executive
fiat, the more Americans will be at
each other’s throats for control of
the throne.

HARRY MILLER
Mobile, Ala.

Letters intended for publication
should be emailed to wsj.ltrs@wsj.com.
Please include your city, state and
telephone number. All letters are sub-
ject to editing, and unpublished letters
cannot be acknowledged.

In our quest to reach an ever-larger
audience, our newsroom, led by Editor
in Chief Matt Murray, will continue
our deep commitment to fact-based
reporting, free from interference.
Facts, strangely enough, are today a
market differentiator. Markets de-
mand quality. As such, there is no
room to allow personal biases to mold
facts to fit pre-determined narratives
whether you are reporting on the
economy or politics. Our journalists
are committed to that.

As we seek to grow, our opinion
pages, led by Editorial Page Editor
Paul Gigot, form a key part of that ef-
fort. Mr. Gigot and his team will con-
tinue to provoke thought—and, no
doubt, emotions—without interfer-
ence. His pages have always stood for
the same values even as winds change,
always been unafraid to challenge con-
ventional wisdom, all the while stay-
ing rooted to the editorial board’s
philosophical commitment to “free
people, free markets.” Their indepen-
dence, like that of the Journal news-
room, is backstopped by a special
committee and is unassailable.

Together, the news and opinion op-
erations, which have operated indepen-
dently from each other throughout our
history and both of which report to me,
create an exciting and unique ecosys-
tem in American media. Our own inter-
nal reader surveys show again and
again that the overwhelming majority
of our readers deeply value our opinion
pages as well as our news reporting.

Facts are important, but of course
journalism is a human enterprise, and
we make mistakes every day. And when
we do, we own up to them and promi-
nently correct them. It is humbling for
any reporter or editor (or publisher),
and a reminder to be careful as we
strive with every article to uphold our
commitment to you, our readers.

Journalists do face dangers, and we
care deeply about the safety of our em-
ployees. At the Journal, we know these
risks all too well and we have a global
team dedicated to aiding journalists in
tough positions. This is not just theory.
In hot spots around the world—from
the Middle East to Asia and beyond—
our security team works hard to make
sure our writing staff can fulfill our
promise to readers.

We also want to connect with you,
the readers, even more than we do to-
day, giving you an opportunity to en-
gage with us and with one another.
Our readers are an amazing untapped
social network containing expertise on
myriad topics. There is great potential
and benefit in hearing your voices. We
will work to improve our service to
reader communities, offering you
more depth in the areas you care
about most.

We are committed to make sure you
can enjoy the Journal in the ways that
are most helpful to you, via our app,
our website, our podcasts, video, TV,
newsletters, social platforms, or in
print. We will invest to make your ex-
perience the best one possible. This
way, you can put truth to good ends.
As you do so, we remain grateful for
your support.

ALMAR LATOUR
Publisher

Trust is a precious thing,
and everyone at the Journal
gets up every day knowing
that we have to earn it.

The Democrats Choose Harris

I n choosing Kamala Harris as his running
mate on Tuesday, Joe Biden checked the es-
sential boxes his party had demanded—a

woman, a minority, and a pro-
gressive who has moved left
as the Democratic Party has.
We’ll see how the California
Senator plays in the swing-
state suburbs that Mr. Biden
needs to defeat President
Trump.

Mr. Biden’s choice is especially important be-
cause hewould be the oldest President on Inau-
guration Day at age 78. The actuarial tables and
his decliningmental acuity suggest he wouldn’t
run for re-election, assuming he lasts a full
term. Americans who have watched Mr. Biden
on the campaign trail—and theway his advisers
protect him frommedia questioning—are smart
enough to know that in voting for Mr. Biden
they’re also voting for his running mate as a
likely President.

i i i

Ms. Harris is most appealing as an example
of American upwardmobility, especially for im-
migrants. Her father is a Jamaican-born Stan-
ford economist. Her Indian-bornmother was a
breast cancer researcher at the University of
California, Berkeley.

Even when the country was less racially tol-
erant than it is now, both parents had successful
careers and were able to provide opportunities
for their daughter even as they divorced. She
made themost of them. Like Barack Obama,Ms.
Harris’s success is a living refutation of the
left’s critique of America as an oppressive, rac-
ist land.

Her political record, on the other hand, will
reassure Democratsmore than independents or
soft Republicans. She’s a political lifer who rose
through the patronage machine of former As-
sembly Speaker Willie Brown. She was a local
prosecutor, a state Attorney General for six
years, and was elected to the Senate in 2016 af-
ter party bigs cleared the primary for her. This
isn’t an extensive resume for executive office,
and on foreign policy she is about as experi-
enced as Sarah Palin.

Ms. Harris ran for President this year but
washed out quickly despite being amedia favor-
ite as the candidate from central casting. Her
campaign’s most notable moment came in the
first debate when she played the race card

against Mr. Biden by distorting the history of
forced busing in the 1970s. The jab scored oohs
and aahs from the media judges but its dema-

goguery was blatant.
Mr. Biden will get credit in

some quarters for rising above
that attack to choose her. But
we’d feel better about Mr. Bi-
den if he had bypassed her for
that reason. An effective Pres-

ident needs to put his stamp on the party, not
vice versa. In choosingMs. Harris, Mr. Biden is
bending to the party’s preferences and reward-
ing the kind of political cheap shot he abhors
in Mr. Trump.

Her record as prosecutor will bother some
on the Black Lives Matter left, but her identity
as aminority will blunt that concern. She’s pro-
gressive but malleable. She was quick to en-
dorseMedicare for All and the Green New Deal
as a presidential candidate, but she backtracked
when they began to look too extreme.

She is also a ferocious partisan. As California
AG she killed a deal that would have rescued
some ailing Catholic hospitals because of oppo-
sition from the Service Employees International
Union. In the Senate she was one of the nastiest
questioners of Brett Kavanaugh, which is a high
bar. She floated some innuendo about the judi-
cial nominee’s alleged secret discussions about
Robert Mueller’s Russia probe without any evi-
dence. As a candidate, Ms. Harris will be de-
lighted to brawl with Donald Trump.

i i i

Mr. Bidenmay have backed himself into the
corner of having to choose Ms. Harris. He lim-
ited his choices by promising to select a woman,
and the black Democrats who saved him in
South Carolina pressed for a blackwoman. Then
the Sanders wing pressed for a progressive, and
Ms. Harris is a safer choice by far than Eliza-
beth Warren.

In this sense the choice is revealing about
the unusual nature ofMr. Biden’s candidacy. He
won the nomination as the last-ditch, anti-
Trump alternative to what would have been the
suicidal selection of Bernie Sanders. More than
any recent nominee, Mr. Biden is a party figure-
head, more than a party leader. In adding Ms.
Harris to the ticket, he has underscored that a
vote for Mr. Biden isn’t merely a vote to oust
Mr. Trump. It’s a vote for the coastal progres-
sives who now dominate the Democratic Party.

The California Senator
fits the progressive
party requirements.

A Defeat for Antitrust Adventurism

T errific news. The Ninth Circuit Court of
Appeals on Tuesday, in a 3-0 ruling,
smacked down government lawyerswho

sought to hang Qualcomm for
being successful and the fed-
eral judge who entertained
their antitrust adventurism.

The Federal Trade Commis-
sion in the waning days of the
Obama Administration sued
Qualcomm under the Sherman Act. According
to the government, the technology company
leveraged its dominance in the modemmarket
to charge smart-phonemanufacturers excessive
royalties for “standard essential patents” that
it had agreed to license on fair, reasonable and
nondiscriminatory (FRAND) terms.

But Apple complained to the FTC that the
chipmaker’s royalty policy allowed it to profit too
much from its phone sales. Federal Judge Lucy
Koh, aBarackObamaappointee, ruled for theFTC
last year and ordered Qualcomm to license its
patent portfolio to rival chipmakers. Thiswould
boostQualcomm’s competitorswhile reducing its
leverage with smartphone makers.

But as appellate Judge Consuelo Callahan
writes, “to the extent Qualcomm breached any
of its FRAND commitments, the remedy for
such a breach was in contract or tort law”—not
antitrust law. Further, phone manufacturers
“have been somewhat successful in ‘disciplin-
ing’ Qualcomm’s pricing through arbitration
claims, negotiations, threatening to move to
different chip suppliers, and threatened or ac-
tual antitrust litigation. Thesemaneuvers gen-
erally resulted in settlements.”

Case in point: Apple in 2014 contracted with
Intel for modems, but its 5G chips were less ad-
vanced than Qualcomm’s. So last year Apple

settled its dispute with Qualcomm and bought
Intel’s chip business so it could develop its own.
Behold market competition at work. Yet the

FTC senselessly persevered
with its lawsuit.

The panel concluded that
the FTC failed to show that
Qualcomm’s licensing policies
diminished consumer choice
or increased price. “Anticom-

petitive behavior is illegal under federal anti-
trust law. Hypercompetitive behavior is not,”
Judge Callahan writes, “But profit-seeking be-
havior alone is insufficient to establish anti-
trust liability.”

Citing the Supreme Court’s Trinko decision
(2004), Judge Consuelo goes on to explain that
“the opportunity to chargemonopoly prices ‘is
an important element of the free-market sys-
tem’” and “‘induces risk taking that produces
innovation and economic growth.’”

“‘Antitrust economists, and in turn lawyers
and judges, tend to treat novel products or busi-
ness practices as anticompetitive’” and “‘are
likely to decide cases wrongly in rapidly chang-
ing dynamicmarkets,’” the judge notes, quoting
a Yale economics article. This “can have long-
lasting effects particularly in technological
markets, where innovation ‘is essential to eco-
nomic growth and social welfare.’”

These points about competition are espe-
cially important as progressives seek to revive
long-discredited antitrust theories to diminish
companiesmerely because they’re big and prof-
itable. Yet innovations that make a company
more dominant and profitable may also result
in moremarketplace competition and improve
consumer welfare. Government antitrust regu-
lators, take note.

An appeals court
rebukes the FTC’s

assault on Qualcomm.

Can There Be Another Bernard Bailyn?

A Fox News poll last month found a re-
markable share of Americans under age
30 think the country’s founders are better

described as “villains” (31%) than “heroes” (39%).
This erosion of a unifying national narrative
makesmore poignant the death Friday ofBernard
Bailyn, themost accomplished historian of early
America’s dazzling world of ideas.

At 97, Bailyn was a veteran of World War II,
a professor emeritus at Harvard, a two-time Pu-
litzer Prize-winner and laureate of the National
Humanities Medal. He is most famous for “The
Ideological Origins of the American Revolution”
(1967), a close reading of hundreds of pam-
phlets from the 18th century. The book over-
threw the early-20th century Progressive view
of the revolution, which argued that elite Amer-
icans rebelled more out of economic self-inter-
est than to vindicate political ideals.

Bailyn zeroed in on the intellectual back-
and-forth among the revolutionaries and the in-
fluence of the British “Radical Whig” tradition
of the early 1700s. He showed how Americans
applied these potent ideas to questions of
power and representation, and he highlighted
“the contagion of liberty” in other spheres of

American life. The book has been cited as an au-
thority by Supreme Court Justices including
conservatives John Roberts and Clarence
Thomas and liberals Stephen Breyer and David
Souter.

Bailyn’s less well-known “The Ordeal of
Thomas Hutchinson” (1974) showed the revolu-
tionary period from the perspective of the Loyal-
ist Governor ofMassachusetts. Americans today
could learn from Bailyn’s determination to see
conflict from both sides. Critics speculated that
the book was a cryptic defense of the then-em-
battled RichardNixon, but Bailyn’s scholarship—
unlike that of activist historians today—was not
in service of any political agenda.

Refining and implementing the ideas of the
revolution, Bailyn wrote in the 50th-anniver-
sary edition of “Origins” in 2017, is “a struggle
that we now know would have no end.” The
struggle will become less lively as scholars like
Bailyn pass from the scene and the media and
academy promote rote denunciations of Amer-
ica’s past. It may be impossible in the current
environment, but one day scholars like Bailyn
may emerge again to reclaim America’s inheri-
tance as a republic of liberty.

REVIEW & OUTLOOK

OPINION

Dear Readers:
Charles Dow and Edward Jones

might not have considered this a possi-
bility when they founded The Wall
Street Journal 131 years ago, but the
publication in your hands is a counter-
cultural force in today’s media.

Agenda-driven reporting on the
news is on the rise; news and opinion
are increasingly blended; and, not sur-
prisingly, trust in the media has
reached a new low. Gallup and the
Knight Foundation recently found that
the majority of Americans believe inac-
curacies in the news are due to report-
ers either misrepresenting or making
up facts. Against
this trend, the Jour-
nal’s news coverage
stands as a beacon
with its uniquely de-
tached, researched,
factual reporting. It
remains the most
trusted national
newspaper in the
U.S., according to a
recent survey by the
Reuters Institute.

Demand for our
trusted brand of factual analysis and
insight is rising: Our readership has
never been greater, with more than
three million subscribers and tens of
millions of visitors to our apps and
sites every month. And in spite of the
pandemic and its economic impact,
our business is performing well and
growing. Quality news can be a sus-
tainable—and profitable—enterprise,
and it was for us in the fiscal year
ended June 30.

Moreover, in a world facing major
challenges that are affecting all our
lives, quality news can make a differ-
ence. We believe we stand apart for
our focus on money, business, careers,
economics—the forces that shape the
world around us and your own lives.

We are humbled by your expression
of trust. Since taking on the role as the
publisher of this remarkable U.S. and
global institution, I have received many
reader letters and feedback in meetings
expressing the importance of our news
organization’s balanced reporting. Hav-
ing worked here for a quarter-cen-
tury—much of it as a reporter and edi-
tor before becoming publisher—I want
to assure you that the values we up-
hold today reflect our founders’ vision
for producing news that is “honest, in-
telligent and unprejudiced.”

As we embark on a new (fiscal) year
here, we will push ever harder to in-
crease the Journal’s reach, impact and
influence. We will invest in journalism
and in digital excellence to help deliver
it to as many people as possible. Amer-
icans’ trust is declining not just in me-
dia, but also in government, and in
each other, according to the Pew Re-
search Center. We are all facing great
uncertainty, crises and big choices on
how to tackle our collective challenges.
The Journal’s pursuit of quality jour-
nalism at scale can and should help in-
form that debate at a critical time.

Let me offer you some of our bed-
rock values that are worth repeating:
An old motto for The Wall Street Jour-
nal was “The Truth in its proper use”—
a phrase that still applies today and
sums up why we exist. We aim to be
the source of truth for our readers
around the world, in business, finance
and life. Truth—facts—are necessary
things whether you’re launching a
rocket into space, choosing a stock, or
writing a law. Trust is a precious thing,
and everyone at the Journal gets up ev-
ery day knowing that we have to earn
it, aware of how easily it can be lost.

Almar Latour

.
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How to Beat China and Help the World’s Poor
developing countries will side with
whoever offers them not more debt
but the opportunity to create capital
based on property. And though al-
most no one realizes it, the people
in the informal economy now have
titles to most of the surface of the
earth, as a result of decades of
squatting, migrations, agrarian re-
forms and skirmishes. These people
control access to most of the min-
eral, oil and gas reserves in the
world. But they often feel exploited
by industry and use their titles to
block access to $150 trillion of
proven reserves—five times the
combined gross domestic product of
the U.S. and China.

Instead of blocking projects, why
don’t those with property use their
titles to create capital by pledging
them against investment or credit to
fund their own mines or businesses,
or as credentials that would allow
them to negotiate with oil and gas
firms on equal terms?

Because their titles need a chain
of certifications issued by escrow
and closings organizations, trust
services, title and fidelity insurance
firms, originators, underwriters, se-
curitizers and other agencies. This
process is so ingrained in American
society that it is taken for granted,
and the purpose is all but forgotten.
Link by link, these certifications re-
inforce and expand the rights con-
tained in local titles to do two
things: include safeguards that fi-
nancial markets require to prevent
fraud; and allow titleholders to own
not only the value of resources in
their passive state but also the
added value of the enterprises that
develop them, which can be circu-
lated through an economy in the
form of stock.

Once this value chain of certifica-
tions is packaged in a file by a fund
originator, that title will be accept-
able at the reception window of a

bank as a pledge and credited in its
accounting books as an asset, and—
voilà!—it is capital. The bank can
then issue money through an exit
window, recording it in its books as
a debt, and that money can be in-
vested to create surplus value.

The reason those in the informal
economy are at risk of perishing in
this pandemic is a monstrous myth:
that property-rights documents be-
gin and end with simply obtaining a
title. The truth is that if those prop-
erty documents are not enriched by
the additional certifications, the
surplus value that ownership is sup-
posed to produce cannot be real-
ized.

The challenge is to explain this
process to those who hold the titles.
What worked for me in Peru was

pointing people to the waters of
Lake Junín, high in the Andes,
which generate much of the power
for Peruvian industry. I explained
that capital, like energy, is the ab-
stract potential that all resources
have. For this potential to be real-
ized, it has to be transformed
through a chain of documents: those
certifying the potential energy of
the water by measuring its volume
and elevation, those certifying the
amount of kinetic energy it could
generate at the end of its gravita-
tional fall, and those certifying the
turbines and generators needed to
turn kinetic energy into controllable
electricity that, when it reaches
households and businesses, is worth
thousands of times the recreational
value of the placid lake.

I then explain that the invisible
chain needed for capital creation is
in place in nearly all developing
countries—enshrined during the
past 30 years in international con-
ventions, free-trade and bilateral in-
vestment agreements, and domestic
legislation. As a result of working
with heads of state in some 20
countries, I have helped create a
path that connects all the links in
the chain and then designed and
tested a protocol that would allow a
credible agency to supply the certi-
fications owners can add to their ti-
tles.

When Covid-19 hit Peru’s econ-
omy in early May, I proposed a plan
to implement the chain of certifica-
tions to the titles of local landown-
ers blocking the extraction of min-
eral reserves with proven potential
value of $1 trillion. These certifica-
tions could be issued by some of the
American, Swiss or Chinese banking
and title-insurance institutions with
which I have spoken with over the
past two years.

Peru’s seven mining federations,
representing 400,000 families, sup-
port my plan and have publicly chal-
lenged the president to promote it.
I posted summaries of the plan on
social media and got nearly seven
million views on my Facebook page
within two days.

Those in the informal economy
are willing to embrace capitalism.
Whether it will be China’s or Amer-
ica’s model will depend on which
country understands that while no
one was looking, the poor inherited
the surface of the Earth, and that
they will favor whoever helps them
use their legacy to create capital
rather than destroy it.

Mr. de Soto is author of “The
Mystery of Capital” and a former
CEO of UEC, Switzerland’s largest
consulting engineering firm.

By Hernando de Soto

DA
V
ID

KL
EI
N

A proxy for the contest be-
tween American and Chi-
nese capitalism will take
place in developing coun-
tries, where institutions

are manifestly not coping with the
economic recession triggered by
Covid-19. The two billion people
who work outside the global finan-
cial system in the informal economy
suffered a 60% drop in income in
the first month of the crisis, accord-
ing to an April press release from
the United Nations’ International
Labor Organization. Guy Ryder, the
agency’s director-general, said:
“Millions of businesses around the
world are barely breathing. They
have no savings or access to credit.”
Without help, “these enterprises
will simply perish.”

Unlike China, the U.S. and other
developed nations, these countries
do not have capital and credit-creat-
ing institutions that can continually
generate funds. To finance a virus-
induced recession, developing coun-
tries can rely only on their mone-
tary savings and capacity for debt,
which will quickly be depleted. Both
Thomas Jefferson and Karl Marx
called this financing “fictitious capi-
tal”—money backed by nothing
more than a government’s ability to
tax its citizens. Real capital has to
be based “on those who have prop-
erty,” as Jefferson put it.

In the contest between Chinese
and American models of capitalism,

A plan to unleash the
power of ownership by
formalizing capital in
the informal economy.

OPINION

Echoes of 1984 in Biden’s Vice-Presidential Choice
Maureen Dowd took
it on the chin Satur-
day for stating in
her New York Times
column that “it has
been 36 years since
a man and a woman
ran together on a
Democratic Party
ticket.” Hillary Clin-
ton, who you may
recall won the Dem-

ocratic nomination in 2016 and
chose Virginia Sen. Tim Kaine as
her running mate, was among those
pointing out the error.

Ms. Dowd’s column was mainly
about whether Joe Biden’s running
mate, who we now know is Califor-
nia Sen. Kamala Harris, will have to
endure the same indignities that
Rep. Geraldine Ferraro did when she
joined Walter Mondale’s ticket in
1984 to challenge President Reagan.
The more interesting question
might be the extent to which blunt
appeals to gender and race still ani-
mate the American electorate today.
As George Will put it after Ferraro
died, “she was an instrument—Ger-
aldine Ferraro was—of identity poli-
tics, a Catholic woman from

Queens.” The result? Mondale lost
Catholics and women. Reagan even
came close in Queens.

Like all presidential candidates,
Mr. Biden was looking for someone
to help him—or at least not hurt
him—geographically and with cer-
tain voting blocs. His campaign has
made no secret of his strategy to
win back white working-class resi-
dents of battleground states like
Michigan, Pennsylvania and Wiscon-
sin who left the Democratic Party to
vote for Donald Trump. It’s hard to
see how Ms. Harris will help him
with those voters. Barack Obama
won them over in 2008 by playing
down racial differences on the cam-
paign trail. Ms. Harris’s most mem-
orable moment during the primary
was to suggest that Mr. Biden was a
racist for expressing opinions about
forced busing in the 1970s that
turned out to be nearly identical to
her own.

The inconvenient truth for pro-
gressives is that primary voters by-
passed several female and minority
candidates—including Ms. Harris—
to nominate Mr. Biden. If having a
woman on the ticket were a priority
for most Democrats, why did Eliza-

beth Warren and Amy Klobuchar
flame out? In addition to Ms. Har-
ris, black voters might have opted
for Cory Booker if race was a top
concern, yet they overwhelmingly
went for Mr. Biden. Perhaps liberal
elites and their media allies care
more about a presidential ticket
that “looks like America” than the
average Democratic voter does.

Because of the pandemic, Mr. Bi-
den hasn’t been able to execute a
traditional general-election cam-
paign and regularly expose himself
to voters and the media. It hasn’t
hurt his ability to raise money and
maintain a lead in the polls, but it
has allowed Mr. Trump to knock
him as a physically fragile and men-
tally unfit puppet of the Democrats’
progressive wing.

Historically the vice-presidential

candidate hasn’t carried much sway
with voters, but Mr. Biden would be
the oldest president ever, so 2020
might be an exception. Still, if any-
thing the circumstances called for
prioritizing experience and readi-
ness in a running mate, not race
and sex. Ms. Harris may be ready
for the job, but who really believes
it’s the reason she was picked? John
McCain’s odd choice of Sarah Palin
in 2008 was an act of desperation,
an effort to jump-start a flagging
campaign, and he later conceded
that it had been a mistake. It’s
doubtful that Ms. Harris will harm
the Democrats’ chances in Novem-
ber, but Mr. Biden’s decision to
make a big show of tapping a
woman only serves to validate Mr.
Trump’s critique, and the bow to
left-wing pressure groups doesn’t
augur well for the country under a
President Biden.

As Americans can deduce for
themselves from the coast-to-coast
summer mayhem we’re witnessing,
symbolism is at the center of pro-
gressive governance. The Wall
Street Journal reported last week
that homicides are up this year by
an average of 24% in the nation’s 50

largest cities. The cities experienc-
ing the worst of it are almost all
run by liberal Democrats, who in re-
cent years have enacted policies
that place the welfare of criminals
ahead of victims and then scapegoat
law enforcement for the results.

So-called bail-reform measures
have made it more difficult for po-
lice to keep suspects off the streets
while they await trial. Early-release
programs liberate criminals before
they have completed their sen-
tences. Ending “mass incarceration”
and reaching racial parity in the
prison population have become
more important than keeping com-
munities safe for law-abiding resi-
dents. The results have been pre-
dictable.

Mr. Trump spends a lot of time
trying to make Mr. Biden as unpop-
ular as Mrs. Clinton was four years
ago. He would do better to focus on
making the case for his re-election
at a time when millions are jobless
and a deadly pandemic is keeping
the country on edge. If Mr. Biden
prevails in November and decides to
do the bidding of the hard left and
not the average Democrat, expect
the chaos to continue.

A ticket with a Catholic
woman from Queens lost
Catholics and woman—
and narrowly won Queens.
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Lockdowns and School Shutdowns May Make Youngsters Sicker

P arents and public officials
have been asking if it’s safe to
send children to school this

fall. They should also ask if it’s safe
not to. A large body of medical lit-
erature suggests that stress and its
symptoms, including mental illness,
tend to weaken the immune system,
leading to inflammation and greater
susceptibility to infectious diseases.
Lockdowns combined with school
closures have been hugely stressful
for families. Today’s stressed chil-
dren could be more vulnerable to
disease later in life—or to Covid-19
now.

In a Harris poll conducted in late
April, about a month into lock-
downs, 46% of parents with children

under 18 reported high stress levels
related to the pandemic, compared
with 28% of childless adults. Sev-
enty-one percent of the parents said
managing online learning was a sig-
nificant source of stress.

A University of Wisconsin study
assessed the effect of school clo-
sures and sports shutdowns on
those of high-school age. It found
the rate of mild to severe depres-
sion increased from 31% to 68% in
May while physical activity (mea-
sured by the Pediatric Functional
Activity Brief Scale) fell by half. In
a study of primary-school-age chil-
dren who were confined to homes
in China’s Hubei province for an av-
erage of 34 days, almost 1 in 4 re-
ported depressive symptoms. Scien-
tists hypothesized this was a result

of “the reduction of outdoor activi-
ties and social interaction.” Public-
health officials have also warned
that child abuse has increased dur-
ing the lockdowns, though this is
hard to prove: Fewer cases are de-
tected and reported while schools
are closed.

Stress is normal and can even be
healthy if alleviated with exercise,
social support and other forms of
recreation. But when it builds up,
the immune system can go haywire,
both underreacting and overreact-
ing—including for patients who get
severely sick with Covid-19.

A seminal 1991 study found that
people who reported high levels of
psychological stress were signifi-
cantly more likely to become in-
fected with common cold viruses af-
ter exposure. This was true even of
those who had antibodies to the vi-
ruses. One reason is stress sup-
presses the “natural killer” and T-
cells that are the immune system’s
frontline of defense against viruses.

Scientists have found evidence
that people who were previously in-
fected with coronaviruses that
cause the common cold have T-cells
that attack Covid-19 in vitro. This
pre-existing T-cell immunity may be
one reason not everyone exposed to
Covid-19 gets sick. Yet coronavi-
ruses are so common that it’s un-
likely previous exposure is suffi-
cient to stave off Covid symptoms.

One reason may be that high lev-
els of stress suppress T-cell re-
sponse. A 2014 study in the Journal
of Immunology compared the im-
mune responses of 5-year-old chil-
dren based on family stress levels.
Kids from families with higher
stress levels had a “suppressive im-
mune response” and “a low sponta-

neous activity” of T-helper cells,
which activate antibodies and other
white blood cells.

At the same time, more-stressed
children had higher levels of pro-in-
flammatory signaling molecules
called cytokines, which have been
linked to autoimmune diseases as
well as severe cases of Covid-19. Cy-
tokines are “known to be enhanced
by psychological stressors such as
depression and abuse in childhood,”
the study explained.

What’s more, the study noted,
stress can impair a type of T-cell
that helps keep the immune system
in check and thus “might result in
an exacerbation of inflammatory
conditions such as an autoimmune
condition.” Clinical physicians have
observed that severely ill Covid-19
patients at first muster a lethargic
T-cell response to the virus but
then overreact with a “cytokine
storm.”

Studies have also suggested that
childhood stress can lead to dysreg-
ulated immune responses and
chronic diseases later in life. Adults
who grew up experiencing higher
levels of family stress have been
found to have higher rates of
asthma, stroke, autoimmune dis-
eases and depression. Lifetime
stress may help explain why minori-
ties have higher rates of health con-
ditions such as rheumatoid arthritis

and diabetes as well as a greater
propensity to get severely ill with
Covid-19.

Stress has also been found to
dampen the immune response to
vaccines. Adults who report higher
levels of stress and loneliness pro-
duce fewer antibodies in response
to flu vaccines. Young people with
higher stress levels and lower levels
of psychological well-being have
also been found to generate a
weaker antibody response to inocu-
lations for hepatitis B and meningi-
tis. Kindergarten-aged children with
higher levels of the stress hormone
cortisol in their saliva also generate
weaker antibody responses to pneu-
monia shots.

Because stress weakens the im-
mune system, it can also cause
flare-ups of latent herpes viruses
like Epstein-Barr and lead to recur-
ring infections. It may also contrib-
ute to lingering Covid-19 symptoms
that some patients experience.

A new Centers for Disease Con-
trol and Prevention study finds that
Covid-19 patients with psychiatric
conditions—primarily anxiety and
depression—were 2.3 times as likely
to remain sick 14 to 21 days after
testing positive for the virus. Men-
tal illness was a stronger predictor
of delayed recovery than most
health conditions, including hyper-
tension and diabetes.

Lockdowns and school shutdowns
not only increase stress and mental
illness, but also make it harder to
modulate stress through exercise
and socializing. Reopening schools
could turn out to be the best anti-
dote to Covid-19.

Ms. Finley is a member of the
Journal’s editorial board.

By Allysia Finley

Evidence is ample that
stress and inactivity
weaken immunity against
Covid and other diseases.

.
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BEIRUT—Lebanon’s leaders
shifted their focus to forming
a government, a day after the
cabinet resigned amid protests
demanding political change in
the aftermath of last week’s
deadly explosion in Beirut.

President Michel Aoun has
asked departing Prime Minis-
ter Hassan Diab and his cabi-
net to remain in office as a
caretaker government with
limited powers until a new ad-
ministration can be formed.
With no apparent agreement
on who should be the next
prime minister, Mr. Aoun was
left with little choice but to
keep Mr. Diab’s government in
place, some analysts said.

“We’re in a free fall, into
the abyss, frankly,” said Maha
Yahya, director of the Carnegie

WORLDWATCH

TAIWAN

U.S. Health Chief
Renews China Swipes

The top U.S. health official fired
fresh barbs at China’s handling of
the coronavirus, revisiting a Trump
administration blame game with
Beijing over the pandemic that
has frayed bilateral ties.

In a Tuesday speech capping
his visit to Taiwan, a trip that
Beijing has denounced, Health
and Human Services Secretary
Alex Azar accused Chinese au-
thorities of hindering an effec-
tive global response to the pan-
demic with an opaque handling
of the virus after it was de-
tected in central China. China’s
foreign ministry didn’t respond
to a request to comment.

—Chun Han Wong

SOUTH SUDAN

More Than 70 Killed
In Clashes, U.N. Says

More than 70 people were
killed and dozens injured during
weekend clashes between South
Sudan’s army and armed civilians
in north-central Tonj, the United
Nations said Tuesday.

U.N. spokesman Stephane
Dujarric said the U.N. peacekeep-
ing mission in South Sudan re-
ported that “the violence was
sparked by a disagreement over
a disarmament exercise being
conducted in the area.” A U.N.
peacekeeping patrol is heading
to the area to assess the secu-
rity situation, he said.

—Associated Press

ZIMBABWE

Journalist Is Denied
Rights, Lawyers Say

Lawyers for Hopewell
Chin’ono, a jailed Zimbabwean
journalist, asked a court to force
prison authorities to stop the
“blatant and malicious stripping
away” of his rights, including
lack of access to appropriate
food and warm clothing.

A spokeswoman for the
prison service didn’t respond to
questions, but told state media
he is “being treated just as any
other” inmate.

—Associated Press

lowing antigovernment pro-
tests that began in late 2019.

“There was never a govern-
ment. It is only an eight-
month facade for the six men
ruling the country to hide be-
hind,” said Charbel Nahas, a
former telecom minister who
now leads the opposition
party Citizens in a State.

Many members of Leba-
non’s political class are former
warlords from the country’s
civil war in the 1980s whom
Lebanese see as responsible
for decades of corruption and
neglect that culminated in last
week’s explosion.

In recent days, protesters in
Beirut have chanted, “All of
them means all of them,” a
call for the wholesale ejection
of Lebanon’s political elite.
The phrase has been a rallying
cry for antigovernment dem-
onstrations since 2015.

choked back a tear as he nar-
rated how the blast destroyed
his business and hurt him and
his young son.

“Everyone responsible for
this disaster should be pun-
ished, not only this govern-
ment. They ruled the country
for only nine months. How can
we blame them?” said Mr. Ham-
moud. “It’s the whole regime,
the whole system,” he said.

When the vigil ended, the
crowd shifted and marched to-
ward downtown Beirut, with
some chanting, “Revolution!”

Later, outside Lebanon’s
parliament headquarters, se-
curity fired tear gas at some
demonstrators who hurled
rocks.

For many in Lebanon, the
resignation symbolized the
country’s lurch from crisis to
crisis. Mr. Diab’s government
came to power in January fol-

ernment’s resignation Monday
after days of protests demand-
ing justice for the more than
150 people killed in the blast.

The dissolution of the gov-
ernment did little to calm the
sorrow and rage among ordi-
nary Beirut residents, hun-
dreds of whom attended a
somber march to their city’s
port to honor those killed in
the blast. Organizers read out
the names of the dead to the
crowd assembled in front of
the wreckage of the port.

Many wore white and held
signs including one saying,
“My government murdered my
people.”

Hassan Hammoud, a 45-
year-old restaurant owner, was
still wearing bandages over
his eye and on his left elbow
from wounds sustained during
the explosion as he walked
with the procession. He

Middle East Center in Beirut.
“If we don’t get a government
in place quickly and they begin
to provide some sort of a road
map for getting out of this
abyss, the only way is down.”

Any new government will
have to contend with Leba-
non’s worst economic crisis in
decades, with an insolvent
banking system, rising unem-
ployment and a severe short-
age of foreign currency.

It will also have to pass
muster with outraged protest-
ers who are demanding the
downfall of the country’s en-
tire political elite, whom they
hold responsible for years of
corruption and misrule. In ad-
dition, Lebanon is under pres-
sure from donor countries that
have demanded economic and
political overhauls before it
receives a bailout.

Mr. Diab tendered his gov-

BY JARED MALSIN
AND NAZIH OSSEIRAN

Lebanon Tries to Form Government as Protests Mount

ture of a free press in Hong
Kong. His arrest galvanized
support around the city. Scores
of Hong Kongers lined up Tues-
day to buy copies of the daily,
which bore a front-page head-
line, “Apple Daily will fight on.”

The stock price of Next Dig-
ital Ltd., which publishes the

newspaper, surged after Mr.
Lai’s arrest to its highest in
more than seven years, up
1,150% this week. The com-
pany’s market capitalization
grew to around 2.9 billion Hong
Kong dollars (US$374 million),
more than USA Today owner
Gannett Co.’s $241 million.

Mr. Lai’s bail was set at
HK$300,000 (US$38,708), with
a HK$200,000 surety, the South
China Morning Post reported.

The national security law,
which took effect June 30,
places special emphasis on
preventing foreign influence in
Hong Kong affairs and makes

lobbying overseas govern-
ments for sanctions and other
measures a crime. The law is
explicitly not retroactive.

The arrests Monday morn-
ing included Mr. Lai’s two sons
and four employees from his
publishing company. Police
said the arrests were part of

WORLD NEWS

an investigation into foreign
collusion and alleged fraud.

China’s enforcement of the
national security law has been
a factor contributing to the
deterioration of relations be-
tween the U.S. and China, and
Mr. Lai’s arrest has drawn
condemnation from other
countries, including the U.S.

Mr. Lai, who is in his 70s,
could often be seen at protests
that gripped the city for much
of last year. Ignited by opposi-
tion to a proposed extradition
bill that would have allowed
criminal suspects to be tried
on the mainland, the demon-
strations became a wider anti-
government movement with
protesters calling for greater
democracy in the semiautono-
mous Chinese city, among
other demands. Mr. Lai was al-
ready facing charges before
his arrest, including unlawful
assembly, for participating in
one of the protests. Charges
potentially carry heavier pen-
alties—up to life in prison.

Ms. Chow, who was re-
leased Tuesday, said officers
told her she had been arrested
for using social media to col-
lude with foreign powers.

“The political prosecution
this time is very ridiculous,”
she said. “It is obvious that
the regime and the govern-
ment is using the national se-
curity law to suppress political
dissidents.”

HONG KONG—Pro-democ-
racy media baron Jimmy Lai
was released on bail after his
Monday arrest led to a show
of public support for the out-
spoken critic of Beijing among
Hong Kong’s opposition.

As the founder of the Apple
Daily newspaper left the police
station in the passenger seat
of a black Mercedes early
Wednesday, he gave two
thumbs up to crowds of people
waiting for his release, many
of whom were waving copies
of his newspaper and chanting,
“Support Apple until the end!”

Mr. Lai was among 10 peo-
ple arrested Monday. All of
them have been released on
bail, including another well-
known pro-democracy activist,
23-year-old Agnes Chow, local
media reported.

Mr. Lai’s arrest was the most
high-profile yet under a new
national security law China im-
posed on Hong Kong. Scenes of
police officers searching Apple
Daily offices, which were
streamed live by some of the
newspaper’s staff Monday,
heightened fears about the fu-

BY NATASHA KHAN

Hong KongMedia Baron Released on Bail
Jimmy Lai’s backers
waved copies of his
Apple Daily as he left
the police station

Jimmy Lai leaves a police station after his release on bail. He was arrested Monday under a new Chinese national security law.
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point interim legislators,
which some opposition politi-
cians in the city had feared.

Under the decision, sitting
Hong Kong legislators would
continue performing their du-
ties for at least a year beyond
their existing four-year term,
which expires Sept. 30, accord-
ing to the official Xinhua News
Agency. Their extended stint
will end once legislators
elected in the next vote take
office for a four-year term, the
agency said, citing the decision
by the standing committee of
the National People’s Congress.

The Xinhua report didn’t
specify if the extension applies
to four pro-democracy mem-

bers of the Hong Kong legisla-
ture who were recently disqual-
ified from the next legislative
vote by local election officials.

The Chinese government’s
Hong Kong and Macau Affairs
Office welcomed the decision
as a “very important” and
“very timely” ruling that en-
sures the normal functioning
of the local government and
society, and demonstrates Bei-
jing’s care for the city.

The decision came less than
two weeks after Hong Kong’s
top official said she was post-
poning the city’s legislative
elections by a year from their
original Sept. 6 date, citing pub-
lic-health concerns after a re-

cent surge in coronavirus cases.
Mainland Chinese officials

supported the delay, describ-
ing it as “very necessary” for
protecting public health. Op-
position groups in Hong Kong
decried it as part of a political
crackdown after Beijing’s June
30 imposition of a new na-
tional security law for the for-
mer British colony.

Opposition lawmakers,
buoyed by popular support for
the pro-democracy protests
that prompted the crackdown,
were hoping to win a legisla-
tive majority for the first time
since Hong Kong’s return to
Chinese control in 1997. Doing
so would have allowed them to

disrupt or vote down govern-
ment proposals.

Hong Kong Chief Executive
Carrie Lam announced the
postponement on July 31, in-
voking emergency powers
granted by Hong Kong law to
delay the election. But those
regulations don’t allow her to
keep current Legislative Coun-
cil members in their seats for
another year. The four-year
terms of Hong Kong legisla-
tors are laid down in the Basic
Law, the city’s miniconstitu-
tion.

At the time, Hong Kong had
recorded more than 100 new
daily Covid-19 infections for 10
straight days. Mrs. Lam said

holding a vote on the original
schedule risked exacerbating
the contagion if the city’s 4.4
million eligible voters turned
out.

The delay created a politi-
cal vacuum that opened the
door for Beijing to decide how
to keep the city’s Legislative
Council functioning for the in-
tervening period.

Prominent pro-Beijing poli-
ticians had called for the elec-
tion to be postponed on pub-
lic-health grounds. Opposition
pro-democracy groups ques-
tioned the length of the delay,
which they said seemed longer
than necessary to deal with
pandemic concerns.

HONG KONG—Beijing
stepped in to settle uncer-
tainty over a controversial
yearlong delay to Hong Kong’s
legislative elections, approving
plans to keep the city’s cur-
rent lawmakers in office for at
least 12 more months.

The decision issued on
Tuesday by China’s top law-
making body is seen as a less-
contentious option for ensur-
ing the Hong Kong legislature
keeps functioning after its cur-
rent term ends at the end of
September, compared with
some of the alternatives—for
instance, having Beijing ap-

BY CHUN HAN WONG

Beijing to Extend Lawmakers’ Terms in Territory

A woman in Beirut on Tuesday held a photo of her friend, a soldier who died in last week’s explosion in the capital, at a procession honoring victims of the blast.
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BUSINESS&FINANCE
downs there pushed SoftBank
to a loss of $9 billion in the
year ended March 31.

The company said it posted
an investment gain of ¥296.6
billion ($2.8 billion) at the Vi-
sion Fund in the latest quarter.
That gain—recorded largely on
the back of a global rally in
tech stocks—is the first since
the same quarter a year ago,
and it pushes the fund nar-
rowly into the black.

“It’s a bit too soon to say
right now that the Vision Fund

will be completely in the black
from now on,” said SoftBank
Chief Executive Masayoshi
Son. “Still, compared to when
things were worst, the fund is
steadily improving.”

Mr. Son kicked off an online
news conference with a photo
of samurai warriors shooting
guns under the headline, “De-
fense.”

SoftBank has lifted its share
price and bolstered its balance
sheet this year after taking a
pummeling from investment

missteps and the coronavirus
pandemic.

Tuesday’s results suggested
its comeback plan is working
for now—but at a big price.
SoftBank has scaled back its in-
vesting ambitions and put
chunks of some of its most
valuable assets on the block.
Its aim is to fund some $47 bil-
lion in stock and debt buybacks
as well as hold extra cash.

Among those assets are
stakes in Chinese e-commerce
giant Alibaba Group Holding

Ltd., Japanese mobile-phone
unit SoftBank Corp. and T-Mo-
bile US Inc. SoftBank said
Tuesday it had sold or mone-
tized ¥4.3 trillion of those as-
sets as of Aug. 3.

Sprint, which had been con-
trolled by SoftBank, was taken
over by T-Mobile on April 1.
SoftBank received shares in the
merged company but has now
sold about two-thirds of them.

Gains from that sale, along
with a gain relating to loss of
control of Sprint, accounted

for a chunk of the group’s net
profit of ¥1.26 trillion.

Yet much of the money
gained from T-Mobile and
other share sales is already
earmarked for repurchases of
SoftBank’s stock and debt.

It has so far executed about
two-fifths of some $23 billion
in share buybacks proposed
this year and more than $1.5

PleaseturntopageB2

TOKYO—Technology inves-
tor SoftBank Group Corp. re-
corded a profit of nearly $12
billion in the April-June quar-
ter as gains from disposing
former unit Sprint Corp.
helped it bounce back from the
worst year in its history.

Improved performance at
SoftBank’s $100 billion Vision
Fund, the world’s largest tech-
investment pool, also drove
the turnaround after write-

BY PHRED DVORAK

SoftBank Rebounds on Sale of Sprint

McDonald’s
Board Faces
Scrutiny on
CEO Probe

Performance of continuous ICE contracts sinceMay 13

Source: FactSet
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opportunity outside the auto
industry. San Francisco-based
Stripe confirmed Ms. Suryade-
vara’s hiring.

John Stapleton, GM’s chief
financial officer for North
America, was named acting
global finance chief while the
company conducts a search,
GM said.

Ms. Suryadevara has been
one of the highest-profile exec-
utives in the auto industry, a

sector long dominated by men.
GM Chief Executive Mary
Barra, the first woman to lead
a major car company, has as-
sembled an executive team and
board lauded for female repre-
sentation, including six of its 11
directors.

Ms. Suryadevara’s resigna-
tion marks the second big exec-
utive change in Detroit during
the past week. Last week, Ford

PleaseturntopageB5

General Motors Co. Chief
Financial Officer Dhivya Sury-
adevara will leave the company
for online commerce firm
Stripe Inc., a surprising depar-
ture for one of the auto maker’s
fastest-rising stars.

GM confirmed Tuesday that
Ms. Suryadevara was leaving
the company for an undisclosed

BY MIKE COLIAS
AND NINA TRENTMANN

GM Finance Chief Leaves for
Role at Payments Firm Stripe

INSIDE

McDonald’s Corp.’s board
is coming under scrutiny from
some investors and corporate-
governance groups for failing
to fully uncover the extent of
former Chief Executive Officer
Steve Easterbrook’s inappro-
priate relationships with em-
ployees when concerns first
emerged last year.

The fast-food giant Mon-
day sued Mr. Easterbrook, ac-
cusing the CEO of lying to in-
vestigators to cover up
relationships with employees
to protect his multimillion-
dollar severance package. The
suit, a rare airing of corporate
dirty laundry, follows the
board’s decision to fire Mr.
Easterbrook without cause
last November after he ac-
knowledged a consensual sex-
ting relationship with an em-
ployee.

Outside counsel conducted
an investigation into Mr. East-
erbrook last fall and shared
results with the board, which
accepted Mr. Easterbrook’s
word that it was his only rela-
tionship with a McDonald’s
employee, according to the
complaint. Because the board
fired the CEO without cause,
he was able to walk away
from the company with a sev-
erance package valued at tens
of millions of dollars.

McDonald’s now says that
Mr. Easterbrook allegedly en-
gaged in sexual relationships
with three additional employ-
ees in the year before his fir-
ing, relationships that it says
came to light in a wider re-
view of Mr. Easterbrook’s
texts and emails after
McDonald’s received an anon-
ymous tip in July. The com-
pany now says he should have
been fired for cause, and it is
suing to reclaim his sever-
ance, now estimated to be
worth $57.3 million, according
to the executive-pay firm

PleaseturntopageB7

The raw ingredients for
goods including chocolate and
clothes have rebounded after
their pandemic-fueled de-
clines, lifted by supply con-
straints and investors’ bets
that a recovering economy will
boost consumer demand.

Cocoa, coffee and other soft
commodities trading on the
Intercontinental Exchange
have bounced back from their
lows earlier this year and now
number among the world’s
best-performing major assets.
In the past month alone, cocoa
futures have risen 15% to
$2,448 a metric ton and coffee
futures have climbed 14% to
$1.11 a pound.

Cotton and sugar futures
have also surged in recent
months and are up 11% and
20%, respectively, since May 1.

That marks a reversal after
many soft commodities re-
corded sizable drops when
businesses around the world

shut down and regional lock-
downs took effect. In March,
cocoa futures shed 17%, cotton
fell 18% and sugar lost 27%.
Coffee had a brief surge in late
March but tumbled 15% be-
tween March 1 and the end of

May.
One factor behind the un-

usual simultaneous climb: con-
tinuing problems with the cor-
onavirus in soft-commodity-
producing nations.

“The big picture is coun-

tries like Vietnam and Brazil
have major virus issues going
on, and the fear is that it’s ob-
viously going to slow the sup-
ply coming online as the infec-
tions accelerate,” said Joshua
Graves, senior market strate-

gist with RJO Futures.
Large suppliers including

Brazil and India are among the
areas hardest hit by the virus.
Brazil is the world’s top pro-
ducer of coffee and sugar, pro-

PleaseturntopageB11

BY KIRK MALTAIS

Sugar, Coffee Perk Up Soft Commodities
Brazil is the world’s top producer of coffee and sugar, producing 59 million bags of coffee and 647 million metric tons of crushed sugar cane in 2019.
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� Heard on the Street: Move
should raise eyebrows........ B12

shares after the split but the
share price would be divided
by 5.

Tesla’s move follows one
from Apple Inc., which last
month said its board had ap-
proved a 4-for-1 stock split,
aiming to make the stock more
accessible to more investors.

Tesla, which started trading
publicly in 2010, has seen its
stock more than triple in value
this year—and nearly sixfold
over the past 12 months.

Mr. Musk, who has criti-
cized the company’s stock
price as too high, said in Janu-
ary on Twitter that a stock
split was worth discussing at
the company’s annual share-
holder meeting. That meeting
has been pushed back to Sep-
tember amid the pandemic.
Several investors had urged
Mr. Musk to pursue a stock
split.

The rise in Tesla shares has
been driven, in part, by the
start of production late last
year of the Model 3 at a new

PleaseturntopageB2

Tesla Inc. said it would en-
act a 5-for-1 stock split after a
share-price surge over recent
months vaulted the electric-
vehicle maker to the status of
most valuable car company as
Chief Executive Elon Musk
navigated the pandemic.

Enthusiasm in Tesla’s stock
has been fueled by four con-
secutive quarters of profit and
Wall Street’s expectation the
company will post its first-
ever full-year profit. Shares
rose more than 6% in after-
hours trading following the
Tuesday announcement after
closing lower at $1,374.39.

The split wouldn’t change
Tesla’s market value—which
as of Tuesday stood at more
than Toyota Motor Corp. and
Ford Co. combined—but it
would potentially make the
stock more appealing to a
broader base of investors. Es-
sentially, an investor who
owned 1,000 Tesla shares be-
fore the split would own 5,000

BY MARIA ARMENTAL

Tesla to Split Stock
5 for 1 After Price Surge

a commitment to keep 125
Brooks Brothers stores open.
The retailer has roughly 200
stores in North America.

Sparc Group LLC, the Au-
thentic Brands-Simon venture,
had initially bid $305 million
for Brooks Brothers. The bank-
rupt retailer had selected that
offer as the lead, or stalking
horse, bid for its assets at a
planned bankruptcy auction.

But the deadline for rival of-
fers passed last week and no
auction was held.

Brand-licensing company
WHP Global Inc. had also ex-
pressed interest in purchasing
Brooks Brothers but bowed out
of the race after the retailer se-
lected Sparc as the stalking
horse. Sparc owns hundreds of
Aéropostale, Forever 21 and
Nautica stores.

A venture backed by ap-
parel-licensing firm Authentic
Brands Group LLC and mall
owner Simon Property Group
Inc. has agreed to buy Brooks
Brothers Inc. for $325 million.

The proposed purchase of
America’s oldest apparel com-
pany, which requires bank-
ruptcy court approval, includes

BY SOMA BISWAS

EarlyBidderWinsBrooksBrothers

.
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valuation, they tend to gener-
ate a short-term pop in a com-
pany’s stock price. They can
also help entice investors who
might be put off by a high
share price.

new major car assembly plants
to be built in the U.S. in the
past decade.

While stock splits don’t
change anything fundamen-
tally about a company or its
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company shrank plans for a
second multibillion-dollar Vi-
sion Fund.

Since then, a rise in equity
markets has lifted returns at
the nine listed companies in
the Vision Fund’s portfolio, al-
though the largest, U.S. ride-
hailing giant Uber Technolo-
gies Inc., is still trading at less
than what the fund paid for it.
Those gains as well as money
the fund made from the sale of
stakes in some of those com-
panies pushed the Vision Fund
back into the black as of Aug.
10, with a gain of around $3.6
billion over the life of the fund
so far.

Mr. Son said five or six
other portfolio companies
were preparing to go public.

Vision Fund 2, which Soft-
Bank is funding on its own af-
ter an unsuccessful attempt
last year to get money from
outside investors, has invested
in around 10 companies so far
with more prospects in the
pipeline, Mr. Son said. “Our
basic strategy hasn’t changed,”
he said.

Yet he also unveiled a new
investment unit that he said
would invest in highly liquid
publicly listed tech stocks—a
departure for SoftBank, which
has largely made riskier bets
that could win big if they are
successful.

Mr. Son named Apple Inc.
or Facebook Inc. as the kind of
companies this investment
unit might look at. It will man-
age $555 million, two-thirds
contributed by SoftBank and a
third by Mr. Son himself, and
will be partly funded by cash
from SoftBank’s asset sales
that it hasn’t yet spent to buy
back debt or shares.

SoftBank’s own shares have
more than doubled from their
low of the year. On the Tokyo
Stock Exchange, SoftBank
shares closed Tuesday down
2.5% at ¥6,361.

—Kosaku Narioka
contributed to this article.

billion in debt redemptions.
SoftBank is also considering

a sale of part or all of U.K.
chip designer Arm, one of the
company’s biggest and most
strategically important invest-
ments, Mr. Son said Tuesday,
confirming a report in The
Wall Street Journal. Mr. Son
said another option was a pub-
lic offering of Arm’s shares in
2023 or earlier.

SoftBank bought Arm with
great fanfare in 2016 for $32
billion, touting its lock on the
market for cellphone chips and
its potential as a designer of
chips to power connected de-
vices in the “Internet of
Things.”

Now, Arm is spinning off
the part of its business that
offers IoT services to concen-
trate on chip design, and Soft-
Bank is also considering a sale
or listing of that, Mr. Son said.

At the heart of SoftBank’s
troubles were missteps at the
Vision Fund, into which the
company has been pouring
money and resources for the
past three years under the
guidance of Mr. Son.

The fund invested in tech
startups that Mr. Son thought
were poised for explosive
growth. But some high-profile
bets—such as U.S. office-share
company WeWork—started to
sour last year, leading to bil-
lions of dollars in write-downs.

The start of the coronavirus
pandemic this year added to
the company’s woes, pummel-
ing many of the Vision Fund’s
startups further and pushing
SoftBank’s share price to a low
of ¥2,687 in mid-March. The
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Congregation Chemdas Yisroel
in Brooklyn, N.Y., received 3
million shares from George
Karfunkel and his wife, Renee
Karfunkel.

Kodak Director Gives Record
Nonprofit Gift of $116 Million
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eral agency announced the
onetime photography giant
was in line to receive a $765
million loan from the White
House to help manufacture
drugs for the fight against cor-
onavirus. Its shares briefly
surged to $60 on July 29—the
date of the Karfunkels’ gift.
The stock closed at $10.01 on
Tuesday, putting the current
value of the gifted shares at
roughly $30 million.

On Friday, the government
agency administering the loan
program said its agreement
with Kodak was on hold pend-
ing the firm being cleared of
any allegations of wrongdoing.
A Kodak spokeswoman said
the company would cooperate
with any investigation.

The Karfunkels’ donation
could generate tens of millions
of dollars in income-tax bene-
fits for the couple. Jay Stark-
man, an Atlanta certified pub-
lic accountant, said how
valuable they are depends on a
variety of factors, including
how much and what type of in-
come a donor reports.

Mr. Karfunkel disclosed the
gift in a securities filing four
trading days after the contri-
bution date. Securities rules
say such disclosures should be
made “promptly,” but don’t de-
fine the term. Securities attor-
neys for years generally have
advised that such disclosures
be made within two trading
days, based on SEC guidance

from a case 35 years ago, said
Alan L. Dye, an attorney at Ho-
gan Lovells and co-author of a
book on securities disclosures.

David Yermack, a New York
University finance professor
who has studied stock gifts,
said the chances of favorable
timing are greater when the
donor has ties to both sides of
the transaction—as did Mr.
Karfunkel with the congrega-
tion. On the other hand, said
Mr. Yermack, who also holds a
law degree, “there’s no law
against insider giving.”

Besides Mr. Karfunkel, two
other people are listed as offi-
cers or directors of Congrega-
tion Chemdas Yisroel in char-
ity registration papers filed
with New York’s secretary of
state. One is Henry Reinhold, a
former executive of a Karfun-
kel company who is listed as
the accountant for the Karfun-
kels’ family foundation in fed-
eral tax filings. The other is
Abraham Roth. The congrega-
tion’s mailing address, email
and phone number in the New
York documents are those of

Roth & Co., an accounting firm
co-run by Mr. Roth, according
to the firm’s website.

Mr. Reinhold and Mr. Roth
didn’t respond to requests for
comment, and nobody re-
sponded to phone messages
left at the congregation’s tele-
phone number.

The New York paperwork
describes the congregation as
an Orthodox Jewish syna-
gogue.

Mr. Karfunkel, 72 years old,
is a longtime financial entre-
preneur with a dramatic per-
sonal history and prior
brushes with regulatory scru-
tiny. He joined the Kodak
board in September 2013, as
the company emerged from
bankruptcy-court protection.
He roughly tripled his stake in
Kodak in December 2019, buy-
ing more than 4 million shares
when the price was around
$2.50.

Mr. Karfunkel was sus-
pended from working for bro-
ker-dealers for six months in
1971 as part of a settlement of
stock-fraud charges by the Se-
curities and Exchange Commis-
sion. The allegations included
selling unregistered shares and
making misleading representa-
tions about a company’s opera-
tions and financials. In the set-
tlement, Mr. Karfunkel neither
admitted nor denied the
charges.

—Justin Lahart
contributed to this article.

Eastman Kodak Co.’s wild
stock-market ride produced
what might be the biggest con-
tribution on record to a reli-
gious nonprofit, the product of
a well-timed gift by Kodak
board member George Karfun-
kel.

In a securities filing last
week, Mr. Karfunkel and his
wife, Renee Karfunkel, said
they donated 3 million of their
6.3 million Kodak shares to
Congregation Chemdas Yisroel
in Brooklyn, N.Y.

The congregation was incor-
porated in Delaware in 2018
and uses a Brooklyn accoun-
tants’ office as its mailing ad-
dress, New York charity-regis-
tration filings show. Mr.
Karfunkel is listed in those fil-
ings as its president.

The securities filing said the
gift took place July 29, the day
Kodak stock closed at its high-
est level since 2014. Using the
average of the stock’s high and
low that day of $38.75, which
is how the Internal Revenue
Service values stock gifts, the
donation was worth $116.3 mil-
lion. That would make it the
single largest gift recorded to
a religious group, based on a
list maintained by the Chroni-
cle of Philanthropy.

The next-biggest religious
gifts in the database are a $72
million gift from real-estate in-
vestor John Boruchin to the
Jewish National Fund in 2013
and a $70 million gift by ca-
sino magnate Sheldon Adelson
and his wife, Miriam, to the
Birthright Israel Foundation in
2018.

Mr. Karfunkel didn’t re-
spond to requests for com-
ment, and Mrs. Karfunkel
couldn’t be reached. Officials
at Congregation Chemdas Yis-
roel didn’t respond to requests
for comment.

Kodak said on Friday that a
special committee of the board
had retained the law firm Akin
Gump Strauss Hauer & Feld to
conduct an internal review. A
Kodak spokeswoman said Mr.
Karfunkel’s gift and its disclo-
sure are within the scope of
the review.

It has been a tumultuous
few weeks for Kodak. On July
27, the day before the Roches-
ter, N.Y., company and a fed-

By Theo Francis,
MarkMaremont

and Geoffrey Rogow

parent company could lose
whatever assets it had pro-
vided to the new operation.

The company also said that
if the loan falls through,
Kodak plans to continue ex-
panding into drug ingredients
at its Rochester, N.Y. head-
quarters.

Last Friday, the govern-
ment agency administering
the loan program said its
agreement with Kodak was on
hold pending the firm being
cleared of any allegations of
wrongdoing.

—Geoffrey Rogow
contributed to this article.

factory in China. Those deliv-
eries helped offset the setback
Tesla suffered in March when
officials in the San Francisco
Bay Area ordered it to stop
production at its lone U.S. car
assembly plant to battle the
Covid-19 outbreak.

Tesla this year also has
started delivering the Model Y
compact sport-utility vehicle.
The SUV’s order backlog se-
cured before the pandemic
helped sustain deliveries when
many prospective new-car
buyers were stuck at home.

The company, as part of Mr.
Musk’s effort to turn Tesla
from a niche car company to a
into a mainstream vehicle
maker, is pressing ahead with
the construction of its first
European factory near Berlin
and last month said it would
build another in the U.S. in
Austin, Texas, one of the few

ContinuedfrompageB1

Tesla
To Split
Its Stock

The chief executive of East-
man Kodak Co. said the com-
pany supports a federal
agency’s decision to halt a po-
tential loan to the company, in
Kodak’s first earnings call
since the deal was announced
about two weeks ago.

Kodak CEO Jim Continenza
said Tuesday the preliminary
deal with the government re-
quires more work.

Kodak was a solid pick for a
deal because of the company’s
history in chemicals manufac-
turing and “vast infrastruc-

ture,” among other attributes,
Mr. Continenza said. He said
the company would continue
to produce supplies to address
the coronavirus pandemic,
such as face shields.

Kodak swung to a second-
quarter loss of $5 million,
compared with a profit of
$201 million a year earlier.

In a regulatory filing on
Tuesday, the company shed
light on possible risks facing
its initiative to produce drug
ingredients with the potential
loan.

The initiative is run out of
Kodak’s pharmaceutical sub-

sidiary, and its “economic suc-
cess” will depend on the abil-
ity of its drug ingredients to
compete with “low-cost coun-
tries such as China and India”
and any possible “buy Ameri-
can” mandates, the filing said.

If Kodak’s products can’t
compete, Kodak’s “subsidiary
may not be able to distribute
profits” to the parent com-
pany or repay the government
loan, the filing said.

Kodak said it didn’t expect
to be responsible for repaying
the federal loan if its pharma-
ceutical subsidiary were to de-
fault on the debt, though the

BY RACHAEL LEVY

Company Backs U.S. on Shelving Loan

Tesla has seen its stock more than triple in value this year.

S
U
N
Y
IL
E
I/
R
E
U
TE

R
S

The donation could
generate tens of
millions of dollars in
income-tax benefits.
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PPG INDUSTRIES

Sales Volume
Outlook Is Raised

PPG Industries Inc. raised its
forecast for the third quarter af-
ter the company said a pick-up
in demand last month in key
markets helped it generate bet-
ter-than-expected sales for July.

The producer of coatings and
paints said it now expects sales
volumes, excluding currency fluc-
tuations, to decline 6% to 11%
for the third quarter, a lesser de-
cline than its previous forecast
of an 8%-to-15% drop.

“Led by improving demand
trends in our Chinese and Euro-
pean businesses across a variety
of coatings end-use markets and
in global industrial production,
our July sales increased sequen-
tially from the month of June
and were down 7% compared to
the prior year,” PPG Chief Execu-
tive Michael McGarry said.

Last month, the Pittsburgh
company reported $3 billion in
net sales for the second quarter,
down by 25% compared with a
year earlier. Mr. McGarry said
then PPG saw stronger growth
in China, where coatings for ve-
hicles and coatings used for gen-
eral industrial purposes saw
higher sales volumes.

He also said PPG expected a
continued recovery in the U.S.
and Europe for auto and gen-
eral-industrial coatings but
warned demand was expected
to remain below 2019 levels.
Shares ended Tuesday up 4.5%.

—Micah Maidenberg

HD SUPPLY HOLDINGS

White Cap Unit to Be
Sold for $2.9 Billion

HD Supply Holdings Inc.
said it agreed to sell its con-
struction and industrial business,
known as White Cap, to private-
equity firm Clayton Dubilier &
Rice for $2.9 billion in cash.
CD&R said it would combine the
carved-out unit with a Sterling
Group company.

Based in Atlanta, HD Supply
previously expected to split off
White Cap as a public company,
but it put those plans on hold in
March as the pandemic led to
chaotic market conditions.

On Tuesday, HD Supply said
that after a detailed review, it
had determined a sale of the
business to New York-based
CD&R was in the best interests
of its shareholders. The com-

pany said it expects net pro-
ceeds of about $2.5 billion,
which it plans to use to return
capital to investors, fund future
acquisitions and repay debt.

—Colin Kellaher

CANADA GOOSE HOLDINGS

Loss Widens After
Store Closures

Canada Goose Holdings Inc.
said its loss for the fiscal first
quarter widened because of
store closures amid the Covid-19
pandemic.

The Toronto apparel retailer
posted net loss of 50.1 million
Canadian dollars (US$37.7 mil-
lion), or C$0.46 a share, com-
pared with a loss of C$29.4 mil-
lion, or C$0.27 a share, a year
earlier. Adjusted losses were
C$0.35 a share.

Analysts polled by FactSet

were expecting adjusted losses
of C$0.42 a share.

Sales fell 63% to C$26.1 mil-
lion. Analysts were expecting
C$20.5 million. Canada Goose
said it expects the pandemic to
continue hurting its results sig-
nificantly in the fiscal second
quarter. It isn’t providing an out-
look for fiscal 2021 because of
uncertainties.

—Dave Sebastian

NASCAR

Deal With BetMGM
Offers In-Race Bets

Nascar and BetMGM, a
sports-betting platform jointly
owned by MGM Resorts Inter-
national and GVC Holdings PLC,
said they are teaming up to of-
fer in-race betting in the U.S.
starting 2021.

BetMGM, which is licensed
for sports betting in seven
states and plans to be in 11
states by the end of the year,
will have rights to Nascar marks
and promote Nascar offerings on
its mobile app under the multi-
year partnership.

BetMGM said it will expand
the types of bets offered on its
app throughout the Nascar sea-
son, including pre-race and in-
play bets. Top-finishing drivers,
driver matchups, stage winners
and bets tied to the winning car
are among possible bets, it said.

BetMGM will offer live, in-
play betting through a partner-
ship with Genius Sports and
Betgenius, it said.

—Dave SebastianCanada Goose expects the pandemic to continue hurting its results.
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as production outpaces deliv-
eries, pressuring the com-
pany’s finances.

It trails competitor Airbus
SE, which handed over 49 jets
in July and secured orders for
four new planes.

Both plane makers have
pared production as airlines
cancel and defer new orders,
with the International Air
Transport Association fore-
casting airline traffic will fall
more than 60% this year from
2019 levels, which aren’t ex-
pected to be matched for four
years.

Boeing said in its regular
update that the company de-
livered two of its 787 Dream-
liners in July, with monthly
production of the twin-aisle

jet set to decline to 10 from 12
this year and decline to six in
2021.

The company also handed
over a 777 and a 767 freighter.

Customers canceled orders
for 43 MAX jets in July, most
of them from leasing compa-
nies such as AerCap Holdings
NV, Avolon and Alafco.

Vancouver-based Jetlines
scrubbed an order for five of
the jets, while the buyer of a
business jet version of the
plane also terminated the deal.

Boeing also removed orders
for nine more MAX jets from
the backlog from customers
facing financial and contract
challenges, taking the com-
pany’s net backlog for all jets
down to 4,496.

Boeing Co. said it delivered
just four jetliners in July and
customers canceled 43 more
of its still-grounded 737 MAX
aircraft.

The aerospace giant se-
cured no new orders last
month, and the slow pace of
deliveries—it handed over 10
planes in June and four in
May—reflects the logistical
difficulties created by pan-
demic-driven travel restric-
tions.

Airlines are also reluctant
to take in new aircraft amid
the depressed demand by
travelers.

Boeing’s backlog of undeliv-
ered planes continues to grow

BY DOUG CAMERON

Boeing Orders Dried Up in July as Plane Backlog Grew

Customers canceled 43 more of the grounded 737 MAX airliners with travel hard hit by the pandemic.
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The world’s biggest co-
working companies are start-
ing to close money-losing lo-
cations across the globe,
signaling an end to years of
expansion in what had been
one of real estate’s hottest
sectors.

The retreat reflects an ef-
fort to slash costs at a time
when the pandemic is reduc-
ing demand for office space,
and perhaps for years to come.
It also shows how big co-
working firms, in a race to
sign as many leases as possi-
ble and grab market share,
overexpanded and became
saddled with debt and expen-
sive leases.

The share of co-working
spaces that have closed is
small. In the first half of the
year, closures accounted for
1.5% of the space occupied by
flexible-office companies in
the 20 biggest U.S. markets,
according to CBRE Group Inc.

Scott Homa, head of office
research at brokerage JLL,
says the impact is modest
partly because some operators
were able to get rent relief
and because closing locations
takes time. But JLL estimates
that of the roughly 4,500 co-
working locations in the U.S. a
fifth, or about 25 million
square feet, will likely close or
change operators.

IWG PLC, the world’s big-
gest flexible-office firm by
number of locations, said re-
cently it closed 32 locations in
the first half of this year be-
cause of the pandemic. The
company plans to close around
100 locations in the second
half of the year, or 4% of its
total spaces, according to its
chief executive, Mark Dixon.

At Knotel, which sublets
furnished offices, revenue fell
by around 20% in the second
quarter, Chief Executive Amol
Sarva said. The company plans
to ditch 20% of its portfolio
and bought its way out of
some leases.

WeWork has continued ef-
forts that predated Covid-19 to
end a number of leases, in-
cluding a 226,000-square-foot
lease in Düsseldorf, Germany,
that it signed last year.

The closings mark a sharp
reversal for an industry that
emerged as one of the fastest-
growing commercial property
sectors. For years, flexible-of-
fice operators accounted for a
rising share of new leases in
some of the world’s biggest

cities, driving up demand for
commercial properties and
boosting landlords’ profits.

Co-working lured masses of
young professionals by offer-
ing shared offices where they
could mingle over a beer after
work. But as many companies
continue to work remotely and
as social distancing governs
those who do return to offices,
the appeal of co-working has
diminished considerably.
Widespread layoffs and busi-
ness closures are also damping
demand for offices overall.

Still, flexible-office compa-
nies have had some success
renegotiating their leases and
lowering monthly rent bills,
with landlords worried about
replacing a tenant during the

pandemic. Co-working execu-
tives say the industry will ben-
efit from the shift to more re-
mote work and flexible work
schedules, as more companies
seek smaller spaces closer to
where their employees live.

“Everybody’s pretty bullish
on the concept of shared
workspace when we come out
of this,” said Shlomo Silber,
CEO of New York-based co-
working company Bond Col-
lective. “But getting out of
this is the struggle.”

The announcement by Al-
phabet Inc.’s Google that it
would extend remote work un-
til at least next summer was
another warning sign. Many
companies sign co-working
memberships for up to a year,

and if they don’t expect to re-
turn to the office soon they
are less likely to renew deals.

For co-working companies,
ditching leases can be difficult
and expensive. We Co.’s We-
Work signs leases through
special-purpose entities, but
usually provides corporate
guarantees or letters of credit
for a portion of the lease obli-
gation. That means the parent
is on the hook for payments
even if it shutters a location.

In some cases, WeWork’s
lease deals include a commit-
ment from landlords to spend
heavily on the space, and the
company was able to get out
of leases in part by waiving
that obligation.

Columbia Property Trust

said during a recent earnings
call that the company got out
of paying $18.7 million for
building out a WeWork space
in Manhattan by agreeing to
cancel the lease, which it
signed in late 2018. The land-
lord also got a $6.4 million
payout, Chief Executive Nelson
Mills said during the call.

But efforts to close loca-
tions have led to tensions be-
tween co-working firms and
landlords in a number of
cases. Property owners have
sued Knotel, WeWork and oth-
ers over unpaid rent.

IWG has used bankruptcy
for exiting lease obligations.
Four single-purpose entities
created to rent and manage
particular locations in Colum-
bus, Ohio, Chicago, Fort Lau-
derdale, Fla., and Chapel Hill,
N.C., recently filed for bank-
ruptcy in Delaware, according
to court records.

The co-working company is
using a type of bankruptcy
protection designed for small
businesses and expanded un-
der the Cares Act, records
show. Although IWG is a major
public company, its single-pur-
pose entities that sign leases
are much smaller. Filing for
chapter 5 bankruptcy is often
faster and cheaper than the
better-known chapter 11, said
Adam Stein-Sapir, a managing
member of Pioneer Funding
Group, LLC, which invests in
claims against bankrupt com-
panies.

IWG’s Mr. Dixon said filing
for bankruptcy could allow the
single-purpose entities to get
out of long-term lease obliga-
tions in return for a one-time
penalty.

Mr. Dixon said many of the
leases IWG is jettisoning were
signed with high rents at the
peak of the market and those
located in urban centers where
workers depend on public
transit, now out of favor be-
cause of the pandemic. The
company’s suburban spaces,
he said, are performing better.

BY KONRAD PUTZIER

Co-Working Companies Begin to Retreat
Pandemic forces
providers of flexible
office space to start
closing locations

WeWork has continued efforts that predated Covid-19 to end a number of leases. One of the company’s Manhattan locations.
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The results are based on an
analysis of last week’s U.S. La-
bor Department data, which
reported that 1.8 million new
jobs were added in July, low-
ering the unemployment rate
to 10.2% from 11.1% in June.
The unemployment rate for
tech jobs stood at 4.4% in July,
up from 4.3% in June.

Roughly half of the nation’s
12 million technology workers
are employed in the enter-
prise-tech sector, with the rest
in IT-related jobs at compa-
nies spread across the econ-
omy. Together they represent
roughly 8% of the U.S. work-
force, according to CompTIA.

CompTIA’s analysis of tech-
sector employment includes
positions such as sales, mar-
keting and operations, as well
as core technology workers.

Tech-sector job cuts in July
were driven in part by losses
in the IT-and-software ser-
vices segment, as well as the
tech manufacturing sector,
which produces hardware and
other components, CompTIA
said.

Across all sectors, job post-
ings in IT fell to roughly
235,000 in July, down from
nearly 269,000 in June and
about 358,000 in March. The

sectors with the most tech-job
postings in July were profes-
sional and technical services
with 39,956 postings, finance
and insurance at 18,756, and
manufacturing at 17,473.

“Professionals across the
board are feeling the tight-
ened market,” said Adam Lom-
bardi, senior director of deliv-
ery transformation at staffing
firm Kforce Inc., speaking
about tech workers.

Despite the job losses in
July, more than 500,000 IT
jobs have been added so far
this year, including a net
203,000 jobs from April to
July—with tech jobs related to
cybersecurity and e-commerce
fueling many of the gains,
CompTIA analysts said.

Graig Paglieri, the technol-
ogy and engineering group
president at staffing firm
Randstad US, said the com-
pany’s clients have been beef-
ing up their IT support staff
job postings. “As many of us
continue to work from home,
there’s an increased burden on
companies to provide suffi-
cient technical support to
their remote employees, which
is why we’ve seen an increase
in IT support roles by 16% in
July.”

U.S. employers shed
roughly 134,000 information-
technology jobs in July, ac-
cording to IT trade group
CompTIA, a signal that com-
panies might be taking a wait-
and-see approach as questions
remain over everything from a
new stimulus package to the
return of in-person schooling
amid the coronavirus pan-
demic.

July marked the first month
of tech job declines since
March, as employers across in-
dustries expanded net IT head
count in April, May and June,
according to CompTIA. While
tech jobs remain among the
most in-demand, some firms
may be hesitant to fill open-
ings as they assess how the
economy develops, said Tim
Herbert, CompTIA’s executive
vice president for research
and market intelligence.

“Perhaps they want to see
how the stimulus package is
going to play out,” Mr. Herbert
said. “They want to see how
states navigate school reopen-
ings—a lot of those factors
that they probably are hoping
to get some clarity on before
investing in additional hires.”

BY JARED COUNCIL

U.S. Employers Shed IT Jobs
With Reopenings on Hold

In 2011 Ms. Ostroff jumped
to another startup-like outfit
inside a media giant, co-
founding Condé Nast Enter-
tainment, a studio and distri-
bution network for film, TV
and digital-video projects
based on the magazine giant’s
brands including Vanity Fair,
Vogue, GQ and Wired. It was
no easy task, said Bryan
Lourd, partner at Creative
Artists Agency, which then
represented Condé Nast En-
tertainment.

“Established media compa-
nies like that are holding on
to the past, and she was
screaming in the halls about
the future,” he said.

Ms. Ostroff has been in-
strumental in landing top tal-
ent, from Mr. Rogan to Ms.
Kardashian to Barack and Mi-
chelle Obama. The executive
traveled to Washington, D.C.,
to woo the former president
and first lady.

The Obamas were sold on
Spotify’s global reach, includ-
ing its free version. “The Mi-
chelle Obama Podcast,” which
made its debut last month,
has had the biggest podcast
launch in Spotify’s history. It
is No. 1 on the platform glob-
ally and has millions of listen-
ers.

While podcasts are a new

“Dawn showed up and
turned out to be pretty per-
suasive,” said Mr. Cutler, who
sold the company last year for
$56 million.

Ms. Ostroff, 60 years old,
arrived at Spotify in 2018 af-
ter executive positions in TV,
film and digital video. Her
hire signaled the company’s
ambition to become more like
a media company and less like
a tech startup.

Podcasts, the company
says, will improve its margins,
eventually helping it turn a
consistent profit. Since its
$100 million-plus agreement
in mid-May with Mr. Rogan,
Spotify’s recent flurry of deals
has run up the company’s
stock as much as 80%.

While the decade-old Spo-
tify has come to dominate
music-listening habits around
the world, profits have re-
mained elusive. Nearly three-
quarters of its revenue goes
out the door in the form of
royalties to record labels, mu-
sic publishers and other rights
holders.

Spotify is now the second-
largest platform for podcasts,
behind Apple Inc.

It is not the first time Ms.
Ostroff has helped a company
tackle a new medium.

As programming head at

Lifetime she led the company
to become the No. 1 cable net-
work in prime time two de-
cades ago. At the CW she at-
tracted young audiences with
shows like “Gossip Girl,” mak-
ing it available on iTunes be-
fore it aired on TV, and to
stream online after—selling
ads at the same rate, relative
to audience size, as on air—to
get ahead of the online piracy

that was then rampant. More
recently at Condé Nast, she
coaxed powerful and territo-
rial magazine editors to em-
brace digital video just as the
format was taking off.

In her current role, Ms. Os-
troff has pushed podcasters to
innovate in various ways, such
as urging Parcast’s Mr. Cutler
to produce a daily, narrative
true-crime podcast—a previ-
ously unheard-of tempo for
the genre, which tends to be
costly and requires a large
production team. A crime

junkie herself, Ms. Ostroff said
she is now an avid listener of
Parcast’s “Today in True
Crime.”

The daughter of a concert
promoter who worked with
Frank Sinatra, Ms. Ostroff
spent some of her teenage
years answering request lines
for a Top 40 radio station.
She became a protégée of top
CBS executive Les Moonves,
who in 2002 tapped her to be-
come president of entertain-
ment at UPN, the fledgling
television arm of Paramount
Studios. There she helped
turn around the network by
drawing in African-American
and Hispanic audiences and
developing shows like the
teen detective drama “Veron-
ica Mars,” “WWE Smack-
Down” and “America’s Next
Top Model.”

“Top Model” was early to
the trend of reality-show com-
petitions. Creator and host
Tyra Banks said, “It took fore-
sight to be able to see the po-
tential.”

Ms. Ostroff’s creative feed-
back about the show—includ-
ing a note about amping up
the “after” photos in make-
over episodes—made big dif-
ferences. “Dawn understood
the ground we were break-
ing,” Ms. Banks said.

format for Ms. Ostroff, she
said she is following the same
instinct she did in other me-
dia: “My natural inclination is
to follow the younger genera-
tion,” which includes her four
children, aged 17 to 30.

She is sometimes ahead of
them. They didn’t understand
why she left the CW for Condé
Nast; a year later they were
watching short digital videos
her team had made. With the
move to Spotify, Ms. Ostroff
said, they weren’t sure about
podcasting; now they are avid
listeners.

While many entertainment
executives tend to obsess over
product, Ms. Ostroff under-
stands the audience, said
Dana Walden, chairman of
Disney Television Studios and
ABC Entertainment.

“If you focus on a specific
audience and program for
them successfully, inevitably
what you end up with is a
broader piece of entertain-
ment,” she said, pointing to
Spotify’s mostly young-adult
listeners. “If you do it really
well anyone can listen to
those podcasts. They become
part of the zeitgeist.”

Dow Jones & Co., publisher
of The Wall Street Journal,
has a content partnership
with Spotify’s Gimlet unit.

Ms. Ostroff last year added
advertising business officer to
her title—a relatively small
part of Spotify’s revenue but
one that aligns with podcasts.

Early this year Spotify in-
troduced a new digital tool
that for the first time lets ad-
vertisers know how many and
what type of listeners heard a
given ad in a podcast. Omni-
com Media Group said it plans
to spend $20 million on ad-
vertising in podcasts distrib-
uted by Spotify.

Throughout her career, Ms.
Ostroff said, she has consis-
tently sought to pursue new
ways of telling stories and
reaching audiences.

“I always have been inter-
ested in going to what’s next,”
she said, “because I consider
myself to be a builder.”

—Joe Flint
contributed to this article.

Spotify Technology SA got
serious about podcasts less
than two years ago, but some
of the biggest names in cul-
ture—Joe Rogan, Michelle
Obama and Kim Kardashian
West—have already signed on
with the company. Getting
those high-profile figures to
the table was Dawn Ostroff,
an executive who’s made her
career tackling the next big
thing in media.

Podcasts need to become a
big moneymaker if the nearly
$50 billion company is to be-
come profitable. It is Ms. Os-
troff’s job as chief content of-
ficer to make Spotify less
reliant on music, and the com-
pany has committed hundreds
of millions of dollars to make
it happen.

She has helped position
Spotify as a major player—
and sparked an arms race for
podcasting companies and tal-
ent—with deals for Gimlet
Media, Anchor FM, Parcast
Studios and Bill Simmons’s
the Ringer. The streaming
company now has more than
1.5 million podcasts on its
platform, up from 185,000 in
2018.

Parcast founder Max Cutler
said he had no intention of
selling his self-funded net-
work, home to hit true-crime
shows like “Serial Killers” and
“Unsolved Murders.” Ms. Os-
troff saw in Parcast’s thou-
sands of hours of programs
both a library of evergreen
shows and opportunity to
grow.

The executive promised Mr.
Cutler backing to produce
more shows more frequently
and elaborately. She also of-
fered access to a trove of in-
depth analytics that would tell
Parcast who its listeners were
and what they liked—the Holy
Grail for podcasters, for whom
reliable data have been scarce.

BY ANNE STEELE

Executive Tones DownMusic at Spotify
Chief content officer
has helped position
company as major
player in podcasting

Dawn Ostroff has sought to pursue new ways of telling stories and reaching audiences.
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Spotify is looking to increase
ad revenue as it builds its
podcast business.

Spotify’s quarterly revenue

Note: €1 billion = $1.177 billion. 2Q 2020 ended
June 30.
Source: the company
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‘My natural
inclination is to
follow the younger
generation.’

July was the first month of tech job declines since March. A woman on a laptop in New York City last month.
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BUSINESS NEWS

Retail car sales rose 7.7% in July from a year earlier, the best monthly rise in two years. An international auto exposition in Nanjing last month.
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zanne Scott, chief executive
of the Fox News media busi-
ness.

In the U.S., Fox launched
Fox Nation, which features
content from a range of Fox
News hosts and other shows.
That streaming option costs
$5.99 a month after a lower-
price first-month trial, ac-
cording to its website.

Executives at Fox Corp.,
the parent company of Fox
News, said earlier this
month that Fox Nation had
more than doubled its sub-
scriber base during the com-
pany’s most recent fiscal
year.

Fox Corp. and News Corp,
the parent company of The
Wall Street Journal, share
common ownership.

Fox News is rolling out a
new service that will stream
programming from its cable-
news channels to audiences
overseas.

The network said Tuesday
that Fox News International
would offer viewers a live
stream of Fox News Channel,
as well as Fox Business, and
make its debut later this
month in Mexico.

The service will launch in
Spain, Germany and the U.K.
in September, and will be
available in 20 countries by
the end of the year.

Fox News will charge sub-
scribers $6.99 a month for
the service.

Media companies have

BY MICAH MAIDENBERG

Fox News Plans to Stream
Its Programming Overseas

pushed to develop new
streaming services, as con-
sumers increasingly turn to
viewing shows and content
online instead of on
television.

The Fox international
streaming platform will al-
low “our devoted audience
overseas access to their
trusted source for news and
insightful analysis,” said Su-

The service will
launch in Spain,
Germany and the
U.K. in September.

Dhivya Suryadevara had a lead role in a restructuring that closed
several factories and cut thousands of salaried workers’ jobs.
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tives scrambling to borrow
money. Ms. Suryadevara led ef-
forts to add more than $20 bil-
lion to the balance sheet from
fresh debt to weather the crisis.

Ms. Suryadevara will become
CFO at Stripe, which provides
software to help companies pro-
cess online payments. The
startup was valued at $35 bil-
lion following an investment
round in September.

Stripe said Ms. Suryadevara
will help the company as it ex-
pands its global operations. The
2,800-employee company has
brought its payments-process-
ing service to 15 new countries
in the past year, it said.

Ms. Suryadevara became
GM’s CFO in 2018, at age 39, af-
ter rising through GM’s finance
ranks. The India native spent
nearly her entire career at GM,

joining the treasurer’s office in
New York in 2005.

One of Ms. Barra’s trusted
lieutenants, Ms. Suryadevara has
overseen a cost-cutting push
since taking over the top finance
job, relying on the technique
known as zero-based budgeting,
which requires managers to
start a budget from zero and
justify every expense.

She took a lead role in a re-
structuring of GM’s U.S. opera-
tions initiated in 2018 that in-
cluded closing several factories
and laying off thousands of sala-
ried employees, people familiar
with the matter have said.

Ms. Suryadevara garnered a
reputation among equity ana-
lysts for transparency.

In May, when the pandemic’s
toll on the auto industry had yet
to come into focus, she told ana-

lysts the company could lose be-
tween $7 billion and $9 billion
in cash during the second quar-
ter. “You’re knocking the cover
off the ball on transparency,
which is especially appreciated
during times like this,” Morgan
Stanley analyst Adam Jonas told
Ms. Suryadevara.

GM’s efforts to cut costs and
plow into growth areas like
electric and autonomous cars
have failed to lift its stock price.
Shares have doubled since the
early days of the pandemic but
remain below the $33 IPO price
when shares listed in 2010, a
year after its government-led
bankruptcy.

During her time as CFO, Ms.
Suryadevara has emphasized
the need for GM to boost free
cash flow, people familiar with
her thinking have said.

Motor Co. elevated its opera-
tions chief, Jim Farley, to be its
new chief executive, succeeding
Jim Hackett, who is set to re-
tire Oct. 1.

Her departure comes as GM
tries to regain its footing fol-
lowing the pandemic-related
shutdown of its factories this
spring, which resulted in the
company burning through $9
billion in cash during the sec-
ond quarter and sent execu-

ContinuedfrompageB1

Stripe Hires
GM’s Chief
Of Finance

while lingering fears over
fresh coronavirus outbreaks
and the economy’s uncertain
longer-term prospects re-
main.

While aggressive deals are
enticing potential buyers,
they are also cutting deep
into profit margins.

“Car dealers are facing in-
creasingly intense pressure to
cut prices in the second half
in order to meet their yearly
targets,” the state-backed
China Automobile Dealers As-
sociation said last week,
based on a survey of auto
dealerships nationwide.

For now, the bargains are
also failing to offset the
buildup in inventory.

In July, the growth in
wholesale sales continued to
outstrip that of retail sales,
rising 16.4% from a year ear-
lier, according to the China
Association of Automobile
Manufacturers.

The government-backed
body warned Tuesday of ex-
cessive inventory levels as
dealers restock vehicles for
which there is so far insuffi-
cient demand.

If sustained, the pickup in
consumer demand could ease

some inventory pressure, the
CPCA said Tuesday.

Second-half sales are now
on track to increase roughly
4% from a year earlier, result-
ing in a full-year sales decline
of roughly 10% for 2020.

Sales of electric vehicles,
meanwhile, rose 19.3% last
month from a year earlier to
98,000 vehicles, the manufac-
turers group said, marking
the first month of yearly
growth since mid-2019 for
the once red-hot segment.
Tesla Inc., however, sold
11,014 China-made Model 3s
in the country in July, ac-

cording to the CPCA, down
26% from its June sales fig-
ure.

Beijing last month rolled
out a new promotional cam-
paign to encourage sales of
more than a dozen selected
electric vehicle models pro-
duced by Chinese automobile
makers in smaller towns and
cities.

The government also
vowed to develop a network
of charging facilities covering
China’s rural areas, as a part
of a larger economic cam-
paign to equip the country
with next-generation infra-

structure.
The Ministry of Industry

and Information Technology
will also ease restrictions and
offer other forms of support
to ailing electric-vehicle mak-
ers hit by the pandemic.

Electric-car maker XPeng
Inc., which is backed by Ali-
baba Group Holding Ltd.,
said Friday that it has filed to
list its shares in New York, af-
ter the debut of rival Li Auto
Inc., which is backed by Ten-
cent Holdings Ltd., on the
Nasdaq last month.

—Raffaele Huang
contributed to this article.

SHANGHAI—Chinese con-
sumers flocked back to auto-
mobile dealerships in July,
boosting car makers’ hopes of
returning to growth in the
second half of the year and
signaling a broader rebound
in the world’s second-largest
economy.

Retail passenger-car sales
increased 7.7% in July from a
year earlier, to 1.6 million
units, the China Passenger
Car Association said Tuesday,
marking the strongest month
of sales growth by percentage
in more than two years.

While auto makers’ sales to
dealerships had bounced back
in the second quarter of the
year, rising 10.4% year over
year, sales to individual cus-
tomers had remained weak,
declining 3.4% in the April-to-
June period compared with a
year earlier as consumers
only slowly began to spend
again after the coronavirus
brought China to a standstill
in the first three months of
the year.

The Chinese auto market
now looks to be picking up,
thanks to a combination of
government incentives and
bargain prices from dealer-
ships eager to move vehicles
off the lot.

Those factors have helped
bring in consumers even

BY TREFOR MOSS

China’s Surge in
Car Sales Fuels
Recovery Hope

2020
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Auto sales in China, change
froma year earlier

Sources: China Passenger Car Association
(retail); China Association of Automobile
Manufacturers (wholesale)

Fox News will charge subscribers $6.99 a month for the global streaming service.
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Lyft Inc. and other startups.
Rocketship, which has in-

vested in startups such as In-
dia-based small business man-
agement app maker KhataBook
Inc., uses data and its own
analysis to find hot startups
around the world and then
reaches out to them to seek
investment.

That is what happened with
Trocafone, a Brazil-based
startup that refurbishes
smartphones and resells them.

“I got a LinkedIn message
in 2015 from Sailesh. He said,
‘We don’t know each other but
I love your company,’”
Guillermo Freire, chief execu-
tive of Trocafone, said of
Rocketship partner Sailesh Ra-
makrishnan. Rocketship ended
up investing in the startup’s
Series A.

Many traditional venture in-
vestors get deals through their
network of contacts and focus
on getting to know founders
through in-person meetings.
But that approach misses new
companies that don’t have
connections to Silicon Valley,
said Mr. Rajaraman.

“You end up with a human
approach and it’s hard to have
relationships that are truly
global. You end up being very
geographically rooted,” he
said. “We’ve gotten really
comfortable with making in-

vestment decisions based on
data and Zoom calls.”

Many firms already track
common metrics such as web
traffic and app downloads.
And traditional machine-learn-
ing models use prior success-
ful companies as models to
find new successful compa-
nies, said Mr. Rajaraman,
which doesn’t always work.

“Great companies don’t
look like each other,” Mr. Ra-
jaraman said. “You can build a
machine learning model and
never catch them. The key
challenge is how to get
around that. We’ve come up
with new ways that are differ-
ent from traditional machine
learning.”

In an example of how data
guided investment decisions,
when the firm launched its
first fund, India didn’t have as
much investment interest, but
Rocketship’s data surfaced
growing startups, Mr. Harina-
rayan said.

The reason: An explosion of
cheap mobile phones and data
plans was driving adoption of
new apps.

“We caught it at the very
beginning,” he said. “We had
to learn to challenge our-
selves. You can’t come in with
a lot of bias in your invest-
ment model and how you
make decisions.”

Rocketship.vc raised its
first $40 million fund in 2017
to invest from the U.S. in
startups globally, using data
rather than personal connec-
tions to find startups and
make deals.

That strategy has posi-
tioned the firm to make deals
remotely during the pandemic,
since it had already used data
to make investments remotely
pre-Covid-19.

Now, Los Altos, Calif.-based
Rocketship has doubled down
on this strategy with a new
$100 million fund. It has also
hired a new partner, Madhu
Shalini Iyer, formerly the chief
data officer at Indonesian tech
startup Gojek.

Rocketship’s co-founders
Venky Harinarayan and Anand
Rajaraman co-founded Kosmix,
a social search and data
startup that was acquired by
Walmart Inc. in 2011.

In 1998, their search
startup Junglee was acquired
by Amazon.com Inc., and they
later played key roles in devel-
oping Amazon’s Mechanical
Turk, an early website for hir-
ing workers to do on-demand
tasks. They later became angel
and venture investors with
their own funds and made
early bets on Facebook Inc.,

BY TOMIO GERON

Venture Fund Focuses on Data

man said the robots are still in
use.

The use of robots in the ho-
tel industry has concerned
some that these machines
could eventually be used to re-
place employees. Many U.S. ho-
tels have reduced staff during
the pandemic, and although
hotel operators and robotics
companies insist robots help
rather than reduce staff, robots
could limit how much extra la-
bor hotels bring on to meet
new sanitation demands.

“We are doing everything
we can to not increase our la-
bor costs,” said Robert Rauch,
an investor in San Diego-area
hotels who recently decided to
add more robots to his existing
fleet. “Instead of paying over-
time or hiring more employees,
I’m able to, for the same
amount of labor, get more work

done and make guests safer.”
The robots aren’t always

perfect. Children can confuse
the robots by trying to get
them to move in too many di-
rections at once, causing the

bots to get stuck, Mr. Rauch
said. And sometimes it takes
patience and a few program-
ming tweaks before the robots
really learn the layout of the
hotel.

Savioke’s room-service robot reduces potentially unsafe interactions

between hotel staff and guests.
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The staff of Rocketship.vc, which plans a new $100 million fund to invest in startups around the world.
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Alter. “Then comes along the
pandemic and people want to
not interact with people.”

Mr. Alter employs service
robots at six of his California
hotels. Before the pandemic, he
said the bots would make be-
tween 200 to 300 trips a
month, mostly ferrying items
like toothbrushes or towels
from the reception desk, on to
elevators, and up to people’s
hotel rooms. Those same bots
now make as many as 700 trips
a month, as more guests seek
to avoid interactions with hotel
staff, Mr. Alter said.

Requests for delivery robots
from the hospitality sector
have doubled since the pan-
demic began, said Steve Cous-
ins, CEO of Savioke, despite the
giant drop in business that ho-
tels are seeing. Many of these
companies are looking to start

leasing robots next year, Mr.
Cousins said, as they begin
planning ahead for when they
expect business to start picking
up again.

Savioke is finishing work on
a robot that is two times as
large as the pint-size Relay, to
accommodate the larger items
hotels want to send up to their
guests, such as king-size pil-
lows.

Micah Green, the founder of
Maidbot vacuuming robots,
said he’s preparing to roll out
wet-cleaning and disinfecting
machines to further assist
housekeepers in virus-proofing
room surfaces.

Hotel robots have been
around since at least 2014,
when a Silicon Valley outpost
of Aloft introduced two to its
guests. The Aloft brand is now
owned by Marriott. A spokes-

Robots that delivered a
burger and fries a few years
ago were a high-tech gimmick
that gave hotel guests a good
laugh. Now, some manufactur-
ers suggest these machines
could help guests stay safe dur-
ing a global pandemic.

Hoteliers and robotics com-
panies say delivery bots like
Relay, produced by the Google
Ventures-backed Savioke Inc.,
cut down on potentially unsafe
interactions between hotel staff
and room guests, by offering
contactless room service. And
cleaning robots, like Maidbot’s
Rosie, are vacuuming hallway
floors while cleaning crews
spend more time than ever
sanitizing rooms.

“We always saw it as a good
novelty,” said hotel investor Bob

BY WILL PARKER

Hotels Use Robots to Clean, Deliver

booths,” he said.
New York-based Convene

said that 23 clients have al-
ready booked virtual meetings,
including Morningstar Inc. and
the Wall Street Technology As-
sociation, a trade group.

Convene’s pivot is one of
many taking place in the real-
estate industry during the pan-
demic, as property owners and

service providers react to the
disintegration of their busi-
nesses practically overnight.
Some hotel owners have been
converting properties into
rental apartments. Landlords
of empty malls have been leas-
ing space to online retailers
who are using it for warehous-
ing and distribution.

But, in making these shifts,

businesses must take on new
competitors, some who have
already established beach-
heads in the business.

Zoom says it can run meet-
ings with up to 1,000 people
on video or Zoom video webi-
nars can be scaled to up to
10,000 attendees.

The company enables users
to conduct large-scale events

like town hall meetings and
workshops, with up to 100
panelists, according to a Zoom
regulatory filing last year.
Service also includes chat,
polling and breakout room fea-
tures, according to the firm’s
website.

Zoom didn’t respond to re-
quests for comment.

Other companies are also

THE PROPERTY REPORT

trying to get into all-virtual
services or expanding their
existing platforms, including
IMS Technology Services,
Omnipress and the Javits Cen-
ter, New York’s largest confer-
ence venue.

Convene said it was on
track to have positive earnings
before interest, taxes, depreci-
ation and amortization in 2020
when the pandemic devastated
its conference business, which
sponsored about 6,500 meet-
ings in six cities last year.

The company said in March
that it laid off nearly 20% of
its staff and furloughed many
others.

Convene’s traditional con-
ference business has almost
completely evaporated as the
event business has ground to a
halt. The firm’s co-working
space, which operates over
500,000 square feet in nine
locations, has had under a 5%
utilization daily, Mr. Simonetti
said.

Before Covid-19 hit, Con-
vene offered a number of video
services like live streaming of
keynote addresses to people
who wanted to view remotely.
But the firm was “very focused
on the physical event,” said
Tom Zampini, Convene’s chief
products officer. Digital ser-
vices for remote participants
was an “add-on” service, he
said.

Convene plans to roll out
updates to its virtual meetings.

Zoom has thrived during
the pandemic by offering vir-
tual conferences as an alterna-
tive to office gatherings. Now,
a firm in the events and meet-
ings business is launching an
alternative to Zoom.

Convene, a startup real-es-
tate firm that provides co-
working space and meeting lo-
cations inside office buildings,
introduced last month a video
meeting service that will try to
re-create as much as possible
the feeling of attending a busi-
ness conference.

Hosts can hold panel discus-
sions and breakout sessions
online. Up to 3,000 attendees
can send questions to speakers
in real time, see a list of event
attendees and start private
video chats with colleagues,
friends or potential clients.

Convene Chief Executive
Ryan Simonetti said his virtual
meetings are intended to last
longer and more closely re-
semble a conference event
than those hosted on Zoom.

“They typically last a day to
a day and one-half with multi-
ple live presenters and speak-
ers and often sponsors of

BY PETER GRANT

Startup Office Firm Takes Aim at Zoom
Video service tries
to re-create feeling
of attending a
business conference

Ryan Simonetti says Convene’s virtual meetings are intended to last longer and more closely resemble a conference event.
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vide evidence that the industry
is aware of the practice. Mr.
Griffin found that loan origina-
tors charged higher interest
rates for loans with overstated
income, suggesting they viewed
them as riskier. Kroll Bond Rat-
ing Agency Inc. and DBRS
Morningstar, two rating firms
that grade CMBS bonds, also
tended to treat inflated loans
more skeptically in their rating
models, the study found.

Kroll declined to comment.

DBRS Morningstar said that an-
alyzing loans’ cash flows is a
key element of its rating pro-
cess and that it consistently ap-
plies its criteria when grading
deals.

Borrowers, lenders and their
representatives have a lot of
leeway in calculating a prop-
erty’s earning power. Unfore-
seen circumstances such as a
natural disaster can also take a
bite out of expected income af-
ter a loan is originated. Some-

Share of loans identified as having inflated income of
more than 5% and the share of troubled loans onwatch

Sources: Trepp (CMBS); John Griffin and Alex Priest of the McCombs School of Business, University of Texas at Austin (loans)

*Through July †As of May 2020
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times, however, fraud can play
a role, too, according to federal
prosecutors.

In 2019, the SEC and the
Justice Department each filed
fraud cases against Robert
Morgan, who had borrowed
about $3 billion to amass a
multifamily property empire
that once spanned more than
34,000 units across 14 states.
Prosecutors alleged that Mr.
Morgan conspired to create fic-
titious leases at some of his
properties to make their in-
come look bigger than it was.
The SEC alleged that he ran a
Ponzi-scheme-like scam that
used investors’ money to “re-
pay an inflated, fraudulently
obtained loan” on one of his
properties.

A lawyer for Mr. Morgan
said he is “vigorously defend-
ing against the criminal
charges.” The SEC, which re-
cently disclosed that it has
reached a tentative settlement
with Mr. Morgan, declined to
comment.

The SEC has been aware of
potential income inflation in
CMBS loans since at least Feb-
ruary 2019, when it received a
complaint about the issue. The
complaint, earlier reported by
ProPublica, pointed to a pat-
tern of inconsistent figures in
different financial reports pro-
viding income for the same
property in a previous year.

Mr. Griffin’s study validates
inconsistencies in such over-
lapping reports. In a subsample
of 2,172 loans, Mr. Griffin found
that 70% of loans exhibiting in-
come inflation of 5% or more in
the first year of the CMBS deal
also overstated properties’ his-
torical financials.

The SEC declined to com-
ment on the complaint. John
Flynn, a CMBS industry veteran
who filed the complaint, said
that after poring over thou-
sands of loans, he feels relieved
to see someone else spot the
same pattern.

“It’s much more widespread
than I even realized,” Mr. Flynn
said.

The Federal Reserve said
Tuesday it would reduce the
rates it charges cities and
states seeking short-term loans
from an emergency lending
program that has seen little
takeup so far.

Changes to the program
must be agreed to by the Trea-
sury Department, which has ap-
proved $35 billion to cover
losses on up to $500 billion in

loans extended by the Fed.
Municipal bond strategists

and some Democratic lawmak-
ers have expressed disappoint-
ment in recent weeks over the
degree to which the Fed posi-
tioned the program as a back-
stop, though Fed officials say
the mere announcement of the
program in April helped re-
duce borrowing costs signifi-
cantly for highly rated munici-
pal issuers.

With Tuesday’s changes, the

Fed will reduce by 0.5 percent-
age point the interest-rate
spread on tax-exempt notes,
and it will also reduce the
amount by which rates for tax-
able notes are adjusted relative
to tax-exempt notes.

The Fed announced the pro-
grams in March and April when
many markets weren’t function-
ing well, but the announcement
of those programs has encour-
aged private investors to lend,
reducing demand for Fed loans.

BY NICK TIMIRAOS

Fed Moves to Cut Rates for
Muni Loan Backstop Program

Thousands of commercial-
mortgage borrowers have been
struggling to meet payments
on their loans in the midst of
the coronavirus pandemic. But
there might be another reason
so many are falling behind: ag-
gressive lending practices that
overstated borrowers’ ability
to repay.

A study of $650 billion of
commercial mortgages origi-
nated from 2013 to 2019 found
that even during normal eco-
nomic times, the mortgaged
properties’ net income often
falls short of the amount un-
derwritten by lenders. The un-
derwritten amount should be a
conservative estimate of how
much a property earns. In-
stead, the actual net income
trails underwritten net income
by 5% or more in 28% of the
loans, according to the study of
nearly 40,000 loans by two fi-
nance academics at the Univer-
sity of Texas at Austin.

The study shows risks in the
$1.4 trillion market for commer-
cial mortgage-backed securities,
or CMBS, where loans on malls,
apartment buildings, hotels and
the like get packaged into bonds
bought by investors, often with
guarantees from the govern-
ment. The findings suggest that
loans sold to investors before
the pandemic frequently fea-
tured overstated income and
could have more trouble staying
current in case of a downturn.

The findings corroborate a
complaint received last year by
the Securities and Exchange
Commission stating that com-
mercial mortgage loans fre-
quently feature inflated finan-
cials. They also come at a
sensitive time for the commer-
cial-mortgage-backed securities
industry, which has been seek-
ing a lifeline since the spring,
when the Federal Reserve left
out swaths of the market from
its $2.3 trillion economic-res-
cue package.

Congressional legislation in-
troduced last month is seeking

to help the industry survive the
pandemic, which has sent com-
mercial loan delinquencies to
near-record highs.

John Griffin, a finance pro-
fessor and co-author on the
study, says his findings provide
evidence that the commercial-
mortgage industry is at least
partly to blame. He found that
when the pandemic hit, loans
with inflated income were
quicker to enter watch lists for
troubled loans maintained by
loan servicers. Income was
overstated by more than 5% in
more than 40% of loans origi-
nated by UBS, Starwood Prop-
erty Trust and Goldman Sachs
Inc., the study said. Loans from
these originators were among
those most likely to be on a
watch list, Mr. Griffin found.

“This is a direct function of
the aggressive underwriting,”
Mr. Griffin said. He disclosed in
his paper that he owns a fraud-
consulting firm, Integra FEC
LLC, which could benefit if the
government or investors acted
against the bond issuers.

UBS and Goldman Sachs de-
clined to comment. Starwood
said it has “consistently experi-
enced strong performance
across its portfolio of originated
loans.” The Commercial Real Es-
tate Finance Council, which rep-
resents the industry, called Mr.
Griffin’s study flawed and said
the industry’s record on under-
writing was solid.

The organization’s chair-
man, Adam Behlman, said the
study should have used long-
term cash flow to judge the un-
derwriting and said the origi-
nators identified in the study
had lower-than-average default
rates on their loans. “Defaults
are the ultimate barometer of
the quality of the underwrit-
ing,” Mr. Behlman, a Starwood
executive, said.

The expected income gener-
ated by a property is an impor-
tant factor in how much the
owner can borrow. The bigger a
property’s net income, the big-
ger the value and thus the loan
it can support. Shaving a few

hundred thousand of expenses
or claiming additional income
can add millions to a loan’s
size, which can benefit borrow-
ers by giving them room to
cash out equity from proper-
ties. Higher net income also
makes loans worth more, en-
abling more profit for origina-
tors.

Mr. Griffin’s study doesn’t
definitively answer the ques-
tion of who might be inflating
loan financials. But it does pro-

BY CEZARY PODKUL

Mortgage Income Data Found Inflated

A study shows risks in the market for bonds backed by commercial properties. A mall near Houston.
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connected to the company
said. Those people said the
former CEO frequently social-
ized at Chicago bars and
sporting events with employ-
ees, and flirted with some fe-
male employees. Rumors
about Mr. Easterbrook’s al-
leged conduct had reached
some other company leaders
in the year leading up to the
first investigation, one person
said.

McDonald’s had told inves-
tors ahead of its annual meet-
ing in May that the board’s
decision to negotiate a settle-
ment with Mr. Easterbrook
and fire him without cause
was the best route to an or-
derly transition, according to
a report by proxy-advisory
firm Institutional Shareholder
Services.

ISS also met with CtW, the
union-affiliated fund, before
making a recommendation to
shareholders in May.

ISS recommended that
shareholders vote against
CtW’s proposal because it
said there wasn’t sufficient
evidence that the board had
acted in poor judgment.
Shareholders approved the
pay package and the board
nominations.

“The company really lob-
bied investors hard that they
had gotten to the bottom of
this and fixed it up,” said Pat-
rick McGurn, ISS special
counsel.

McDonald’s now will have
to make a stronger case that
its board members were right
to offer the initial severance,
Mr. McGurn said.

“People were willing to
give the board the benefit of
the doubt, but there may be
repercussions going forward,”
he said.

CtW had urged investors to
vote against long-tenured
board Chairman Rick Hernan-
dez and compensation com-
mittee head Richard Lenny
earlier this year. This week it
called for their resignations.

“McDonald’s current board
of directors is simply not up
to the task of overseeing the
company for the long term,”
said Dieter Waizenegger,
CtW’s executive director.

Mr. Hernandez said that
the board immediately inves-
tigated both complaints
against Mr. Easterbrook with
outside counsel. The second
investigation made clear that
Mr. Easterbrook had lied and
destroyed evidence regarding
the extent of his behavior, and
when that came to light, the

board unanimously moved to
take legal action, he said.

“His misconduct, which
clearly deviated from
McDonald’s values, must not
be ignored,” Mr. Hernandez
said in a statement to The
Wall Street Journal.

After learning of the July
complaint from an employee,
the board immediately called
for a new investigation, ac-
cording to a person familiar
with the matter.

Under Mr. Easterbrook’s
watch, a party culture flour-
ished among some senior
managers at the company,
former employees and others

Equilar.
Representatives for Mr.

Easterbrook didn’t respond to
requests for comment.

Some investors and corpo-
rate-governance groups say
the board must now defend
its initial investigation and
stewardship of the company
to shareholders.

New York City Comptroller
Scott Stringer, custodian of
the city’s pension system,
said that while he is encour-
aged that McDonald’s is seek-
ing to claw back Mr. Easter-
brook’s severance, the
company’s investigation ap-
pears to have been flawed.

“McDonald’s must go fur-
ther by overhauling its sex-
ual-harassment prevention
policies and setting a strong
tone at the top,” he said in a
statement Tuesday.

Chris Kempczinski, who
succeeded Mr. Easterbrook as
CEO in November, pledged to
overhaul the company’s cul-
ture after assuming the job
and outlined his plans to re-
new company values late last
month.

CtW Investment Group, a
union-affiliated fund that ad-
vanced an unsuccessful share-
holder proposal to block Mr.
Easterbrook’s severance pack-
age at McDonald’s annual
meeting in May, said the com-
pany’s suit shows the board’s
investigation was insufficient.

ContinuedfrompageB1

McDonald’s
Board Faces
Scrutiny

The board now says
its former CEO
should have been
fired for cause.
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ConsumerRates andReturns to Investor

Get real-time U.S. stock quotes and track most-active stocks, new highs/lows and mutual funds. Plus, deeper money-flows data and email delivery of key stock-market data. Available free at WSJMarkets.com

U.S. consumer rates
A consumer rate against its
benchmark over the past year
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Selected rates
30-yearmortgage, Rate

Bankrate.comavg†: 3.07%
Prairie StateBankandTrust 2.75%
MtZion, IL 800-597-2977

TBKBank, SSB 2.85%
Dallas, TX 214-365-6900

EastBostonSavingsBank 2.88%
Boston,MA 800-657-EBSB

FirstNational Bank 2.88%
Waverly, IA 319-266-2000

GuardianSavingsBank, F.S.B. 3.00%
Covington, KY 859-341-0700

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 0.00-0.25 0.00-0.25 0.00 l 2.00 -1.00
Prime rate* 3.25 3.25 3.25 l 5.25 -1.00
Libor, 3-month 0.25 0.25 0.24 l 2.17 -1.06
Moneymarket, annual yield 0.25 0.25 0.25 l 0.78 -0.04
Five-year CD, annual yield 0.68 0.69 0.67 l 1.95 -0.77
30-yearmortgage, fixed† 3.07 3.04 3.03 l 4.22 -0.82
15-yearmortgage, fixed† 2.58 2.70 2.58 l 3.57 -0.50
Jumbomortgages, $510,400-plus† 3.10 3.08 3.06 l 4.71 -1.21
Five-year adjmortgage (ARM)† 3.25 3.24 3.06 l 4.78 -0.06
New-car loan, 48-month 4.27 4.27 4.17 l 4.67 1.40
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

BenchmarkYields
andRates
Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners
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International Stock Indexes
Latest YTD

Region/Country Index Close Net chg % chg % chg

World TheGlobalDow 3036.67 25.15 0.84 –6.6
DJGlobal Index 430.60 0.31 0.07 –0.8
DJGlobal exU.S. 249.38 2.78 1.13 –5.4

Americas DJAmericas 775.88 –5.76 –0.74 2.0
Brazil SaoPauloBovespa 102174.40 –1270.08 –1.23 –11.6
Canada S&P/TSXComp 16497.01 –108.49 –0.65 –3.3
Mexico S&P/BMV IPC 38703.59 413.83 1.08 –11.1
Chile Santiago IPSA 2759.07 11.15 0.41 –17.3

EMEA StoxxEurope600 370.76 6.11 1.68 –10.8
Eurozone EuroStoxx 365.00 7.29 2.04 –9.6
Belgium Bel-20 3433.60 78.33 2.33 –13.2
Denmark OMXCopenhagen20 1318.30 27.63 2.14 16.1
France CAC40 5027.99 118.48 2.41 –15.9
Germany DAX 12946.89 259.36 2.04 –2.3
Israel TelAviv 1411.29 12.47 0.89 –16.2
Italy FTSEMIB 20209.11 557.54 2.84 –14.0
Netherlands AEX 565.56 8.48 1.52 –6.5
Russia RTS Index 1296.01 28.05 2.21 –16.3
SouthAfrica FTSE/JSEAll-Share 57168.24 410.51 0.72 0.1
Spain IBEX35 7263.50 209.60 2.97 –23.9
Sweden OMXStockholm 703.11 10.06 1.45 3.3
Switzerland SwissMarket 10153.24 62.33 0.62 –4.4
Turkey BIST 100 1110.05 34.53 3.21 –3.0
U.K. FTSE 100 6154.34 103.75 1.71 –18.4
U.K. FTSE250 17997.18 272.24 1.54 –17.8

Asia-Pacific
Australia S&P/ASX200 6138.70 28.50 0.47 –8.2
China Shanghai Composite 3340.29 –38.96 –1.15 9.5
HongKong HangSeng 24890.68 513.25 2.11 –11.7
India S&PBSESensex 38407.01 224.93 0.59 –6.9
Japan Nikkei StockAvg 22750.24 420.30 1.88 –3.8
Singapore Straits Times 2544.15 –1.36 –0.05 –21.1
SouthKorea Kospi 2418.67 32.29 1.35 10.1
Taiwan TAIEX 12780.19 –113.81 –0.88 6.5
Thailand SET 1336.84 14.83 1.12 –15.4
Sources: FactSet; DowJonesMarketData

MajorU.S. Stock-Market Indexes
Latest 52-Week % chg

High Low Close Net chg % chg High Low %chg YTD 3-yr. ann.

DowJones

Industrial Average 28154.88 27624.51 27686.91 -104.53 -0.38 29551.42 18591.93 5.4 -3.0 8.2
TransportationAvg 11078.60 10861.87 10889.53 24.59 0.23 11304.97 6703.63 7.3 -0.1 5.8
UtilityAverage 843.05 819.39 821.99 -19.04 -2.26 960.89 610.89 -0.4 -6.5 4.0
Total StockMarket 34504.93 33937.65 34007.95 -269.46 -0.79 34631.28 22462.76 13.3 2.9 10.5
Barron's 400 740.01 727.72 729.32 -1.67 -0.23 746.64 455.11 10.0 -0.4 4.7

NasdaqStockMarket
NasdaqComposite 10989.42 10762.71 10782.82 -185.53 -1.69 11108.07 6860.67 34.5 20.2 19.9
Nasdaq 100 11090.92 10855.06 10876.08 -209.09 -1.89 11267.08 6994.29 40.7 24.5 23.1

S&P
500 Index 3381.01 3326.44 3333.69 -26.78 -0.80 3386.15 2237.40 13.9 3.2 10.9
MidCap400 1975.54 1941.16 1945.14 -1.99 -0.10 2106.12 1218.55 2.7 -5.7 4.4
SmallCap600 937.09 916.32 919.79 -0.70 -0.08 1041.03 595.67 -1.1 -9.9 3.4

Other Indexes
Russell 2000 1603.60 1570.70 1575.10 -9.57 -0.60 1705.22 991.16 4.3 -5.6 4.7
NYSEComposite 13005.57 12826.87 12849.37 5.35 0.04 14183.20 8777.38 1.0 -7.6 3.0
Value Line 490.26 481.35 482.50 -0.23 -0.05 562.05 305.71 -5.3 -12.6 -1.9
NYSEArcaBiotech 5652.02 5536.19 5536.72 -77.71 -1.38 6142.96 3855.67 21.2 9.3 13.0
NYSEArcaPharma 665.24 656.47 657.86 -1.64 -0.25 672.00 494.36 12.5 0.6 8.2
KBWBank 81.99 79.75 80.06 1.82 2.32 114.12 56.19 -14.2 -29.4 -5.1
PHLX§Gold/Silver 147.74 140.82 141.47 -11.56 -7.55 161.14 70.12 51.7 32.3 18.9
PHLX§Oil Service 41.55 39.81 40.08 0.42 1.06 80.99 21.47 -38.5 -48.8 -31.2
PHLX§Semiconductor 2199.14 2149.52 2154.79 -24.81 -1.14 2209.81 1286.84 44.6 16.5 26.4
CboeVolatility 24.93 20.28 24.03 1.90 8.59 82.69 11.54 37.2 74.4 15.7

NasdaqPHLX Sources: FactSet; DowJonesMarketData

LateTrading
Most-activeandbiggestmoversamongNYSE,NYSEArca,NYSEAmer.
andNasdaq issues from4p.m. to6:30p.m.ETas reportedbyelectronic
tradingservices, securitiesdealers and regional exchanges.Minimum
sharepriceof$2andminimumafter-hoursvolumeof50,000shares.

Most-active issues in late trading
Volume AfterHours

Company Symbol (000) Last Net chg % chg High Low

SPDRS&P500 SPY 7,408.8 333.92 1.12 0.34 334.13 332.19
VanEckVectorsGoldMiner GDX 5,882.2 39.19 0.14 0.36 39.30 38.83
XtrackersUSDHYCorpBd HYLB 5,850.0 48.53 0.15 0.31 48.53 48.53
Finl Select Sector SPDR XLF 5,576.0 25.41 0.10 0.40 25.44 25.27

VanEckVectors JrGold GDXJ 3,629.5 55.10 -0.09 -0.16 55.47 54.62
XtrackersHi BetaHYBd HYUP 2,950.0 46.00 ... unch. 46.00 46.00
Xtrackers LowBetaHYBd HYDW 2,950.0 50.44 0.11 0.21 50.44 50.44
iSharesRussell 2000ETF IWM 2,783.0 157.67 0.79 0.50 157.80 149.06

Percentage gainers…
Aemetis AMTX 662.6 3.07 0.46 17.62 3.43 2.53
CornerstoneBldgBrands CNR 70.8 8.48 1.16 15.85 9.30 7.31
Moderna MRNA 1,997.5 77.50 8.53 12.37 77.65 68.29
Par Pacific Holdings PARR 122.1 9.41 0.90 10.58 9.41 8.51
ArbutusBiopharma ABUS 159.8 3.80 0.36 10.47 3.83 3.44

...And losers
Intellicheck IDN 128.7 7.29 -1.06 -12.69 8.35 5.43
Helix EnergySolutions HLX 132.1 4.35 -0.46 -9.56 4.85 4.21
RedRobinGourmetBurgers RRGB 205.6 9.91 -0.99 -9.08 10.90 9.43
Fluor FLR 398.2 11.27 -0.96 -7.85 12.23 11.25
Personalis PSNL 98.9 19.95 -1.26 -5.92 21.53 19.40

TradingDiary
Volume,Advancers, Decliners

NYSE NYSEAmer.

Total volume* 955,770,822 24,938,306
Adv. volume* 466,412,916 2,943,625
Decl. volume* 471,152,194 21,932,466
Issues traded 3,068 272
Advances 1,497 92
Declines 1,483 175
Unchanged 88 5
Newhighs 118 4
New lows 3 0
ClosingArms† 1.00 2.74
Block trades* 5,606 177

Nasdaq NYSEArca

Total volume*4,277,265,940 334,232,231
Adv. volume*1,398,124,294 101,625,980
Decl. volume*2,849,918,279 231,420,750
Issues traded 3,462 1,422
Advances 1,364 465
Declines 2,013 937
Unchanged 85 20
Newhighs 116 72
New lows 10 32
ClosingArms† 1.38 1.02
Block trades* 20,885 1,717

* PrimarymarketNYSE, NYSEAmerican NYSEArca only.
†(TRIN)A comparison of the number of advancing and declining
issueswith the volumeof shares rising and falling. An
Armsof less than 1 indicates buying demand; above 1
indicates selling pressure.

PercentageGainers... Percentage Losers

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

NIOADR NIO 179,771 58.0 12.99 -8.59 16.44 1.19
SorrentoTherapeutics SRNE 167,553 256.7 14.09 -25.13 19.39 1.39
iShares Silver Trust SLV 163,441 281.2 23.33 -13.59 27.39 10.86
AmericanAirlinesGroup AAL 126,934 33.0 13.73 -1.93 31.67 8.25
ProShUltraProShrtQQQ SQQQ 102,923 22.2 5.94 5.69 37.69 5.34

General Electric GE 92,931 -6.9 6.73 0.90 13.26 5.48
Bank ofAmerica BAC 81,214 11.9 26.92 1.36 35.72 17.95
iBio IBIO 77,934 198.9 2.76 -25.20 7.45 0.05
AdvancedMicroDevices AMD 77,593 23.0 76.88 -6.52 87.29 27.43
Vaxart VXRT 73,799 204.9 10.75 14.42 17.49 0.25
* Volumes of 100,000 shares ormore are rounded to the nearest thousand

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

SoftwareAcquisition SAQN 3,288 18571 10.09 -0.39 10.44 9.30
Xtrackers LowBetaHYBd HYDW 2,954 15025 50.33 -0.58 50.99 40.87
BiofronteraADR BFRA 1,572 4922 20.32 53.36 55.00 5.27
Pfenex PFNX 12,833 4393 12.83 67.49 14.00 5.26
FulcrumTherapeutics FULC 1,993 2297 8.90 -48.01 22.96 4.37

FTSmall CapValue FYT 293 2133 34.04 0.30 38.43 18.92
SPDRMSCI EMStrategic QEMM 164 2051 57.00 0.13 62.18 40.91
Invsc Intl BuyBackAch IPKW 554 2043 32.29 1.66 34.36 19.73
Yield10Bioscience YTEN 2,297 1525 6.55 4.97 50.00 3.50
LiveOakAcquisition LOAK 632 1394 9.95 -0.27 10.22 9.60
* Common stocks priced at $2 a share ormorewith an average volumeover 65 trading days of at least
5,000 shares =Has traded fewer than 65 days

Nasdaq Composite Index
10782.82 t 185.53, or 1.69%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *†
P/E estimate *†
Dividend yield *†
All-time high:

N/A 23.54
N/A 21.24
N/A 1.05

11108.07, 08/06/20

8000

8500

9000

9500

10000

10500

11000

May June July Aug.

65-day moving average

EQUITIES

CREDIT MARKETS

CorporateBorrowingRates andYields
Yield (%) 52-Week Total Return (%)

Bond total return index Close Last Week ago High Low 52-wk 3-yr

U.S. Treasury, Barclays 2484.640 0.490 0.400 1.910 0.400 8.85 5.39

U.S. Treasury Long, Barclays4939.960 1.240 1.090 2.370 0.980 20.42 12.03

Aggregate, Barclays 2287.530 1.070 1.020 2.460 1.020 8.27 5.41

Fixed-RateMBS, Barclays 2227.450 0.980 0.990 2.690 0.930 5.02 3.75

HighYield 100, ICEBofA 3166.561 4.380 4.420 10.740 4.285 2.986 3.980

MuniMaster, ICEBofA 592.621 0.841 0.897 3.441 0.838 4.967 4.321

EMBIGlobal, J.P.Morgan 910.315 4.546 4.649 7.480 4.523 6.105 4.765

Sources: J.P.Morgan; S&PDowJones Indices; BloombergBarclays; ICEDataServices

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

Kelly Services Cl B KELYB 38.28 23.47 158.47 78.37 10.35 36.7
Pfenex PFNX 12.83 5.17 67.49 14.00 5.26 88.4
BiofronteraADR BFRA 20.32 7.07 53.36 55.00 5.27 40.4
Eyenovia EYEN 5.03 1.39 38.19 6.92 1.11 50.6
LinxADR LINX 6.26 1.62 34.91 9.47 2.83 -27.0

ProShrsUltraShortSilver ZSL 9.31 2.11 29.31 56.62 6.95 -69.9
Hallmark Fincl Services HALL 4.17 0.89 27.13 20.30 2.28 -74.9
ClymreCEFGSConnected GCE 12.90 2.65 25.79 17.89 7.31 -12.0
Kforce KFRC 38.95 7.18 22.60 42.64 20.60 15.9
HorizonGlobal HZN 5.60 0.99 21.48 5.95 1.20 77.8

NuZee NUZE 38.63 6.79 21.33 51.57 5.05 7.3
Trevi Therapeutics TRVI 5.82 0.96 19.75 8.50 1.33 27.9
Direxion JrGoldBear 2X JDST 12.44 1.91 18.14 1062.50 8.93 -96.7
RigNet RNET 3.53 0.53 17.67 8.85 0.77 -54.9
Aemetis AMTX 2.61 0.37 16.52 2.94 0.37 190.0

MostActiveStocks

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

FulcrumTherapeutics FULC 8.90 -8.22 -48.01 22.96 4.37 -21.3
MesoblastADR MESO 11.33 -6.09 -34.96 20.57 3.12 120.9
FennecPharmaceuticals FENC 6.66 -3.51 -34.51 10.67 3.91 48.0
ProShrsUltraSilver AGQ 50.93 -18.77 -26.93 71.60 12.66 70.6
LightInTheBoxHoldingADR LITB 2.40 -0.87 -26.61 3.89 0.58 65.5

Pixelworks PXLW 2.54 -0.88 -25.62 5.23 2.06 -29.8
Omeros OMER 15.89 -5.43 -25.47 25.46 8.50 -17.2
iBio IBIO 2.76 -0.93 -25.20 7.45 0.05 313.8
SorrentoTherapeutics SRNE 14.09 -4.73 -25.13 19.39 1.39 555.3
PDSBiotechnology PDSB 3.00 -0.92 -23.47 6.50 0.62 -52.5

Inovio Pharmaceuticals INO 14.62 -4.37 -23.01 33.79 1.92 516.9
GreenSky GSKY 4.88 -1.45 -22.91 9.84 3.05 -35.6
SCWorx WORX 2.41 -0.69 -22.26 14.88 1.55 -0.4
Catalyst Pharmaceuticals CPRX 3.34 -0.93 -21.69 7.67 2.55 -37.0
Universal Security UUU 1.85 -0.42 -18.50 4.10 0.30 52.9

VolumeMovers Ranked by change from65-day average*

Track the Markets
Compare the performance of selected
global stock indexes, bond ETFs,
currencies and commodities at
WSJ.com/TrackTheMarkets

Commodities
Pricing trends on some rawmaterials, or commodities

Tuesday 52-Week YTD
Close Net chg %Chg High Low %Chg % chg

DJCommodity 604.51 -4.29 -0.70 647.86 433.70 0.37 -5.89
TR/CCCRB Index 146.86 -0.72 -0.49 187.39 106.29 -15.15 -20.95
Crude oil,$per barrel 41.61 -0.33 -0.79 63.27 -37.63 -27.13 -31.85
Natural gas,$/MMBtu 2.171 0.018 0.84 2.862 1.482 1.12 -0.82
Gold,$per troy oz. 1932.60 -91.80 -4.53 2051.50 1452.10 28.65 27.19

CURRENCIES & COMMODITIES

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Tues YTDchg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0137 72.9206 21.8
Brazil real .1858 5.3823 33.9
Canada dollar .7519 1.3300 2.4
Chile peso .001259 794.50 7.5
Colombiapeso .000267 3743.01 14.1
EcuadorUSdollar 1 1 unch
Mexico peso .0446 22.4011 18.3
Uruguay peso .02354 42.4750 14.4
Asia-Pacific
Australian dollar .7143 1.4000 –1.7
China yuan .1440 6.9460 –0.2
HongKong dollar .1290 7.7503 –0.5
India rupee .01340 74.620 4.6
Indonesia rupiah .0000681 14680 5.7
Japan yen .009390 106.49 –2.0
Kazakhstan tenge .002388 418.75 9.7
Macau pataca .1252 7.9870 –0.4
Malaysia ringgit .2383 4.1960 2.6
NewZealand dollar .6577 1.5205 2.4
Pakistan rupee .00594 168.450 8.7
Philippines peso .0204 48.917 –3.5
Singapore dollar .7281 1.3735 2.0
SouthKoreawon .0008431 1186.12 2.7
Sri Lanka rupee .0054271 184.26 1.6
Taiwan dollar .03401 29.407 –1.7
Thailand baht .03212 31.130 4.6

US$vs,
Tues YTDchg

Country/currency inUS$ perUS$ (%)

Vietnam dong .00004315 23175 0.01
Europe
CzechRep. koruna .04486 22.290 –1.7
Denmark krone .1576 6.3438 –4.8
Euro area euro 1.1742 .8517 –4.5
Hungary forint .003403 293.84 –0.5
Iceland krona .007287 137.23 13.3
Norway krone .1110 9.0073 2.6
Poland zloty .2664 3.7544 –1.0
Russia ruble .01368 73.090 17.8
Sweden krona .1141 8.7614 –6.5
Switzerland franc 1.0909 .9167 –5.3
Turkey lira .1379 7.2503 21.9
Ukraine hryvnia .0362 27.6500 16.8
UK pound 1.3047 .7665 1.6
Middle East/Africa
Bahrain dinar 2.6522 .3771 ...
Egypt pound .0626 15.9794 –0.4
Israel shekel .2934 3.4081 –1.3
Kuwait dinar 3.2715 .3057 0.9
Oman sul rial 2.5976 .3850 –0.01
Qatar rial .2747 3.640 –0.1
SaudiArabia riyal .2667 3.7501 –0.03
SouthAfrica rand .0572 17.4786 24.9

Close Net Chg %Chg YTD%Chg

WSJDollar Index 88.88 0.02 0.03 –0.77

Sources: Tullett Prebon, DowJonesMarketData

Dow Jones Industrial Average
27686.91 t104.53, or 0.38%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

28.04 19.00
N/A 16.92
2.29 2.28

29551.42, 02/12/20

15000

17500

20000

22500

25000

27500

30000

May June July Aug.

Current divisor 0.14579812049809

Bars measure the point change from session's open

t
t

Session high

Session low

Session open

Close Open

Close
DOWN UP

65-day moving average

S&P 500 Index
3333.69 t26.78, or 0.80%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *
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Dividend yield *
All-time high
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*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index
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Metal &PetroleumFutures
Contract Open

Open High hi lo Low Settle Chg interest

Copper-High (CMX)-25,000 lbs.; $ per lb.
Aug 2.8615 2.8735 2.8415 2.8720 0.0135 1,073
Sept 2.8640 2.8795 2.8390 2.8755 0.0140 85,301
Gold (CMX)-100 troy oz.; $ per troy oz.
Aug 2012.40 2016.00 1920.00 1932.60 –91.80 4,485
Oct 2029.00 2031.00 1923.10 1938.90 –91.40 69,505
Dec 2038.40 2040.50 1931.00 1946.30 –93.40 404,713
Feb'21 2048.90 2050.40 1940.20 1955.40 –94.70 33,602
April 2059.80 2059.80 1949.80 1963.90 –95.70 15,550
June 2053.60 2053.60 1957.30 1970.70 –96.00 7,859
Palladium(NYM) - 50 troy oz.; $ per troy oz.
Aug … … … 2171.60 –93.60
Sept 2270.20 2285.00 2105.00 2175.00 –95.40 6,759
Dec 2289.80 2296.50 2122.40 2192.20 –92.20 3,595
March'21 2272.30 2276.10 2257.30 2187.10 –91.10 49
Platinum(NYM)-50 troy oz.; $ per troy oz.
Aug 966.60 –30.90 15
Oct 1005.20 1010.00 943.50 971.40 –31.30 51,865
Silver (CMX)-5,000 troy oz.; $ per troy oz.
Aug 28.960 28.960 s 27.175 26.037 –3.212 149
Sept 29.235 29.440 25.170 26.049 –3.212 117,772
CrudeOil, Light Sweet (NYM)-1,000bbls.; $ per bbl.
Sept 41.98 42.94 41.48 41.61 –0.33 298,735
Oct 42.21 43.14 41.75 41.87 –0.30 257,714
Nov 42.54 43.44 42.08 42.20 –0.30 150,355
Dec 42.81 43.70 42.38 42.51 –0.29 259,339
June'21 44.06 44.83 43.71 43.85 –0.28 165,160
Dec 44.67 45.27 44.30 44.45 –0.28 184,441
NYHarborULSD (NYM)-42,000gal.; $ per gal.
Sept 1.2356 1.2671 1.2335 1.2384 .0015 77,173
Oct 1.2553 1.2868 1.2553 1.2600 .0004 51,031
Gasoline-NYRBOB(NYM)-42,000gal.; $ per gal.
Sept 1.2321 1.2606 1.2015 1.2045 –.0248 90,948
Oct 1.1656 1.1974 1.1455 1.1488 –.0181 73,122
Natural Gas (NYM)-10,000MMBtu.; $ perMMBtu.
Sept 2.165 2.231 2.135 2.171 .018 246,597
Oct 2.294 2.356 2.270 2.311 .024 155,622
Nov 2.653 2.704 2.632 2.670 .030 123,983
Dec 2.989 3.029 2.965 3.003 .028 90,115
Jan'21 3.091 3.131 3.072 3.106 .027 122,786
March 2.935 2.960 2.908 2.938 .023 80,698

FuturesContracts Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

Agriculture Futures
Corn (CBT)-5,000bu.; cents per bu.
Sept 311.25 315.00 310.25 311.50 1.00 443,986
Dec 323.75 327.50 322.50 323.50 .50 702,902
Oats (CBT)-5,000bu.; cents per bu.
Sept 270.00 270.00 264.00 263.75 –6.50 528
Dec 258.50 259.75 255.00 255.00 –3.50 3,812
Soybeans (CBT)-5,000bu.; cents per bu.
Aug 878.50 879.50 877.50 878.00 1.50 1,082
Nov 872.25 877.00 870.25 873.50 .25 371,871
SoybeanMeal (CBT)-100 tons; $ per ton.
Aug 282.40 284.90 282.00 282.00 –.20 650
Dec 289.90 292.20 288.60 289.50 –.10 169,278
SoybeanOil (CBT)-60,000 lbs.; cents per lb.
Aug 31.19 31.19 31.09 31.06 –.13 380
Dec 30.68 30.91 30.42 30.51 –.24 173,581
RoughRice (CBT)-2,000 cwt.; $ per cwt.
Sept 11.70 11.78 11.68 11.68 –.03 5,720
Nov 11.75 11.83 11.71 11.72 –.04 3,740
Wheat (CBT)-5,000bu.; cents per bu.
Sept 491.00 498.75 490.50 495.00 4.00 130,951
Dec 499.75 507.00 499.00 503.75 4.00 134,916
Wheat (KC)-5,000bu.; cents per bu.
Sept 413.25 421.50 413.25 416.75 2.75 114,618
Dec 425.00 432.25 425.00 428.25 2.25 98,062
Cattle-Feeder (CME)-50,000 lbs.; cents per lb.
Aug 143.950 145.100 143.075 144.500 .925 5,107
Sept 145.550 147.125 145.025 146.625 1.225 12,307
Cattle-Live (CME)-40,000 lbs.; cents per lb.
Aug 103.600 104.900 103.600 104.650 1.050 15,252
Oct 107.375 108.875 107.225 108.300 1.150 124,534
Hogs-Lean (CME)-40,000 lbs.; cents per lb.
Aug 53.375 53.675 52.950 53.075 –.050 9,331
Oct 54.000 54.025 51.775 51.825 –2.000 106,751
Lumber (CME)-110,000bd. ft., $ per 1,000bd. ft.
Sept 662.50 681.50 s 660.00 681.50 19.00 2,524
Nov 593.10 612.10 s 592.00 612.10 19.00 983
Milk (CME)-200,000 lbs., cents per lb.
Aug 19.36 19.46 19.35 19.39 –.04 5,822
Sept 16.24 16.57 16.07 16.35 .11 4,439
Cocoa (ICE-US)-10metric tons; $ per ton.
Sept 2,472 2,478 2,427 2,458 –37 30,348
Dec 2,475 2,475 2,427 2,448 –40 88,952
Coffee (ICE-US)-37,500 lbs.; cents per lb.
Sept 112.00 112.55 109.70 111.35 –1.25 49,287

Dec 114.50 115.10 112.15 113.60 –1.70 92,282
Sugar-World (ICE-US)-112,000 lbs.; cents per lb.
Oct 12.53 12.82 12.43 12.74 .19 374,877
March'21 13.11 13.39 13.05 13.32 .16 237,565
Sugar-Domestic (ICE-US)-112,000 lbs.; cents per lb.
Nov 27.20 27.20 27.20 27.20 … 2,618
Jan'21 26.80 26.80 26.80 26.80 … 2,002
Cotton (ICE-US)-50,000 lbs.; cents per lb.
Oct 62.77 62.77 62.45 63.03 .69 102
Dec 62.80 63.74 62.75 63.49 .69 117,951
Orange Juice (ICE-US)-15,000 lbs.; cents per lb.
Sept 112.80 115.70 111.25 114.60 2.10 5,139
Nov 116.45 118.70 114.60 117.70 1.70 3,592

InterestRate Futures
UltraTreasuryBonds (CBT) - $100,000; pts 32nds of 100%
Sept 225-200 225-300 221-080 221-170 –4-10.0 1,037,787
Dec 225-280 229-240 225-040 225-070 –4-17.0 64
TreasuryBonds (CBT)-$100,000; pts 32nds of 100%
Sept 181-050 181-100 179-010 179-040 –2-05.0 1,086,963
Dec 179-170 179-200 177-120 177-150 –2-05.0 28,103
TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
Sept 139-280 139-300 139-070 139-080 –20.0 3,457,431
Dec 139-260 139-270 139-035 139-040 –21.5 36,292
5Yr. TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
Sept 126-000 126-010 125-230 125-232 –9.2 3,434,989
Dec 126-035 126-052 125-265 125-265 –10.2 50,518
2Yr. TreasuryNotes (CBT)-$200,000; pts 32nds of 100%
Sept 110-140 110-142 110-120 110-121 –2.0 2,163,322
Dec 110-154 110-155 110-132 110-131 –2.3 1,714
30DayFederal Funds (CBT)-$5,000,000; 100 - daily avg.
Aug 99.9075 99.9075 99.9050 99.9050 .0000 188,562
Oct 99.9350 99.9350 99.9300 99.9300 .0000 248,419
10Yr. Del. Int. RateSwaps (CBT)-$100,000; pts 32nds of 100%
Sept 101-080 101-150 100-265 100-275 –19.5 73,671
Eurodollar (CME)-$1,000,000; pts of 100%
Aug 99.7525 99.7550 99.7475 99.7475 –.0050 187,528
Sept 99.7700 99.7700 99.7550 99.7550 –.0100 1,470,623
Dec 99.7200 99.7250 99.7100 99.7100 –.0100 994,444
March'21 99.7900 99.7950 99.7800 99.7800 –.0100 906,677

CurrencyFutures
JapaneseYen (CME)-¥12,500,000; $ per 100¥
Aug .9435 .9440 .9375 .9376 –.0063 1,273
Sept .9443 .9444 .9377 .9379 –.0064 150,885

CanadianDollar (CME)-CAD 100,000; $ per CAD
Aug .7519 .7535 .7485 .7528 .0038 13,942
Sept .7491 .7536 .7485 .7528 .0038 116,500
BritishPound (CME)-£62,500; $ per £
Aug 1.3067 1.3131 1.3043 1.3065 –.0005 509
Sept 1.3075 1.3134 1.3044 1.3066 –.0005 175,520
Swiss Franc (CME)-CHF 125,000; $ per CHF
Sept 1.0933 1.0992 1.0906 1.0913 –.0023 56,008
Dec 1.0997 1.1019 1.0935 1.0940 –.0023 170
AustralianDollar (CME)-AUD 100,000; $ perAUD
Aug .7149 .7189 .7136 .7152 .0001 321
Sept .7152 .7190 .7135 .7153 .0001 120,140
MexicanPeso (CME)-MXN500,000; $ perMXN
Aug .04482 .04484 .04444 .04467 .00023 81
Sept .04429 .04473 .04422 .04451 .00023 127,591
Euro (CME)-€125,000; $ per €
Aug 1.1743 1.1809 1.1724 1.1747 .0002 1,484
Sept 1.1750 1.1817 1.1730 1.1754 .0002 689,494

IndexFutures
Mini DJ Industrial Average (CBT)-$5 x index
Sept 27690 28069 27532 27614 –65 94,812
Dec 27530 27931 27409 27483 –65 514
S&P500 Index (CME)-$250 x index
Sept 3375.60 3378.20 3333.60 3329.90 –22.80 26,058
Dec … … … 3319.60 –22.80 2
Mini S&P500 (CME)-$50 x index
Sept 3350.25 3379.00 3319.50 3330.00 –22.75 2,630,516
Dec 3340.50 3368.25 3309.50 3319.50 –23.00 62,908
Mini S&PMidcap400 (CME)-$100 x index
Sept 1944.60 1973.50 1937.60 1942.50 –1.90 56,836
Dec 1936.10 1961.40 1938.00 1939.00 –2.40 8
MiniNasdaq 100 (CME)-$20 x index
Sept 11072.25 11157.75 10845.50 10878.50 –193.50 236,451
Dec 11052.25 11139.00 10828.00 10861.75 –194.00 2,110
Mini Russell 2000 (CME)-$50 x index
Sept 1582.30 1605.70 1567.40 1577.30 –6.60 507,312
Dec 1585.50 1601.50 1564.80 1574.00 –6.80 564
Mini Russell 1000 (CME)-$50 x index
Sept 1860.70 1870.60 1841.00 1844.40 –15.10 8,083
U.S. Dollar Index (ICE-US)-$1,000 x index
Sept 93.60 93.74 93.14 93.60 .03 33,507
Dec 93.63 93.75 93.19 93.63 .03 1,319

Source: FactSet

CashPrices Tuesday, August 11, 2020
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—
separate from the futures price on an exchange,which reflectswhat the commoditymight beworth in future
months.

Tuesday

Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 55.500
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 11.600

Metals

Gold, per troy oz
Engelhard industrial 1948.00
Handy&Harmanbase 1939.65
Handy&Harman fabricated 2153.01
LBMAGold PriceAM *2030.30
LBMAGold Price PM *2044.50
Krugerrand,wholesale-e 2015.83
Maple Leaf-e 2035.22
AmericanEagle-e 2035.22
Mexican peso-e 2345.01
Austria crown-e 1902.92
Austria phil-e 2035.22
Silver, troy oz.
Engelhard industrial 26.9500
Handy&Harmanbase 27.0510
Handy&Harman fabricated 33.8140
LBMAspot price *£21.7000
(U.S.$ equivalent) *28.2700
Coins,wholesale $1,000 face-a 21623
Othermetals
LBMAPlatinumPrice PM *986.0
Platinum,Engelhard industrial 947.0
Palladium,Engelhard industrial 2123.0

Tuesday

Aluminum, LME, $ permetric ton *1730.0
Copper,Comex spot 2.8720
IronOre, 62%FeCFRChina-s 121.5
ShreddedScrap, USMidwest-s,m 234
Steel, HRCUSA, FOBMidwestMill-s 444

Fibers andTextiles
Burlap,10-oz,40-inchNYyd-n,w 0.6100
Cotton,1 1/16 std lw-mdMphs-u 0.5953
Cotlook 'A' Index-t *n.a.
Hides,hvy native steers piece fob-u n.a.
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds
Barley,top-qualityMnpls-u n.a.
Bran,wheatmiddlings, KC-u 80
Corn,No. 2 yellow,Cent IL-bp,u 2.9900
Corn gluten feed,Midwest-u,w 97.9
Corn glutenmeal,Midwest-u,w 405.7
Cottonseedmeal-u,w 245
Hominy feed,Cent IL-u,w 95
Meat-bonemeal,50%proMnpls-u,w 180
Oats,No.2milling,Mnpls-u 2.9050
Rice, LongGrainMilled, No. 2AR-u,w 30.25
Sorghum,(Milo)No.2Gulf-u 8.6788
SoybeanMeal,Cent IL,rail,ton48%-u 283.10
Soybeans,No.1 yllw IL-bp,u 8.5400
Wheat,Spring14%-proMnpls-u 5.7525
Wheat,No.2 soft red,St.Louis-bp,u 5.1750
Wheat -Hard - KC (USDA) $ per bu-u 4.3675

Tuesday

Wheat,No.1softwhite,Portld,OR-u n.a.

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 175.25
select 1-3,600-900 lbs.-u 162.05
Broilers, National compwtd. avg.-u,w 0.6739
Butter,AAChicago 1.5225
Cheddar cheese,bbl,Chicago 144.50
Cheddar cheese,blk,Chicago 158.00
Milk,Nonfat dry,Chicago lb. 94.00
Coffee,Brazilian,Comp 1.0632
Coffee,Colombian, NY 1.6215
Eggs,largewhite,Chicago-u 0.6150
Flour,hardwinter KC 13.30
Hams,17-20 lbs,Mid-US fob-u 0.44
Hogs,Iowa-So.Minnesota-u 58.47
Pork bellies,12-14 lbMidUS-u 1.1161
Pork loins,13-19 lbMidUS-u 0.8426
Steers,Tex.-Okla. Choice-u n.a.
Steers,feeder,Okla. City-u,w 153.13

Fats andOils
Corn oil,crudewet/drymill wtd. avg.-u,w 46.6700
Grease,choicewhite,Chicago-h 0.2800
Lard,Chicago-u 0.3900
Soybean oil,crude;Centl IL-u 0.3105
Tallow,bleach;Chicago-h 0.3100
Tallow,edible,Chicago-u 0.3800

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; E=Manfra,Tordella & Brooks; G=ICE; H=American Commodities Brokerage Co;
M=monthly; N=nominal; n.a.=not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA;W=weekly, Z=not quoted. *Data as of 8/10

Source: Dow JonesMarket Data

| wsj.com/market-data/commodities

Global GovernmentBonds:MappingYields
Yields and spreads over or underU.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicatewhether the yield rose(s) or fell (t) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity, in years Latest(l)-2 -1 0 1 2 3 4 Previous Month ago Year ago Latest Prev Year ago

0.125 U.S. 2 0.165 s l 0.133 0.165 1.636
0.625 10 0.658 s l 0.583 0.646 1.748

5.750 Australia 2 0.270 s l 0.268 0.252 0.736 10.5 13.6 -90.0
2.500 10 0.877 s l 0.876 0.866 0.953 21.8 29.3 -79.6

0.000 France 2 -0.634 t l -0.622 -0.597 -0.751 -79.9 -75.5 -238.7
0.000 10 -0.193 s l -0.234 -0.143 -0.272 -85.1 -81.7 -202.0

0.000 Germany 2 -0.680 s l -0.704 -0.692 -0.862 -84.5 -83.7 -249.8
0.000 10 -0.477 s l -0.525 -0.464 -0.572 -113.5 -110.8 -232.0

1.000 Italy 2 -0.075 s l -0.095 -0.053 0.344 -24.0 -22.8 -129.3
0.950 10 0.948 s l 0.922 1.222 1.817 29.0 33.9 6.9

0.100 Japan 2 -0.113 s l -0.124 -0.141 -0.272 -27.7 -25.7 -190.8
0.100 10 0.033 s l 0.010 0.020 -0.219 -62.5 -57.3 -196.7

0.400 Spain 2 -0.431 s l -0.438 -0.423 -0.487 -59.6 -57.1 -212.3
1.250 10 0.282 s l 0.256 0.408 0.252 -37.6 -32.7 -149.6

0.500 U.K. 2 0.014 s l -0.025 -0.095 0.445 -15.1 -15.8 -119.2
4.750 10 0.202 s l 0.132 0.157 0.487 -45.7 -45.1 -126.1

Source: Tullett Prebon

CorporateDebt
Pricemoves by a company's debt in the creditmarkets sometimesmirror and sometimes anticipate,moves in
that same company’s share price.
Investment-grade spreads that tightened themost…

Spread*, in basis points Stock Performance
Issuer Symbol Coupon (%) Maturity Current One-day change Lastweek Close ($) % chg

SuntoryHoldings SUNTOR 2.250 Oct. 16, ’24 45 –33 n.a. ... ...
HyattHotels H 5.375 April 23, ’25 310 –21 n.a. 55.24 1.62
BankofNewYorkMellon BK 4.700 Sept. 20, ’49 158 –19 187 38.14 0.53
Bristol–Myers Squibb BMY 3.400 July 26, ’29 58 –15 64 63.13 2.12

PPLCapital Funding … 4.000 Sept. 15, ’47 148 –15 185 … …
LasVegasSands LVS 3.900 Aug. 8, ’29 320 –14 345 51.00 7.32
AerCap IrelandCapital DAC AER 3.650 July 21, ’27 413 –12 449 32.87 0.95
BankofNovaScotia BNS 4.900 June 4, ’49 264 –12 311 43.73 0.92

…Andspreads thatwidened themost
Aircastle AYR 4.125 May1, ’24 449 48 450 ... ...
Tanger Properties … 3.875 July 15, ’27 397 22 387 … …
TJX TJX 3.500 April 15, ’25 55 19 65 57.51 1.75
HSBCHoldings HSBC 3.600 May25, ’23 71 18 n.a. 22.49 3.69

Comcast CMCSA 4.950 Oct. 15, ’58 152 14 146 42.99 –0.07
QUALCOMM QCOM 2.900 May20, ’24 23 11 33 108.83 2.32
MarathonPetroleum MPC 3.800 April 1, ’28 159 10 167 36.95 –0.48

High-yield issueswith thebiggest price increases…
BondPrice as%of face value Stock Performance

Issuer Symbol Coupon (%) Maturity Current One-day change Lastweek Close ($) % chg

BedBath&Beyond BBBY 5.165 Aug. 1, ’44 71.000 7.19 63.490 11.93 –5.77
AnteroResources AR 5.125 Dec. 1, ’22 85.750 3.50 80.250 3.90 –3.47
AmericanAirlines AAL 5.000 June 1, ’22 66.250 2.50 56.875 13.73 –1.93
AscentResourcesUticaHoldings ASCRES 10.000 April 1, ’22 87.000 2.50 82.189 ... ...

Carnival CCL 6.650 Jan. 15, ’28 84.040 2.04 n.a. 15.82 2.46
Wolverine Escrow … 9.000 Nov. 15, ’26 76.500 2.00 72.650 ... ...
QEPResources QEP 5.250 May1, ’23 76.438 1.94 70.500 1.47 –8.13

…Andwith thebiggest price decreases
Transocean RIG 7.500 Jan. 15, ’26 37.500 –5.50 48.500 2.33 –2.10
BauschHealth BHCCN 5.000 Jan. 30, ’28 96.938 –4.06 100.719 ... ...
Cooper–StandardAutomotive … 5.625 Nov. 15, ’26 56.250 –3.75 n.a. … …
Bombardier BBDBCN 5.750 March 15, ’22 89.000 –1.75 95.250 ... ...

*Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-runTreasury; 100basis points=one percentage pt.; change in spread shown is for Z-spread.
Note: Data are for themost active issue of bondswithmaturities of two years ormore

Sources:MarketAxess CorporateBondTicker; DowJonesMarketData

BroadMarketBloombergBarclays

2287.53 7.3 U.S. Aggregate 1.070 1.020 2.460

U.S. Corporate IndexesBloombergBarclays

3403.32 8.1 U.S. Corporate 1.880 1.820 4.580

3065.84 5.9 Intermediate 1.280 1.230 4.400

5101.43 12.0 Long term 2.840 2.730 4.930

700.80 8.6 Double-A-rated 1.380 1.300 3.360

896.27 7.0 Triple-B-rated 2.270 2.210 5.350

HighYieldBonds ICEBofA

468.70 0.4 HighYield Constrained 5.400 5.151 11.400

399.23 -8.8 Triple-C-rated 12.472 10.735 19.071

3166.56 -0.8 HighYield 100 4.380 4.285 10.740

422.92 0.3 Global HighYield Constrained 5.470 4.893 11.310

320.68 -2.4 EuropeHighYield Constrained 4.030 2.464 8.183

U.SAgencyBloombergBarclays

1862.09 5.2 U.SAgency 0.550 0.480 2.040

1621.50 3.8 10-20 years 0.430 0.350 1.950

4290.20 12.4 20-plus years 1.450 1.170 2.480

2903.13 6.2 Yankee 1.460 1.430 3.500

Bonds | wsj.com/market-data/bonds/benchmarks

TrackingBondBenchmarks
Return on investment and spreads over Treasurys and/or yields paid to investors comparedwith 52-week
highs and lows for different types of bonds
Total
return YTD total Yield (%)
close return (%) Index Latest Low High

*Constrained indexes limit individual issuer concentrations to 2%; theHighYield 100 are the 100 largest bonds † In local currency §Euro-zone bonds

** EMBIGlobal Index Sources: ICEDataServices; BloombergBarclays; J.P.Morgan

Total
return YTD total Yield (%)
close return (%) Index Latest Low High

Mortgage-BackedBloombergBarclays

2227.45 3.7 Mortgage-Backed 0.980 0.930 2.690

2172.40 3.4 GinnieMae (GNMA) 0.290 0.290 2.660

1315.91 3.8 Fanniemae (FNMA) 1.240 1.110 2.690

2019.71 3.8 FreddieMac (FHLMC) 1.210 1.080 2.710

592.62 4.7 MuniMaster 0.841 0.838 3.441

420.01 5.3 7-12 year 0.777 0.771 3.447

478.34 5.6 12-22 year 1.242 1.224 3.690

461.28 4.7 22-plus year 2.011 1.765 4.123

Global Government J.P.Morgan†

614.76 5.5 Global Government 0.540 0.390 1.060

866.02 7.8 Canada 0.750 0.590 1.740

412.80 3.2 EMU§ 0.234 0.109 0.794

784.65 3.4 France 0.000 -0.160 0.430

548.10 2.3 Germany -0.370 -0.740 -0.050

295.27 -1.0 Japan 0.280 -0.070 0.320

611.33 2.6 Netherlands -0.270 -0.540 0.080

1091.16 8.6 U.K. 0.560 0.390 1.180

910.32 3.2 EmergingMarkets ** 4.546 4.523 7.480

wsj.com/market-data/commoditiesCOMMODITIES

CommSvsSPDR XLC 58.84 –1.49 9.7
CnsmrDiscSelSector XLY 141.78 –0.20 13.0
CnsStapleSelSector XLP 63.40 –0.69 0.7
EnSelectSectorSPDR XLE 38.20 –0.34 –36.4
FinSelSectorSPDR XLF 25.31 1.16 –17.8
FTDJ Internet FDN 179.83 –1.74 29.3
HealthCareSelSect XLV 105.38 –0.63 3.5
IndSelSectorSPDR XLI 77.39 0.53 –5.0
InvscQQQI QQQ 265.19 –1.89 24.7
InvscS&P500EW RSP 110.55 –0.11 –4.5
iSh3-7YTreasuryBd IEI 133.62 –0.15 6.3
iShCoreDivGrowth DGRO 40.43 –0.17 –3.9
iShCoreMSCIEAFE IEFA 60.44 0.43 –7.4
iShCoreMSCIEM IEMG 52.48 –0.32 –2.4
iShCoreMSCITotInt IXUS 58.36 0.10 –5.7
iShCoreS&P500 IVV 334.14 –0.84 3.4
iShCoreS&PMC IJH 194.24 –0.09 –5.6
iShCoreS&PSC IJR 75.70 –0.11 –9.7
iShS&PTotlUSStkMkt ITOT 74.97 –0.79 3.1
iShCoreUSAggBd AGG 118.99 –0.28 5.9
iShSelectDividend DVY 86.52 0.08 –18.1
iShEdgeMSCIMinEAFE EFAV 67.67 0.16 –9.2
iShEdgeMSCIMinUSA USMV 63.67 –0.92 –2.9
iShEdgeMSCIUSAMom MTUM 138.08 –2.02 10.0
iShEdgeMSCIUSAQual QUAL 103.00 –0.50 2.0
iShGoldTr IAU 18.28 –5.33 26.1
iShiBoxx$InvGrCpBd LQD 137.59 –0.63 7.5
iShiBoxx$HYCpBd HYG 84.44 –0.90 –4.0
iShIntermCorpBd IGIB 61.26 –0.34 5.7
iShJPMUSDEmgBd EMB 114.22 –0.10 –0.3
iShMBSETF MBB 110.64 –0.15 2.4
iShMSCIACWI ACWI 79.28 –0.35 0.0
iShMSCI EAFE EFA 64.07 0.36 –7.7
iShMSCIEmgMarkets EEM 43.86 –0.27 –2.3
iShNasdaqBiotech IBB 131.88 –2.22 9.4
iShNatlMuniBd MUB 117.11 –0.09 2.8
iShPfd&Incm PFF 36.13 –0.11 –3.9
iShRussell1000Gwth IWF 207.09 –1.48 17.7
iShRussell1000 IWB 185.20 –0.79 3.8
iShRussell1000Val IWD 121.37 –0.10 –11.1
iShRussell2000 IWM 156.88 –0.58 –5.3
iShRussellMid-Cap IWR 58.00 –0.39 –2.7
iShRussellMCValue IWS 83.67 –0.08 –11.7
iShS&P500Growth IVW 224.47 –1.18 15.9
iShS&P500Value IVE 115.93 –0.26 –10.9
iShShortCpBd IGSB 54.99 –0.06 2.5
iShShortTreaBd SHV 110.72 ... 0.2
iShSilver SLV 23.33 –13.59 39.9
iShTIPSBondETF TIP 125.74 –0.22 7.9
iSh1-3YTreasuryBd SHY 86.52 –0.02 2.2
iSh7-10YTreasuryBd IEF 121.98 –0.34 10.7
iSh20+YTreasuryBd TLT 167.10 –1.19 23.3
iShRussellMCGrowth IWP 167.82 –0.93 10.0
iShUSTreasuryBdETF GOVT 28.07 –0.37 8.2
JPMUltShtIncm JPST 50.83 ... 0.8
PIMCOEnhShMaturity MINT 101.84 ... 0.2
SPDRBlmBarcHYBd JNK 104.90 –0.86 –4.2
SPDRBloomBar1-3MTB BIL 91.53 –0.01 0.1
SPDRGold GLD 179.94 –5.37 25.9
SchwabIntEquity SCHF 31.54 0.38 –6.2
SchwabUSBrdMkt SCHB 79.33 –0.79 3.2
SchwabUSDiv SCHD 57.26 0.53 –1.1
SchwabUSLC SCHX 79.94 –0.79 4.1
SchwabUSLCGrw SCHG 110.27 –1.33 18.7
SchwabUSSC SCHA 71.36 –0.52 –5.7
SchwabUSTIPs SCHP 61.35 –0.21 8.3
SPDRDJIATr DIA 277.19 –0.34 –2.8
SPDRS&PMdCpTr MDY 354.64 –0.15 –5.5
SPDRS&P500 SPY 332.80 –0.83 3.4
SPDRS&PDiv SDY 97.81 0.06 –9.1
TechSelectSector XLK 111.38 –1.80 21.5
UtilitiesSelSector XLU 60.14 –2.16 –6.9
VanEckGoldMiner GDX 39.05 –7.88 33.4
VangdInfoTech VGT 296.88 –1.77 21.2
VangdSCVal VBR 117.75 0.15 –14.1
VangdSCGrwth VBK 212.68 –0.94 7.0
VangdDivApp VIG 126.68 –0.20 1.6
VangdFTSEDevMk VEA 41.29 0.41 –6.3
VangdFTSEEM VWO 43.27 –0.37 –2.7
VangdFTSEEurope VGK 53.81 0.39 –8.2
VangdFTSEAWxUS VEU 50.84 0.24 –5.4
VangdGrowth VUG 218.22 –1.48 19.8
VangdHlthCr VHT 202.19 –0.98 5.5
VangdHiDiv VYM 83.78 –0.04 –10.6
VangdIntermBd BIV 93.81 –0.35 7.6
VangdIntrCorpBd VCIT 96.63 –0.24 5.8
VangdLC VV 154.23 –0.91 4.3
VangdMC VO 176.55 –0.68 –0.9
VangdMBS VMBS 54.34 –0.29 2.2
VangdRealEst VNQ 81.33 –1.44 –12.4
VangdS&P500ETF VOO 305.85 –0.81 3.4
VangdSTBond BSV 83.09 –0.11 3.1
VangdSTCpBd VCSH 82.95 –0.08 2.4
VangdSC VB 158.10 –0.43 –4.6
VangdTotalBd BND 88.97 –0.35 6.1
VangdTotIntlBd BNDX 58.03 –0.27 2.6
VangdTotIntlStk VXUS 52.63 0.23 –5.5
VangdTotalStk VTI 168.90 –0.80 3.2
VangdTotlWrld VT 80.66 –0.31 –0.4
VangdValue VTV 107.03 –0.07 –10.7

Closing Chg YTD
ETF Symbol Price (%) (%)

Tuesday, August 11, 2020

Exchange-Traded
Portfolios

Largest 100 exchange-traded funds,
latest session

BANKRATE.COM®MMA,Savings andCDs
AverageYields ofMajorBanks Tuesday,August 11, 2020

Type MMA 1-MO 2-MO 3-MO 6-MO 1-YR 2-YR 2.5YR 5YR

National average
Savings 0.11 0.07 0.07 0.11 0.16 0.24 0.27 0.23 0.39
Jumbos 0.23 0.08 0.07 0.12 0.17 0.26 0.30 0.24 0.41
Weekly change
Savings 0.01 0.00 0.00 0.00 -0.01 -0.01 -0.02 -0.01 -0.02
Jumbos 0.01 0.00 0.00 0.00 -0.01 -0.02 -0.02 -0.02 -0.03

ConsumerSavingsRates
Below are the top federally insured offers available nationwide according to Bankrate.com's
weeklysurveyofhighestyields.For latestoffersandreviewsofthesefinancial institutions,please
visit bankrate.com/banking/reviews. Information is believed to be reliable, but not guaranteed.

Highyield savings
Bank Yield Bank Yield
Phone number Minimum (%) Phone number Minimum (%)

Moneymarket and savings account Six-monthCD
VioBank $100 1.01 SallieMaeBank $2,500 0.75
(888) 999-9170 (877) 346-2756
Ally Bank $0 1.00 VirtualBank $10,000 0.75
(877) 247-2559 (877) 998-2265
AmericanExpressNational Bank $1 1.00 StateBank of India California $1,000 0.65
(800) 446-6307 (877) 707-1995

One-monthCD One-year CD
VirtualBank $10,000 0.60 SallieMaeBank $2,500 1.05
(877) 998-2265 (877) 346-2756
LoneStar Bank $1,000 0.20 ConnexusCredit Union $5,000 1.01
(713) 358-9400 (800) 845-5025
StateBank of India California $1,000 0.15 Marcus byGoldmanSachs $500 1.00
(877) 707-1995 (855) 730-7283

Two-monthCD Two-year CD
VirtualBank $10,000 0.60 ConnexusCredit Union $5,000 1.11
(877) 998-2265 (800) 845-5025
LoneStar Bank $1,000 0.20 ComenityDirect $1,500 1.05
(713) 358-9400 (833) 755-4354
StateBank of India California $1,000 0.15 SallieMaeBank $2,500 1.05
(877) 707-1995 (877) 346-2756

Three-monthCD Five-year CD
VirtualBank $10,000 0.60 ConnexusCredit Union $5,000 1.56
(877) 998-2265 (800) 845-5025
BrioDirect $500 0.50 First InternetBank of Indiana $1,000 1.21
(877) 369-2746 (888) 873-3424
Ally Bank $0 0.35 ColoradoFederal SavingsBank $5,000 1.15
(877) 247-2559 (877) 484-2372

Highyield jumbos -Minimum is $100,000

Moneymarket and savings account Six-monthCD
ConnexusCredit Union 1.15 SallieMaeBank 0.75
(800) 845-5025 (877) 346-2756
CFGCommunityBank 1.04 VirtualBank 0.75
(888) 205-8388 (877) 998-2265
VirtualBank 1.00 LiveOakBank 0.65
(877) 998-2265 (866) 518-0286

One-monthCD One-year CD
VirtualBank 0.60 SallieMaeBank 1.05
(877) 998-2265 (877) 346-2756
LoneStar Bank 0.20 ConnexusCredit Union 1.01
(713) 358-9400 (800) 845-5025
StateBank of India California 0.15 ComenityDirect 1.00
(877) 707-1995 (833) 755-4354

Two-monthCD Two-year CD
VirtualBank 0.60 ConnexusCredit Union 1.11
(877) 998-2265 (800) 845-5025
LoneStar Bank 0.20 ComenityDirect 1.05
(713) 358-9400 (833) 755-4354
StateBank of India California 0.15 SallieMaeBank 1.05
(877) 707-1995 (877) 346-2756

Three-monthCD Five-year CD
VirtualBank 0.60 ConnexusCredit Union 1.56
(877) 998-2265 (800) 845-5025
BrioDirect 0.50 First InternetBank of Indiana 1.21
(877) 369-2746 (888) 873-3424
Ally Bank 0.35 ColoradoFederal SavingsBank 1.15
(877) 247-2559 (877) 484-2372

Notes: Accounts are federally insured up to $250,000per person. Yields are based onmethod of
compounding and rate stated for the lowest required opening deposit to earn interest. CD
figures are for fixed rates only.MMA:Allows six (6) third-party transfers permonth, three (3) of
whichmay be checks. Rates are subject to change.

Source: Bankrate.com, a publication of Bankrate, Inc., PalmBeachGardens, FL 33410
Internet:www.bankrate.com

.
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Net YTD
Fund NAV Chg %Ret

American Century Inv
Ultra 65.48 -0.89 25.5
American Funds Cl A
AmcpA p 35.32 -0.28 7.0
AMutlA p 41.96 -0.19 -2.5
BalA p 29.03 -0.16 3.2
BondA p 14.20 -0.04 9.9
CapIBA p 59.37 -0.14 -4.5
CapWGrA 51.68 -0.18 -0.2
EupacA p 56.83 +0.06 2.1
FdInvA p 60.91 -0.43 0.2
GwthA p 58.13 -0.69 13.7
HI TrA p 9.67 +0.01 -0.4
ICAA p 39.86 -0.32 2.0
IncoA p 22.25 -0.04 -2.6
IntBdA p 14.22 -0.02 6.6
N PerA p 51.59 -0.31 9.2
NEcoA p 50.31 -0.42 10.0
NwWrldA 73.00 -0.04 3.5
SmCpA p 64.27 -0.23 9.2
TxExA p 13.61 ... 3.6
WshA p 46.05 -0.15 -3.3

Net YTD
Fund NAV Chg %Ret

Baird Funds
AggBdInst 11.92 -0.05 7.8
CorBdInst 12.24 -0.05 7.5
BlackRock Funds
HiYBlk 7.54 ... 0.4
HiYldBd Inst 7.54 ... 0.4
BlackRock Funds A
GlblAlloc p 20.00 ... 7.3
BlackRock Funds Inst
MultiAstIncome 10.70 ... 0.3
StratIncOpptyIns 10.07 ... 2.6
Bridge Builder Trust
CoreBond 11.05 -0.03 7.8
CorePlusBond 10.73 -0.02 7.5
Intl Eq 11.69 +0.07 -2.5
LargeCapGrowth 18.28 -0.20 15.5
LargeCapValue 12.78 +0.04 -5.8
ClearBridge
LargeCapGrowthI 63.32 -0.74 15.9
Columbia Class I
DivIncom I 23.54 -0.09 -2.6
Dimensional Fds

Net YTD
Fund NAV Chg %Ret

5GlbFxdInc 10.87 ... 1.3
EmgMktVa 24.99 +0.04-12.4
EmMktCorEq 20.36 -0.01 -5.6
IntlCoreEq 12.52 +0.08 -8.4
IntSmCo 17.15 +0.11 -9.0
IntSmVa 16.29 +0.09-15.6
LgCo 25.60 -0.20 4.4
TAUSCoreEq2 19.83 -0.08 -0.8
US CoreEq1 25.76 -0.13 0.3
US CoreEq2 23.28 -0.09 -0.8
US Small 32.03 -0.01 -8.0
US SmCpVal 28.62 +0.09-16.5
USLgVa 32.77 +0.02-14.1
Dodge & Cox
Balanced 95.51 +0.02 -3.6
Income 14.87 -0.02 7.7
Intl Stk 37.37 +0.44-14.3
Stock 172.64 -0.04 -8.7
DoubleLine Funds
CoreFxdIncmI NA ... NA
TotRetBdI 10.75 -0.02 3.2
Edgewood Growth Instituti

Tuesday, August 11, 2020

Mutual Funds Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Top 250 mutual-funds listings for Nasdaq-published share classes by net assets.

e-Ex-distribution. f-Previous day’s quotation. g-Footnotes x and s apply. j-Footnotes e
and s apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply,
12b-1. r-Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r
apply. v-Footnotes x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not
available due to incomplete price, performance or cost data. NE-Not released by Lipper;
data under review. NN-Fund not tracked. NS-Fund didn’t exist at start of period.

EdgewoodGrInst NA ... NA
Fidelity
500IdxInstPrem115.74 -0.93 4.4
Contrafund K6 16.84 -0.24 16.4
ExtMktIdxInstPre 65.47 -0.48 2.6
IntlIdxInstPrem 40.37 +0.35 -6.0
MidCpInxInstPrem 23.10 -0.08 -1.7
SAIUSLgCpIndxFd 18.03 -0.14 4.3
SeriesOverseas 11.07 +0.04 2.7
SmCpIdxInstPrem 19.99 -0.12 -4.7
TMktIdxInstPrem 93.99 -0.74 4.1
USBdIdxInstPrem 12.66 -0.04 7.8
Fidelity Advisor I
NwInsghtI 35.75 -0.54 9.3
Fidelity Freedom
FF2020 16.25 -0.02 3.3
FF2025 14.40 -0.02 3.1
FF2030 17.78 -0.02 2.6
Freedom2020 K 16.24 -0.02 3.4
Freedom2025 K 14.38 -0.02 3.1
Freedom2030 K 17.77 -0.02 2.8
Freedom2035 K 14.88 -0.02 1.8
Freedom2040 K 10.40 -0.01 1.4
Fidelity Invest
Balanc 26.48 -0.17 8.6
BluCh 138.92 -2.27 29.0
Contra 16.00 -0.23 17.5
ContraK 16.03 -0.23 17.5
CpInc r 9.99 ... 0.2
GroCo 28.85 -0.53 35.1
GrowCoK 28.91 -0.53 35.2
InvGrBd 12.34 -0.02 8.5
LowP r 46.50 +0.08 -7.1
Magin 11.70 -0.19 14.7

OTC 15.67 -0.23 22.5
Puritn 24.71 -0.24 9.4
SrsEmrgMkt 20.87 +0.08 1.2
SrsGlobal 12.58 +0.08 -4.5
SrsGroCoRetail 24.20 -0.45 36.3
SrsIntlGrw 18.24 +0.08 4.1
SrsIntlVal 8.91 +0.08-10.0
TotalBond 11.57 -0.02 7.7
Fidelity SAI
TotalBd 11.06 -0.02 7.2
Fidelity Selects
Softwr r 23.54 -0.29 22.4
First Eagle Funds
GlbA 56.99 -0.39 -1.7
FPA Funds
FPACres 31.56 +0.01 -3.8
Franklin A1
CA TF A1 p 7.85 ... 4.5
IncomeA1 p 2.12 ... -6.3
FrankTemp/Frank Adv
IncomeAdv 2.10 ... -6.3
FrankTemp/Franklin A
Growth A p 126.01 -1.11 12.3
RisDv A p 71.56 -0.15 3.3
FrankTemp/Franklin C
Income C t 2.16 +0.01 -6.1
FrankTemp/Temp Adv
GlBondAdv p 9.89 -0.03 -4.7
Guggenheim Funds Tru
TotRtnBdFdClInst 29.86 -0.15 11.8
Harbor Funds
CapApInst 96.09 -1.60 26.9
Harding Loevner
IntlEq NA ... NA

Invesco Funds Y
DevMktY 44.42 +0.32 -2.6
JPMorgan I Class
CoreBond 12.51 -0.03 7.4
EqInc 17.83 +0.04 -7.1
JPMorgan R Class
CoreBond 12.52 -0.04 7.4
CorePlusBd 8.85 -0.02 6.5
Lord Abbett A
ShtDurIncmA p 4.17 ... 0.9
Lord Abbett F
ShtDurIncm 4.17 ... 1.0
Lord Abbett I
ShtDurInc p 4.17 ... 1.1
Metropolitan West
TotRetBd 11.68 -0.04 7.9
TotRetBdI 11.67 -0.05 8.1
TRBdPlan 10.98 -0.04 8.0
MFS Funds Class I
ValueI 41.12 +0.08 -7.0
MFS Funds Instl
IntlEq 27.07 +0.18 -2.8
Nuveen Cl I
HYMunBd 17.12 ... -1.8
Oakmark Funds Invest
OakmrkInt 20.87 +0.51-16.4
Old Westbury Fds
LrgCpStr NA ... NA
Parnassus Fds
ParnEqFd 49.47 -0.40 5.6
PGIM Funds Cl Z
TotalReturnBond NA ... NA
PIMCO Fds Instl
AllAsset NA ... NA
InvGrdCrBd NA ... NA

TotRt 10.96 -0.02 7.7
PIMCO Funds A
IncomeFd NA ... NA
PIMCO Funds I2
Income NA ... NA
PIMCO Funds Instl
IncomeFd NA ... NA
Price Funds
BlChip 147.72 -2.06 18.8
DivGro 53.67 -0.19 1.3
EqInc 27.86 +0.08-12.0
EqIndex 88.65 -0.72 4.3
Growth 85.66 -1.04 16.8
HelSci 88.88 -1.06 9.1
LgCapGow I 52.27 -0.67 18.7
MidCap 99.57 -0.40 4.4
NHoriz 75.54 -0.40 27.2
R2020 22.79 -0.05 3.2
R2025 18.36 -0.04 3.3
R2030 26.69 -0.06 3.1
R2035 19.58 -0.05 2.9
R2040 27.81 -0.07 2.8
PRIMECAP Odyssey Fds
AggGrowth r 46.87 -0.48 4.4
Growth r 40.49 -0.26 -1.1
Schwab Funds
1000 Inv r NA ... NA
S&P Sel NA ... NA
TSM Sel r NA ... NA
TIAA/CREF Funds
EqIdxInst 24.29 -0.20 4.1
VANGUARD ADMIRAL
500Adml 308.11 -2.47 4.4
BalAdml 41.14 -0.24 6.2

CAITAdml 12.40 ... 4.0
CapOpAdml r161.89 -1.09 2.6
EMAdmr 36.01 -0.05 -2.0
EqIncAdml 72.30 ... -7.5
ExplrAdml 102.04 -0.58 5.0
ExtndAdml 97.62 -0.71 2.6
GNMAAdml 10.76 -0.02 3.3
GrwthAdml 112.33 -1.63 20.3
HlthCareAdml r 92.09 -0.05 7.9
HYCorAdml r 5.86 ... 1.4
InfProAd 28.07 -0.05 8.5
IntlGrAdml 126.72 -0.17 23.3
ITBondAdml 12.73 -0.02 9.4
ITIGradeAdml 10.70 -0.01 8.9
LTGradeAdml 12.40 -0.08 16.3
MidCpAdml 218.79 -1.43 0.1
MuHYAdml 11.86 ... 3.1
MuIntAdml 14.84 -0.01 4.1
MuLTAdml 12.25 ... 4.8
MuLtdAdml 11.26 ... 2.7
MuShtAdml 15.97 ... 1.6
PrmcpAdml r143.86 -0.90 -0.2
RealEstatAdml115.24 -1.66-10.9
SmCapAdml 75.71 -0.29 -4.1
SmGthAdml 74.77 -0.68 7.2
STBondAdml 10.90 ... 4.4
STIGradeAdml 11.00 ... 4.1
TotBdAdml 11.73 -0.03 7.7
TotIntBdIdxAdm 23.24 -0.04 3.3
TotIntlAdmIdx r 28.28 +0.13 -4.6
TotStAdml 82.20 -0.66 4.1
TxMCapAdml172.81 -1.38 5.1
TxMIn r 13.27 +0.08 -5.3
USGroAdml 144.01 -2.35 29.3
ValAdml 41.73 -0.03 -9.3

WdsrllAdml 62.64 -0.12 -2.2
WellsIAdml 67.91 -0.12 4.2
WelltnAdml 75.59 -0.27 2.3
WndsrAdml 65.06 +0.17 -9.0
VANGUARD FDS
DivdGro 30.50 +0.01 0.7
INSTTRF2020 24.99 -0.06 3.6
INSTTRF2025 25.55 -0.07 3.3
INSTTRF2030 25.84 -0.07 2.9
INSTTRF2035 26.11 -0.07 2.4
INSTTRF2040 26.36 -0.07 1.9
INSTTRF2045 26.55 -0.07 1.4
INSTTRF2050 26.59 -0.08 1.4
INSTTRF2055 26.70 -0.08 1.4
IntlVal 34.06 +0.33 -9.2
LifeCon 21.79 -0.06 4.5
LifeGro 36.63 -0.11 2.1
LifeMod 29.60 -0.08 3.4
PrmcpCor 26.81 -0.08 -4.0
STAR 29.16 -0.09 7.4
TgtRe2015 15.81 -0.03 4.2
TgtRe2020 33.70 -0.08 3.6
TgtRe2025 20.50 -0.05 3.3
TgtRe2030 37.49 -0.11 2.9
TgtRe2035 23.05 -0.07 2.4
TgtRe2040 39.87 -0.11 1.9
TgtRe2045 25.07 -0.07 1.5
TgtRe2050 40.36 -0.12 1.5
TgtRet2055 43.82 -0.12 1.5
TgtRetInc 14.57 -0.03 4.5
TotIntBdIxInv 11.62 -0.02 3.3
USGro 55.57 -0.90 29.2
WellsI 28.03 -0.05 4.2
Welltn 43.77 -0.16 2.3

WndsrII 35.31 -0.06 -2.3
VANGUARD INDEX FDS
IdxIntl 16.91 +0.08 -4.6
SmValAdml 50.56 +0.05-13.4
TotBd2 11.65 -0.03 7.3
TotIntlInstIdx r113.08 +0.50 -4.6
TotItlInstPlId r113.11 +0.51 -4.6
TotSt 82.17 -0.66 4.1
VANGUARD INSTL FDS
BalInst 41.15 -0.24 6.2
DevMktsIndInst 13.29 +0.09 -5.2
DevMktsInxInst 20.77 +0.13 -5.2
ExtndInst 97.61 -0.71 2.7
GrwthInst 112.33 -1.64 20.3
InPrSeIn 11.44 -0.02 8.6
InstIdx 297.79 -2.38 4.4
InstPlus 297.80 -2.39 4.4
InstTStPlus 70.32 -0.57 4.1
MidCpInst 48.33 -0.32 0.1
MidCpIstPl 238.36 -1.57 0.1
SmCapInst 75.71 -0.29 -4.1
STIGradeInst 11.00 ... 4.1
STIPSIxins 25.44 ... 3.0
TotBdInst 11.73 -0.03 7.7
TotBdInst2 11.65 -0.03 7.4
TotBdInstPl 11.73 -0.03 7.7
TotIntBdIdxInst 34.87 -0.07 3.3
TotStInst 82.21 -0.66 4.1
ValueInst 41.73 -0.03 -9.3
WCM Focus Funds
WCMFocIntlGrwIns 20.97 ... 10.9
Western Asset
CoreBondI NA ... NA
CorePlusBdI 12.57 -0.05 6.9
CorePlusBdIS 12.57 -0.05 7.0

Data provided by

DividendChanges
Dividend announcements fromAugust 11.

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Increased
Oaktree Specialty Lending OCSL 8.1 .105 /.095 Q Sep30 /Sep15
STRATSDomResSer 05-06 GJP 3.1 .0635 /.06148 M Aug17 /Aug14

Reduced
STRATSSers 2006-1 P&G GJR 2.2 .0175 /.01772 M Aug17 /Aug14

Stocks
ActiniumPharmaceuticals ATNM 1:30 /Aug11

Foreign
BancoBradescoOrdADR BBDO 3.2 .00318 M Oct08 /Sep03
BancoBradescoPrefADR BBD 4.1 .0035 M Oct08 /Sep03
BarrickGold GOLD 1.2 .08 Q Sep15 /Aug31
Brookfield RenewPfdA 17 BEPpA 8.9 .32813 Q Nov02 /Oct15
Brookfield Renewable BEPC 3.7 .434 Sep30 /Aug31
Prudentl 6.75%Perp. SKIS PUKp 6.3 .42188 Q Sep23 /Sep22
Prudentl 6.75%Perp. SKIS PUKp 6.3 .42188 Q Dec23 /Dec22

KEY:A: annual;M:monthly; Q: quarterly; r: revised; SA: semiannual; S2:1: stock split and
ratio; SO: spin-off.

How to Read the Stock Tables
The following explanations apply to NYSE,
NYSE Arca, NYSE American and Nasdaq Stock
Market listed securities. Prices are composite
quotations that include primary market trades
as well as trades reported by Nasdaq BX
(formerly Boston), Chicago Stock Exchange,
Cboe, NYSE National and Nasdaq ISE.
The list comprises the 1,000 largest
companies based on market capitalization.

Underlined quotations are those stocks with
large changes in volume compared with the
issue’s average trading volume.

Boldfaced quotations highlight those issues
whose price changed by 5% or more if their
previous closing price was $2 or higher.

Footnotes:
s-New 52-week high.
t-New 52-week low.
dd-Indicates loss in the most recent
four quarters.
FD-First day of trading.
h-Does not meet continued listing
standards
lf-Late filing
q-Temporary exemption from Nasdaq
requirements.
t-NYSE bankruptcy
v-Trading halted on primary market.
vj-In bankruptcy or receivership or
being reorganized under the
Bankruptcy Code, or securities
assumed by such companies.

Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and
changes in the closing prices from 4 p.m. the previous day.

Net
Stock Sym Close Chg

s BlackRock BLK 586.64 6.44
Blackstone BX 52.51 0.18
Boeing BA 180.13 0.72
BookingHldgs BKNG 1805.10 36.52

s BoozAllen BAH 86.04 1.38
BorgWarner BWA 41.74 1.25
BostonBeer SAM 797.36 2.95
BostonProps BXP 89.96 -0.99
BostonSci BSX 39.31 0.33
BrightHorizons BFAM 126.25 5.94
BristolMyers BMY 63.13 1.31
BritishAmTob BTI 34.00 0.08

s Broadcom AVGO 324.03 -3.33
s BroadridgeFinl BR 142.11 5.51
BrookfieldMgt BAM 33.85 0.92
BrookfieldInfr BIP 44.38 0.48
BrookfieldPropREIT BPYU 11.97 -0.03

s BrookfieldRenew BEPC 47.15 -1.07
Brown&Brown BRO 45.66 -0.27
Brown-Forman A BF.A 63.56 0.38
Brown-Forman B BF.B 69.61 0.21
Bruker BRKR 43.64 -0.69
Bunge BG 46.72 -0.08
BurlingtonStrs BURL 189.21 7.07
CBRE Group CBRE 47.20 1.83
CDW CDW 117.21 4.21
CF Industries CF 35.49 0.61
CGI GIB 70.27 -0.26
CH Robinson CHRW 95.30 -1.34
CME Group CME 168.12 2.78
CMS Energy CMS 61.01 -2.03
CNA Fin CNA 34.65 0.08
CNH Indl CNHI 7.89 0.16
CNOOC CEO 113.26 1.70
CRH CRH 39.12 0.14
CRISPR Therap CRSP 89.45 -1.32
CSX CSX 75.14 1.06
CVS Health CVS 65.26 -0.45
CableOne CABO 1866.00-43.84
CabotOil COG 19.73 -0.85
CadenceDesign CDNS 105.18 -2.01
CaesarsEnt CZR 37.88 -0.39
CamdenProperty CPT 89.37 0.49
CampbellSoup CPB 49.77 -0.63
CIBC CM 72.72 0.91

s CanNtlRlwy CNI 101.84 0.39
CanNaturalRes CNQ 20.55 0.26

s CanPacRlwy CP 291.26 4.37
Canon CAJ 17.33 0.12
CanopyGrowth CGC 16.95 -0.98
CapitalOne COF 69.63 2.22
CardinalHealth CAH 53.04 -0.02
Carlisle CSL 127.86 0.38
Carlyle CG 26.96 -0.25

s CarMax KMX 103.99 1.79
Carnival CCL 15.82 0.38
Carnival CUK 13.50 0.46

s CarrierGlobal CARR 29.49 0.03
Carvana CVNA 187.65 -2.47
CaseysGenStores CASY 171.41 -0.30
Catalent CTLT 84.90 -2.69
Caterpillar CAT 142.53 0.51
Celanese CE 103.00 -0.15
CenovusEnergy CVE 5.05 -0.03
Centene CNC 62.88 -0.12
CenterPointEner CNP 20.61 -0.37
CentraisElBras EBR 6.75 -0.06
CenturyLink CTL 11.04 0.18
CeridianHCM CDAY 70.20 0.95
Cerner CERN 72.41 0.43
CharlesRiverLabs CRL 210.24 -8.52
CharterComms CHTR 590.48-11.86
CheckPoint CHKP 123.99 -0.65
Chegg CHGG 76.96 -4.57
Chemed CHE 503.00 -3.91
CheniereEnergy LNG 53.62 -1.17
CheniereEnerPtrs CQP 39.00 1.16
Chevron CVX 89.62 -0.11
Chewy CHWY 50.61 -2.79
ChinaEastrnAir CEA 18.66 -0.04
ChinaLifeIns LFC 12.04 0.07
ChinaMobile CHL 36.20 0.82
ChinaPetrol SNP 44.45 0.21
ChinaSoAirlines ZNH 24.13 0.49
ChinaTelecom CHA 30.11 0.47
ChinaUnicom CHU 5.82 0.08
Chipotle CMG 1147.16-13.84
Chubb CB 132.01 1.05
ChunghwaTel CHT 36.62 0.03
Church&Dwight CHD 92.71 -2.07

s ChurchillDowns CHDN 169.98 8.57
Ciena CIEN 60.17 -0.39
Cigna CI 182.38 -0.62
CincinnatiFin CINF 83.12 -0.30

s Cintas CTAS 318.33 1.93
CiscoSystems CSCO 47.19 -0.54
Citigroup C 53.76 0.90
CitizensFin CFG 26.65 0.77
CitrixSystems CTXS 135.73 -1.84
Clarivate CCC 28.01 -0.22
Clorox CLX 222.30-11.06
Cloudflare NET 37.81 0.82
Coca-Cola KO 47.93 0.21
Coca-Cola Euro CCEP 42.67 0.71
Cognex CGNX 65.14 -0.40
CognizantTech CTSH 66.53 -0.58
ColgatePalm CL 75.96 -0.69
Comcast A CMCSA 42.99 -0.03
CommerceBcshrs CBSH 61.05 1.04
SABESP SBS 10.55 -0.13
ConagraBrands CAG 37.25 -0.49
ConchoRscs CXO 52.94 -0.29
ConocoPhillips COP 39.71 0.07
ConEd ED 73.26 -2.12
ConstBrands A STZ 172.87 1.42
ConstBrands B STZ.B 172.34 0.86
ContinentalRscs CLR 18.19 -0.30
Cooper COO 300.31 -6.52
Copart CPRT 99.94 1.08

s Corning GLW 32.30 0.15
Corteva CTVA 26.78 1.36
CoStar CSGP 810.16-21.30
Costco COST 332.43 -7.57
CoupaSoftware COUP 281.56 -3.62
Credicorp BAP 129.23 0.39

s CreditAcceptance CACC 518.81 -5.60
CreditSuisse CS 11.29 0.13

s Cree CREE 73.29 -0.40
CrowdStrike CRWD 98.16 1.16
CrownCastle CCI 161.79 -4.39
CrownHoldings CCK 73.55 -0.27
CubeSmart CUBE 30.49 -0.16

s Cummins CMI 212.04 1.87
CyrusOne CONE 80.57 -2.74

D E F
DISH Network DISH 35.23 -0.14
DTE Energy DTE 117.39 -2.84
Danaher DHR 200.01 -2.04
Darden DRI 84.14 2.61
Datadog DDOG 75.68 -0.68
DaVita DVA 81.73 -0.87

s DeckersOutdoor DECK 223.32 4.82
s Deere DE 193.22 3.31
s DellTechC DELL 61.54 -0.29
DeltaAir DAL 29.64 0.30
DentsplySirona XRAY 45.81 0.41
DeutscheBankDB 9.56 0.14

Net
Stock Sym Close Chg

DexCom DXCM 411.15-10.07
Diageo DEO 135.75 0.61
DiamondbkEner FANG 44.45 -0.22
DigitalRealtyDLR 151.63 -6.61
DiscoverFinSvcsDFS 55.76 1.99
DiscoveryB DISCB 37.52 -0.88
DiscoveryA DISCA 22.48 0.70
DiscoveryC DISCK 20.73 0.78
Disney DIS 130.49 1.70
DocuSign DOCU 191.82 -6.56
DolbyLab DLB 69.65 -0.30
DollarGeneralDG 191.09 -2.20
DollarTree DLTR 96.49 -1.25
DominionEnerD 78.56 -1.56
Domino's DPZ 388.65 2.72
Donaldson DCI 52.15 0.38
DouglasEmmettDEI 29.85 0.04
Dover DOV 112.36 1.86
Dow DOW 44.50 -0.30
DrReddy'sLabRDY 61.26 -1.04
DraftKings DKNG 32.04 0.43
Dropbox DBX 19.66 -0.26
DukeEnergy DUK 83.67 -1.09
DukeRealty DRE 38.81 -0.82
Dun&BradstreetDNB 24.75 0.05
DuPont DD 57.30 -0.37
Dynatrace DT 36.81 0.01
ENI E 19.03 0.23
EOG Rscs EOG 49.42 -1.04
EPAM Systems EPAM 295.94 -2.79
E*TRADE ETFC 53.84 1.23
EastmanChem EMN 75.18 0.93
Eaton ETN 102.18 2.42
eBay EBAY 54.29 -0.08
Ecolab ECL 196.22 0.92
Ecopetrol EC 11.59 0.04
EdisonInt EIX 53.58 -0.67
EdwardsLife EW 76.66 0.88
ElancoAnimal ELAN 25.42 0.82
Elastic ESTC 83.85 -0.09
ElbitSystems ESLT 136.02 -2.08
ElectronicArts EA 135.70 -5.00
EmergentBiosol EBS 122.33 -7.86
EmersonElec EMR 70.29 2.12
Enbridge ENB 33.52 0.02
EncompassHealth EHC 65.84 -1.35
EnelAmericas ENIA 7.08 0.09
EnergyTransfer ET 6.53 0.02
EnphaseEnergy ENPH 67.30 -4.54
Entegris ENTG 69.22 0.30
Entergy ETR 102.11 -3.59
EnterpriseProd EPD 18.19 -0.12
Equifax EFX 164.50 -0.17
Equinix EQIX 758.17-24.57
Equinor EQNR 16.21 0.04
Equitable EQH 21.78 0.19
EquityLife ELS 65.15 -1.50
EquityResdntl EQR 54.75 -0.61
ErieIndemnity A ERIE 217.54 0.72
EssentialUtil WTRG 45.68 -2.13
EssexProp ESS 219.53 -3.95
EsteeLauder EL 207.26 2.77
Etsy ETSY 127.50 -7.22
EverestRe RE 228.27 -3.61
Evergy EVRG 53.39 -0.67
EversourceEner ES 86.09 -2.46
ExactSciences EXAS 83.68 -1.27
Exelixis EXEL 21.67 -0.06
Exelon EXC 37.90 -0.41
Expedia EXPE 88.12 3.21
ExpeditorsIntl EXPD 85.69 0.50
ExtraSpaceSt EXR 102.99 -2.04
ExxonMobil XOM 44.97 0.46
F5Networks FFIV 137.75 -1.87

s FMC FMC 109.19 -1.17
Facebook FB 256.13 -6.87

s FactSet FDS 355.76 -0.50
FairIsaac FICO 429.42 -7.84
Farfetch FTCH 25.13 -0.76
Fastenal FAST 47.39 -0.54
Fastly FSLY 74.96 -3.22
FederalRealty FRT 82.18 1.95

s FedEx FDX 196.45 -3.53
Ferrari RACE 185.49 1.24
FiatChrysler FCAU 11.52 0.29
FidNatlFin FNF 34.79 -0.65
FidNatlInfo FIS 143.05 -3.11
FifthThirdBncp FITB 21.48 0.45
58.com WUBA 55.74 -0.03
FirstAmerFin FAF 53.52 -0.97
FirstRepBank FRC 119.01 2.87
FirstSolar FSLR 70.19 -2.31
FirstEnergy FE 29.90 -0.16
Fiserv FISV 98.22 -1.12
FiveBelow FIVE 107.94 0.93
Five9 FIVN 112.37 -3.47
FleetCorTech FLT 234.76 -1.64
Floor&Decor FND 66.14 -1.84
FomentoEconMex FMX 59.14 0.74
FordMotor F 7.23 0.14
Fortinet FTNT 126.59 -0.29
Fortis FTS 40.45 -0.11
Fortive FTV 73.46 1.60

s FortBrandsHome FBHS 81.09 0.07
FoxA FOXA 24.66 0.26
FoxB FOX 24.94 0.26
Franco-Nevada FNV 142.48-10.22
FranklinRscs BEN 22.67 0.29
FreeportMcM FCX 13.96 -0.42
FreseniusMed FMS 42.80 0.14

G H I
GCI LibertyA GLIBA 80.28 -1.86
GDS HoldingsGDS 77.78 -0.63
GFLEnvironmentalGFL 20.78 0.29
GSXTechedu GSX 98.02 1.46
Galapagos GLPG 185.56 2.54
Gallagher AJG 107.37 -0.07
Gaming&LeisureGLPI 39.19 -0.11
Garmin GRMN 101.50 -0.61
Gartner IT 131.58 -1.05
Generac GNRC 164.86 -1.46
GeneralDynamicsGD 158.85 2.29
GeneralElec GE 6.73 0.06
GeneralMills GIS 62.14 -1.61
GeneralMotorsGM 28.52 0.54

s Genmab GMAB 35.87 -0.18
Genpact G 41.50 -0.36
Gentex GNTX 27.45 0.14
GenuinePartsGPC 95.27 1.20
GileadSciencesGILD 68.10 -0.41
GSK GSK 41.29 0.35
GlobalPaymentsGPN 170.93 0.67
Globant GLOB 172.58 -3.20
GlobeLife GL 85.76 0.97
GoDaddy GDDY 79.04 1.38
GoldFields GFI 11.79 -1.17
GoldmanSachsGS 211.06 1.68

s Graco GGG 57.38 2.37
s Grainger GWW 352.92 0.85
Grifols GRFS 17.99 0.54
Grubhub GRUB 73.75 -1.11
GuardantHealth GH 81.62 -4.30
Guidewire GWRE 106.64 -1.14
HCA HealthcareHCA 131.59 -0.88
HDFC Bank HDB 47.04 0.90

s HD Supply HDS 41.71 3.47
HP HPQ 18.57 -0.41

Net
Stock Sym Close Chg

HSBC HSBC 22.49 0.80
Halliburton HAL 16.14 0.53
HartfordFinl HIG 43.82 0.16
Hasbro HAS 78.72 -0.25
HealthcareAmerHTA 26.18 -0.41
HealthpeakProp PEAK 28.22 -0.81
Heico HEI 103.85 0.96
Heico A HEI.A 84.82 0.44
HenrySchein HSIC 67.20 -0.79
Herbalife HLF 49.08 -0.84
Hershey HSY 142.51 -1.41
Hess HES 53.52 -1.62
HewlettPackardHPE 10.16 -0.05
Hill-Rom HRC 96.06 0.21
Hilton HLT 87.02 0.82
Hologic HOLX 65.79 -0.11

s HomeDepot HD 274.92 0.19
HondaMotor HMC 25.59 0.71
Honeywell HON 160.28 0.85
HorizonTherap HZNP 71.67 -4.17

s HormelFoodsHRL 51.41 -0.57
DR Horton DHI 69.04 -0.48
HostHotels HST 11.67 -0.21
HowmetAerospace HWM 18.28 0.37
HuanengPowerHNP 16.46 -0.10
Huazhu HTHT 38.27 1.60
Hubbell HUBB 144.54 -0.04
HubSpot HUBS 256.37 -4.05

s Humana HUM 415.77 -3.99
s JBHunt JBHT 137.69 0.99
HuntingtonBcshs HBAN 10.09 0.22
HuntingIngallsHII 168.54 -0.59
IAA IAA 46.12 -1.32
ICICI Bank IBN 10.14 0.18
IdexxLab IDXX 374.03 -3.16
IHS Markit INFO 82.80 -0.73
ING Groep ING 8.21 0.27
IPG Photonics IPGP 158.94 0.74
IQVIA IQV 159.31 -0.33
IcahnEnterprises IEP 55.84 0.20
Icon ICLR 187.90 -2.26
IDEX IEX 174.02 2.81

s IllinoisToolWks ITW 196.32 0.49
Illumina ILMN 341.21-12.14
Immunomedics IMMU 40.00 -0.92
ImperialOil IMO 16.89 0.19
Incyte INCY 92.98 -1.34
Infosys INFY 12.63 0.04
IngersollRand IR 35.86 0.83
Insulet PODD 198.84 -5.10
Intel INTC 48.19 -1.03
InteractiveBrkrs IBKR 49.78 0.23
ICE ICE 98.61 -0.55
InterContinentl IHG 54.64 1.84
IBM IBM 126.75 -0.36
IntlFlavors IFF 125.29 -5.26
IntlPaper IP 37.02 0.71
Interpublic IPG 19.30 0.18
Intuit INTU 299.20 -4.98
IntuitiveSurgical ISRG 675.00 -8.00
InvitatHomes INVH 29.36 -0.52
IonisPharma IONS 53.42 -0.68
iQIYI IQ 22.11 -0.39
IronMountain IRM 29.56 -0.19
ItauUnibanco ITUB 4.71 -0.03

J K L
JD.com JD 61.18 -0.31
Joyy YY 77.60 0.03
JPMorganChase JPM 103.82 3.18
JackHenry JKHY 182.88 -0.90
JacobsEngg J 90.98 -0.14

s JamesHardie JHX 22.88 1.18
JazzPharma JAZZ 122.67 -3.68
J&J JNJ 146.97 -1.06
JohnsonControls JCI 40.79 0.69

s JuniperNetworks JNPR 25.52 -0.51
KB Fin KB 32.89 1.17
KKR KKR 35.00 -2.01
KLA KLAC 200.54 -2.55
KSCitySouthernKSU 184.48 -0.01
Kellogg K 68.13 -0.89
KeurigDrPepperKDP 29.57 -0.19
KeyCorp KEY 13.08 0.37
KeysightTechs KEYS 98.81 1.04
KilroyRealty KRC 59.24 0.10
KimberlyClark KMB 155.79 -2.30
KinderMorganKMI 14.42 -0.12
KingsoftCloudKC 32.00 -1.01
KinrossGold KGC 8.54 -0.78
KirklandLakeGold KL 48.16 -3.14
Knight-SwiftKNX 44.44 0.93
KoninklijkePhil PHG 51.93 -0.10
KoreaElcPwr KEP 8.76 0.68
KraftHeinz KHC 34.63 -0.16
Kroger KR 34.26 -0.77

s L Brands LB 26.93 -0.56
LHC Group LHCG 198.26 -2.80
Line LN 50.56 -0.52
LKQ LKQ 31.46 0.70
LPL Financial LPLA 84.21 0.23
L3HarrisTech LHX 180.64 1.46
LabCpAm LH 186.13 -1.25
LamResearch LRCX 369.01 -6.75
LamarAdv LAMR 69.01 3.89
LambWeston LW 64.21 -0.36
LasVegasSands LVS 51.00 3.48
Lear LEA 119.60 3.81
Leidos LDOS 95.95 1.53
Lennar B LEN.B 56.41 -0.92
Lennar A LEN 73.57 -0.93

s LennoxIntl LII 273.47 3.80
LiAuto LI 16.00 -0.42
LibertyBroadbandC LBRDK 139.50 -3.06
LibertyBroadbandA LBRDA 138.96 -2.81
LibertyGlobal C LBTYK 21.44 -0.16
LibertyGlobal A LBTYA 22.05 -0.13
LibertyFormOne A FWONA 35.83 1.42
LibertyFormOne C FWONK 37.98 1.38
LibertyBraves A BATRA 20.91 0.65
LibertyBraves C BATRK 20.81 0.80
LibertySirius C LSXMK 36.30 -0.13
LibertySirius A LSXMA 36.38 0.07
LibertySirius B LSXMB 37.13 -0.02
EliLilly LLY 150.63 -2.37
LincolnNational LNC 39.81 0.63
Linde LIN 244.85 1.51
LiveNationEnt LYV 51.69 0.89
LivongoHealth LVGO 115.49 -5.92
LloydsBanking LYG 1.48 0.04
LockheedMartin LMT 391.96 2.70
Loews L 38.61 0.01
LogitechIntl LOGI 71.85 -0.22

s Lowe's LOW 153.87 0.15
lululemon LULU 335.37 -8.95
Lumentum LITE 89.84 1.82
Lyft LYFT 30.65 -0.40
LyondellBasell LYB 71.05 0.86

M N
M&T Bank MTB 111.35 2.28
MGM ResortsMGM 21.50 -0.15
MKS InstrumMKSI 120.95 -1.07
MPLX MPLX 19.33 -0.05
MSCI MSCI 350.53 -3.78
MagellanMidMMP 40.92 -0.07
MagnaIntl MGA 52.33 1.72
ManhattanAssoc MANH 91.79 -0.18
ManulifeFin MFC 15.35 0.44
MarathonPetrolMPC 36.95 -0.18
Markel MKL 1093.68 -5.47
MarketAxessMKTX 482.79 0.12
Marriott MAR 97.01 -0.12
Marsh&McLenMMC 116.98 0.57
MartinMariettaMLM 225.55 2.14
MarvellTech MRVL 34.69 -0.66

s Masco MAS 57.17 -1.16
Masimo MASI 209.49 -2.14
Mastercard MA 328.54 5.66
MaximIntProductsMXIM 68.77 -0.14

s McCormickVtg MKC.V 197.84 -3.45
McCormick MKC 197.77 -4.05
McDonalds MCD 205.00 0.88
McKesson MCK 151.31 -1.08
MedicalProp MPW 19.55 -0.36
Medtronic MDT 100.72 0.34
MelcoResorts MLCO 19.98 0.68
MercadoLibreMELI 1100.01-24.30
Merck MRK 80.91 ...

Net
Stock Sym Close Chg

MetLife MET 40.57 0.79
MettlerToledoMTD 947.25 1.30
MicrochipTechMCHP 100.64 0.38
MicronTech MU 47.76 -1.39
Microsoft MSFT 203.38 -4.87
MidAmApt MAA 116.71 -0.34
Middleby MIDD 104.65 0.05
MiratiTherapMRTX 125.81 -4.98
MitsubishiUFJMUFG 4.06 0.08
MizuhoFin MFG 2.66 0.09
MobileTeleSysMBT 8.96 0.08
Moderna MRNA 68.97 -3.04
MohawkIndsMHK 91.29 0.63
MolinaHealthcareMOH 185.61 -3.69
MolsonCoorsB TAP 38.21 0.31
Mondelez MDLZ 55.20 -0.29
MongoDB MDB 191.68 -0.12
MonolithicPower MPWR 270.18 -1.96
MonsterBev MNST 80.60 -1.40
Moody's MCO 274.53 3.38
MorganStanleyMS 51.78 1.20
Morningstar MORN 158.65 0.09
Mosaic MOS 17.64 -0.76
MotorolaSol MSI 142.87 0.65
Mylan MYL 16.64 0.28
NICE NICE 215.67 -0.46
NIO NIO 12.99 -1.22
NRG Energy NRG 34.90 -0.08
NVR NVR 3934.40 24.39
NXP Semi NXPI 121.33 -0.06
Nasdaq NDAQ 130.47 -1.06
NationalGrid NGG 58.01 -1.17
NatlRetailPropNNN 36.63 -0.10
Natura&Co NTCO 16.77 -0.25
NatWest NWG 3.11 0.09
nCino NCNO 78.88 2.09
NetApp NTAP 43.57 -0.70
NetEase NTES 454.51 -1.87
Netflix NFLX 466.93-16.45
Neurocrine NBIX 113.01 0.45
NewOrientalEduc EDU 140.00 0.58
NYTimes A NYT 43.54 -0.96
NewellBrandsNWL 17.27 -0.23
Newmont NEM 62.87 -5.02
NewsCorp B NWS 14.94 -0.01

s NewsCorp A NWSA 14.89 0.05
NextEraEnergyNEE 277.79 -5.85

s Nike NKE 105.12 -0.29
Nikola NKLA 41.10 -3.71
NiSource NI 24.29 -0.52
Nokia NOK 4.96 0.05
NomuraHoldings NMR 5.11 0.16

s Nordson NDSN 204.63 2.99
NorfolkSouthernNSC 206.08 1.58
NorthernTrust NTRS 84.27 0.61
NorthropGrumNOC 341.85 6.12
NortonLifeLock NLOK 22.38 -0.62
Novartis NVS 82.43 0.04
Novavax NVAX 149.48-29.03
NovoNordiskNVO 65.19 0.57
Novocure NVCR 74.54 -3.77
NuanceComms NUAN 28.53 -0.56
Nucor NUE 45.41 -0.69
Nutrien NTR 38.44 1.76
NVIDIA NVDA 434.00-12.60

O P Q
OGE Energy OGE 32.82 -0.97
ONEOK OKE 30.03 -0.19
OReillyAuto ORLY 454.02 -7.13

s OakStreetHealthOSH 44.57 0.57
OccidentalPetrol OXY 15.16 -1.32
Okta OKTA 196.18 -3.48

s OldDomFreight ODFL 187.95 0.97
Ollie'sBargainOLLI 103.75 0.86
OmegaHealthcareOHI 32.61 -0.76
Omnicom OMC 55.74 0.73
ON Semi ON 22.19 0.27
OneConnectFinTech OCFT 18.86 -1.31
OpenText OTEX 43.87 -0.84
Oracle ORCL 54.27 -0.67
Orange ORAN 11.52 0.06
Orix IX 60.99 0.57

s OtisWorldwideOTIS 64.37 -0.84
OwensCorningOC 66.62 -0.14
PG&E PCG 9.09 -0.04
PLDT PHI 28.05 -0.03
PNC Fin PNC 112.47 2.81
POSCO PKX 43.08 0.72
PPD PPD 31.44 -0.35
PPG Ind PPG 120.89 5.15
PPL PPL 28.43 -0.22
PRA HealthSci PRAH 101.38 -3.15
PTC PTC 84.80 -1.10

s Paccar PCAR 90.39 0.54
PackagingCpAm PKG 100.00 2.44
PagSeguroDig PAGS 37.74 -0.50
PaloAltoNtwks PANW 255.23 -3.00
PanAmerSilver PAAS 32.04 -4.21
ParkerHannifin PH 208.53 4.06
Paychex PAYX 73.95 -0.44
PaycomSoftware PAYC 285.49 -3.95
Paylocity PCTY 131.16 -1.90
PayPal PYPL 189.03 -4.29
Pearson PSO 8.13 0.18
Pegasystems PEGA 114.50 0.90
Peloton PTON 64.96 -2.16
PembinaPipeline PBA 26.50 0.67
PennNational PENN 46.60 1.22
Pentair PNR 44.85 0.32
Penumbra PEN 232.90 0.41
PepsiCo PEP 135.12 -0.86
PerkinElmer PKI 117.71 -0.89
Perrigo PRGO 52.97 1.23
PetroChina PTR 34.86 -0.24
PetroleoBrasil PBR 8.78 -0.05
PetroleoBrasilA PBR.A 8.56 -0.03
Pfizer PFE 37.79 -0.60
PhilipMorris PM 78.72 0.35
Phillips66 PSX 64.11 -0.76
Pinduoduo PDD 87.27 -0.26
PinnacleWest PNW 80.77 -1.81
Pinterest PINS 34.40 -1.46
PioneerNatRscs PXD 106.56 -2.43
PlainsAllAmPipe PAA 8.19 -0.17
PlainsGP PAGP 8.49 -0.23

s Polaris PII 107.26 1.95
Pool POOL 316.18 -9.31
PostHoldings POST 88.37 -0.87
PrincipalFin PFG 46.18 0.61

s Procter&Gamble PG 133.23 -0.87
Progressive PGR 89.02 -1.10
Prologis PLD 100.51 -3.22
Proofpoint PFPT 104.50 -3.17
PrudentialFin PRU 70.74 1.20
Prudential PUK 32.76 0.42
PublicServiceEnt PEG 54.47 -0.88
PublicStorage PSA 198.99 -3.50
PulteGroup PHM 44.37 -0.79
Qiagen QGEN 48.70 2.25
Qorvo QRVO 127.62 -1.85
Qualcomm QCOM 108.83 2.47

s QuantaServices PWR 49.86 1.66
QuestDiag DGX 120.14 -1.10
Quidel QDEL 229.59 -0.10

R S
RELX RELX 22.38 0.23
RH RH 304.50 -7.14
RPM RPM 83.96 0.02
RaymondJamesRJF 75.89 -0.07
RaytheonTechRTX 64.26 0.03
RealPage RP 60.42 -0.05
RealtyIncomeO 62.68 0.22
RegencyCtrs REG 43.50 0.63
RegenPharm REGN 598.86 -9.38
RegionsFin RF 11.93 0.43
ReinsGrp RGA 96.01 1.39
RelianceSteelRS 107.02 0.38
RenaissanceReRNR 184.62 -3.22
Repligen RGEN 142.00 -5.81
RepublicSvcsRSG 90.88 -0.01
ResMed RMD 172.98 -2.17
RestaurantBrandsQSR 55.49 0.72
RexfordIndlRealty REXR 45.99 -1.15
ReynoldsCnsmr REYN 32.10 -0.91
RingCentral RNG 283.95 18.53
RioTinto RIO 61.35 -0.26

s RitchieBros RBA 57.47 -0.66

Net
Stock Sym Close Chg

RobertHalf RHI 56.02 0.92
RocketCos. RKT 20.58 -1.09

s Rockwell ROK 232.18 2.86
RogersComm BRCI 41.78 0.51
Roku ROKU 146.41 -4.00

s Rollins ROL 54.25 -0.53
s RoperTech ROP 434.71 -6.61
RossStores ROST 93.60 1.09
RoyalBkCanadaRY 73.42 1.39
RoyalCaribbeanRCL 58.67 1.36
RoyalDutchA RDS.A 31.85 0.40
RoyalDutchB RDS.B 30.35 0.41
RoyalGold RGLD 130.18 -7.34
RoyaltyPharma RPRX 45.77 0.01
Ryanair RYAAY 81.79 3.07
SAP SAP 159.15 -0.49
S&P Global SPGI 343.71 -0.36
SBA Comm SBAC 295.64 -5.19
SEI Investments SEIC 53.70 0.43
SK Telecom SKM 22.02 -0.37
SS&C Tech SSNC 61.34 -0.22
StoreCapital STOR 25.57 0.01
SVB Fin SIVB 252.86 12.76
Salesforce.com CRM 191.99 -5.17
Sanofi SNY 50.82 -0.09
SantanderCons SC 18.39 -0.96
SareptaTherap SRPT 158.03 -0.97
Schlumberger SLB 20.30 0.08
SchwabC SCHW 34.96 1.16
ScottsMiracleGro SMG 154.64 -1.08
Sea SE 120.36 -2.34
Seagate STX 45.78 -0.29
SealedAir SEE 40.89 0.29
SeattleGenetics SGEN 153.48 -4.22
SempraEnergy SRE 131.11 -2.46
SensataTechs ST 41.63 0.53
ServiceCorp SCI 47.78 0.39
ServiceNow NOW 421.36-17.32
ShawComm B SJR 18.84 0.20

s SherwinWilliams SHW 652.40 1.15
ShinhanFin SHG 28.02 1.42
Shopify SHOP 971.99-33.57
Sibanye-Stillwater SBSW 10.80 -0.61
SignatureBank SBNY 109.92 1.74
SimonProperty SPG 67.15 1.68
SiriusXM SIRI 6.05 0.04
Skyworks SWKS 141.33 -2.21
SlackTech WORK 27.61 -0.51
SmithAO AOS 49.77 0.96
Smith&Nephew SNN 40.90 ...
Smucker SJM 112.71 -0.13
Snap SNAP 21.60 -0.42
SnapOn SNA 153.88 3.79
SOQUIMICH SQM 32.30 0.77
SolarEdgeTech SEDG 204.08 -7.42
SolarWinds SWI 19.61 -1.25
Sony SNE 79.33 -0.72
Southern SO 54.19 -0.88
SoCopper SCCO 44.52 -0.93
SouthwestAir LUV 35.29 0.30
Splunk SPLK 195.64 -2.26
Spotify SPOT 253.72 4.73
Square SQ 138.25 -1.09
StanleyBlackDck SWK 161.41 1.44
Starbucks SBUX 78.87 1.40
StateStreet STT 70.35 0.48
SteelDynamics STLD 30.31 0.12

Net
Stock Sym Close Chg

Stericycle SRCL 65.05 -0.15
Steris STE 158.72 2.84
STMicroelec STM 28.97 0.37

s StoneCo STNE 52.39 5.21
Stryker SYK 188.92 1.25
SumitomoMits SMFG 5.77 0.18
SunComms SUI 144.63 -3.29
SunLifeFinancial SLF 42.48 0.46
SuncorEnergy SU 16.96 0.05
Suzano SUZ 8.59 ...
SynchronyFin SYF 25.10 0.51
SyneosHealth SYNH 62.51 -0.25
Synnex SNX 130.14 2.00
Synopsys SNPS 191.04 -4.60
Sysco SYY 60.84 0.74

T U V
TAL Education TAL 74.89 0.89
TC Energy TRP 48.93 0.14
TD Ameritrade AMTD 37.80 1.22
TE Connectivity TEL 95.04 0.79
Telus TU 18.29 0.17
TIM Part TSU 14.35 -0.05
TJX TJX 57.51 0.99
T-MobileUS TMUS 113.59 -2.48

s TRowePrice TROW 138.96 0.30
TaiwanSemi TSM 77.94 -1.93
TakeTwoSoftware TTWO 167.11 -7.62
TakedaPharm TAK 18.49 0.30
TandemDiabetes TNDM 95.43 -4.85

s Target TGT 131.72 -1.22
TeckRscsB TECK 11.53 0.11
TeladocHealth TDOC 183.75 -9.99
TelecomArgentina TEO 8.17 -0.22
TeledyneTech TDY 331.02 1.75
Teleflex TFX 375.26 -1.14

s Ericsson ERIC 11.69 0.06
TelefonicaBrasVIV 9.37 -0.07
Telefonica TEF 4.28 0.05
TelekmIndonesia TLK 19.86 -0.14
10xGenomics TXG 96.90 ...
Tenaris TS 12.36 0.19
TencentMusic TME 15.50 -0.19
Teradyne TER 86.27 -0.83
Tesla TSLA 1374.39-44.18
TevaPharm TEVA 11.72 -0.15

s TexasInstruments TXN 136.04 0.63
Textron TXT 38.68 -0.18
ThermoFisherSci TMO 407.24 -2.92
ThomsonReuters TRI 74.52 0.28
ThorIndustries THO 108.04 -0.26
3M MMM 163.38 1.94
Tiffany TIF 124.98 -0.20
Toro TTC 74.34 0.75
TorontoDomBk TD 47.47 1.04
Total TOT 39.72 0.51
ToyotaMotor TM 133.75 3.18
TractorSupply TSCO 145.11 -2.04
TradeDesk TTD 445.65-20.08
Tradeweb TW 52.08 0.42

s TraneTech TT 119.80 0.95
TransDigm TDG 490.23 7.66
TransUnion TRU 88.05 1.69
Travelers TRV 119.92 0.80
Trex TREX 135.56 -1.52
Trimble TRMB 47.96 -0.45

Net
Stock Sym Close Chg

Trip.com TCOM 28.66 0.26
TruistFinl TFC 40.70 1.28
Twilio TWLO 244.49 -5.56
Twitter TWTR 37.28 -0.16
TylerTech TYL 326.94 -9.43
TysonFoods TSN 65.21 0.65
UBS Group UBS 12.32 0.04
UDR UDR 35.79 -0.18
UGI UGI 34.97 -0.27
Uber UBER 31.21 -1.06
Ubiquiti UI 189.12 -1.61
UltaBeauty ULTA 216.19 -2.93
Unilever UN 57.45 -0.73
Unilever UL 58.78 -0.79

s UnionPacific UNP 190.35 3.50
UnitedAirlinesUAL 36.83 -0.71
UnitedMicro UMC 4.19 -0.09
UPS B UPS 155.85 -3.74

s UnitedRentalsURI 175.62 -5.64
US Bancorp USB 38.27 0.80

s UnitedHealthUNH 315.55 -3.55
UnivDisplay OLED 184.31 -1.19
UniversalHealthBUHS 112.96 0.34
VEREIT VER 6.58 ...
VF VFC 64.46 0.45
VICI Prop VICI 23.27 0.14
VailResorts MTN 214.51 12.17
Vale VALE 11.17 -0.19
ValeroEnergyVLO 53.65 0.10
VarianMed VAR173.29 -0.04
Vedanta VEDL 6.69 0.06
VeevaSystems VEEV 252.78 -4.50
Ventas VTR 41.52 -1.07
VeriSign VRSN 201.80 -4.50
VeriskAnalytics VRSK 187.89 -1.76

Net
Stock Sym Close Chg

Verizon VZ 58.51 -0.48
VertxPharm VRTX 261.86 -6.87
ViacomCBS BVIAC 26.51 0.20
ViacomCBS A VIACA 28.76 0.41
Vipshop VIPS 22.17 0.03
VirBiotech VIR 52.66 -0.54
Visa V 197.77 0.98
Vistra VST 18.89 -0.31
VMware VMW 140.87 -0.59
Vodafone VOD 15.50 ...
VornadoRealtyVNO 37.06 -0.12
VoyaFinancial VOYA 51.98 0.45
Vroom VRM 64.76 0.76
VulcanMatls VMC 133.24 1.18

W X Y Z
WEC EnergyWEC 90.90 -2.83
WEX WEX 165.51 2.51
W.P.Carey WPC 72.83 -0.25
WPP WPP 41.77 0.81
Wabtec WAB 70.58 0.33
WalgreensBootsWBA 41.85 -1.01
Walmart WMT 130.20 -1.68
WarnerMusicWMG 28.52 -0.65
WasteConnectionsWCN 99.67 -0.57
WasteMgt WM 111.59 -0.02
Waters WAT 213.64 0.93

s Watsco WSO 236.98 -2.25
s Wayfair W 309.13 11.13
Weibo WB 35.10 -0.26
WellsFargo WFC 25.32 0.62
Welltower WELL 56.63 -0.81
WestPharmSvcsWST 264.55 -1.83
WesternDigitalWDC 36.98 -0.38

Net
Stock Sym Close Chg

WesternUnionWU 23.23 -0.15
WestlakeChemWLK 61.50 0.13
WestpacBankingWBK 12.84 0.38
WestRock WRK 30.90 0.25
WeyerhaeuserWY 28.89 0.08
WheatonPrecMet WPM 49.21 -3.54

s Whirlpool WHR 176.33 -0.64
Williams WMB 21.42 -0.12

s Williams-SonomaWSM 92.94 -0.90
WillisTowersWLTW 196.00 -1.08
Wipro WIT 4.25 0.02
Wix.com WIX268.59 -9.35
Workday WDAY 177.55 -3.50
WynnResorts WYNN 88.29 6.81
XP XP 47.35 -0.63
XPO LogisticsXPO 84.00 2.28
XcelEnergy XEL 70.52 -1.93
Xilinx XLNX 104.61 -1.84
Xylem XYL 80.30 1.30
YamanaGold AUY 5.80 -0.64
Yandex YNDX 57.00 ...
YumBrands YUM 92.70 1.36
YumChina YUMC 53.79 0.88
ZTO Express ZTO 36.16 0.16
ZaiLab ZLAB 78.28 -1.37
ZebraTech ZBRA 280.57 0.16
Zendesk ZEN 85.26 -2.00
Zillow C Z 75.33 -4.01
Zillow A ZG 75.24 -4.17
ZimmerBiomet ZBH 138.21 -0.17
Zoetis ZTS 156.93 -1.16
ZoomVideo ZM 231.04-18.96
ZoomInfoTech ZI 39.01 -4.19
Zscaler ZS 117.51 -4.88
Zynga ZNGA 9.01 -0.46

Net
Stock Sym Close Chg

A B C
ABB ABB 25.97 -0.09
AcadiaPharm ACAD 40.23 -1.06
ADT ADT 11.62 -0.31
AECOM ACM 39.24 0.40
AES AES 16.98 -0.61
Aflac AFL 38.03 0.56
AGNC Invt AGNC 13.77 -0.12
ANGI Homesvcs ANGI 13.00 -2.50
Ansys ANSS 301.92 -6.86
ASETech ASX 4.69 -0.04
ASML ASML 361.31 -4.10
AT&T T 30.20 ...
AbbottLabs ABT 99.06 -0.98
AbbVie ABBV 92.67 0.29
Abiomed ABMD 294.87 -5.15

s Accenture ACN 228.57 -1.77
ActivisionBlizATVI 79.12 -3.14
Adobe ADBE 435.23 -8.06
AdvanceAutoAAP 151.94 -1.38
AdvMicroDevices AMD 76.88 -5.36
Aegon AEG 3.47 0.12
AgilentTechsA 96.30 -0.84
AgnicoEagle AEM 77.30 -4.59
AirProducts APD 281.60 0.36
AkamaiTech AKAM 106.22 -1.65
Albemarle ALB 92.45 5.23
Albertsons ACI 14.92 -0.45
Alcon ALC 61.80 0.53
AlexandriaRlEstARE 172.05 -2.93
AlexionPharm ALXN 101.24 -0.64
Alibaba BABA 248.42 0.29
AlignTech ALGN 304.13 1.23
Alleghany Y 554.62 -9.09
Allegion ALLE 104.16 1.84
AlliantEnergy LNT 53.66 -1.69
Allstate ALL 96.83 -0.42
AllyFinancial ALLY 22.43 0.44
AlnylamPharm ALNY 136.61 -1.96
Alphabet A GOOGL 1480.54-16.28
Alphabet C GOOG 1480.32-15.78
Alteryx AYX 110.74 1.51
AlticeUSA ATUS 27.07 -0.72
Altria MO 43.60 0.38
AlumofChinaACH 6.80 -0.12
Amazon.com AMZN 3080.67-67.49
Ambev ABEV 2.48 0.05

s Amcor AMCR 11.08 -0.02
Amdocs DOX 61.29 -1.16
Amedisys AMED 226.74 -5.18
Amerco UHAL 356.25 3.38
Ameren AEE 81.16 -2.09
AmericaMovilAMX 12.86 0.26
AmericaMovil A AMOV 12.80 0.26
AmerAirlinesAAL 13.73 -0.27
AEP AEP 83.29 -2.65
AmerExpressAXP 103.26 1.64
AmericanFin AFG 69.63 1.53
AmHomes4RentAMH 28.16 -0.52
AIG AIG 31.98 0.52
AmerTowerREITAMT 246.20 -7.21
AmerWaterWorks AWK 142.42 -6.14
AmericoldRealty COLD 38.67 -0.52
Ameriprise AMP 162.55 1.72
AmerisourceBrgnABC 101.38 -1.66
Ametek AME 99.25 0.21
Amgen AMGN 234.65 -3.52
Amphenol APH 108.81 0.69
AnalogDevicesADI 116.56 -0.20
Anaplan PLAN 44.64 2.25
AngloGoldAsh AU 27.87 -2.30
AB InBev BUD 55.93 1.38
AnnalyCap NLY 7.58 0.02
Anthem ANTM 280.33 1.48
Aon AON 193.55 0.71
Apache APA 15.59 -0.69
ApartmtInv AIV 37.26 -0.35
ApolloGlbMgmtAPO 47.77 -1.00
Apple AAPL 437.50-13.41
ApplMaterials AMAT 64.46 -0.78
Aptargroup ATR 116.74 -0.26
Aptiv APTV 88.84 2.40
Aramark ARMK 25.26 0.74
ArcelorMittalMT 12.32 0.04
ArchCapital ACGL 32.85 0.12
ArcherDanielsADM 44.39 -0.10
AresMgmt ARES 40.37 -1.70
arGEN-X ARGX 228.83 0.61
AristaNetworks ANET 219.98 -2.49
AscendisPharma ASND 140.49 -2.77
AspenTech AZPN 97.30 -4.35
Assurant AIZ 124.96 0.76
AstraZeneca AZN 55.18 -0.20
Athene ATH 36.62 0.27
Atlassian TEAM 160.75 -5.20
AtmosEnergyATO 103.53 -2.51
Autodesk ADSK 228.79 -3.09
Autohome ATHM 84.30 0.33
Autoliv ALV 70.91 1.29
ADP ADP 138.10 -0.07
AutoZone AZO 1171.56 -3.16
Avalara AVLR 118.89 -0.62
Avalonbay AVB 151.74 -2.06
Avangrid AGR 49.32 0.21
Avantor AVTR 20.32 -0.38
AveryDennisonAVY 118.35 2.17
BCE BCE 42.98 0.45

s BHP Group BHP 56.83 -0.33
BHP Group BBL 47.07 0.01
BJ'sWholesale BJ 40.58 -1.81
BP BP 23.81 0.31
B2Gold BTG 6.43 -0.50
Baidu BIDU 124.60 -0.46
BakerHughes BKR 17.18 -0.08
Ball BLL 73.95 -1.38
BancoBilbaoViz BBVA 3.13 0.10
BancoBradesco BBDO 3.76 -0.03
BancodeChile BCH 17.46 0.14
BancSanBrasil BSBR 5.56 0.05
BcoSantChile BSAC 15.93 0.22
BancoSantander SAN 2.32 0.09
BanColombia CIB 26.62 0.07
BankofAmerica BAC 26.92 0.36
BankofMontreal BMO 58.26 0.89
BankNY Mellon BK 38.14 0.20
BkNovaScotia BNS 43.73 0.40
Barclays BCS 5.75 0.17
BarrickGold GOLD 26.25 -2.47
BauschHealth BHC 17.66 -0.06
BaxterIntl BAX 82.94 -0.16
BectonDicknsn BDX 255.00 -1.75
BeiGene BGNE 209.45 0.06
Berkley WRB 63.57 -0.81
BerkHathwy B BRK.B 212.66 0.08
BerkHathwy A BRK.A 319379549.99

s BerryGlobal BERY 53.94 0.13
s BestBuy BBY 104.12 -0.10
BeyondMeat BYND 125.50 -1.93
Bilibili BILI 40.34 -0.66
Bill.com BILL 84.27 -3.33
Bio-Techne TECH 261.82 3.92
Bio-RadLab A BIO 496.34-10.61
Biogen BIIB 289.94-10.32
BioMarinPharm BMRN 116.83 -1.42
BioNTech BNTX 68.45 -5.50
BlackKnight BKI 78.88 -0.20
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MoneyRates August 11, 2020

Key annual interest rates paid to borrowor lendmoney inU.S. and internationalmarkets. Rates beloware a
guide to general levels but don’t always represent actual transactions.

Inflation
June index ChgFrom (%)

level May '20 June '19

U.S. consumer price index
All items 257.797 0.55 0.6
Core 266.302 0.19 1.2

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 3.25 3.25 5.25 3.25
Canada 2.45 2.45 3.95 2.45
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 0.00 0.00 0.00 0.00
Switzerland 0.00 0.00 0.50 0.00
Britain 0.10 0.10 0.75 0.10
Australia 0.25 0.25 1.00 0.25

Overnight repurchase
U.S. 0.11 0.13 3.40 -0.07

U.S. government rates

Discount
0.25 0.25 2.75 0.25

Federal funds
Effective rate n.a. 0.0900 2.3600 0.0600
High 0.1100 0.1100 3.0000 0.1000
Low 0.0500 0.0500 2.0500 0.0100

Notes ondata:

U.S. prime rate is the base rate on corporate loans posted by at least 70%of the 10 largestU.S. banks,
and is effectiveMarch 16, 2020. Other prime rates aren’t directly comparable; lending practices vary
widely by location; Discount rate is effectiveMarch 16, 2020.SecuredOvernight FinancingRate is
as ofAugust 10, 2020. DTCCGCFRepo Index is Depository Trust&Clearing Corp.'sweighted
average for overnight trades in applicable CUSIPs. Value traded is in billions ofU.S. dollars.Federal-
funds rates are Tullett Prebon rates as of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

Week —52-WEEK—
Latest ago High Low

Commercial paper (AA financial)
90days 0.15 0.15 2.53 0.04

Libor
Onemonth 0.16413 0.14925 2.19738 0.14925
Threemonth 0.25350 0.24850 2.16838 0.24200
Sixmonth 0.33688 0.30550 2.08525 0.28913
One year 0.45813 0.45088 2.07413 0.44350

Euro Libor
Onemonth -0.545 -0.515 -0.360 -0.621
Threemonth -0.497 -0.458 -0.142 -0.539
Sixmonth -0.471 -0.433 -0.052 -0.491
One year -0.354 -0.330 0.008 -0.441

SecuredOvernight FinancingRate
0.09 0.10 5.25 0.01

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 0.131 51.900 6.007 0.002
MBS 0.132 68.200 6.699 0.011

Bid 0.1000 0.0800 2.1200 0.0100
Offer 0.1100 0.1100 2.5000 0.0500

Treasury bill auction
4weeks 0.080 0.090 2.065 0.000
13weeks 0.105 0.100 1.960 0.000
26weeks 0.120 0.105 1.890 0.080

Secondarymarket

FannieMae
30-yearmortgage yields

30days 1.792 1.761 3.388 1.751
60days 1.844 1.813 3.403 1.804

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
2.00 2.00 4.00 2.00

Week —52-WEEK—
Latest ago High Low

52-Wk %
Stock Sym Hi/Lo Chg

FreedomHolding FRHC 20.90 3.4
GCPAppliedTechs GCP 27.53 1.3
GencorIndustries GENC 13.67 3.4
GenieEnergy GNE 9.40 -1.3
Genmab GMAB 36.86 -0.5
GibraltarInds ROCK 68.49 1.7
Graco GGG 57.78 4.3
Grainger GWW 356.78 0.2
HD Supply HDS 43.37 9.1
Hanesbrands HBI 16.76 1.1
Hawkins HWKN 57.59 3.4
Hillenbrand HI 34.63 0.4
HomeDepot HD 279.37 0.1
HorizonGlobal HZN 5.95 21.5
HormelFoods HRL 52.20 -1.1
Humana HUM 425.46 -1.0
JBHunt JBHT 139.83 0.7
HutchisonChina HCM 33.18 1.5
IES Holdings IESC 28.89 2.8
IllinoisToolWks ITW 199.35 0.3
InariMedical NARI 70.40 -9.6
InnovativeIndProp IIPR 118.38 -2.6
InnovSolSuprt ISSC 7.43 -1.7
InterDigital IDCC 67.06 -0.5
iTeosTherap ITOS 30.66 2.8
JamesHardie JHX 23.70 5.4
JuniperNetworks JNPR 26.49 -2.0
KellyServices B KELYB 78.37 158.5
Kirkland's KIRK 7.60 -3.0
KuraOncology KURA 21.76 -3.1
L Brands LB 28.17 -2.0
LancasterColony LANC 170.63 0.6
LandstarSystem LSTR 131.67 0.5
Lantronix LTRX 5.01 1.2
LennoxIntl LII 278.68 1.4
LincolnElectric LECO 98.94 1.3
LithiaMotors LAD 251.48 3.0
LithiumAmericas LAC 7.65 1.5
LiveOakBcshs LOB 20.25 0.3
LiveRamp RAMP 56.33 -1.0
Lowe's LOW 155.42 0.1

52-Wk %
Stock Sym Hi/Lo Chg

CarrierGlobal CARR 30.32 0.1
CECO Env CECE 8.96 2.1
ChartIndustries GTLS 77.56 -0.7
Chemours CC 21.55 1.5
ChurchillDowns CHDN 174.45 5.3
Cintas CTAS 324.39 0.6
Cleanspark CLSK 13.61 -15.3
ClearwayEnergyA CWEN.A 25.54 -1.0
ClearwayEnergyC CWEN 27.12 -0.9
CollectorsUniv CLCT 43.64 3.6
ComfortSystems FIX 55.57 1.5
ConsldComm CNSL 8.81 -0.9
ConstructionPtrs ROAD 22.15 1.5
ConsumersEnerPf CMSpB 113.08 3.9
CooperT&R CTB 37.21 -1.8
Corning GLW 32.84 0.5
Covetrus CVET 24.99 -2.5
CreditAcceptance CACC 539.00 -1.1
Cree CREE 74.72 -0.5
Cummins CMI 215.00 0.9
Daseke DSKE 6.67 -4.0
DeckersOutdoor DECK 225.70 2.2
Deere DE 195.85 1.7
DellTechC DELL 63.19 -0.5
DelphiTechs DLPH 18.09 3.2
EchoGlobalLog ECHO 27.36 2.0
Electro-Sensors ELSE 5.00 6.3
EnvivaPartners EVA 42.85 1.4
ErytechPharma ERYP 13.95 -7.2
EvokePharma EVOK 6.06 10.3
EvolentHealth EVH 13.52 2.1
Eyenovia EYEN 6.92 38.2
FMC FMC 112.45 -1.1
FactSet FDS 360.88 -0.1
FedEx FDX 203.59 -1.8
FstHorizonPfdE FHNpE 26.24 0.2
FirstRepBkPfd FRCpJ 26.10 0.4
FocusFinPtrs FOCS 40.99 -3.1
Fonar FONR 26.49 1.7
FortressBiotech FBIO 3.46 -9.6
FortBrandsHome FBHS 82.25 0.1

52-Wk %
Stock Sym Hi/Lo Chg

Highs
ASGN ASGN 74.78 0.5
A10Networks ATEN 9.21 -0.8
Accenture ACN 232.51 -0.8
AddusHomeCare ADUS 106.98 0.7
AdvDrainageSys WMS 56.24 1.8
AdvEnergyInds AEIS 81.91 -2.4
Aemetis AMTX 2.94 16.5
AirTransportSvcs ATSG 28.18 4.2
AlloVir ALVR 45.28 4.0
AltraIndlMotion AIMC 43.17 -1.3
Amcor AMCR 11.29 -0.2
AmericanPubEdu APEI 41.09 16.5
AmerSupercond AMSC 12.58 -1.3
APi Group APG 15.03 -0.1
AptivPfdA APTVpA 115.26 2.2
ArcelorMittalNts MTCN 32.20 0.4
ArtisanPtrsAsset APAM 39.87 -0.2
AtHomeGroup HOME 16.35 -3.1
AtlasAir AAWW 61.20 -0.2
Avaya AVYA 16.85 5.8
BHP Group BHP 57.93 -0.6
BankofAmPfdLL BACpN 27.00 -0.1
BerryGlobal BERY 54.98 0.2
BestBuy BBY 105.59 -0.1
BigLots BIG 49.46 -1.8
BioceresCropWt BIOX.WS 0.64 -0.2
BlackRock BLK 596.51 1.1
BoozAllen BAH 86.93 1.6
BrighthousePfdB BHFAO 26.75 -0.3
Broadcom AVGO 333.32 -1.0
BroadridgeFinl BR 144.50 4.0
BrookfieldRenew BEPC 48.88 -2.2
BrookfieldRenew BEP 46.13 -2.0
CabotMicro CCMP 174.87 1.9
Calyxt CLXT 8.41 9.0
CanNtlRlwy CNI 103.22 0.4
CanPacRlwy CP 293.87 1.5
CarMax KMX 104.83 1.8
CarParts.com PRTS 16.44 2.9
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SenecaFoods A SENEA 44.13 -0.7
SherwinWilliams SHW 661.23 0.2
SilkRoadMed SILK 52.31 -1.2
SimpsonMfg SSD 103.82 0.7
Stepan SCL 116.61 0.5
StifelFinlPfdC SFpC 26.85 0.7
StockYardsBncp SYBT 44.06 2.1
StoneCo STNE 55.00 11.0
SummerInfant SUMR 16.28 -9.2
SuperiorGroup SGC 22.30 0.8
TD Holdings GLG 3.84 1.9
TFI Intl TFII 44.96 0.1
TRowePrice TROW 140.67 0.2
Target TGT 134.59 -0.9
Ericsson ERIC 11.97 0.5
TexasInstruments TXN 138.83 0.5
TraneTech TT 121.91 0.8
TreviTherap TRVI 8.50 19.8
TruistFinlPfdO TFCpO 27.67 0.5
TruistFinlPfdR TFCpR 25.66 0.2
UFP Inds UFPI 62.77 0.5
USA Truck USAK 11.95 2.4
US Xpress USX 10.69 4.2
UnionPacific UNP 193.89 1.9
UtdCmtyBksPfdI UCBIO 26.38 -0.3
UnitedRentals URI 186.78 -3.1
UnitedHealth UNH 324.57 -1.1
VirtusInvtPtrs VRTS 146.70 0.4
VistaOutdoor VSTO 22.60 -8.5
VivintSmartHmWt VVNT.WS 7.59 -14.7
Watsco WSO 241.02 -0.9
Wayfair W 324.81 3.7
WheelerREIT WHLR 2.60 -5.4
Whirlpool WHR 180.99 -0.4
Williams-Sonoma WSM 94.88 -1.0
XPEL XPEL 21.00 2.5

Lows
BurningRockBio BNR 21.30 -10.5
GTT Comm GTT 3.94 -11.6
GoHealth GOCO 15.38 -11.5
HallofFameResort HOFV 5.06 -4.2
HlthSciencesAcqns2 HSAQ 11.26 -1.9
HomologyMed FIXX 10.30 -12.3
JustEnergy JE 0.33 -0.4
LegendBiotech LEGN 30.75 -1.6
NurixTherap NRIX 15.21 -9.5
OccidentalPetrolWt OXY.WS 3.96 -9.4
Q&K Intl QK 8.53 -4.2
Quhuo QH 7.23 -4.1

MagicSoftware MGIC 13.33 2.0
MagyarBancorp MGYR 14.30 13.1
Masco MAS 58.65 -2.0
MasoniteIntl DOOR 93.13 -1.9
McCormickVtg MKC.V 202.98 -1.7
MetLifePfdF METpF 26.08 0.2
NatlEnerSvsWt NESRW 1.20 2.9
Nautilus NLS 15.91 14.2
NewsCorp A NWSA 15.33 0.3
Nike NKE 107.33 -0.3
Nordson NDSN 207.55 1.5
NorthernTrPfdE NTRSO 27.31 -0.3
OakStreetHealth OSH 48.24 1.3
OaktreeAcqn OAC 10.68 0.1
OldDomFreight ODFL 190.28 0.5
OmegaFlex OFLX 130.00 -1.3
OncoSecMedical ONCS 5.40 -1.4
OptimizeRx OPRX 17.85 0.5
OrthoPediatrics KIDS 51.66 0.3
OtisWorldwide OTIS 65.95 -1.3
OxbridgeReWt OXBRW 0.55 221.6
PGT Innovations PGTI 19.58 -0.1
PJT Partners PJT 60.32 4.9
PRA Group PRAA 45.83 2.0
PSBusParksPfdZ PSBpZ 26.25 0.3
PTK Acqn Un PTK.U 10.34 -0.6
Paccar PCAR 91.30 0.6
PacificEthanol PEIX 4.13 8.0
PaciraBioSci PCRX 62.25 -1.7
PitneyBowes PBI 7.16 -8.7
Polaris PII 109.38 1.9
PotlatchDelt PCH 45.88 1.0
Procter&Gamble PG 134.74 -0.6
ProPhaseLabs PRPH 4.53 34.5
QuantaServices PWR 50.44 3.4
R1RCM RCM 15.79 -0.3
RadaElectronic RADA 7.65 1.7
RangeResources RRC 8.72 -3.7
RanpakWt PACK.WS 2.13 1.0
RegalBeloit RBC 100.43 1.1
RenewableEnergy REGI 40.14 ...
Rent-A-Center RCII 33.40 -0.7
ReplayAcqnUn RPLA.U 10.99 -0.4
RitchieBros RBA 59.13 -1.1
RocketPharm RCKT 28.27 -1.2
Rockwell ROK 238.49 1.2
Rollins ROL 55.13 -1.0
RoperTech ROP 445.73 -1.5
RushEnt A RUSHA 50.92 0.8
STAG Indl STAG 34.09 -2.8
Semtech SMTC 63.21 3.1

52-Wk %
Stock Sym Hi/Lo Chg

52-Wk %
Stock Sym Hi/Lo Chg

The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE
American and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low
in the latest session. % CHG-Daily percentage change from the previous trading session.

.
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Coffee futures have climbed 14% to $1.12 a pound in the past month.
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ducing 59 million bags of cof-
fee and 647 million metric
tons of crushed sugar cane in
2019, according to data from
the U.S. Agriculture Depart-
ment. India produces roughly
350 million tons of sugar cane
and 29.3 million 480-pound
bales of cotton, the USDA said.

Brazilian authorities warn
that even though the country’s
largest port, in Santos, São
Paulo, has handled a record
tonnage of cargo this year, the
11% gain over last year came
from higher soybean demand
from China and they expect
the pandemic to eventually hit
cargo volumes.

“The figures revealed by
the Port of Santos do not yet
reflect the world-wide health
crisis, but the trend is for this
scenario to change and for the
coming months to show the
effects of Covid-19 on some
cargo,” said Fernando Biral,
president of the Santos Port
Authority, in June.

Situations like that have
many investors anticipating
that supply constraints will
run up against pent-up de-
mand from nations further
into their recoveries. That
could drive prices for soft-
commodity futures even
higher.

“Coffee prices are going
through the roof because of
the strains on its supply chain

ContinuedfrompageB1

faster than it was a few
months ago and the second
wave of the virus didn’t do as
much harm as was previously
feared.”

Signs of a shift in investors’
thinking were also reflected in
a tough session for gold and
U.S. government bonds—as-
sets that are traditionally

viewed as havens during times
of economic or financial
stress.

The price of gold fell 4.5%
to $1,932.60 a troy ounce, its
biggest one-day percentage
decline since March. The yield
on the benchmark 10-year U.S.
Treasury note rose to 0.657%
from 0.573% Monday, marking
its largest increase since June.
Yields rise when bond prices
fall.

Investors are still con-
cerned by a pickup in infec-
tions in parts of Europe that
had appeared to bring the vi-
rus under control.

“It’s hard for markets to di-
gest the conflicting newsflow”
on the virus in different re-
gions, said Hugh Gimber,
global market strategist at J.P.
Morgan Asset Management.
One positive for the world
economy is that local lock-
down measures “have had a
less striking impact on mobil-
ity and spending data than the

MARKETS

rus cases also continued to
show signs of abating, with
the U.S. reporting fewer than
50,000 new cases for the sec-
ond day in a row Monday.

Analysts attributed a recent
uptick in stocks in beaten-
down sectors partly to the de-
cline in coronavirus cases, as
well as a run of better-than-
expected economic data.
Those gains, though, have cor-
responded with a slide in tech
stocks, a reversal of what has
been a popular trade in recent
months fueled by a belief that
those companies are relatively
shielded from the pandemic’s
economic damage.

“It’s a very healthy sign
that the market has broadened
out and we’re not just being
led by a handful of stocks,”
said Bruce Bittles, chief in-
vestment strategist at Baird
Co.

There is, he added, a “grow-
ing confidence that the econ-
omy is healing maybe a little

much more stringent lock-
downs earlier in the year,” he
said.

Among gainers Tuesday,
Norwegian Cruise Line
climbed 51 cents, or 3.4%, to
$15.64, while JPMorgan
Chase advanced $3.18, or
3.2%, to $103.82

Earnings season for the
largest U.S. companies is in its
final innings. Shares of Inter-
national Flavors & Fra-
grances fell $5.26, or 4%, to
$125.29 after the company re-
ported a 40% drop in quarterly
operating profit. With results
in from more than 90% of the
companies in the S&P 500,
about 80% have beaten ana-
lysts’ profit forecasts, accord-
ing to FactSet.

Overseas, the Stoxx Europe
600 jumped 1.7%. Hong Kong’s
Hang Seng Index snapped
three days of losses to rise
2.1%. The increase was driven
partly by a rally in shares of
Macau casino stocks, which
jumped after the semiautono-
mous territory’s government
eased quarantine requirements
for visitors from mainland
China.

Elsewhere, Japan’s Nikkei
225 gained 1.9%, while the
Shanghai Composite Index lost
1.2%.

—Frances Yoon and Xie Yu
contributed to this article.

The S&P 500 snapped a
seven-session winning streak,
as investors worried about the
prospects for a broad corona-
virus relief package.

The index had opened mod-
estly higher and flirted with
record levels for most of the
session, before pulling back in
the final hour of trading. It
ended the day down 26.78
points, or 0.8%, at 3333.69.
The S&P is off just 1.5% from
February’s high.

The Dow Jones Industrial
Average slipped 104.53 points,
or 0.4%, to 27686.91, while the

technology-
heavy Nasdaq
Composite In-
dex slid 185.53

points, or 1.7%, to 10782.82.
Shares of companies that

are particularly sensitive to
the direction of the U.S. econ-
omy—such as banks, energy
firms, cruise operators and
airlines—had helped pull in-
dexes higher for much of the
session. Stocks, however,
broadly turned lower on re-
ports that lawmakers re-
mained at an impasse over
economic aid following Presi-
dent Trump’s executive ac-
tions on jobless benefits and
other relief over the weekend.

“The U.S. fiscal stimulus is
absolutely critical to keeping
market momentum positive,”
said Nicholas Brooks, head of
economic and investment re-
search at Intermediate Capital
Group. “Markets are assuming
that ultimately Congress will
come through with a package,
and that there’s a lot of brink-
manship going on.”

“If we don’t get a deal, I
think markets will correct
quite quickly,” he added.

Earlier in the session, in-
vestor sentiment had been
buoyed after Mr. Trump said
late Monday that he was con-
sidering a cut to the capital-
gains tax and paring taxes for
middle-income families.

A recent surge in coronavi-

BY SAM GOLDFARB
AND JOE WALLACE

Stocks Turn Lower on Stimulus Doubts

Stocks in beaten-down sectors like cruises have done better lately. Norwegian Cruise Line shares rose 3.4% on Tuesday.
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Outside of duty-free retail,
the gains have been less even.
For example, Shanghai Jinji-
ang International Hotels De-
velopment Co., which focuses
on budget hotels in the Chi-
nese mainland, is up more
than 65% this year. Meanwhile,
upmarket rival BTG Hotels
(Group) Co. is down 5%. Nate
Deng, lodging and tourism an-
alyst at China Renaissance Se-
curities, said BTG was hurt
partly by its heavy exposure to
Beijing. The capital has ad-
opted stricter travel restric-
tions than elsewhere in the
country to contain the virus.

Sherwood Zhang, a portfo-
lio manager at Matthews Asia,
said investors piled into tour-
ism and duty-free companies,
expecting domestic travel in
China would recover faster
than elsewhere.

“The pandemic has caused
pent-up demand for traveling,”
Mr. Zhang said. “A lot of peo-
ple were betting that with in-
ternational traveling remain-
ing dismal, traveling and
shopping within China would
boom.”

In an illustration of the gap,
the hotelier Huazhu Group
Ltd. said 97% of its domestic
hotels reopened in the three
months to June, while as of

June 30, only 79% of hotels un-
der its European-focused
Deutsche Hospitality subsid-
iary were open. Huazhu’s U.S.-
listed shares are down 8.5% in
the year to date.

Even inside China, travel re-
mains below pre-pandemic lev-
els. While the airline industry
has recovered somewhat since
February, the aviation author-
ity said the number of travel-
ers taking domestic flights in
June was still down more than

35% from the same time a year
earlier.

Preliminary July data from
STR, a hospitality data special-
ist, shows hotel occupancy
rates at 56% and revenue per
available room, a standard ho-
tel-industry measure, down
24% year over year at about
242 yuan per night.

A July survey of mainland
Chinese residents by BofA Se-
curities found 28% of respon-

dents considered even domes-
tic trips risky. Outbound trips,
to destinations outside main-
land China, Hong Kong or
Macau, were seen as risky by
79% of respondents.

Some investors see room
for further gains in Chinese
travel stocks.

Tom Masi, co-portfolio
manager of the Emerging
Wealth Equity Strategy fund at
GW&K Investment Manage-
ment in New York, said travel-
related stocks offered some of
the most attractive potential
investment returns over the
next one to three years. Mr.
Masi said his fund increased
its positions in Huazhu, Chi-
nese online travel agent
Trip.com, and Macau casino
operator Sands China Ltd.

He said since global stock
markets cratered in March,
Huazhu outperformed U.S. rival
Marriott International Inc.

“We believe that Huazhu
has performed better because
China is ahead of the U.S. in
terms of controlling the virus,”
Mr. Masi said, highlighting a
similar gap between Sands
China and its parent company,
Las Vegas Sands Corp. “We
also believe China is more
likely to return to normal ear-
lier,” he said.

Chinese tourism stocks are
flying high, thanks to a bet by
investors that travelers will
stick to domestic excursions
due to the pandemic and take
advantage of relaxed duty-free
rules.

While the pandemic means
the global travel industry is in
dire straits, holiday-making in-
side China is recovering be-
cause the country moved fast
to suppress the novel corona-
virus. That has allowed China’s
economy to return to growth
in the second quarter—and
made Chinese sales a bright
spot for many U.S. companies.

State-backed China Tour-
ism Group Duty Free Corp.
surged 141% in Shanghai this
year, helping fuel a 19% rise in
the CSI Tourism Thematic In-
dex, whose constituents in-
clude operators of scenic
spots, travel agencies and ho-
tels. The smaller Caissa Tosun
Development Co. has gained
78%, aided by its own plans to
tap opportunities in the duty-
free business.

In contrast, the Stoxx Global
1800 Travel & Leisure index, a
broader global gauge that in-
cludes owners of airlines, casi-
nos, cruise lines and restau-
rants, lost more than 22.9%
this year.

One powerful driver of the
rally is that Chinese travelers
can now spend bigger sums
tax-free on goods including
cosmetics and mobile phones
without traveling abroad.

In June, authorities more
than tripled the annual limit
on duty-free purchases in Hai-
nan, the southern island prov-
ince, to 100,000 yuan ($14,360)
a person, and widened the pro-
gram to include more products
such as electronics.

Billy Ng, analyst with BofA
Securities, said the changes in
Hainan suggested China
wanted to win market share
from places such as South Ko-
rea, where annual duty-free
revenues are roughly $18 bil-
lion. China is a major source of
global duty-free revenues.

A clampdown on daigou, or
middlemen who buy goods
abroad and resell them in
China, is also likely to fuel
more domestic duty-free sales.

BY XIE YU

Expectations of Duty-Free Boom
Drive Up Chinese Tourism Shares

Tourists in Hainan province will be able to spend triple what was previously allowed on tax-free goods.
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AUCTIONRESULTS
Here are the results of Tuesday's Treasury auctions.
All bids are awarded at a single price at themarket-
clearing yield. Rates are determined by the difference
between that price and the face value.

52-WEEKBILLS
Applications $116,749,087,400
Accepted bids $37,997,082,800
" noncompetitively $228,940,800
" foreign noncompetitively $0
Auction price (rate) 99.858444

(0.140%)
Coupon equivalent 0.142%
Bids at clearing yield accepted 87.91%
Cusip number 9127964B2

The bills, datedAug. 13, 2020,mature onAug. 12, 2021.

THREE-YEARNOTES
Applications $145,783,845,000
Accepted bids $76,548,181,000
" noncompetitively $30,710,100
" foreign noncompetitively $105,000,000
Auction price (rate) 99.838798

(0.179%)
Interest rate 0.125%
Bids at clearing yield accepted 92.32%
Cusip number 91282CAF8

The notes, datedAug. 17, 2020,mature onAug. 15,
2023.

placed by the pandemic,” said
Barani Krishnan, commodities
analyst with Investing.com.
“Juxtapose that with the anec-
dotally higher consumption of
coffee by those stuck at home,
and you have a potent recipe
for demand, despite the drop
in sales at Starbucks and
Dunkin’.”

The gradual weakening of
the dollar is another factor
lifting soft commodities. A
weaker dollar makes it more
affordable for importing na-
tions to buy commodities
priced in the U.S. currency.
The dollar just posted its
worst month in nearly a de-
cade on the ICE Dollar Index,
pushing traders to cut back on
bets that soft-commodity
prices will fall.

Speculative investors in-
cluding hedge funds cut their
short positions in a variety of
soft commodities in the week
ended Aug. 4, according to
data from the Commodity Fu-
tures Trading Commission.
Short positions in sugar were
down by nearly 10,000 con-
tracts, cocoa shorts were cut
by more than 7,000 contracts
and coffee shorts fell by more
than 19,000 contracts.

It was the second consecu-
tive week that the CFTC re-
ported a big unwinding of
short bets by major inves-
tors—who are now net long in
all soft commodities. That in-
dicates investors are anticipat-
ing that prices for these com-
modities will rise going
forward.

“With the weakness of the
dollar, that caught them
short,” said Jonathan Park-
man, joint head of agriculture
for London-based brokerage
Marex Spectron.

Cotton,
Sugar
Rally

‘The pandemic has
caused pent-up
demand for
traveling.’

.
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time as a seller—the company’s
chief financial officer said on its
Tuesday earnings call that it will
look at pushing bond maturities
back by tapping capital markets in
lieu of a “fire sale.” That option
looks expensive, even in today’s
low-rate environment, given the
perceived riskiness of Occidental’s
junk-rated debt. Similar steps ear-
lier this year added to the com-
pany’s ultimate interest burden.

Buried under all those borrow-
ings are some attractive assets that
should generate cash in the longer
term, if and when oil prices recover.
Buying Anadarko effectively dou-
bled Occidental’s production rates,
S&P Global Ratings notes.

But the other side of the balance
sheet is most on investors’ minds.
Occidental’s shares are down more
than 63% year to date—a much
steeper drop compared with the
broader industry’s 42% decline.
The company might need to con-
tinue issuing discounted stock to
Warren Buffett’s Berkshire Hatha-
way to pay coupons on preferred
shares used to secure Anadarko.

The bold deal will be an alba-
tross for years. —Jinjoo Lee

Qualcomm’s 5G Call Finally Connects
Settlement with Huawei removes last major legal cloud, and Apple’s iPhone will boost chip sales

HEARD ON
THESTREET

FINANCIAL ANALYSIS & COMMENTARY

The unflattering saga of Occiden-
tal Petroleum’s outsize, overlever-
aged acquisition of Anadarko Petro-
leum last year is probably one that
Chief Executive Officer Vicki Hollub
would rather forget. Last quarter’s
earnings show that the reminders
will linger for quite a while.

Occidental reported that total
revenue in the quarter ended June
30 was just under $3 billion,
roughly 75% of what analysts had
expected. Its net loss was $8.4 bil-
lion as the company took impair-
ment charges of roughly $6.6 billion.

The most distressing memento
of the hard-fought deal is Occiden-
tal’s gigantic debt burden. Net
long-term debt, at $36 billion, is
now more than twice the com-
pany’s market capitalization and it
has roughly $10 billion of it com-
ing due between now and 2022.

While Occidental notes that it
has $1 billion of cash and $5 billion
it can borrow under its revolving
credit facility, those look like flimsy
solutions to its potential liquidity
needs. Divestitures are an option,
though Occidental’s approach is
slightly concerning: To avoid mak-
ing another rushed decision—this

Corporate-Travel Outlook Dims
Forecasts on a permanent reduction in business trips are gloomy

Should you pay $50 to buy a box
containing $100? There’s a catch:
The value of money in the box fluc-
tuates and you can’t take it out.

Investors have been answering
yes to a similar question on Soft-
Bank’s stock, which trades at a big
discount to its net assets, this
year. But they may have second
thoughts after the company’s lat-
est plan to set up an in-house in-
vestment arm.

According to its calculations,
SoftBank’s shares are trading at
around a 50% discount to its net as-
sets, including stakes in Chinese e-
commerce giant Alibaba, wireless
carrier T-Mobile and British chip
designer Arm Holdings. That dis-
count narrowed this year as Soft-
Bank’s stock rose 34% to levels last
seen during the dot-com bubble.

SoftBank’s decision to sell or
monetize ¥4.5 trillion ($42 billion)
worth of assets to buy back shares
and redeem debt has been the
main driver. On Tuesday, the com-
pany said the asset monetization is
mostly done, which includes selling
two-thirds of its T-Mobile holdings.

It unveiled ¥2.5 trillion of buy-
backs this year, of which ¥1 trillion
was completed. It has repurchased
bonds and paid down debt.

The rally in technology stocks
has led to a turnaround in Soft-
Bank’s $100 billion Vision Fund.
The fund reported an investment
gain of ¥297 billion for the quarter

ended in June, after posting an in-
vestment loss last fiscal year, in
part due to the WeWork debacle.

Buybacks and rising asset val-
ues are good news, but SoftBank’s
decision to set up something akin
to an in-house hedge fund will
raise investor eyebrows again. The
company said it would set up an
investment management subsid-
iary to manage $555 million in ex-
cess cash. Investments would in-
clude publicly traded stocks like as
Amazon.com and Facebook, as
well as derivatives like call options
on Alibaba. What makes matters
worse is Masayoshi Son, Soft-
Bank’s chairman, will own a third
of the subsidiary, leading to a po-
tential conflict of interest. That
may not be a big amount at the
moment, but it is a red flag for the
company’s corporate governance.

As with the example of the $100
box, investors will be more willing
to pay up if they know where the
money will go and how the returns
will be distributed. SoftBank’s lat-
est investment project will work
against that. —Jacky Wong
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Airline and hotel executives
don’t ask themselves whether cor-
porate travel will be permanently
reduced due to Covid-19. They ask
themselves by how much—and the
forecasts look scary.

While tourism is making a timid
comeback, business travelers are
still nowhere to be seen. In the
last week of July, itineraries pur-
chased by corporations were down
97% from a year earlier, according
to Coupa Software, a business-
spending management firm.

The spending lost in airfares,
hotel bookings, restaurants and
entertainment around the world in
2020 will probably amount to
north of $2 trillion, based on pre-
pandemic estimates by the Global
Business Travel Association. Its
polls find 10% of companies have
definite plans to green-light inter-
national travel in the next one to
three months. That suggests 2021
could also be mostly a lost year.

What truly troubles investors,
though, is that companies’ em-
brace of technology could prove
durable. Silicon Valley videocon-
ferencing darling Zoom doubled
its revenues this year. Users of
Cisco’s Webex and Microsoft’s
Teams workplace collaboration

software have more than doubled.
How much of the business-travel

market could be lost forever?
“It’s probably a permanent 10%-

to-15% impact in the medium- to
longer-term,” Sébastien Bazin,
chief executive of French hospital-
ity group Accor, said last week.
“We can substitute different of-
fers, but we have to be lucid.”

Big hotel chains typically make
most of their profits from business
travelers. Similarly, full-service
airlines are profitable because of
the markup they are able to charge
for premium cabins on interna-
tional routes.

Corporate fliers make up 15% of
passengers, but 40% of revenues
and as much as three-quarters of
airline profits in some flights. Ger-
man carrier Lufthansa wants to
make up for some of the lost busi-
ness with a brand called Ocean
that will pitch international routes
to tourists. Yet the ill-fated at-
tempts of Norwegian Air Shuttle
to exploit the low-cost long-haul
market suggest many routes may
simply be unfeasible without
strong corporate demand.

Some analysts, such as Mark
Manduca at Citi Research, believe
business travel could shrink by as

much as a quarter. GBTA polls re-
veal 60% of European corporate
travelers travel more than four
times a year, with 32% of trips
dedicated to visiting their com-
pany’s offices in another city. The
temptation to trim such spending
will be strong, particularly given
that finance departments have
tasted the windfall.

In the past three months, 81
earnings calls have referenced a fall
in travel expenses and none men-
tioned an increase, according to
transcripts compiled by FactSet. In
normal times, both get equal—al-
though far less frequent—mentions.

To be sure, the trend can be ex-
aggerated. Futurologists expected
remote working to disrupt corpo-
rate travel when high-speed inter-
net was adopted 15 years ago. In-
stead, the role of personal
relationships in a more services-
heavy economy strengthened the
importance of megacities.

Yet even a small decline in cor-
porate spending will make it diffi-
cult for full-service airlines and
hotels to regain their former size,
long after tourism returns to nor-
mal. Video won’t kill the travel
star, but it could certainly dim it.

—Jon Sindreu

Qualcomm has been touting 5G
to anyone who would listen for the
past few years. Now more than a
few have perked up their ears.

The chip maker’s fiscal third-
quarter report on July 29 excited in-
vestors in a way that few others
have. The results included the sur-
prise announcement that Qualcomm
had finally settled a dispute over
patent royalty rates with Huawei
Technologies, now the world’s larg-
est seller of smartphones by market
share. The dispute first surfaced in
mid-2017, around the time that
Qualcomm’s pitched legal battle
with Apple was heating up. But the
settlement of that case last year
didn’t bring resolution of the Hua-
wei matter, and the worsening of
the trade dispute between the U.S.
and China since then made the pos-
sibility of a settlement seem remote.

News of the deal brought cheers,
sending Qualcomm’s stock price up
15% the next day. But Qualcomm re-
mains at a 16% discount to the PHLX
Semiconductor index as a multiple
of forward earnings. And it has
sharply underperformed chip-indus-
try competitors over the longer term
as growing legal and regulatory
challenges hung over the company.

The Huawei settlement—and an
appellate ruling Tuesday that
throws out a case brought by the
Federal Trade Commission—re-
moves the last of those worries.
The coming months should also
produce additional catalysts to
keep taking Qualcomm’s share price
higher. The company’s strong, early
position in 5G has made its modem
processors into must-haves for
smartphone makers looking to stay
competitive. Samsung unveiled four

new 5G devices last Wednesday
that are using Qualcomm’s latest
Snapdragon application processors.
Google said last Monday that it will
be adding 5G to at least two of its

Pixel smartphone models this fall.
But the big one is Apple. The

need for a competitive 5G modem
drove the company’s settlement
with Qualcomm last year. That
brings Qualcomm back into Apple
devices, starting with the first 5G

surge of 39% next year, according to
FactSet. The chip segment typically
accounts for more than three-quar-
ters of Qualcomm’s total revenue.

The risk, of course, is that 5G de-
mand remains low. Coverage across
networks is still limited, and 5G
phones can be an expensive propo-
sition in a weakened economy.

And, like past wireless network
evolutions, the shift to 5G will hap-
pen regardless. While Qualcomm’s
official projection of 175 million to
225 million 5G phones sold this year
might seem high, the midpoint is
less than 17% of research group In-
ternational Data Corp.’s official pro-
jection of 1.2 billion total smart-
phones sold this year. Apple’s entry
into the market will likely bring
along many of its more devoted fans.

This time, Qualcomm will be
along for the ride. —Dan Gallagher

iPhone expected to launch in Octo-
ber. A similar dynamic might have
driven the Huawei settlement,
though Qualcomm will need an ex-
port license from the U.S. govern-
ment to ship to the embattled Chi-
nese smartphone giant. Not
coincidentally, the company is al-
ready lobbying the U.S. government
to ease its restrictions on Huawei.

Stacy Rasgon of Bernstein, who
upgraded Qualcomm to a buy rat-
ing following the third-quarter re-
port, estimates that a Huawei chip
deal could add 30 cents a share in
earnings for Qualcomm, which is
projected by Wall Street to earn
$6.35 a share in the fiscal year
ending September 2021.

Even without that, 5G demand is
expected to help drive Qualcomm’s
chipset revenue up 10% to $16.1 bil-
lion in this fiscal year and spark a

Acquisition of Anadarko
Casts a Long Shadow

On Occidental
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The company is back into
Apple devices, starting
with the first 5G iPhone
expected inOctober.

SoftBank Move Should Raise Eyebrows
OVERHEARD

Even with a subject as serious
as freedom of the press, a Hong
Kong story wouldn’t be complete
without an opportunity to send a
small-cap stock’s price into the
stratosphere.

Next Digital, the company
founded by pro-democracy busi-
nessman and Apple Daily news-
paper proprietor Jimmy Lai, has
soared since his arrest Monday,
driven seemingly by political well-
wishers rather than any underly-
ing financial logic.

Hong Kong’s stock market is
known for sudden surges in
stocks which
seem to
have little
practical
reason to
rise, but the
cause is
rarely an
outbreak of
political
support.

The stock rose as high as 1.95
Hong Kong dollars (25 U.S. cents)
in intraday trading Tuesday and
closed at HK$1.10, its highest
level in more than seven years, up
1,150% this week.

The company’s market capital-
ization now stands at around
HK$2.9 billion ($374 million),
more than USA Today owner
Gannett’s $241.26
million.

Some other minor firms asso-
ciated with the protest move-
ment were carried higher: Media

firm Most Kwai
Chung and retail
firm Mi Ming
Mart Holdings
are respec-
tively up by
204% and
179% this
week.
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