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When the coronavirus
brought the world economy
to a halt in March, it fell to
the U.S. Federal Reserve to

keep the wheels of finance
turning for businesses across
America.

And when funds stopped
flowing to many banks and
companies outside America’s
borders—from Japanese lend-
ers making bets on U.S. cor-
porate debt to Singapore

By Serena Ng
in Hong Kong

and Nick Timiraos
in Washington

WASHINGTON—President
Trump said he was ready to ap-
prove a purchase of the U.S. op-
erations of Chinese video-shar-
ing app TikTok, but only if the
government receives “a lot of
money” in exchange—an asser-
tion of presidential power that
appeared to lack precedent.

Microsoft Corp. said it
hopes to acquire TikTok’s
business in the U.S. and three
other countries. Mr. Trump
said he told the company’s
chief executive, Satya Nadella,
that “a very substantial por-
tion of that price is going to
have to come into the Trea-
sury of the United States be-
cause we’re making it possible
for this deal to happen.”

The White House had been
pushing for a sale to U.S. own-
ers, citing national-security
risks that the Chinese govern-
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By Bob Davis, Aaron
Tilley, Alex Leary
and Kate Davidson

Trump
Demands
U.S. Cut
In Sale of
TikTok
Microsoft looks to a
valuable pool of young
users as it negotiates
for app’s American unit

An FDA effort to address a
shortage of protective masks
has instead opened the flood-
gates to 3,500 Chinese manu-

facturers’ selling products of
widely varying quality, poten-
tially putting the public at risk
and leaving some U.S. states

By Austen Hufford,
Liza Lin

andMarkMaremont

with stockpiles they no longer
trust as protective gear, a Wall
Street Journal analysis found.

Facing a severe shortage of
N95 respirator masks in the
early days of the pandemic,
the Food and Drug Adminis-
tration allowed importation of
millions of Chinese-made
masks, generally called KN95s,
that were supposed to provide
similar levels of protection.
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FDA’s Mask Standards
Shift, Sowing Problems

Used-Car Dealers Are Driven to
Desperation in Hunt for Inventory

i i i

A shortage of preowned models has

salespeople making lots of offers to buy

A 10-year-old baby blue
Volkswagen Beetle was the
most recent impulse-buy for
used-car manager Josh Levas-
seur.

The owner, an 88-year-old
woman living at a nearby re-
tirement home, had brought

the car to the service depart-
ment at the dealership where
he works. Mr. Levasseur no-
ticed the vehicle’s low mileage,
and figured the owner wasn’t
driving much and might be in-
clined to sell. They eventually
settled on a price of $5,000.

“It was a vehicle that I
PleaseturntopageA8

BY NORA NAUGHTON

traders needing U.S. dollars
to pay for imports—the U.S.
central bank stepped in again.

The Fed has long resisted
becoming the world’s backup
lender. But it shed reserva-
tions after the pandemic went
global. During two critical
mid-March weeks, it bought a
record $450 billion in Trea-
surys from investors desper-
ate to raise dollars. By April,
the Fed had lent another
nearly half a trillion dollars to
counterparts overseas, repre-
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� Antibody-based drug tested
at senior homes....................... A5

Weak Demand Stifles Output
In many parts of the world, factories increased production
in July, but the upswing was held back by weak global
trade, raising new worries about a recovery. A2

Covid Boosts Fed
As Global Lender

Foreign loans mark significant expansion of
power and cement the dollar’s dominance

stock markets as well as in
private companies and is up
7.4% after fees since its July 1
start, according to a person fa-
miliar with the fund. In a
Monday letter to clients
viewed by The Wall Street
Journal, Mr. Kapadia wrote he
had started fundraising in Feb-
ruary—“what now seems a
lifetime ago.”

“We know that it would
have been easier for you to de-
fer a decision or default to
working with your existing in-
vestees. Instead, many of you

made exceptions to your in-
vestment and operational due
diligence processes to accom-
modate the new remote
world,” wrote Mr. Kapadia, 39
years old. He previously co-
founded stockpicking hedge
fund Soroban Capital Partners.

“XN” refers to the mathe-
matical notation for exponen-
tial growth.

Just a few months ago,
Covid-19 and the ensuing lock-
downs appeared to wreak
havoc on fund startups, dash-
ing opportunities for investors

to vet managers and their
teams and sites in-person. Re-
search-firm HFR said launches
in the first quarter fell to an
estimated 84, the lowest quar-
terly figure it had tracked since
the fourth quarter of 2008.

But executives for both
Goldman Sachs Group Inc. and
Morgan Stanley expect to
launch about 20% more hedge
funds this year than last year
if plans hold.

“We thought back in March
and April that people planning

PleaseturntopageA2

Raising money for a new
hedge fund long was contingent
on a host of in-person meetings.
But a slate of managers are
launching sizable startup funds
despite complications wrought
by the new coronavirus.

Hedge-fund manager Gau-
rav Kapadia has raised one of
the biggest, with more than $1
billion in committed capital
for his new firm, XN LP, ac-
cording to people familiar
with the firm. XN invests in

BY JULIET CHUNG

Hedge-Fund Launches Revive
Despite Toll of Health Crisis

Argentina’s government is
finalizing an agreement with a
group led by BlackRock Inc.
and a handful of large U.S. in-
vestment firms to restructure
about $65 billion in foreign
debt and resolve the country’s
third sovereign default in 20
years, said people involved in
the talks.

Committees representing
investors holding the bulk of
Argentina’s external debt have
agreed to exchange their de-
faulted bonds for new securi-
ties under a settlement worth
nearly 55 cents on the dollar,
these people said.

If signed, the deal would
avoid the fiery litigation that
marked Argentina’s 2001 de-
fault while supplying a much-
needed boost for Latin Amer-
ica’s third-largest economy
after it was laid low in 2018.

The settlement would add
to concessions made by pri-
vate lenders in the U.S. and
other large economies to bor-
rowers in the developing
world facing an economic
downturn intensified by the
new coronavirus.

Many creditors that bet on
an Argentine economic resur-
gence in recent years lost
money when the government
took steps toward restructur-
ing and bonds plummeted in
value. But some investors
bought in at depressed prices
and stand to make profits on
the restructuring, people fa-
miliar with the matter said.

Major Argentine bondhold-
ers include Fidelity Manage-
ment & Research Co., Monarch
Alternative Capital LP, VR Cap-
ital Group, Greylock Capital
Management and Pharo Man-
agement LLC.

“It prevents a really disas-
trous impasse that could have
locked Argentina out of credit
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BY RYAN DUBE
AND ANDREW SCURRIA

Argentina
Finalizing
$65 Billion
Debt Deal
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What’s
News

� Shifting FDA standards
for facemasksmade in China
have sown confusion over
which products can be trusted
for medical use, potentially
putting the public at risk. A1
� Democratic leaders and
White House officials
sounded cautiously upbeat
notes after another round
of negotiations on a new
coronavirus aid package. A4
� Congressional Democrats
issued subpoenas to four
State Department officials in
connection with a probe into
the firing of the agency’s
ex-inspector general. A4
�Anthony Tata was named
to a top Pentagon policy
job on an acting basis after
the retired general’s nomi-
nation to a similar position
stalled in the Senate. A3
� The U.S. reported more
than 47,000 new coronavirus
cases, the smallest daily rise
in almost four weeks. A5
� Trump publicly criti-
cized Birx after she warned
of “extraordinarily wide-
spread cases” in a new
phase of the pandemic. A5
�Hurricane Isaiasmade
landfall in North Carolina
near the South Caroline state
line, and residents were told
to prepare to evacuate. A3
� Islamic State claimed
responsibility for a deadly
attack on an Afghan prison
holding hundreds of its
members that allowed
many inmates to escape. A6
� The Israeli military
said its aircraft struck a
number of targets in
southern Syria belonging
to the Syrian military. A6

Trumpsaidhewas ready
to approve apurchase of

theU.S. business of Chinese
video-sharing appTikTokby
Microsoft, but only if the gov-
ernment receives “a lot of
money” in exchange.A1
�Argentina is completing a
deal to restructure about $65
billion in foreign debt and re-
solve the country’s third sov-
ereign default in 20 years. A1
� A slate of hedge-fund
managers are planning to
launch sizable startup funds
despite complications caused
by the coronavirus. A1
�TheU.S. expects to borrow
an additional $2 trillion in the
second half as spending rises
to fight the pandemic. A2
� U.S. stocks rose, with
the Nasdaq, Dow and S&P
500 advancing 1.5%, 0.9%
and 0.7%, respectively,
lifted by tech stocks. B11
� U.S. regulators for the
first time publicly spelled out
the full range of changes they
are proposing before Boeing’s
737 MAX will be allowed to
resume flying passengers. B1
� Electric-truck startup
Lordstown plans to go pub-
lic through a reverse merger
rather than an IPO. B1
� Clorox said it would pro-
mote Linda Rendle to chief
executive in September. B1
� Google agreed to buy a
6.6% stake in ADT for $450
million in a deal that would
bolster the companies’
home-security offerings. B3
�HSBC’s net profit plunged
as the coronavirus compli-
cated its efforts to refocus on
Asia while dealing with ris-
ing U.S.-China tensions. B10

Business&Finance

World-Wide

Genoa’s NewBridge Brings Hope, Pride After Deadly Collapse

CONNECTED: Italy inaugurated a new bridge Monday in Genoa, nearly two years after the previous bridge collapsed, killing 43
people. The structure has become a symbol of pride for many Italians as the country tries to recover from the pandemic. A6
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About 40,000 Florida
Power & Light customers ex-
perienced power outages be-
cause of inclement weather
due to Tropical Storm Isaias
over the weekend, according
to the company. A U.S. Watch
article on Monday about the
storm incorrectly said more
than 5.1 million customers
faced power outages on Sun-
day, including 1.1 million in
Miami-Dade County.

The Temple of Poseidon
was built in the fifth century
B.C. A World Watch photo
caption Monday incorrectly

dated the temple to the fifth
century.

The name of Dominion En-
ergy Inc. was incorrectly given
as Dominion Energy Corp. in
some editions Monday in a
Business & Finance article
about Marathon Petroleum
Corp.’s agreement to sell its
gas stations.

SportsNet LA reached a
carriage agreement with AT&T
Inc.’s DirecTV in April. A Busi-
ness News article Monday
about Major League Baseball
incorrectly said the agreement

was reached in May.

Neiman Marcus was mis-
spelled as Nieman Marcus in
some editions July 24 in a
graphic showing retail bank-
ruptcies with a Business & Fi-
nance article about Ascena Re-
tail Group Inc.

Notice to readers
Wall Street Journal staff

members are working remotely
during the pandemic. For the
foreseeable future, please send
reader comments only by
email or phone, using the con-
tacts below, not via U.S. Mail.

Readers can alert The Wall Street Journal to any errors in news articles by emailing wsjcontact@wsj.com or by calling
888-410-2667.

CORRECTIONS� AMPLIFICATIONS

U.S. NEWS

purchasing managers showed
improved manufacturing activ-
ity. IHS Markit’s manufactur-
ing index—which measures ac-
tivity at factories—rose to
50.9 last month, compared
with 49.8 in June. The Insti-
tute for Supply Management
separately said its July manu-
facturing index rose to 54.2
from 52.6 the prior month.

A level below 50 indicates
contraction, while a level
above 50 signals expansion.

“The worst may now be in
the rearview mirror, but the
recovery remains fragile and
subject to potential setbacks,”
said Jim Baird, chief invest-
ment officer at Plante Moran
Financial Advisors.

The data suggest easing
lockdown restrictions may not

be enough to get the global
economy back on track. Gov-
ernments, especially those
with export-oriented business
models, may need to find a
way to stimulate domestic de-
mand to offset lingering weak-
nesses in international de-
mand for foreign-made goods.

In China and Australia, gov-
ernment spending on infra-
structure projects is helping
push up manufacturing for
goods like fabricated metal and
machinery, said Bernard Aw,
principal economist for IHS
Markit who oversees the PMI
surveys in the Asia-Pacific.

Meanwhile, a resurgence in
coronavirus cases in several
parts of the U.S. threatens na-
scent reopening plans and has
caused some states and local ju-

risdictions to reimpose closures.
IHS Markit said the increase

in U.S. activity could be attri-
buted primarily to factories re-
suming operations rather than
stronger demand. Timothy
Fiore, chair of the Institute for
Supply Management, said
higher manufacturing output
in July was a positive sign, al-
though concerns remain.

“There’s still uncertainty
about [factories] being able to
actually stay open long enough
to really meet expanding pro-
duction output,” Mr. Fiore said.

Global trade flows tumbled
in the first half of the year, as
the coronavirus pandemic
caused policy makers and mul-
tinationals to reconsider
globe-spanning supply chains
that have become a defining

feature of the world economy.
The World Trade Organiza-
tion’s economists estimate
that flows will fall by at least
13% during 2020 as a whole,
and possibly by much more.

Restrictions on interna-
tional travel, many of which
remain in place, make it diffi-
cult for exporters to find new
foreign customers, communi-
cate with existing ones or ad-
vertise their products at inter-
national trade fairs.

Many trade experts expect
that the global public-health
emergency will push compa-
nies to simplify and shorten
their supply chains, which
could in turn weigh on trade.
The pandemic raised concerns
in many countries about rely-
ing on big exporters such as

China, especially for critical
items such as medical supplies.

In China, where the pan-
demic was largely brought un-
der control, manufacturers re-
ported the quickest expansions
of output and new domestic
orders in almost a decade. But
new export orders continued
to contract, and overall staff
numbers fell modestly, IHS
Markit said. Its survey of busi-
ness managers, a snapshot of
operating conditions in the
manufacturing sector, rose to
52.8 in July from 51.2 in June.

In the eurozone, the manu-
facturing sector recorded its
first growth in 18 months in
July, with the overall index
rising to 51.8 from 47.4 the
previous month, according to
IHS Markit.

Factories across the U.S., Eu-
rope and parts of Asia increased
production in July, but the up-
swing was held back by weak
global trade and suggested a
long and precarious road ahead
for the global economy.

Export orders were soft
across most of the countries
surveyed in July by research
firm IHS Markit, and activity
contracted in two export pow-
erhouses, Japan and South Ko-
rea. With the international
outlook uncertain, manufac-
turers in most countries saved
costs in July by cutting jobs.

In the U.S., two surveys of

By Tom Fairless,
Eun-Young Jeong

and Amara Omeokwe

Weak Global Trade Offsets Rise in Output

WASHINGTON—The U.S.
expects to borrow an addi-
tional $2 trillion in the second
half of the year as federal
spending ramps up to combat
the coronavirus pandemic, the
Treasury Department said
Monday.

The department estimated
the government would borrow
$947 billion from July
through September, a record
for the quarter, bringing total
borrowing for fiscal 2020 to
$4.5 trillion, in line with ear-
lier estimates. That total is
more than triple last year’s
$1.28 trillion, and it dwarfs
borrowing during and after
the 2008 financial crisis.

The Treasury also esti-
mated net marketable borrow-
ing from October through De-
cember would total $1.216
trillion. Senior Treasury offi-
cials said their estimate as-
sumes Congress will eventu-
ally pass another round of
economic relief, driving about
$1 trillion in borrowing
through the end of calendar
year 2020.

The White House and con-
gressional leaders are at a
stalemate over the next fiscal
aid package, which could in-
clude a second round of stim-
ulus payments, an extension
of the extra $600 in weekly
jobless benefits that expired
Friday and additional aid for
state and local governments.

Congress has authorized
roughly $3.6 trillion in new
spending since March to help
mitigate the effects of the
pandemic, which brought the
U.S. economy to a standstill
earlier this year, triggering
widespread business closures
and layoffs. The Trump ad-
ministration also delayed fed-
eral tax payments until July 15
in an effort to keep more cash
in Americans’ wallets.

The combination of in-
creased spending and weaker
revenues has sent deficits
soaring, prompting record
borrowing that many Republi-
cans argue is unsustainable.

Many GOP lawmakers have
resisted calls for another ma-
jor economic aid bill, pointing
to rising red ink, and have
sought to cap additional legis-
lation at $1 trillion. House
Democrats in May passed a
measure that would cost
roughly $3.5 trillion.

“We have to be careful
about not piling on enormous
amounts of debt for future
generations,” Treasury Secre-
tary Steven Mnuchin said Sun-
day.

The Treasury also said it
expects to maintain a cash
balance of around $800 billion
through the end of the year to
ensure it has enough money
on hand to cover increased
government outflows, which
have risen sharply since
March.

Senior Treasury officials
said the government’s cash
balance policy hasn’t changed.
The Treasury maintains
enough cash to cover roughly
five days of outflows. The fig-
ure rose to nearly $1.7 trillion
last month, but officials ex-
pect it to decline to $800 bil-
lion by the end of September.

BY KATE DAVIDSON

U.S. to
Borrow
$2 Trillion
More in
2nd Half

U.S.WATCH

ing to Goldman Sachs.
Goldman surveyed more

than 250 institutional inves-
tors and found hedge funds
had become the most popular
area in which investors
wanted to increase their expo-
sure, with 37% of the investors
looking to add to the space.
Private debt and private eq-
uity were the next most popu-
lar choices, at 25% and 19%.

Other notable launches in
recent months include New
York-based Hein Park Capital
Management, started by for-
mer Soros Fund Management
portfolio manager Courtney
Carson, and stockpicking fund
Washington Harbour Partners.

Mr. Carson, 40, launched
credit fund Hein Park in Feb-
ruary and has raised about
$1.2 billion in committed capi-
tal, including money commit-
ted in recent months, people
familiar with the firm said.

Mr. Carson sat on the man-
agement committee at George
Soros’s personal investment
firm before he left in 2019 and
counts Mr. Soros’s sons, Jona-
than Soros and Robert Soros
as investors, one of the people
said.

Mina Faltas, 42, started
Washington Harbour in May
and now manages more than
$500 million. He has commit-
ments to take in more money
this fall. Mr. Faltas previously
co-founded hedge-fund Nokota
Management LLP. His new
fund has gained 27% since
May investing in small to mid-
cap stocks, a person familiar
with the fund said.

Additionally, Neeraj Chan-
dra started Untitled Invest-
ments LP in April. Untitled in-
vests in public and private
companies and had about
$260 million in assets under
management as of early July,
according to a regulatory fil-
ing. It has several hundred

million dollars more in addi-
tional commitments expected
this year, people familiar with
the fund said, and was up
more than 20% since April.

Mr. Chandra, 38, was one of
Tiger Global Management’s
earliest employees.

One of the most anticipated
potential launches is Alua Cap-
ital Management, from former
Viking Global Investors co-
chief investment officer Tom
Purcell and former Lone Pine
Capital managing director
Marco Tablada. The firm could
start trading with client
money as early as the fourth
quarter, people familiar with
the matter said. Messrs. Pur-
cell and Tablada, who have in-
vested their personal wealth
together for several years,
have spoken with possible in-
vestors, the people said.

Mr. Purcell has discussed
putting several hundred mil-
lion dollars of his own money
into the fund, one of the peo-
ple said.

The virus has hurt fundrais-
ing beyond restricting in-per-
son meetings. With endow-
ments and hospital systems
grappling with uncertainty

about the pandemic’s impact
on their business models,
some managers are allowing
them to commit to a certain
size investment but fund it
over time instead of all at
once, Morgan Stanley’s Mr.
Levy said.

In his letter, Mr. Kapadia
wrote that XN had a 22-person
team and that nearly all cli-
ents had opted into a share
class allowing for up to 35% of
their money to be invested in
private companies. XN will
have a concentrated portfolio
and hold positions for the long
term, he wrote. As of July 1, it
had about $655 million in as-
sets under management, ac-
cording to a regulatory filing.

He also said Carl Bass and
Rob Marcus, former chief ex-
ecutives of Autodesk Inc. and
Time Warner Cable, respec-
tively, would be joining as ex-
ecutive partners to help
source and vet investments.

The investment environ-
ment is “among the most com-
pelling of our careers,” Mr. Ka-
padia wrote. He said
significant dispersion across
the market and among “Covid
winners” was likely to occur.

on launching would delay, but
they’ve gone forward” looking
at the investment environ-
ment, said Darren Levy, Mor-
gan Stanley’s co-head of prime
brokerage in the Americas.

He said the managers were
more focused on starting up
and posting strong returns
than on the size of their firms
on day one.

Fundraisers said relatively
strong March performance by
hedge funds is driving some of
the interest from investors,
even if new firms this year are
smaller than they might other-
wise have been.

Hedge funds lost about a
third of the stock market’s
peak-to-trough loss in the
first quarter, better than in
the financial crisis and some
more recent selloffs, accord-

ContinuedfromPageOne

Fund
Launches
Pick Up

NEW YORK

Possible Crimes Are
Cited in Trump Case

The Manhattan district attor-
ney’s office said it is justified in
seeking financial documents from
President Trump and his com-
pany as part of a complex inves-
tigation into alleged insurance
and bank fraud by the Trump Or-
ganization and its officers.

In a new legal filing Monday,
District Attorney Cyrus R. Vance Jr.
urged a federal court to allow the
office to move forward with its in-
vestigation of “possibly extensive
and protracted criminal conduct at
the Trump Organization” and to
dismiss Mr. Trump’s most recent
challenge to its subpoena, request-
ing eight years of records from his
accounting firm, Mazars USA LLP.

“This is a continuation of the
worst witch hunt in American
history,” Mr. Trump said.

The legal battle over Mr.
Trump’s tax records dates back
to August 2019. Mr. Trump sued
to block the subpoena, arguing
that a sitting president couldn’t
be criminally investigated.

Last month, the Supreme
Court rejected the president’s
claims of immunity from state-
level grand jury investigations.

Mr. Trump’s lawyers vowed to
continue fighting the subpoena
with new arguments.

Mr. Vance on Monday said
that argument “rests on the
false premise that the grand
jury’s investigation is limited to
so-called ‘hush-money’ payments
made by Michael Cohen on be-
half of [Mr. Trump] in 2016.”

“The Mazars Subpoena is no

different from many grand jury
subpoenas routinely issued in
white-collar crime investigations,
which are typically dependent on
financial and corporate records,”
Mr. Vance said.

—Deanna Paul

Fraud Prosecutor
Is Leaving Office

Jason Cowley, a federal pros-
ecutor who in recent years has
overseen the securities-fraud

unit at the Manhattan U.S. at-
torney’s office, has left the gov-
ernment for the private sector.

This week, Mr. Cowley will join
the law firm of McGuireWoods
as a partner in its Charlotte, N.C.,
office, the firm said Monday. Mr.

Cowley, who will be in the firm’s
Government Investigations and
White Collar Litigation depart-
ment, will keep a national prac-
tice and plans to work from the
New York office as well.

Before his departure, Mr.
Cowley had served as the co-
chief of the office’s Securities
and Commodities Fraud Task
Force since early 2017.

The unit brought a number of
high-profile insider-trading cases,
including charges against former
U.S. Rep. Christopher Collins (R.,
N.Y.), who pleaded guilty in Octo-
ber to conspiracy to commit se-
curities fraud and lying to law-
enforcement officials.

—Rebecca Davis O’Brien

CALIFORNIA

Vehicle Malfunction
Sparks Wildfire

A wildfire in mountains east
of Los Angeles that has forced
thousands of people from their
homes was sparked by a mal-
functioning diesel vehicle, fire of-
ficials said Monday.

The vehicle spewed burning
carbon from its exhaust system,
igniting several fires Friday on
Oak Glen Road in Cherry Valley.

The blaze in Riverside County,
among several wildfires across
California, had consumed more
than 41 square miles of dry
brush and timber since it broke
out Friday evening, fire officials
said. As of Monday afternoon, it
was just 5% contained and the
fire along with coronavirus pre-
cautions made for added stress
at an evacuation center.

—Associated Press

GRIM MARKER: The first anniversary of the El Paso, Texas, Walmart shooting that left 23 people dead
in a racist attack targeting Latinos was commemorated on Monday outside the store.
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The University of Arizona is
acquiring the assets of for-
profit college Ashford Univer-
sity from Zovio Inc. in an ef-
fort to establish itself as a
major competitor in online ed-
ucation and attract more work-
ing-adult students domesti-
cally and abroad.

Under terms of the deal, the
Tucson public university in-
tends to buy Ashford’s assets
for $1, and sign a long-term
contract with Zovio to provide
education technology services.
Zovio would get 19.5% of reve-
nue from the venture, to be
known as University of Arizona
Global Campus, and be reim-
bursed for costs associated
with running the online school.

Global Campus will get $225
million in guaranteed revenue
over 15 years, including a $37.5
million upfront payment from
Zovio.

The deal’s structure is simi-
lar to that of a 2017 arrange-
ment between Purdue Univer-
sity and Kaplan University and
highlights the interest schools
have in scaling up their online
enrollment quickly in an al-
ready crowded industry.

The Arizona-Zovio deal de-
veloped against the backdrop
of an upheaval in higher edu-
cation, with the coronavirus
pandemic hastening a shift for
schools to provide more-robust
online offerings. Schools that
rely on traditional-age stu-
dents are also bracing for a
drop in enrollments for those
straight out of high school, be-
cause of lower birthrates, so
making inroads with working
adults has become a more-cru-
cial path for revenue growth.

“Higher education is chang-
ing,” said University of Arizona
President Robert Robbins, add-
ing that the deal was an op-
portunity to expand the

school’s reach in both the do-
mestic and global markets.

Using a baseball analogy, Dr.
Robbins said schools can try to
expand their online operations
through a farm system, organi-
cally, or go out on the free-
agent market and look for an
acquisition. “I think you’re go-
ing to see a lot of [schools],
particularly large, land-grant
publics, explore this space,” he
said.

The University of Arizona
has 4,200 online students now
and will absorb Ashford’s
roughly 35,000 students,
quickly making it one of the
bigger competitors in public
and nonprofit university online
education. Other major players
include Arizona State Univer-
sity, Southern New Hampshire
University and Liberty Univer-
sity.

Zovio, which until 2019 was
known as Bridgepoint Educa-
tion, had been shifting to focus
more on education technology
services. It said in 2018 it was
considering converting Ash-
ford back to a nonprofit insti-
tution but then decided last
fall to try to sell the school.
Like many for-profit colleges
facing heightened scrutiny and
new regulations under the
Obama administration, Ash-
ford’s enrollment tumbled
from a peak of about 85,000 in
2011 to 35,000 earlier this year.

Zovio Chief Executive An-
drew Clark said the company
had been approached by multi-
ple universities, including both
public schools and private non-
profit institutions, about a deal
in the fall, but then opted to
pursue the conversion back to
nonprofit status instead.

For-profit colleges have a
negative stigma in many cir-
cles, after years of regulatory
crackdowns and reports of ag-
gressive recruiting and poor
outcomes for students.

“They’re very, very chal-
lenging to partner with,” Dr.
Robbins said, citing public-re-
lations and reputational issues.
“We’re in the early stages of
the difficult work.”

The Zovio deal still needs
approval by Ashford’s accredi-
tor, the Western Association of
Schools and Colleges.

BY MELISSA KORN

University
Scales Up
In Online
Learning

Arizona is buying
the assets of for-
profit Ashford
University.

evacuate. He said the storm
would likely cause power out-
ages, flash flooding and road
closures in the eastern and
central parts of the state
through Tuesday.

“You should take this storm
seriously,” he said.

President Trump said the
federal government was ready
to assist states hit by the
storm. “Everyone needs to re-
main vigilant,” he said.

Earlier on its trajectory, Isa-
ias cut across Hispaniola,
drenching Haiti and the Domin-
ican Republic. Puerto Rico ex-
perienced flooding, landslides
and power outages. Weakened

from a Category 1 hurricane to
a tropical storm, Isaias largely
spared Florida over the week-
end, causing power outages but
minimal damage.

On Monday evening, Isaias
strengthened to a hurricane
again. Forecasters said its cen-
ter would move inland over
eastern North Carolina and on
Tuesday the storm would
travel into the mid-Atlantic and
Northeastern states.

Isaias is likely to dump
about 3 to 6 inches of rain in
the Carolinas and mid-Atlantic
region this week and 2 to 4
inches in southeast New York
and New England.

Isaias unleashed strong
winds and heavy rain on the
Carolinas, as the Category 1
hurricane made landfall late
Monday.

Maximum sustained winds
reached 85 miles an hour as
the eye of the hurricane came
ashore around 11:10 p.m. in
North Carolina near Ocean Isle
Beach, not far from the South
Carolina state line, according to
the National Hurricane Center.

North Carolina Gov. Roy
Cooper declared a state of
emergency Monday and asked
residents to be prepared to

BY VALERIE BAUERLEIN

Isaias Roars Ashore in North Carolina
Sandbags were filled Monday in Virginia Beach, Va., as the storm packing high winds approached.
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At Detroit schools like Munger Elementary-Middle School, class sizes during a summer-school program are kept small and rooms are
cleaned by custodial staff every afternoon. Above, a student got his temperature checked before entering the school on July 27.

son and virtual programs for
optional summer school. High-
school students can use the
four-week term to make up
graduation credits, while
younger students take enrich-
ment lessons. About 2,000
parents indicated interest in
each summer-school option,
according to Superintendent
Nikolai Vitti, but about 620
students attended face-to-face
classes at the program’s peak.
He said numbers have since
dropped to about 500.

With parental permission,
over 400 students in Detroit
have been given a rapid nasal
swab test since July 23, a
spokeswoman at DPSCD said.
Students weren’t allowed to
return to in-person school af-
ter July 23 until they had been
tested.

Three students who tested
positive for Covid-19 went to

different schools and were
from different neighborhoods.
Mr. Vitti said the results show
that students haven’t been
passing the virus to each
other in their classrooms.

The judge’s ruling to man-
date testing in Detroit schools
came after civil-rights attor-
ney Shanta Driver, national
chairwoman of the activist
group By Any Means Neces-
sary, filed a lawsuit to end in-
person classes.

It is an issue of both safety
and race, said Kate Stenvig, a
Detroit-based national orga-
nizer for BAMN. Ms. Stenvig
and other protesters feel that
sending children in the 78%
Black city back to school puts
them at an unfair risk.

“We’re not allowing Detroit
to be another Tuskegee Exper-
iment,” Ms. Stenvig said, re-
ferring to the 40-year study of

untreated syphilis in Black
men told they were receiving
health care from the U.S. gov-
ernment. “This is a racist at-
tack on our children.”

The majority of suburban,
largely white school districts
near the city are online this
summer.

Mr. Vitti denied that De-
troit schools are pushing the
in-person option. He said the
district decided to give par-
ents a choice by offering both
in-person and virtual summer
classes.

“Really the truth is what
we’re pushing for is empower-
ing parents with either op-
tion,” he said.

DPSCD plans to let parents
choose in-person or virtual in-
struction for their children in
the fall, too.

Mr. Vitti, who plans to send
his own children to in-person

class in the fall, said he wor-
ries whether it is fair to put
the burden of testing on par-
ents, and whether parents will
look to enroll their children in
charter schools instead if the
requirement isn’t extended to
schools across the city or
state. The district would lose
over $8,100 for each student
who switches to a charter
school.

The Detroit Federation of
Teachers, however, agreed
with the judge’s ruling on
testing, said union president
Terrence Martin.

“In order to keep people
protected and keep people
safe, this is what we have to
do so that our students have a
future,” Mr. Martin said.
“Right now we just don’t be-
lieve that this is the time for
face-to-face education in our
school system.”

DETROIT—When public
schools here opened for sum-
mer instruction, protesters
blocked school buses and chal-
lenged the opening in a law-
suit. In-person learning was
too risky, they said, amid the
pandemic.

On July 21, a judge ordered
the school district to test all
in-person students for
Covid-19. Only three stu-
dents—less than 1% of those
attending in-person classes—
have tested positive, accord-
ing to school authorities and
the Detroit Health Depart-
ment.

Detroit’s foray into in-per-
son summer school offers a
glimpse of what students and
parents may face when more
schools reopen in the fall.

Class sizes are kept small,
and rooms are cleaned by cus-
todial staff every afternoon.
Students eat breakfast and
lunch in their classrooms. One
first-grade teacher at a differ-
ent Detroit school said she
taped X’s on the desks stu-
dents shouldn’t sit in and as-
signed students computers so
they don’t need to share.

“It’s been great,” said Janet
Glenn, summer-school director
at Detroit’s Munger Elemen-
tary-Middle School. “I even
have an underlying health
condition so I’m making sure
I’m masked up when I go
around to the classes, when I
go around to the students and
the teachers to make sure ev-
erything’s OK. I feel safe.”

Detroit closed its schools in
March, as the number of
Covid-19 cases in the city
grew. Along with school dis-
tricts across the country, the
Detroit Public Schools Com-
munity District pivoted to on-
line learning, also distributing
lesson packets to students
who couldn’t access virtual
classes.

DPSCD offered both in-per-

BY MAYA GOLDMAN

Detroit Offers Sneak Peek of the Fall

The undersecretary of defense
for policy has influence over ma-
jor defense policy decisions, and
the position has been without a
full-time occupant since the de-
parture of John Rood, who was
removed in February.

Lawmakers expressed con-
cern about the Pentagon move.

“If an appointee cannot gain
the support of the Senate, as is
clearly the case with Tata, then
the president should not put
that person into an identical
temporary role,” said Rep.
Adam Smith (D., Wash.), chair-
man of the House Armed Ser-
vices Committee.

Sen. James Inhofe (R.,
Okla.), chairman of the Senate
Armed Services Committee,
said the appointment was
within Mr. Trump’s preroga-
tives. “While I have always
stressed the need to have Sen-
ate-confirmed leadership in top
Pentagon positions, I believe it
is within the president’s au-
thority to appoint DoD officials
when and as appropriate,” he
said in a statement.

CNN reported in June that
Mr. Tata had made obscene
comments on Twitter and had
questioned Mr. Obama’s reli-
gious orientation and said that
the former president was a
“terrorist leader.” He also has
called Islam “the most oppres-
sive religion” he knows of.

The Trump administration
named a retired Army general to
a top Pentagon policy job on an
acting basis after his nomination
to a similar position stalled last
week in the Senate, a move that
some lawmakers denounced as a
White House bid to skirt the
confirmation process.

President Trump had nomi-
nated Anthony Tata, 60, a re-
tired brigadier general, as un-
dersecretary of defense for
policy, the No. 3 official at the
Pentagon. But the Senate
Armed Services Committee
canceled his confirmation hear-
ing Thursday amid concerns ex-
pressed by Republicans.

Mr. Tata has made disparag-
ing remarks in public and in so-
cial media directed at Muslims,
former President Obama and
other targets.

After the cancellation of the
confirmation hearing, Mr. Tata
withdrew from the nomination
process. The Pentagon said in a
statement that he would instead
serve as an “official performing
the duties of the deputy under-
secretary of defense for policy,”
apparently a rung lower than
the position for which he failed
to win Senate confirmation.

Mr. Tata previously had
served in a senior advisory role
to Defense SecretaryMark Esper.

BY NANCY A. YOUSSEF

Stalled Nominee
Gets Defense Post

.
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Monday on Fox News.
One of the ads argues that

former Vice President Joe Bi-
den, the presumptive Demo-
cratic nominee, “has embraced
the policies of the radical left.”
The other features a woman
holding up a series of cue
cards detailing her concerns
about Mr. Biden’s policies, in-
cluding that they could raise
taxes. The Trump campaign
said the woman is meant to
represent the “silent majority”
that it believes support the
president but aren’t repre-
sented in polls.

Biden campaign spokesman
Andrew Bates said: “The
American people know Joe Bi-
den. And after seven consecu-
tive months of failed leader-
ship during the worst public-
health crisis in generations,
they know that our nation’s
capacity to join the rest of the
world in beating back Covid-19
has been crippled by one over-
riding burden: Donald Trump.”

WASHINGTON—The Trump
campaign is resuming televi-
sion advertising after a tempo-
rary pause with a pair of spots
set to run in four states that
allow the public to vote early.

The campaign had halted
its television advertising pend-
ing an internal strategy review
after President Trump re-
placed his campaign manager,
according to campaign offi-
cials. The Trump campaign
said Monday that it would run
two television ads in North
Carolina, Georgia, Florida and
Arizona, noting that the states
are among those that allow
early voting.

“We want to make sure that
as voters have live absentee
ballots on their kitchen tables
that the images seen in that
ad are ingrained and on peo-
ple’s minds as they make their
decision,” Trump campaign
manager Bill Stepien said

BY ANDREW RESTUCCIA

Trump Camp Resumes
TV Ads in Four States in Kansas for Congress and

governor, only to lose the gen-
eral elections to Democrats.
Although Mr. Kobach has be-
come a polarizing figure by
pushing controversial mea-
sures to curb illegal immigra-
tion and alleged voter fraud, it
isn’t his politics that concern

those Republicans so much as
what they see as his poor past
campaign performance and
weak fundraising.

Heightening their concerns
is a poll conducted for the Na-
tional Republican Senatorial
Committee July 24-26. The
poll asked Republican primary
voters who they would vote
for in the general election if
Mr. Kobach is the nominee, ac-

cording to a person familiar
with the survey. About 54%
said they would pick Kobach,
but 29% chose Ms. Bollier, the
Democrat.

Mr. Kobach says he can
beat Ms. Bollier in the general
election, and he feels momen-
tum going his way in the pri-
mary. “There seem to be big
crowds, people are very posi-
tive,” he said in an interview
from the campaign trail.

Mr. Marshall said negative
ads against him might have
had some success initially, but
he was confident that “Kan-
sans see through the smoke
screen.”

Knowing that Democrats
have to flip only three or four
seats from red to blue to take
back the chamber, Senate Ma-
jority Leader Mitch McConnell
(R., Ky.) had tried to recruit
Secretary of State Mike
Pompeo to run for the seat va-
cated by retiring Sen. Pat Rob-
erts (R., Kan.), convinced that
Mr. Pompeo would have easily
defeated Mr. Kobach. Mr.
Pompeo declined to run.

As Kansas Republicans pre-
pare to vote Tuesday in a bit-
terly contested primary, some
in the GOP are warning that a
victory by the state’s former
top election official, Kris Ko-
bach, could cost their party a
pivotal seat as they battle
Democrats for control of the
U.S. Senate.

Internal GOP polls show a
“jump ball” between Mr. Ko-
bach and Rep. Roger Marshall,
a congressman from western
Kansas, according to people
familiar with the data. A total
of 11 Republicans are on the
Senate primary ballot, includ-
ing the wealthy founder of a
Kansas plumbing company,
Bob Hamilton, who has spent
millions to fund his campaign.

The victor will face the
likely Democratic nominee,
Barbara Bollier, a state sena-
tor who switched from Repub-
lican to Democrat in 2018.

Mr. Kobach previously won
crowded Republican primaries

BY LINDSAY WISE
AND CHAD DAY

Kansas Race Pivotal in Senate

�Will you stick with the
Trump tariffs on China?

Mr. Trump has made tar-
iffs the principal lever for
exerting pressure on China,
even at the cost of some
pain to the American econ-
omy as China retaliates. The
tariffs were supposed to pro-
duce a broad long-term trade
deal with China, but that
isn’t going to happen before
Election Day. So, do the tar-
iffs stay or go?
�Will you revive the Trans-
Pacific Partnership?

Ditching the Asian-Ameri-
can trade pact is at odds with

the goal of containing China’s
expanding influence. The ac-
cord excludes China and
would create an alternative
economic alliance with
friendly nations that want to
offset Chinese power. Yet Mr.
Trump dropped it. Mr. Biden,
after pushing for its creation
during the Obama administra-
tion, said during the primary
season he would insist it be
renegotiated. Would that be a
Biden administration priority
despite antipathy toward the
pact by the Democratic left?
�What, if anything, can be
done to reverse China’s mili-

tarization of the South
China Sea?

China’s territorial claims,
and its moves to build out the
artificial islands it has cre-
ated, proceeded steadily when
Mr. Biden was serving as vice
president in the Obama ad-
ministration. Despite bluster
on the subject, Mr. Trump has
found no formula to turn that
around. If there is going to be
something other than capitu-
lation on this front, the U.S.
will need to take a firm
stance alongside allies. But
the most important of those
allies—South Korea and

U.S. NEWS

Five China Questions for Candidate Biden
their own conclusions.

It’s harder to gauge how
Democratic challenger Joe
Biden would address the
most important strategic is-
sue he would face as presi-
dent—and therefore more
important that voters hear
his views. Mr. Biden is, after
all, leading the race now and
has a good chance of having
his hands on the levers of
this relationship.

So far Mr. Biden has
talked about China in general
terms, and advisers say he
will continue to do so. His
main message is that Mr.
Trump has badly mishandled
the China portfolio, creating
new tensions without earning
real changes in Chinese eco-
nomic or security behavior.

Mr. Biden has called for
policies that encourage U.S.
companies to bring manufac-
turing of critical supplies
back from China, and in a re-
cent piece in Foreign Affairs
magazine called China “a
special challenge.” He noted
his time spent with Chinese
leaders while vice president
as a sign of his expertise,
cited a need to “get tough
with China,” stressed the
need to work with allies, and
argued for continuing to
seek cooperation with Bei-
jing in areas where interests
converge such as climate
change, nonproliferation and
global health.

Yet that leaves a lot of im-
portant questions still hang-
ing about how he might re-
set the relationship. Here are
five:

Japan—are deeply invested in
China’s economic success and
wary of making big waves.
Perhaps it’s already too late.
� Can more be done for de-
mocracy-seekers in Hong
Kong and Muslims in Xinji-
ang?

China’s imposition of its
own security system in Hong
Kong seems to have ended
forever Hong Kong’s special
status as a colony with some
measure of independence.
Similarly, its suppression of
Muslim minorities in Xinjiang
seems to be a firm statement
they will never enjoy reli-
gious and cultural freedom.
In response, the Trump ad-
ministration has said it no
longer will grant any special
economic status to Hong
Kong and has imposed sanc-
tions on Chinese officials
over their actions in Xinjiang.
Are those the right steps, and
are they enough—or does the
U.S. simply have to accept
China’s actions as a fait ac-
compli? And how would a Bi-
den administration assure
Taiwan it won’t be the next
Hong Kong?
� Should the U.S. insist that
China be part of any strate-
gic arms deals negotiated
with Russia?

Given China’s rise as a mil-
itary power and geopolitical
rival, the Trump administra-
tion has been arguing that it
has to be included alongside
Russia in future strategic
agreements. The logic is clear,
though that also could delay
or even destroy chances of
renewing a deal with Russia.

Chinese President Xi Jinping in 2015 with then-Vice President Joe Biden at Andrews Air Force Base.
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L
et us take a step
back—OK, make that
several big steps

back—from the sounds and
fury of this summer and take
note of what should be obvi-
ous: The most important is-
sue facing the country and
the world in coming years is
the rapidly deteriorating re-

lationship be-
tween the two
most powerful
nations on the
planet, China
and the U.S.

If not for
the coronavirus, George
Floyd, conflicts in Portland,
a Depression-like economic
slide, and a president sug-
gesting delaying a national
election, the question of
whether we are headed into
a new, decadeslong Cold War
would be dominating the
campaign-season conversa-
tion. Instead, it is a footnote.

So, China needs more at-
tention. Voters can at least
see how President Trump is
handling this relationship
based on his actions in of-
fice, and on his increasing
demonization of China on
the campaign trail, and draw

homes. He also said he was
open to taking executive ac-
tion to suspend the collection
of the payroll tax, an idea Re-
publicans and Democrats in
Congress rejected and didn’t
include in their proposals.

Messrs. Mnuchin and Mead-
ows didn’t talk about the
White House taking unilateral
action on Monday, Mr.
Schumer said.

—Kristina Peterson
contributed to this article.

Trump administration officials
began early discussions about
taking unilateral action if con-
gressional talks on the relief
package collapse, said people
familiar with the matter.

President Trump told re-
porters at the White House on
Monday that he is considering
issuing executive orders to
help people affected by the
pandemic, including taking
steps to prevent people from
being evicted from their

funding and for less of it to be
tied to reopening, arguing that
schools that are conducting
remote learning have compa-
rable expenses.

“We’re open to a bigger
package if we can reach an
agreement,” Mr. Mnuchin said
after the meeting. Asked if ne-
gotiators were getting closer
on a bigger package, he said “a
little bit.”

In a step that could bolster
the GOP negotiating position,

other issues. The talks, he
said, focused on issues includ-
ing the GOP and Democratic
spending figures for school
safety and food aid, and how
far that money would go.

A Democratic aide said
much of the discussion fo-
cused on how much funding
should go to schools and what
proportion of that should go
to those that reopen for in-
person learning. Democrats
are pushing for more overall

WASHINGTON—Demo-
cratic leaders and White House
officials sounded cautiously
upbeat after another round of
talks Monday on a new corona-
virus aid package, under rising
pressure to strike a deal as
millions of Americans go with-
out a $600-a-week federal job-
less supplement.

The two sides remain at
odds on whether to cut the
jobless supplement or provide
aid to financially strapped
states and localities, how
much money to allocate for
controlling the virus and for
food stamps, and myriad other
issues. But they have signaled
progress in recent meetings.

On Saturday, House Speaker
Nancy Pelosi (D., Calif.) and
Senate Minority Leader Chuck
Schumer (D., N.Y.), along with
Treasury Secretary Steven
Mnuchin and White House
chief of staff Mark Meadows,
emerged from an hourslong
sitdown to say their conversa-
tion had been the most pro-
ductive to date. After two
hours of more talks Monday,
Messrs. Mnuchin and Mead-
ows left Mrs. Pelosi’s office to
brief Senate Majority Leader
Mitch McConnell (R., Ky.) and
said discussions would resume
Tuesday.

“We are really getting an
understanding of each side’s
position and we’re making
some progress on certain is-
sues, moving closer together,”
said Mr. Schumer, adding the
sides remained far apart on

BY SIOBHAN HUGHES
AND ANDREW RESTUCCIA

New Aid-Bill Talks Show Promising Signs

Congressional Democrats,
moving forward with an in-
quiry into the firing of the
State Department’s former in-
spector general, issued subpoe-
nas to four State Department
officials and released excerpts
on Monday from an interview
with a former agency official.

Secretary of State Mike
Pompeo has said he recom-
mended that President Trump
fire Steve Linick as the State
Department inspector general,
citing leaks from Mr. Linick’s
office and claiming the inter-
nal watchdog was working to
undermine the department.

Mr. Linick has said that at
the time of his termination,
his office was examining the
Trump administration’s May
24, 2019, use of an emergency
declaration to expedite arms
sales to Saudi Arabia and the
United Arab Emirates.

Leading Democrats on three
House and Senate committees
aim to depose Under Secretary
for Management Brian Bu-
latao; acting Legal Adviser
Marik String; Deputy Assistant
Secretary of State for Political-
Military Affairs Michael
Miller; and senior Pompeo ad-
viser Toni Porter.

The State Department
didn’t immediately respond to
a request for comment.

Lisa Kenna, who serves as
executive secretary to Mr.
Pompeo and has been nomi-
nated to serve as U.S. ambas-
sador to Peru, has agreed to
sit for an interview on Aug. 7,
officials said.

Mr. Linick told lawmakers
in June that Mr. Bulatao had
at times attempted to bully
him over his performance.

House and Senate Democrats
on Monday also released ex-
cerpts from a July 24 interview
with Charles Faulkner, a former
deputy assistant secretary in the
State Department’s legislative-
affairs bureau, saying he charac-
terized congressional opposition
to the arms sales as legitimate.

House Oversight and Reform
Committee Chairwoman Caro-
lyn Maloney (D., N.Y.), House
Foreign Affairs Committee
Chairman Eliot Engel (D., N.Y.)
and Senate Foreign Relations
Committee Ranking Member
Bob Menendez (D., N.J.) said:
“Mr. Faulkner’s testimony de-
picts a small group of senior
State Department officials de-
termined to ignore legitimate
humanitarian concerns among
their ranks and on Capitol Hill
in order to ram through more
than $8 billion in arms sales to
Gulf countries.”

BY COURTNEY MCBRIDE

Democrats
Step Up
Probe Into
IG’s Firing

InternalGOPpolls
showa ‘jumpball’
betweenKrisKobach
andRogerMarshall.

House Speaker Nancy Pelosi and Senate Minority Leader Chuck Schumer speak after meeting with administration officials about an aid package.
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Island and New Jersey, the
seven-day averages of new
cases exceeded those states’ 14-
day averages.
In the Midwest, seven-day

new-case averages are higher
than 14-day averages in Illi-
nois, Kentucky, Michigan, Mis-
souri, Nebraska, Oklahoma and
South Dakota.
New Jersey Gov. Phil Mur-

phy tightened restrictions
again on indoor gatherings af-
ter several large house parties
fueled new outbreaks and as
the virus’s rate of transmis-
sion ticked up. The governor
on Monday restricted indoor
gatherings to 25% of a room’s
occupancy for a total maxi-
mum of 25 people. Indoor
gatherings previously were

capped at 100 people.
In many parts of the coun-

try, expanded testing is de-
tecting more mild or moderate
cases, often among young peo-
ple. Hospitalizations and
deaths typically lag behind ris-
ing case figures, as the disease
in its more severe form pro-
gresses over the course of
weeks. Hospitalizations in New

Jersey, Massachusetts and
Connecticut remain well off
April highs, and they are
steady or low in South Dakota
and Illinois, according to data
from the Covid Tracking Proj-
ect. But in the other states
where seven-day average case
counts are exceeding the 14-
day average, hospitalizations
are edging higher.

checked the FDA authorized list
before ordering 3,000 KN95s in
April to protect his staff. He
was upset when he found the
brand had been taken off the
list the next month.
“They weren’t legitimate

products,” he said, saying the
FDA “did a disservice by put-
ting a lot of companies on the
list without screening them.”
Suzanne Schwartz, a senior

FDA device regulator, said that
in approving Chinese respira-
tors, the agency initially built
in safeguards due to concerns
about fraudulent KN95s and
has twice tightened rules.
“We have provided regula-

tory flexibility where it is
needed most,” she said.
The FDA said that its goal

was to help hospitals obtain
quality masks and that it never
told the general public to use
KN95s. It relaxed restrictions
on masks of many kinds in re-
sponse to public demand, the
agency said.
N95 respirators, so-called

because they filter out 95% of
very small particles, are viewed
as critical to prevent medical
workers from getting sick. N95
masks and high-quality substi-
tutes—if they can be found—
are particularly valuable now
that the virus has surged in the
south, southwestern and west-
ern parts of the U.S.
Among the issues identified

in the Journal analysis:
� State agencies submitted

orders for more than 180 mil-
lion KN95 masks, according to
public records, many of which
are sitting unwanted.

efficiency or say they could
protect against viruses.
To get on the most strin-

gent FDA list—respirators au-
thorized for medical person-
nel—Chinese-made masks
needed regulatory approval
from a non-Chinese jurisdic-
tion with similar rules to the
U.S., or had to pass quality
tests from a recognized inde-
pendent laboratory.
By late April, the FDA had

given clearance to 85 Chinese
manufacturers to be on this
selective list. The FDA said
masks from those manufactur-
ers should be used only when
certified N95s are unavailable.
At least 16 of these compa-

nies were established in the
weeks before obtaining FDA
approval, and others had no
history in the mask business,
according to a Journal analysis
of Chinese corporate registries.
Some on the FDA list got

test reports from labs that
lacked Chinese accreditation,
according to documents. Oth-
ers didn’t ask labs to perform
all required tests to meet
China’s standard.
The FDA said that given the

emergency, it was focused on
filtration test results.
Guangzhou Aiyinmei Co.

sent masks for testing to a
Chinese lab within a week of
its establishment on March 11,
2020, according to a test re-
port. The lab performed three
tests, less than the 12 man-
dated by Chinese standards,
showing all samples filtered
out more than 99%.
When a U.S. lab run by the

National Institute for Occupa-
tional Safety and Health tested
five batches marked as made
by Guangzhou Aiyinmei in
May and June, at least one
mask in each batch failed to
meet the 95% filtration mini-
mum—with one as low as 32%.
The FDA removed the com-

pany from its authorized list,
as part of a purge that cut 71
of the 85 brands.
Niosh has since labeled

some of the company’s
batches as potentially counter-
feit. Guangzhou Aiyinmei de-
clined to comment.
Among those caught short

have been state agencies,
which have placed orders for
more than 180 million KN95
masks, according to records
from about 30 states.
Many remain unused.
California sent out in mid-

April an order for $5.5 million
for one million KN95s from a
Chinese brand that initially
was on the FDA authorized list
but was removed the following
month and never added back,
according to state purchasing
records. California officials
didn’t respond to inquiries
about what the state has done
with the masks.
Washington state canceled

an order for nearly 200,000
KN95 masks after the FDA
changed its guidance.
"The changing federal guid-

ance has proven challenging,”
said Linda Kent, a spokes-
woman for Washington’s state
purchasing agency.

—Zhao Yueling
contributed to this article.

But the FDA itself created
confusion about which Chinese
brands could be trusted for
medical use, in part by giving—
then revoking—its stamp of ap-
proval to masks that turned
out to be subpar. Some of the
companies given initial ap-
proval were just weeks old or
posted incomplete mask-qual-
ity tests, the Journal found.
The agency also relaxed its

rules governing Chinese masks
aimed at the general public,
allowing hundreds of brands
to be sold with little oversight
and few quality checks, regula-
tory records show, rendering
the KN95 label all but mean-
ingless.
The FDA now posts lists of

Chinese-made respirators that
are “authorized” and “no lon-
ger authorized” for medical
use. Some manufacturers’
products are on both lists, dis-
tinguished only by often-simi-
lar model numbers. The FDA
lists one model from the same
manufacturer as both autho-
rized and no longer authorized.
The changes and conflicting

information have led to confu-
sion for health-care providers.
Joseph Levy, a Massachu-

setts eye doctor, said he

ContinuedfromPageOne

FDA Shift
On Masks
Poses Risks

� More than 60% of for-
eign-made masks, nearly all
Chinese-made, have failed ba-
sic U.S. government quality
tests that looked at 220 such
brands, according to U.S. regu-
latory data.
� More than 3,500 Chinese

manufacturers that have regis-
tered to sell KN95s in the U.S.
were never fully vetted by any
U.S. agency.
In the FDA statement, Ms.

Schwartz said mask importers
and distributors also should
do their own due diligence.
“The FDA was in a Catch-22

situation,” said Vernessa Pol-
lard, a former FDA enforce-
ment lawyer. It needed to re-
lax regulations to respond to
the shortage of protective
gear, but bad actors inevitably

take advantage of under-regu-
lation, she said.
The city of Portsmouth,

N.H., which used KN95s to
protect city workers, ran into
quality problems and com-
plaints from staffers that some
fit poorly. If a respirator mask
isn’t airtight, viruses can leak
in. The city is no longer trying
to buy KN95s.
“They don’t seal properly.

They smell musty,” a spokes-
woman said.
In March, federal officials

realized there was a severe
shortage of U.S.-certified N95
masks. The FDA gave essen-
tially unfettered entry to
masks intended for use by the
general public, as long as mak-
ers labeled them as face masks
and didn’t advertise filtration

Daily KN95mask
registrationswith FDA*

*Includes active registrations with KN95 in product name.
Source: FDA

Medicalmaskmakers inChina
givenemergencyFDAapproval
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Eli Lilly & Co. has started a
study exploring whether its
experimental Covid-19 drug
can prevent infections among
vulnerable residents and staff
at nursing homes and other
long-term care facilities.
Indianapolis-based Lilly on

Monday said it is testing its
antibody-based drug in senior
homes that have had a re-
cently diagnosed case of
Covid-19, putting residents and
staff at high risk of exposure.
The study, which aims to

enroll up to 2,400 subjects,
will track whether Lilly’s drug
reduces the rate of infection
and disease in the weeks after
dosing.
Lilly has been exploring

whether the drug, code-named
LY-CoV555, could treat other
kinds of Covid-19 patients.
Studies already under way

are testing whether the drug
is safe for hospitalized
Covid-19 patients, and whether
it can clear viral loads and
keep patients with milder dis-
ease out of the hospital.

WASHINGTON—President
Trump criticized Deborah Birx,
one of his top health advisers,
after she warned in a television
interview that the country is
facing a new phase of the coro-
navirus pandemic with “ex-
traordinarily widespread” cases.
In a Monday morning tweet,

Mr. Trump accused Dr. Birx, the
White House’s coronavirus co-
ordinator, of unfairly knocking
the administration’s efforts to
counter the pandemic in re-
sponse to criticism from House
Speaker Nancy Pelosi (D., Calif.).
“So Crazy Nancy Pelosi said

horrible things about Dr. Debo-
rah Birx, going after her be-
cause she was too positive on
the very good job we are doing
on combatting the China Virus,
including Vaccines & Therapeu-
tics,” Mr. Trump wrote. “In or-
der to counter Nancy, Deborah
took the bait & hit us. Pathetic!”
During an interview with

CNN on Sunday, Dr. Birx said
the coronavirus is more wide-
spread than ever in the U.S.
Later Monday, Mr. Trump

told reporters at the White
House that Dr. Birx is “a person
I have a lot of respect for.” He
defended his response to the
pandemic, adding, “I think
we’re just doing very well.”

BY ANDREW RESTUCCIA

President
Criticizes
Top Health
Adviser

erate data to support obtain-
ing regulatory approval. Lilly
is running the study in part-
nership with the National In-
stitute of Allergy and Infec-
tious Diseases.
To run the study, Lilly is us-

ing customized recreational
vehicles to take the antibody
and personnel to U.S. nursing
homes where a resident or
staff member has been in-
fected. Researchers will give
the antibody by intravenous

infusion to others at the nurs-
ing home who consent.
“The idea behind it is to en-

able high-quality conduct of a
clinical study at the point of
care in a nursing home” with-
out interrupting the day-to-
day care of residents, said
Janelle Sabo, Lilly’s head of
clinical innovation, systems
and clinical supply chain.
Ms. Sabo said many nursing

homes don’t have the capacity
to manage an experimental

drug product or run an IV in-
fusion center on site.
Lilly is also testing other

experimental antibodies and
will evaluate whether combi-
nations work better than sin-
gle antibodies. Regeneron
Pharmaceuticals Inc. is also
testing an experimental anti-
body to treat or prevent
Covid-19.

A researcher tested possible Covid-19 antibodies at an Eli Lilly & Co. lab in Indianapolis in May.
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The U.S. reported more
than 47,000 new coronavirus
cases, the smallest daily in-
crease in almost four weeks,
despite signs of an uptick in
new infections in some North-
east and Midwest states.
Total coronavirus cases

world-wide surpassed 18 mil-
lion Monday, according to data
compiled by Johns Hopkins Uni-
versity, with the U.S. accounting
for more than one-quarter of
the tally. The U.S. death toll was
approaching 155,000.
Florida, which closed state

testing sites over the weekend
because of Tropical Storm Isa-
ias, said there were 4,866 new
cases among residents re-
ported Sunday, the lowest
number in the past two weeks.
More than 491,000 cases have
been counted there since the
start of the crisis, said the
Florida Department of Health.
On Monday, California Gov.

Gavin Newsom announced a
rare piece of good news: New
infections had fallen during the
past week for the first time
since June. Hospitalizations
were down, too, he said, sug-
gesting that perhaps the state
was starting to see spread of
the virus, which surged through
June and July, slow again.
A Wall Street Journal analy-

sis of Johns Hopkins data found
the spread of the virus appeared
to be slowing in some hot spots
such as California and Florida,
while in Connecticut, Maryland,
Maine, Massachusetts, Rhode

BY ALLISON PRANG
AND JOSEPH DE AVILA

Smallest Daily Rise in U.S. Cases in Weeks

Members of the Nevada National Guard install social-distancing stickers while setting up a new temporary coronavirus-testing site.
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The company has said that
if testing is successful, its
drug could get government ap-
proval by the end of the year.
Nursing homes and other

senior-care facilities have been
hit hard by the new coronavi-
rus, accounting for a large

percentage of deaths during
the pandemic.
In recent weeks, the resur-

gence of the virus in Sunbelt
states, which initially spread
among younger people, has
shown signs of reaching the
elderly in care homes.
Lilly’s experimental therapy

belongs to a class of agents
known as antibody drugs that
are under development for
treatment and perhaps preven-
tion of Covid-19. Antibodies

are proteins deployed by the
immune system to fight for-
eign invaders such as viruses.
Public-health officials say

antibody drugs, if successful in
testing, could yield available
doses sooner than vaccines
and serve as a bridge to curb
the pandemic until any suc-
cessful vaccines are produced
at large scale.
Antibody drugs might also

help protect older adults who
might not get a sufficient im-
mune boost from a vaccine.
Lilly’s drug, developed in

collaboration with Canadian
biotechnology company AbCel-
lera Biologics Inc., was derived
from the blood sample of one
of the first Americans to re-
cover from Covid-19 this year.
Researchers isolated antibodies
in the blood sample that they
thought helped the patient
fight off the new coronavirus.
The researchers then essen-

tially cloned the antibodies to
test whether they treat or pre-
vent disease.
The new study in nursing

homes is a final stage, or
Phase 3, trial intended to gen-

BY PETER LOFTUS

Antibody-BasedDrug
Tested at SeniorHomes

EliLilly said if the
testing is successful,
its drug couldwin
approval by year-end.

� Heard on the Street: Dangers
of virus-drug mania ............ B12

.
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markets potentially for years,”
said Benjamin Gedan, an Ar-
gentina expert at the Wilson
Center, a Washington policy
group. “This scenario of a pro-
longed dispute that would
have left Argentina once again
isolated financially would have
been a worst-case scenario for

ContinuedfromPageOne

MILAN—Italy inaugurated a
new bridge on a stretch of
highway connecting the port
city of Genoa to France, nearly
two years after its predecessor
collapsed, killing 43 people
and shining a light on the di-
lapidated state of the coun-
try’s infrastructure.

The new bridge—designed
by star architect Renzo Piano
and built in little more than a
year—has become a symbol of
pride for many Italians just as
the country is trying to restart
its economy amid the corona-
virus pandemic. More than
35,000 Italians have died from
the virus, a higher per capita
rate than in the U.S.

This bridge “demonstrates
that our country, contrary to
many stereotypes, knows how
to get up, confront difficulties
and start running again,” Ital-
ian Prime Minister Giuseppe
Conte said on Monday as he
cut the ceremonial tape.

The previous bridge, built
in the 1960s, collapsed during
a rainstorm on Aug. 14, 2018,
with huge chunks of the struc-
ture tumbling 50 yards to the
riverbed below, pulling cars
and trucks down with it. The
steel cables encased in con-
crete that held up a central
section of the bridge had been
decaying for years and finally
snapped, civil engineers said.

Other Italian bridges have
also collapsed in recent

years—though with less-
deadly consequences—expos-
ing Italy’s urgent need to re-
vamp its infrastructure. In
December, part of the ceiling
in a highway tunnel near
Genoa crumbled, though no-
body was hurt. In April, a
bridge southeast of the same
city collapsed. The highways
in Liguria, the coastal region
where Genoa is the capital,
have been plagued by traffic
jams this summer after the
government forced companies
to perform emergency checks
on dozens of highway tunnels.

Italy has outlined plans to
boost its investment in infra-
structure in coming years as
part of its economic-recovery
strategy, drawing in part on

European Union funds that the
bloc has agreed to set up to
help the continent bounce
back from the pandemic.

Italy’s government has also
promised to revisit contracts
with some of the companies
that manage much of the coun-
try’s highway system. The con-
tracts currently give them large
profit margins while requiring
only modest maintenance.

Two years on from the
Genoa bridge collapse, prose-
cutors are still working to as-
sign blame for the tragedy.
More than 70 people are under
investigation.

The new bridge is being
built by a consortium that in-
cludes Italian construction
company Webuild SpA. Part-

ners in the Genoa project in-
clude state-controlled Fincan-
tieri SpA and RINA, the
project manager.

Construction began in April
last year, before the old bridge
had been fully removed. The
companies worked around the
clock, seven days a week. Con-
struction continued through-
out the pandemic, with strict
checks in place and one
worker testing positive.

The new structure, dubbed
the St. George’s bridge, is
about two-thirds of a mile long.

“With this bridge, we have
shown the world that Italy can
create public works that are
innovative and safe,” Webuild
Chief Executive Pietro Salini
said.

BY ERIC SYLVERS

Italy Inaugurates New Bridge at Collapse Site

WORLD NEWS

caped, said Ahmad Ali, the
head of provincial council. He
expects the number to rise.

The office of the provincial
governor said it had recap-
tured about 1,025 inmates who

had tried to flee the com-
pound, where prisoners in-
clude Islamic State members.
About 400 inmates who were
trapped inside the prison have
been rescued, while several

others are missing, it said.
The militant group’s local

affiliate, Islamic State-Khora-
san Province, claimed respon-
sibility for the attack through
its news agency, Amaq. After

the fight ended, it claimed to
have freed hundreds of prison-
ers.

Islamic State didn’t give a
reason for the attack. It came
a day after Afghan intelligence
said government forces killed
one of the group’s senior com-
manders near Jalalabad, the
capital of Nangarhar province,
where the militants are based.

Islamic State is a rival to
the Taliban in Afghanistan.
The attack is a reminder of the
threat the group poses to U.S.,
Taliban and Kabul’s efforts to
negotiate a settlement to the
nearly two-decade Afghan war.

The U.S. and the Taliban
signed a deal in February
meant to end America’s lon-
gest war and pave the way for
the Afghan factions to resolve
their differences.

The attack came as a three-
day truce between the Taliban
and the Afghan government
expired. The cease-fire during
the Eid al-Adha festival was
expected to help the U.S.-
backed push for direct talks,
which have been delayed
mostly due to disagreements
about an exchange of prison-

ers. Kabul has been reluctant
to free hundreds of militants it
says are too dangerous,
prompting a sharp increase in
fighting in recent weeks.

The U.S.’s top Afghanistan
envoy, Zalmay Khalilzad, met
Afghan leaders in Kabul last
week. He urged them to re-
lease the 5,000 Taliban in-
mates agreed upon in the U.S.-
Taliban accord and start face-
to-face intra-Afghan
negotiations, according to the
U.S. Embassy in Kabul.

Afghan President Ashraf
Ghani on Friday said 500 Tali-
ban prisoners, outside of the
agreed 5,000, would be re-
leased in four days. He said he
would consult a grand council,
or Loya Jirga, regarding the
release of 400 Taliban prison-
ers accused of major crimes
who were on the original list.

It wasn’t immediately clear
if Taliban members were
among those who escaped the
Jalalabad prison. The group
has denied being involved in
the attack.

In 2015, the Taliban struck a
prison in central Afghanistan
and freed hundreds of inmates.

KABUL—Islamic State
claimed responsibility for
storming a prison in eastern
Afghanistan that held hun-
dreds of its members, in an at-
tack that killed at least 29
people and allowed numerous
inmates to escape.

Afghan forces retook the
prison in Jalalabad city on
Monday afternoon after a
more than 18-hour gunbattle,
according to Ataullah Khog-
yani, a provincial spokesman.
Militants entered the complex
after detonating a car bomb at
one of the prison’s gates Sun-
day evening.

Those killed during the
fight included civilians, detain-
ees and Afghan forces, with 50
others wounded, Mr. Khogyani
said. Eight attackers also were
killed, he said.

More than 25 prisoners es-

BY EHSANULLAH AMIRI

Assault on Afghan Prison Kills Dozens
Local Islamic State
says it stormed the
penitentiary and freed
hundreds of inmates

Genoa’s new bridge, which was built in little more than a year, has become a symbol of pride for many Italians reeling from the pandemic and an economic downturn.
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Israel said its warplanes
struck military targets in
southern Syria on Monday in
response to a failed attack on
Israeli territory a day earlier
near their shared border.

Israeli helicopters, jet fight-
ers and drones attacked obser-
vation posts, intelligence-col-
lection systems, antiaircraft
artillery facilities and com-
mand-and-control systems in
Syrian army bases, the Israeli
military said.

Syria’s state news service
Sana said Israel fired rockets
at its installations near the
town of Quneitra on Monday
and that the fallout for the
Syrian Armed Forces was lim-
ited to material damage.

Earlier, an Israeli special-
forces unit thwarted an appar-
ent attack late Sunday by four
men near the security fence
that separates the Israel-con-
trolled and Syria-controlled
Golan Heights, Israeli military
spokesman Jonathan Conricus
said Monday. The unit fired on
the men, backed up by artil-
lery and air support, Mr. Con-
ricus said. The military said it
believes all four were killed.

Mr. Conricus said Israel
doesn’t yet know the identity
of the cell, but said it holds
the Syrian government re-
sponsible for the attempt.

The U.K.-based Syrian Ob-
servatory for Human Rights
said its sources said the four
men likely belonged to the
Syrian Resistance for the Lib-
eration of the Golan—a group
it says was founded by Samir
Kuntar, a senior Hezbollah of-
ficer killed by Israel in 2016.
The U.K.-based organization
said it couldn’t independently
verify the information.

The former head of Israeli
Military Intelligence, Amos
Yadlin, said he believed Hez-
bollah planned the attack as a
revenge strike. “It seems [Hez-
bollah leader Hassan] Nasral-
lah tried his luck from the Syr-
ian front,” Mr. Yadlin wrote on
Twitter.

In March 2019, the Israeli
military said Hezbollah opera-
tive Ali Mussa Daqduq had set
up a fresh terror network in
the Golan Heights to launch
attacks on Israel. At that time,
Israeli officials said the cell
was different from other Hez-
bollah units that had been
fighting in Syria to help the
government defeat opposition
forces in the civil war. They
said it was created specifically
to strike at Israel.

Neither Hezbollah, which
has been operating in Syria for
years, nor the Syrian govern-
ment has commented on the
latest incident. It follows a se-
ries of clashes between Hez-
bollah, one of Iran’s key allies
in the region, and Israel.

“Hezbollah needs to know
that it is playing with fire,” Is-
raeli Prime Minister Benjamin
Netanyahu said following last
week’s incident. “Any attack
against us will be answered
with great force.”

BY DOV LIEBER

Israel
Strikes
Syrian
Military

Afghan security forces take positions outside a prison in Jalalabad after attackers stormed the compound.
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everyone involved.”
The creditors accepted a

deal ahead of a Tuesday dead-
line set by the government.
Economy Minister Martín
Guzmán had said the govern-
ment wouldn’t improve its of-
fer and would start talks with
the International Monetary
Fund on refinancing a bailout
loan if there wasn’t a deal
with bondholders.

Officials at the Economy
Ministry and president’s office
said Monday they couldn’t
confirm an agreement had
been reached. Argentina owes
$44 billion to the IMF, which
has said the country’s debts
are unsustainable and pro-
jected a nearly 10% economic
contraction this year.

Economic contraction, spi-
raling inflation, a hard-cur-
rency squeeze combined with
the coronavirus pandemic
made Argentina the largest of
several nations to seek conces-
sions from creditors this year,
joining Ecuador and Lebanon
as lockdowns and travel re-
strictions roiled the global
economy.

Slashing the country’s debts
has been a priority for Presi-
dent Alberto Fernández, a

member of the nationalist Per-
onist movement who took of-
fice in December.

The country has been mired
in a recession since a 2018
currency crisis while facing
double-digit inflation.

Argentina has spent the
bulk of the last two decades
quarreling with investors after

it stopped payment in 2001 on
more than $80 billion in debt,
the largest default in history
by a sovereign at the time.

Most bondholders settled
for roughly 30 cents on the dol-
lar while a minority battled for
full repayment, eventually win-
ning U.S. court rulings that led
to another default in 2014 be-
fore a settlement in 2016 that
delivered enormous gains to
the few determined holdouts.

Debt markets soon wel-
comed the country back, gob-

bling up 100-year bonds, the
first such issuance of so-called
century bonds by a junk-rated
government.

Last year’s election of Mr.
Fernández fueled concerns
about a prolonged dispute
with creditors after he an-
nounced plans to restructure
tens of billions of dollars in
debt he inherited from his pre-
decessor, Mauricio Macri.

Mr. Fernández’s powerful
vice president, Cristina Kirch-
ner, who governed from 2007
to 2015, often blamed Argen-
tina’s economic troubles on
the IMF and foreign creditors,
which her government re-
ferred to as “vulture funds.”
But Mr. Fernández was more
willing to sit down with credi-
tors, analysts say.

Argentina’s dire economic
outlook, worsened by a pan-
demic that has caused a surge
in poverty in the vast work-
ing-class neighborhoods that
surround Buenos Aires, likely
helped the two sides reach a
deal, said Nicolás Saldias, a
political analyst and expert on
Argentina.

“I think there certainly was
a role played by Covid-19 in
reducing the expectations of

creditors of what is reasonable
and what is acceptable almost
morally in this context,” said
Mr. Saldias. “For the creditors,
it would look bad if you are
asking in the middle of the
worst economic recession
since the Great Depression and
a pandemic which is killing
hundreds of people…in the
country for an exorbitant
amount of money.”

Over the weekend, creditor
groups started to coalesce
around a deal. They felt reach-
ing agreement quickly was
preferable in light of the eco-
nomic damage wrought by the
pandemic, two people said.
Some believed the IMF would
be less willing to be generous
to creditors if the spread of
Covid-19 hurt the Argentine
economy further.

Argentina could now face
more difficult talks with the
IMF over restructuring its
bailout from the fund, which
will likely pressure the gov-
ernment to pass economic re-
forms that are unpopular in
the country and opposed by
the ruling Peronists.

—Alexander Gladstone
and Dawn Lim

contributed to this article.

Argentina
Nears Deal
On Debt

The country has
beenmired in
recession since a
2018 currency crisis.
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SPAIN

Former King Leaving
Country Amid Probe

Spain’s former monarch,
Juan Carlos, is leaving Spain to
live in another, unspecified
country amid a financial scan-
dal, according to a letter pub-
lished on the royal family’s
website Monday.

Juan Carlos, in the letter to
his son, King Felipe VI, said he
made the decision against the
backdrop of “public repercus-
sions of certain episodes of my
past private life.”

The 82-year-old former king
said he wanted to ensure he
doesn’t make his son’s role dif-
ficult, adding that “my legacy,
and my own dignity, demand
that it should be so.” Juan Car-
los’s current whereabouts
weren’t known.

Spain’s prime minister re-
cently said he found the devel-
opments about Juan Carlos—in-
cluding investigations in Spain
and Switzerland—“disturbing.”

Since Spain’s Supreme Court
opened its probe this year,
Spanish media outlets have
published damaging testimony
from a separate Swiss investi-
gation into millions of dollars
that were allegedly given to
Juan Carlos by Saudi Arabia’s

late King Abdullah.
Juan Carlos allegedly then

transferred a large amount to a
former companion in what in-
vestigators are considering as a
possible attempt to hide the
money from authorities.

—Associated Press

VATICAN

Benedict Reportedly
Is Ill After Traveling

Emeritus Pope Benedict XVI
has fallen ill after his return
from a trip to his native Bavaria

to visit his brother, who died a
month ago, a German newspa-
per reported Monday.

The daily Passauer Neue
Presse quoted Peter Seewald, a
biographer of the retired pontiff,
as saying that the 93-year-old
has been suffering from a facial

infection since his return to
Rome. The Vatican press office
played down the severity of the
retired pope’s condition.

Mr. Seewald, who has pub-
lished several book-length inter-
views with Benedict, handed
over a copy of the biography to

the former pontiff on Saturday,
the newspaper reported.

—Associated Press

OBITUARY

Nobel Peace Prize
Winner John Hume

Politician John Hume, who won
the Nobel Peace Prize for his work
to end the violence in his native
Northern Ireland, has died, his
family said Monday. He was 83.

The former lawmaker had
dementia and had suffered ill
health for a number of years.

The Catholic leader of the
moderate Social Democratic and
Labour Party, Mr. Hume was
seen as the principal architect
behind the peace agreement.

Born on Jan. 18, 1937, in
Northern Ireland’s second city—
Londonderry to British Union-
ists, Derry to Irish nationalists—
Mr. Hume trained for the
priesthood before becoming a
fixture on Northern Ireland’s po-
litical landscape.

An advocate of nonviolence,
Mr. Hume fought for equal
rights in what was then a Prot-
estant-ruled state, but he con-
demned the Irish Republican
Army because of his certainty
that no injustice was worth a
human life.

—Associated Press

BEATING THE RUSH: Commuters lined up at a bus station Monday in Parañaque, in the Philippines, a day before the government was
set to reimpose a strict lockdown in the Manila area for two weeks in an effort to curb the spread of the coronavirus.
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ment could exploit the per-
sonal data the app collects.

The software giant Micro-
soft sees the deal as an oppor-
tunity to absorb a new uni-
verse of users, although
leveraging a youth-focused
platform into a company heav-
ily focused on serving corpo-
rate users could be difficult.

TikTok would bring another
100 million or so U.S. users,
most of them young, and a
business focused on digital ad-
vertising. Microsoft does have
an existing pool of younger us-
ers through its Xbox video-
game business. And, though it
gets scant attention, Microsoft
has a substantial advertising
business, thanks to its Bing
search engine.

TikTok globally isn’t profit-
able. Beijing-based ByteDance
Ltd., TikTok’s parent, projects
the app will have $1 billion in
revenue this year and $6 bil-
lion next year, said a person
familiar with the matter. The
U.S. historically has accounted
for about a tenth of TikTok us-
ers, though that group is con-
sidered more valuable to ad-
vertisers.

Since taking over six years
ago, Mr. Nadella has paid
$2.5 billion to buy the maker
of the “Minecraft” videogame,
about $26 billion for the pro-
fessional networking site
LinkedIn, and $7.5 billion for
the coding-collaboration site
GitHub Inc. Those deals collec-
tively included hundreds of
millions of users.

Mr. Trump indicated the
deal faces a deadline of Sept.
15, after which TikTok would
be banned in the U.S. Micro-
soft said Sunday that it would
move quickly to pursue discus-
sions with ByteDance and it
aims to complete the negotia-
tions by Sept. 15.

While the U.S. government
for decades has analyzed for-
eign investments in the U.S. to
see whether they could create

ContinuedfromPageOne

national-security problems,
the decisions are usually left
to the members of a secretive
interagency group called the
Committee on Foreign Invest-
ment in the U.S.

Under Mr. Trump, the U.S.
has taken a hard line on China
through CFIUS. Last year, for
instance, CFIUS ordered a Chi-
nese company to sell gay-dat-
ing app Grindr.

Mr. Trump and his national-
security team have cited con-
cerns that ByteDance could be
forced to share data it collects
on U.S. users with the Chinese
government.

ByteDance has denied that
it would share data with Bei-
jing. A TikTok spokeswoman
said the platform is “commit-
ted to continuing to bring joy
to families and meaningful ca-
reers to those who create on
our platform.…TikTok will be
here for many years to come.”

The president’s call for a
payment follows two years of
personal attention to the trade
battle with China, including
deciding how and when to as-
sess tariffs—and when to back

payment idea to “key
money”—or an extra fee paid
to secure a hard-to-get prop-
erty. “It’s a little bit like the
landlord-tenant,” the GOP
president said at the White
House on Monday. “Without a
lease, the tenant has nothing.”

“It’s a great asset,” Mr.
Trump said of TikTok. “But it’s
not a great asset in the United
States unless they have the
approval of the United States.”

Later in the day, he was
asked to clarify his remarks.
“It would come from the sale,“
Mr. Trump said. “Whatever the
number is, it would come from
the sale. Which nobody else
would be thinking about but
me. But that’s the way I think.
And I think it’s very fair.”

Washington’s move, in the
view of Beijing, essentially
strong-arms one of China’s
most valuable global tech
companies into selling a valu-
able overseas unit. Chinese of-
ficials say it is further proof
that the U.S. views any Chi-
nese tech company with inter-
national success as a challenge
to its technology primacy, re-

The pressure on TikTok’s owner was seen as unprecedented. A guard at the company on Monday.
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Trump
Links Sale
To U.S. Cut

Microsoft Corp. Chief Exec-
utive Satya Nadella has been
willing to pay big bucks to ex-
pand in the past, and investors
seem confident that he can pull
off a successful deal in buying
the U.S. operations of Chinese-
owned TikTok.

Microsoft’s stock rose 5.6%
Monday as the software giant
pursued an acquisition of the
short-video app.

Still, much about a potential
deal remains unclear—not least
how much Microsoft would pay.
Neither it nor TikTok owner
ByteDance Ltd. has disclosed
potential terms, though indus-
try analysts say it has the po-
tential to top the 2016 purchase
of LinkedIn for $26 billion as
Mr. Nadella’s bigger-ever deal.

A deal could still fall
through. Following a week of
head-spinning twists and turns
that culminated in a phone call
between Mr. Nadella and Presi-
dent Trump, Microsoft on Sun-
day said it was committed to
pursuing the acquisition of Tik-
Tok’s operations in the U.S.,
Canada, Australia and New Zea-
land—but also warned that dis-
cussions were preliminary.

Microsoft would take on a
deep-pocketed rival. Facebook
Inc. plans to launch a video-
sharing app, Instagram Reels,
as a rival to TikTok.

The interest in TikTok has
surprised investors after years
during which Mr. Nadella prin-
cipally focused on Microsoft’s
business customers, a strategy
that has propelled its market
valuation beyond $1.6 trillion.

Though many details around
the TikTok deal remain uncer-
tain, analysts said Mr. Nadella’s
record built on past billion-dol-
lar bets has been strong. “Na-
della has been a far better ac-
quirer than Microsoft has been
since the [Bill] Gates days,”
said Mr. Moerdler.

BY AARON TILLEY

Microsoft
CEO Aims
To Expand
Reach

Washington’s ultimatum to
the Chinese owner of TikTok—
sell the app’s U.S. operations or
leave the country—is hardening
long-held suspicions in China

that the U.S. aims to sabotage
the country’s efforts to grow its
technology, while raising con-
cerns about the precedent it
could set for Chinese compa-
nies with global ambitions as
U.S.-China relations unravel.

After months in which Tik-
Tok owner Bytedance Ltd.
fought to appease the Trump
administration, Washington’s
push for Bytedance to sell Tik-
Tok’s U.S. operations to Mi-
crosoft Corp. means China
will likely lose control over its
first true global internet sen-

sation—one with ambitions of
becoming a top-tier global
technology giant—in its most
important market.

Turning over the U.S. opera-
tions to Microsoft would also
likely ripple across other Chi-
nese internet companies that
have harbored global aspira-
tions, like Alibaba Group Hold-
ing Ltd. and Tencent Holdings
Ltd., whose mobile app WeChat
has been mentioned by top U.S.
officials as a potential target.

In the eyes of Beijing’s lead-
ership, Washington’s move to
strong-arm one of its most
valuable tech companies into
selling a lucrative overseas unit
is further proof the U.S. views
any Chinese tech company with
international success as a chal-
lenge to its technology primacy,
regardless of the product or
how it runs its business.

For much of the past two

years, Washington’s national
security concerns revolved
around Huawei Technologies
Co., a Chinese telecom giant
that the U.S. has tried to
blacklist world-wide with in-
creasing effectiveness.

On Monday, Beijing—which
has barred Silicon Valley’s big-
gest companies from gaining a
foothold in China, saying they
don’t adhere to Chinese law—
slammed the U.S. move to
force TikTok’s sale of its
American unit as hypocritical,
saying it reflected Washing-
ton’s double standards.

“Stop politicizing economic
and trade issues, stop abusing
the concept of national secu-
rity and stop pursuing policies
of discrimination and exclu-
sion,” Chinese Foreign Minis-
try spokesman Wang Wenbin
said at a regular briefing.

President Trump’s remark

over the weekend that he was
weighing an outright ban of
TikTok in the U.S. sparked na-
tionalist sentiments in China,
where the Global Times, a Com-
munist Party tabloid, derided
the situation as “the hunting
and looting of TikTok by the
U.S. government in conjunction
with U.S. high-tech companies.”

On Chinese social media, us-
ers expressed outrage. Many on
the Twitter-like Weibo platform
accused the Trump administra-
tion of pandering to voters by
stemming the rise of TikTok—
and by extension, China.

On Douyin, Bytedance’s do-
mestic analog to TikTok, where
videos commenting on a possi-
ble U.S. ban circulated widely,
one comment suggested Hua-
wei be allowed to buy Apple
Inc.’s China operations.

Other Chinese social-media
users aimed their ire at Zhang

Yiming, Bytedance’s 37-year-old
founder, for acquiescing to the
pressure—a move that some
Chinese commenters ridiculed
as “kneeling” to Washington.

After a weekend in which
confusion swirled around Tik-
Tok’s future in the U.S., Mr.
Zhang told staff in a Monday
letter that Bytedance was fac-
ing immense pressure overseas,
and that despite the company’s
attempts at convincing Wash-
ington that it could offer tech-
nical solutions to mitigate con-
cerns, TikTok was still being
asked to sell its U.S. operations.

“I hope everyone can main-
tain good morale amid the
commotion and challenges,”
Mr. Zhang wrote, saying that
Bytedance’s desire to become
a global company hasn’t
changed. “Trust that the com-
pany can make good decisions
in complex situations.”

Unlike other Chinese tech ti-
tans, which have largely strug-
gled to expand globally while
winning fans at home by clon-
ing Western platforms, TikTok’s
breakout success has been the
product of its own innovation,
said Matthew Brennan, a
China-based tech consultant.

“TikTok was the moment
when China technology went
from ‘copy to China’ to ‘copy
from China,’ ” he said.

Splitting TikTok’s overseas
operations from its Chinese
roots could prove nettlesome.
Engineers would have to disen-
tangle TikTok’s technical back
end from its Chinese sister app
Douyin, with which it shares
some of the code used in its
recommendation engine—the
secret sauce that drives Tik-
Tok’s notoriously addictive
video feed, according to people
familiar with the company.

By Liza Lin,
Jing Yang

and Eva Xiao

Washington’s Ultimatum on App Raises Ire in Beijing

gardless of the product or how
it runs its business.

Mr. Trump’s comments also
amplify how deeply he in-
volves himself in trade and in-
vestment decisions, which
economic historians also say is
a big departure from the past.

Douglas Irwin, a Dartmouth
College economic historian,
said early in Franklin Roose-
velt’s first term, his advisers
debated whether the U.S.
should cut barter deals with
other governments, but the
president ultimately rejected
the idea and negotiated trade
agreements instead. No presi-
dent since has looked to get so
deeply entwined with com-
mercial deals with foreign
companies, he said.

The president also often
made broad assertions of
presidential power, which may
be popular with his political
base, only to back off later.

“A lot of people in Washing-
ton may roll their eyes at
Trump’s off-the-wall propos-
als, but we shouldn’t underes-
timate their simplistic appeal
to many voters,” said Alex Co-
nant, a Republican strategist.

Microsoft declined to com-
ment beyond its statement re-
leased Sunday. In that post,
Microsoft said it is “commit-
ted to acquiring TikTok sub-
ject to a complete security re-
view and providing proper
economic benefits to the
United States, including the
United States Treasury.” It
wasn’t clear whether Micro-
soft was talking about the
taxes it would pay.

The deal could jeopardize
some of Microsoft’s business
in China after the government
bristled at the U.S. actions
against TikTok. China has long
been a frustrating market for
Microsoft, which has said it
represents less than 2% of
sales, though the company has
enjoyed successes, selling its
software to the Chinese gov-
ernment and winning business
for its booming cloud-comput-
ing service.

The White House referred
questions on how a payment
would work to the Treasury
Department. A Treasury
spokeswoman referred a re-
porter back to the president’s
comments, and declined to
comment further.

off and cut a deal.
“This is an extension of

Trump’s generalized view that
he can micromanage the in-
dustrial sphere,” said Gary
Hufbauer, a senior fellow at
the Peterson Institute for In-
ternational Economics.

Mr. Hufbauer said Mr.
Trump’s proposal reminded
him of medieval kings who
oversaw salt monopolies. “If
you wanted to mine some salt,
you put money into royal
Treasury,” he said.

Mr. Trump often presents
himself as a master negotiator
on everything from interna-
tional trade accords to deal-
ings with North Korean leader
Kim Jong Un.

With TikTok, he likened his

UnderMr. Trump,
the U.S. has taken a
hard line on China
through CFIUS.
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safety premium for owning U.S.
dollars.”

Andrew Hauser, the Bank of
England’s top markets official,
in June said those swap lines
“may be the most important
part of the international finan-
cial stability safety net that few
have ever heard of.”

On July 29, the Fed said it
would extend the temporary
programs through March 2021.
“The crisis and the economic
fallout from the pandemic are
far from over,” Mr. Powell said,
“and we’ll leave them in place
until we’re confident that
they’re no longer needed.”

The shift has brought little
of the scrutiny the Fed saw
during the 2008-2009 crisis.
When Mr. Powell appeared be-
fore Congress for hearings in
June, lawmakers didn’t ask a
single question about the huge
sums the central bank made
available to borrowers abroad.

The swaps are structured so
that the Fed’s foreign counter-
parts bear the risk of loans go-
ing bad or currency markets
moving the wrong way. A large
portion of the overseas loans
have recently been swapped
back as markets around the
world have recovered.

The Fed’s aggressive over-
seas lending has injected it into
the world of foreign policy: Not
every country gets equal access
to the Fed’s dollars. Turkey, for
example, has appealed unsuc-
cessfully for dollar loans from
the Fed to support its sinking

currency, according to com-
ments made by the U.S. ambas-
sador to Turkey. A representa-
tive for the Turkish central
bank didn’t respond to a re-
quest for comment.

Decisions are based on
creditworthiness, but political
considerations could pose a
threat to the Fed’s indepen-
dence, said Mr. Sheets, the for-
mer Fed economist. When the
Fed rolled out the lending pro-
gram during the 2008 financial
crisis, central-bank officials
consulted with the leadership
of the Treasury and State De-
partment to make sure any op-
erations were consistent with
broader U.S. objectives, he said.

The moves have also left the
world ever more tied to a sin-
gle country’s economic man-
agement and central bank. Ef-
forts have persisted for years
to dilute the dollar’s central
role, via the euro, then the Chi-
nese yuan. But knowing the Fed
is willing to step in has led
banks, businesses and investors
to flock to the U.S. currency.

This gives the U.S. enormous
power—to punish foreign banks
for violations of U.S. sanctions,
for instance, or to consider op-
tions like breaking the Hong
Kong dollar’s peg to the dollar,
something U.S. officials consid-
ered to punish China for its
treatment of the city, before
shelving the idea.

It also has produced a famil-
iar cycle, said Stephen Jen,
chief executive of Eurizon SLJ

senting most of the emergency
lending it had extended to fight
the coronavirus at the time.

The massive commitment
was among the Fed’s most sig-
nificant expansions of power
yet. It eased a global dollar
shortage, helped halt a deep
market selloff and continues to
support global markets today.
It established the Fed as global
guarantor of dollar funding, ce-
menting the U.S. currency’s role
as the global financial system’s
underpinning.

“The Fed has vigorously em-
braced its role as a global
lender of last resort in this epi-
sode,” said Nathan Sheets, a
former Fed economist who was
the Treasury Department’s top
international deputy from 2014
to 2017 and now is chief econo-
mist at investment-advisory
firm PGIM Fixed Income.

The value of the dollar has
tumbled in recent weeks
against other currencies as in-
vestors grow more troubled
about the economic outlook
and difficulty containing the
coronavirus. Still, it is trading
near levels recorded before the
pandemic hit this year and
above its long-term average on
a trade-weighted basis, said
Mark Sobel, a former U.S. Trea-
sury Department official.

The Fed supplied most of
the money abroad via “U.S. dol-
lar liquidity swap lines.” In es-
sence, it lends dollars for fixed
periods to foreign central banks
and in return takes in their lo-
cal currencies at market ex-
change rates. At the loans’ end,
the Fed swaps back the curren-
cies at the original exchange
rate and collects interest.

The Fed’s actions likely
avoided even greater disrup-
tions to foreign economies.
Those disruptions could spill
back to the U.S. economy, push-
ing the value of the dollar
higher against other currencies
and damping U.S. exports—and
the economy.

The risks to the Fed are min-
imal given that it is dealing
with the most creditworthy na-
tions and the most advanced
central banks. But investors
come to expect a safety net
that might lead to riskier bor-
rowing during good times.

The Fed began deploying the
swap facilities on March 15. By
the end of March, it had ex-
panded them to include 14 cen-
tral banks while launching a
separate program for those
without swap lines to borrow
dollars against their holdings of
Treasurys. By May’s end, the
total lent out under the pro-
grams peaked at $449 billion.

The Fed’s goal is to keep fi-
nancial markets functioning,
and March events had the mak-
ings of a panic with a resulting
rush for cash. The aim was to
prevent investors from dump-
ing dollar-denominated assets
such as U.S. stocks and corpo-
rate securities to raise cash,
which would have driven prices
of those assets even lower.

‘Constructive effect’
Fed Chairman Jerome Powell

in a May 13 webcast acknowl-
edged the Fed’s global role
more explicitly than his prede-
cessors had during the last
global financial crisis. The
loans let foreign central banks
supply dollars cheaply to their
banking systems and stopped
everyone in that chain from
panic-selling assets like U.S.
Treasurys to raise cash, he said:
“It had a very constructive ef-
fect on calming down those
markets and reducing the
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banks borrow at lower rates
than U.S. banks and that they
were an inappropriate incur-
sion into fiscal policy.

When coronavirus shut-
downs hit the U.S. and Europe,
oil prices plunged and stocks
plummeted. Companies drew
down bank credit lines, socking
away dollars to pay workers
and bills. Financial markets
showed alarming signs of dollar
demand.

March 16, among the worst
days in recent market history,
brought the financial system to
the brink. Stock prices plunged
globally as investors scrambled
to raise cash. Banks sharply in-
creased the cost of lending dol-
lars to each other. Foreign
banks were forced to pay
dearly, gumming up the flow of
dollars to their customers.

In South Korea, big broker-
ages suddenly found them-
selves in need of large sums to
meet margin calls, according to
Tae Jong Ok, a Moody’s Inves-
tors Service analyst. They had
previously borrowed money to
buy billions of dollars of deriv-
atives tied to stocks in the U.S.,
Europe and Hong Kong. When
those stocks plunged, lenders
demanded they put up more
cash. The scramble helped push
the Korean won to its lowest
level in a decade on March 19.

Japanese banks suffered,
too. Many had made loans di-
rectly to U.S. borrowers. The
sector also owned more than
$100 billion of collateralized
loan obligations—bonds backed
by bundles of loans to low-
rated U.S. companies—that in
some cases had been bought on
short-term credit and needed
to be regularly refinanced. In-
surers in Japan that had in-
vested heavily in higher-yield-
ing assets abroad also had
difficulty securing dollars to
fund their trades.

Indiscriminate selling
In Singapore, borrowing

costs affected the dollar supply
to companies needing to pay
off debt or import and export,
according to bankers in the
city-state. “There was a classic
‘dash for cash’ scenario,” said a
representative of the Monetary
Authority of Singapore.

Central bankers from Singa-
pore, South Korea, Australia
and elsewhere swapped tales of
the carnage on a regular call
that included a representative
of the Fed, according to people

never would have tried to find
or buy before,” said Mr. Levas-
seur, who works at Planet
Chrysler-Jeep-Dodge-Ram in
Franklin, Mass. “We just
needed cars to sell.”

Used-car salespeople have
long wanted to know what they
can do to get you into one of
their models. Now they want to
know what it will take to get
you out of yours.

The availability of used vehi-
cles has grown scarce in recent
months as fewer people traded
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in vehicles or returned leases
this spring due to virus-related
restrictions. Many dealerships
were closed or did limited busi-
ness in early lockdowns, and
lease extensions were a com-
mon form of Covid relief from
lenders. Meanwhile, economic
worries as well as a shortage of
new cars due to factory clos-
ings have sent more buyers to
the preowned car lot.

After a drop in April, auto
retailers sold a total of 2.1 mil-
lion preowned vehicles in May
and June, a nearly 9% increase
over the same two-month pe-
riod in 2019, according to re-
search firm J.D. Power.

Used-car stockpiles at deal-
erships dwindled to just under
2.2 million vehicles by late July,
a roughly 22% drop from a year
earlier, according to research
firm Cox Automotive.

The average price paid at

auction for a used vehicle re-
bounded from $12,548 in
April—its lowest point in three
years—to an all time-high of
$14,895 in June, according to
vehicle auction operator Man-
heim.

George Chamoun, chief exec-
utive of ACV Auctions, a virtual
used-car auction, said he has
sometimes seen more than 100
dealers fighting over one vehi-
cle. “We’re seeing the same
competition over $5,000 cars
as we see over $50,000 cars,”
he said. “It’s really an unprece-
dented time.”

Used sales manager Bill
Gogola recently came across a
batch of six 2019 and 2020
Buick Regals with low mileage
in an online auction. Mr.
Gogola, who used to mostly
oversee sales, now dedicates up
to seven hours a day scouting
vehicles at virtual auctions.

He said he had to outbid his
competitors more than 300
times to secure the now-dis-
continued Regals, which he got
for about $29,000 each—and
one of them still got away.

“I was pulling my hair out of
my head,” Mr. Gogola said. “It
was getting ridiculous.”

In late April, Tom Hemmers-
meier told his staff at Jerry
Seiner Dealerships in Salt Lake
City, Utah, to focus on finding
cars they could buy from indi-
viduals on the internet.

His sales employees typically

get a bonus when they sell a
vehicle. Now he is also offering
a reward if they bring him a
used one—$100 for more aver-
age models and up to $250 for
more popular styles, such as
diesel pickup trucks.

Kevin Forman of Mesa, Ariz.,
said he was shocked when a
salesperson from a nearby
Honda dealership called with
an offer for his 2005 Chrysler
Town & Country minivan,
which he had listed online. Af-
ter some negotiation, they
agreed on a price of $2,200—
about $1,000 better than some
other offers he had gotten, he
said. “I was totally surprised,
and honestly a little skeptical,”
Mr. Forman said. “But it ended
up going really smoothly.”

Gary Dering of Gig Harbor,
Wash., wanted to buy a used
2016 Lincoln MKX, but he said
he couldn’t get his local Ford

dealer to budge on a $28,000
list price. Then he started nego-
tiating the price to trade in his
2009 Mercury Mariner.

“The sales guy finally came
to me and said, ‘You have to
tell us what we have to do,’ and
I told him he’d have to throw a
couple grand more on the
trade-in price,” Mr. Dering said.

The dealer’s initial offer for
Mr. Dering’s Mariner was
$2,000. They ultimately bought
it for $6,200, he said.

In Massachusetts, Mr. Levas-
seur, who bought the VW Bee-
tle, has seen his inventory
dwindle to 50 vehicles, from
nearly 140 in April. Nothing
stays on the lot for long.

By the time he got the Bee-
tle cleaned up and priced to sell
at $7,999, he said, it was a mat-
ter of days before a father
picked it out for his 16-year-old
daughter as a birthday present.

familiar with the calls.
As the crisis snowballed, the

Fed increased purchases of
Treasurys from $40 billion a
day on March 16 to a record
$75 billion. It also expanded the
dollar swap lines to nine other
countries. By March 31, the Fed
had launched a new program
that let some 170 central banks
borrow dollars against their
holdings of U.S. Treasurys.

The rollout was faster and
broader than when the Fed ten-
tatively introduced the swap
lines during the financial crisis
a decade earlier. Back then, “it
was improvisation,” said Adam
Tooze, a Columbia University
history professor. “Today, it
seems extremely deliberate.”

As financial markets recov-
ered, dollar borrowing costs
outside the U.S. fell. The Fed’s
outstanding currency swaps
started receding in mid-June,
and fell further to $107.2 billion
as of July 30. The facility that
lets central banks borrow
against Treasury holdings
hasn’t seen much use. Analysts
say its presence helped stop the
dollar scramble.

While the Fed’s actions dur-
ing the financial crisis sparked
outrage—seen to be aiding
firms that caused the crisis—
there have been no concerns
raised publicly by U.S. lawmak-
ers or Fed officials about the
Fed’s global role.

“The whole pandemic is a
different enemy,” said William
Dudley, New York Fed president
from 2009 to 2018. “The politi-
cal support for the Fed to be
aggressive is much broader this
time.”

The Fed has had little choice
but to intervene, given the dol-
lar’s global centrality. Some
88% of the $6.6 trillion in cur-
rency trades that take place on
average daily involve dollars,
according to the Bank for Inter-
national Settlements, or BIS.
The dollar is also the most
commonly used currency in
cross-border-trade in commodi-
ties and other goods.

In addition, low American
bond yields over the past de-
cade prompted many big inves-
tors to send dollars to emerg-
ing markets. By the end of
2019, the volume of U.S. dollar-
denominated international debt
securities and cross-border
loans reached $22.6 trillion, up
from $16.5 trillion a decade
earlier, according to BIS data.

Discontent about the dollar’s
growing dominance has perco-
lated for years, including
among U.S. allies. Mark Carney,
the Bank of England’s governor
at the time, took aim at the
dollar’s “destabilizing” role last
August in a keynote speech at
an annual central-bankers gath-
ering in Jackson Hole, Wyo.

He argued the dollar’s grow-
ing role in international trade
was out of step with America’s
declining share of global output
and exposed developing coun-
tries to damage from changes
in U.S. economic conditions. He
also outlined a proposal for
central banks to create their
own reserve currency.

The Trump administration’s
use of tariffs and sanctions has
spurred more countries to seek
trading arrangements that by-
pass the dollar, but the efforts
have had little effect.

One irony of the U.S. finan-
cial crisis was that the dollar’s
use overseas only increased in
its aftermath. One reason was
the Fed: Its liberal lending dur-
ing the crisis convinced inves-
tors that whatever happened,
their access to dollars was
more or less assured.

A decade ago, Jonathan Kir-
shner, a Boston College profes-
sor, predicted a decline in the
dollar’s international role.

Its performance has been
more robust than he antici-
pated, he said in a recent inter-
view: “In the absence of viable
alternatives, the dollar endures
as the most important currency
for the world.”

Global Lender of Last Resort

Money lent by Fed to central banks

Sources: Federal Reserve (money lent, swaps); Federal Reserve via St. Louis Fed (holdings)

*Includes Bank of Mexico, Swiss National Bank, Monetary Authority of Singapore,
Reserve Bank ofAustralia and the central banks of Denmark and Norway **$50 billion or more
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The Federal Reserve bank lent large sums ofmoney abroad faster
this year than during the U.S. housing downturn and global
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Capital Ltd. in London and a
longtime currency analyst and
money manager. Investors
value the dollar for its safety.
During major market stress
there is a run to the currency,
leading to breakdowns in the
market, which forces the Fed to
step in, which reinforces inves-
tors’ faith in the dollar, he said.
“People have become more de-
pendent on the dollar than any

other currency,” he added.
The Fed pioneered the cur-

rent version of central-bank
swap lines in 2007, when rising
U.S. subprime-mortgage delin-
quencies jolted short-term debt
markets and made it hard for
big European banks to borrow
dollars. Initially, the Fed lent to
some European banks’ U.S. sub-
sidiaries. It later rolled out
swap lines to two foreign cen-
tral banks, allowing the Fed to
lend dollars with less risk, and
expanded them to a dozen oth-
ers over 2008 and 2009. The
Fed activated some of the
swaps again in 2010 and 2011.

One Fed bank president for-
mally objected, saying that the
swaps effectively let European

‘The dollar endures
as the most
important currency
for the world.’

Fed Chairman Jerome Powell testifies before the House Financial Services Committee on June 30.
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New York City has doled out
more than $48 million in grants
and loans to thousands of small
businesses hit by the pandemic
and looting that occurred after
protests in June.

Mayor Bill de Blasio’s ad-
ministration set up two assis-
tance programs for small busi-
nesses in March. The city was
inundated with applications
and within two weeks had ex-
hausted the programs’ fund-
ing. Slightly more than half
the businesses that applied re-
ceived loans or grants.

“Our program was a stop-
gap,” said Jonnel Doris, com-
missioner of the New York City
Department of Small Business
Services. “We needed some-
thing fast. Nobody was really
anticipating such a big need or
how long it would last.”

The $25 million payroll-grant
program, intended to help busi-
nesses with five or fewer em-
ployees avoid layoffs, was the
most popular option. Nearly
5,700 businesses applied for
cash grants, intended to cover
40% of payroll for two months,
and about 3,400 received grants,
with the median award just shy
of $5,500, according to SBS.

More than half the busi-
nesses that received payroll
grants were located in Manhat-
tan. Nearly a quarter of the
grants went to Brooklyn busi-
nesses, 17% to Queens busi-
nesses, and 3% each to busi-
nesses in the Bronx and Staten
Island. Mr. Doris said the distri-
bution reflected the applica-
tions it received, and that SBS
is working to improve outreach
to outer borough entrepreneurs.

Nicole O’Brien, owner of the
Pandering Pig restaurant near
Fort Tryon in upper Manhat-
tan, said she received a $3,300
grant that allowed her to keep
four workers employed for a
few weeks at the start of the
crisis. Then Ms. O’Brien re-
ceived a $29,000 no-interest
loan from the city that helped
cover her rent, utilities, insur-
ance payments and taxes at a
time when she was bringing in
negligible revenue.

Ms. O’Brien said she is wor-
ried about repaying the six-
month loan and hopes the city
will give businesses more
time. Mr. Doris said SBS is
considering extensions and is
working with individual busi-
nesses on repayment.

The small-business continu-
ity loan, available to firms
with fewer than 100 employees
that could demonstrate a 25%
decrease in sales, distributed
more than $22 million in zero-
interest loans to nearly 400 of
the 1,400 businesses that ap-
plied. Most received $75,000.

Ms. O’Brien also applied for
and received federal assistance
from the Paycheck Protection
Program and Small Business

Administration. The assistance
from the city was critical, she
said, because it came through
in the early days of the crisis,
when she closed the restau-
rant out of concern for her
workers’ health.

“I was fretting. I couldn’t
even sleep at night,” she said.
“When the grant and loan
came through so quickly, it was
just such a nice balm for us.”

Ramona Cedeno, owner of
the Manhattan-based account-
ing practice FiBrick, received a
$22,000 grant to cover payroll
costs. She said the funding
helped at the beginning of the
crisis, when many of her retail
and service-industry clients
“went into panic mode” and
suspended their bookkeeping

and financial reporting work
with FiBrick.

Ms. Cedeno, who employs
three accountants, said she
needs them to operate her
business and wouldn’t have
laid them off even if she didn’t
receive the city grant. The
funding helped her avoid using
her line of credit or giving up
her own salary. She said busi-
ness has picked up, with Fi-
Brick helping many of their
clients apply for city and fed-
eral assistance.

“I think after the first few
months of shock everyone
wants to get their books in or-
der,” Ms. Cedeno said.

The Downtown Alliance in
lower Manhattan learned from
superstorm Sandy in 2012 that
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ing we can do to stop it, and
that is unacceptable,” she said.

Judge Salas said her son,
who attended the Catholic
University of America in
Washington, D.C., was home in
New Jersey celebrating his
20th birthday with friends
from college the weekend of
the attack. She said that last
weekend with her son “was
filled with love and laughter
and smiles.”

She was in the basement
talking with her son when the
doorbell rang, and he raced up
the stairs to see who it was,
she said. Then she heard the
sound of gunfire, she said.

“I later learned that this
monster, who had a FedEx
package in his hand, had
opened fire. But Daniel, being
Daniel, protected his father
and he took the shooter’s first

bullet directly to the chest,”
Judge Salas said. “The mon-
ster then turned his attention
to my husband and began to
shoot at my husband, one shot
after another.”

Mr. Den Hollander made
racist and misogynistic re-
marks about Judge Salas in
online posts where he com-
plained about her handling of
the lawsuit that he filed on
behalf of a client that chal-
lenged the male-only military
draft.

Law-enforcement officials
said the shooter also had a
picture of New York state
Chief Judge Janet DiFiore and
her address when he was
found dead and may have been
targeting her as well.

ment team began installing
large sandbags and water-
filled tubes over a mile-long
area around lower Manhat-
tan’s South Street Seaport,
which could be hit hard if
there is a storm surge, ac-
cording to Ms. Criswell.

As of Monday, city officials

expected a storm surge to af-
fect only lower Manhattan.

Isaias weakened from a
Category 1 hurricane to a
tropical storm over the week-
end. It passed through South
Florida on Sunday without
inflicting widespread damage.

The storm gained strength

Monday, retuning to a hurri-
cane and was expected to
make landfall near Wilming-
ton, N.C.

New York City workers
spent Monday clearing out
catch basins in anticipation
of Isaias, while a multiagency
task force responsible for re-

moving downed trees was put
on alert, officials said.

At the ONE°15 Brooklyn
Marina in Brooklyn Bridge
Park, dock hands advised
boat owners to secure sails,
canvas, chairs and other
items, and to make sure key
equipment was functioning

GREATER NEW YORK

properly.
“Generally speaking, pre-

paring for the worst is a
good policy,” said Sam Bar-
rett-Cotter, the marina’s
dockmaster. “Most of the
time these storms will die
out by the time they reach
New York, but we always pre-
pare as if a major hurricane
may arrive.”

Hurricane Isaias also led
some businesses and local at-
tractions to curtail their
hours of operation. The
Statue of Liberty National
Monument will be closed
Tuesday, officials said.

In nearby Hoboken, N.J.,
officials said all driving ex-
cept for essential workers
would be banned from 8 a.m.
Tuesday to 8 a.m. Wednes-
day. Hoboken also has
banned outdoor dining Tues-
day, and asked businesses to
bring indoors loose items
such as tables and chairs
ahead of Isaias.

On Long Island, Nassau
County Executive Laura Cur-
ran urged residents to bring
potted plants, wind chimes,
umbrellas and other outdoor
items inside.

While officials don’t expect
severe damage, Ms. Curran
said they have prepared
emergency shelters equipped
with personal protective
equipment and enough space
for social distancing if evacu-
ation becomes necessary.

In July, Tropical Storm Fay
swept through, flooding some
New York City subway sta-
tions and downing hundreds
of trees.

New York City residents,
businesses and emergency re-
sponders spent Monday pre-
paring for potential flooding
and heavy winds from Hurri-
cane Isaias.

Isaias was expected to
reach New York late Monday
evening and dump 2 to 4
inches of rain Tuesday morn-
ing and early afternoon, ac-
cording to Deanne Criswell,
commissioner of the city’s
Emergency Management De-
partment. The storm moved
along the East Coast on Mon-
day after hitting parts of
Florida over the weekend.

New York City could see
winds of up to 35 to 50 miles
an hour and gusts of up to 70
mph, Ms. Criswell said at a
news briefing.

“We’re in a very vigilant
state right now,” Mayor Bill
de Blasio said at the briefing.
“We are not taking any
chances at all.”

“For everyone who lived
through Hurricane Sandy,
you’ll remember we got a lot
more than we bargained for,”
the mayor added, referring to
the 2012 storm that battered
the city, leading to power
outages, flooding and heavy
damage.

During the weekend, the
city’s emergency-manage-

BY AKANE OTANI

NYC Is Gearing Up for Hurricane Isaias
Area expected to get
2 to 4 inches of rain;
bring winds of up to
35 to 45 miles an hour

Workers stacked sandbags around a hydro-dam in lower Manhattan on Monday as they prepared for Hurricane Isaias.

BR
EN

DA
N
M
CD

ER
M
ID
/R

EU
TE

RS

grants are most helpful to
small businesses after disas-
ters because many can’t afford
the risk of even low-cost or no-
interest loans, said Jessica
Lappin, the group’s president.

“For most small-business
owners, they’re at a break-
even place to begin with, they
may already have debt or le-
verage,” Ms. Lappin said.

The Downtown Alliance
started an $800,000 grant
program in late April to help
businesses in its district af-
fected by the pandemic.

Jessica Walker, chief execu-
tive of the Manhattan Cham-
ber of Commerce, said the city
grants and loans were an ef-
fective lifeline in the begin-
ning, but more help is needed.
It has been nine weeks since
New York City started allow-
ing businesses to reopen, but
customers have been slow to
return, she said.

The city also allocated $1.25
million for an emergency
grant program to help busi-
nesses damaged or looted af-
ter protests in early June.
Nearly all the 126 applicants
have received $10,000 grants,
61% of which went to busi-
nesses in the Bronx.

SBS has distributed more
than $1 million in emergency
grants, which were donated by
the nonprofit health-care net-
work Somos Community Care
and New York-based Signature
Bank. Mr. Doris said the city
expects to pay out the remain-
der of the funding soon.

Wilson Herrera, owner of
Computer Settings Inc. in the
Bronx, estimated the damage
and theft to his small repair
store from looting in June to-
taled $200,000. He used the
emergency grant from the city
to fix the doors and windows
of his store and repay some of
his customers’ deposits.

“That money to be honest
helped a lot even though it
wasn’t that much,” he said.
“We used every penny of it.”

BY KATE KING

Small Businesses Snap Up Millions

Wilson Herrera, not pictured, who owns Computer Settings, estimates the loss to his small Bronx repair
shop from looting in June totaled $200,000. An emergency New York City grant helped his bottom line.

A federal judge in New Jer-
sey is calling for tighter pri-
vacy protections for judges af-
ter her son was shot and killed
by a gunman who tracked her
family and compiled a dossier
of personal information about
them.

U.S. District Judge Esther
Salas made the comments in a
video released Monday, her
first public remarks on last
month’s shooting that claimed
the life of her 20-year-old son,
Daniel Anderl. Her husband,
attorney Mark Anderl, was
shot three times during the at-
tack that occurred at their
home in North Brunswick,
N.J., and he remains hospital-
ized, she said.

Authorities have identified
attorney Roy Den Hollander as
the suspect in the shooting.
Mr. Den Hollander, 72 years
old, had filed a civil lawsuit in
2015 that was overseen by
Judge Salas. He died of an ap-
parent self-inflicted gunshot
wound in Rockland, N.Y., and
was found one day after the
attack on Judge Salas’s family.
He is also suspected of fatally
shooting attorney Marc Ange-
lucci in California in July.

Federal judges know that
their decisions will upset some
people, but they shouldn’t be
forced to live in fear because
their personal information can
be easily found online, Judge
Salas said in the video.

She choked up several
times while discussing her
son.

“The free flow of informa-
tion on the internet allowed
this sick and depraved human
being to find all our personal
information and target us,”
Judge Salas said.

“The monster knew where I
lived, and what church we at-
tended and had a complete
dossier on me and my family.
At the moment there is noth-

BY JOSEPH DE AVILA

Judge Asks for Privacy
After Son’s Killing

‘The monster knew
where I lived…had a
complete dossier on
me andmy family.’

A disgruntled lawyer fatally shot U.S. District Judge Esther Salas’s
20-year-old son and wounded her husband at their New Jersey home.
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roughly 3,400 students on 10
floors last year; about one-
quarter or one-fifth could fit
with social distancing, de-
pending on fall enrollment.

If the school building
opens, that could especially
help low-income students who
don’t have enough technology,
Wi-Fi or quiet to study at

home, he said. But if the build-
ing opens, Mr. Contreras said,
having students on staggered
schedules would require elimi-
nating many specialized math
and science courses that drew
them to Stuyvesant. “An all-re-
mote model is the one that
would allow us to keep all the
classes we offer,” he said.

Samantha Farrow, a rising
sophomore at Stuyvesant, says
she wants to stay home in
Brooklyn even though she
didn’t learn much during re-
mote learning after schools
shut down in the spring. “It
was awful,” she said, adding
that she doesn’t want to put
staff at risk as they commute

on public transportation.
Chancellor Richard Car-

ranza has said he would con-
sider exceptions to his models
but has to keep equity in
mind. “Stuyvesant is a very
large school,” he said. “What-
ever they are going to pro-
pose, it has to be able to be
implemented so that it doesn’t
disenfranchise or negatively
impact any particular group of
students inadvertently.”

At Bronx Science, which had
3,000 students last year, a sur-
vey found most families want
the school to remain 100% re-
mote, according to a July letter
to the school from principal
Jean Donahue. But in light of the
department’s push for in-person
classes, she said the school
would propose having 25% of
students in class at a time. That
means a student typically would
have four or five days a month
in school and 15 remote.

The school could keep
most, but not all, of its class
offerings. Keeping students in
small, consistent pods to
lower the risk of transmission
of Covid-19 wouldn’t be possi-
ble, according to a school
PowerPoint presentation for
parents. Teenagers choosing
different mixes of courses
can’t be kept with the same
peers all day, educators say.

Administrators at Brooklyn
Technical High School, which
had 6,000 students last year,
also are considering a plan
that would allow 25% of stu-
dents in the building each day
on a rolling basis, according to
a letter to families.

Manhattan’s LaGuardia
High School for the arts faces
a special challenge. Those
studying dance, music and the-
ater crave performing together
in the same space. According
to a letter from its administra-
tion, LaGuardia is proposing
that arts studios would take
place one or two times a week
on campus for each student,
but academic course work
would be completed remotely.

Bronx Science referred a re-
quest for comment to the De-
partment of Education. Brook-
lyn Tech and LaGuardia
officials didn’t respond to re-
quests for comment.

Families at some of New
York City’s most prestigious
public high schools want their
schools to open with a fully
remote approach this fall,
without in-person classes.

Stuyvesant and Bronx High
School of Science, for example,
have thousands of students, so
only a small share could fit in-
side at a time while allowing
for social distancing. Under
current projections for these
schools, each student likely
could attend class in-person
about one day a week, leaving
many to say that going to
campus isn’t worth the health
risks and logistical hurdles.

Calls to scratch in-person
classes at schools that many
consider the crown jewels of
the district show just howmuch
the pandemic has upended the
nation’s largest school system.

With the backing of most
students, parents and teachers
who were surveyed, Stuyve-
sant’s school-leadership team
floated the idea in July of hav-
ing academics fully online in
September. Under such a plan,
the Manhattan building might
open for counseling and social
activities. But the city Depart-
ment of Education says it
wants schools to explore
blended models that mix on-
line learning with as much in-
person instruction as possible.

The agency says schools
can argue for exceptions to
three baseline models that
have students going to class
one, two or three days in a
week. Schools’ proposals are
due Aug. 14, and the depart-
ment’s decisions on options
will come later in the summer.

Individual students have
the option to go fully remote
at any school. But some par-
ents are pushing schools to go
online for all students for a
number of reasons, including
that it likely would enable the
broadest selection of courses.

Stuyvesant’s former princi-
pal Eric Contreras, whose last
day was Friday as he is mov-
ing to lead North Shore High
School in Glen Head, Long Is-
land, said no solution was per-
fect. Stuyvesant squeezed

BY LESLIE BRODY

Some TopHigh SchoolsWant Remote Classes GREATERNEW
YORKWATCH
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Victims Get More
Time to File Suit

People who were sexually
abused as children will have more
time to file legal claims under a
new state law after concerns
that the pandemic was keeping
survivors from coming forward.

Advocates and survivors had
been pressing for an extension
of the Child Victims Act amid
the shutdown and disruption
caused by the virus, including
the closure of courts. Gov. An-
drew Cuomo announced Monday
he signed the latest extension of
Aug. 14, 2021, for the legislation.

The law lifted the statute of
limitations even for allegations
that were decades old, initially
for a filing period of one year.
New York’s law allows individu-
als to file civil lawsuits for child-
hood sexual abuse before they
reach 55 years of age. The origi-
nal deadline for those making
claims under the Child Victims
Act was Aug. 14, 2020.

—Associated Press

MANHATTAN

Work Resumes on
Church at WTC Site

After a three-year halt due to
financial problems, work re-
sumed Monday on a Greek Or-
thodox church being built to re-
place one destroyed in the
attack on the World Trade Cen-
ter on Sept. 11, 2001.

Archbishop Elpidophoros, the
leader of the Greek Orthodox
Church in America, stood on a
balcony on the unfinished church
and used holy water and sprigs
of basil to bless the construction
of the St. Nicholas Greek Ortho-
dox Church and National Shrine
at the World Trade Center.

The structure has sat half
finished since December 2017
when construction company
Skanska U.S.A. halted work.
Greek Orthodox officials and
Gov. Andrew Cuomo announced
a proposal to restart construc-
tion in January, but those plans
were delayed by the coronavirus.

—Associated Press

Stuyvesant student Samantha Farrow says she is willing to learn online to protect staff from Covid-19.
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“I’m getting antsy. I really want
to see people,” she says.

Covid-19 cases among the 18-
to-29-year-old age group are ris-
ing, according to the Centers for
Disease Control and Prevention.
They accounted for 27.1% of U.S.
cases in July. The group’s share in
cases has been climbing every
month since April.

As a result, young adults are get-
ting tagged as irresponsible. But
many scientists argue that scolding
won’t help. They say the impulse
among adolescents and emerging
adults to break away from family
and interact more with peers is
part of normal development. Social-
izing and seeking new experiences
is how they forge their identities.

“Exploring is a neurobiological
mandate,” says Judith G. Eder-
sheim, founding co-director of the
Massachusetts General Hospital
Center for Law, Brain & Behavior

and an assistant professor in psy-
chiatry at Harvard Medical School.
She says the questionable behavior
that correspondingly occurs is a
necessary part of growing up. “In
most instances, they don’t set out
to do risky things. It’s that they’re
programmed to do these things.”

Research shows that adoles-
cents, loosely defined as those in
the developmental period ranging
from age 14 to 26 years (depending
on the function being measured)
are biologically driven to seek new
experiences. When children are
born, their brains aren’t fully
formed. The brain creates a large
amount of synapses, or neural
links, between cells. During adoles-
cence these synapses get cut back,
or pruned: The brain eliminates
the connections that aren’t impor-
tant. One way the brain determines
what’s important and what’s not is
through real-world experiences

and how frequently synapses are
used, which is why independence
is crucial for development.

At the same time, dopamine lev-
els reach a lifetime peak in adoles-
cents. Dopamine supports motiva-
tion and reward-driven learning,
which drives them to value immedi-
ate gratification over future gains,
which can lead to risky decisions.
Motivation is influenced by rewards
like novelty, thrills and the presence
of peers. As a result, something
that hits multiple rewards buttons
can be particularly enticing—such
as the opportunity to attend a party
that will be viewed by friends on
social media, Dr. Edersheim says.

Studies show that adolescence
is a period in young people’s lives
when their social environment and
interactions with peers are impor-
tant for brain development, mental
health and developing a sense of
self. Lack of peer contact may in-
terrupt this and might have long-
term detrimental effects, says
Livia Tomova, a postdoctoral re-
searcher at Massachusetts Insti-
tute of Technology who co-wrote a
paper called “The Effects of Social
Deprivation on Adolescent Devel-
opment and Mental Health,” pub-
lished in The Lancet in June. She
says young adults crave social in-
teraction like a starving person
craves food. “Social rewards are a

Why Some Teens Ignore
Coronavirus Restrictions
A ‘neurobiological mandate’ in the adolescent brain drives development
through socializing with peers, despite the pandemic-related health risks

M
onica Sager didn’t
see her boyfriend for
four months after
she moved back into
her childhood home
in Pottstown, Pa., in

March. She also didn’t go to any
friends’ houses or social events.

Now, her parameters have
started to shift. Her boyfriend vis-
ited from New York over the
Fourth of July weekend, and in Au-
gust she will move into an apart-
ment with roommates in Worces-
ter, Mass., when she returns for
her senior year at Clark University.

Ms. Sager, 21, knows that social
distancing is key to keeping
Covid-19 from spreading. And she’s
been talking with her roommates
about how they can entertain re-
sponsibly. But she can’t ignore her
need to be around friends.

BY NANCY KEATES
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strong motivator,” she says.
The Covid-19 pandemic is exac-

erbating these biological cravings,
says Hannah Schacter, an assistant
psychology professor at Wayne
State University in Detroit. Adoles-
cents normally fulfill their need
for peer contacts at school.
Schools also provide behavioral
guidance and a place for discuss-
ing emotional distress. “Suddenly
they have to find other ways to get
their needs met,” she says.

Zack Monterosso, 17, is grateful
that he and his girlfriend were able
to persuade their families to let
them be in each other’s quarantine
bubbles from the beginning of the
pandemic. When he heard some
people didn’t think it was a good
idea, he felt the need to limit his
social-media postings and to issue a
statement explaining that they were
quarantining only with each other.

Mr. Monterosso, who lives in
Los Angeles, has noticed that so-
cial practices in people his age are
loosening up: Some people have
begun going to parties again. At
his high school graduation celebra-
tion, students couldn’t stop them-
selves from hugging each other. “It
was a tough moment. Everyone
was so done with it and so ready
to see friends and for things to be
normal again,” he says.

Liza Cohen, 22, spent the last
few months of her senior year at
Barnard College in her parents’
house in Philadelphia, seeing only
family because she didn’t want to
jeopardize the health of her par-
ents and grandparents. At first she
was depressed and stayed in bed a
lot. Then she started doing Zoom
calls with friends, which made her
feel better. That started to get old.

She recently went to New York to
see college friends for the first time
since March. “I really needed to see
them,” she says. As much as she
loves her family, soon she will start
looking for a job and her own
apartment. “I know that I need to
leave for the good of my own self,”
she says. Although Ms. Cohen has
noticed more party postings on so-
cial media and social influencers at-
tending gatherings, she says most
of her friends judge that as inappro-
priate. “You don’t want to be like
those people,” she says.

Ruben Valera, 25, a second-year
medical student at Tufts University,
hasn’t been tempted to break social
distancing because of all the infor-
mation he reads about Covid-19. He
feels that other young adults might
behave more like him if they had
better guidance and information.
While he agrees there is a biologi-
cal drive toward socialization in
people his age, he says, “I struggle
to see it as a valid argument.”

27.1%
of U.S. coronavirus cases in July
were among 18-to-29-year-olds

since March. “I wanted the
feeling of sitting inside of a
restaurant,” says Mr. Ste-
vens. “I feel free now.”

He ordered battered fries,
teriyaki chicken, broccoli
and asked for some of his
wife’s Philly cheesesteak.
“We’ve been doing the curb-
side and the takeout—and
the food doesn’t taste the
same,” he says. He still
avoids shaking people’s
hands and hugging, and
wears a mask when he goes
out. He says the restaurant
staff took precautions in-
cluding mask-wearing.

Some people who have
had Covid still face hesita-
tion from friends and family.
After decamping to a beach
town in South Carolina, New
Yorker Dani Wachter looks
forward to an early-morning
swim in the subdivision of
her rental. After 18 days of
102-degree fever in June,
she feels more comfortable
being out. “If I hadn’t had it
yet, I would probably stay
away from a communal
pool,” says Ms. Wachter, a
31-year-old project manager
for a production company.
“I’m finally enjoying myself.”

She knows it’s possible
she could get reinfected, but
feels “it’s highly unlikely.”
She still takes the risk seri-
ously, wearing a mask and
washing her hands. And her
doctor has said she can so-
cialize and travel, Ms. Wa-
chter says. But friends and
family remain apprehensive.
“People are scared to be
around me, the fear has kind
of flipped,” she says.

apartment balcony. He
jumped first, into a pile of
cardboard boxes. Then his
friends jumped too. As a
precaution, he sprayed the
boxes with disinfectant after
his jump and wore a mask.
He says he doesn’t believe
he will spread it to his
friends, and he’s not sure
what to believe about immu-

nity. He says doctors told
him he was lucky and to “go
enjoy” but cautioned him to
“be smart about it, wear
your mask.”

After recovering from
Covid, Donald Stevens, a 34-
year-old music therapist
from White Plains, N.Y.,
brought his family to dine
indoors for the first time

Danielle Vito took a trip to Mexico after testing positive for
Covid antibodies: ‘a little sense of hope that you will be safer,.’

After fighting off cases
of Covid-19, Danielle
Vito and her husband

needed a break. When they
tested positive for antibod-
ies, they decided to take a
trip to Mexico in July. “That
played a big factor when I
was traveling,” says Ms.
Vito, a 28-year-old social-
media marketer. “It gives a
little sense of hope that you
will be safer.”

People who have recov-
ered from Covid-19 are
starting to venture back into
the world, often with a
greater confidence to pursue
normal activities than peo-
ple who haven’t had it.
They’re taking trips, eating
indoors at restaurants and
visiting friends. In many
cases, people who recovered
believe they have a degree
of immunity and are less
likely to get or spread the
illness.

Scientists studying Covid
still have much to learn
about immunity. Doctors
generally believe that recov-
ered patients do have some
protection against reinfec-
tion, but it’s unclear how
long that lasts. Because of
that, public-health experts
caution that people who
have had the virus should
remain vigilant.

For some, anxiety lingers.DA
N
IE
LL
E
V
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O

“Even with antibodies, I
don’t feel comfortable being
in a large group,” says Ms.
Vito. She wore a mask while
flying, and tried to keep a
distance from other travel-
ers at the resort. “I wanted
to socially distance from ev-
eryone, eat guacamole and
get tan,” she says.

Others feel a greater
sense of freedom. “There’s a
perception, particularly
among people who had mild
infections, that they are
done after this,” says Preeti

Malani, chief health officer
at the University of Michi-
gan. Her counsel remains
the same: “Act like you
could get it again.”

Psychologically, some
people who have survived a
dangerous and unpredict-
able illness feel an urge to
relax and rejoice. “They are
going to come out wanting
to be more adventurous,”
says Angela Drake, a clinical
psychologist at the Univer-
sity of California, Davis, who
notes the tendency is more

prevalent among people
who had milder cases.

After testing positive for
antibodies following a 10-
day fight with Covid in
June, Monica Schick went to
stay with a friend in Sacra-
mento, Calif., to paddle-
board and kayak. The get-
away to her friend’s “tiny
place” left little room for
social distancing, says the
37-year-old. But after test-
ing negative for Covid and
positive for antibodies—and
getting health-official clear-
ance to return to work after
a two-week quarantine—she
felt confident that she
wouldn’t infect others. “The
stress is gone,” says Ms.
Schick, who is a consultant
and lives in Rancho Cu-
camonga, Calif.

Around strangers, she
still wears a mask and prac-
tices social distancing. But
she says she’s no longer
afraid. “I already rode the
wave, and now I’m here on
the other side.”

Los Angeles stuntman
Shawn Balentine recently
had friends over to his home
for the first time since get-
ting sick with Covid in April.
He wanted to do something
memorable. “I’m living my
life now,” says Mr. Balen-
tine. “You have to have fun
with it.”

So he set up a celebratory
jump from his second-story

After Covid, Some Feel a
Greater Sense of Safety
BY ALINA DIZIK

People who have
recovered are

starting to venture
back into the world.

.
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A
lan Brazil refers to
himself as a social run-
ner. The 51-year-old
Chicago CPA and CFO
of the Illinois Depart-
ment of Human Rights

is a member of three running
clubs: Men Run Deez Streets,
Black Chicago Runners and Chi-
cago Runners.

When coronavirus stay-at-home
orders prevented the groups from
gathering, Mr. Brazil missed more
than the running chitchat and
post-run barbecues. “When I was
forced to start running alone, I re-
alized how much safer I felt run-
ning in a group,” he says.

He typically ran along the Chi-
cago Lakefront Trail, a wide-open
path that attracts joggers and cy-
clists even before sunrise. When
the trail was closed from late
March through late June, he took
to running the empty streets of
South Side neighborhoods, as well
as trails in neighboring suburbs.

Running solo in unfamiliar ter-
ritory was particularly unnerving
after 25-year-old African-Ameri-
can Ahmaud Arbery was shot and
killed while jogging in Georgia. “I
normally run to free my mind,”
says Mr. Brazil, a husband and fa-
ther of two girls ages 17 and 20.
“I never worried that I might not
come home.” Mr. Brazil says he
started taking extra precautions,
like running in the afternoon, in-
stead of at dawn, when his work
schedule allowed.

Terrance Lyles, founder of
Black Chicago Runners and Men
Run Deez Streets, says the Arbery
incident motivated members to
push forward and share their runs
on social media for visibility and
inspiration. “It’s a shame our skin
color makes us a target for vio-
lence,” he says. “But we can pay
tribute by continuing to run and
inspiring others to run.”

Mr. Lyles describes Mr. Brazil
as a Men Run Deez Streets suc-
cess story. “The goal of that
group was to get African-Ameri-
can men, who are typically at
higher risk for heart disease, to
start moving,” he says. Since join-
ing in 2013, Mr. Brazil has lost 45
pounds and has completed six
Chicago Marathons, most in the
six-hour range. Last year he
stopped to take a selfie nearly ev-
ery mile of the race, but this year
he hoped to set a personal record
and run under five hours. With
the 2020 marathon, originally
scheduled for Oct. 11, canceled, he
has another year to train.

ASK PERSONAL
JOURNAL

In the early days of the
pandemic, my fitness game
was strong and I set big
goals. I’m now feeling tired
and unmotivated. How can
I get back on track?

Don’t beat yourself up. What-
ever you did or didn’t do a few
days, hours, weeks—or bites—
ago doesn’t matter. Focus on
the present, and what you can
do now. Perfection isn’t possible
or sustainable, and there will be
good days and bad days. “Be
ready to tweak” if a plan feels
too rigid, says Jillian Michaels, a
Los Angeles trainer and televi-
sion personality.
When it comes to food, fo-

cus on the positives: The foods
you can have and choices you
can make rather than the nega-
tive. “Sometimes it helps to re-
place instead of erase,” says Al-
lison Fahrenbach, a competitive
bodybuilder and fitness coach
in Lancaster, Pa. “Let’s say
you’ve had five or six days of
nibbling, picking, snacking or
wine every night after dinner.
Instead of negating those be-
haviors entirely and saying, ‘No
more wine, no more picking, no
more snacking,’” just choose dif-
ferent food sources. Instead of
chips, choose baby carrots. Tell
yourself that you are choosing
that as a snack, making it an
empowering decision. Instead of
the glass of wine, go for a spar-
kling seltzer. Put it in a fancy
glass, garnish it and enjoy the
moment. “It’s a different way of
saying yes,” she says.
Think of workouts in terms

of short term, not long. “Not ev-
ery workout is going to be fire
and brimstone” and that’s OK,
says Gunnar Peterson, head
strength and conditioning coach
for the Los Angeles Lakers.

“The important thing is to keep
it moving. Do something,” he
says. Some days that will be
more, and others it will be less.
One way to keep the body

engaged is to challenge the
mind, too. Try running your
workout through a numeric lad-
der, he says. Try one exercise—
for instance walking up and
down stairs—for four minutes.
Then do a different one—maybe
a jump rope—for five minutes;
then another—walking on a
treadmill or riding a bicycle—for
six minutes. Come down again
to five minutes, then four, on
those same exercises. Depending
on which exercises you choose—
you can mix in squats, crunches,
push-ups or pull-ups—it is possi-
ble to combine a strength and a
cardiovascular workout, he adds.
Quarantines have thrown

schedules and routines out the
window. Families are spending
more time at home, and par-
ents feel they never get a
break. Bedtimes, mealtimes and
workout schedules have been
thrown off. Fitness experts rec-
ommend making sure that you
are creating space to take care
of your workouts and your
meals. “Create an event in your
calendar for mealtimes,” says
Ms. Fahrenbach. “Picking at
your kids’ snack is going to look
a lot less appealing when you
know lunch is in an hour.”

—Anne Marie Chaker

STAYINGMOTIVATED

Set aside time for workouts
even if your routine is scrambled.
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The Workout
Mr. Lyles has postponed official
group runs, which typically at-
tract up to 50 members on week-
ends, until 2021. Mr. Brazil has
continued to partake in unofficial
group runs on Saturdays. Mem-
bers stay socially distanced on
runs ranging from 6 to 20 miles
and wear masks around their
necks, which they pull up if they
pass other runners.

On Mondays and Fridays he
runs 3 to 5 miles on the lakefront
at 5:15 a.m., normally with four to
five women from his running
groups. Mr. Brazil loathes speed-
work, but every Wednesday he
does three 800-meter sprints,
four 400-meter sprints and four
200-meter sprints at a local track.

On Thursday mornings before
the pandemic he would attend a
strength workout at the home of
fellow runner and personal
trainer Valerie Tyler. He now joins
her class twice a week via Zoom.
Workouts include squats, plank
and push-up variations and glute
bridges. “I realize a strong body,
not just strong legs, keep me go-
ing when I’m feeling fatigued at
mile 22,” he says.

Mr. Brazil used to swim laps at
L.A. Fitness after his weekday
runs. He also attended yoga
classes there twice a week. With
the gym closed, he’s noticed more
aches and pains. “The swimming
was really therapeutic,” he says.

“With the support of my run-
ning family I feel like I can over-
come anything,” he says. “You will
find members on the sidelines of
races cheering loudly and handing
out refreshments, but you also
find them at weddings, gradua-
tions and funerals. They are fam-
ily. We help sustain each other
through life’s trials and celebrate
each other in a way that is a shin-
ing example for our whole com-
munity.”

Finding Inspiration, Safety
In Chicago’s Running Clubs

WHAT’S YOUR WORKOUT? | JEN MURPHY

Above, Terrance Lyles leads a
pre-run warm-up for Men Run
Deez Streets and Black Chicago
Runners. Below, Mr. Brazil along
the Chicago Lakefront Trail.

Alan Brazil is a
member of
three running
groups in
Chicago.

Many crunched-for-time run-
ners stop their watch, unlace
their sneakers and move on
with their day only to feel achy
later on. A cool down can help
alleviate lactic acid, post-work-
out waste that builds up and
prevents muscle recovery, says
Levi Webb, an endurance
coach with Pinnacle Running in
San Francisco.
“There’s no perfect way to

cool down, but ideally it should
be something low impact like
swimming, yoga or biking that
gets your blood flowing after a
workout,” he says. Because
running is a repetitive motion,
runners often have tight hips,
he says. “Tight hips can lead to
knee and back pain,” says Mr.
Webb.
Post-run, he suggests

working the hips in different
directions to promote mobil-
ity. He has his runners per-
form yoga exercises such as
pigeon pose and warrior one
and warrior two poses.
“Calves are also notoriously

tight on runners,” he says. “A
simple calf stretch or mas-
saging the calves with a foam
roller can help alleviate tight-
ness.”

How to Avoid
Post-Run Aches

Alan Brazil joined the groups to
get fit, but they grew as a source
of support amid coronavirus and
after Ahmaud Arbery’s killing
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ARTS IN REVIEW

BEHAVINGBADLY | By Debbie Ellerin
Across
1 See 4-Across

4 With 1-Across,
female friend

7 Asian region
called “the roof
of the world”

12 Singer-
songwriter Tori

14 Met highlight

15 Face with tears
of joy, for one

16 Museum
workers

18 Binge

19 Gain by
blackmail

20 Shoot the
breeze

22 Condition of TV’s
Monk

23 More guarded

25 Oil diffuser
output

27 Vegetarian’s
taboo

29 Tries to scratch

31 Shock jock
legend Don

32 Board game
with little car
tokens

33 Held back, as a
news story

37 Bro’s
counterpart

38 When some
stories are told

40 Commotion

41 Statement of
beliefs

43 Light beige

44 Stiffly proper

45 Thingamabobs

47 Top-notch

48 Game akin to
bingo

50 SpaceX’s
Falcon 9, for one

52 Drink daintily

53 Blacken through
burning

55 Funny online
feline

58 Beach, in Baja

60 Cozy winter
warming site

62 Rebound on the
pool table

63 Have a novel
experience?

64 “I smell ___!”

TheWSJ Daily Crossword | Edited by Mike Shenk

1 2 3 4 5 6 7 8 9 10 11

12 13 14 15

16 17 18

19 20 21 22

23 24 25 26

27 28 29 30

31 32 33 34 35 36

37 38 39 40

41 42 43 44

45 46 47

48 49 50 51

52 53 54 55 56 57

58 59 60 61

62 63 64

65 66 67

Previous Puzzle’s Solution

s

Solve this puzzle online and discuss it atWSJ.com/Puzzles.

T A L C I D E A L T S A
T I B I A O R A L S A T L
W A Y N E S W O R L D C A P
I R S S T A P L E L O G S
N A S C A R G O O S E

P R I V A T E P L A N E
A B B A P A G O D A L A W
C L A S P M O P L L A M A
D O G I R O N I C A D E N
C O U R T E S Y C A R D

D E N S E R E S C A N
I O T A N E E D L E H B O
P A T S T U D Y A B R O A D
A T E A E R I E O U S T S
D H S T R O T S K N E E

65 Make mischief,
and a hint to
what’s found in
3-, 5-, 7-, 34-
and 38-Down

66 Mined matter

67 One of five in a
Yahtzee game

Down
1 Peel, as potatoes

2 Visa competitor,
familiarly

3 Hopeless
endeavor

4 M.A. seeker’s
hurdle

5 USS John F.
Kennedy, for one

6 Mascara target

7 Precedent setter

8 Mischief-maker

9 The fifth element

10 DVD button

11 One all, say

13 Ferrets’ cousins

14 A is an indefinite
one

17 Assn.

21 Braying beast

24 Said “Nothin’
doin’!” for
example

26 GPS guess

27 Catchall
category: Abbr.

28 Qatari ruler

30 Goofball

34 The High
Priestess, e.g.

35 Valhalla leader

36 Center of the
Alaskan gold
rush

38 Rigorous
workout regimen

39 Beefy

42 Banned spray

44 Saffron-
seasoned rice
dish

46 Cry of wonder

48 Fragrant bloom

49 Bridget Riley’s
paintings

51 “Keystone”
character

52 Watchdog for
watchdogs: Abbr.

54 Picked do

56 Antioxidant-rich
berry

57 It’s found under
un chapeau

59 Second person

61 “Closer”
singer Corinne
Bailey ___

Weather
Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

City Hi Lo W Hi Lo W City Hi Lo W Hi Lo W
Today Tomorrow Today Tomorrow

City Hi Lo W Hi Lo W

Anchorage 70 56 pc 69 58 pc
Atlanta 89 72 pc 89 71 t
Austin 99 72 c 101 76 s
Baltimore 80 70 r 87 69 pc
Boise 94 61 s 98 64 s
Boston 82 70 t 87 68 c
Burlington 76 68 r 81 61 pc
Charlotte 88 71 c 90 71 t
Chicago 74 58 pc 78 61 s
Cleveland 75 59 t 73 56 pc
Dallas 93 74 pc 95 78 s
Denver 88 59 t 88 57 t
Detroit 73 57 pc 74 58 s
Honolulu 89 76 sh 89 76 sh
Houston 96 74 pc 95 75 pc
Indianapolis 73 53 c 74 56 pc
Kansas City 75 57 pc 78 63 c
Las Vegas 108 83 s 105 80 s
Little Rock 84 63 pc 83 64 pc
Los Angeles 82 62 pc 78 61 pc
Miami 93 81 c 91 79 t
Milwaukee 70 58 pc 75 62 s
Minneapolis 76 58 pc 74 62 sh
Nashville 84 64 pc 83 63 pc
New Orleans 94 76 pc 93 77 s
New York City 77 71 r 86 70 pc
Oklahoma City 81 63 s 82 68 pc

Omaha 78 57 s 80 62 c
Orlando 93 76 t 90 76 t
Philadelphia 79 71 r 87 69 pc
Phoenix 111 89 s 111 85 pc
Pittsburgh 78 60 t 77 56 s
Portland, Maine 80 70 t 88 63 c
Portland, Ore. 86 60 s 83 62 s
Sacramento 89 59 s 80 56 s
St. Louis 77 60 s 77 62 pc
Salt Lake City 96 71 s 99 75 s
San Francisco 68 57 pc 65 56 pc
Santa Fe 94 57 pc 92 60 pc
Seattle 82 58 s 81 58 s
Sioux Falls 77 61 pc 78 64 r
Wash., D.C. 80 72 r 86 73 pc

Amsterdam 70 58 pc 78 60 pc
Athens 90 74 s 91 75 s
Baghdad 114 82 pc 111 82 pc
Bangkok 89 80 t 89 79 t
Beijing 100 74 pc 83 73 t
Berlin 72 54 pc 78 57 pc
Brussels 74 55 pc 83 61 s
Buenos Aires 70 61 pc 73 58 s
Dubai 106 92 s 105 92 pc
Dublin 73 61 c 69 55 r
Edinburgh 64 58 r 68 57 pc

Frankfurt 78 54 pc 84 59 s
Geneva 71 54 sh 76 56 s
Havana 89 75 t 88 74 t
Hong Kong 87 80 t 85 81 r
Istanbul 85 72 s 87 73 s
Jakarta 92 77 c 92 77 pc
Jerusalem 84 69 s 84 67 s
Johannesburg 70 40 pc 68 42 pc
London 73 58 pc 78 61 pc
Madrid 93 65 s 98 70 s
Manila 91 79 t 92 79 t
Melbourne 49 42 sh 52 40 pc
Mexico City 76 57 t 76 56 t
Milan 78 58 pc 82 60 s
Moscow 76 56 pc 78 59 pc
Mumbai 83 80 r 84 80 r
Paris 79 57 pc 86 62 s
Rio de Janeiro 74 63 s 75 63 s
Riyadh 113 82 pc 112 83 pc
Rome 83 63 pc 83 64 s
San Juan 91 79 t 88 78 pc
Seoul 81 75 t 82 74 r
Shanghai 89 83 sh 90 82 c
Singapore 87 81 sh 87 80 c
Sydney 71 44 s 63 42 s
Taipei City 92 81 t 95 80 t
Tokyo 88 76 pc 88 76 pc
Toronto 78 56 t 73 54 pc
Vancouver 75 57 s 74 58 s
Warsaw 70 56 t 76 59 c
Zurich 66 49 sh 74 51 s

Today Tomorrow

U.S. Forecasts

International

City Hi Lo W Hi Lo W

s...sunny; pc... partly cloudy; c...cloudy; sh...showers;
t...t’storms; r...rain; sf...snow flurries; sn...snow; i...ice
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oriented jams like “Don’t Jealous
Me,” with vocals by Nigerian sing-
ers Tekno, Ms. Alade, and Oluwato-
sin Ajibade aka Mr Eazi, alongside
Beyoncé vocal showcases like the

ballad “Other-
side,” it was a
successful fusion
experiment, even
if it lacked the
cultural impact of
“Beyoncé” or
“Lemonade.”

With “Black Is
King,” it’s now
clear that, like its
predecessors,
“The Gift” is best
understood as
one part of the
larger audiovisual
experience. The
film, written, di-
rected, and pro-
duced by Beyoncé
with a large cast
of collaborators
from around the

globe, uses the hero’s journey at the
center of “The Lion King” as a
springboard for celebrating Black
identity. The arc of “The Lion
King”—which moves from love to
betrayal and banishment and fin-

S
ince the release of her
eponymous fifth studio al-
bum in 2013, Beyoncé has
taken the idea of celebrity
pop star as brand into new
territory. Increasingly, her

work has been dedicated specifically
to exploring Black identity, and she
presents it in venues not accus-
tomed to such a perspective. The
video for “Apes—t,” a song she re-
corded with her husband, Jay-Z,
found them performing in the Lou-
vre in front of the Mona Lisa, while
her 2018 Coachella performance
was a tribute to the music and
dance of historically Black colleges
and universities. So while she has
overseen an array of businesses not
unusual for pop stars—her ventures
include a fashion line, a fragrance,
and a production company—her
work is implicitly political and she
has an increasing number of medi-
ums at her disposal. When she re-
leases records, the music is just part
of a larger multimedia statement.
While “Beyoncé” and its 2016 fol-
low-up, “Lemonade,” contain some
of the best songs of her career, each
was released with a “visual album,”
consisting of densely referential vid-
eos for each track that extended
each album’s narrative.

Beyoncé has had a creative burst
in the past decade: In addition to
the above albums, she released the
excellent “4” in 2011; the autobio-
graphical film “Life Is But a Dream”

in 2013; the so-so album “Every-
thing Is Love” with Jay-Z, in 2018;
and a live album, “Homecoming,” in
April 2019. Most recently she is-
sued “The Lion King: The Gift,” an
album on which she served as exec-
utive producer and that was re-
leased in conjunction with the Jon
Favreau-directed remake of the
1994 animated Disney film for
which she pro-
vided the voice
for Nala, the lion-
ess companion to
titular Simba.
Just over a year
later comes that
record’s video
companion,
“Black Is King,”
out now on Dis-
ney+ and framed
in press materials
as highlighting
“the beauty and
tradition of Black
excellence.”

“The Lion
King: The Gift”
wasn’t a sound-
track album—
only one of its
tracks appeared
in the film, which features songs by
Elton John and Tim Rice—but was
rather a loose retelling of the
movie’s story, complete with inter-
stitial dialogue from the film to
connect the music to specific plot

points. It extended Beyoncé’s sound,
blending it with current styles
found on the African continent.
Tracks featured emerging and vet-
eran vocalists from Nigeria (Burna
Boy, Yemi Alade, Wizkid), Ghana
(Shatta Wale), Mali (Oumou San-
garé) and elsewhere alongside
American hip-hop and R&B artists,
including Childish Gambino, Kend-

rick Lamar and Tierra Whack. Most
prominent were fusions with the
bouncy, stutter-step pop style
known as Afrobeats, which has
risen to global acclaim in the past
few years. Placing slinky, groove-
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MUSIC REVIEW | MARK RICHARDSON

Beyoncé’s Visions of Paradise
The star’s new ‘visual album’ uses ‘The Lion King’ as a springboard to celebrate Black identity

Beyoncé in ‘Otherside,’ above, and
‘Mood 4 Eva,’ below, from her
new visual album ‘Black Is King’

ishes with a lesson about honoring
one’s ancestors and rising to meet
one’s obligations—is augmented
with imagery that draws from other
myths and religious traditions. The
opening sequence shows a basket,
presumably carrying a baby, tum-
bling down a river, echoing the
story of infant Moses, and Beyoncé
is often depicted as a Madonna—in
service of impossibly grand and
sweeping visuals, featuring pan-
oramic shots of waterfalls, deserts,
beaches, forests and more. Shot in
multiple locations in West Africa,
South Africa, Belgium, England and
the U.S., “Black Is King” is opulent
and relentlessly beautiful, an escap-
ist vision of paradise.

Within this setting, the visual al-
bum very loosely tracks the narra-
tive of the film, with the same snip-
pets of dialogue used in the record
forming the connective tissue. Addi-
tional interludes between the music
videos include spoken-word seg-

ments, ambient sounds, and pas-
sages of traditional African music.
“Bigger” shows Beyoncé cradling a
newborn boy on a beach beneath
cliffs, singing of his legacy and his
destiny. We get our first glimpse of
Blue Ivy, Beyoncé and Jay-Z’s
daughter, suggesting connections
between the family depicted in the
source material and Beyoncé’s own.

“Brown Skin Girl” is set at a lav-
ish debutante ball, and features
model Naomi Campbell, actress Lu-
pita Nyong’o, and Beyoncé’s former
Destiny’s Child bandmate Kelly Row-
land, each of whom is paid tribute in
the lyrics. The Afrobeats-laced “Ja
Ara E,” by Burna Boy, ventures into
a city scene saturated in blue and
magenta light, which shows Beyoncé
holding court in the back of a neon-
lit limousine. The closing “Spirit,”
the one song found both here and in
the 2019 “Lion King,” is reimagined
as a stirring a cappella gospel num-
ber toward the visual album’s end,
with Beyoncé singing, flanked by a
choir clad in purple suits as light
streams from a window behind her.

The settings and costumes are
gorgeous, the dancing is virtuosic,
and the music is good to great, so
it’s easy to get lost in “Black Is
King,” but there remains something
puzzling about the project as a
whole: its connection to “The Lion
King,” which is, after all, Disney’s in-
tellectual property. It’s hard to
square the deeply personal nature of
this project and the amount of time
and energy she’s spent on it with
the fact that it’s ultimately a block-
buster movie tie-in. You could think
of “Black Is King” as a cover version
of the 2019 film that she makes her
own, but one that doesn’t have the
emotional resonance of the mate-
rial—like the “Lemonade” visual al-
bum, say—that is hers alone.

Mr. Richardson is the Journal’s rock
and pop music critic. Follow him on
Twitter @MarkRichardson.

‘Black Is King,’ filled
with mythic and

religious imagery, is
opulent and beautiful.

.
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BY ANDREW BEATON
AND LOUISE RADNOFSKY Returning After a Positive Test

Can you safely return to work even if you’re asymptomatic? Leagues say yes.

Conventions? Gonna be weird.
Elections? ELECTIONS?!
Now college athletes are speak-

ing out, which was inevitable. On
Sunday, word arrived—via a letter
published in the Players’ Tribune—
that a bunch of Pac-12 football
players will decline to participate
if the conference doesn’t address
their concerns about the coronavi-
rus and overarching inequalities in
their sport.

“We believe a football season
under these conditions would be
reckless and put us at needless
risk. We will not play until there is
real change that is acceptable to
us,” the players said in a state-
ment.

This isn’t an idle ask from the
fringes: This group of Pac-12 play-
ers is said to number in the hun-
dreds. Their talent is very much
necessary. The season is due to be-
gin in weeks.

This was bound to happen. Play-
ers in big-time college sports have
long looked at those billion-dollar
TV contracts, prime time games,
bowl playoffs, charter planes, mil-
lionaire coaches, ADs and other as-
sorted personnel (strength coaches
making half a million bucks!) and
realized that their sport had
bloomed into a free-market econ-
omy in which everyone was taking
a cut of the free market except for
one party: the talent on the field.

And not only were the players
banned from financially participat-
ing, they were punished if they
did.

It was a Capitalism for Some,
hypocrisy that mostly everyone
went along with, because it had
been that way forever, and it
stacked the deck nicely for the
adults in charge. The players got
valuable scholarships, fancy locker

rooms and a chance to live out
their athletic dreams, and, if they
were really, really good, they could
prep for the pros. And as the
money got bigger and bigger, we
were told that without the revenue
from big-time college football, the
whole thing could fall apart, in-
cluding all those nonrevenue
sports.

But in a pandemic, when many
college students are being asked to
stay home, and college football
players are being told to come in
and take a risk because there’s
money to be made, hypocrisy and
imbalance of power are all a little
too much. The old bromides about
college sports being about tradi-
tion and tailgating—for dear alma
mater!—really fade when young
unpaid men are ramping up to play
a contact sport in a contagion be-
fore no fans, because it’s, well,
very necessary business.

The jig is up. The players have
leverage, and they know it. And
that’s what this letter is, nothing

more or less. There are some asks
that are impractical moonshots
(splitting revenue with the players
in money-making sports; dramatic
reductions in executive pay) but
there are also very realistic asks
about liability, eligibility and being
involved in health safety protocols.

There are also requests that the
conference step up its commitment
to racial justice, including dedicat-
ing a portion of revenue to help
Black students on campus.

Do not make the mistake of as-
suming that this movement is lim-
ited to West Coasters of the
Pac-12. Players around the country
are noticing what’s going on.
Trevor Lawrence, the Clemson
quarterback expected to be the No.
1 pick in next year’s NFL draft, has
already shown support for ele-
ments of the effort on Twitter.

Is this a crisis? Nah. Colleges
should realize that the players are
doing them a favor. With the fate
of a season in the balance—with
real questions if this can be pulled

off—here’s a chance to give ath-
letes a seat at the table, and to
have a transparent dialogue about
the business of these games. It’s
something that should have hap-
pened long ago.

Are there peculiarities about
college sports and higher educa-
tion that make these questions
complicated? Yes. Is there a chance
that changes to the revenue distri-
bution in big-time athletics has the
chance to be enormously disrup-
tive to other sports on campus?
Absolutely. It could get very messy.

But those are hurdles, not ex-
cuses.

A pandemic has laid bare the
fact that athletes in these sports
provide enormous value. I still
have no idea if college football will
kick off—there’s still a chance that
university presidents and public-
health officials will intervene and
ask what on earth are we doing
here? But the athletes on the field
have power, too. This won’t hap-
pen without them.

So: college football?
Is it happening? Are

we doing this? Who
knows!

Two weeks ago, I
wrote that college foot-

ball felt like a September wedding
to which I’d yet to get a tuxedo.

Now it feels like I’m in the tux-
edo, driving to the church—with
no idea if it’s open, or if anyone’s
going to be inside.

Thank goodness the tuxedo is a
rental.

Here it is, the first week of Au-
gust, and though there are start
dates and plans on plans on
plans—and hopes upon hopes upon
hopes—we can’t get a hard con-
firm on whether or not college
football is going to happen this
fall.

Maybe! But also maybe not!
College football isn’t alone in its

nebulousness, of course. We still
don’t have a grip on this pan-
demic, so virtually every element
of ordinary life is TBD.

Nobody knows what’s going to
shake out this autumn at college,
much less college football. Univer-
sities have strategies for sparse
classrooms and half-empty dorms,
but that’s all these ideas are right
now: strategies.

We’re citizens of an edgy na-
tion, living day-to-day, bickering
about masks instead of buckling
down to bring our communities
back. In the absence of a unified
response, routines we took for
granted remain very much in flux.

Kids going to school? Or virtual
school?

Head to the office? Or work
from home?

(That’s if you’re lucky to have a
job at all.)

Baseball? Could be kaput soon.M
A
RC

IO
JO

SE
SA

N
CH

EZ
/A

SS
O
CI
AT

ED
PR

ES
S

USC’s Vavae Malepeai in action against UCLA. Pac-12 players have threatened to sit out the season.

That’s because some epidemiolo-
gists suspect that people could
continue to test positive for weeks
or even months, but would no lon-
ger be infectious.

MLB and the National Football
League have taken that finding
and run with it.

The easiest way for a baseball
player with a positive test to come
back is to register two negative re-
sults for tests taken 24 hours
apart. But if they can’t, there’s a
footnote tucked away in MLB’s op-
erations manual that offers them
an alternative route: even with re-

peated positive results on PCR
tests, a physician and league
medical advisers can review
the circumstances and clear
the player anyway.

The NFL’s policy says if an
individual is positive but as-
ymptomatic, they can return
after five days and two nega-
tive tests; or they can come
back 10 days after the initial
positive. If they’re symptom-
atic, that requires 10 days
since symptoms first appeared
and at least 72 hours since
symptoms last appeared.

Both return protocols also
include screening for heart

damage, among other exams, and
require doctors’ approval. But
those are focusing on the positive
player’s health—not the team’s.

The idea behind the CDC’s as-
sessment, the linchpin of these
leagues’ strategies, is both compli-
cated and straightforward: People
may continue to test positive long
past the point in which they are
infectious.

“We can’t test our way to
safety,” said Dr. Allen Sills, the
NFL’s chief medical officer. “Test-
ing is important, but it is not the
only important method or way to

mitigate risk.”
Leading immunologists said

that, as long as the league isn’t
seeking guarantees, that policy is
reasonable. But because of the lack
of long-term, large-scale research
on a disease that was identified
mere months ago, they can’t tell
you how confident they are in that
assessment working in every sin-
gle situation.

While the scientific community
is still trying to fully understand
who is still infectious, and to what
degree, it’s increasingly backing
this time-based strategy the
leagues are deploying.

“The bottom line is there’s al-
ways risk. You can’t be 100% sure,”
said Ashish Jha, director of the
Harvard Global Health Institute.
“As a general policy and rule, it’s
pretty reasonable.”

Understanding how in the world
someone might test positive for
the virus but also be completely
safe to play a sport like football
without further spreading the dis-
ease requires a basic understand-
ing of the tests themselves.

The PCR test commonly used on
both professional athletes and ev-
eryone else isn’t looking for viable
forms of the virus—something that

could actually pose a danger to
others. It simply looks for whether
there’s any viral genomic material.

That test also happens to be
very sensitive. Someone could
have the virus raging in their sys-
tems and be a threat to anyone
they come into close contact with.
They could also just have frag-
ments or remnants of the virus
that are no longer dangerous to
anyone. Both people could yield
the same result on the PCR test
for Covid-19: positive.

“There definitely are a non-triv-
ial number of people who continue
to test positive for a longer period
of time who we don’t think are in-
fectious at all,” said Carl Berg-
strom, a biology professor at the
University of Washington.

The leagues that play on with
positive players may unwittingly
help with that process of discov-
ery.

“It’s within the boundaries of
good practice,” said Lawrence
Steinman, an immunologist and
neurologist at Stanford University,
who has written many publications
using PCR.

“Whether there will be leaki-
ness,” Steinman added, “those are
all things we’re going to learn.”

Above, the Miami Marlins after a win on July 24. Left, Eagles coach Doug Pederson tested positive for Covid-19.

W
hen American
sports leagues be-
gan to chart their
paths for the pan-
demic, they faced

countless questions. How often
should they test? Would the NBA’s
bubble burst? How many rule
changes does it take to drive MLB
purists cuckoo?

But the thorniest question they
had to reckon with is one that ap-
plies to multibillion-dollar sports
enterprises and small businesses
alike. When is it safe for someone
who has tested positive for
Covid-19 to return to work?

The answer is as surprising as it
is murky. That’s because leagues
like the NFL and MLB say it’s safe
for players to return even while
they’re still testing positive.

Professional sports’ protocols
have been under scrutiny since the
moment it became clear that se-
questered leagues such as the NBA
were testing players daily, and de-
livering their results in hours, as
people around the country waited
days.

Then came the baseball season.
Within five days, half of the Miami
Marlins had positive tests and the
league began postponing games.
Soon after, there was an outbreak
on a second team, the St. Louis
Cardinals.

Sports leagues already face
questions about whether they
should play at all during the pan-
demic. Now they will have to con-
vince America of the validity of
protocols that say that players
who don’t register a negative
test can be back out on the
field anyway.

This idea could come into
play into when the Marlins try
to reinsert players who tested
positive into their lineup. It
may also play into the NFL
season, with players and
coaches returning to training
camps last week. The positive
tests in football have included
players and Philadelphia Ea-
gles coach Doug Pederson, who
the team said was asymptom-
atic and in self-quarantine as
part of the league’s protocols.

The science behind the pro-
tocols has the backing of the
Centers for Disease Control
and Prevention and independent
infectious disease experts. They
say that research indicates a per-
son with mild to moderate symp-
toms of coronavirus will cease to
be infectious within 10 days of
their symptoms’ onset, and can
stop isolating, though in severe
cases, it may be more appropriate
for them to isolate for up to 20
days.

The CDC has also extended that
reasoning to say that an asymp-
tomatic person who tested positive
for coronavirus ceases to be infec-
tious 10 days after their test.FR
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JASON GAY

College Athletes
Are Feeling the Power

SPORTS
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Crimson
Faces
Veritas
By Ariel Sabar
(Doubleday, 401 pages, $29.95)

BOOKSHELF | By Alex Beam

‘H otwife’ Pornographer Gulls Harvard Prof With
‘Wife of Jesus’ Hoax.” The headlines could have
been worse for Karen King, the Hollis Professor of

Divinity at Harvard University. But not much worse.
The first line of act I of “Veritas,” Ariel Sabar’s mesmerizing

five-act real-life melodrama, is “Dr. Karen Leigh King had
reached the summit of her field as a dazzling interpreter of
condemned scripture.” We join Ms. King at the apex of her
career, her September 2012 unveiling of the “Gospel of Jesus’
Wife” at the International Congress of Coptic Studies, held a
stone’s throw from the Vatican in Rome. Speaking to three
dozen colleagues, Ms. King describes the tiny papyrus frag-
ment that had come into her possession, lingering over its
fateful line 4: “Jesus said to them, ‘My wife . . .’”

This little snippet, Ms. King claimed, “leads us to . . .
completely re-evaluate the way in which Christianity looks at
sexuality and at marriage.” Ms. King considered calling the bit
of papyrus the “Mary Fragment” but chose to call it a

“Gospel”—“something that
will stick,” she later explained.
From some 30 Coptic words
spread across eight discontin-
uous lines, Mr. Sabar writes,
Ms. King had “alchemized . . .
[the] case for a thoroughgoing
Gospel of Jesus’s Wife.”

A married Jesus would turn
the Catholic Church on its head.
The papyrus hinted at a wife
named Mary, presumed to be
Mary Magdalene, painted as a
prostitute by Pope Gregory the
Great in the sixth century. The
New Testament, however, never

mentions a marriage, other than in
references to the Church or holy Jerusalem as

Christ’s spiritual bride. Christ’s purported bachelorhood under-
girds the Catholic doctrine of priestly celibacy. If the papyrus
accurately described a wife of Christ, “this means that the whole
Catholic claim of a celibate priesthood based on Jesus’s celibacy
has no historical foundation,” noted Ms. King, a feminist scholar
and expert on the apocryphal, second-century Gospel of Mary.

The papyrus presented problems from the start. Before the
Rome event, two of the three anonymous peer reviewers
retained by the Harvard Theological Review suggested Ms.
King’s fragment might be a fake—although none of the
scholars assembled in Rome knew that. Ms. King’s reviewers
examined only a digital photograph of the “Gospel,” and
“something felt off,” Mr. Sabar reports. One expert said the
script “looked like twenty-first-century handwriting.” On
closer inspection, small imperfections manifested themselves:
missing characters and the “grammatical monstrosity” of an
impossible double conjugation.

Brown University Egyptologist Leo Depuydt called the
papyrus’s grammar a “colossal double blunder,” arguing that
its creator was less likely to have been “a very incompetent
ancient scribe” than “a modern author who might have bene-
fited from one more semester of Coptic.” Ms. King, who, Mr.
Sabar reminds us, taught Coptic at Harvard, “had somehow
failed to spot most of the text’s grammatical irregularities.”

The besieged Ms. King fought back. Nineteen months after
the Rome reveal, the Theological Review published her article
defending the fragment’s authenticity, backstopped by testing
carried out at Harvard, Columbia and MIT. Harvard issued a
triumphant press release: “Testing Indicates ‘Gospel of Jesus’s
Wife’ Papyrus Fragment to Be Ancient.” Ms. King and the as-
yet-unidentified owner of the fragment exchanged a sigh of
relief. The lab tests, he emailed her, served as “the ultimate
confirmation for me that we’ve been right all along,
confirming again what has been obvious from day one.”

Good news! But the book is only one-third over. Mr. Sabar is
toying with us. He has our attention, and slowly, remorselessly,
he pays out the rest of his devilish yarn.

Mr. Sabar doesn’t name the purported papyrus pusher until
page 162, and the man’s bona fides seem quite unusual indeed.
A former student in Egyptology at Berlin’s Free University,
Walter Fritz briefly directed the Stasi Museum, housed in the
former headquarters of the notorious East German secret
police, before moving to Florida, becoming a pornographer,
and carving out a name for himself and his wife in the state’s
“vibrant swingers’ community.” Mr. Fritz is the proverbial man
of many parts; one wonders why a prodigious researcher like
Ms. King didn’t perform a few more Google searches or place
some phone calls before dynamiting 2,000 years of patriarchal
tradition on the basis of his sketchy offering.

As the reader moves through acts III and IV, Mr. Sabar
continues to tantalize us. It is curious, we learn, that Ms. King
had urged the Theological Review to scotch a dissenting article
by Mr. Depuydt that was printed in the 2014 issue devoted to
the papyrus. It is equally curious that the Columbia and MIT
“authentications” of the fragment were performed by scholars
with “close personal ties” to Ms. King and to one of her key
allies. The MIT man was the son of a family friend and “an
expert in explosives detection.” The ink analyst from Columbia
“had no experience with ancient objects.” Oops.

By the end of the book, one feels sorry for Ms. King, not
so much because a con man gulled her but because, from the
universe of journalists who might have covered this story,
she drew Mr. Sabar. Pursuing the King-Fritz drama, he left no
stone unturned. He visited Germany three times; he relent-
lessly canvassed Ms. King’s home town of Sheridan, Mont.;
and he of course traveled to the “breeding ground of
hotwifedom,” otherwise known as southwest Florida.

His conclusion is devastating: “[Ms. King’s] ideological
commitments were choreographing her practice of history,”
Mr. Sabar writes. “The story came first; the dates managed
after. The narrative before the evidence; the news conference
before the scientific analysis.”

Ms. King, who today is 66, embarked on a phased retire-
ment, but what of Mr. Fritz, the unartful forger? Were there
no legal consequences for duping Harvard and turning half of
Christendom on its ear? Or has he gone on to confect new
“antiquarian” delights? Inquiring minds want to know.

This lacuna in no way detracts from Mr. Sabar’s delectable
melodrama. There are dozens more surprises in his five-act
play than in this brief appreciation. Savor the denouement—
and don’t leave at intermission.

Mr. Beam’s latest book is “Broken Glass: Mies van der Rohe,
Edith Farnsworth, and the Fight Over a Modernist Masterpiece.”

A real-life Harvard melodrama, featuring a
feminist scholar, a con man and a papyrus
purporting to be the Gospel of Jesus’ Wife.

I Get Around—but Not This Covid Summer

A warm summer night,
and this is not what any
of us had in mind as the

year began. We’re on a Zoom
call—cold faces on cold
screens—when we ought to be
somewhere quite different.

Everyone in the Brady
Bunch-like boxes on the Zoom
screens makes his living, or
part of his living, singing from
the classic American songbook
of cars and surf and summer
splendor: “Help Me, Rhonda”
and “I Get Around” and
“Surfin’ U.S.A.” and “Little
Deuce Coupe,” the music that
has for so long helped define
this time of year. The singers
have grown older; the songs
stay young.

The singers are all sup-
posed to be on the road this
summer, touring—“We’re on
safari to stay,” as the song
says—but there is no musical
road in the Covid-19 summer
of 2020. No ballpark audi-
ences bathed in blazing sun-

shine, no late nights and cold
beer after the concerts, no de-
cadeslong friendships played
out in laughter-filled Waffle
House booths.

So it’s Zoom tonight, just
to talk, in a group call ar-
ranged by Randell Kirsch, a
longtime guitarist for the
Beach Boys. Dean Torrence of
Jan and Dean was on the call
list Randell put together, and

Gary Griffin from Brian Wil-
son’s band, and Phil Bardowell
from the Surf City Allstars,
and John Stamos, who loves
to sing this music whenever
and wherever he can—about
20 guys in all. Guys who wish
they were on a real stage this
night. Invited to hang out to-
gether this way instead.

I’ve been doing shows with

various combinations of these
men for almost 30 years—a
fill-in utility infielder, and
grateful beyond words to be
one. The last time I saw Ran-
dell was just before the pan-
demic hit. We had a concert in
Collier County, Fla. The news
on our hotel-room TV sets be-
fore the show was, as news
usually is, lousy—not coronavi-
rus-level lousy, not yet, but we
knew that for an hour, or 90
minutes, whatever length the
promoter called for, we would
provide an escape from that. A
reprieve from the world’s cru-
elty, an implicit part of the
concert contract.

Every seat was filled that
night. People were shoulder to
shoulder, without masks, be-
cause why wouldn’t they be?
The house lights went down,
and I looked at the faces of
my companions, and when the
guitar cue came I delivered
the first line of my assigned
solo:

It happened on the strip
where the road is wide . . .

“Shut Down,” sung without
irony in the weeks before the
world shut down. That song
always gets a crowd up on
their feet, and as I sang I
wondered, fleetingly, if the
people in the audience real-
ized the feeling flows both
ways: that those of us on the
stage are as thankful for these
evenings as they are.

No evenings like that this
summer; no sun-washed
crowds singing back to us the
lyrics they’ve always known
by heart. Just a less-than-sat-
isfying Zoom call between old
friends on a sultry night—old
friends who fervently hope for
the eventual return of what
we once took for granted.
What’s the Edgar Allan Poe
phrase? “Surcease of sorrow.”
The undervalued gift the mu-
sic always bequeaths.

Mr. Greene’s books include
“When We Get to Surf City: A
Journey Through America in
Pursuit of Rock and Roll,
Friendship, and Dreams.”

By Bob Greene

A Zoom reunion can’t
match the magic of a
live concert in the sun.

OPINION

S ome t h i n g
big has
changed in
Portland, Ore.
After weeks
of chaos and
flames out-
side the city’s
federal court-
house, the
past few days
have seen the

violence subside dramatically.
What happened?

Gov. Kate Brown sums up
the dominant narrative: “The
president’s decision to send
federal troops to Portland was
a political stunt and it back-
fired.” Likewise the headline
over a Washington Post story
that Mayor Ted Wheeler,
retweeted this past Friday:
“Trump ordered federal forces
to quell Portland protests. But
the chaos ended as soon as
they left.”

They’re right about the se-
quence. But if protesters are
no longer trying to break into
or set fire to the federal court-
house, it’s less because federal
officers are no longer protect-
ing it than because state and
local police finally are. Which
suggests a more practical
measure for judging the re-
sults of Donald Trump’s law-
and-order interventions.

In this light, acting Home-
land Security Secretary Chad
Wolf applauded the relative
calm that now holds but dryly
tweeted that “stepping up and
doing the right thing should
not take 60 days.” Contrary to
what the governor has said,
moreover, Mr. Wolf empha-
sizes that the federal law-en-
forcement officers sent to

Trump Wins in Portland
Portland remain there on re-
serve and won’t leave until
they are confident the court-
house is safe from attack.

This suggests a modest vic-
tory for Mr. Trump. True, the
expansiveness of his rhetoric
can suggest his aim is to as-
sume control over all local po-
lice functions in targeted cit-
ies. But the reality has been
far more limited: In Portland
it’s been to protect the Mark
O. Hatfield U.S. Courthouse,
while in the cities included in
Operation Legend (Kansas
City, Mo.; Albuquerque, N.M.;
Chicago, Cleveland, Detroit
and Milwaukee), it’s been to
enforce federal law (especially
gun laws) and work with local
police by adding intelligence
and logistics and resources
they might not otherwise
have.

There’s also a related polit-
ical message, which has been
all but ignored in the cover-
age. With his interventions
the president is telling city
residents that there’s nothing
inevitable about the rising
shootings and mayhem that
plague their communities.
They are the result of the
choice made by too many
public officials to wink at
chaos. Which may be why the
same pols so unwilling to act
themselves denounce the fed-
eral law-enforcement officers
dispatched to help in language
far nastier than anything they
say about the rioters assault-
ing people and property.

Look at Seattle. When pro-
testers declared a six-block
area neighborhood an autono-
mous zone—the Capitol Hill
Occupied Protest, or CHOP—

complete with barricades and
their own armed security,
press accounts described a
“street festival” atmosphere
and Mayor Jenny Durkan
treated it as a lark. “A sum-
mer of love,” she called it.

She’s had to eat those
words. Seattle’s police com-
missioner soon made clear
she hadn’t agreed with the
decision to abandon the area’s
precinct house, and CHOP was

keeping her cops from re-
sponding to reports of rapes
and robberies and other law-
lessness. Altogether four peo-
ple were shot and two killed
during the summer of love.
On June 30, Mayor Durkan fi-
nally gave an order and CHOP
was cleared.

A week later on Fox News
Channel, Sean Hannity asked
Mr. Trump if Ms. Durkan fi-
nally acted because “they
were given notice that if they
didn’t act, you were going to.”
The president responded,
“100%, we were going in, we
were going in very soon, we
let them know that.” The
mayor says she had no such
conversation with the presi-
dent, but he didn’t say the
two had spoken directly. And
he had certainly made a num-
ber of public statements to
that effect.

More significant than this

he-said-she-said is what actu-
ally happened and what it
says about the mayor. When
Ms. Durkan issued her execu-
tive order to shut down
CHOP, it took only a single
morning to carry it out—
which suggest that what had
been missing was a lack of
will. It invites a hard ques-
tion: If the mayor had shown
some resolve earlier, might
those two African-American
teens still be alive?

Meanwhile, the Democratic
convention is less than two
weeks away. Because of re-
strictions Milwaukee has just
placed on police—banning
tear gas and pepper spray to
control crowds—more than
100 local departments have
withdrawn offers to send offi-
cers to help. It could prove
embarrassing: Will Democrats
really want to be seen calling
on the feds to protect them
after so many Democratic pols
have equated them with storm
troopers and the Gestapo?

As for Mr. Trump, many
compare his law-and-order
campaign this year to Richard
Nixon’s in 1968. But there’s an
operative difference. In 1968
Nixon was the challenger, so all
he had to do was criticize.

As the incumbent, Mr.
Trump needs to make good on
his promise of restoring order
or risk looking weak and inca-
pable. The best way to do that
is to make clear that the ulti-
mate goal of his federal inter-
ventions is both modest and
effective, by doing what he’s
now done in Portland—get-
ting mayors and governors to
do their jobs.

Write to mcgurn@wsj.com.

The way to restore
order to cities is to get
mayors and governors
to do their jobs.

MAIN
STREET
By William
McGurn

Eight months
after the
novel corona-
virus burst
out of Wuhan,
China, it has
created un-
precedented
economic and
social disrup-
tion, with
e c o n om i e s

cratering across the globe and
more destruction to come.
Tens of millions have lost
their jobs, and millions more
have seen their life savings
disappear as governments
forced restaurants, bars and
other small businesses to shut
their doors.

Wealthy societies are able,
for now, to print and pump
money in hope of limiting the
social and economic damage,
but such measures cannot be
extended forever. For the first
time since the 1940s, political
authorities around the world
face a flood of economic and
political challenges that could
overwhelm the safeguards
built into the system.

In poorer countries, the sit-
uation is worse. The pandemic
rages unchecked through
countries like South Africa
and Brazil, where low com-
modity prices, falling remit-
tances and falling demand for
industrial products are inter-
secting with capital flight to
create an unprecedented eco-
nomic shock. Countries like
Lebanon and Ethiopia, facing
grave crises before the pan-
demic, struggle to maintain
basic order.

Science will, we must hope,

The Pandemic Is a Dress Rehearsal
come to the rescue with a vac-
cine or a cure before our re-
sources are exhausted. But as
the world wrings its hands
and waits for a deus ex
machina, we must recognize
that the end of the pandemic
does not mean a return to the
relatively stable world of the
post-Cold War era.

Governments and other in-
stitutions have always had to
deal with difficult challenges
that they couldn’t predict.
Disease, famine and barbarian
invasions fell unexpectedly on
societies that often struggled
merely to survive. The Indus-
trial Revolution brought new
perils like financial panics,
the business cycle and social
upheavals. Millions left the
land and learned to depend
on the modern economy for
sustenance. Revolutionary po-
litical movements that chal-
lenged the old order could be
as destructive and mysterious
as the plagues and famines of
earlier times.

After World War II, as the
threat of nuclear war glow-
ered in the background, the
assumption that humanity
could deal with most natural
disasters, health problems and
the business cycle took hold. It
wasn’t utopia, but life seemed
more predictable than in the
past. With the fall of the So-
viet Union, the threat of nu-
clear war receded into the
background and Western self-
confidence reached new
heights. Over the past 30
years, the world has developed
an intricately organized, mas-
sively complex, extraordinarily
effective and extremely dy-

namic global civilization.
The pandemic, which is

mild as the great plagues of
history go, demonstrates that
the complexity of this global
civilization has become a
source of new vulnerabilities.
And with the legitimacy of
many institutions resting on
their ability to solve problems
quickly and effectively,
Covid-19 challenges political
leaders and institutions in
ways that they cannot easily
manage.

The world needs to get
used to that feeling. The pan-
demic’s legacy will be crisis
and chaos—and the trajectory
of human civilization has
shifted in ways that will test
political leaders and economic
policy makers more severely
than anything since World
War II. This is partly because
the return of great-power
competition introduces new
risks and complications into
the international system.
More fundamentally, it is be-
cause the information revolu-
tion is beginning to disrupt
the world as profoundly and
traumatically as the Industrial
Revolution disrupted the 19th-
century world.

The transformation of the
workplace by information tech-
nology has been a bright spot

in the pandemic, allowing
many businesses and impor-
tant institutions to continue
functioning even as key em-
ployees stay home. But the
same transformation is also
driving many of the forces de-
stabilizing society: declines in
stable manufacturing jobs,
whole regions hollowed out by
economic change, the collapse
of professional journalism and
the rise of social media, the
implosion of traditional retail,
and looming job threats as self-
driving cars and other new
technological innovations move
into the marketplace.

A host of 21st-century
problems threaten to over-
whelm the institutions of
both national and global gov-
ernance: the emergence of
China as a new kind of eco-
nomic and geopolitical chal-
lenger, the escalating arms
races in cyber and biological
weapons, the global surge of
populism and nationalism,
and the growing risks from
poorly understood vulnerabil-
ities and relationships in vol-
atile and rapidly changing fi-
nancial markets. Any one of
these could push the world
into a cycle of crisis and con-
flict resembling the first half
of the 20th century.

Covid-19 is less a transient,
random disturbance after
which the world will return to
stability than it is a dress re-
hearsal for challenges to
come. History is accelerating,
and the leaders, values, insti-
tutions and ideas that guide
society are going to be tested
severely by the struggles
ahead.

The world is entering
a transformative era.
Prepare for more
chaos and instability.

GLOBAL
VIEW
By Walter
Russell Mead

.
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Voting at 18, but Without Drinking Any Beer
Regarding David Gelernter’s “Eigh-

teen Is Too Young to Vote” (op-ed,
July 29): I am 17. Last year I filed my
first tax return and thought: “Why
am I being taxed when I can’t even
vote?” I want a say in how my tax
money is used. When I turn 18, I’ll
have already been deprived of two
years of hard-earned money that the
government has taken from me while
I have no voice in how that money is
used. If the voting age were to be ex-
tended to 21, the laws regarding tax-
ing those who cannot vote would
have to be revised as well.

JACK NEWELL
Orlando, Fla.

Prof. Gelernter is correct. The rea-
son that we draft 18-year-old kids is
the same reason they are too young
to vote. They are ideologically un-
formed, easily led and manipulated.
That is also the reason the Democrats
will never allow the 26th Amendment
to be repealed.

JIM BARBER
Mesa, Ariz.

As a community college professor
and parent of a 19-year-old, I
strongly disagree with Prof. Gelern-
ter. Most 18- to 20-year-olds that I
know have dealt with “real employ-
ers” since they were 16, and many of
them have two jobs. If young adults
are old enough to work, pay taxes
and take on student-loan debt, surely
they are old enough to vote. While
today’s 18-year-olds are particularly
poorly educated, older adults are

more susceptible to fake news and
more likely to share it on social me-
dia, yet no one talks of rescinding
their voting rights. Clearly, there is
great variation in maturity among 18-
year-olds. Instead of taking away a
right, we should encourage civic in-
volvement and education for citizens
of all ages.

PROF. KATIE TICE, CPA
Lincoln Land Community College

Springfield, Ill.

Whether the age of legal adulthood
is 18 or 21, one should be an adult for
everything. In addition to casting a
ballot, getting an abortion, purchas-
ing body art and entering into legal
contracts, an adult should be able to
buy alcohol, tobacco and firearms,
obtain a commercial driver’s license
and be employed in any industry.

DAVE ERCHULL
Tucson, Ariz.

Prof. Gelernter is too optimistic
about the maturity of 21-year-olds.
There is a scientific basis for doubt.
A human’s judgment and maturity
are incomplete until the prefrontal
lobe of the brain is fully formed at
about 25 years of age.

CHRIS ASHWORTH
San Jose, Calif.

The 26th Amendment to the Con-
stitution should have made the right
to vote at age 18 available only to
those actively serving in the military.

MIKE BRANDT
Highlands Ranch, Colo.

LETTERS TO THE EDITOR

“I don’t know why everyone
is complaining—it’s way
cheaper than a facelift.”

THEWALL STREET JOURNAL

Letters intended for publication
should be emailed to wsj.ltrs@wsj.com.
Please include your city, state and
telephone number. All letters are sub-
ject to editing, and unpublished letters
cannot be acknowledged.

Thomas Sowell Is Right but Schools Still Fail
Regarding Jason L. Riley’s “Thomas

Sowell Has Been Right From the
Start” (Upward Mobility, July 22): We
are products of New York City public
schools through college (CCNY in the
early 1960s). We received an educa-
tion equal to, and in some respects su-
perior to, the one our children re-
ceived in a highly regarded suburban
system and at the Ivy League colleges
they attended.

We’ve discussed this with many who
are teachers and concluded that the
poor results are largely the result of a
tragically misguided attempt at fair-
ness and equality that forces schools to
place in each class a proportion of the
school’s disruptive or special-ed stu-
dents. Many teachers spend as much as
half their time trying to maintain or-
der, and much of the other half at-
tempting to teach the students who are
far behind their classmates. Does any-
one believe that the 13 high schools in
Baltimore where not a single student
scored at grade level in math in 2017
didn’t contain any students capable of
working at grade level? The Baltimore
school system is knowingly destroying

the lives of such students.
File suit. Depose teacher after

teacher, asking if there are students in
their classes who aren’t doing well but
would likely fare far better if disruptive
students were removed. Ask the court
to order that children who are willing
to behave and learn be placed in
classes free of those children who pre-
vent teaching. Ask that the municipal-
ity be forced to pay the full cost of tu-
tors and private schools if it fails to
create an adequate number of noncha-
otic classes.

HELENE KRAUSS AND MARTIN KRAUSS
Rye Brook, N.Y.

Unfortunately, the fact that “Thomas
Sowell has been right from the start”
matters not. Who are the losers? Black
kids who need education to climb out
of crushing poverty, and their parents.
The question to ask: Does the Demo-
cratic Party really want its most-reli-
able voting bloc to become educated?

TED WIGHT
New Orleans

Pepper ...
And Salt

Don’t Give Princeton Good
Marks for Freedom of Speech

Prof. Joshua T. Katz concludes “I
Survived Cancellation at Princeton”
(op-ed, July 27) with this sentence:
“Free speech and robust debate have
prevailed at Princeton.” But at what
cost? His piece indicates that it was
high. If you were denounced by your
colleagues and told by your boss, in
this case Princeton President Christo-
pher Eisgruber, that you had violated
your obligation to reasonably exercise
free speech, would you seek employ-
ment elsewhere or start counting
your days until retirement?

Free speech doesn’t exist when the
price is so high that only a few can
afford it. I thank Prof. Katz for paying
the price Princeton charged. As for
the rest of us, silence seems to be the
only price we can reasonably afford.

DAVID F. REYNOLDS
Lexington, Va.

Is it possible that Mr. Katz sur-
vived cancellation at Princeton not
because of the strength of his argu-
ments but because of his tenure as
Cotsen Professor in the Humanities?
What if the “Declaration of Indepen-
dence by a Princeton Professor” had
been written by a courageous Assis-
tant Prof. Joshua T. Katz?

HELMUT V. AMMON
Mequon, Wis.

A New Bridge Is a Better
Way to Honor John Lewis

Regarding Jonathan Zimmerman’s
“Dropping ‘Pettus’ Is a Bridge Too
Far” (op-ed, July 30): Rather than re-
naming an 80-year-old bridge with a
limited future lifespan, a better trib-
ute to John Lewis would be a new
bridge over the Alabama River. From
the bridge’s Wikipedia entry: “In
2011, the bridge was listed as func-
tionally obsolete, meaning that it
does not meet current design stan-
dards for its current traffic load.”

The existing bridge is a beautiful
arched design, but a modern cable-
stayed bridge would also be beautiful
and would last a long time.

DANIEL GOODMAN
New Hartford, N.Y.

Fed Is Overburdened Now,
Don’t Add Race to Mandate

Regarding your editorial “A Peek
Inside a Biden Fed” (July 21): As the
administrator of monetary policy, the
Federal Reserve has enough problems
managing its twin goals of full em-
ployment with price stability in the
era of Covid-19. Former Vice Presi-
dent Joe Biden’s platform of social
and racial equity certainly lies in the
area of fiscal policy. Black employ-
ment lags behind other ethnic groups
for complex reasons. This can be par-
tially alleviated by targeted invest-
ment in education. The whole country
needs an education policy for devel-
oping skills required for our digital
age, and in this we lag far behind Asia
and several European countries.

The Fed shouldn’t be burdened
with the humongous task of reversing
centuries of racial inequities. The
first victim of such a policy will be
prudential lending, a mandated disre-
gard of which partially contributed to
the last financial crisis, notably in
home mortgages.

VEMBAR K. RANGANATHAN
Irvington, N.Y.

School-Opening Extortion

F or most Americans the coronavirus is
a scourge. But teachers unions seem to
think it’s also an opportunity—to

squeeze more money from
taxpayers and put their pri-
vate and public charter
school competition out of
business. That’s the only way
to read the extraordinary ef-
fort by national and local
union leaders to keep their members from re-
turning to the classroom.

Last week Randi Weingarten, leader of the
powerful American Federation of Teachers,
declared support for “safety strikes” if local
unions deem insufficient the steps their school
districts are taking to mitigate Covid-19. And
on Monday an alliance of teachers unions and
progressive groups sponsored what they
called a “national day of resistance” around
the country listing their demands before re-
turning to the classroom. They include:

“• Support for our communities and fami-
lies, including canceling rents and mortgages,
a moratorium on evictions/foreclosures, pro-
viding direct cash assistance to those not able
to work or who are unemployed, and other
critical social needs

• Moratorium on new charter or voucher
programs and standardized testing

• Massive infusion of federal money to sup-
port the reopening funded by taxing billion-
aires and Wall Street”

The phrase for this is political extortion.
Rather than work to open schools safely, the
unions are issuing ultimatums and threatening
strikes until they are granted their ideological
wish list. Children, who would have to endure
more lost instruction, are their hostages.

These public unions are also lobbying their
political allies to keep public charter and pri-
vate schools closed. On Friday the chief health
officer for Maryland’s Montgomery County,
Travis Gayles, ordered private schools to re-
main closed until Oct. 1.

The order came in spite of the Centers for
Disease Control and Prevention saying that re-
opening schools with in-person instruction is
a step toward improving public health—espe-
cially for low-income and minority children.
The order was a slap to the many schools that
are moving heaven and earth to reopen within
the CDC guidelines.

The good news is that Maryland Gov. Larry
Hogan on Monday overruled the commis-
sioner. In an amended emergency order, he

limited the ability of local health officials to
impose “blanket closure” mandates, emphasiz-
ing that Maryland’s plan is built on local flexi-

bility. He also took a stand for
equal opportunity: “Private
and parochial schools de-
serve the same opportunity
and flexibility to make re-
opening decisions based on
public health guidelines.”

This is a victory for common sense, but it’s
also too rare.

New Jersey Gov. Phil Murphy has said that
if public schools are remote-only, private
schools must be too. In Milwaukee, private
schools planning to reopen were blindsided by
a state order that no schools can do so until
the city meets certain benchmarks. In Califor-
nia, Gov. Gavin Newsom has laid out new
guidelines that will prevent private and public
schools from reopening until the state de-
clares they can.

Public schools are funded whether they
open or not. But private and religious schools,
which rely on tuition and donations, don’t
have that luxury. The Cato Institute’s Center
for Educational Freedom reckons that 107 pri-
vate and religious schools have been shut
down permanently at least partly due to
Covid-19. New York’s Catholic archdiocese has
announced the closure of 20 schools.

The teachers unions have a cynical interest
in forcing their competitors to shut down.
What a humiliation it would be if charter and
private schools reopen and demonstrate that
in-person education can be done with the right
risk mitigation. Or if parents unsatisfied with
the public schools’ response to the coronavi-
rus decide a private school would be better for
their child.

If there’s a silver lining here, it’s that Amer-
icans are getting a closer look at the true, self-
interested character of today’s teachers
unions. They are allies of the political left. And
they wield monopoly power that they are now
using to coerce parents and taxpayers to dance
to their agenda if they want their children to
learn.

The proper political response should be to
give taxpayer dollars to parents to decide
where and how to educate their children. If
parents want to use the money for private
schools that are open, or for new forms of
home instruction, they should have that right.
No political force should have veto power over
the education of America’s children.

Teachers unions are
using Covid-19 as a
political weapon.

Peace Progress in Yemen

W ith few parts of the world trending
toward greater peace and order, it’s
worth highlighting some good re-

cent news in Yemen, of all
places. The state on the south-
western Arabian peninsula has
been the site of a catastrophic
civil war for more than five
years since the Iran-backed
Houthi movement seized con-
trol of the capital city of Sana’a. The opposition
forces have been fractured but last week
reached an agreement to put aside their differ-
ences and focus on theHouthi threat. This could
be the first step toward a larger settlement that
alleviates suffering in the country and rolls back
Iranian imperialism.

Until 1990 Yemen was composed of two
countries, North Yemen and South Yemen. The
fight against the Houthis has been undermined
as the internationally recognizedHadi govern-
ment, backed by Saudi Arabia, also battles sepa-
ratists backed by the United Arab Emirateswho
want self-rule in Yemen’s south. Last week the
separatists agreed to end their claims to inde-
pendence and join a power-sharing deal with
the Hadi government.

This matters because it puts the U.S. and its
Gulf allies in a better position to handle the
Houthis. The Iran-backed group rules overmost
of Yemen’s population in the country’s north-

west, including dozens of miles of strategically
important coastline along the Red Sea. The
Saudi-backed war with the Houthis has also

roiled American domestic pol-
itics, with Democrats and
some isolationist Republicans
denouncing theTrumpAdmin-
istration’s arms sales and sup-
port for Riyadh.

Yet if the U.S. had aban-
doned Saudi Arabia to let Iran dominate Yemen,
the humanitarian situation there might be
worse. Shiite Iran’s interest is moremayhem to
destabilize the Sunni Arab Gulf states.

The TrumpAdministration’smaximum-pres-
sure campaign—including sanctions and arms
interdictions at sea—has made it more expen-
sive for Tehran to support its Houthi clients.
One goal of any final peace settlement will be
prying at least some of the Houthis away from
Iran, as Saudi Arabia won’t accept a revolution-
ary Iranian beachhead on its doorstep.

Democrats have opposed the TrumpAdmin-
istration’s strategy of resisting Iran’s regional
designs. Yet the agreement among Yemeni fac-
tions, if it holds, puts the U.S. in a better posi-
tion to roll back Iranian influence in a strategic
region. A Biden Administration could do great
damage, in Yemen and beyond, by accommodat-
ing Iran and destabilizing America’sMiddle East
alliances.

A settlement could
undermine Iran’s
regional designs.

Will Joe Biden Duck the Debates?

T elevised presidential debates have been
forcing future leaders of the free world
to sweat sinceRichardNixon in 1960. Six

times President Obama went
mano amanowith Republican
opponents in 2008 and 2012.
But Joe Biden is leading Presi-
dent Trump in the polls and
has been known to fumble his
words, so nowTV debates are
apparently passé.

The Commission on Presidential Debates has
scheduled three of them for Mr. Biden andMr.
Trump, beginning Sept. 29. But it’s becoming a
theme in certain quarters—namely, the New
York Times—thatMr. Biden should skip out, or
that the face-offs should be canceled. The latest
entry is an op-ed by the liberal journalist Eliza-
bethDrew,whowas a panelist during a 1976 de-
bate. “The debates have nevermade sense as a
test for presidential leadership,” shewrites, be-
cause points are awarded for “snappy come-
backs and one-liners.”

What a terrible year tomake this argument.
The pandemic has put the usual political rallies
on hold, so fewer voters will see the candidates
in the flesh. The conventionswill be largely on-
line. Press aides will shape the news coverage
by picking friendly interviewers. Mr. Biden
“hasn’t done any Sunday shows since Covid,”
Fox News’s ChrisWallace recently said, adding

that “wewill ask everyweek.” The debates will
be a rare chance for a third party to push Mr.
Biden on his plans for tax increases and a Green

New Deal.
Also, Mr. Biden would take

office at age 78, becoming the
oldest President in history on
Day 1.Mr. Trump is all but call-
ing him senile, andMr. Biden’s
verbal stumbles and memory

lapseswereobvious in theDemocratic primaries.
How about whenMr. Bidenmistakenly referred
toBritain’s leader asMargaretThatcher,who re-
signed in 1990? Or when he boasted of working
on the Paris climate deal with Deng Xiaoping,
who died in 1997?

The public deserves to see how well Mr. Bi-
den holds up under debate pressure, while hear-
ing his answers to pointed questions about his
policy proposals. If he ducks debates, voterswill
have every right to conclude that his handlers
are trying to protect him fromdoubts about his
cognitive capacity.

If the debates seem toomuch like an endless
succession of sound bites, that’s an argument
for changing their format and pushing for lon-
ger and deeper answers, not axing them—espe-
cially not in 2020.Mr. Biden portraysMr. Trump
as a bumbling incompetent, a racist, and a liar.
If he believes that, he should bewilling to repeat
his accusations face to face.

There are growing calls
to shield the former Veep
from having to perform.
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Fear and Loathing in Covid America

that they create unrealistic expecta-
tions and smother dissent. The coun-
try has shifted from a period of pub-
lic unity and cooperation in March
to one of blame and opprobrium. Ap-
proaches to managing the pandemic
that fall outside mainstream thought
are shut down. States become will-
ing to make trade-offs that would
have been unthinkable in saner
times.

An example is the use of masks.
As a result of energetic scientific in-
quiry, there is now evidence that re-
ducing the transmission of respira-
tory droplets with masks is
associated with reductions in
Covid-19 transmission, primarily
when indoors. But before the pan-
demic, at least 10 randomized clini-
cal trials yielded mixed results on
community masking for influenza,
with several studies showing no ef-
fects on transmission.

It is reasonable to suggest that
these clinical trials may not be appli-
cable to the current circumstances,
given the chance of Covid-19 trans-
mission from those without symp-
toms and variation in mask compli-
ance. But the minimal attention
these trials received is an example of
how fear has eroded reason and cu-
riosity and replaced these virtues
with whatever is most expedient.

Los Angeles has had a mask man-

date in place for people outside their
homes since May. Gov. Gavin Newsom
issued a similar mandate for the
state of California in June. While
these mandates have likely decreased
Covid-19 transmission, the 2,400 new
cases Los Angeles County averaged
daily over the past week show that
masks aren’t the cure-all the media
often presents them as.

If the counterargument is that
those in Los Angeles aren’t wearing
masks while walking down the street
or at the beach, consider that in-
door—not outdoor—transmission is
the driver of the pandemic. One con-
tact tracing study in China involving
318 outbreaks and 1,245 cases of
Covid-19 identified only a single inci-
dent of outdoor transmission. This
basic evidence didn’t stop District of
Columbia officials from threatening
$1,000 fines on people not wearing
masks outdoors. Policies like this are
about politicians flexing power and
looking tough; they are not about
public health.

Then there’s the debate about re-
opening schools. Because of the
moral deference given to preventing
Covid-19 transmission, it is now pos-
sible for school districts to deprive
children casually—and indefinitely—
of an environment that nurtures
their educational, social and emo-
tional development, all of which af-

fects long-term health, income and
well-being. This injury is com-
pounded by data from multiple
countries that show children are the
least likely to be harmed by the vi-
rus. Concerns about transmission
from students to teachers, parents
and vulnerable family members are
valid. But the toxic political environ-
ment has choked off any earnest dis-
cussion about solutions that could
satisfy all these concerns.

A path to breaking the grip of
fear on society is through empower-
ment. Though the Centers for Dis-
ease Control and Prevention’s guid-
ance about masks focuses on
protecting others and is cast in the
language of altruism, it is doing lit-
tle to empower citizens. Telling peo-
ple their fate lies in the hands of
others leaves them feeling powerless
and frustrated when others don’t
comply.

One way to empower people
would be resolving the shortage of
personal protective equipment and
providing older Americans, other
vulnerable populations and anyone
else who wants it with easy access
to the tools that are reducing infec-
tion risk in health-care workers,
such as medical masks and face
shields. Communicating the role of
good nutrition, exercise and stress
reduction—all things we can con-
trol—as facilitators of immune func-
tion would also increase personal
empowerment and reduce fear.

Other critical steps include in-
creasing the supply of effective ther-
apies, improving communication
about mortality risk—which is low
for most people—and increasing ac-
cess to rapid testing for those in
contact with vulnerable populations.

And what should be done about
the media and public derision that is
haunting leaders and vexing citi-
zens? Everyone needs simply to stop
participating. It is a terrible way to
implement public-health interven-
tions, and it sows conflict and di-
minishes morale. We all need to get
off this treadmill.

Dr. Ladapo is an associate profes-
sor at UCLA’s David Geffen School of
Medicine.

By Joseph A. Ladapo
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The fear surrounding
Covid-19, combined with
the media’s judgmental
portrayal of new coronavi-
rus cases as failures of po-

litical leadership and citizen morality,
are backing policy makers into a cor-
ner and seeding social turmoil. Rising
case numbers are the expected result
of basic, powerful human desires to
participate in life. Rather than ac-
knowledge this, politicians are allow-
ing fear to fuel poor policy decisions.
A course correction will require em-
powering Americans to prevent ill-
ness and absolving ourselves from
the prevailing narrative.

The profound shift in public-pol-
icy goals from March to the present
is a powerful demonstration of the
effects of public fear and a judgmen-
tal narrative from the press. In
March, Americans understood that
Mother Nature can sometimes be
unforgiving in matters of life and
death. There was broad public sup-
port for the prudent goals of pre-
venting hospitals from being over-
whelmed and buying scientists time
to develop therapies.

But as those goals were accom-
plished, fear stoked by the press
gave birth to the dogma that pre-
venting Covid-19 cases isn’t an issue
only of health but of morality—even
if prevention comes at the cost of
livelihoods and futures, or increases
poverty and domestic violence, or
sacrifices children’s educational and
emotional well-being. Statewide
shutdowns were extended, and
states with case increases were
deemed to have incompetent leaders
and citizens who were behaving
“selfishly” and “not following rules.”

The problem with public-health
strategies born of fear and disdain is

Public panic and media
scorn are shutting down
important debates about
how to tackle the virus.

Covid-19 Hastens the
Work-at-Home Revolution

A patient of mine has worked for
the same company for seven
years and has three children

under 5. After the birth of each, her
employer offered 12 weeks of paid
maternity leave. She returned to
work each time feeling conflicted and
depressed over leaving her babies; in
one instance, she needed antidepres-
sants. She couldn’t quit because she
was the family’s main breadwinner,
and her employer turned down her
requests to work from home part-
time on grounds that she wouldn’t be
productive and it would set a prece-
dent for other employees.

Because of Covid-19, my patient
now happily works from home. Her
company may get rid of its expensive
Manhattan office and allow all employ-
ees to work remotely. She says the
cost savings have been immense—and
she’s scratching her head about why
her bosses couldn’t have had this
epiphany sooner, when she and her
children might have benefited.

Many mothers have similar experi-
ences. Companies have resisted work-
from-home arrangements due to in-
stitutional inertia and worries about
productivity. Yet studies suggest
these setups can work: In 2014, a Chi-
nese travel-agency call center esti-
mated each employee who worked
from home saved $375 based on
higher productivity, $1,250 in office
expenses, and $400 from reduced at-

trition. Aetna, a pioneer in flexible
working arrangements, shed 2.7 mil-
lion square feet of office space, sav-
ing $78 million a year.

When new mothers can work from
home, they are able to focus on their
work without feeling torn from their
children. They can take breaks to
feed, comfort and play with their
children. Without a long commute,
they have more restorative time for
themselves. As a result, parents have
more patience, and are less resentful
towards their children. Children,
who read and mirror parents’ emo-
tional cues, are less stressed, suffer
less separation anxiety, aren’t angry
at their parents for being away at
work, and learn to regulate their
emotions—all of which has lifelong
benefits.

It has taken a pandemic to prove
that it’s possible to integrate work
into our personal lives. The justifica-
tions for requiring employees to be
on site have melted away in favor of
a more relaxed and trusting environ-
ment in which employers care less
whether employees clock in than
whether they complete their tasks.
Everyone wins—maternity-leave ad-
vocates who have been fighting for
this arrangement for years, employ-
ers, mothers and children most of all.

Ms. Komisar is a New York psy-
choanalyst and author of “Being
There: Why Prioritizing Motherhood
in the First Three Years Matters.”

By Erica Komisar

OPINION

A Lynching
False Alarm
In California
By Rikka Fountain

Palmdale, Calif.

F riends and family of 24-year-
old Robert Fuller gathered
near City Hall here on a re-

cent Saturday to clear away post-
ers, fliers and candles left around
the park tree where he hanged him-
self on June 10. When they were
done, there were no more handbills
declaring his death a hate crime by
“the local KKK.”

A few days earlier, Fuller’s rela-
tives had publicly accepted police
findings that he committed suicide—
but only after four weeks of frenzied
speculation by activists, celebrities
and social media users about a
lynching and cover-up. Actress Viola
Davis said Fuller was “murdered.”
Reality star Kim Kardashian-West
promoted a petition alleging “a clear
case of intimidation by White Su-
premacists.” The public donated
$237,012 to a GoFundMe to benefit
Fuller’s sister. International media
flocked to the park to speak with
protesters.

The May 25 police killing of
George Floyd primed the public to
believe stories of racist violence. An-
other death of a black man by hang-
ing—Malcolm Harsch, 38, on May 31
in Victorville, 50 miles from here—
created the appearance of a pattern.
After Harsch’s family reviewed a se-
curity video that confirmed the sui-
cide finding, they accepted it. But
public criticism and speculation con-
tinued as to Fuller’s death. On June
19, the Sheriff’s Department found
itself trying to quell social media ru-
mors that the Ku Klux Klan planned
a rally in nearby Lancaster for June-
teenth, which commemorates slav-
ery’s end.

Not only was there no rally, but
the KKK has never been active in
the Antelope Valley, the high-desert
area of northern Los Angeles Coun-
try. There are skinhead gangs, says
Joanna Mendelson, associate direc-
tor of the Anti-Defamation League’s
Center on Extremism. They are
known to commit hate crimes, “but
lynching, in the traditional defini-
tion of the word, is not one of
them,” Ms. Mendelson says.

It is, however, a powerful histori-
cal memory. “It’s very difficult to ac-
cept the fact that a black man hung
himself,” Juan Blanco, a former local
NAACP president, tells me in the
park July 18 while the family holds
its private prayer service. He and his
wife, Atherine, who is on the local
sheriff’s advisory committee, at-
tended the rallies to support further
investigation. They’re satisfied with
the final report. Officials had ob-
tained records of Fuller having hal-
lucinations and suicidal thoughts
and attempting to set himself on
fire. His debit-card records showed
that, a couple weeks before his
death, he bought the rope with
which he hanged himself.

Further fueling skepticism about
the official finding was the myth
that black people don’t kill them-
selves. This has some basis in fact:
In 2017, black males committed sui-
cide at an age-adjusted rate of 11.4
per 100,000 population, compared
with 28.2 for white males, according
to the National Center for Health
Statistics. But a lower rate isn’t the
same as zero. “I’ve talked with Afri-
can-American high-school principals
who say, ‘My school is 99% black, so
we don’t have to worry about sui-
cide prevention,’ ” says Jonathan
Singer, president of the American
Association of Suicidology.

“Suffocation,” which includes
hanging, is the second most common
suicide method for black men, ac-
counting for 667 black male deaths
in 2017, at least 69 of them in public
places. (The most common method is
firearms.) Around the date Fuller
died, two other black men hanged
themselves in public. One used a tree
June 9 in a New York City park, and
one was found June 17 in a school
parking lot near Houston. Neither of
the men’s families challenged the
suicide findings.

Mr. Singer’s association has pub-
lished an “African American Suicide
Fact Sheet” noting that risk factors
include homelessness, family dys-
function, psychological distress and
previous suicide attempts. Robert
Fuller was homeless, had tried to
kill himself before, and had aged
out of the foster-care system.

Malcolm Harsch was also home-
less. He died at the encampment
where he shared a tent with his
girlfriend.

Ms. Fountain is an attorney at
Charlton Weeks LLP.

Activists accused the KKK
of murdering Robert
Fuller, but his family now
accepts he hanged himself.
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The Elites Fiddle While America Burns

The most intolerable irony of the
past few miserable months has
been listening to our self-ap-

pointedmoral leaders lecture us on the
nation’s irredeemable sinfulness from
the comfort of their own secure, well-
upholstered positions, while we endure
daily the urban nightmare of a world
created by their political allies.

As our cultural, media and corpo-
rate chiefs deliver their social and
political wisdom from their redoubts
in New York’s Hamptons, Palm Beach,
Fla., and the greener pastures of the
San Francisco Bay Area, America’s
cities have been ravaged by succes-
sive predations of lockdown, disorder
and violence.

Urban living is a fragile trade-off
at the best of times between conve-
nience and discomfort, excitement
and peril, opportunity and expense. If
you take away the convenience, ex-
citement and opportunity, the residue
isn’t an appealing one.

For cities like New York, Chicago,
Minneapolis, Seattle and Portland,
Ore., the damage done by this indul-
gent summer of insanity may never
be repaired. For decades these cities
have been controlled by monolithic
Democratic establishments—though
Republican mayors proved they could
govern New York. They have milked
the more dynamic parts of their pop-
ulations to feed their own ideological
agenda while doing nothing to lift the
least advantaged out of misery.

The Great Meltdown of 2020 has
exposed how rotten these urban es-
tablishments have become.

The lockdown, that soul-crushing
exercise in economic suicide, im-

posed and enforced largely by the
people it least affects, has perma-
nently demolished vast elements of
the economic base of these cities:
businesses that will never return,
employees who have moved away or
will work from home rather than tol-
erate the increasingly perilous lottery
of commuting and working in a dete-
riorating urban environment.

Adding to the injury were weeks of
unrestrained, anarchic unrest, with
whole parts of cities burned and
blighted, with the willing connivance,
even encouragement, of authority.

Then, as Democratic mayors ac-
tively encouraged an all-out assault
on city police forces, a terrifying
wave of violence and crime swept the
cities. In Chicago last month murder
rose 139% over a year earlier. New
York had more shootings in the first
seven months of 2020 than in all of
2019. The victims of these crimes are
almost never the vocal elites, safe in
their well-protected homes and of-
fices. They are the poorest and least
secure of our neighbors.

Meanwhile, political leaders—
backed with money and words from
their business allies—have responded
with an elaborate performative exer-
cise that has nothing to offer the
daily reality but is designed to re-
draw the boundaries of our free
thought. So, for example, those of us
who stayed in New York this summer
weren’t permitted to worship in
church, but we were allowed—we
were more or less instructed—to

worship at the feet of those who
preach hatred of the police, racial
strife and white self-loathing. Friends
weren’t permitted to attend parents’
funerals, but the right people were
free to travel across state lines to at-
tend multiple funerals for political
and public show.

If you think irony is dead you had
only to observe Bill de Blasio, New
York’s mayor, posing for pictures as
he painted “Black Lives Matter” on
America’s most famous shopping
street, while a few miles away his
city resonated to the sound of gunfire
and the anguished cries of families of
children murdered in broad daylight.

This is what modern leadership
looks like: a morality play that treats
us all like recalcitrant children, even
as the cities we helped build implode
around us.

Whatever the political conse-
quences of this unprecedented sum-
mer, there will be hefty costs, and
they won’t be borne by those respon-
sible. As cities are further hollowed
out by crime and decay, taxes will
rise, further stifling investment and

growth, further harming the most
disadvantaged, and accelerating a vi-
cious circle of decline.

It’s a needless tragedy engineered
by ideologues that is sending into
sharp reverse the gains made in large
American cities in the early years of
the 21st century.

Already between 2015 and 2019,
migration away from America’ larg-
est cities had accelerated. That was
largely an economic phenomenon, as
rising taxes and the possibilities of
technology drove people away. City
leaders are now re-creating the social
conditions that ruined these cities in
the 1960s and ’70s: violent crime; ur-
ban blight, crumbling infrastructure.
And they’ve added to that list schools
run by unions dedicated to radical
ideology and the mob in control of
the streets in furtherance of an intol-
erant political agenda.

Worst of all, now we have a corpo-
rate elite, safely sequestered from the
consequences of all this ruin, loudly
helping it along by signaling their
own virtue and denouncing our sup-
posed vice.

The Great 2020 Meltdown
has exposed the rottenness
of our political and
corporate establishments.

FREE
EXPRESSION
By Gerard Baker

.
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Helping local
businesses
adapt to a new
way of working

REQUEST AQUOTE

Plumbing • Grandview, MO

4.3

Morgan Miller Plumbing

The employees of Morgan Miller

Plumbing pride themselves on being

a small, tight-knit family, and they

treat their customers the same way.

With a free Business Profile on

Google, Morgan Miller Plumbing has

been able to reach more customers.

And while COVID-19 has presented

new challenges, they’ve been able to

adapt. More people are contacting

them every week, and they’re

actively looking to hire additional

technicians to help meet demand.

Find free resources for your small

business at g.co/smallbusiness

.
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*Coffee marketing years run October to September. †Forecast Sources: FactSet (performance); USDA (production, consumption)

Brazil, theworld’s largest
coffee producer, is expecting
a record harvest.

Brazil’s annual
coffee production*
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Global coffee supplies are
forecast to be the highest on
record in 2020, despite the
Covid-19 pandemic.

Total global coffee production
and consumption*
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Prices for arabica beans have lagged behind those for robusta beans.
Robusta is the coffee that is commonly drunk in homes.

Change in coffee futures prices sinceDec. 31
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U.S. fuel makers slashed
production during the second
quarter as they reeled from a
historic decline in demand for
gasoline and jet fuel.

Long a bright spot in the oil
patch, refiners such as Valero
Energy Corp., Marathon Pe-
troleum Corp. and Phillips 66
pumped the brakes as the cor-
onavirus pandemic kept peo-
ple off the roads and out of
the skies, crushing demand for
the fuels they produce.

U.S. consumption of gaso-
line and distillates including
diesel has rebounded from its
April trough to more than 90%
of year-ago levels, Energy In-
formation Administration data
show. But demand for jet fuel
remains anemic, at little more
than half of last year’s level, a
sign that global oil demand is
likely to remain depressed for
years.

World-wide, fuel makers
have coped by processing far
less crude, shutting down
some facilities and constrain-
ing spending. This year’s aver-
age global refinery utilization
rates are expected to be the
lowest in 37 years, according
to the International Energy
Agency. Refiners typically
make less money when they
operate well below capacity
because the cost of running
their facilities doesn’t decline
by much.

In the latest sign of pres-
sure on the sector, Marathon
told employees Friday that it
has no plans to restart two re-
fineries that it idled in April.
The company had tried unsuc-
cessfully to sell one of the fa-
cilities, Chief Executive Mi-
chael Hennigan said Monday.

Marathon on Sunday eve-
ning also announced that it
was selling its gas-station
business to the owner of the 7-
Eleven convenience store
chain for $21 billion in the
largest U.S. energy-related
deal so far this year.

U.S. refiners’ second-quar-
ter results provide a glimpse
of the challenging future that
fuel makers face as tougher
fuel-efficiency requirements
and electric vehicles threaten
their businesses.

That is the reality already
facing refiners in Europe,
where demand for transporta-
tion fuels had fallen even be-
fore the pandemic.

“To a degree, the pandemic
is a harbinger of the coming
energy transition more
broadly, where oil demand de-
clines year after year,” said
Kurt Barrow, a vice president
at analytics firm IHS Markit.

Phillips 66 ran its refineries
at 75% of capacity during the
second quarter, down from
97% in the same period a year
earlier. Its refining business
lost $878 million pretax dur-
ing the period, whereas in the
year-ago period it generated
$983 million in pretax profit.

The company’s margin on
each barrel of oil that it pro-
cessed fell to $2.60 from
$11.37 a year earlier. That con-
tributed to a second-quarter
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BY REBECCA ELLIOTT

Refiners
Retrench,
Crimping
Margins

U.S. air-safety regulators
for the first time publicly
spelled out the full range of
hardware, software, crew
training and maintenance
changes they are proposing
before Boeing Co.’s 737 MAX
jets will be allowed to resume
flying passengers.

BY ANDY PASZTOR
AND ANDREW TANGEL

The 36-page document re-
leased Monday—filled with
detailed technical explana-
tions and multiple new emer-
gency checklists for pilots—
had been expected. Many of
the four proposed design
changes and extra equipment
tests largely track the various
safety enhancements Federal
Aviation Administration offi-
cials began crafting even be-
fore the MAX was grounded
globally in March 2019, fol-
lowing two crashes that took
346 lives.

Still, the proposal marks a
decisive moment for the MAX
fleet, along with Boeing and

its airline customers, because
it signals that the FAA, for-
eign regulators and the com-
pany have reached consensus
on the most important fixes
and controversial technical
details. Subject to a 45-day
public comment period and
what is likely to be weeks of
additional FAA analysis and
responses, Monday’s move ap-
pears to keep the MAX on
track for what government
and industry officials project
could be a return to wide-
spread commercial service by
early next year.

Before that can occur, how-
ever, the FAA will wait for the

results of a series of indepen-
dent technical reviews, simu-
lator tests by international pi-
lots and further public
comments on specific pilot-
training requirements. Those
simulator sessions are pro-
jected to begin in three weeks
at Boeing’s pilot-training facil-
ities at Gatwick Airport out-
side London, according to one
person familiar with the de-
tails, though the timetable
could slip.

A Boeing spokesman said:
“While we still have a lot of
work in front of us, this is an
important milestone in the
certification process.”

The document technically
covers only 73 MAX airliners
registered to U.S. carriers. But
with few exceptions, foreign
regulators and carriers appear
poised to go along with the
proposal for some 400 aircraft
Boeing previously delivered
around the world.

Regulators in Canada, the
European Union and Brazil,
who have been most closely
involved in the deliberations,
are expected to follow the
FAA’s lead.

An additional roughly 450
of the planes, which haven’t
been delivered to airlines, are

PleaseturntopageB2

FAA Gives Boeing MAX Fix List
Hardware, software,
training changes
spelled out before jet
can resume flights

Coffee Market Splits With Prices of Arabica Trailing Robusta

The coffee-bean market has bifurcated since coronavirus lockdowns forced a global shift in consumer behavior. Futures linked to
arabica, popular in cafes and restaurants, have fallen almost 9%. Robusta, used largely at home, are down less than 3%. B6

‘Danseuse dans un Intérieur, Carrelage Vert et Noir’ by Henri Matisse at the ‘Rembrandt to
Richter’ art sale at Sotheby’s in London July 23. Sales at the auction house are down this year. B3

N
EI
L
H
A
LL
/E
PA

/S
H
U
TT

ER
ST

O
CK

The first big job for new
Clorox Co. Chief Executive
Linda Rendle: pumping out
more Clorox wipes.

The Oakland, Calif., maker
of household staples, from its
namesake bleach to Brita wa-
ter filters, on Monday said it
would promote Ms. Rendle
from president to chief execu-
tive in September.

Ms. Rendle said the clean-
ers most coveted amid the
coronavirus pandemic, as
Americans disinfect diligently
and spend more time at home,
will likely remain in short sup-
ply until summer 2021, though
she said they would become
increasingly more available
each month.

“We must do better on sup-

ply to meet demand,” Ms. Ren-
dle said. “We are not satisfied
with our service levels.”

Ms. Rendle, 42 years old,
previously served as the com-
pany’s executive vice president
for cleaning, international,
strategy and operations.

She will succeed Benno
Dorer, 56, a former marketing
executive who became Clorox’s
CEO in 2014 after a decade at
the company and 15 years at
Procter & Gamble Co.

Ms. Rendle joins a small
group of women in charge of
the largest U.S. companies. An
analysis by Catalyst found that
as of January, just 5% of CEO
roles at S&P 500 companies
were held by women at the
start of 2019.

She joined Clorox in 2003
PleaseturntopageB2

BY SHARON TERLEP

Clorox’s
New CEO
To Push
Output
OfWipes

ings Corp. in a deal that aims
to list it on the Nasdaq under
the ticker symbol “RIDE.” The
deal implies a value of $1.6
billion for the electric-truck
maker, the companies said.

Lordstown is now the third
electric-vehicle startup this
year to reveal plans for going
public by reverse merging
with a blank-check company,
rather than pursue a tradi-
tional IPO process itself.

Blank-check companies like
DiamondPeak are established

for the sole purpose of mak-
ing an acquisition, using
funds raised through an initial
public offering.

They have no operating
history when they go public,
and within a specified time,
typically two years, they must
use the proceeds of the IPO to
acquire or merge with a tar-
get company. The mergers
have become more popular as
the IPO market has been rife
with volatility amid the
Covid-19 pandemic.

For instance, electric-truck
startup Nikola Corp. went
public in June after conclud-
ing a reverse merger with
blank-check company VectoIQ
Acquisition Corp.

Fisker Inc., a new electric-
car venture headed by car de-
signer Henrik Fisker, also said
it would merge with a special-
purpose acquisition company
backed by private-equity giant
Apollo Global Management Inc.
The deal gave Fisker an im-
plied valuation of $2.9 billion.

Investor enthusiasm for
electric-vehicle technology
has heightened in recent
months, lifting valuations for
little-known startups trying to
put their first plug-in models
on the market.

Part of the interest is being
driven by Tesla Inc., whose
shares have more than tripled
this year, making the com-
pany the world’s most valu-
able auto maker, analysts say.

Nikola briefly surpassed
PleaseturntopageB2

Lordstown Motors Corp.,
the electric-truck startup
working to revive a former
General Motors Co. plant in
Ohio, plans to go public
through a reverse merger
deal.

Ohio-based Lordstown Mo-
tors, looking to tap investor
excitement around battery-
powered vehicles, said Mon-
day it will merge with publicly
traded DiamondPeak Hold-

BY BEN FOLDY

Electric-Truck Startup Set to Go Public

Softer Sales but More Millennials at Sotheby’s TECHNOLOGY | By Joanna Stern

TikTok Generated Right
Mix to Capture America

What do
you do when
the president
of the U.S.
says he plans
to ban your

favorite app? You dance.
What do you do when

news breaks that Microsoft
Corp. may save it? You dance
even harder.

Following President
Trump’s statement on Friday
evening that he planned to
ban TikTok, I did what any
TikTok fan would do: Fired
up the app and got lost in an
endless stream of short music
videos—and I do mean end-
less.

There was the #savetiktok
dance challenge. There were
tears—so many tears. There
were calls for petition signa-

tures. And, there were oh so
many “Follow me on [insert
other social media network
here]!”

Over the weekend, while
White House officials, execu-
tives from TikTok’s Chinese
parent company ByteDance
Ltd. and Microsoft scrambled
to sort out a deal that would
keep the app alive in the
U.S., TikTokers were TikTok-
ing like there might be no
tomorrow, capturing—and
joking about—the social me-
dia platform’s highly uncer-
tain future.

Some offered tips on how
to use a VPN (or virtual pri-
vate network) to make it
look like you were accessing
the app from another coun-
try.

PleaseturntopageB4

Linda Rendle
joins a small
group of
women in
charge of the
largest U.S.
companies.

.
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dual crashes—the FAA aims to
dramatically enhance the
fleet’s safety.

The FAA is proposing revi-
sions to checklists pilots use
in various emergencies, such
as when they face contradic-
tory cockpit readings and
alerts.

Under the proposed
changes, for instance, pilots
would use a revised checklist
for an emergency known as a
runaway stabilizer, which can
unexpectedly push the plane’s
nose down without pilot com-
mands.

want enhanced sensor tests
and “an operational readiness
flight prior to returning each
airplane to service.”

A major goal of the safety
effort is to provide pilots
more timely and clear-cut in-
formation, cockpit warnings
and memorized emergency
procedures in the event of
sensor malfunctions or other
system failures.

By reducing pilot workload
in emergencies—and eliminat-
ing the cacophony of conflict-
ing warnings such as those
crews experienced before the

raise the aircraft’s nose.
Between them, the two

documents cover issues that
have been central to the
MAX’s safety shortcomings,
from automated flight-control
systems prone to dangerously
misfire to inoperative cockpit
warnings to hazardous wiring
that could cause electric
short-circuits.

The FAA, as expected, also
proposed increasing redun-
dancy by requiring both of the
MAX’s flight-control comput-
ers to operate simultaneously.

In addition, agency experts

safety concerns beyond those
identified during the accident
investigations.”

The FAA outlined addi-
tional checklists to be used in
dealing with unreliable air-
speed, as well as pilots relying
on more automation when
halting a descent toward land-
ing and then climbing away
from a runway. In one of the
more unusual features of the
proposal, the FAA suggests
that under some circum-
stances, it may require both
pilots to manually crank a
control wheel in the cockpit to

As part of the FAA’s action,
the agency released an exten-
sive companion report indi-
cating the lessons learned
from what it described as
more than 60,000 hours of
work by some 40 agency ex-
perts, including pilots and en-
gineers, including analysis of
some 4,000 hours of flight
and simulator sessions. In ad-
dition to the design failures
and improper assumptions
about pilot reaction time that
played roles in both crashes,
the report notes that the FAA
has resolved “additional

Markit LLC. “The truth is
probably somewhere in the
middle.”

Mary Barra, chief executive
at GM, which has said it
would invest roughly $20 bil-
lion in electric and autono-
mous technology for its vehi-
cles, was pressed last week on
an analyst call whether the
company would consider spin-
ning off its electric-vehicle
initiatives to better capitalize
on investor sentiment.

“We are open to looking at
and evaluating anything that
we think is going to drive
long-term shareholder value,”
Ms. Barra said. “Nothing is off
the table.”

Lordstown’s deal with Dia-
mondPeak includes $500 mil-
lion in private investment, in-
cluding $75 million from GM.

The deal has also drawn
funding from institutional in-
vestors, including Fidelity
Management & Research Co.,
Wellington Management Co.,
Federated Hermes Kaufmann
Small Cap Fund and funds and

accounts managed by Black-
Rock Inc., among others, the
companies said.

The business combination
values Lordstown at an im-
plied $1.6 billion pro forma
equity value, at the $10-a-
share private investment in
public equity price.

The $75 million investment
from GM includes certain in-
kind contributions that have
already been provided to
Lordstown.

The transaction is expected
to close in this year’s fourth
quarter. DiamondPeak shares
rose 21% Monday.

Lordstown is working to
put its first electric truck, the
Endurance, on the market
next summer. Last year, it
purchased a closed GM assem-
bly plant in Lordstown, Ohio,
aiming to retool the 6.2 mil-
lion-square-foot factory capa-
ble of building more than
600,000 electric vehicles an-
nually.

President Trump had criti-
cized GM and Ms. Barra for

closing the plant and ap-
plauded the deal to sell it.

Vice President Mike Pence
visited the Lordstown factory
in June for the unveiling of a
prototype Endurance pickup
truck.

The truck model looks to
offer competition in a market
that is a profit engine for GM,
Ford and Fiat Chrysler Auto-
mobiles NV.

The Endurance is designed
as a commercial work vehicle,
a market where electric vehi-
cles are expected to have an
advantage because they can
offer lower maintenance cost
compared with gas-engine ve-
hicles, Lordstown Motors
Chief Executive Steve Burns
recently told The Wall Street
Journal.

Lordstown Motors said
Monday that it has received
more than 27,000 preorders
for the vehicle, representing
over $1.4 billion of potential
revenue.

—Michael Dabaie
contributed to this article.

and held leadership roles in all
the company’s businesses, in-
cluding oversight of both sup-
ply chain and cleaning prod-
ucts. In 2018, she became
corporate strategy chief and
developed the latest restructur-
ing plan to address weak
growth in key segments, in-
cluding its cleaning and house-
hold divisions. The effort had
been under way about five
months when the pandemic hit
the U.S., and had yet to bolster
sales.

Clorox notched explosive
sales growth in the most re-
cent quarter. Organic sales,
which strip out deals and cur-
rency moves, rose 24% in the
most recent quarter. The in-
crease far outpaced those at
consumer-products rivals that
also are experiencing pan-
demic-driven sales surges.

Mr. Dorer, the outgoing
CEO, said the company was
unprepared for the extreme
surge in demand for its disin-
fectants and cleaners.

“We take very seriously the
role we play in this pandemic,”
he said. “Frankly we thought
we’d be in a better position by
now.”

Clorox has hired third-party
manufacturers to help meet
demand while working to
ramp up its own capacity.
Some plants have been run-
ning continuously since the
start of the pandemic.

Ms. Rendle said Clorox is
balancing the need to meet de-
mand, which she expects will
remain elevated for the long
term, with the risk of invest-
ing in capacity that will no
longer be needed when the vi-
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rus abates.
“We’re making choices that

allow us to pivot,” she said.
Demand for Clorox wipes

and disinfecting sprays has
grown more than fivefold
amid the pandemic, well be-
yond the company’s existing
capacity to make those prod-
ucts, Clorox product supply
chief Andy Mowery said.

He said the company has
squeezed all it can from its
own factory lines and outside
manufacturers and is building
new factory lines and working
with suppliers, projects that
will come online over the next
year. Suppliers also are strug-
gling to keep up, he said.

“We’re doing everything we
can,” Mr. Mowery said. “It’s
going to be a bit before the
shelves look full.”

Before the pandemic, Clorox
was looking to become less re-
liant on its cleaning portfolio,
which was growing sluggishly

amid increased competition
and a consumer shift to
brands perceived as more en-
vironmentally friendly.

The company in 2018
bought multivitamin maker
Nutranext, another business
experiencing high demand
amid the pandemic.

Analysts questioned Clo-
rox’s move to increase ad
spending in the coming year
given its troubles in meeting
existing demand. Mr. Dorer
said he believes the spending
will be needed to maintain
sales in the long term, particu-
larly as the country grapples
with a recession, which he said
may be worse than many antic-
ipate.

Clorox CEO
To Stress
Demand

expected to be subject to the
same requirements before
they can enter service. Jets
rolling off the assembly line
also will have to incorporate
the eventual modifications.
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Out Fixes
For MAX

racketeering lawsuit, alleging
Fiat Chrysler intentionally tried
to harm it by paying off UAW
officials to win labor contracts
with lower costs and more flexi-
bility than its larger rival.

GM had previously based
much of its case against Fiat
Chrysler on evidence uncovered
in a yearslong federal investiga-
tion into union corruption
within the auto industry. The
criminal probe, which first be-
came public in 2017, has led to
numerous convictions, including
of a former top bargainer at
Fiat Chrysler and several UAW
officials.

This latest filing, however,
makes new allegations that ha-
ven’t surfaced in court docu-
ments related to the continuing
federal investigation.

In its amended complaint,
GM accuses Mr. Williams and
Joe Ashton, a former UAW vice
president, of taking payments
in return for their participation
in a larger plot by Fiat Chrysler
to weaken GM and force a
merger between the two com-
panies. GM had alleged in its
original lawsuit that Sergio
Marchionne, Fiat’s chief execu-
tive at the time, orchestrated a
scheme that involved bribing
UAW officials to gain lower la-
bor costs and a competitive ad-

vantage over Fiat’s rivals in
union contracts.

GM publicly resisted the
merger proposal in 2015. Mr.
Marchionne died in 2018.

In its amended complaint,
GM alleges that Fiat Chrysler’s
scheme was broader than it had
outlined originally, involving
Mr. Williams and Mr. Ashton,
who for a period sat on GM’s
board as a representative for
the union’s health care trust.

The filing alleges that Fiat
Chrysler, through unidentified
“agents,” directed funds into a
network of bank accounts in
places such as Switzerland, Lux-
embourg and the Cayman Is-
lands that then benefited Mr.
Williams, Mr. Ashton and other
UAW officials.

Some of those accounts were
also allegedly used to pay Al-
phons Iacobelli, formerly Fiat
Chrysler’s top labor negotiator,
who is among the executives
GM has named in its suit.

Mr. Iacobelli in 2018 pleaded
guilty to making illegal pay-
ments to UAW leaders and to
filing a false tax return that
failed to include income illegally
siphoned from the company.

He is serving a 5½-year
prison sentence for his involve-
ment in corruption prosecutors
previously uncovered at Fiat

Chrysler.
GM said it recently learned

about the accounts by using
third-party investigators, ac-
cording to an exhibit filed in
support of the motion.

The Detroit auto maker al-
leges both Mr. Ashton, who
served on GM’s board between
2014 and 2017, and Mr. Iaco-
belli, who the company hired
into its labor relations depart-
ment in 2016, were “infor-
mants” placed at GM who then
passed along confidential infor-
mation to Fiat Chrysler.

GM alleges that in return
both men received payments
into foreign bank accounts that
they controlled. GM alleges that
Mr. Ashton solicited and re-
ceived hundreds of thousands
of dollars from Fiat Chrysler
that were held in an offshore
account in the Cayman Islands.

Mr. Iacobelli declined to
comment through an attorney.
A lawyer for Mr. Ashton didn’t
reply to requests for comment.

“These actions were not
done to nor did they harm the
UAW,” attorneys for GM
claimed in the amended com-
plaint. “Instead they were in-
tended to and did cause harm
to GM, the intended target of
the FCA bribery scheme.”

The UAW said it was un-
aware of the offshore accounts,
and that GM’s new allegations
haven't surfaced in its discus-
sions with federal prosecutors.

Last year, federal prosecu-
tors charged Mr. Ashton and
two aides in a kickback scheme
involving the GM training cen-
ter’s vendors. Prosecutors say
Mr. Ashton and the aides de-
manded kickbacks in return for
steering more than $10 million
worth of contracts for providing
backpacks, jackets and watches
intended for GM workers.

Mr. Ashton pleaded guilty to
charges of conspiracy to com-
mit fraud and money launder-
ing. He hasn’t been sentenced.

—Ben Foldy
contributed to this article.

General Motors Co. has
asked a federal judge to recon-
sider the tossing of a lawsuit it
filed last fall against Fiat
Chrysler Automobiles NV, in
GM’s latest attempt at reviving
an unusual legal battle between
the two Detroit rivals.

In a motion filed Monday in
Detroit, GM said it had uncov-
ered new evidence to further
support its earlier claims that
Fiat Chrysler was trying to
weaken its larger competitor by
bribing top officials with the
United Auto Workers union.

Federal Judge Paul Borman
last month dismissed GM’s civil
racketeering lawsuit, ruling the
auto maker had failed to show
it would have been a primary
victim of any misconduct alleg-
edly perpetrated by Fiat Chrys-
ler executives. GM’s new motion
not only claims it has new evi-
dence to prove it was the victim
of direct harm, but also for the
first time names former UAW
President Dennis Williams as a
defendant.

Among the new allegations,
GM claims Fiat Chrysler and
Mr. Williams schemed to plant a
top UAW official on GM’s board
to steal confidential informa-
tion. The amended lawsuit also
alleges Fiat Chrysler used over-
seas accounts to fund a bribery
scheme, which GM claims bene-
fited this official along with Mr.
Williams.

Lawyers for Mr. Williams
didn’t respond to requests for
comment.

In a statement Monday, Fiat
Chrysler reiterated that it be-
lieves GM’s lawsuit is without
merit, noting that a federal
court judge already dismissed
the case.

GM’s filing is the latest twist
in an unprecedented legal tussle
between two automotive rivals
that compete against each other
in many categories, including
profit-rich pickup trucks.

GM last fall filed the civil

BY NORA NAUGHTON

GMWants Racketeering Suit
Against Fiat Chrysler Revived

Lordstown Motors is working to put its first electric truck, the Endurance, on the market next summer.
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in its first week of trading,
but has since retreated.

Wall Street’s appetite isn’t
limited to just U.S. companies.
Depository shares in Chinese
auto maker Li Auto Inc., an
electric-vehicle maker target-
ing the Chinese SUV market,
surged more than 50% in the
company’s first day of trading
in the U.S. on Thursday.

The fervor for electric-ve-
hicle startups stands in con-
trast to the more tepid re-
sponse to plans laid out in
recent years by traditional
auto makers, which are also
investing billions in battery-
powered models and have a
number of new plug-in vehi-
cles planned for global mar-
kets.

Despite such efforts, GM,
Volkswagen AG and other car
companies have struggled to
translate those plans into
stock-price gains.

GM’s stock price has taken
a hit since the coronavirus
pandemic worsened in the
U.S. in March and is down
32% from the start of the year
through Friday’s close. The
decline has come even as GM
beat analysts’ expectations on
earnings in the second-quar-
ter. “There does seem to be a
disconnect between the EV
gold rush and the way that
traditional [auto makers] are
being valued at the moment,”
said Tim Urquhart, principal
automotive analyst at IHS

ContinuedfrompageB1

E-Truck
Maker to
Go Public

GM claims its rival and Ex-UAW President Dennis Williams schemed to
plant a top UAW official on GM’s board to steal confidential information.
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Prepandemic,
Clorox was looking
to rely less on its
cleaning portfolio.
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sales took a deep toll on the
company’s business.

“We don’t expect to realize
full recovery until meals away
from home increase,” Mr. Banks
said on a conference call.

The company’s shares rose
1.6%.

The coronavirus has infected
thousands of meat-processing-
plant employees over the past
five months, and killed nearly
100, according to Centers for
Disease Control and Prevention
estimates. As government or-
ders forced restaurants across
the country to temporarily
close, meat companies re-
vamped processing lines to re-
direct restaurant-bound meat
into supermarket-ready pack-
aging.

Surging grocery-store sales,
a bump in e-commerce business
and an average price increase
of nearly 3% didn’t make up for
the loss of sales to restaurants,

schools and other food-service
establishments, Tyson said.

The company’s revenue for
the quarter ended June 27 fell
8% to $10 billion, below projec-
tions of analysts polled by Fact-
Set. Sales declined across all of
Tyson’s U.S. meat businesses,
including sharp drops in beef
and pork, where Tyson tempo-
rarily closed major plants fol-
lowing Covid-19 outbreaks
among employees. Profits in
those divisions surged com-
pared with the same quarter
last year, though, as Tyson was
able to pay lower prices for
livestock while supermarkets’
demand for meat surged, push-
ing up wholesale prices.

Tyson’s core chicken busi-
ness lost $120 million in the
quarter. “No part of our busi-
ness has seen greater Covid-19
impacts than our chicken seg-
ment,” Mr. Banks said.

While Tyson expects overall

meat demand will grow over
time, the company said the
pandemic made it difficult to
predict short-term profitability
of its businesses. The company
plans to hire nearly 200 nurses
and create a chief medical offi-
cer position to support a new
coronavirus monitoring pro-
gram for its employees.

Mr. Banks, who joined Ty-
son’s management team last
December from Alphabet Inc.’s
high-tech incubator X, will take
over the CEO role from Noel
White, a 37-year veteran of Ty-
son and its predecessor compa-
nies who has held the CEO job
for about two years. Mr. White,
62 years old, will become an
executive vice chairman on Ty-
son’s board, the company said.

Mr. Banks, 46, joined Tyson
in 2017 as a board member. His
rapid rise came as part of the
company’s long-term succes-
sion planning process, Tyson

executives said. Chairman John
Tyson said Mr. Banks’s back-
ground in technology and
health care will help the com-
pany update its operations and
safeguard workers.

Some investors have fretted
in the past after Tyson elevated
executives who didn’t have
deep experience in the meat
business, and didn’t stay long.
Mr. Banks said that his time as
a venture-capital investor ac-
customed him to diving into
new businesses, and that help-
ing Mr. White coordinate Ty-
son’s pandemic response got
him up to speed quickly. Some
of his previous technology and
investing jobs involved food
and agriculture, he said.

Earnings in Tyson’s fiscal
third quarter fell to $527 mil-
lion, or $1.44 a share, from
$676 million, or $1.84 a share.

—Micah Maidenberg
contributed to this article.

BUSINESS NEWS

Tyson Foods Inc. said it
would promote company presi-
dent Dean Banks to chief execu-
tive, elevating a former Silicon
Valley tech executive as the
biggest U.S. meat company
grapples with fallout from
Covid-19.

Arkansas-based Tyson an-
nounced Mr. Banks’s new role
on Monday as it reported a 22%
decline in quarterly profits,
weighed down by $340 million
in costs related to safety equip-
ment, pay increases for work-
ers, plant shutdowns and other
pandemic-related expenses.

Mr. Banks, who is set to take
over as CEO on Oct. 3, said that
Tyson quickly shifted opera-
tions to keep workers safe and
to ensure grocery stores remain
stocked with ground beef and
chicken breasts, but that the
widespread drop in restaurant

BY JACOB BUNGE

Tyson Foods Names New Leader

found that 79% of collectors
under age 35 said they dis-
cover new artists over social
media.

Mr. Stewart said millennials
also prefer to bid over the
house’s app rather than call
specialists standing at phone
banks in the salerooms during
major auctions like heavy-
weight collectors typically do.
“We call them,” he said, “and
they’re like, ‘Can I just use the
app?’”

Affordability also matters.
The house said around 70% of
its sales still go to objects
priced under $10,000 rather
than multimillion-dollar mas-
terpieces.

“Empirical Mind State” sold
for $795,910, four times its
high estimate, at Sotheby’s
London in February. A 2018
painting by the artist, “Florida
#2 (Mailbox Margie),” sold for
$1 million, doubling its high
estimate, at Christie’s Hong
Kong in July.

Sotheby’s said these artists
and others like Andy Warhol
helped boost the volume of
private-sale transactions by
10%, compared to the same pe-
riod last year.

Auction houses are still fig-
uring out the predilections of
younger audiences. Hiscox, an
insurer that conducts surveys
on online art sales, recently

Michael Jordan’s $560,000
Nike Air Jordan 1’s, which the
basketball star wore and were
expected to sell for up to
$150,000.

Other artists benefitting
from millennial attention in-
clude Japanese painter Yoshi-
tomo Nara, who is known for
images of sarcastic latch-key
children. Mr. Nara’s 2014
“Three Stars” sold for $3.7
million at Sotheby’s Hong
Kong last month , over its $3.3
million low estimate. Another
favorite among the younger
set is Eddie Martinez, an
American who creates scrawl-
covered paintings with graffiti
touches. Mr. Martinez’s 2009

log,” said Sotheby’s Chief Ex-
ecutive Charles F. Stewart,
who added that roughly 20%
of the house’s first-timers
were collectors from Asia, in-
cluding younger collectors.

After five years of break-
neck growth, global online art
sales had started to plateau
last year, according to the UBS
Art Market 2020 report—then
the pandemic happened.

Holed up at home, art ad-
mirers born in the 1980s and
1990s started to pay attention
as the major houses migrated
live sales online and mounted
online-only sales targeting col-
lectors in their 30s rather than
Baby Boomers. These include

Sotheby’s sold $2.5 billion
of art during the first seven
months of the year, a 25%
drop from the same period a
year earlier and a sign that
the art market took a major
hit amid the pandemic. An in-
flux of new, millennial bidders
may be softening the blow,
though.

Sotheby’s results released
Monday include $1.9 billion in
auction and online sales, down
30%. The auction house also
sold $575 million in privately
brokered art, roughly the same
amount as a year ago. The
house typically divulges sales
figures at the six-month mark
but this year decided to fold in
sales through July 31 because
several of its marquee auc-
tions were postponed to July.

Rival Christie’s said it auc-
tioned and sold online $1.4 bil-
lion of art as of July 31, down
50% from the same period a
year ago. The house said it
would wait until the end of
the year to divulge sums for
additional private art sales.

Bigwig collectors sat out
much of the spring, reemerg-
ing mainly to bid in sales that
were configured online in
early summer.

The house said the fallout
might have been worse had
Sotheby’s not concurrently
seen a surge of bidding from
newcomers under age 40,
seeking everything from con-
temporary art stars to luxury
watches to wine. Sotheby’s
said more than 30% of its cli-
entele is now millennials—and
their exuberant bidding during
the lockdown helped push the
house’s online sales to $285
million, tripling its online total
for all last year.

“We’re getting to know an
audience who isn’t waiting by
the mailbox for a thick cata-

BY KELLY CROW

Sotheby’s Sales Drop, Younger Buyers Step Up

A four-part oil painting by Gerhard Richter during a media preview for ‘Rembrandt to Richter’ at Sotheby’s in London July 23.
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Google has agreed to buy a
6.6% stake in security-moni-
toring provider ADT Inc. for
$450 million, as part of the
search-engine company’s ef-
fort to bolster its hardware
business and capitalize on
growth in the market for
smart-home security products.

The two companies said
Monday they would combine
Google’s Nest hardware and
services with ADT’s offerings.
ADT sells security and auto-
mation systems to help detect
intrusion and hazards such as
smoke, fire and flooding, and
it employs personnel to react
to alarms by relaying informa-
tion to first responders.

ADT expects to offer some
Google devices to its custom-
ers starting this year, and the
companies will debut a jointly
developed product in 2021,
Jim DeVries, ADT’s president
and chief executive, told ana-
lysts on a conference call.
Each company is committing
an additional $150 million,
subject to certain milestones,
for joint marketing and prod-
uct development, among other
initiatives.

The partnership will help
ADT compete better in the
smart-home market, the com-
pany said, adding that it will
use transaction proceeds to
expand its business and re-
duce debt. Google said its ma-
chine-learning capabilities will
support ADT’s smart-home of-
ferings, aiming to provide
fewer false alarms, more ways
to receive notifications and
better detection of potential
incidents.

ADT shares rocketed nearly
57% in Monday trading, to
$13.48. Google parent Alpha-
bet Inc. shares edged down
0.35% to $1,482.76.

Google bought Nest, a
maker of internet-connected
home electronics, for $3.2 bil-
lion in 2014. It renamed the
popular Google Home Mini as
Nest Mini last year, and the
company placed under the
Nest name an upgraded mesh
router that includes accesso-
ries that double as smart
speakers.

Nest competes with prod-
ucts such as Amazon.com
Inc.’s Ring and other tech-en-
abled home-security devices.

ADT said while it aims to
develop products with Google,
it will continue to have a rela-
tionship with Amazon, with
customers being able to inte-
grate their security systems
through Amazon’s Alexa voice
assistant. ADT said Monday its
losses in the second quarter
were roughly flat from the
year-ago period, when it re-
ported a $104.1 million loss.

BY DAVE SEBASTIAN

Google
And ADT
Build Nest
Together

gotiate billions of dollars in
mortgage debt where Ashford
Hospitality Trust said it could
no longer afford to make in-
terest payments, according to
the filings.

Two other companies affili-
ated with Mr. Bennett, Ash-
ford Inc. and Braemar Hotels
& Resorts Inc., also received
subpoenas, Ashford Hospital-
ity Trust said.

Mr. Bennett and the SEC
didn’t respond to requests for
comment.

Mr. Bennett’s companies
have been hit hard by the
pandemic and resulting eco-
nomic downturn. Ashford
Hospitality Trust owns sev-
eral limited-service hotels as
well some upscale properties

such as the Marriott Beverly
Hills and Ritz Carlton in At-
lanta, according to its web-
site.

Companies affiliated with
Mr. Bennett received around
$68 million in federal loans
under the Paycheck Protection
Program, among the biggest
recipients of any public com-
pany, according to a Wall
Street Journal analysis. Mr.
Bennett said the compa-
nies would return the money
amid criticism that public
companies received funds
meant for small businesses.

Ashford Hospitality Trust
and Braemar are publicly
listed real-estate investment
trusts. They are managed by
an adviser, Ashford Inc.,

where Mr. Bennett serves as
chief executive and is a major
shareholder. In March, Ash-
ford Hospitality Trust said it
hired a subsidiary of the ad-
viser to ask lenders for for-
bearance or to renegotiate
mortgage debt, in return for
fees that could rise to more
than $20 million.

Mr. Bennett stands to re-
ceive a big share of the ad-
viser’s earnings in the form of
preferred dividends, accord-
ing to the company’s public
filings. Mr. Bennett told The
Wall Street Journal in April
that if Ashford Hospitality
Trust hadn’t hired the ad-
viser’s subsidiary, it would
have had to hire another com-
pany for a similar cost.

The Securities and Ex-
change Commission is investi-
gating companies affiliated
with Texas hotelier Monty
Bennett, whose companies
were among the biggest recip-
ients of federal government
bailout money.

Ashford Hospitality Trust
Inc., a hotel owner affiliated
with Mr. Bennett, said in its
quarterly earnings report that
the SEC sent an administra-
tive subpoena requesting doc-
uments and information in
June, according to a Monday
public securities filings.

The SEC investigation is
over related-party deals, in-
cluding an agreement to rene-

BY KONRAD PUTZIER

SEC Probes Texas Hotelier’s Companies

Bankrupt Owner of Jos. A. Bank,
Men’s Wearhouse Goes Casual

The parent company of the
Men’s Wearhouse and Jos. A.
Bank menswear brands entered
bankruptcy hoping to turn
around the nearly half-century-
old business in the midst of the
Covid-19 pandemic by slashing
at least $630 million in debt
while pivoting to casual wear
from business clothing.

Retailer Tailored Brands Inc.
filed for chapter 11 bankruptcy
protection Sunday after revenue
declined by about 5.6% over the
past two fiscal years ending in
February, despite a dominant po-
sition in the menswear market.

The Fremont, Calif., company
said in court papers it wants to
speed up plans to mix its prod-
ucts as sales of tailored clothing
decrease. It intends to focus
more on its selection of polished
casual clothing, including sport
coats, pants, dress shirts and
sportswear.

Roughly 20% of corporate
staff could lose their jobs and as
many as 500 of the company’s
1,400 retail stores in the U.S.
and Canada could close as Tai-
lored Brands focuses on its e-
commerce business.

—Aisha Al-MuslimBR
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spokeswoman said the app
has seen a big rise in sign-
ups and activity in the past
few weeks. Byte and Triller
were the top apps in the Ap-
ple App Store on Sunday eve-
ning.

But what creators don’t
yet have on those nascent
apps are large brand and
sponsorship deals. Mr. Le and
others shared concern that a
ban or service disruption to
the app would have an im-
pact on their livelihood, and
that deals likely couldn’t be
transferred over to another
platform like Instagram or
YouTube.

“I have a few beauty and
fashion brand deals coming
up. I’m hoping it doesn’t get
banned in the next week,”
Carrie Berk told me.

When I asked if she could
share how much money she
has made through TikTok she
told me to hold so she could
ask her mom if that was OK.
She came back to the phone:
“I made more than I would
have made babysitting.”

You see, it’s that infec-
tious hold on the most
sought after demographic in
the tech industry that ex-
plains why TikTok ended up
in a geopolitical vise, and
why TikTokers—and the
world’s biggest software
company—think it’s worth
going to great lengths to
save.

early to say what the success
of Instagram Reels will be
like for me.”

Over the weekend Ms. Berk
posted a TikTok encouraging
her followers to save TikTok.
One tip? Change your
iPhone’s region to Canada.
(For what it’s worth, that set-
ting is more for Apple’s own
Apple ID and is unlikely to
work.)

Endless fame
The second major part of

the TikTok success equation?
An algorithm and app design
where success doesn’t depend
on follower counts but videos
that are worth being seen.

“It doesn’t matter if you
have 30,000 followers or
none on TikTok, if it is a
good video it can still go vi-
ral,” said 22-year-old Michael
Le, who goes by @justmaiko
on TikTok and has 35.6 mil-
lion followers.

Mr. Le lives in a house in
Los Angeles, called the Shluv
House, with four other social
media influencers who create
videos together, mostly for
TikTok. He posted a number
of times over the past few
days about the ban, including
one video he claimed would
be his last.

In anticipation of a ban,
many have looked at emerg-
ing social-video apps, like
Triller, Clash and Byte (no re-
lation to ByteDance). A Byte

can security concern from a
Chinese-owned app. What
kind of propaganda could be
fed through the system?
What could be gathered
about users’ tendencies, in-
terests, patterns? TikTok has
repeatedly denied sharing
user data with the Chinese
government. In late July Tik-
Tok CEO Kevin Mayer said
the company would begin
disclosing more about how
its algorithms work.

You could also see how
that immersive audience and
amount of time spent in an
app, which is free and is sup-
ported by advertising, could
be quite attractive to a tech
giant, like Microsoft—or
Facebook. Yet given Face-
book’s already sprawling con-
trol over the social media
sphere and the increased
scrutiny of it, Mark Zucker-
berg and Co. have opted to
imitate features with the
forthcoming Instagram Reels
feature.

“It’s identical to TikTok.
They did a great job design-
ing it, but it’s so similar. You
can save your drafts, the vid-
eos are roughly 15 seconds
long, you can dance to mu-
sic,” said 17-year-old Carrie
Berk, who has half a million
followers on TikTok and has
been trying out an early ver-
sion of Instagram Reels. “But
I can’t tell how big of an au-
dience it will reach. It’s too

TECHNOLOGY WSJ.com/Tech

TikTokers Carrie Berk, Hope Schwing and Michael Le campaigned to save the popular video app.

Trump administration raised
national security concerns
over the app, which has over
100 million U.S. users. Micro-
soft swooped in, holding talks
to acquire the U.S. operation
from ByteDance. Then on Fri-
day evening: “We’re banning
them from the United States,”
Mr. Trump said. Then Sun-
day: The Microsoft talks are
back on.

Yeah, it’s A LOT—espe-
cially for TikTokers them-
selves.

“Everyone is running
around like a chicken with
their head cut off,” said Hope

Schwing, 22 years old, who
has eight million followers on
the platform. “TikTok has be-
come such a big part of my
life…It’s a safe place and
great for expression.”

When I asked her and oth-
ers with large followings
about the alternative apps, I
heard the same thing: They’re
not TikTok, you dummy!

The infectious app, which
really is a lot more than just
constant lip-syncing and
dance moves, has hooked us
big time with a combination
of elements. Add them all to-
gether and you can see why
U.S. officials are anxious, why
a company like Microsoft
would involve itself in the
mess and why others, like
Facebook, are so eager to im-
itate its features. A TikTok-
like feature that allows users
to record and edit short vid-
eos set to music, called Insta-
gram Reels, will launch this
week or next week to Insta-
gram users, according to a
person familiar with the new
feature.

Endless fun
I’m willing to bet at least a

dollar that even your humor-
less uncle who hasn’t chuck-
led since a George Carlin
stand-up would open TikTok
and find something that
makes him laugh.

Sure, the same could be
said of YouTube or Insta-
gram, except the TikTok algo-
rithm is much more aggres-
sive at quickly figuring out
what types of music and vid-
eos get your attention. The
main “For You” feed is a hy-
per-personalized parade of
generally 15-to-60-second, of-
ten-musical clips that just
never ends. Swipe up, new
video; swipe up, new video;
swipe up, new video. TikTok
keeps learning and analyzing
what you do and keeps the
videos it thinks you’ll like
coming…forever.

What you get is a stream
of entertainment that is hard
to put down. And even as
some politics and social is-
sues have started to creep in
it’s often presented in a
lighter, community-minded
manner by younger creators.

You could see how that
could be viewed as an Ameri-
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Others pretended to pack
their actual bags to relocate to
a TikTok-permitting country.

All this, of course, because
the app has become a China-
U.S. geopolitical ping-pong
ball. A quick recap: The

ContinuedfrompageB1

TikTok Hit
Right Beats
For Success

pers to make it less noticeable,
like my favorite, which fea-
tures kittens playing with a
selfie-camera-turned-cat-toy.

On the back, there is a
square-shaped camera
bump—the same on the back
of the Pixel 4—which feels a
bit misleading because that
design was intended to house
two lenses, but this phone
only has one.

And that one 12-mega-
pixel camera can do a
lot. Sure, the resolution

on the Pixel 4’s 16-megapixel
camera is better, but the pho-
tos captured by the 4a are
just as vivid.

The digitally added blur in
portrait-mode photos is per-
fectly gauzy and well-placed
when the lighting is just
right. But it is occasionally
heavy-handed.

Low light is where things
get interesting. The Night
Sight camera mode can cap-
ture subjects in near-darkness
without a flash—as long as
you and the subject hold very,
very still.

There is an astrophotogra-

phy mode, too—a good gim-
mick for capturing highly Ins-
tagrammable Milky-Way-
while-camping shots, no
tripod necessary.

The Pixel 4a also has Super
Res Zoom, which turns hyper-
zoomed-in, low-quality im-
ages into clear shots, by cap-
turing multiple shots and
using the information to re-
duce motion blur. It is an ex-
ample of some of the techno-
logical wizardry Android
leverages behind the scenes
in the absence of high-end
hardware.

My favorite features of the
Pixel are unique to it. The
phone can instantly tran-
scribe any audio to text, com-
plete with punctuation. Other
dictation apps require an in-
ternet connection—Google’s
happens on device, which is
why it is so fast. I recorded
an interview and sent the text
right to Google Docs. The
transcription isn’t completely
accurate—it ironically turned
“apps” into “Apple”—but, like
a lot of Pixel features, it is in-
credibly useful.

The battery, which is

PERSONAL TECHNOLOGY | By Nicole Nguyen

Google’s New Pixel Is Smartly Priced
I’ll let you

in on a not-so-
secret secret:
You don’t need
to spend a
thousand dol-

lars on a premium smart-
phone. You can get the same
features by paying half as
much, or less.

Yep, there is an entire uni-
verse of pocketable, picture-
taking app machines in the
$200 to $500 range that are
perfectly fine for most peo-
ple. Google’s new Pixel 4a,
which costs $349—$50
cheaper than last year’s Pixel
3a—is the latest example.

The Android phone, an-
nounced Monday, is aimed at
those who want a device that
can do it all, without the
price tag of an Apple iPhone
11 or Samsung Galaxy S20.
Plus, there is a headphone
jack for the anti-Bluetooth
crowd.

To bring costs down,
Google opted for a low-rent
processor and left out trendy
features such as wireless
charging and water resis-
tance. Instead, the Pixel 4a
relies mostly on Google’s arti-
ficial intelligence to make up
for hardware losses.

In fact, the phone has much
of the more expensive Pixel 4’s
software ($799-$899), includ-
ing a lowlight photography
mode and instant audio tran-
scription without an internet
connection.

The Pixel 4a is a great
value, with a camera, battery
and display that feel higher-
end than its price suggests.
But it isn’t the only deal in
town: Apple’s iPhone SE and
Samsung’s Galaxy A51 are
also closing the gap between
budget and luxury phones.

Unlike last year’s Pixel
model, there is no XL up-
grade—the Pixel 4a comes in
only one size. It feels excep-
tionally good to hold. There is
a nice matte plastic encasing,
which won’t shatter like the
glass backs on pricier phones,
and it is lightweight.

The Pixel 4a has a 5.8-inch
OLED screen. The selfie cam-
era stands out on the top left
of the display, like a hole in a
punch card. There are wallpa-

slightly higher capacity than
the 3a, lasted all day with
heavy use, including several
hours of “Mario Kart” racing,
scrolling through Instagram
and a couple of episodes of
“Cheer” on Netflix, with some
juice left over at 9 p.m.

Of course, there are trade-
offs. The phone can feel slug-
gish. It took an extra beat to
process Night Sight photos
and load games compared
with the Pixel 4. There is no
facial recognition, and the
fingerprint sensor is on the
back, so I was constantly fid-
dling with the device when it
was face up on a table. You
can’t drop it in a pool or
wirelessly charge it.

S till, the Pixel 4a is a fan-
tastic phone. The stron-
gest case for the 4a is

that it runs a pure version of
the latest Android 10 without
any extra apps gumming up
the device that other manu-
facturers tend to pre-install.
And with the Pixel, you get
three years of guaranteed
support and software updates,
as soon as the newest version
of Android is available. (Sam-
sung and other phone makers
take months to push updates
for their devices.)

While preorders began
Monday, the 4a doesn’t ship
until Aug. 20. Google also said
that the Pixel 5 will be released
this fall, as well as a 5G ver-
sion of the Pixel 4a for $499.

We previously called last
year’s model, the Pixel 3a, the
“best low-end phone.” While
the device is indeed a good
midtier pick, it might no lon-
ger be the best.

Samsung’s A51, available in
the U.S. for the first time this
year, has a massive battery
and 6.5-inch screen, plus
three rear cameras, for $399.
The new iPhone SE, also
$399, has Apple’s latest, fast-
est processor and one-ups the
Samsung and Google phones
with support for wireless
charging and water resis-
tance.

In other words, there are
more options for budget
phones with not-so-budget
features. And that is a good
thing.

Wallpaper on the phone helps disguise the selfie camera at top left.
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sistant in China was valid. The
decision ended an eight-year-
long legal battle between the
two companies in Chinese
courts. Siri was introduced as
an iPhone feature in 2011, and
Shanghai Zhizhen sued Apple
the following year.

If Shanghai Zhizhen applies
for a preliminary injunction,
the court could decide to bar
Apple from selling products
loaded with Siri in China for
the duration of the trial, said
Fang Jianwei, a former Chinese
judge who is now a litigation
partner at Zhong Lun Law Firm
in Shanghai.

However, Mr. Fang said such
injunctions have to meet strict
conditions and are rarely
granted by Chinese courts. And
the patent-infringement suit
isn’t a surefire win for Shanghai
Zhizhen, he added. While the
Supreme Court ruled that the
Chinese company’s patent is
valid, the current court could
still find that the underlying
technology behind Siri and
Shanghai Zhizhen’s patent is
different enough to rule in fa-
vor of Apple.

China is second only to Ap-
ple’s home market in terms of
sales for the American brand.
Apple boasts considerable ca-
chet in China but has recently
faced more competition from
domestic device makers includ-
ing Huawei Technologies Co.,
which surpassed Apple to be-
come the world’s top seller of
smartphones in the second
quarter of the year.

Apple said last week that its
quarterly sales in China rose
slightly to $9.33 billion, ac-
counting for roughly 16% of its
overall revenue. Bolstering re-
sults were discounts on its
iPhone 11 models and China’s
rebound from the new corona-
virus.

Conflicts over intellectual
property, technology and trade
are driving relations between the
U.S. and China to their lowest
point in decades. Most recently,
President Trump threatened to
ban Chinese short-video app Tik-
Tok on national security
grounds. U.S. officials have been
involved in talks over a potential
sale of TikTok’s American busi-
ness to Microsoft Corp.

A Shanghai company has
filed a patent-infringement law-
suit against Apple Inc. that, if
successful, could prevent the
American tech giant from sell-
ing many of its products in its
most important market outside
the U.S.

Shanghai Zhizhen Network
Technology Co. said Monday
that it is suing Apple for an es-
timated 10 billion yuan ($1.43
billion) in damages in a Shang-
hai court, after a court decision
in June that upheld the validity
of its Chinese patent for a chat-
bot similar to Apple’s Siri.
Shanghai Zhizhen alleged the
iPhone and iPad maker’s prod-
ucts violated the patent the
Chinese artificial-intelligence
company owns for a virtual as-
sistant whose technical archi-
tecture is similar to Siri’s.

Siri, a voice-activated func-
tion in Apple’s phones and lap-
tops, enables users to dictate
text messages or set alarms on

their devices.
As part of the suit, Shanghai

Zhizhen, also known as Xiao-i,
asked Apple to stop sales, pro-
duction and the use of products
flouting the patent—a category
that includes virtually all the
U.S. company’s devices.

Apple said it was disap-
pointed Xiao-i filed the lawsuit,
adding that Siri doesn’t contain
features included in the Chi-
nese company’s patent, which
relates to games and instant
messaging.

“We look forward to pre-
senting the facts to the court
and we will continue to focus
on delivering the best products
and services in the world to our
customers,” Apple said in a
statement.

China’s Supreme Court ruled
in late June that Shanghai Zhi-
zhen’s patent for the virtual as-

BY LIZA LIN

Chinese Firm Sues
Apple on Siri Tech

Shanghai Zhizhen
says the virtual
assistant violates its
own patent.

.
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BUSINESS NEWS

lion barrels a day of refining
capacity permanently closed,
according to the IEA.

“There is going to be con-
tinued rationalization,”
Thomas Nimbley, chief execu-
tive of New Jersey-based PBF
Energy Inc., told investors last
week.

PBF ran about 21% less oil
through its systems during the
second quarter than it did a
year earlier as its margin on
each barrel plummeted to
$1.54 from $9.10. The company
generated $413 million in sec-
ond-quarter profit versus a
year-ago loss of $22 million,
thanks in part to asset sales
and an increase in inventory
value.

Mr. Nimbley said PBF is fo-
cused on weathering the pan-
demic and reducing debt, at
which point it will look to di-
versify into areas such as re-
newable diesel, a fuel made
from products such as vegeta-
ble oil or grease.

Refiners are increasingly in-
terested in alternative fuels.
Marathon, for example, is con-
sidering converting one of the
refineries it closed this spring
to a facility that produces re-
newable diesel.

Marathon ran its refineries
at 71% of capacity during the
quarter, down from 97% dur-

ing the same period a year
earlier. Its margin-per-barrel
declined to $7.13, from $15.24
a year earlier.

The company partially re-
versed a $3.2 billion inventory
charge it took earlier this year,
helping to lift first-quarter
profits to $9 million, com-
pared with $1.1 billion a year
prior. Excluding one-time ad-
justments, Marathon had a
quarterly loss of $868 million,
compared with a $1.1 billion
profit a year earlier.

IHS, the analytics firm, ex-
pects global oil consumption
will surpass 2019 levels in
2023 and continue to grow at
least through the end of the
decade, yet remain far lower
than it would have been had
the pandemic never happened.
Others such as Rystad Energy
think world oil demand will
peak before the end of the de-
cade as electric vehicles gain
market share and people
travel less.

Either scenario is challeng-
ing for fuel makers.

U.S. refining companies
raked in cash in recent years,
despite relatively flat domestic
fuel consumption, because of
an uptick in exports and a
shale boom that outpaced do-
mestic pipeline infrastructure.
Soaring production created
crude bottlenecks in pockets
of the U.S. and regional price
dislocations that fuel makers
took advantage of.

Such severe regional price
disparities are unlikely to re-
emerge soon because U.S. oil
production has fallen to
around 11 million barrels a
day, from some 13 million bar-
rels a day earlier this year, re-
lieving pressure on the con-
duits that move crude around
the country, said Sandy
Fielden, director of oil and
products research for Morn-
ingstar Inc. For those looking
to unload weaker assets, buy-
ers are few and far between.

“They’re in the same boat
as the European refiners have
been in for years, which is too
many refineries, not enough
demand,” Mr. Fielden said.

loss of $141 million, compared
with profit of $1.4 billion in
the year-ago period.

Valero processed some 22%
less crude during the second
quarter than it did a year ear-
lier, and its margin per barrel
fell to $5.10 from $9.58. The
company largely reversed the
$2.5 billion inventory write-
down that it took during the
first quarter, as oil prices
roughly doubled from the end
of March to the end of June.

That reversal helped to lift
Valero’s second-quarter profit
to $1.3 billion from $612 mil-
lion in the year-ago period.
Excluding one-time adjust-
ments, the company reported
a $504 million loss, compared
with $665 million in profit
during the same period last
year.

Valero executives said the
company is refining more oil
to meet improving demand
but cautioned that jet-fuel
consumption remains severely
depressed.

“That would be the only
sign that we’re seeing that’s a
little bit troubling,” Valero
Chief Commercial Officer Gary
Simmons told investors last
week.

Many observers expect jet-
fuel consumption to remain
low for years, as people avoid
flying because of the coronavi-
rus and businesses conduct
more meetings by videocon-
ference, constraining global oil
demand.

By the end of next year, the
IEA expects world oil con-
sumption will be about 2% be-
low levels from late 2019.
Some refineries likely will
have to shut down, much as
they did after the 2007-09 re-
cession, when some eight mil-

ContinuedfrompageB1

Refiners
Pull Back
Production

Coffee consumption in the year ending in September is likely to fall for the first time since 2011.
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of the world’s traded coffee,
could still be at risk if the
smaller-scale farms of Colom-
bia and Costa Rica have diffi-
culty finding the skilled mi-
grant laborers they rely on,
said Priscilla Daniel, senior
coffee trader at London-based
DR Wakefield. Coffee con-
sumed at home is typically a
blend of robusta and arabica.

“If you have a less-experi-
enced picker, and then fewer
pickers per square meter, you
will miss the perfect time to
pick, and the quality might not
be as good,” Mrs. Daniel said.
Lower-quality beans that don’t
meet export standards can
mean lower volumes in inter-
national markets.

The slump in arabica coffee
futures this year makes them
among the worst-performing
major commodities, along with
U.S. oil prices, which have
dropped 35%. In contrast, gold
prices have risen over 30%
and copper has mostly held its
value this year, ticking up
3.5%.

Coffee prices could get a
boost if government stimulus
measures drive up consumer
spending and encourage peo-
ple to visit cafes and restau-
rants, analysts said.

“In the long term I am very
confident about consumers’
desire for coffee, but what
might the longer-term changes
be if, for example, we move to
a world where people work at
home more?” ICO’s Mr. Sette
said.

said José Sette, executive di-
rector of the International
Coffee Organization. “So the
rise in at-home consumption
is unlikely to compensate fully,
but by exactly how much is
still a matter of speculation.”

The supply picture is
clearer: Next year’s harvest of
coffee beans is expected to
reach its highest ever, with the
USDA forecasting production
of 176.1 million bags.

Traders’ worries that sup-
ply could be disrupted because

of the pandemic—especially if
farms were short of laborers
or if border controls and port
lockdowns curtailed transpor-
tation—have largely failed to
materialize.

The highly mechanized
farms of Brazil in particular
managed to avoid any disrup-
tions, putting the country on
track for a record harvest in
the marketing season that
starts in October. The coun-
try’s production will probably
account for just under 68 mil-
lion bags, making it Brazil’s
largest-ever harvest.

Supply of arabica beans,
which account for roughly 60%

tember is likely to fall for the
first time since 2011, accord-
ing to projections by the Agri-
culture Department. Next year,
coffee consumption could edge
up a tepid 1.5% to 166.3 million
bags, it said.

Demand for coffee has
weakened more in emerging
markets such as Brazil than in
developed nations like the
U.S., analysts said. The change
in consumption habits world-
wide is without precedent and
it is hard to tell if people
working from home and drink-
ing coffee in the house has in-
creased consumption enough
to offset the decline in cafes
and restaurants.

Gauging current demand is
difficult even in normal times,
said Steve Pollard, a coffee an-
alyst at brokerage Marex Spec-
tron. Data on supermarket
sales can be used to gauge at-
home consumption while the
earnings of large coffee chains
can give an indication of out-
of-home demand, but neither
captures the full picture, Mr.
Pollard said. Many of the larg-
est coffee-consuming nations
such as Brazil gather only
some data on coffee drinking,
while others have no data at
all. Broad gauges including ex-
ports and imports can offer in-
dicators on shifts in demand
over time.

“The feeling we get from
talking to people in the market
is that the fall in out-of-home
consumption is larger than the
rise in at-home consumption,”

part due to bountiful harvests
in Brazil, the world’s largest
producer of coffee. That com-
bination is threatening to de-
rail any recovery in coffee
prices.

“The high supply, which is
meeting with sluggish de-
mand, is making a price recov-
ery after the price decline of
recent months more difficult,”
said Michaela Helbing-Kuhl,
agricultural commodities ana-
lyst at Commerzbank.

Coffee consumption in the
marketing year ending in Sep-

freeze-dried coffees or in pods
for kitchen-top espresso ma-
chines, are down less than 3%
in London trading. Those
stronger tasting beans are
commonly grown in Vietnam.

The pandemic has changed
where and how most people in
the West consume coffee, with
restaurants and cafes shut
down because of lockdown
measures, complicating efforts
to accurately gauge demand,
according to analysts. Mean-
while, the coffee market is
poised for a glut in supply, in

The coffee bean market has
bifurcated since coronavirus
lockdowns forced a global
shift in consumer behavior
this year.

Coffee futures linked to ara-
bica, a softer, sweeter variety
that is largely produced in
Latin America and is popular
in cafes and restaurants, have
fallen almost 9% in New York
trading in 2020.

Robusta futures, which
track the beans used largely in

BY WILL HORNER

Coffee Bean Prices Feel Chill of Staying Home

Gauging demand for
coffee is tougher
with many cafés and
restaurants closed.
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ConsumerRates andReturns to Investor

Get real-time U.S. stock quotes and track most-active stocks, new highs/lows and mutual funds. Plus, deeper money-flows data and email delivery of key stock-market data. Available free at WSJMarkets.com

U.S. consumer rates
A consumer rate against its
benchmark over the past year
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Selected rates
5-year CDs

Bankrate.comavg†: 0.69%
TABBank 1.10%
Ogden, UT 800-355-3063

ColoradoFederal SavingsBank 1.15%
GreenwoodVillage, CO 877-484-2372

NBKCBank 1.20%
OverlandPark, KS 913-341-1144

First InternetBankof Indiana 1.26%
Indianapolis, IN 888-873-3424

HomeSavingsBank 1.35%
Salt LakeCity, UT 801-487-0811

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 0.00-0.25 0.00-0.25 0.00 l 2.00 -1.00
Prime rate* 3.25 3.25 3.25 l 5.25 -1.00
Libor, 3-month 0.25 0.27 0.24 l 2.21 -1.06
Moneymarket, annual yield 0.26 0.26 0.26 l 0.78 -0.03
Five-year CD, annual yield 0.69 0.70 0.69 l 1.97 -0.76
30-yearmortgage, fixed† 3.10 3.16 3.09 l 4.22 -0.86
15-yearmortgage, fixed† 2.73 2.74 2.71 l 3.57 -0.42
Jumbomortgages, $510,400-plus† 3.14 3.21 3.13 l 4.71 -1.19
Five-year adjmortgage (ARM)† 3.24 3.20 3.06 l 4.78 -0.07
New-car loan, 48-month 4.27 4.26 4.17 l 4.67 1.30
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

BenchmarkYields
andRates
Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners
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International Stock Indexes
Latest YTD

Region/Country Index Close Net chg % chg % chg

World TheGlobalDow 2945.09 20.37 0.70 –9.4
DJGlobal Index 423.36 3.02 0.72 –2.5
DJGlobal exU.S. 243.37 1.50 0.62 –7.7

Americas DJAmericas 766.92 5.31 0.70 0.8
Brazil SaoPauloBovespa 102829.96 –82.28 –0.08 –11.1
Canada S&P/TSXComp 16169.20 … Closed –5.2
Mexico S&P/BMV IPC 37546.72 527.04 1.42 –13.8
Chile Santiago IPSA 2722.01 –48.66 –1.76 –18.4

EMEA StoxxEurope600 363.64 7.31 2.05 –12.6
Eurozone EuroStoxx 356.09 7.37 2.11 –11.8
Belgium Bel-20 3322.99 49.62 1.52 –16.0
Denmark OMXCopenhagen20 1305.03 17.81 1.38 14.9
France CAC40 4875.93 92.24 1.93 –18.4
Germany DAX 12646.98 333.62 2.71 –4.5
Israel TelAviv 1381.81 2.85 0.21 –17.9
Italy FTSEMIB 19379.79 287.86 1.51 –17.6
Netherlands AEX 557.73 12.44 2.28 –7.7
Russia RTS Index 1257.42 22.98 1.86 –18.8
SouthAfrica FTSE/JSEAll-Share 55829.40 107.60 0.19 –2.2
Spain IBEX35 6975.00 97.60 1.42 –27.0
Sweden OMXStockholm 688.61 15.04 2.23 1.1
Switzerland SwissMarket 10229.67 223.77 2.24 –3.6
Turkey BIST 100 1126.90 … Closed –1.5
U.K. FTSE 100 6032.85 135.09 2.29 –20.0
U.K. FTSE250 17158.12 225.47 1.33 –21.6

Asia-Pacific
Australia S&P/ASX200 5926.10 –1.68 –0.03 –11.3
China Shanghai Composite 3367.97 57.96 1.75 10.4
HongKong HangSeng 24458.13 –137.22 –0.56 –13.2
India S&PBSESensex 36939.60 –667.30 –1.77 –10.5
Japan Nikkei StockAvg 22195.38 485.38 2.24 –6.2
Singapore Straits Times 2484.91 –44.92 –1.78 –22.9
SouthKorea Kospi 2251.04 1.67 0.07 2.4
Taiwan TAIEX 12513.03 –151.77 –1.20 4.3
Thailand SET 1321.23 –7.30 –0.55 –16.4
Sources: FactSet; DowJonesMarketData

MajorU.S. Stock-Market Indexes
Latest 52-Week % chg

High Low Close Net chg % chg High Low %chg YTD 3-yr. ann.

DowJones

Industrial Average 26707.26 26534.38 26664.40 236.08 0.89 29551.42 18591.93 3.7 -6.6 6.6
TransportationAvg 10075.04 9953.76 10011.72 16.91 0.17 11304.97 6703.63 -0.3 -8.2 2.8
UtilityAverage 829.20 817.75 822.34 -8.43 -1.01 960.89 610.89 2.4 -6.5 3.9
Total StockMarket 33684.06 33456.29 33609.09 285.29 0.86 34631.28 22462.76 15.1 1.7 9.6
Barron's 400 713.82 706.61 712.48 7.79 1.11 746.64 455.11 9.3 -2.7 3.2

NasdaqStockMarket
NasdaqComposite 10927.56 10831.15 10902.80 157.52 1.47 10902.80 6860.67 41.1 21.5 19.8
Nasdaq 100 11085.50 10997.67 11055.08 149.20 1.37 11055.08 6994.29 49.1 26.6 23.3

S&P
500 Index 3302.73 3284.53 3294.61 23.49 0.72 3386.15 2237.40 15.8 2.0 10.0
MidCap400 1888.29 1865.15 1884.55 20.64 1.11 2106.12 1218.55 1.3 -8.7 2.6
SmallCap600 877.62 864.68 876.19 10.81 1.25 1041.03 595.67 -3.9 -14.2 1.0

Other Indexes
Russell 2000 1507.93 1483.37 1506.80 26.38 1.78 1705.22 991.16 1.3 -9.7 2.4
NYSEComposite 12562.27 12470.47 12536.81 71.76 0.58 14183.20 8777.38 0.3 -9.9 1.6
Value Line 463.98 458.20 463.00 4.80 1.05 562.05 305.71 -8.2 -16.2 -3.9
NYSEArcaBiotech 5814.84 5681.99 5807.30 149.82 2.65 6142.96 3855.67 30.1 14.6 14.0
NYSEArcaPharma 667.91 661.44 664.64 8.48 1.29 672.00 494.36 16.1 1.7 8.0
KBWBank 75.12 73.77 74.47 -0.02 -0.03 114.12 56.19 -21.1 -34.3 -8.2
PHLX§Gold/Silver 154.90 150.39 152.79 -1.74 -1.12 158.21 70.12 62.4 42.9 22.1
PHLX§Oil Service 36.68 35.46 36.36 0.75 2.12 80.99 21.47 -47.4 -53.6 -35.2
PHLX§Semiconductor 2181.47 2151.24 2177.27 40.86 1.91 2177.27 1286.84 52.9 17.7 26.4
CboeVolatility 26.01 22.17 24.28 -0.18 -0.74 82.69 11.54 -1.3 76.2 32.5

NasdaqPHLX Sources: FactSet; DowJonesMarketData

LateTrading
Most-activeandbiggestmoversamongNYSE,NYSEArca,NYSEAmer.
andNasdaq issues from4p.m. to6:30p.m.ETas reportedbyelectronic
tradingservices, securitiesdealers and regional exchanges.Minimum
sharepriceof$2andminimumafter-hoursvolumeof50,000shares.

Most-active issues in late trading
Volume AfterHours

Company Symbol (000) Last Net chg % chg High Low

BankofAmerica BAC 6,804.7 24.19 0.05 0.21 24.20 24.09
SpectrumPharmaceuticals SPPI 6,086.7 5.57 2.33 71.91 6.45 3.24
Intel INTC 3,688.2 49.47 -0.10 -0.20 49.61 49.32
AlibabaGroupHoldingADR BABA 3,617.8 251.18 0.32 0.13 251.70 250.26

General Electric GE 3,475.6 6.73 0.02 0.30 6.73 6.67
SPDRS&P500 SPY 3,396.4 323.68 0.46 0.14 323.77 323.08
VanEckVectorsGoldMiner GDX 2,996.0 44.10 0.26 0.59 44.15 43.80
Microsoft MSFT 2,589.0 204.08 0.23 0.11 204.35 203.50

Percentage gainers…
SpectrumPharmaceuticals SPPI 6,086.7 5.57 2.33 71.91 6.45 3.24
LumosPharma LUMO 111.8 17.57 2.76 18.64 23.62 15.18
AmkorTechnology AMKR 257.9 15.48 1.84 13.49 15.49 13.64
HealthStream HSTM 72.5 23.65 2.26 10.57 24.49 21.39
CanaanADR CAN 56.1 2.66 0.16 6.40 2.66 2.46

...And losers
CorMedix CRMD 92.6 5.25 -0.75 -12.50 6.00 4.99
MediciNova MNOV 635.0 9.95 -1.05 -9.55 11.35 9.72
ArbutusBiopharma ABUS 323.4 4.27 -0.20 -4.37 4.50 4.25
NXPSemiconductors NXPI 320.6 115.60 -4.64 -3.86 124.28 115.48
SelectMedical Holdings SEM 53.6 16.18 -0.49 -2.94 16.67 16.18

TradingDiary
Volume,Advancers, Decliners

NYSE NYSEAmer.

Total volume* 871,439,499 20,280,775
Adv. volume* 525,278,174 13,485,983
Decl. volume* 341,799,351 6,700,144
Issues traded 3,067 276
Advances 1,912 179
Declines 1,090 87
Unchanged 65 10
Newhighs 130 10
New lows 18 0
ClosingArms† 1.01 0.98
Block trades* 5,102 206

Nasdaq NYSEArca

Total volume*4,165,522,829 246,060,046
Adv. volume*3,096,725,296 163,117,855
Decl. volume*1,054,723,228 82,535,372
Issues traded 3,455 1,422
Advances 2,408 1,111
Declines 979 297
Unchanged 68 14
Newhighs 227 137
New lows 24 17
ClosingArms† 0.84 2.05
Block trades* 22,518 1,072

* PrimarymarketNYSE, NYSEAmerican NYSEArca only.
†(TRIN)A comparison of the number of advancing and declining
issueswith the volumeof shares rising and falling. An
Armsof less than 1 indicates buying demand; above 1
indicates selling pressure.

PercentageGainers... Percentage Losers

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

MarathonPatentGroup MARA 224,720 2412.1 3.83 88.67 4.79 0.35
ADT ADT 187,011 9670.8 13.48 56.56 17.21 3.41
NIOADR NIO 120,814 10.7 13.60 13.90 16.44 1.19
GeniusBrands Intl GNUS 110,235 70.5 1.73 18.49 11.73 0.05
General Electric GE 89,494 -13.7 6.11 0.66 13.26 5.48

TOPShips TOPS 87,495 -8.5 0.10 -3.69 9.71 0.07
ProShUltraProShrtQQQ SQQQ 83,257 2.4 5.70 -3.96 39.29 5.64
Microsoft MSFT 78,725 124.6 216.54 5.62 217.64 130.78
Apple AAPL 76,879 116.0 435.75 2.52 446.55 192.58
NokiaADR NOK 62,318 96.6 5.06 5.86 5.45 2.34
* Volumes of 100,000 shares ormore are rounded to the nearest thousand

Volume %chg from Latest Session 52-Week
Company Symbol (000) 65-day avg Close % chg High Low

DiamondPeakHoldings DPHC 18,610 15639 12.39 21.00 12.45 9.50
ADT ADT 187,011 9671 13.48 56.56 17.21 3.41
Betterware deMexico BWMX 392 3358 12.00 -7.69 37.82 5.67
Natural Alternatives Intl NAII 180 2919 6.57 -3.52 11.14 4.75
VanEckVectors Indonesia IDX 953 2692 16.69 -2.45 23.32 10.47

NASDAQCl EdgeSmrtGrid GRID 118 1891 59.09 1.83 61.62 35.96
FinTechAcqnCorp. III FTAC 3,699 1839 10.42 -0.67 11.55 9.75
iPathBloomCommodity TR DJP 3,791 1652 19.20 1.64 23.16 15.61
VarianMedical Sys VAR 11,999 1609 174.17 22.04 175.57 89.62
iSharesBloomRoll Sel CMDY 209 1442 40.90 0.67 46.52 33.09
* Common stocks priced at $2 a share ormorewith an average volumeover 65 trading days of at least
5,000 shares =Has traded fewer than 65 days

Nasdaq Composite Index
10902.80 s 157.52, or 1.47%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *†
P/E estimate *†
Dividend yield *†
All-time high:

34.15 24.85
31.12 21.25
0.83 1.02

10902.80, 08/03/20
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EQUITIES

CREDIT MARKETS

CorporateBorrowingRates andYields
Yield (%) 52-Week Total Return (%)

Bond total return index Close Last Week ago High Low 52-wk 3-yr

U.S. Treasury, Barclays 2500.390 0.430 0.470 1.910 0.410 10.48 5.69

U.S. Treasury Long, Barclays5036.010 1.150 1.160 2.370 0.980 26.19 12.90

Aggregate, Barclays 2294.440 1.070 1.150 2.460 1.050 9.20 5.53

Fixed-RateMBS, Barclays 2228.810 1.070 1.290 2.690 0.930 5.18 3.82

HighYield 100, ICEBofA 3153.549 4.321 4.516 10.740 4.285 3.259 3.530

MuniMaster, ICEBofA 590.286 0.913 0.966 3.441 0.913 5.023 4.276

EMBIGlobal, J.P.Morgan 898.424 4.690 4.802 7.480 4.523 4.473 4.177

Sources: J.P.Morgan; S&PDowJones Indices; BloombergBarclays; ICEDataServices

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

MarathonPatentGroup MARA 3.83 1.80 88.67 4.79 0.35 82.4
GrindrodShippingHldgs GRIN 5.40 2.20 68.75 7.97 2.03 -1.8
EuroDry EDRY 5.83 2.18 59.51 13.20 2.98 -24.8
ADT ADT 13.48 4.87 56.56 17.21 3.41 140.3
Cohen Co COHN 20.97 7.05 50.65 24.44 2.77 367.5

PitneyBowes PBI 4.89 1.55 46.41 5.50 1.67 37.7
AmbowEducationADR AMBO 3.10 0.90 40.91 4.81 1.10 24.0
CymaBayTherapeutics CBAY 4.88 1.33 37.46 6.56 1.21 -13.5
HighwayHoldings HIHO 3.60 0.97 36.88 4.95 1.55 89.5
Jumia TechnologiesADR JMIA 21.00 5.44 34.96 21.02 2.15 44.1

ProShUlt BloombgNatGas BOIL 37.39 9.44 33.77 178.00 22.50 -67.1
Riot Blockchain RIOT 3.50 0.86 32.58 4.00 0.51 56.3
Liminal BioSciences LMNL 21.29 4.98 30.53 31.45 5.25 74.9
Zovio ZVO 5.06 1.12 28.43 5.27 1.08 29.7
Co-Diagnostics CODX 30.80 6.80 28.33 30.99 0.85 2306.3

MostActiveStocks

Latest Session 52-Week
Company Symbol Close Net chg % chg High Low %chg

PSUlShBloombergNatGas KOLD 40.38 -20.53 -33.71 87.29 21.59 14.2
EastmanKodak KODK 14.94 -6.91 -31.62 60.00 1.50 512.3
Tiziana Life SciencesADR TLSA 5.48 -1.51 -21.60 12.17 0.62 272.8
360FinanceADR QFIN 11.20 -2.66 -19.19 18.06 6.37 11.6
Vislink Technologies VISL 2.57 -0.55 -17.61 8.94 0.66 -62.8

Alarm.ComHoldings ALRM 58.28 -11.76 -16.79 74.66 32.00 24.4
ResideoTechnologies REZI 11.11 -2.17 -16.34 18.06 3.72 -35.0
TupperwareBrands TUP 13.09 -2.34 -15.17 16.94 1.15 -12.9
MOGUADR MOGU 2.59 -0.46 -15.08 6.85 0.88 13.6
Trevi Therapeutics TRVI 4.27 -0.70 -14.08 8.49 1.33 -3.8

Achieve Life Sciences ACHV 11.72 -1.91 -14.01 50.20 4.51 -65.1
SonnetBioTherapeutics SONN 3.54 -0.57 -13.87 54.60 2.52 -81.6
Casper Sleep CSPR 8.00 -1.23 -13.33 15.85 3.15 ...
DirexionS&PBiotechBear LABD 3.12 -0.45 -12.61 28.82 2.69 -86.0
Manning Napier MN 3.08 -0.42 -12.00 3.94 0.99 75.0

VolumeMovers Ranked by change from65-day average*

Track the Markets
Compare the performance of selected
global stock indexes, bond ETFs,
currencies and commodities at
WSJ.com/TrackTheMarkets

Commodities
Pricing trends on some rawmaterials, or commodities

Monday 52-Week YTD
Close Net chg %Chg High Low %Chg % chg

DJCommodity 601.25 9.92 1.68 647.86 433.70 1.20 -6.39
TR/CCCRB Index 146.77 3.08 2.14 187.39 106.29 -14.41 -21.00
Crude oil,$per barrel 41.01 0.74 1.84 63.27 -37.63 -25.01 -32.84
Natural gas,$/MMBtu 2.101 0.302 16.79 2.862 1.482 1.50 -4.02
Gold,$per troy oz. 1966.00 3.20 0.16 1966.00 1452.10 34.23 29.38

CURRENCIES & COMMODITIES

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Mon YTDchg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0138 72.4468 21.0
Brazil real .1879 5.3225 32.4
Canada dollar .7466 1.3395 3.1
Chile peso .001320 757.80 2.5
Colombiapeso .000265 3768.50 14.8
EcuadorUSdollar 1 1 unch
Mexico peso .0442 22.6392 19.6
Uruguay peso .02359 42.3950 14.1
Asia-Pacific
Australian dollar .7122 1.4041 –1.5
China yuan .1432 6.9809 0.3
HongKong dollar .1290 7.7507 –0.5
India rupee .01331 75.128 5.3
Indonesia rupiah .0000684 14630 5.4
Japan yen .009438 105.95 –2.5
Kazakhstan tenge .002367 422.39 10.6
Macau pataca .1253 7.9820 –0.4
Malaysia ringgit .2367 4.2250 3.3
NewZealand dollar .6612 1.5124 1.8
Pakistan rupee .00599 167.047 7.8
Philippines peso .0204 49.120 –3.1
Singapore dollar .7267 1.3760 2.2
SouthKoreawon .0008384 1192.71 3.3
Sri Lanka rupee .0053917 185.47 2.3
Taiwan dollar .03406 29.356 –1.9
Thailand baht .03206 31.190 4.8

US$vs,
Mon YTDchg

Country/currency inUS$ perUS$ (%)

Vietnam dong .00004315 23178 0.02
Europe
CzechRep. koruna .04476 22.340 –1.5
Denmark krone .1580 6.3298 –5.0
Euro area euro 1.1764 .8501 –4.7
Hungary forint .003413 292.97 –0.8
Iceland krona .007352 136.01 12.3
Norway krone .1095 9.1323 4.0
Poland zloty .2666 3.7515 –1.1
Russia ruble .01367 73.146 17.9
Sweden krona .1143 8.7462 –6.6
Switzerland franc 1.0894 .9179 –5.1
Turkey lira .1437 6.9572 16.9
Ukraine hryvnia .0358 27.9500 18.1
UK pound 1.3074 .7649 1.4
Middle East/Africa
Bahrain dinar 2.6522 .3771 ...
Egypt pound .0626 15.9741 –0.5
Israel shekel .2933 3.4093 –1.3
Kuwait dinar 3.2704 .3058 0.9
Oman sul rial 2.5974 .3850 unch
Qatar rial .2740 3.649 0.2
SaudiArabia riyal .2666 3.7510 –0.01
SouthAfrica rand .0582 17.1938 22.8

Close Net Chg %Chg YTD%Chg

WSJDollar Index 88.85 0.16 0.19 –0.79

Sources: Tullett Prebon, DowJonesMarketData

Dow Jones Industrial Average
26664.40 s236.08, or 0.89%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

25.37 18.51
23.81 16.73
2.45 2.31

29551.42, 02/12/20
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S&P 500 Index
3294.61 s23.49, or 0.72%

High, low, open and close for each
trading day of the past three months.

Year agoLast

Trailing P/E ratio *
P/E estimate *
Dividend yield *
All-time high

31.90 22.84
25.45 17.72
1.88 1.91

3386.15, 02/19/20
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*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index
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Metal &PetroleumFutures
Contract Open

Open High hi lo Low Settle Chg interest
Copper-High (CMX)-25,000 lbs.; $ per lb.
July 2.8845 2.9000 2.8790 2.8880 0.0060 977
Sept 2.8925 2.9200 2.8820 2.8975 0.0050 118,279
Gold (CMX)-100 troy oz.; $ per troy oz.
July 1901.70 1938.00 s 1901.50 1931.00 33.70 524
Aug 1901.20 1941.90 s 1899.00 1931.00 33.50 190,367
Oct 1913.10 1954.60 s 1912.30 1941.40 31.30 51,834
Dec 1929.00 1971.30 s 1926.80 1955.40 30.20 308,288
Feb'21 1940.40 1980.40 s 1938.00 1966.10 30.30 29,052
April 1949.50 1987.80 s 1949.50 1975.20 30.40 7,114
Palladium(NYM) - 50 troy oz.; $ per troy oz.
July s 2348.20 75.60 2
Sept 2290.70 2418.80 2288.00 2369.70 75.60 8,586
Dec 2302.80 2409.60 2292.20 2368.50 83.40 1,440
March'21 2305.30 2395.00 2305.30 2362.50 90.70 34
June 2357.30 93.90 1
Platinum(NYM)-50 troy oz.; $ per troy oz.
July 951.70 965.60 951.70 958.60 10.70 271
Oct 953.90 986.90 953.90 966.60 10.60 49,203
Silver (CMX)-5,000 troy oz.; $ per troy oz.
July 24.325 24.515 24.195 24.476 1.668 1,031
Sept 22.970 24.820 s 22.940 24.501 1.651 137,818
CrudeOil, Light Sweet (NYM)-1,000bbls.; $ per bbl.
Sept 41.26 41.82 40.48 41.60 0.31 453,198
Oct 41.45 41.99 40.69 41.80 0.35 199,708
Nov 41.63 42.17 40.90 42.00 0.36 113,301
Dec 41.82 42.33 41.10 42.18 0.36 240,402
June'21 42.85 43.28 42.18 43.21 0.40 146,632
Dec 43.54 43.95 42.92 43.89 0.39 161,328
NYHarborULSD (NYM)-42,000gal.; $ per gal.
Aug 1.2563 1.2630 1.2324 1.2541 –.0022 21,493
Sept 1.2627 1.2705 1.2408 1.2622 –.0016 85,248
Gasoline-NYRBOB(NYM)-42,000gal.; $ per gal.
Aug 1.2848 1.2880 1.2446 1.2747 –.0101 32,250
Sept 1.2554 1.2591 1.2160 1.2447 –.0113 111,029
Natural Gas (NYM)-10,000MMBtu.; $ perMMBtu.
Aug 1.796 1.800 1.714 1.734 –.074 17,709
Sept 1.856 1.860 1.767 1.786 –.081 350,573
Oct 1.987 1.996 1.907 1.932 –.062 146,634
Nov 2.405 2.427 2.360 2.385 –.025 98,082
Dec 2.758 2.795 2.737 2.763 –.010 87,463
Jan'21 2.884 2.919 2.865 2.888 –.010 129,117

Agriculture Futures
Corn (CBT)-5,000bu.; cents per bu.
Sept 325.25 327.50 323.25 325.00 –1.25 544,625
Dec 333.50 336.50 332.50 334.50 –.50 638,357
Oats (CBT)-5,000bu.; cents per bu.
Sept 286.00 288.00 284.25 286.75 1.25 790
Dec 276.50 276.75 273.00 274.50 –1.75 3,557
Soybeans (CBT)-5,000bu.; cents per bu.
Aug 904.00 909.25 901.50 906.50 1.75 45,628
Nov 897.50 903.75 895.00 899.75 .50 352,280
SoybeanMeal (CBT)-100 tons; $ per ton.
Aug 290.80 294.80 289.50 292.50 1.70 30,008
Dec 298.60 303.50 297.00 301.50 2.90 155,975
SoybeanOil (CBT)-60,000 lbs.; cents per lb.
Aug 29.69 29.95 29.36 29.60 –.20 30,091
Dec 30.26 30.53 29.91 30.14 –.23 169,181
RoughRice (CBT)-2,000 cwt.; $ per cwt.
Sept 11.84 11.86 11.61 11.64 –.16 8,064
Nov 11.82 11.83 11.61 11.63 –.16 2,062
Wheat (CBT)-5,000bu.; cents per bu.
Sept 538.75 539.00 526.25 527.75 –11.75 186,372
Dec 544.25 544.50 533.50 534.75 –10.50 103,099
Wheat (KC)-5,000bu.; cents per bu.
Sept 448.50 449.00 438.25 439.50 –10.00 154,578
Dec 460.00 460.00 449.25 450.50 –10.00 72,624

FuturesContracts Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

Contract Open
Open High hi lo Low Settle Chg interest

Cattle-Feeder (CME)-50,000 lbs.; cents per lb.
Aug 143.700 143.850 139.075 139.350 –2.700 9,095
Sept 144.175 144.800 139.275 139.625 –3.125 12,269
Cattle-Live (CME)-40,000 lbs.; cents per lb.
Aug 102.500 102.675 100.350 100.425 –.900 42,664
Oct 106.300 106.600 103.725 103.825 –1.275 118,736
Hogs-Lean (CME)-40,000 lbs.; cents per lb.
Aug 54.250 54.925 53.675 54.550 .550 35,465
Oct 50.400 51.200 49.625 50.750 .600 96,305
Lumber (CME)-110,000bd. ft., $ per 1,000bd. ft.
Sept 555.10 570.40 s 555.10 567.90 26.50 2,584
Nov 492.00 505.70 492.00 503.70 12.90 905
Milk (CME)-200,000 lbs., cents per lb.
July 24.39 24.42 24.39 24.41 … 6,982
Aug 21.81 22.22 21.21 22.11 .36 6,234
Cocoa (ICE-US)-10metric tons; $ per ton.
Sept 2,229 2,301 2,228 2,286 62 86,397
Dec 2,223 2,288 2,223 2,279 57 66,187
Coffee (ICE-US)-37,500 lbs.; cents per lb.
Sept 107.90 110.75 107.40 110.40 2.00 92,206
Dec 110.70 113.50 110.30 113.30 2.00 70,319
Sugar-World (ICE-US)-112,000 lbs.; cents per lb.
Oct 11.51 12.19 11.51 12.12 .63 381,217
March'21 12.20 12.79 12.20 12.72 .54 232,118
Sugar-Domestic (ICE-US)-112,000 lbs.; cents per lb.
Sept 27.10 27.10 27.10 27.00 –.05 1,550
Nov 27.25 27.25 27.00 27.00 … 2,628
Cotton (ICE-US)-50,000 lbs.; cents per lb.
Oct 59.51 61.46 59.05 60.69 .73 162
Dec 59.80 61.95 59.75 61.16 1.06 117,124
Orange Juice (ICE-US)-15,000 lbs.; cents per lb.
Sept 124.65 125.70 121.30 121.70 –2.80 7,338
Nov 124.50 124.50 122.70 123.30 –2.30 1,681

InterestRate Futures
UltraTreasuryBonds (CBT) - $100,000; pts 32nds of 100%
Sept 225-300 227-050 224-210 225-060 –18.0 1,041,791
TreasuryBonds (CBT)-$100,000; pts 32nds of 100%
Sept 181-000 181-210 180-130 180-210 –14.0 1,050,137
Dec 179-160 180-000 178-250 179-010 –14.0 292
TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
Sept 139-180 139-240 139-130 139-150 –3.5 3,458,956
Dec 139-160 139-215 139-105 139-125 –3.5 7,410
5Yr. TreasuryNotes (CBT)-$100,000; pts 32nds of 100%
Sept 125-252 125-280 125-235 125-237 –2.0 3,449,212
Dec 125-310 126-000 125-272 125-275 –2.2 17,124
2Yr. TreasuryNotes (CBT)-$200,000; pts 32nds of 100%
Sept 110-134 110-139 110-129 110-130 –.3 2,100,193
30DayFederal Funds (CBT)-$5,000,000; 100 - daily avg.
July 99.9075 99.9100 99.9075 99.9100 .0025 199,096
Oct 99.9450 99.9450 99.9400 99.9450 .0000 240,678
10Yr. Del. Int. RateSwaps (CBT)-$100,000; pts 32nds of 100%
Sept 101-200 101-240 101-110 101-120 –7.5 70,892
Eurodollar (CME)-$1,000,000; pts of 100%
Aug 99.7600 99.7650 s 99.7525 99.7550 –.0025 202,510
Sept 99.7650 99.7700 99.7600 99.7600 … 1,530,718
Dec 99.7150 99.7200 99.7050 99.7100 … 1,054,599
March'21 99.8000 99.8100 99.7900 99.7950 –.0050 936,350

CurrencyFutures
JapaneseYen (CME)-¥12,500,000; $ per 100¥
Aug .9451 .9515 s .9432 .9492 .0055 2,297
Sept .9437 .9519 .9432 .9495 .0056 159,503
CanadianDollar (CME)-CAD 100,000; $ per CAD
Aug .7479 .7489 .7447 .7485 .0034 13,988
Sept .7456 .7490 .7447 .7486 .0035 122,462
BritishPound (CME)-£62,500; $ per £
Aug 1.2809 1.2904 s 1.2788 1.2874 .0082 376
Sept 1.2802 1.2906 1.2788 1.2876 .0082 170,689
Swiss Franc (CME)-CHF 125,000; $ per CHF
Sept 1.0871 1.0924 1.0850 1.0881 .0023 53,462

Dec 1.0911 1.0950 1.0881 1.0909 .0023 126
AustralianDollar (CME)-AUD 100,000; $ perAUD
Aug .7090 .7151 .7089 .7143 .0045 342
Sept .7098 .7151 .7089 .7143 .0045 112,076
MexicanPeso (CME)-MXN500,000; $ perMXN
Aug .04530 .00053 82
Sept .04459 .04532 .04450 .04513 .00052 131,323
Euro (CME)-€125,000; $ per €
Aug 1.1651 1.1786 s 1.1649 1.1756 .0114 2,076
Sept 1.1659 1.1794 s 1.1655 1.1764 .0114 650,997

IndexFutures
Mini DJ Industrial Average (CBT)-$5 x index
Sept 26275 26523 26232 26484 162 79,313
Dec 26164 26390 26118 26368 168 253
S&P500 Index (CME)-$250 x index
Sept 3217.10 3234.20 3192.80 3232.20 28.30 19,259
Dec … … … 3221.40 28.20 2

Mini S&P500 (CME)-$50 x index
Sept 3210.75 3235.00 3192.00 3232.25 28.25 2,595,372
Dec 3198.25 3224.75 3181.75 3221.50 28.25 48,500
Mini S&PMidcap400 (CME)-$100 x index
Sept 1850.10 1865.40 1837.90 1863.50 18.00 59,554
Dec 1806.50 1855.40 1839.50 1863.00 18.00 3
MiniNasdaq 100 (CME)-$20 x index
Sept 10490.00 10684.00 10401.00 10675.25 216.25 223,228
Dec 10480.00 10665.75 10387.75 10658.50 216.25 1,631
Mini Russell 2000 (CME)-$50 x index
Sept 1466.40 1483.00 1456.20 1481.10 18.70 497,129
Dec 1458.50 1478.50 1454.70 1478.00 18.70 550
Mini Russell 1000 (CME)-$50 x index
Sept 1789.20 1795.10 1780.40 1794.40 15.00 8,050
U.S. Dollar Index (ICE-US)-$1,000 x index
Sept 94.35 94.38 t 93.42 93.62 –.77 33,616
Dec 94.30 94.30 t 93.45 93.61 –.77 864

Source: FactSet

CashPrices Monday, August 03, 2020
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—
separate from the futures price on an exchange,which reflectswhat the commoditymight beworth in future
months.

Monday

Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 50.750
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 12.000

Metals

Gold, per troy oz
Engelhard industrial 1970.00
Handy&Harmanbase 1958.55
Handy&Harman fabricated 2173.99
LBMAGold PriceAM *1974.70
LBMAGold Price PM *1964.90
Krugerrand,wholesale-e 2048.07
Maple Leaf-e 2067.77
AmericanEagle-e 2067.77
Mexican peso-e 2382.39
Austria crown-e 1933.31
Austria phil-e 2067.77
Silver, troy oz.
Engelhard industrial 24.3000
Handy&Harmanbase 24.2480
Handy&Harman fabricated 30.3100
LBMAspot price *£18.3200
(U.S.$ equivalent) *24.0700
Coins,wholesale $1,000 face-a 20846
Othermetals
LBMAPlatinumPrice PM *905.0
Platinum,Engelhard industrial 912.0
Palladium,Engelhard industrial 2130.0

Monday

Aluminum, LME, $ permetric ton *1685.5
Copper,Comex spot 2.9080
IronOre, 62%FeCFRChina-s 116.4
ShreddedScrap, USMidwest-s,m 234
Steel, HRCUSA, FOBMidwestMill-s 441

Fibers andTextiles

Burlap,10-oz,40-inchNYyd-n,w 0.6300
Cotton,1 1/16 std lw-mdMphs-u 0.6053
Cotlook 'A' Index-t *68.55
Hides,hvy native steers piece fob-u 26.000
Wool,64s,staple,Terr del-u,w 2.76

Grains andFeeds
Barley,top-qualityMnpls-u n.a.
Bran,wheatmiddlings, KC-u 80
Corn,No. 2 yellow,Cent IL-bp,u 3.0250
Corn gluten feed,Midwest-u,w 99.8
Corn glutenmeal,Midwest-u,w 408.4
Cottonseedmeal-u,w 245
Hominy feed,Cent IL-u,w 96
Meat-bonemeal,50%proMnpls-u,w 180
Oats,No.2milling,Mnpls-u 2.9975
Rice, LongGrainMilled, No. 2AR-u,w 30.25
Sorghum,(Milo)No.2Gulf-u 8.2325
SoybeanMeal,Cent IL,rail,ton48%-u 288.30
Soybeans,No.1 yllw IL-bp,u 8.7900
Wheat,Spring14%-proMnpls-u 6.0150
Wheat,No.2 soft red,St.Louis-bp,u 5.3600

Monday

Wheat -Hard - KC (USDA) $ per bu-u 4.5075
Wheat,No.1softwhite,Portld,OR-u 5.7050

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 172.08
select 1-3,600-900 lbs.-u 158.20
Broilers, National compwtd. avg.-u,w 0.6489
Butter,AAChicago 1.5800
Cheddar cheese,bbl,Chicago 202.00
Cheddar cheese,blk,Chicago 207.75
Milk,Nonfat dry,Chicago lb. 96.50
Coffee,Brazilian,Comp 1.1261
Coffee,Colombian, NY 1.6829
Eggs,largewhite,Chicago-u 0.6150
Flour,hardwinter KC 13.75
Hams,17-20 lbs,Mid-US fob-u 0.39
Hogs,Iowa-So.Minnesota-u 56.62
Pork bellies,12-14 lbMidUS-u n.a.
Pork loins,13-19 lbMidUS-u 0.7893
Steers,Tex.-Okla. Choice-u n.a.
Steers,feeder,Okla. City-u,w 154.63

Fats andOils
Corn oil,crudewet/drymill wtd. avg.-u,w 44.0000
Grease,choicewhite,Chicago-h 0.2100
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u 0.3120
Tallow,bleach;Chicago-h 0.2625
Tallow,edible,Chicago-u 0.3450

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; E=Manfra,Tordella & Brooks; G=ICE; H=American Commodities Brokerage Co;
M=monthly; N=nominal; n.a.=not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA;W=weekly, Z=not quoted. *Data as of 7/31

Source: Dow JonesMarket Data

| wsj.com/market-data/commodities

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

MoneyRates August 3, 2020

Key annual interest rates paid to borrowor lendmoney inU.S. and internationalmarkets. Rates beloware a
guide to general levels but don’t always represent actual transactions.

Inflation
June index ChgFrom (%)

level May '20 June '19

U.S. consumer price index
All items 257.797 0.55 0.6
Core 266.302 0.19 1.2

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 3.25 3.25 5.25 3.25
Canada 2.45 2.45 3.95 2.45
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 0.00 0.00 0.00 0.00

Week —52-WEEK—
Latest ago High Low

Treasury bill auction
4weeks 0.090 0.080 2.080 0.000
13weeks 0.100 0.105 1.990 0.000
26weeks 0.105 0.130 1.950 0.080

Secondarymarket

FannieMae
30-yearmortgage yields

30days 1.778 1.949 3.388 1.778
60days 1.831 2.003 3.403 1.831

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
2.00 2.00 4.00 2.00

Commercial paper (AA financial)
90days n.a. 0.13 2.53 0.04

Libor
Onemonth 0.15700 0.16625 2.22300 0.15488
Threemonth 0.24900 0.26963 2.20900 0.24450
Sixmonth 0.30350 0.31663 2.08588 0.30350
One year 0.44675 0.45688 2.07413 0.44675

Euro Libor
Onemonth -0.517 -0.500 -0.360 -0.621
Threemonth -0.452 -0.444 -0.142 -0.539
Sixmonth -0.422 -0.418 -0.052 -0.491
One year -0.320 -0.304 0.008 -0.441

SecuredOvernight FinancingRate
0.10 0.10 5.25 0.01

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 0.129 37.250 6.007 0.002
MBS 0.131 68.000 6.699 0.011

Notes ondata:

U.S. prime rate is the base rate on corporate
loans posted by at least 70%of the 10 largest
U.S. banks, and is effectiveMarch 16, 2020.
Other prime rates aren’t directly comparable;
lending practices varywidely by location;
Discount rate is effectiveMarch 16, 2020.
SecuredOvernight FinancingRate is as of July
31, 2020. DTCCGCFRepo Index is Depository
Trust&Clearing Corp.'sweighted average for
overnight trades in applicable CUSIPs. Value
traded is in billions ofU.S. dollars.Federal-funds
rates are Tullett Prebon rates as of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor
Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

Switzerland 0.00 0.00 0.50 0.00
Britain 0.10 0.10 0.75 0.10
Australia 0.25 0.25 1.00 0.25

Overnight repurchase
U.S. 0.13 0.12 3.40 -0.07

U.S. government rates

Discount
0.25 0.25 2.75 0.25

Federal funds
Effective rate 0.0900 0.0900 2.3600 0.0600
High 0.1100 0.1100 3.0000 0.1000
Low 0.0500 0.0500 2.0500 0.0100
Bid 0.0800 0.0800 2.1200 0.0100
Offer 0.1100 0.1100 2.5000 0.0500

Week —52-WEEK—
Latest ago High Low

Bonds | wsj.com/market-data/bonds/benchmarks

Global GovernmentBonds:MappingYields
Yields and spreads over or underU.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicatewhether the yield rose(s) or fell (t) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity, in years Latest(l)-2 -1 0 1 2 3 4 Previous Month ago Year ago Latest Prev Year ago

0.125 U.S. 2 0.113 l 0.113 0.156 1.714
0.625 10 0.561 s l 0.535 0.673 1.846

5.750 Australia 2 0.279 l 0.279 0.255 0.800 16.6 16.6 -91.4
2.500 10 0.828 l 0.828 0.916 1.100 26.7 29.3 -74.7

0.000 France 2 -0.620 s l -0.628 -0.604 -0.706 -73.3 -74.1 -241.9
0.000 10 -0.202 t l -0.200 -0.107 -0.232 -76.3 -73.5 -207.8

0.000 Germany 2 -0.696 s l -0.713 -0.683 -0.787 -81.0 -82.6 -250.1
0.000 10 -0.522 t l -0.521 -0.430 -0.494 -108.3 -105.6 -234.1

1.000 Italy 2 -0.041 t l -0.029 -0.068 0.001 -15.4 -14.3 -171.2
0.950 10 1.010 t l 1.014 1.261 1.539 44.9 47.9 -30.8

0.100 Japan 2 -0.137 s l -0.142 -0.143 -0.201 -25.0 -25.5 -191.4
0.100 10 0.024 s l 0.015 0.023 -0.165 -53.7 -52.0 -201.1

0.400 Spain 2 -0.403 s l -0.407 -0.388 -0.512 -51.6 -52.0 -222.6
1.250 10 0.341 s l 0.333 0.447 0.242 -22.0 -20.2 -160.4

0.500 U.K. 2 -0.067 t l -0.065 -0.080 0.421 -18.0 -17.8 -129.3
4.750 10 0.101 t l 0.105 0.191 0.552 -46.0 -42.9 -129.4

Source: Tullett Prebon

TrackingBondBenchmarks
Return on investment and spreads over Treasurys and/or yields paid to investors comparedwith 52-week
highs and lows for different types of bonds

CorporateDebt
Pricemoves by a company's debt in the creditmarkets sometimesmirror and sometimes anticipate,moves in
that same company’s share price.
Investment-grade spreads that tightened themost…

Spread*, in basis points Stock Performance
Issuer Symbol Coupon (%) Maturity Current One-day change Lastweek Close ($) % chg

Tanger Properties … 3.875 July 15, ’27 387 –67 n.a. … …
GeneralMotors GM 5.400 Oct. 2, ’23 164 –23 199 25.64 3.01
Harley–DavidsonFinancial Services … 3.350 June 8, ’25 178 –23 197 … …
Brown&Brown BRO 4.200 Sept. 15, ’24 103 –17 n.a. 45.53 0.13
Edison International EIX 4.950 April 15, ’25 195 –16 212 53.93 –3.13
LamResearch LRCX 1.900 June 15, ’30 60 –15 70 381.41 1.13
Amazon.com AMZN 0.800 June 3, ’25 23 –14 29 3111.89 –1.67
AngloAmericanCapital AALLN 5.375 April 1, ’25 148 –13 164 ... ...

…Andspreads thatwidened themost
Nordstrom JWN 6.950 March 15, ’28 658 28 n.a. 14.19 3.65
FSKKRCapital FSK 4.625 July 15, ’24 447 25 450 15.89 –0.06
EPRProperties EPR 5.250 July 15, ’23 508 20 545 28.46 –0.59
DeutscheBankAG DB 3.700 May30, ’24 191 17 n.a. 9.22 3.36
Aircastle AYR 4.400 Sept. 25, ’23 470 16 n.a. ... ...
GoldmanSachs GS 4.250 Oct. 21, ’25 135 16 123 199.39 0.72
Boeing BA 3.100 May1, ’26 300 15 268 162.27 2.70

High-yield issueswith thebiggest price increases…
BondPrice as%of face value Stock Performance

Issuer Symbol Coupon (%) Maturity Current One-day change Lastweek Close ($) % chg

PrimeSecurity ServicesBorrower PRSESE 6.250 Jan. 15, ’28 108.452 4.20 102.817 ... ...
MontageResources MR 8.875 July 15, ’23 83.000 2.68 80.750 4.82 12.35
iStar STAR 4.250 Aug. 1, ’25 98.855 2.48 96.625 11.52 –0.78
LiveNationEntertainment LYV 5.625 March 15, ’26 97.230 2.21 n.a. 46.67 –0.30
Apache APA 4.250 Jan. 15, ’44 91.615 2.12 80.998 15.72 2.41
Laureate Education LAUR 8.250 May1, ’25 109.084 2.10 107.276 12.18 –3.94
PennNational Gaming PENN 5.625 Jan. 15, ’27 100.750 2.06 97.000 36.10 6.65
Royal CaribbeanCruises RCL 3.700 March 15, ’28 72.500 2.04 71.030 47.39 –2.71

…Andwith thebiggest price decreases
Rolls–Royce ROLLS 3.625 Oct. 14, ’25 100.550 –3.31 97.020 ... ...
Telecom Italia TITIM 5.303 May30, ’24 109.930 –2.07 108.833 ... ...
Bombardier BBDBCN 6.000 Oct. 15, ’22 90.126 –1.90 88.500 ... ...
Apache APA 4.375 Oct. 15, ’28 98.000 –1.88 94.500 15.72 2.41
CSCHoldings CSCHLD 7.500 April 1, ’28 114.250 –1.47 113.500 ... ...
Staples SPLS 7.500 April 15, ’26 86.500 –1.27 88.030 ... ...
Mallinckrodt International Finance … 5.500 April 15, ’25 16.250 –1.25 11.250 … …
Freeport–McMoRan FCX 5.250 Sept. 1, ’29 110.000 –1.18 108.780 13.10 1.39

*Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-runTreasury; 100basis points=one percentage pt.; change in spread shown is for Z-spread.
Note: Data are for themost active issue of bondswithmaturities of two years ormore

Sources:MarketAxess CorporateBondTicker; DowJonesMarketData

BroadMarketBloombergBarclays

2294.44 7.6 U.S. Aggregate 1.070 1.050 2.460

U.S. Corporate IndexesBloombergBarclays

3409.38 8.3 U.S. Corporate 1.870 1.860 4.580

3065.11 5.8 Intermediate 1.280 1.280 4.400

5126.94 12.5 Long term 2.810 2.780 4.930

705.25 9.2 Double-A-rated 1.330 1.310 3.360

896.22 7.0 Triple-B-rated 2.270 2.270 5.350

HighYieldBonds ICEBofA

466.52 -0.1 HighYield Constrained 5.399 5.151 11.400

394.93 -9.8 Triple-C-rated 12.673 10.735 19.071

3153.55 -1.3 HighYield 100 4.321 4.285 10.740

419.85 -0.4 Global HighYield Constrained 5.572 4.893 11.310

317.78 -3.3 EuropeHighYield Constrained 4.254 2.464 8.183

U.SAgencyBloombergBarclays

1867.02 5.4 U.SAgency 0.490 0.490 2.040

1623.74 3.9 10-20 years 0.370 0.370 1.950

4338.85 13.7 20-plus years 1.370 1.170 2.480

2899.65 6.0 Yankee 1.460 1.460 3.500

Total
return YTD total Yield (%)
close return (%) Index Latest Low High

*Constrained indexes limit individual issuer concentrations to 2%; theHighYield 100 are the 100 largest bonds † In local currency §Euro-zone bonds

** EMBIGlobal Index Sources: ICEDataServices; BloombergBarclays; J.P.Morgan

Total
return YTD total Yield (%)
close return (%) Index Latest Low High

Mortgage-BackedBloombergBarclays

2228.81 3.8 Mortgage-Backed 1.070 0.930 2.690

2172.15 3.4 GinnieMae (GNMA) 0.370 0.370 2.660

1316.98 3.9 Fanniemae (FNMA) 1.330 1.110 2.690

2021.71 3.9 FreddieMac (FHLMC) 1.310 1.080 2.710

590.29 4.3 MuniMaster 0.913 0.913 3.441

418.26 4.8 7-12 year 0.853 0.853 3.447

475.56 5.0 12-22 year 1.340 1.224 3.690

457.47 3.8 22-plus year 2.137 1.765 4.123

Global Government J.P.Morgan†

617.13 5.9 Global Government 0.490 0.390 1.060

873.41 8.7 Canada 0.630 0.590 1.740

412.34 3.0 EMU§ 0.243 0.109 0.794

784.24 3.3 France 0.000 -0.160 0.430

550.31 2.7 Germany -0.410 -0.740 -0.050

295.52 -0.9 Japan 0.270 -0.070 0.320

612.94 2.8 Netherlands -0.300 -0.540 0.080

1107.06 10.2 U.K. 0.450 0.390 1.180

898.42 1.9 EmergingMarkets ** 4.690 4.523 7.480

Key InterestRates
Data are annualized on a 360-day basis. Treasury yields are per annum,
on actively traded noninflation and inflation-indexed issues that are
adjusted to constantmaturities. Data are fromweekly Federal Reserve
releaseH.15.

WeekEnded 52-Week
Jul 31 Jul 24 High Low

Federal funds (effective)
0.09 0.09 2.40 0.04

Commercial paper
Nonfinancial
1-month 0.11 0.12 2.20 0.10
2-month 0.12 0.14 2.16 0.12
3-month 0.13 0.15 2.15 0.13

Financial
1-month n.a. 0.12 2.17 0.08
2-month n.a. n.a. 2.27 0.11
3-month 0.16 0.16 2.44 0.15

Discountwindowprimary credit
0.25 0.25 2.75 0.25

Treasury yields at constant
maturities
1-month 0.09 0.10 2.09 0.01
3-month 0.10 0.12 2.08 0.01

WeekEnded 52-Week
Jul 31 Jul 24 High Low

6-month 0.12 0.14 2.07 0.06
1-year 0.13 0.15 1.94 0.13
2-year 0.13 0.15 1.81 0.13
3-year 0.15 0.17 1.76 0.15
5-year 0.25 0.27 1.77 0.25
7-year 0.42 0.45 1.86 0.42
10-year 0.58 0.60 1.98 0.58
20-year 1.01 1.07 2.28 1.00

Treasury yields (secondarymarket)
1-month 0.09 0.10 2.05 0.00
3-month 0.10 0.12 2.04 -0.01
6-month 0.12 0.14 2.01 0.06

TIPS
5-year -1.13 -1.10 0.41 -1.13
7-year -1.05 -1.01 0.35 -1.05
10-year -0.95 -0.88 0.35 -0.95
20-year -0.65 -0.56 0.48 -0.65
Long-termavg -0.44 -0.38 0.68 -0.44

Notes on data:
Federal-funds rate is an average for the seven days endedWednesday,weighted according to rates
on broker trades;Commercial paper rates are discounted offer rates interpolated fromsales by
discounted averages of dealer bid rates on nationally traded certificates of deposit;Discountwindow
primary credit rate is charged for discountsmade and advances extended under the Federal
Reserve's primary credit discountwindowprogram; rate is average for seven days endedWednesday;
Inflation-indexed long-termTIPS average is indexed and is based on the unweighted average bid
yields for all TIPSwith remaining terms tomaturity of 10 years ormore;

Sources: Federal Reserve; for additional information on these rate data and their derivation,
please see,www.federalreserve.gov/releases/h15/data.htm

DividendChanges
Dividend announcements fromAugust 3.

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Increased
Arbor Realty Trust ABR 11.3 .31 /.30 Q Aug31 /Aug17
B. Riley Financial RILY 4.6 .30 /.25 Q Aug28 /Aug14
EatonVanceGlobal Income EVGBC 3.5 .0302 /.0278 M Aug06 /Aug04
Global Partners GLP 17.0 .4588 /.39375 Q Aug14 /Aug10
Piper Sandler PIPR 1.2 .30 /.20 Q Sep11 /Aug28

Reduced
EatonVanceTABS5-to-15Y EVLMC 2.1 .0177 /.0193 M Aug06 /Aug04
Power Integrations POWI 0.4 .11 /.21 Q Sep30 /Aug31

Initial
FTHYOpps 2027TermFund FTHY 7.0 .1194 M Sep25 /Sep02

Stocks
Apple AAPL 4:1 /Aug31
Vislink Technologies VISL 1:6 /Aug03

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Amount Payable /
Company Symbol Yld% New/Old Frq Record

Foreign
Altera Infr 7.25%Pfd. A ALINpA 11.3 .4531 Q Aug17 /Aug10
Altera Infr 8.5%Pfd. B ALINpB 12.5 .5313 Q Aug17 /Aug10
Altera Infr 8.875%Pfd. E ALINpE 13.3 .5547 Q Aug17 /Aug10
Capital Product Partners CPLP 6.9 .10 Q Aug14 /Aug09
Fortress Techs Pfd. B FTAIpB 10.5 .50 Q Sep15 /Sep01
Imperial Oil IMO 4.1 .1638 Q Oct01 /Sep04
Mercer International MERC 3.6 .065 Q Oct06 /Sep29
Royal DutchShell ADRA RDS.A 7.1 .32 Q Sep21 /Aug14
Royal DutchShell ADRB RDS.B 8.8 .32 Q Sep21 /Aug14
TELUSCorp. TU 5.0 .2169 Q Oct01 /Sep10

Special
B. Riley Financial RILY 4.6 .05 Aug28 /Aug14
Goosehead InsuranceCl A GSHD ... 1.14948 Aug24 /Aug10

KEY:A: annual;M:monthly; Q: quarterly; r: revised; SA: semiannual;
S2:1: stock split and ratio; SO: spin-off.

COMMODITIES wsj.com/market-data/commodities

.
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How to Read the Stock Tables
The following explanations apply to NYSE,
NYSE Arca, NYSE American and Nasdaq Stock
Market listed securities. Prices are composite
quotations that include primary market trades
as well as trades reported by Nasdaq BX
(formerly Boston), Chicago Stock Exchange,
Cboe, NYSE National and Nasdaq ISE.
The list comprises the 1,000 largest
companies based on market capitalization.

Underlined quotations are those stocks with
large changes in volume compared with the
issue’s average trading volume.

Boldfaced quotations highlight those issues
whose price changed by 5% or more if their
previous closing price was $2 or higher.

Footnotes:
s-New 52-week high.
t-New 52-week low.
dd-Indicates loss in the most recent
four quarters.
FD-First day of trading.
h-Does not meet continued listing
standards
lf-Late filing
q-Temporary exemption from Nasdaq
requirements.
t-NYSE bankruptcy
v-Trading halted on primary market.
vj-In bankruptcy or receivership or
being reorganized under the
Bankruptcy Code, or securities
assumed by such companies.

Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and
changes in the closing prices from 4 p.m. the previous day.

Net
Stock Sym Close Chg

Ameriprise AMP 155.69 2.06
AmerisourceBrgnABC 104.48 4.29
Ametek AME 94.95 1.70
Amgen AMGN 247.36 2.69
Amphenol APH 107.39 1.63
AnalogDevicesADI 116.57 1.72
Anaplan PLAN 44.99 -0.42
AngloGoldAshAU 31.51 -0.68
AB InBev BUD 54.43 ...
AnnalyCap NLY 7.49 0.08
Anthem ANTM 270.75 -3.05
Aon AON 200.23 -4.99
Apache APA 15.72 0.37
ApartmtInv AIV 37.37 -1.45
ApolloGlbMgmtAPO 49.66 0.56

s Apple AAPL435.75 10.71
ApplMaterials AMAT 65.01 0.68
Aptargroup ATR 118.66 3.46
Aptiv APTV 79.72 1.97
ArcelorMittalMT 11.29 0.32
ArchCapital ACGL 30.95 0.20
ArcherDanielsADM 42.93 0.10
AresMgmt ARES 40.74 0.80
arGEN-X ARGX 238.04 7.91

s AristaNetworks ANET 260.51 0.74
ArrowElec ARW 72.54 0.92
AscendisPharma ASND 144.09 6.48
AspenTech AZPN 98.42 1.16
Assurant AIZ 107.29 -0.18
AstraZeneca AZN 56.82 1.04
Athene ATH 32.90 0.65
Atlassian TEAM 177.95 1.30
AtmosEnergyATO 105.31 -0.68
Autodesk ADSK 239.48 3.05
Autohome ATHM 88.07 0.42
Autoliv ALV 67.13 2.10
ADP ADP 134.46 1.55
AutoZone AZO 1206.90 -0.52
Avalara AVLR 138.83 4.38
Avalonbay AVB 149.93 -3.19
Avangrid AGR 48.99 -0.80

s Avantor AVTR 22.42 0.34
AveryDennisonAVY 112.81 -0.53
BCE BCE 41.87 -0.06
BHP Group BHP 53.69 0.85
BHP Group BBL 44.38 0.67
BJ'sWholesale BJ 40.19 0.14
BP BP 22.09 0.05

s B2Gold BTG 6.95 0.05
Baidu BIDU 120.55 1.15
BakerHughes BKR 15.63 0.14
Ball BLL 74.18 0.55
BancoBilbaoViz BBVA 3.15 0.08
BancoBradesco BBDO 3.82 -0.12
BancodeChile BCH 18.49 -0.11
BancSanBrasil BSBR 5.55 -0.17
BcoSantChile BSAC 16.82 -0.29
BancoSantander SAN 2.17 0.06
BanColombia CIB 27.10 -0.82
BankofAmerica BAC 24.99 0.11
BankofMontreal BMO 54.84 0.11
BankNY Mellon BK 36.03 0.18
BkNovaScotia BNS 41.17 0.05
Barclays BCS 5.38 0.14
BarrickGold GOLD 28.72 -0.19
BauschHealth BHC 19.13 0.86
BaxterIntl BAX 83.16 -3.22

Net
Stock Sym Close Chg

BectonDicknsn BDX 283.68 2.34
BeiGene BGNE 221.67 12.67
Berkley WRB 62.14 0.39
BerkHathwy B BRK.B 199.26 3.48
BerkHathwy A BRK.A 2988005169.00

s BerryGlobal BERY 51.83 1.84
s BestBuy BBY 100.89 1.30
BeyondMeat BYND 134.32 8.42
Bilibili BILI 46.03 2.45
Bill.com BILL 96.82 3.71
Bio-Techne TECH 278.87 3.71
Bio-RadLab A BIO 531.04 6.15
Biogen BIIB 278.16 3.47
BioMarinPharm BMRN 122.04 2.23
BioNTech BNTX 85.47 3.36
BlackKnight BKI 75.75 0.83
BlackRock BLK 579.95 4.94
Blackstone BX 53.06 -0.22
Boeing BA 162.27 4.27
BookingHldgs BKNG 1650.24-11.89

s BoozAllen BAH 83.51 1.75
BorgWarner BWA 36.93 0.33
BostonBeer SAM 817.82 7.38
BostonProps BXP 86.24 -2.85
BostonSci BSX 38.00 -0.57
BrightHorizons BFAM 106.71 -0.53
BristolMyers BMY 59.10 0.44
BritishAmTob BTI 33.31 -0.24
Broadcom AVGO 321.23 4.48

s BroadridgeFinl BR 137.04 2.70
BrookfieldMgt BAM 31.79 -0.54
BrookfieldInfr BIP 41.75 -0.09
BrookfieldPropREIT BPYU 11.53 -0.08
Brown&Brown BRO 45.53 0.06
Brown-Forman A BF.A 63.06 -0.18
Brown-Forman B BF.B 69.06 -0.28
Bruker BRKR 46.17 1.55
Bunge BG 44.03 0.59
BurlingtonStrs BURL 187.50 -0.50
CBRE Group CBRE 41.35 -2.46
CDK Global CDK 46.19 0.73
CDW CDW 117.46 1.21
CF Industries CF 31.45 0.12
CGI GIB 71.00 -0.39
CH Robinson CHRW 93.54 -0.18
CME Group CME 163.00 -3.18
CMS Energy CMS 62.97 -1.21
CNA Fin CNA 32.96 -0.34
CNH Indl CNHI 7.14 0.35
CNOOC CEO 106.61 0.96
CRH CRH 37.59 1.20
CRISPR Therap CRSP 92.50 7.04
CSX CSX 70.35 -0.99
CVS Health CVS 63.86 0.92
CableOne CABO 1862.41 39.85
CabotOil COG 19.12 0.42

s CadenceDesign CDNS 111.77 2.52
CamdenProperty CPT 89.22 -1.59
CampbellSoup CPB 49.71 0.14
CIBC CM 69.50 0.15

s CanNtlRlwy CNI 96.88 -0.91
CanNaturalRes CNQ 17.72 0.06
CanPacRlwy CP 268.54 -6.64
Canon CAJ 16.72 0.55
CanopyGrowth CGC 19.06 0.78
CapitalOne COF 63.49 -0.31
CardinalHealth CAH 58.04 3.42

Net
Stock Sym Close Chg

Carlisle CSL 120.06 0.98
Carlyle CG 28.35 -0.12
CarMax KMX 97.40 0.43
Carnival CCL 13.07 -0.81
Carnival CUK 10.63 -0.61

s CarrierGlobal CARR 27.62 0.38
s Carvana CVNA 159.49 4.54
CaseysGenStores CASY 164.77 5.58

s Catalent CTLT 90.17 2.83
Caterpillar CAT 131.78 -1.10
Celanese CE 96.48 -0.72
CenovusEnergy CVE 4.52 0.06
Centene CNC 63.10 -2.15
CenterPointEner CNP 19.32 0.31
CentraisElBras EBR 7.36 ...
CenturyLink CTL 9.80 0.15
CeridianHCM CDAY 82.27 3.98
Cerner CERN 68.82 -0.63

s CharlesRiverLabs CRL 207.57 8.58
CharterComms CHTR 589.70 9.70
CheckPoint CHKP122.41 -2.94

s Chegg CHGG 85.93 4.96
Chemed CHE 502.39 10.20
CheniereEnergy LNG 50.00 0.52
CheniereEnerPtrs CQP 35.23 1.35
Chevron CVX 84.81 0.87

s Chewy CHWY 56.84 4.35
ChinaEastrnAir CEA 17.89 0.17
ChinaLifeIns LFC 11.60 0.12
ChinaMobile CHL 34.77 0.71
ChinaPetrol SNP 43.00 0.49
ChinaSoAirlines ZNH 23.35 0.41
ChinaTelecom CHA 29.71 0.04
ChinaUnicom CHU 5.60 0.05
Chipotle CMG 1146.71 -8.45
Chubb CB 126.45 -0.79
ChunghwaTel CHT 36.43 -0.45
Church&Dwight CHD 93.41 -2.92
ChurchillDowns CHDN 143.66 5.14

s Ciena CIEN 59.93 0.42
Cigna CI 173.00 0.31
CincinnatiFin CINF 78.40 0.47
Cintas CTAS 298.74 -3.13
CiscoSystems CSCO 47.16 0.06
Citigroup C 50.39 0.38
CitizensFin CFG 24.23 -0.58
CitrixSystems CTXS 139.85 -2.91

s Clarivate CCC 28.88 1.23
Clorox CLX 231.96 -4.55

s Cloudflare NET 42.51 0.89
Coca-Cola KO 46.30 -0.94
Coca-Cola Euro CCEP 40.04 -1.13

s Cognex CGNX 66.88 0.01
CognizantTech CTSH 68.04 -0.28
ColgatePalm CL 76.57 -0.63
Comcast A CMCSA 42.88 0.08
CommerceBcshrs CBSH 57.51 0.25
SABESP SBS 11.21 -0.35
ConagraBrands CAG 37.56 0.32
ConchoRscs CXO 50.74 -1.80
ConocoPhillips COP 36.71 -0.68
ConEd ED 75.91 -0.92
ConstBrands A STZ 173.29 -4.91
ContinentalRscs CLR 17.64 0.35
Cooper COO 295.36 12.43
Copart CPRT 93.29 0.04
Coresite COR 127.97 -1.08
Corning GLW 30.90 -0.10
Corteva CTVA 28.52 -0.04
CoStar CSGP 835.00-14.76
Costco COST 329.32 3.79
CoupaSoftware COUP 312.85 6.40
Credicorp BAP 127.27 0.10
CreditAcceptance CACC 478.00 10.06
CreditSuisse CS 10.77 0.21

s Cree CREE 70.12 1.20
CrowdStrike CRWD 115.48 2.28
CrownCastle CCI 164.10 -2.60
CrownHoldings CCK 72.57 0.99
CubeSmart CUBE 29.09 -0.58
Cummins CMI 195.31 2.05
CyrusOne CONE 83.91 0.49

D E F
DISH Network DISH 33.96 1.85
DTE Energy DTE 113.87 -1.76

s Danaher DHR 206.83 3.03

Net
Stock Sym Close Chg

Darden DRI 74.49 -1.41
Datadog DDOG 95.67 1.81
DaVita DVA 87.21 -0.18
DeckersOutdoor DECK 206.62 -2.63
Deere DE 177.62 1.31
DellTechC DELL 60.48 0.65
DeltaAir DAL 25.20 0.23
DentsplySirona XRAY 44.68 0.08
DeutscheBankDB 9.22 0.30

s DexCom DXCM 443.67 8.13
Diageo DEO 148.00 0.76
DiamondbkEner FANG 40.01 0.15
DigitalRealtyDLR 160.66 0.12
DiscoverFinSvcsDFS 49.50 0.07
DiscoveryB DISCB 38.91 3.76
DiscoveryA DISCA 21.34 0.24
DiscoveryC DISCK 19.13 0.18
Disney DIS 116.35 -0.59

s DocuSign DOCU 226.28 9.45
DolbyLab DLB 69.96 0.36
DollarGeneralDG 192.89 2.49
DollarTree DLTR 94.51 1.16
DominionEnerD 80.33 -0.70
Domino's DPZ 387.03 0.42
Donaldson DCI 49.38 1.04
DouglasEmmettDEI 28.79 -0.35
Dover DOV 103.14 0.21
Dow DOW 40.09 -0.97
DrReddy'sLabRDY 60.12 -0.68
DraftKings DKNG 32.95 -0.42
Dropbox DBX 23.16 0.41
DukeEnergy DUK 83.81 -0.93
DukeRealty DRE 39.67 -0.52
Dun&BradstreetDNB 25.56 0.06
Dunkin' DNKN 67.80 -0.93
DuPont DD 52.46 -1.02
Dynatrace DT 41.40 -0.43
ENI E 17.76 0.14
EOG Rscs EOG 46.37 -0.48

s EPAM Systems EPAM 291.75 1.67
E*TRADE ETFC 51.46 0.69
EastmanChem EMN 75.17 0.54
Eaton ETN 94.87 1.74
eBay EBAY 56.57 1.29
Ecolab ECL 184.41 -2.67
Ecopetrol EC 11.46 -0.18
EdisonInt EIX 53.93 -1.74
EdwardsLife EW 78.02 -0.39
ElancoAnimal ELAN 23.31 -0.32
Elastic ESTC 97.92 1.73
ElbitSystems ESLT 138.44 -2.51

s ElectronicArts EA 142.36 0.74
s EmergentBiosol EBS 118.00 6.76
EmersonElec EMR 62.77 0.76
Enbridge ENB 31.77 -0.23
EncompassHealth EHC 68.18 0.10
EnelAmericas ENIA 7.52 -0.05
EnelChile ENIC 4.08 -0.10
EnergyTransfer ET 6.74 0.19
EnphaseEnergy ENPH 61.21 0.85

s Entegris ENTG 74.01 2.10
Entergy ETR 102.62 -2.51
EnterpriseProd EPD 17.57 -0.03
Equifax EFX 162.86 0.30
Equinix EQIX 779.12 -6.36
Equinor EQNR 15.09 0.18
Equitable EQH 20.82 0.36
EquityLife ELS 67.79 -0.53
EquityResdntl EQR 52.33 -1.30
ErieIndemnity A ERIE 214.78 4.66
EssentialUtil WTRG 44.93 -0.42
EssexProp ESS 214.24 -6.50
EsteeLauder EL 198.17 0.63

s Etsy ETSY 126.62 8.24
EverestRe RE 220.96 2.17
Evergy EVRG 62.68 -2.15
EversourceEner ES 89.49 -0.58
ExactSciences EXAS 95.08 0.33
Exelixis EXEL 23.69 0.60
Exelon EXC 37.99 -0.62
Expedia EXPE 79.96 -1.05

s ExpeditorsIntl EXPD 85.83 1.32
ExtraSpaceSt EXR 101.92 -1.42
ExxonMobil XOM 42.25 0.17
F5Networks FFIV 139.05 3.15
FMC FMC 105.74 -0.31
Facebook FB 251.96 -1.71
FactSet FDS 348.81 2.51

Net
Stock Sym Close Chg

s FairIsaac FICO 438.17 -1.02
s Farfetch FTCH 26.23 0.60
s Fastenal FAST 47.46 0.42
s Fastly FSLY 111.66 15.17
FederalRealty FRT 75.67 -0.63
FedEx FDX 169.22 0.82

s Ferrari RACE 186.45 4.75
FiatChrysler FCAU 10.57 0.42
FidNatlFin FNF 32.76 0.40
FidNatlInfo FIS 148.93 2.62
FifthThirdBncp FITB 19.64 -0.22
58.com WUBA 55.35 -0.02
FirstAmerFin FAF 52.25 1.24
FirstIndRlty FR 43.78 -0.14
FirstRepBank FRC 112.94 0.46
FirstSolar FSLR 60.84 1.29
FirstEnergy FE 29.19 0.19
Fiserv FISV 100.54 0.75
FiveBelow FIVE 107.97 -0.94

s Five9 FIVN 129.13 8.31
FleetCorTech FLT 263.21 4.64
Flex FLEX 11.47 -0.02
FlirSystems FLIR 42.04 0.38
Floor&Decor FND 68.05 2.15
FomentoEconMex FMX 60.00 -1.51
FordMotor F 6.69 0.08
Fortinet FTNT 138.22 -0.08
Fortis FTS 40.43 -0.35
Fortive FTV 69.56 -0.63

s FortBrandsHome FBHS 78.43 1.93
FoxA FOXA 26.36 0.59
FoxB FOX 26.25 0.48
Franco-Nevada FNV 157.55 -2.30
FranklinRscs BEN 21.47 0.42
FreeportMcM FCX 13.10 0.18
FreseniusMed FMS 44.70 0.85

G H I
s GCI LibertyA GLIBA 80.03 1.64
GDS HoldingsGDS 81.41 1.12

s GFLEnvironmentalGFL 21.78 0.18
s GSXTechedu GSX 97.43 8.31
Galapagos GLPG 193.83 9.69
Gallagher AJG 106.09 -1.40
Gaming&LeisureGLPI 36.24 0.03
Garmin GRMN 99.97 1.38
Gartner IT 125.66 1.02

s Generac GNRC 162.67 5.09
GeneralDynamicsGD 147.72 0.98
GeneralElec GE 6.11 0.04
GeneralMills GIS 64.60 1.33
GeneralMotorsGM 25.64 0.75
Genmab GMAB 35.76 1.57
Genpact G 40.55 0.73
Gentex GNTX 26.94 -0.05
GenuinePartsGPC 90.86 0.71
GileadSciencesGILD 71.73 2.20
GSK GSK 41.29 0.97
GlobalPayments GPN179.04 1.02

s Globant GLOB 179.87 6.93
GlobeLife GL 79.55 -0.05
GoDaddy GDDY 70.19 -0.09

t GoHealth GOCO 18.29 0.54
GoldFields GFI 12.91 -0.18
GoldmanSachsGS 199.39 1.43
Graco GGG 53.46 0.22
Grainger GWW 341.96 0.43
Grifols GRFS 19.08 0.21

s Grubhub GRUB 73.55 1.31
GpoAvalAcc AVAL 4.52 -0.05
GuardantHealthGH 86.02 0.84
Guidewire GWRE 118.72 1.06
HCA HealthcareHCA 125.87 -0.77
HDFC Bank HDB 45.76 -0.99
HD Supply HDS 35.65 0.55
HP HPQ 17.77 0.19

t HSBC HSBC 21.58 -1.07
Halliburton HAL 14.53 0.20
HartfordFinl HIG 42.00 -0.32
Hasbro HAS 74.87 2.11
HealthcareAmerHTA 27.16 -0.45
HealthpeakProp PEAK 26.89 -0.40
Heico HEI 96.43 0.31
Heico A HEI.A 77.81 1.26
HenrySchein HSIC 70.90 2.17
Herbalife HLF 51.30 0.06
Hershey HSY 144.94 -0.47
Hess HES 49.84 0.63
HewlettPackardHPE 9.89 0.02
Hill-Rom HRC 95.70 -1.52
Hilton HLT 74.74 -0.31

s Hologic HOLX 71.32 1.54
HomeDepot HD 266.18 0.69
HondaMotor HMC 25.08 0.73
Honeywell HON 148.53 -0.84
HorizonTherap HZNP 63.07 1.88
HormelFoodsHRL 50.80 -0.06
DR Horton DHI 68.32 2.16
HostHotels HST 10.31 -0.47
HowmetAerospace HWM 15.13 0.35
HuanengPowerHNP 17.00 0.06
Huazhu HTHT 34.93 0.60
Hubbell HUBB 136.59 1.62
HubSpot HUBS 240.11 5.50
Humana HUM 394.55 2.10
JBHunt JBHT 130.62 1.22
HuntingtonBcshs HBAN 9.27 ...
HuntingIngallsHII 175.34 1.63
IAA IAA 43.58 0.23
ICICI Bank IBN 9.30 -0.09
IdexxLab IDXX 391.99 -5.76

s IHS Markit INFO 81.55 0.82
ING Groep ING 7.07 0.17
IPG Photonics IPGP 180.01 1.00
IQVIA IQV 161.18 2.79
IcahnEnterprises IEP 51.00 1.19
Icon ICLR 188.48 3.02
IDEX IEX 166.29 1.47
IllinoisToolWks ITW 185.92 0.93
Illumina ILMN 397.86 15.70

s Immunomedics IMMU 44.41 2.18
ImperialOil IMO 15.75 0.12
Incyte INCY 101.79 3.03
Infosys INFY 12.92 0.07
IngersollRand IR 32.63 1.04
Ingredion INGR 87.47 0.97

s Inphi IPHI 135.23 4.57
Insulet PODD 202.45 -0.91
Intel INTC 48.30 0.57

Net
Stock Sym Close Chg

InteractiveBrkrs IBKR 50.69 1.09
ICE ICE 96.28 -0.50
InterContinentl IHG 47.02 0.39
IBM IBM 124.31 1.37
IntlFlavors IFF 124.54 -1.41
IntlPaper IP 35.44 0.65
Interpublic IPG 18.42 0.37
Intuit INTU 311.70 5.33
IntuitiveSurgical ISRG 688.94 3.50
InvitatHomes INVH 29.66 -0.16
IonisPharma IONS 59.19 1.63
iQIYI IQ 21.70 0.60
IronMountain IRM 28.05 -0.14
ItauUnibanco ITUB 5.01 -0.09

J K L
JD.com JD 64.53 0.74
Joyy YY 81.25 1.43
JPMorganChase JPM 96.10 -0.54
JackHenry JKHY 182.00 3.70
JacobsEngg J 90.50 5.15
JamesHardie JHX 21.17 0.38
JazzPharma JAZZ 111.93 3.68
J&J JNJ 147.35 1.59
JohnsonControls JCI 38.92 0.44
JuniperNetworks JNPR 25.30 -0.08
KB Fin KB 29.60 0.34
KKR KKR 35.80 0.43
KLA KLAC 207.65 7.82
KSCitySouthern KSU 176.60 4.75
Kellogg K 69.35 0.36
KeurigDrPepperKDP 29.92 -0.67
KeyCorp KEY 12.03 0.02
KeysightTechs KEYS 100.77 0.88
KilroyRealty KRC 57.02 -1.25
KimberlyClark KMB 151.60 -0.44
KinderMorganKMI 14.03 -0.07
KingsoftCloud KC 39.28 4.18

s KinrossGold KGC 9.28 -0.09
s KirklandLakeGoldKL 53.70 -0.90
Knight-SwiftKNX 43.16 -0.33
KoninklijkePhil PHG 52.72 0.97
KoreaElcPwrKEP 7.85 0.02
KraftHeinz KHC 34.79 0.41
Kroger KR 35.10 0.31
L Brands LB 24.38 -0.03
LHC Group LHCG 198.23 3.12
Line LN 52.00 -0.54
LKQ LKQ 28.66 0.47
LPL Financial LPLA 80.49 1.47
L3HarrisTech LHX 167.88 -0.45
LabCpAm LH 196.02 3.10

s LamResearch LRCX 381.41 4.25
LamarAdv LAMR 66.38 0.65
LambWeston LW 60.13 0.05
LasVegasSands LVS 44.00 0.36
Lear LEA 112.01 1.63
Leidos LDOS 98.30 3.14
Lennar B LEN.B 55.09 1.22
Lennar A LEN 73.60 1.25
LennoxIntl LII 270.18 2.04

s LibertyBroadbandC LBRDK 140.29 3.02
s LibertyBroadbandA LBRDA 137.82 2.81
LibertyGlobal C LBTYK 22.72 -0.04
LibertyGlobal A LBTYA 23.30 -0.11
LibertyGlobal B LBTYB 23.39 -1.49
LibertyFormOne A FWONA 34.31 1.22
LibertyFormOne C FWONK 36.58 1.14
LibertyBraves A BATRA 19.22 0.31
LibertyBraves C BATRK 18.99 0.34
LibertySirius C LSXMK 35.70 0.71
LibertySirius A LSXMA 35.55 0.76
EliLilly LLY 152.84 2.55
LincolnNational LNC 37.58 0.31
Linde LIN 244.31 -0.80
LiveNationEnt LYV 46.67 -0.14

s LivongoHealth LVGO 136.63 9.38
LloydsBanking LYG 1.39 0.07
LockheedMartin LMT 377.10 -1.87
Loews L 35.60 -0.81

s LogitechIntl LOGI 74.02 0.80
s Lowe's LOW 150.27 1.36
lululemon LULU 328.59 3.00

s Lumentum LITE 94.58 1.75
Lyft LYFT 29.09 -0.14
LyondellBasell LYB 62.13 -0.39

M N
M&T Bank MTB 105.03 -0.92
MGM ResortsMGM 16.32 0.23

s MKS InstrumMKSI 128.44 1.00
MPLX MPLX 19.00 0.73
MSCI MSCI 371.91 -4.07
MagellanMidMMP 40.54 0.05
MagnaIntl MGA 46.76 0.59
ManhattanAssoc MANH 97.22 1.43
ManulifeFin MFC 13.52 0.10
MarathonPetrol MPC 38.57 0.37
Markel MKL 1048.34 3.80
MarketAxessMKTX 511.69 -5.01
Marriott MAR 83.52 -0.31
Marsh&McLenMMC 115.82 -0.78
MartinMariettaMLM 208.08 0.90
MarvellTech MRVL 37.37 0.90

s Masco MAS 57.72 0.56
Masimo MASI 218.25 -1.87
Mastercard MA 312.59 4.06
MaximIntProductsMXIM 68.88 0.79
McCormickVtg MKC.V 196.00 1.02

s McCormick MKC 196.29 1.39
McDonalds MCD 194.40 0.12
McKesson MCK 159.90 9.74
MedicalProp MPW 19.90 -0.23
Medtronic MDT 97.33 0.85
MelcoResortsMLCO 17.08 0.62

s MercadoLibreMELI 1172.62 48.00
Merck MRK 82.54 2.30
MetLife MET 37.30 -0.09
MettlerToledoMTD 926.43 -8.57
MicrochipTechMCHP 104.87 3.14
MicronTech MU 50.39 0.34

s Microsoft MSFT 216.54 11.53
MidAmApt MAA 116.88 -2.31
MitsubishiUFJMUFG 3.80 0.06
MizuhoFin MFG 2.49 -0.01
MobileTeleSysMBT 9.02 0.16
Moderna MRNA 77.98 3.88
MohawkIndsMHK 79.45 -0.40

Net
Stock Sym Close Chg

MolinaHealthcareMOH 185.81 1.11
MolsonCoorsB TAP 36.81 -0.71
Mondelez MDLZ 55.49 ...
MongoDB MDB 219.62 -9.46

s MonolithicPower MPWR 268.44 3.43
s MonsterBev MNST 77.84 -0.64
Moody's MCO 280.63 -0.67
MorganStanleyMS 49.46 0.58
Morningstar MORN 166.21 -1.83
MotorolaSol MSI 137.54 -2.26
Mylan MYL 16.36 0.25
NICE NICE 202.34 -2.90
NIO NIO 13.60 1.66
NRG Energy NRG 33.47 -0.34
NVR NVR 3874.20-55.95
NXP Semi NXPI 119.15 1.62
Nasdaq NDAQ 130.35 -0.96
NationalGrid NGG 59.68 0.57
NatlRetailPropNNN 34.84 -0.61
Natura&Co NTCO 17.38 -0.51
NatWest NWG 2.89 0.13
nCino NCNO 77.28 -1.82
NetApp NTAP 42.77 -1.53
NetEase NTES 468.99 10.57
Netflix NFLX 498.62 9.74
Neurocrine NBIX 123.01 2.65
NewOrientalEduc EDU 143.13 2.93

s NYTimes A NYT 45.90 -0.24
NewellBrandsNWL 16.39 -0.01
Newmont NEM 68.15 -1.05
NewsCorp B NWS 12.98 0.22
NewsCorp A NWSA 13.00 0.28
NextEraEnergyNEE 277.59 -3.11
Nike NKE 98.33 0.72
Nikola NKLA 36.49 6.49
NiSource NI 23.98 -0.47
Nokia NOK 5.06 0.28
NomuraHoldingsNMR 4.81 0.12
Nordson NDSN 196.59 2.96
NorfolkSouthernNSC 190.47 -1.74
NorthernTrust NTRS 79.28 0.93
NorthropGrumNOC 323.59 -1.42
NortonLifeLock NLOK 21.96 0.51
Novartis NVS 83.65 1.51

s Novavax NVAX 155.87 12.77
NovoNordiskNVO 65.42 0.09
Novocure NVCR 77.31 1.52

s NuanceComms NUAN 28.33 0.98
Nucor NUE 42.86 0.91
Nutrien NTR 33.01 0.42

s NVIDIA NVDA 440.41 15.82

O P Q
OGE Energy OGE 32.36 -0.54
ONEOK OKE 28.12 0.21
OReillyAuto ORLY 473.79 -3.59
OccidentalPetrolOXY 15.25 -0.49
Okta OKTA 222.32 1.34
OldDomFreight ODFL 182.42 -0.40
Ollie'sBargainOLLI 103.27 -1.83
OmegaHealthcareOHI 31.37 -1.01
Omnicom OMC 53.70 -0.03
ON Semi ON 21.24 0.64
OneConnectFinTech OCFT 23.86 -0.06
OpenText OTEX 45.34 0.31
Oracle ORCL 55.98 0.53
Orange ORAN 11.72 0.07
Orix IX 55.44 1.45
OtisWorldwideOTIS 63.21 0.47
OwensCorningOC 62.12 1.65
PG&E PCG 9.10 -0.25
PLDT PHI 26.40 -0.24
PNC Fin PNC 105.93 -0.74
POSCO PKX 40.38 0.36
PPD PPD 31.25 1.88
PPG Ind PPG 107.38 -0.27
PPL PPL 26.52 -0.10
PRA HealthSci PRAH 107.97 1.41
PTC PTC 86.35 0.79
Paccar PCAR 85.61 0.53
PackagingCpAm PKG 95.95 -0.17
PagSeguroDig PAGS 38.71 0.48

s PaloAltoNtwks PANW 254.43 -1.49
PanAmerSilver PAAS 36.94 -0.42
ParkerHannifin PH 181.89 2.97
Paychex PAYX 72.76 0.84
PaycomSoftware PAYC 288.08 3.71
Paylocity PCTY 134.75 1.55

s PayPal PYPL 197.07 1.00
s Pegasystems PEGA 118.32 1.43
s Peloton PTON 72.68 4.46
PembinaPipeline PBA 24.53 0.19
Pentair PNR 43.49 0.64

s Penumbra PEN 229.48 7.57
PepsiCo PEP 136.70 -0.96

s PerkinElmer PKI 121.77 2.86
Perrigo PRGO 54.76 1.74
PetroChina PTR 34.32 -0.13
PetroleoBrasil PBR 8.39 -0.28
PetroleoBrasilA PBR.A 8.19 -0.34
Pfizer PFE 38.35 -0.13
PhilipMorris PM 76.53 -0.28
Phillips66 PSX 61.12 -0.90
Pinduoduo PDD 96.03 4.23
PinnacleWest PNW 81.99 -1.09

s Pinterest PINS 36.08 1.79
PioneerNatRscs PXD 97.84 0.92
PlainsAllAmPipe PAA 8.16 0.52
PlainsGP PAGP 8.31 0.37
Polaris PII 105.92 2.29

s Pool POOL 322.22 5.52
PostHoldings POST 89.67 0.93
PrincipalFin PFG 42.97 0.54
Procter&Gamble PG 131.29 0.17

s Progressive PGR 89.89 -0.45
Prologis PLD 104.98 -0.44
Proofpoint PFPT 114.34 -1.33
PrudentialFin PRU 64.43 1.06
Prudential PUK 30.09 1.08
PublicServiceEnt PEG 54.47 -1.47
PublicStorage PSA 195.84 -4.04
PulteGroup PHM 44.03 0.43
Qiagen QGEN 48.93 -0.52

s Qorvo QRVO 133.32 5.17
s Qualcomm QCOM 109.59 3.98
QuantaServices PWR 41.20 1.23
QuestDiag DGX 130.01 2.94

s Quidel QDEL 293.82 11.35

Net
Stock Sym Close Chg

R S
RELX RELX 21.70 0.53

s RH RH 293.89 6.46
RPM RPM 82.31 0.72
RaymondJamesRJF 71.45 1.97
RaytheonTechRTX 57.51 0.83
RealPage RP 62.82 -0.19
RealtyIncomeO 59.41 -0.64
RegencyCtrs REG 40.59 -0.44
RegenPharm REGN 645.18 13.11
RegionsFin RF 10.76 -0.10
RelianceSteelRS 101.09 2.83
RenaissanceReRNR 182.90 2.52

s Repligen RGEN 158.27 7.36
RepublicSvcsRSG 87.43 0.18
ResMed RMD 202.00 -0.51
RestaurantBrandsQSR 56.38 -0.14
RexfordIndlRealty REXR 47.12 0.19
ReynoldsCnsmr REYN 34.36 0.30

s RingCentral RNG 305.36 15.09
RioTinto RIO 61.91 0.87
RobertHalf RHI 51.00 0.13
Rockwell ROK 220.77 2.63
RogersComm BRCI 40.88 0.04
Roku ROKU 161.82 6.93

s Rollins ROL 52.94 0.54
s RoperTech ROP 435.20 2.75
RossStores ROST 87.88 -1.79
RoyalBkCanadaRY 69.14 0.05
RoyalCaribbeanRCL 47.39 -1.32
RoyalDutchA RDS.A 30.30 0.49
RoyalDutchB RDS.B 28.71 0.41
RoyalGold RGLD 140.41 0.48
RoyaltyPharma RPRX 44.12 1.07
Ryanair RYAAY 74.75 -0.25
SAP SAP 162.15 2.93
S&P Global SPGI 350.68 0.43
SBA Comm SBAC 305.39 -6.15
SEI Investments SEIC 52.33 ...
SK Telecom SKM 20.32 0.03
SS&C Tech SSNC 58.30 0.80
StoreCapital STOR 23.46 -0.23
SVB Fin SIVB 227.58 3.31

s Salesforce.com CRM 203.19 8.34
Sanofi SNY 53.21 0.76
SantanderCons SC 18.68 0.32
SareptaTherap SRPT 158.23 4.71
Schlumberger SLB 18.72 0.58
SchwabC SCHW 33.34 0.19
ScottsMiracleGro SMG 158.09 -0.48

s Sea SE 132.75 10.55
Seagate STX 44.76 -0.46
SealedAir SEE 36.18 0.50
SeattleGenetics SGEN 169.04 2.77
SempraEnergy SRE 124.04 -0.42
SensataTechs ST 38.68 0.70
ServiceCorp SCI 44.52 1.16
ServiceNow NOW 439.96 0.76
ShawComm B SJR 18.34 0.05
SherwinWilliams SHW 641.14 -6.78
ShinhanFin SHG 25.17 0.34
Shopify SHOP 1083.05 59.05
Sibanye-Stillwater SBSW 11.20 -0.04
SignatureBank SBNY 101.15 -1.38
SimonProperty SPG 61.03 -1.32
SiriusXM SIRI 5.87 -0.01

s Skyworks SWKS 147.20 1.62
SlackTech WORK 30.50 0.95
Smartsheet SMAR 48.40 0.66
SmithAO AOS 48.37 0.23
Smith&Nephew SNN 40.68 0.87
Smucker SJM 110.97 1.62
Snap SNAP 21.22 -1.20
SnapOn SNA 143.62 -2.25
SOQUIMICH SQM 30.28 -0.27
SolarEdgeTech SEDG 173.56 -1.54
SolarWinds SWI 18.67 0.31

s Sony SNE 81.27 3.31
Southern SO 54.01 -0.60
SoCopper SCCO 44.16 0.45
SouthwestAir LUV 31.58 0.69

s Splunk SPLK 214.42 4.60
Spotify SPOT 254.43 -3.39

s Square SQ 134.80 4.95
StanleyBlackDck SWK 154.40 1.08
Starbucks SBUX 75.50 -1.03
StateStreet STT 64.32 0.53
SteelDynamics STLD 28.14 0.73
Stericycle SRCL 61.65 1.22
Steris STE 161.07 1.44
STMicroelec STM 28.88 0.94

s StoneCo STNE 48.12 0.41
Stryker SYK 191.60 -1.70
SumitomoMits SMFG 5.39 0.04
SunComms SUI 146.72 -3.21
SunLifeFinancial SLF 39.13 0.16
SuncorEnergy SU 16.11 0.35
Suzano SUZ 8.10 0.09
SynchronyFin SYF 22.72 0.59
SyneosHealth SYNH 65.06 2.67
Synnex SNX 126.89 2.15
Synopsys SNPS 202.80 3.58
Sysco SYY 52.13 -0.72

T U V
s TAL Education TAL 80.97 2.80
TC Energy TRP 45.13 -0.47
TD Ameritrade AMTD 36.10 0.21
TE Connectivity TEL 89.79 0.72
Telus TU 17.37 0.01
TIM Part TSU 14.25 -0.69
TJX TJX 51.89 -0.10
T-MobileUS TMUS 106.88 -0.50
TRowePrice TROW 137.40 -0.70
TaiwanSemi TSM 78.95 0.06

s TakeTwoSoftware TTWO 167.69 3.66
TakedaPharm TAK 18.52 0.32
TandemDiabetes TNDM 105.41 0.95
Target TGT 127.84 1.96
TeladocHealth TDOC 237.14 -0.49
TelecomArgentina TEO 9.12 0.40
TeledyneTech TDY 310.62 3.92
Teleflex TFX 373.65 0.55
Ericsson ERIC 11.77 0.22
TelefonicaBras VIV 9.57 -0.52
Telefonica TEF 4.26 0.05
TelekmIndonesia TLK 19.80 -0.71
10xGenomics TXG 99.01 0.64

Net
Stock Sym Close Chg

Tenaris TS 12.00 0.30
TencentMusic TME 15.84 -0.30

s Teradyne TER 90.26 1.30
Tesla TSLA 1485.00 54.24
TevaPharm TEVA 12.19 0.65
TexasInstruments TXN 129.32 1.77
Textron TXT 35.90 0.96

s ThermoFisherSci TMO 419.09 5.14
ThomsonReuters TRI 70.32 0.48

s ThorIndustries THO 120.74 6.75
3M MMM 150.41 -0.06
Tiffany TIF 125.47 0.11
Toro TTC 72.06 0.71
TorontoDomBk TD 44.50 0.22
Total TOT 38.47 0.81
ToyotaMotor TM 120.94 1.60
TractorSupply TSCO 147.42 4.68

s TradeDesk TTD 475.32 24.00
Tradeweb TW 53.52 -0.55
TraneTech TT 112.19 0.32
TransDigm TDG 436.01 4.43
TransUnion TRU 88.06 -1.51
Travelers TRV 114.40 -0.02

s Trex TREX 144.50 5.17
Trimble TRMB 45.54 1.03
Trip.com TCOM 27.89 0.69
TruistFinl TFC 37.77 0.31

s Twilio TWLO 286.33 8.91
Twitter TWTR 36.39 -0.01
TylerTech TYL 363.97 6.72
TysonFoods TSN 62.43 0.98
UBS Group UBS 11.84 0.16
UDR UDR 35.12 -1.08
UGI UGI 33.17 -0.17
Uber UBER 31.19 0.93
Ubiquiti UI 191.64 6.34
UltaBeauty ULTA 191.29 -1.70
Unilever UN 59.95 0.92
Unilever UL 61.25 0.77
UnionPacific UNP 172.06 -1.29
UnitedAirlinesUAL 31.87 0.49

s UnitedMicro UMC 4.23 0.53
UPS B UPS 142.18 -0.58
UnitedRentalsURI 159.63 4.26
US Bancorp USB 36.80 -0.04
UnitedHealthUNH 303.61 0.83
UnivDisplay OLED 177.22 2.77
UniversalHealthBUHS 107.75 -2.15
VEREIT VER 6.37 -0.14
VF VFC 59.81 -0.55
VICI Prop VICI 22.00 0.29
VailResorts MTN 190.05 -1.98
Vale VALE 11.42 -0.22
ValeroEnergyVLO 53.91 -1.34

s VarianMed VAR 174.17 31.45
Vedanta VEDL 6.22 0.20

s VeevaSystems VEEV 268.06 3.49
Ventas VTR 37.71 -0.65
VeriSign VRSN 212.05 0.37

s VeriskAnalytics VRSK 186.96 -1.75
Verizon VZ 57.24 -0.24
VertxPharm VRTX 279.52 7.52
ViacomCBS BVIAC 25.71 -0.37
ViacomCBS A VIACA 27.90 0.16

s Vipshop VIPS 22.90 0.13
VirBiotech VIR 49.52 1.76
Visa V 190.69 0.29
Vistra VST 18.76 0.10
VMware VMW 143.17 2.96
Vodafone VOD 15.33 0.13
VornadoRealtyVNO 34.02 -0.50
VoyaFinancial VOYA 50.18 0.78

s Vroom VRM 59.42 0.23
VulcanMatls VMC 117.53 0.11

W X Y Z
WEC EnergyWEC 93.64 -1.62
WEX WEX 159.09 0.72
W.P.Carey WPC 70.15 -1.22
WPP WPP 38.64 1.34
Wabtec WAB 61.47 -0.72
WalgreensBootsWBA 41.08 0.37
Walmart WMT 129.30 -0.10
WarnerMusicWMG 29.94 -0.21
WasteConnectionsWCN 100.92 -1.26
WasteMgt WM 108.98 -0.62
Waters WAT 213.05 -0.10

s Watsco WSO 237.45 1.38
Watsco B WSOB 236.25 -0.74

s Wayfair W 287.28 21.19
Weibo WB 34.85 0.29
WellsFargo WFC 24.29 0.03
Welltower WELL 52.87 -0.69

s WestPharmSvcsWST 278.64 9.77
WesternDigitalWDC 43.90 0.80
WesternUnionWU 24.21 -0.07
WestlakeChemWLK 54.79 0.29
WestpacBankingWBK 11.88 -0.27
WestRock WRK 27.82 0.96
WeyerhaeuserWY 28.00 0.19
WheatonPrecMetWPM 53.01 -1.32
Whirlpool WHR 164.61 1.49
Williams WMB 19.72 0.59

s Williams-SonomaWSM 86.96 -0.16
WillisTowersWLTW 204.65 -5.36
Wipro WIT 4.26 -0.06

s Wix.com WIX 302.53 12.05
Workday WDAY 181.59 0.67
WynnResortsWYNN 73.05 0.62
XP XP 47.10 0.60
XPO LogisticsXPO 76.25 1.23
XcelEnergy XEL 68.76 -0.28
Xilinx XLNX 106.39 -0.96
Xylem XYL 73.62 0.64
YamanaGold AUY 6.45 -0.06

s Yandex YNDX 58.56 1.02
YumBrands YUM 90.92 -0.13
YumChina YUMC 52.22 0.98
ZTO Express ZTO 37.30 0.25
ZaiLab ZLAB 80.25 4.14
ZebraTech ZBRA 280.72 -0.03
Zendesk ZEN 92.31 1.16
Zillow C Z 67.94 -0.45
Zillow A ZG 67.76 -0.33
ZimmerBiomet ZBH 135.72 0.86

s Zoetis ZTS 154.51 2.83
ZoomVideo ZM 268.00 14.09
ZoomInfoTech ZI 45.08 4.21

s Zscaler ZS 132.58 2.73
Zynga ZNGA 10.14 0.31

Net YTD
Fund NAV Chg %Ret

American Century Inv
Ultra 65.88 +0.75 26.3
American Funds Cl A
AmcpA p 35.39 +0.25 7.3
AMutlA p 41.37 +0.19 -3.9
BalA p 28.86 +0.10 2.6
BondA p 14.23 ... 10.1
CapIBA p 58.87 +0.32 -5.3
CapWGrA 51.43 +0.38 -0.7
EupacA p 56.52 +0.60 1.5
FdInvA p 60.33 +0.42 -0.7
GwthA p 58.62 +0.53 14.6
HI TrA p 9.62 +0.01 -1.1
ICAA p 39.50 +0.27 1.1
IncoA p 21.97 +0.09 -3.9
IntBdA p 14.24 +0.01 6.8
N PerA p 51.74 +0.51 9.5
NEcoA p 50.81 +0.49 11.1
NwWrldA 72.88 +0.40 3.3
SmCpA p 64.21 +0.84 9.1
TxExA p 13.54 ... 3.0

Net YTD
Fund NAV Chg %Ret

WshA p 45.20 +0.23 -5.1
Baird Funds
AggBdInst 11.95 -0.01 8.1
CorBdInst 12.27 ... 7.8
BlackRock Funds
HiYBlk 7.50 ... -0.3
HiYldBd Inst 7.50 ... -0.3
BlackRock Funds A
GlblAlloc p 19.79 +0.11 5.6
BlackRock Funds Inst
MultiAstIncome 10.62 ... -0.6
StratIncOpptyIns 10.03 ... 2.1
Bridge Builder Trust
CoreBond 11.08 ... 8.1
CorePlusBond 10.74 ... 7.6
Intl Eq 11.53 +0.17 -3.8
LargeCapGrowth 18.40 +0.19 16.2
LargeCapValue 12.28 +0.05 -9.5
ClearBridge
LargeCapGrowthI NA ... NA
Columbia Class I

Net YTD
Fund NAV Chg %Ret

DivIncom I 23.10 +0.13 -4.4
Dimensional Fds
5GlbFxdInc 10.87 ... 1.3
EmgMktVa 24.29 -0.06-14.9
EmMktCorEq 20.16 -0.02 -6.5
IntlCoreEq 12.20 +0.15-10.7
IntSmCo 16.68 +0.18-11.5
IntSmVa 15.82 +0.18-18.0
LgCo 25.29 +0.18 3.1
TAUSCoreEq2 19.34 +0.19 -3.2
US CoreEq1 25.20 +0.24 -1.9
US CoreEq2 22.70 +0.23 -3.3
US Small 30.58 +0.44-12.2
US SmCpVal 26.73 +0.37-22.0
USLgVa 31.56 +0.19-17.3
Dodge & Cox
Balanced 92.95 +0.52 -6.2
Income 14.84 +0.01 7.5
Intl Stk 36.46 +0.37-16.4
Stock 166.19 +1.40-12.1
DoubleLine Funds

Mutual Funds Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Net YTD
Fund NAV Chg %Ret

Top 250 mutual-funds listings for Nasdaq-published share classes by net assets.

e-Ex-distribution. f-Previous day’s quotation. g-Footnotes x and s apply. j-Footnotes e
and s apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply,
12b-1. r-Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r
apply. v-Footnotes x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not
available due to incomplete price, performance or cost data. NE-Not released by Lipper;
data under review. NN-Fund not tracked. NS-Fund didn’t exist at start of period.

Data provided by

CoreFxdIncmI 11.28 ... NA
TotRetBdI 10.79 +0.01 3.6
Edgewood Growth Instituti
EdgewoodGrInst 46.89 +0.12 21.7
Fidelity
500IdxInstPrem114.35 +0.82 3.1
Contrafund K6 16.99 +0.17 17.4
ExtMktIdxInstPre 64.67 +1.01 1.4
IntlIdxInstPrem 39.68 +0.60 -7.6
MidCpInxInstPrem 22.79 +0.18 -3.0
SAIUSLgCpIndxFd 17.81 +0.13 3.0
SeriesOverseas 11.05 +0.18 2.5
SmCpIdxInstPrem 19.12 +0.34 -8.9
TMktIdxInstPrem 92.86 +0.79 2.8
USBdIdxInstPrem 12.70 ... 8.0
Fidelity Advisor I
NwInsghtI 36.18 +0.40 10.6
Fidelity Freedom
FF2020 16.13 +0.09 2.6
FF2025 14.28 +0.09 2.3
FF2030 17.61 +0.13 1.7
Freedom2020 K 16.12 +0.10 2.6
Freedom2025 K 14.26 +0.09 2.3
Freedom2030 K 17.60 +0.14 1.8
Freedom2035 K 14.71 +0.14 0.6
Freedom2040 K 10.26 +0.10 ...
Fidelity Invest
Balanc 26.25 +0.19 7.6
BluCh 140.57 +2.47 30.5
Contra 16.15 +0.16 18.6
ContraK 16.17 +0.16 18.6
CpInc r 9.89 +0.04 -0.9
GroCo 29.26 +0.64 37.0
GrowCoK 29.32 +0.64 37.1
InvGrBd 12.34 ... 8.4

LowP r 45.18 +0.40 -9.7
Magin 11.83 +0.10 16.0
OTC 15.81 +0.20 23.6
Puritn 24.75 +0.18 9.6
SrsEmrgMkt 20.78 +0.11 0.7
SrsGlobal 12.40 +0.14 -5.8
SrsGroCoRetail 24.55 +0.54 38.3
SrsIntlGrw 18.16 +0.20 3.7
SrsIntlVal 8.70 +0.16-12.1
TotalBond 11.57 ... 7.7
Fidelity SAI
TotalBd 11.05 ... 7.0
Fidelity Selects
Softwr r 24.16 +0.50 25.7
First Eagle Funds
GlbA 56.31 +0.29 -2.8
FPA Funds
FPACres 31.02 +0.21 NA
Franklin A1
CA TF A1 p 7.79 ... 3.6
IncomeA1 p 2.09 ... -8.1
FrankTemp/Frank Adv
IncomeAdv 2.07 ... -8.1
FrankTemp/Franklin A
Growth A p 125.89 +1.05 12.2
RisDv A p 70.55 +0.57 1.9
FrankTemp/Franklin C
Income C t 2.12 ... -8.3
FrankTemp/Temp Adv
GlBondAdv p 9.91 +0.01 -4.5
Guggenheim Funds Tru
TotRtnBdFdClInst 29.89 -0.02 11.9
Harbor Funds
CapApInst 98.66 +1.66 30.2
Harding Loevner

IntlEq NA ... NA
Invesco Funds Y
DevMktY 44.16 -0.13 -3.2
JPMorgan I Class
CoreBond 12.53 -0.01 NA
EqInc 17.24 +0.05 NA
JPMorgan R Class
CoreBond 12.55 ... NA
CorePlusBd 8.87 +0.01 NA
Lord Abbett A
ShtDurIncmA p NA ... NA
Lord Abbett F
ShtDurIncm NA ... NA
Lord Abbett I
ShtDurInc p NA ... NA
Metropolitan West
TotRetBd 11.70 -0.01 8.1
TotRetBdI 11.70 ... 8.3
TRBdPlan 11.01 ... 8.3
MFS Funds Class I
ValueI 40.18 +0.10 -9.1
MFS Funds Instl
IntlEq 26.90 +0.32 NA
Nuveen Cl I
HYMunBd 16.98 ... -2.7
Oakmark Funds Invest
OakmrkInt 19.90 +0.41-20.2
Old Westbury Fds
LrgCpStr 15.05 +0.09 NA
Parnassus Fds
ParnEqFd 49.34 +0.35 5.3
PGIM Funds Cl Z
TotalReturnBond NA ... NA
PIMCO Fds Instl
AllAsset NA ... NA

InvGrdCrBd NA ... NA
TotRt 10.97 ... NA
PIMCO Funds A
IncomeFd NA ... NA
PIMCO Funds I2
Income NA ... NA
PIMCO Funds Instl
IncomeFd NA ... NA
Price Funds
BlChip 150.09 +1.34 20.7
DivGro 53.00 +0.27 0.1
EqInc 26.82 +0.12-15.2
EqIndex 87.59 +0.63 3.0
Growth 86.24 +0.85 17.6
HelSci 91.66 +1.74 12.6
LgCapGow I 52.73 +0.44 19.7
MidCap 100.00 +1.24 4.9
NHoriz 77.66 +1.16 30.8
R2020 22.63 +0.12 2.4
R2025 18.21 +0.11 2.4
R2030 26.46 +0.19 2.2
R2035 19.41 +0.16 2.0
R2040 27.55 +0.23 1.8
PRIMECAP Odyssey Fds
AggGrowth r 47.46 +0.91 5.7
Growth r 40.40 +0.65 -1.3
Schwab Funds
1000 Inv r 73.67 +0.58 NA
S&P Sel 50.93 +0.36 NA
TSM Sel r 57.51 +0.49 NA
TIAA/CREF Funds
EqIdxInst 24.01 +0.20 2.9
VANGUARD ADMIRAL
500Adml 304.40 +2.18 3.1
BalAdml 40.90 +0.21 5.6

CAITAdml 12.36 ... 3.7
CapOpAdml r161.01 +2.40 2.1
EMAdmr 36.12 +0.11 -1.7
EqIncAdml 70.34 +0.17-10.0
ExplrAdml 101.76 +1.78 4.7
ExtndAdml 96.42 +1.51 1.4
GNMAAdml 10.79 +0.02 3.6
GrwthAdml 113.16 +1.26 21.2
HlthCareAdml r 92.64 +1.11 8.6
HYCorAdml r 5.85 +0.01 1.2
InfProAd 28.12 +0.06 8.7
IntlGrAdml 128.19 +2.62 24.7
ITBondAdml 12.75 ... 9.5
ITIGradeAdml 10.69 ... 8.8
LTGradeAdml 12.48 -0.03 17.0
MidCpAdml 217.52 +1.42 -0.5
MuHYAdml 11.79 ... 2.4
MuIntAdml 14.79 +0.01 3.7
MuLTAdml 12.18 ... 4.2
MuLtdAdml 11.24 ... 2.5
MuShtAdml 15.95 ... 1.5
PrmcpAdml r141.86 +1.82 -1.6
RealEstatAdml113.79 -1.53-12.0
SmCapAdml 74.03 +0.98 -6.2
SmGthAdml 75.47 +1.20 8.2
STBondAdml 10.91 ... 4.4
STIGradeAdml 11.00 ... 4.1
TotBdAdml 11.77 ... 8.0
TotIntBdIdxAdm 23.25 -0.01 3.4
TotIntlAdmIdx r 27.86 +0.28 -6.0
TotStAdml 81.27 +0.70 2.9
TxMCapAdml170.90 +1.35 4.0
TxMIn r 13.00 +0.17 -7.2
USGroAdml 147.30 +2.53 32.2
ValAdml 40.43 +0.13-12.1

WdsrllAdml 61.30 +0.54 -4.3
WellsIAdml 67.29 ... 3.3
WelltnAdml 74.99 +0.36 1.5
WndsrAdml 62.32 +0.24-12.9
VANGUARD FDS
DivdGro 29.65 +0.06 -2.1
INSTTRF2020 24.84 +0.11 3.0
INSTTRF2025 25.37 +0.13 2.6
INSTTRF2030 25.62 +0.15 2.0
INSTTRF2035 25.86 +0.17 1.4
INSTTRF2040 26.09 +0.19 0.8
INSTTRF2045 26.24 +0.21 0.2
INSTTRF2050 26.29 +0.21 0.3
INSTTRF2055 26.40 +0.22 0.3
IntlVal 33.18 +0.47-11.6
LifeCon 21.70 +0.07 4.1
LifeGro 36.26 +0.26 1.1
LifeMod 29.39 +0.15 2.7
PrmcpCor 26.23 +0.32 -6.1
STAR 29.02 +0.24 6.8
TgtRe2015 15.75 +0.06 3.8
TgtRe2020 33.50 +0.14 3.0
TgtRe2025 20.35 +0.10 2.6
TgtRe2030 37.19 +0.22 2.0
TgtRe2035 22.84 +0.15 1.4
TgtRe2040 39.46 +0.29 0.8
TgtRe2045 24.78 +0.20 0.3
TgtRe2050 39.90 +0.32 0.3
TgtRet2055 43.31 +0.34 0.3
TgtRetInc 14.53 +0.04 4.2
TotIntBdIxInv 11.63 ... 3.4
USGro 56.84 +0.97 32.1
WellsI 27.78 ... 3.2
Welltn 43.43 +0.21 1.5

WndsrII 34.55 +0.30 -4.4
VANGUARD INDEX FDS
SmValAdml 47.96 +0.51-17.9
TotBd2 11.68 -0.01 7.5
TotIntl 16.65 +0.16 -6.1
TotSt 81.24 +0.70 2.9
VANGUARD INSTL FDS
BalInst 40.91 +0.21 5.6
DevMktsIndInst 13.01 +0.16 -7.2
DevMktsInxInst 20.34 +0.25 -7.2
ExtndInst 96.41 +1.51 1.4
GrwthInst 113.16 +1.25 21.1
InPrSeIn 11.46 +0.03 8.8
InstIdx 294.19 +2.10 3.1
InstPlus 294.21 +2.11 3.1
InstTStPlus 69.53 +0.60 2.9
MidCpInst 48.05 +0.31 -0.5
MidCpIstPl 236.98 +1.55 -0.5
SmCapInst 74.03 +0.98 -6.2
STIGradeInst 11.00 ... 4.1
STIPSIxins 25.41 +0.05 2.9
TotBdInst 11.77 ... 8.0
TotBdInst2 11.68 -0.01 7.6
TotBdInstPl 11.77 ... 8.0
TotIntBdIdxInst 34.89 -0.01 3.4
TotIntlInstIdx r111.40 +1.10 -6.0
TotItlInstPlId r111.42 +1.10 -6.0
TotStInst 81.28 +0.70 3.0
ValueInst 40.43 +0.13-12.1
WCM Focus Funds
WCMFocIntlGrwIns 21.20 +0.26 12.1
Western Asset
CoreBondI NA ... NA
CorePlusBdI 12.57 -0.02 NA
CorePlusBdIS 12.57 -0.01 NA

52-Wk %
Stock Sym Hi/Lo Chg

CentrusEnergy LEU 16.45 9.4
CenturyAluminum CENX 9.54 6.4
CharlesRiverLabs CRL 208.44 4.3
Chegg CHGG 87.97 6.1
Chewy CHWY 57.49 8.3
ChickenSoupNts CSSEN 24.95 1.7
Ciena CIEN 60.44 0.7
Clarivate CCC 29.49 4.4
Clearfield CLFD 19.09 -1.2
Cloudflare NET 42.84 2.1
Co-Diagnostics CODX 30.99 28.3
Cognex CGNX 67.46 ...
CollectorsUniv CLCT 39.50 3.6
ConsldComm CNSL 7.79 -1.0
CooperT&R CTB 34.83 12.0
Cree CREE 70.83 1.7
Crexendo CXDO 9.34 4.1
CyberOptics CYBE 43.48 7.7
Danaher DHR 207.03 1.5
DanaherPfdA DHRpA1434.79 0.5
DenisonMines DNN 0.52 9.6
Descartes DSGX 57.02 0.2
DexCom DXCM 449.45 1.9
DiamondPeakUn DPHCU 14.28 27.5
DiamondPeak DPHC 12.45 21.0
DigitalRealtyPfdL DLRpL 27.10 0.8
DigitalTurbine APPS 15.24 7.2
DocuSign DOCU 227.33 4.4

52-Wk %
Stock Sym Hi/Lo Chg

AzurePowerGlbl AZRE 21.70 3.2
B&G Foods BGS 30.95 1.4
B2Gold BTG 7.11 0.7
Bandwidth BAND 157.29 6.1
BectonDicknsnPfB BDXB 60.90 -0.3
BerkeleyLights BLI 71.22 18.7
BerryGlobal BERY 52.07 3.7
BestBuy BBY 101.99 1.3
BlackLine BL 91.62 2.2
BoiseCascade BCC 50.35 1.5
BoozAllen BAH 83.81 2.1
BridgelineDigital BLIN 3.62 24.1
BrilliantAcqn BRLI 9.92 0.1
BroadridgeFinl BR 137.42 2.0
BrookfieldRenew BEPC 47.95 4.6
Brooks Auto BRKS 54.90 0.2
CEVA CEVA 41.44 2.1
CadenceDesign CDNS 112.32 2.3
Calix CALX 22.15 5.6
CampingWorld CWH 40.67 9.4
Camtek CAMT 15.87 5.3
CanNtlRlwy CNI 99.12 -0.9
CarrierGlobal CARR 27.89 1.4
Carvana CVNA 162.16 2.9
CasellaWaste CWST 57.00 2.7
Catalent CTLT 91.18 3.2
CentralGardenA CENTA 36.88 5.1
CentralGarden CENT 40.34 5.4

52-Wk %
Stock Sym Hi/Lo Chg

Highs
AAON AAON 61.09 1.8
ACM Research ACMR 108.57 12.1
ADT ADT 17.21 56.6
AlxOncology ALXO 37.58 11.4
Ansys ANSS 316.52 1.5
Abiomed ABMD 309.17 2.8
Accenture ACN 228.00 1.1
ActivisionBliz ATVI 85.05 2.6
AgilentTechs A 99.36 2.9
AgnicoEagle AEM 80.00 -1.8
Airgain AIRG 14.16 9.3
AllstatePfdI ALLpI 26.83 -0.2
AmbowEduc AMBO 4.81 40.9
AndinaAcqnIII ANDAU 12.10 10.0
Annexon ANNX 20.35 8.9
Apple AAPL 446.55 2.5
AppliedOptoelec AAOI 16.75 13.0
AristaNetworks ANET 262.00 0.3
AthenePfdC ATHpC 26.25 -0.3
AtlasAir AAWW 53.77 2.4
AtossaTherap ATOS 5.08 6.1
AurynResources AUG 2.60 13.6
AvantorPfdA AVTRpA 74.23 0.5
Avantor AVTR 22.86 1.5
AxcelisTechs ACLS 31.35 6.3
AxonicsModul AXNX 44.58 2.1

Net
Stock Sym Close Chg

A B C
ABB ABB 25.75 0.76
AcadiaPharm ACAD 43.27 1.70

s ADT ADT 13.48 4.87
AECOM ACM 37.26 1.07
AES AES 15.12 -0.11
Aflac AFL 35.36 -0.21
AGNC Invt AGNC 13.74 0.14
ANGI Homesvcs ANGI 15.92 0.13

s Ansys ANSS 315.23 4.63
ASETech ASX 4.81 -0.20
ASML ASML 366.61 12.89
AT&T T 29.62 0.04
AbbottLabs ABT 100.68 0.04
AbbVie ABBV 95.94 1.03

s Abiomed ABMD 308.35 8.41
AcceleronPharma XLRN 105.30 6.13

s Accenture ACN 227.18 2.40
s ActivisionBlizATVI 84.79 2.16
Adobe ADBE 447.97 3.65
AdvanceAutoAAP 152.55 2.41
AdvMicroDevicesAMD 77.67 0.24
Aegon AEG 3.04 0.14

s AgilentTechsA 99.09 2.76
s AgnicoEagle AEM 78.07 -1.42
AirProducts APD 278.41 -8.22
AkamaiTech AKAM 112.98 0.54
Albemarle ALB 83.33 0.87
Albertsons ACI 14.83 -0.03
Alcon ALC 61.25 1.27
AlexandriaRlEstARE 176.33 -1.22
AlexionPharm ALXN 104.85 2.36
Alibaba BABA 257.94 6.92
AlignTech ALGN 287.36 -6.46
Alleghany Y 531.26 8.94
Allegion ALLE 100.45 0.99
AlliantEnergy LNT 53.51 -0.34
Allstate ALL 96.19 1.80
AllyFinancial ALLY 20.55 0.45
AlnylamPharm ALNY 152.30 6.54
Alphabet A GOOGL 1482.76 -5.19
Alphabet C GOOG 1474.45 -8.51
Alteryx AYX 177.57 2.08
AlticeUSA ATUS 27.26 0.27
Altria MO 41.01 -0.14
AlumofChinaACH 6.55 0.15
Amazon.com AMZN 3111.89-52.79
Ambev ABEV 2.58 -0.10
Amcor AMCR 10.44 0.14
Amdocs DOX 62.58 0.48
Amedisys AMED 230.89 -3.27
Amerco UHAL 323.57 5.84
Ameren AEE 79.28 -0.96
AmericaMovilAMX 12.58 -0.06
AmericaMovil A AMOV 12.49 0.07
AmerAirlinesAAL 11.08 -0.04
AEP AEP 85.77 -1.11
AmerExpressAXP 93.54 0.22
AmericanFin AFG 61.89 1.12
AmHomes4RentAMH 28.71 -0.29
AIG AIG 32.14 ...
AmerTowerREITAMT 256.58 -4.81
AmerWaterWorks AWK 147.06 -0.21
AmericoldRealty COLD 40.23 -0.12
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CommSvsSPDR XLC 58.18 0.09 8.5
CnsmrDiscSelSector XLY 136.71 –0.21 9.0
CnsStapleSelSector XLP 62.53 –0.27 –0.7
EnSelectSectorSPDR XLE 36.16 0.36 –39.8
FinSelSectorSPDR XLF 24.10 0.29 –21.7
FTDJ Internet FDN 185.14 0.71 33.1
HealthCareSelSect XLV 106.62 1.03 4.7
InvscQQQI QQQ 269.38 1.35 26.7
InvscS&P500EW RSP 107.10 0.24 –7.4
iSh3-7YTreasuryBd IEI 133.94 –0.01 6.5
iShCoreDivGrowth DGRO 39.44 0.56 –6.3
iShCoreMSCIEAFE IEFA 59.53 2.00 –8.8
iShCoreMSCIEM IEMG 52.09 0.73 –3.1
iShCoreMSCITotInt IXUS 57.69 1.53 –6.8
iShCoreS&P500 IVV 330.11 0.70 2.1
iShCoreS&PMC IJH 188.12 1.18 –8.6
iShCoreS&PSC IJR 72.02 1.14 –14.1
iShS&PTotlUSStkMkt ITOT 74.09 0.89 1.9
iShCoreUSAggBd AGG 119.40 0.04 6.3
iShSelectDividend DVY 82.98 –0.12 –21.5
iShEdgeMSCIMinEAFE EFAV 67.44 1.28 –9.5
iShEdgeMSCIMinUSA USMV 63.46 0.09 –3.3
iShEdgeMSCIUSAMom MTUM 141.94 1.25 13.0
iShEdgeMSCIUSAQual QUAL 101.02 0.35 0.0
iShGoldTr IAU 18.85 –0.05 30.0
iShiBoxx$InvGrCpBd LQD 138.24 0.13 8.0
iShiBoxx$HYCpBd HYG 85.07 0.02 –3.3
iShIntermCorpBd IGIB 61.34 0.12 5.8
iShJPMUSDEmgBd EMB 113.18 0.37 –1.2
iShMBSETF MBB 110.69 0.06 2.4
iShMSCIACWI ACWI 78.49 1.06 –1.0

Closing Chg YTD
ETF Symbol Price (%) (%)

SchwabUSSC SCHA 69.30 1.64 –8.4
SchwabUSTIPs SCHP 61.45 0.13 8.5
SPDRDJIATr DIA 266.72 0.90 –6.4
SPDRS&PMdCpTr MDY 343.63 1.18 –8.5
SPDRS&P500 SPY 328.79 0.70 2.2
SPDRS&PDiv SDY 93.84 0.30 –12.8
TechSelectSector XLK 113.15 2.46 23.4
UtilitiesSelSector XLU 60.17 –1.08 –6.9
VanEckGoldMiner GDX 42.54 –0.93 45.3
VangdInfoTech VGT 302.18 2.34 23.4
VangdSCVal VBR 111.66 1.10 –18.5
VangdSCGrwth VBK 214.54 1.54 8.0
VangdDivApp VIG 123.73 0.59 –0.7
VangdFTSEDevMk VEA 40.50 1.73 –8.1
VangdFTSEEM VWO 43.34 0.77 –2.5
VangdFTSEEurope VGK 53.20 1.97 –9.2
VangdFTSEAWxUS VEU 50.22 1.50 –6.6
VangdGrowth VUG 219.77 1.10 20.6
VangdHlthCr VHT 205.31 1.29 7.1
VangdHiDiv VYM 81.40 0.25 –13.1
VangdIntermBd BIV 94.12 0.07 7.9
VangdIntrCorpBd VCIT 96.79 0.17 6.0
VangdLC VV 152.80 0.82 3.4
VangdMC VO 175.57 0.73 –1.5
VangdMBS VMBS 54.35 0.03 2.2
VangdRealEst VNQ 80.31 –1.33 –13.4
VangdS&P500ETF VOO 301.99 0.63 2.1
VangdSTBond BSV 83.17 –0.01 3.2
VangdSTCpBd VCSH 83.00 0.07 2.4
VangdSC VB 154.50 1.36 –6.7
VangdTotalBd BND 89.27 –0.04 6.5
VangdTotIntlBd BNDX 58.17 –0.02 2.8
VangdTotIntlStk VXUS 51.95 1.45 –6.7
VangdTotalStk VTI 166.96 0.87 2.0
VangdTotlWrld VT 79.68 1.17 –1.6
VangdValue VTV 103.63 0.31 –13.5

Closing Chg YTD
ETF Symbol Price (%) (%)

iShMSCI EAFE EFA 63.26 1.95 –8.9
iShMSCIEmgMarkets EEM 43.59 0.69 –2.9
iShMSCIJapan EWJ 55.44 2.04 –6.4
iShNasdaqBiotech IBB 138.57 3.13 15.0
iShNatlMuniBd MUB 116.74 0.06 2.5
iShPfd&Incm PFF 36.00 –0.05 –4.2
iShRussell1000Gwth IWF 209.55 1.29 19.1
iShRussell1000 IWB 183.44 0.86 2.8
iShRussell1000Val IWD 117.51 0.32 –13.9
iShRussell2000 IWM 149.76 1.63 –9.6
iShRussell3000 IWV 192.08 0.86 1.9
iShRussellMid-Cap IWR 57.24 0.83 –4.0
iShRussellMCValue IWS 80.55 0.61 –15.0
iShS&P500Growth IVW 224.44 0.97 15.9
iShS&P500Value IVE 112.54 0.26 –13.5
iShShortCpBd IGSB 54.99 0.05 2.5
iShShortTreaBd SHV 110.73 0.01 0.2
iShTIPSBondETF TIP 126.03 0.14 8.1
iSh1-3YTreasuryBd SHY 86.58 0.00 2.3
iSh7-10YTreasuryBd IEF 122.64 –0.05 11.3
iSh20+YTreasuryBd TLT 169.95 –0.50 25.4
iShRussellMCGrowth IWP 173.15 1.32 13.5
iShUSTreasuryBdETF GOVT 28.23 –0.08 8.8
JPMUltShtIncm JPST 50.82 –0.01 0.8
PIMCOEnhShMaturity MINT 101.80 –0.01 0.2
SPDRBlmBarcHYBd JNK 105.65 0.01 –3.6
SPDRBloomBar1-3MTB BIL 91.53 –0.01 0.1
SPDRGold GLD 185.64 0.11 29.9
SchwabIntEquity SCHF 30.99 1.71 –7.9
SchwabUSBrdMkt SCHB 78.31 0.81 1.9
SchwabUSDiv SCHD 54.72 0.42 –5.5
SchwabUSLC SCHX 79.01 0.73 2.9
SchwabUSLCGrw SCHG 110.64 1.14 19.1

Closing Chg YTD
ETF Symbol Price (%) (%)

Largest 100 exchange-traded funds, latest session

Exchange-Traded Portfolios | WSJ.com/ETFresearch
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Monday, August 3, 2020

Monday, August 3, 2020

New Highs and Lows | WSJ.com/newhighs
Repligen RGEN 159.97 4.9
RingCentral RNG 306.46 5.2
RiotBlockchain RIOT 4.00 32.6
RitchieBros RBA 47.23 0.9
Rollins ROL 53.67 1.0
RoperTech ROP 441.38 0.6
SVMK SVMK 25.20 4.2
Salesforce.com CRM 204.79 4.3
SapiensInt SPNS 32.05 4.7
Sea SE 134.33 8.6
Shutterstock SSTK 55.15 1.0
SimpsonMfg SSD 99.52 2.7
SimulationsPlus SLP 73.58 2.4
SiteOneLandscape SITE 132.32 3.1
Skyworks SWKS 149.49 1.1
Smith&Wesson SWBI 26.43 7.9
Sohu.com SOHU 24.49 0.7
Sony SNE 81.41 4.2
Splunk SPLK 214.90 2.2
Square SQ 136.14 3.8
Stamps.com STMP 276.29 3.3
StoneCo STNE 49.20 0.9
SturmRuger RGR 86.24 4.0
SunnovaEnergy NOVA 26.36 2.0
SunOpta STKL 7.27 7.9
TAL Education TAL 81.40 3.6
TD Holdings GLG 3.12 3.7
TFI Intl TFII 44.00 -1.5
TakeTwoSoftware TTWO 169.19 2.2
TechTarget TTGT 37.48 3.1
Teradyne TER 91.31 1.5
ThermoFisherSci TMO 423.70 1.2
ThorIndustries THO 121.33 5.9
TopBuild BLD 138.12 3.1
TradeDesk TTD 478.20 5.3
Trevena TRVN 2.96 26.7
Trex TREX 144.96 3.7
TruistFinlPfdO TFCpO 27.35 1.2

Tucows TCX 71.57 15.0
TurtleBeach HEAR 19.49 4.9
Twilio TWLO 288.81 3.2
2U TWOU 48.34 2.3
UFP Inds UFPI 59.87 2.7
USA Truck USAK 9.99 1.7
UnitedMicro UMC 4.26 14.3
US GlobalInv GROW 3.69 2.4
VarianMed VAR 175.57 22.0
VeevaSystems VEEV 270.41 1.3
VeriskAnalytics VRSK 190.00 -0.9
Vertiv VRT 15.10 3.5
VertivWt VRT.WS 5.06 2.9
Vicor VICR 83.17 1.1
Vipshop VIPS 23.27 0.6
VistaOutdoor VSTO 18.36 6.4
VitalFarms VITL 42.45 6.7
Vroom VRM 62.50 0.4
Waitr WTRH 5.64 1.7
Watsco WSO 237.87 0.6
Wayfair W 289.38 8.0
WestPharmSvcs WST 279.54 3.6
Williams-Sonoma WSM 91.04 -0.2
Wingstop WING 162.70 4.0
Wix.com WIX 304.70 4.1
XPEL XPEL 19.24 14.1
Yeti YETI 51.09 3.9
Yandex YNDX 59.04 1.8
Youdao DAO 47.01 8.7
Zoetis ZTS 155.42 1.9
Zovio ZVO 5.27 28.4
Zscaler ZS 133.13 2.1

Lows
AceConvergence ACEVU 9.97 -0.2
ArtiusAcqn AACQU 10.00 -0.8
AscendantDigital ACND.U 10.02 -1.1

AshfordHosp AHT 3.68 -4.3
BP Prudhoe BPT 2.63 0.7
CBL Assoc CBL 0.14 -7.7
CastorMaritime CTRM 0.18 -3.2
ChurchillCapIV CCIV.U 9.96 -0.1
CollectiveGrwWt CGROW 0.50 -9.3
ColumbiaFin CLBK 11.63 -3.0
CypressEnvl CELP 2.62 -8.9
E.MergeTech ETACU 9.98 0.3
EmpireStateRealty ESRT 6.24 -4.1
FatBrandsPfdB FATBP 14.50 -9.4
FarmerBros FARM 4.70 -3.2
Fathom FTHM 10.00 -0.3
FirstCash FCFS 56.38 -2.0
FusionAcqnUn FUSE.U 10.00 -0.1
GigCapital3Wt GIK.WS 0.38 -3.6
GoHealth GOCO 17.18 3.0
HPX Un HPX.U 10.08 -0.2
HSBC HSBC 21.35 -4.7
HudsonExecWt HECCW 0.65 -5.3
Inogen INGN 29.28 -2.9
JustEnergyPfdA JEpA 0.85 -5.0
LegendBiotech LEGN 32.95 -5.2
LongviewAcqnWt LGVW.WS 1.03 4.5
NatusMedical NTUS 17.37 -5.4
NaviosMariPfdH NMpH 2.12 -1.3
NewHoldInvt NHICU 9.90 0.9
OccidentalPetrolWt OXY.WSw 5.02 -3.6
PandionTherap PAND 16.70 2.3
Revlon REV 6.09 -0.3
RothCHAcqnIWt ROCHW 0.80 -5.9
SkillfulCrafts EDTK 3.60 -8.5
Soliton SOLY 6.25 3.9
StateAutoFin STFC 15.25 -0.4
SustOppsAcqnWt SOAC.WS 0.67 24.6
UrstadtProp A UBA 9.35 -3.2
VerricaPharm VRCA 6.30 -1.2

OfficePropNts2050 OPINL 25.73 1.1
OmegaFlex OFLX 125.69 2.3
1-800-FLOWERS FLWS 29.63 4.5
OneSpan OSPN 33.33 5.8
OraSureTechs OSUR 19.44 5.5
Overstock OSTK 83.48 9.7
Owens&Minor OMI 17.33 5.8
PDF Solutions PDFS 25.50 2.5
PFSweb PFSW 8.99 8.4
PaloAltoNtwks PANW 256.42 -0.6
Palomar PLMR 98.12 6.4
PapaJohn's PZZA 98.87 1.3
Patterson PDCO 27.46 3.3
PayPal PYPL 199.40 0.5
Pegasystems PEGA 118.72 1.2
Peloton PTON 73.21 6.5
Penumbra PEN 230.86 3.4
PerkinElmer PKI 121.92 2.4
PingIdentity PING 36.64 4.8
Pinterest PINS 37.33 5.2
Pool POOL 327.61 1.7
Progressive PGR 91.23 -0.5
PublicStoragePfI PSApI 27.42 ...
PublicStoragePfK PSApK 27.25 -0.3
PurpleInnovWt PRPLW 7.39 12.9
PurpleInnovation PRPL 26.18 7.3
QTS Realty QTS 72.32 -0.4
Q2Holdings QTWO 98.35 4.4
Qorvo QRVO 134.40 4.0
Qualcomm QCOM 113.00 3.8
Qualys QLYS 124.90 ...
Quidel QDEL 298.36 4.0
RH RH 305.20 2.2
RMG Acqn RMG.U 11.27 3.9
R1RCM RCM 14.26 3.3
RegalBeloit RBC 95.50 3.2
RenalytixAI RNLX 16.15 7.3

LivePerson LPSN 45.38 5.3
LivongoHealth LVGO 136.86 7.4
LogitechIntl LOGI 74.48 1.1
Lovesac LOVE 32.98 3.7
Lowe's LOW 151.35 0.9
Lumentum LITE 96.74 1.9
MKS Instrum MKSI 129.85 0.8
MagicSoftware MGIC 12.98 6.8
MaidenHoldings MHLD 1.65 16.3
MarathonPatent MARA 4.79 88.7
Masco MAS 57.96 1.0
MatchGroup MTCH 110.86 7.5
MaxLinear MXL 28.36 9.5
McCormick MKC 197.18 0.7
Medifast MED 171.68 2.3
MercadoLibre MELI 1181.99 4.3
MeridianBiosci VIVO 26.14 6.1
MetallaRoyalty MTA 9.45 6.0
Microsoft MSFT 217.64 5.6
ModelN MODN 40.78 5.9
MonolithicPower MPWR 272.93 1.3
MonsterBev MNST 78.79 -0.8
MontroseEnvl MEG 24.87 10.3
MrCooper COOP 17.94 9.5
Nautilus NLS 12.05 12.8
NeoGenomics NEO 39.52 1.0
NYTimes A NYT 46.53 -0.5
NewHoldInvt NHICU 10.05 0.9
NexGenEnergy NXE 1.89 3.9
NomadFoods NOMD 23.60 1.7
NorthernTrPfdE NTRSO 27.13 ...
NovaMeasuring NVMI 54.04 4.3
Novavax NVAX 159.97 8.9
NuanceComms NUAN 28.42 3.6
NVIDIA NVDA 443.95 3.7
O2MicroIntl OIIM 3.92 6.3
OceanBioChem OBCI 22.55 13.8

GoldenBull DNJR 3.67 0.6
GooseheadIns GSHD 110.88 3.9
GraniteREIT GRP.U 59.00 -0.9
GrowGeneration GRWG 9.02 5.5
Grubhub GRUB 74.68 1.8
Hawkins HWKN 52.95 0.9
HighwayHldgs HIHO 4.95 36.9
Hologic HOLX 71.49 2.2
HudsonExecA HEC 10.84 10.6
HycroftMining HYMC 14.55 6.9
HycroftMiningWt HYMCW 3.20 14.9
IAC/InterActive IAC 135.89 1.2
IHS Markit INFO 81.81 1.0
II-VI IIVI 52.08 2.1
iClickInteract ICLK 8.19 8.3
Immunic IMUX 23.39 27.9
Immunomedics IMMU 44.84 5.2
InozymePharma INZY 23.32 12.8
Inphi IPHI 136.82 3.5
InstalledBldg IBP 84.30 6.0
IssuerDirect ISDR 16.40 4.2
ItamarMedical ITMR 25.46 -2.1
JumiaTech JMIA 21.02 35.0
JuniperIndlWt JIH.WS 1.20 17.6
KinrossGold KGC 9.46 -1.0
KinsaleCapital KNSL 198.68 0.4
KirklandLakeGold KL 54.94 -1.6
Kirkland's KIRK 6.49 15.8
Kopin KOPN 2.16 6.5
LCI Inds LCII 131.08 3.9
LIVCapAcqn LIVK 10.43 -0.1
LamResearch LRCX 387.70 1.1
Lantronix LTRX 4.44 10.3
Lazydays LAZY 14.16 6.4
LibertyBroadbandA LBRDA 138.87 2.1
LibertyBroadbandC LBRDK 141.16 2.2
LightInTheBox LITB 1.53 18.1

DouYuIntl DOYU 14.90 9.0
EPAM Systems EPAM 294.98 0.6
8iEntsAcqnRt JFKKR 0.82 32.1
ElPolloLoco LOCO 19.90 -10.2
ElectronicArts EA 143.43 0.5
EllomayCapital ELLO 27.08 1.7
Emcore EMKR 3.86 8.0
EmergentBiosol EBS 119.63 6.1
Entegris ENTG 74.26 2.9
Etsy ETSY 127.17 7.0
EuroDry EDRY 13.20 59.5
EverspinTech MRAM 8.77 3.7
EvolentHealth EVH 12.06 3.0
ExpeditorsIntl EXPD 85.88 1.6
Exponent EXPO 84.62 -0.8
Fabrinet FN 74.15 1.4
FairIsaac FICO 447.72 -0.2
Farfetch FTCH 26.45 2.3
Fastenal FAST 47.96 0.9
Fastly FSLY 111.73 15.7
Ferrari RACE 189.26 2.6
FstHorizonPfdE FHNpE 26.16 1.0
FirstService FSV 120.62 -1.1
Five9 FIVN 130.22 6.9
FiverrIntl FVRR 105.96 9.4
FortBrandsHome FBHS 78.95 2.5
ForwardIndustries FORD 2.71 11.6
FoxFactory FOXF 96.40 7.1
Freshpet FRPT 102.55 4.9
FulgentGenetics FLGT 28.90 7.9
GCI LibertyA GLIBA 80.70 2.1
GFLEnvironmental GFL 22.12 0.8
GSXTechedu GSX 98.67 9.3
G Willi-Food WILC 17.75 0.8
GalianoGold GAU 1.99 1.1
Generac GNRC 162.72 3.2
Globant GLOB 180.55 4.0

52-Wk %
Stock Sym Hi/Lo Chg

52-Wk %
Stock Sym Hi/Lo Chg

52-Wk %
Stock Sym Hi/Lo Chg

52-Wk %
Stock Sym Hi/Lo Chg

52-Wk %
Stock Sym Hi/Lo Chg

52-Wk %
Stock Sym Hi/Lo Chg

52-Wk %
Stock Sym Hi/Lo Chg

The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE
American and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low
in the latest session. % CHG-Daily percentage change from the previous trading session.
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even deeper cuts. Its urgency
comes amid a dismal perfor-
mance by the bank’s stock,
which was trading above €10
when Cerberus disclosed its
stake in mid-2017 and is now at
€4.45.

Cerberus has also asked for
two board seats, a request that
Commerzbank has shunned.

The private-equity firm bet
big on the German financial
sector that year, also taking a
major stake in Commerzbank’s
chief rival Deutsche Bank AG.
Its thinking was that it could
make money in the profit-
starved banking landscape,
thanks to robust economic
growth and expectations that
interest rates would start rising
again, among other factors.

However, the German finan-
cial system is in many ways
stacked against banks making
money. Commercial banks like
Commerzbank, the second-larg-
est after Deutsche Bank, com-
pete against state-owned
landesbanks and savings banks
that offer cheap loans to con-
sumers and businesses, but have
less pressure to make a profit.

HSBC credit provisions,
quarterly

Source: the company
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ise investors high returns
when markets are calm, and
generate strong fees for the
bank. But the wild and violent
swings in markets in March
and April left the bank ex-
posed.

Société Générale has suf-
fered most because companies
canceled dividend payments to
save money. Some of Société
Générale’s structured products
are tied to shareholder pay-
outs.

The bank had been among
the worst-performing major
bank stocks in Europe this
year. Shares have fallen almost
60% since the beginning of the
year and were down 2% Mon-
day. Investors are deeply skep-
tical of its ability to generate
profits and avoid trading
losses. Its shares are valued at
just 16% of book value, com-
pared with 44% for rival BNP
Paribas SA and 124% for JP-
Morgan Chase & Co.

BNP Paribas, which also
sells complex structured prod-
ucts to customers, reported
strong second-quarter profits
last week, attributing it to a
diversified business model.

Mr. Oudéa said Société Gé-
nérale has designed a new
range of products for clients
that will be less risky for the
bank, but added it wants to re-
tain its market share in equity
structured products. He said
business improved in the sec-
ond half of the quarter when
there was a rebound in activi-
ties from mid-May.

Like other European banks,
Société Générale took substan-
tial provisions for soured
loans, as the impact of the cor-
onavirus shutdowns rippled
through the economy. It
stowed away €1.28 billion for
provisions, up from €314 mil-
lion a year earlier.

Bank officials, however, said
retail activity was back to nor-
mal in June after falling
sharply during the lockdown in
France.

French banking giant So-
ciété Générale SA, stung by
coronavirus-related trading
losses earlier this year, plans a
retreat in its investment-bank-
ing unit and posted a surprise
loss Monday, even as rivals
thrived on the increase in
stock and bond trading.

While competitors such as
Goldman Sachs Group Inc.
and Morgan Stanley have
gained from customers moving
their investments around to
adapt to market shifts under
the pandemic, Société Générale
took losses in one of its spe-
cialties, creating and selling
complex investment products.

The bank on Monday re-
ported a €1.26 billion ($1.48
billion) net loss for the second
quarter, compared with a
profit of €1.05 billion in the
same period a year earlier.
Much of the loss was related
to €1.33 billion in charges re-
lated to the reduction in value
of its investment-banking busi-
ness and deferred-tax assets
that it no longer expects to re-
cover.

Net banking income, the
bank’s top-line revenue figure,
fell almost 16% to €5.3 billion.
Analysts had forecast a small
profit and slightly higher reve-
nue.

Revenue from equities trad-
ing fell 80% from the year-ear-
lier period, trailing rivals who
showed gains in revenue or
more modest declines.

Société Générale, in addi-
tion to being a major French
retail bank, concentrates on
producing and trading complex
derivatives related to the stock
market. It took major losses in
the first quarter when the
market panic related to the
coronavirus pandemic up-
ended trades in that business.

The bank said it had con-
cluded a review and will cut
back on risk-taking in such
structured products tied to the
performance of stocks and
bonds. Lower risk-taking at its
trading operations will mean it
will be less likely to lose
money when markets are dis-
located. But it will also result
in a revenue decline of be-
tween €200 million and €250
million, it said. It plans to
counter the fall with cost cuts
worth some €450 million by
2022-23.

“The group will continue to
adapt its activities to the new
post-Covid crisis environment,
extending in particular the ef-
forts to reduce costs,” Société
Générale’s Chief Executive Fré-
déric Oudéa said. Overall costs
were down 10% in the second
quarter.

Investment products tied to
those structured trades prom-

BY PIETRO LOMBARDI
AND PATRICIA KOWSMANN

Société Générale
Retreats From
Risky Investments

LONDON—HSBC Holdings
PLC’s net profit plummeted in
the second quarter as the im-
pact of the coronavirus pan-
demic complicated the bank’s
efforts to refocus on Asia
while dealing with rising U.S.-
China political tensions.

Profit for the global bank
with Asian roots fell 96% to
$192 million in the three
months that ended in
June. The London-based
lender set aside $3.83 billion
in provisions for losses
from loans during the quarter,
almost seven times more than
in the same period last year.
Almost 40% of the new provi-
sions were for the bank’s un-
profitable U.K. unit. HSBC set
aside $3 billion in the first
quarter.

“Current tensions between
China and the U.S. inevitably
create challenging situations
for an organization with
HSBC’s footprint,” HSBC Chief
Executive Noel Quinn said.

Mr. Quinn said he would ac-
celerate plans announced in
February to streamline the
bank’s operations by shedding
15% of its 235,000-strong
workforce and cutting busi-
ness lines and customer rela-
tionships across the U.S. and
Europe to refocus on its more
profitable Asian heartland.
HSBC was founded in Hong
Kong and Shanghai in the
1860s and makes most of its
profit in Hong Kong and main-
land China.

HSBC’s U.S. unit is taking a
major hit in the pullback. The
bank said Monday that its U.S.
unit is on track to slash risk-
weighted assets in its global
markets unit by $5 billion, or
about 45%, and to consolidate
some fixed income activities in
London by the end of 2020.
The bank closed 80 U.S.
branches this year as part of
its restructuring plan.

HSBC joined other British
lenders earlier this year in
canceling dividend payouts at
the request of the Bank of
England, a move aimed at
shoring up their capital buf-

ward China has become more
complicated because of rising
political tensions. In June, U.S.
and British politicians criti-
cized HSBC after its Asia chief
publicly signed a petition
backing a security law Beijing
was imposing on Hong Kong.
U.S. Secretary of State Mike
Pompeo called HSBC’s support
for the law a “show of fealty”
that “seems to have earned
HSBC little respect in Beijing.”

After supporting the law,
HSBC drew criticism in the
world’s most populous nation
for its involvement in a U.S.

Mr. Vetter will succeed Ste-
fan Schmittmann, who along
with Chief Executive Martin
Zielke announced their resigna-
tions last month. Mr. Zielke,
who will leave by the end of the
year, said he bore the responsi-
bility for an unsatisfactory fi-
nancial performance. Mr.
Schmittmann said he shared
that responsibility as chairman.

While the resignations
seemed to be a victory for Cer-
berus, the appointment of Mr.
Vetter isn’t. As the German
press started reporting his
likely pick over the weekend,
Cerberus sent a letter to Com-
merzbank’s board on Sunday
saying it had “serious doubts
that Hans-Jörg Vetter is the
right person for this job or has
the right experience for it.”

A person familiar with Cer-
berus’s thinking said Mr. Vet-
ter’s experience running a
state-owned lender didn’t pre-
pare him to deal with chal-
lenges faced by a private, pub-
licly traded bank.

Mr. Vetter was the CEO of
Landesbank Baden-Württem-
berg, where he led a deep re-
structuring to survive the 2008
crisis. He retired from the bank
in 2016.

In the letter, Cerberus said it
had identified at least two can-
didates with the required quali-
fications, and that it hoped the
bank’s board would engage in
conversations before making a
decision.

A Commerzbank spokes-
woman declined to comment
on the Cerberus letter.

Last year, Commerzbank and
Deutsche Bank held failed
merger talks.

German lender Commerz-
bank AG appointed former
state bank executive Hans-Jörg
Vetter as its new chairman on
Monday, ignoring opposition
from its second-largest share-
holder, Cerberus Capital Man-
agement.

Mr. Vetter’s appointment re-
ceived the blessing of
Commerzbank’s largest share-
holder, the German state, ac-
cording to people familiar with
the process, signaling Cerberus
will face an uphill battle as it
pushes for changes at the em-
battled German lender.

Commerzbank has struggled
to make money in a negative
interest-rate environment and
amid stiff competition in its
crowded home market. The
bank posted a €295 million
($347 million) loss in the first
quarter. It will publish second-
quarter results on Wednesday
and is likely to face significant
headwinds from coronavirus-
related loan losses.

The bank is going through
an overhaul centered on job
cuts and branch closures to im-
prove its profitability. Cerberus,
which holds more than 5% of
Commerzbank, has called for

BY PATRICIA KOWSMANN
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cludes former Citigroup Inc.
banker Michael Klein will put
an additional $195 million into
the combined company at the
time of closing, while Cantor
will invest another $30 million.
Mr. Klein has launched a series
of his own SPACs, one of which
last month agreed to merge
with MultiPlan Inc., another
Hellman & Friedman portfolio
company. That deal, worth $11
billion, was the biggest ever by
a SPAC.

SPACs, also known as blank-
check companies, raise money
by going public and then have
a set period, usually two years,
to find an acquisition.

This year has seen a surge
in activity for the vehicles as
investors bet that opportuni-
ties will emerge from the eco-
nomic turmoil caused by the
coronavirus pandemic.

Bigger companies such as
MultiPlan have increasingly
been tapping them as a less-
risky way of going public even
as IPO activity has begun to
pick up.

Founded in 1971, Grosvenor
manages $57 billion in assets
across private equity, infra-
structure, real estate, credit
and hedge funds on behalf of
institutional investors and
high-net-worth individuals.

The firm, which has offices
around the world, has made a
name for itself through its fo-
cus on investing with small and
diverse managers and helping
clients meet environmental, so-
cial and governance-related
goals.

Grosvenor expects the infu-
sion of capital will give it
greater flexibility to invest in
its business.

Its employees, including
longtime CEO Michael Sacks,
will own 70% of the combined
company. Hellman & Friedman,
which took a roughly 30% stake
in the firm in 2007, will exit
through the deal.

GCM Grosvenor is merging
with a special purpose acquisi-
tion company in a deal that
will take the Chicago asset
manager public.

The firm, currently owned
by a group of its executives
and private-equity firm Hell-
man & Friedman, will combine
with a SPAC affiliated with fi-
nancial-services firm Cantor
Fitzgerald LP known as CF Fi-
nance Acquisition Corp. The
deal is worth $2 billion includ-
ing debt, the companies said
Monday.

An investor group that in-

BY MIRIAM GOTTFRIED

Grosvenor to List With Deal

fers against economic shocks
stemming from the pandemic.
This hit the bank’s mom-and-
pop investor base in Hong
Kong hard, and its shares are
down about 45% this year. The
stock dropped 2.9% in London
trading on Monday.

The bank will set aside as
much as $13 billion for bad
loans in 2020 as the economic
outlook remains uncertain,
particularly in the U.K.

HSBC’s U.K. unit swung to a
pretax loss of $857 million in
the second quarter, as it be-
came the latest lender to re-
port weak results at its opera-
tions in the U.K., which has
recorded more deaths from
coronavirus than any other
European country. The U.K.
also faces uncertainty as it
still has to strike an agree-
ment with the European Union
on a future trade relationship.

“The U.K. economy is facing
two things both at the same
time,” HSBC Chief Financial
Officer Ewen Stevenson said in
an interview. “Relative to
some of the Asian economies,
Covid is having a more dra-
matic economic impact here,
and it’s also facing the pros-
pect of Brexit.”

The bank’s rebalancing to-

legal case against China’s Hua-
wei Technologies Co.

Chinese newspaper People’s
Daily wrote on July 24 that
HSBC set “traps” for Huawei
to break U.S. sanctions against
doing business in Iran.

HSBC said the U.S. Depart-
ment of Justice made formal
requests for information about
Huawei, a former HSBC client.
HSBC said it wasn’t involved
in the DOJ’s decision to inves-
tigate Huawei or to arrest
Huawei finance chief Meng
Wanzhou. Ms. Meng and Hua-
wei deny any wrongdoing.

“HSBC does not have any
hostility towards Huawei and
did not ‘frame’ Huawei,” the
bank said in a July 25 state-
ment.

As HSBC strains to main-
tain good relations with both
Washington and Beijing, exec-
utives have become increas-
ingly exasperated by the rising
political tensions.

Sherard Cowper-Coles,
HSBC’s head of public affairs
and a former British ambassa-
dor to Afghanistan, in June
described the tension between
the U.S. and China as “an ideo-
logical war reminiscent on the
American side of the depths of
McCarthyism.”

BY SIMON CLARK

HSBC Profit Drops as Loans Go Bad

The bank was hit by the pandemic’s economic shock in the U.K. and is caught in U.S.-China tensions.
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ing payments under “business-
interruption” policy provi-
sions, and sporting events that
had cancellation coverage.
Workers’ compensation pays
for medical care and wages of
employees who are injured on
the job.

Industrywide, property and
casualty insurers are posting
large, but not crippling losses,
from Covid-19’s unprecedented
toll on the U.S. economy. Esti-
mates put the industrywide
total of insured claims tied to
Covid-19 for property-casualty

carriers at $50 billion to $100
billion.

At the low end, the damage
would be equivalent to the na-
tion’s costliest hurricane, Ka-
trina in 2005, with about $53
billion of insured damages in
2019 dollars, according to
trade group Insurance Infor-
mation Institute.

AIG said in the earnings re-
lease that “impacts from
Covid-19 remain manageable.”
Chief Executive Officer Brian

Duperreault said that the pan-
demic “remains an earnings,
not a capital, event for AIG.”

Overall, AIG swung to a sec-
ond-quarter loss of $7.94 bil-
lion, or $9.15 a share, from a
profit of $1.1 billion, or $1.24 a
share, a year earlier. AIG com-
pleted the sale of a 76.6%
stake in Fortitude on June 2,
in a move that Mr. Duperreault
said “de-risks our balance
sheet,” by reducing the com-
pany’s exposure to long-term
liabilities in products it no
longer sells. This so-called
runoff business exposed AIG
to interest-rate risk over a
large number of years, as pre-
miums are invested and rein-
vested over time before liabili-
ties come due, among other
reasons for its divestiture.

On an adjusted basis, profit
fell to 66 cents a share from
$1.43 a share a year earlier.
Analysts surveyed by FactSet
expected 50 cents a share.

The New York-based insurer,
which nearly collapsed during
the 2008 financial crisis and
needed one of the largest fed-
eral-government bailouts, has
struggled to improve results
over much of the past decade.

AIG said that key commer-
cial lines “continued to show
strong improvement” in the
second quarter, citing changes
to the business mix and ade-
quate premium rates.

Global insurance conglom-
erate American International
Group Inc. swung to a loss for
the second quarter driven in
part by substantial costs tied
to the pandemic as well as
losses on the sale of most of
its Fortitude Group Holdings
LLC stake.

AIG, one of the nation’s big-
gest sellers of property-casu-
alty insurance to businesses,
reported $674 million of catas-
trophe losses, before taxes, in
its core General Insurance unit
in the most recent quarter.
That included $458 million of
estimated pandemic-related
losses and $126 million of
losses tied to nationwide pro-
tests in the wake of the May
death of George Floyd in the
custody of Minneapolis police.

AIG also noted that its large
Life and Retirement unit expe-
rienced a higher volume of
death claims than usual, an in-
crease tied to the pandemic.

AIG is the latest big insurer
to update on the impact of
Covid-19. Industrywide, claims
are rolling in from a variety of
policyholders. These include
hospitals whose employees be-
came infected and are collect-
ing workers’ compensation
benefits; restaurants and other
nonessential businesses seek-

BY LESLIE SCISM
AND MARIA ARMENTAL

AIG Posts $7.94 Billion Loss
As Pandemic Claims Mount

The insurer said
that ‘impacts from
Covid-19 remain
manageable.’

.
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AUCTIONRESULTS
Here are the results ofMonday's Treasury auctions.
All bids are awarded at a single price at themarket-
clearing yield. Rates are determined by the difference
between that price and the face value.

13-Week 26-Week
Applications $157,329,368,000 $154,069,565,000
Accepted bids $59,940,440,300 $56,610,741,000
" noncomp $653,343,200 $519,609,500
" foreign noncomp $300,000,000 $300,000,000
Auction price (rate) 99.974722 99.946917

(0.100%) (0.105%)
0.101% 0.107%

Bids at clearing yield accepted 15.31% 94.13%
912796TP4 9127963W7

Both issues are datedAug. 6, 2020. The 13-week bills
mature onNov. 5, 2020; the 26-week billsmature on
Feb. 4, 2021.

might appear, because testing
has dropped, but they are still
lower and so is the rate of
hospitalization. Markets like
that,” said Ian Shepherdson,
chief economist at Pantheon
Macroeconomics.

New data showed U.S. man-
ufacturing activity grew in
July, a sign that the sector is
recovering after the Covid-19
pandemic forced much of the
U.S. economy to a halt. The In-
stitute for Supply Manage-
ment’s manufacturing index
rose to 54.2 last month from
52.6 in June. Economists had
expected the reading to come

in at 53.8. Anything above 50
represents an expansion.

Overseas stocks rose after
similar data pointed to a man-
ufacturing recovery.

The pan-continental Stoxx
Europe 600 rose 2.1%, its big-
gest gain in more than a
month, bolstered by survey
data showing signs of recovery
in euro-area factories.

In China, the Shanghai
Composite Index rose 1.8% af-
ter a private gauge of manu-
facturing activity on the main-
land rose in July to its highest
level in more than nine years.

Investors were watching

MARKETS

tail and manufacturing, have
widened the gap between Big
Tech and everyone else.

“We expect to see that bi-
furcation in the market until
we get some sort of solution
for how to move past the virus
issue,” said Charlie Ripley, se-
nior investment strategist at
Allianz Investment Manage-
ment.

Apple shares advanced
$10.71, or 2.5%, to $435.75, a
record for the iPhone maker.
Microsoft shares climbed
$11.53, or 5.6%, to $216.54,
also a record, after the soft-
ware giant said over the week-
end that it would move for-
ward with plans to buy the
U.S. operations of the hit
video-sharing app TikTok. The
companies’ gains helped make
tech stocks the best-perform-
ing sector of the S&P 500
Monday.

Meanwhile, the U.S. regis-
tered its lowest number of
new Covid-19 infections in
weeks, spurring investors’
hopes that the growth in cases
could be slowing. The U.S. re-
ported more than 47,000 new
coronavirus cases, the small-
est daily increase in almost
four weeks, after posting a re-
cord number of new infections
in July.

“A couple of weeks ago, U.S.
cases were rising by 40-50%
on a weekly basis. They’re
now falling. Not as fast as they

whether political leaders in
Washington would overcome a
partisan divide and deliver
further fiscal support for the
American economy.

Democratic leaders and
White House officials planned
to meet on Monday to discuss
a new economic relief package,
including aid to replace the
federal $600-a-week boost to
unemployment benefits that
expired Friday.

The White House had hoped
to pass a short-term extension
of the federal unemployment
insurance, but Democrats want
to negotiate a comprehensive
package of relief, including
state and local aid.

“The slowness with which
Washington is coming to an
agreement on a fiscal policy
shows some fatigue. A deal
will likely come, but after
some big fiscal cliffs have
been passed,” said James Mc-
Cormick, a strategist at
NatWest Markets.

In corporate news, shares
of ADT soared $4.87, or 57%,
to $13.48 after the security
company said Alphabet’s
Google would invest $450 mil-
lion to acquire 6.6% ownership
in ADT, and the companies en-
tered into a long-term part-
nership to create smart home-
security offerings.

Marathon Petroleum
shares rose 37 cents, or 1%, to
$38.57 after the oil refiner

said it had agreed to sell its
gas stations to the owners of
the 7-Eleven convenience-store
chain for $21 billion in the
largest U.S. energy-related
deal of the year.

Carnival shares slid 81
cents, or 5.8%, to $13.07 after
the cruise operator, whose
business has been battered by
the coronavirus pandemic,
said it was delaying the re-
launch of its AIDA cruises
from Germany.

Among European equities,
HSBC Holdings slid 2.9% in
London.

The bank’s second-quarter
profit fell 96% as the disrup-
tion caused by the pandemic
complicated its efforts to refo-
cus on Asia while dealing with
the rising U.S.-China political
tensions.

The ICE Dollar Index, which
tracks the greenback against a
basket of other major curren-
cies, ticked up 0.3% while re-
maining near its lowest level
in over two years.

In bonds, the yield on the
benchmark 10-year U.S. Trea-
sury ticked up to 0.562%, from
0.536% Friday.

At midday Tuesday, the
Nikkei 225 Stock Average was
up 1.4%, Australia’s S&P/ASX
200 was up 1.6% and South
Korea’s Kospi was up 1.1%. U.S.
stock futures were unchanged.
—Frances Yoon contributed

to this article.

Tech Stocks Lead Main Indexes Higher
Volatility is expected
to increase in coming
weeks with beginning
of summer vacations
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Stocks rose, lifted by a
surge in technology stocks like
Apple and Microsoft as well
as signs that the rate of new
coronavirus infections could
be slowing.

The Dow Jones Industrial
Average gained 236.08 points,

or 0.9%, to
26664.40, get-
ting August off
to a strong start.

The index climbed 2.4% in
July. Trading volumes are ex-
pected to slide in coming
weeks with the onset of the
summer vacation season, lead-
ing to a potential increase in
volatility.

The S&P 500 rose 23.49, or
0.7%, to 3294.61. The Nasdaq
Composite climbed 157.52, or
1.5%, to 10902.80, a record for
the tech-heavy index.

Investors have piled into
technology stocks in recent
weeks, particularly companies
that benefit from stay-at-home
orders. Robust earnings from
tech companies and virus-
fueled disruptions to tradi-
tional sectors, like airlines, re-

BY ALEXANDER OSIPOVICH
AND ANNA ISAAC
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White Rock Oil & Gas
halted efforts to raise its third
energy-focused fund earlier this
year after the University of
Michigan and other investors
pulled back on their commit-
ments, according to people fa-
miliar with the matter.

The Plano, Texas-based pri-
vate-equity firm sought to raise
$250 million to $400 million
for its White Rock Oil & Gas
Partners III LP vehicle, the peo-
ple said. White Rock last year
held a first close for the fund
with $56 million in commit-
ments, including $30 million
from the University of Michi-
gan’s endowment.

This year, however, endow-
ment managers grew concerned
about a lack of progress in the
fundraising as well as the high
proportion of the fund’s capital
that Michigan’s endowment
represented, the people said.
Meanwhile, a plunge in oil
prices driven by the pandemic
made investors generally more
reluctant to back funds focused
on investing in oil and gas.

Led by the Michigan endow-
ment, limited partners who in-
vested in White Rock’s fund
voted to suspend marketing for
the vehicle and to be released
from their commitments, the
people said.

White Rock assented to the
investor requests in a process
that wasn’t contentious, the
people added. The firm can-
celed the fundraising in June
and all the commitments made
to it were rescinded.

White Rock’s short-lived
fundraising illustrates the diffi-
culty energy firms face in rais-
ing capital today as low prices
for oil and natural gas coupled
with concerns about the envi-
ronmental effects of fossil fuels
increasingly drive institutional
investors away from the sector.

U.S. private-equity firms col-
lected $3.8 billion across five
oil-and-gas funds in the first
half of this year, barely a fifth
of the $17.8 billion raised across
13 such funds in the same pe-
riod last year, according to data
provider Preqin Ltd.

University endowments are
among the investors more ac-
tively retreating from funds
linked to fossil fuels.

BY LUIS GARCIA

Oil Fund
Folds as
University
Backs Out

Like the Nasdaq Composite, Denmark’s OMX
Copenhagen 20 stock index outshines rivals.

Index performance, year to date

Source: FactSet
Note: All indexes are in local currencies.
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Coloplast A/S—all of which
are health-care stocks, have
helped lift the benchmark
more than 13% this year.
Meanwhile, Europe’s other 18
country equity benchmarks
are all trading lower.

That outperformance comes
as Europe battles the corona-
virus-induced recession, push-
ing investors into growth and
defensive sectors. Health-care
stocks are often in that group
because sick people can’t do
without drugs and treatment.
Insulin maker Novo Nordisk
and Coloplast, a supplier of
continence care and other
products, both reported higher
sales for their latest quarters,
citing supply stockpiling.

Still, the concentration
leaves the market index at risk
of a downturn if any of these
health-care companies suffer a

surprise setback.
Novo Nordisk, for example,

carries an index weighting of
33%. That compares with a
combined weighting of about
40% for the five biggest stocks
in the Nasdaq Composite In-
dex—Apple Inc., Microsoft
Corp., Amazon.com Inc., Face-
book Inc. and Alphabet Inc.—
big drivers behind its outper-
formance in 2020.

Together with Genmab, a
Danish biotech company, and
Coloplast, the three health-
care stocks’ total weighting is
close to 50%.

“There is some stock-spe-
cific risk that you really need
to look out for, “ said Kenneth
Lamont, a research analyst at
Morningstar.

In 2018, Novo Nordisk fell
7.3% in one session on disap-
pointing earnings. Danske

Bank at the time blamed the
selloff for a big part of a 3%
drop in OMXC20 and its un-
derperformance against rival
markets that day.

The Xact OMXC25 and
iShares MSCI Denmark ETF
are exchange-traded funds
that allow investors to bet on
the Copenhagen exchange.
While each ETF tracks more
companies than included in
the OMXC20, health-care
weightings remain the biggest
for each.

The OMXC25 trades at
around 29 times projected
earnings of the constituent
companies, compared with a
10-year average of 18.6 times,
according to Danske Bank,
suggesting valuation is an-
other potential risk. The
growth outlook of companies
such as Genmab helps to ex-

plain the richer valuation. In
June, the biotech company
struck a $750 million deal
with AbbVie Inc. to develop
cancer treatments, and the
stock is up about 15% since
then.

Still, Danske Bank recom-
mends underweighting the
Danish market. Growth stocks
like health care are expensive,
and more cyclical stocks
should perform relatively bet-
ter over the next three to nine
months as the economy recov-
ers, said Chief Equity Strate-
gist Mattias Sundling.

Germany’s DAX stock index,
which has big weightings in
industrials and autos, has
gained more than 45% from its
low in March, outperforming
the OMXC20’s 37% gain over
the same period, in a possible
sign of support for that view.

Nasdaq Inc. is cleaning up
on both sides of the Atlantic.

In the U.S., the stock-ex-
change operator’s Nasdaq in-
dexes are the country’s best-
performing major stock
benchmarks this year. In Eu-
rope, the Nasdaq-owned Co-
penhagen exchange’s index is
leading the charge.

Like its U.S. counterpart,
Denmark’s stock exchange is
thriving in a coronavirus
world. But the narrower base
of big stocks behind the gain
could make it a riskier bet.

The Copenhagen exchange’s
OMX Copenhagen 20 index is
largely dominated by the
health-care sector. High sin-
gle- and double-digit gains in
three constituents—Novo Nor-
disk A/S, Genmab A/S and

BY BEN DUMMETT

Nasdaq-Owned Danish Market Is Thriving
Novo Nordisk is among dominant stocks in the Copenhagen market. Its Tresiba brand of insulin.
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invest €500 million ($588.6
million) in U.K. private-eq-
uity firm BC Partners.

The deal was expected to
provide BC Partners with
permanent capital for long-
term investments in its busi-
ness.

Earlier last year, Strategic
Capital acquired a minority
interest in GI Partners, a
midmarket-focused buyout
shop.

Stake sales by fund man-
agers can provide liquidity
for partners that wish to
leave. Other major players in
the market for stakes in gen-
eral partners include Neu-
berger Berman Group LLC’s
Dyal Capital Partners and
Goldman Sachs Group Inc.’s
Petershill LP.

New York-based Black-
stone received its first com-
mitments for its Blackstone
Strategic Capital Holdings II
LP and related vehicles about
a year ago, regulatory filings
indicate.

The previous fundraising
for the strategy wrapped up
in 2015 with $3.3 billion in
capital, the person familiar
said.

Blackstone Group Inc. has
collected at least $3.5 billion
so far in its latest Strategic
Capital fundraising to back a
strategy of investing in other
private fund managers, regu-
latory filings show.

The fund is expected to
collect around $4 billion be-
fore wrapping up and will
fuel a strategy that focuses
on acquiring stakes in estab-
lished alternative asset man-
agers with proven track re-
cords and good reputations,
according to a person famil-
iar with the matter.

The strategy calls for le-
veraging Blackstone’s pur-
chasing power and expertise
in selecting asset managers
to back.

Along with making capital
commitments to fund manag-
ers, the strategy provides
strategic advice, including in
such areas as global portfolio
operations, communicating
with limited partners and
capital allocations, according
to Blackstone’s website.

Blackstone’s Strategic Cap-
ital unit last year agreed to

BY ISAAC TAYLOR

Blackstone Vehicle
Raises $3.5 Billion

Football League and played for
one season. Relaunched in
February, the XFL suspended
operations in March when a
player on the Seattle Dragons
tested positive for Covid-19.
XFL founder and World Wres-
tling Entertainment Inc. Chair-
man Vince McMahon put the
league into chapter 11 bank-
ruptcy the following month to
sell its assets.

Ms. Garcia is chairwoman of
Garcia Cos. and co-CEO of Mr.
Johnson’s various businesses.
The two divorced in 2007. Mr.

Johnson, an actor who has
starred in Hollywood block-
busters, is also the CEO of en-
tertainment business Seven
Bucks Cos. He played college
football at the University of
Miami and was cut from the
Canadian Football League be-
fore starting a successful pro-
fessional wrestling career in
the WWE.

RedBird Capital is an in-
vestment firm founded by
Gerry Cardinale, a former
partner at Goldman Sachs
Group Inc. Acquiring the XFL
“secures the ability to option
live entertainment intellectual
property for further expan-
sion across sports, live events
and original entertainment
programming,” the invest-
ment group said in a joint
statement.

“Melding our expertise
combined with our commit-
ment to deliver exciting and
inspiring unique content, has
us all focused on developing
the XFL brand into a multi-
media experience that our ath-
letes, partners and fans will
proudly embrace and love,”
Ms. Garcia said.

The XFL relaunched a week
after the Super Bowl with
eight teams.

The XFL is poised to be sold
out of bankruptcy for $15 mil-
lion to an investment group
that includes Dwayne “The
Rock” Johnson, business-
woman Dany Garcia and Red-
Bird Capital Partners LLC,
giving the football league an-
other opportunity to relaunch
after the coronavirus pan-
demic ended a promising re-
boot season.

The joint offer from Garcia
Cos. and RedBird also includes
the assumption of certain lia-
bilities and other costs tied to
the XFL’s closure, according to
court papers filed Monday in
the U.S. Bankruptcy Court in
Wilmington, Del.

The proposal was the only
qualified bid received by the
XFL’s parent company for as-
sets such as the league’s brand
name, trademarks and related
intellectual property, including
the slogan “For the Love of
Football.”

The sale, which must be ap-
proved by U.S. Bankruptcy
Judge Laurie Selber Silver-
stein, gives the XFL a chance
for a third life. The league was
launched in 2001 as a raucous
alternative to the National

BY JONATHAN RANDLES

Bankrupt XFL Gets Sale Bid

Dwayne Johnson is an investor.
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TikTok Will Test Microsoft
The app is believed to be losing money and could put a weight on the tech giant’s bottom line

HEARD ON
THESTREET

FINANCIAL ANALYSIS & COMMENTARY

Gilead’s shares rose nearly 25% from March to April on anticipation for its
Covid-19 treatment remdesivir, but the stock has lost most of that ground.
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7-Eleven is paying top price for
its shopping trip in the U.S.

The convenience-store operator
has agreed to pay $21 billion to
buy gas-station chain Speedway
from Marathon Petroleum. Activ-
ist investor Elliott Management
has been pushing Marathon for a
split. The deal will add about 3,900
stores to 7-Eleven’s existing 9,800
in the U.S. and Canada as its Japa-
nese owner tries to diversify away
from its slowing home market.

7-Eleven already bought more
than 1,000 U.S.-based convenience
stores and gas stations from
Sunoco for $3.3 billion two years
ago. Partly helped by the Sunoco
acquisition, 7-Eleven parent com-
pany Seven & I’s revenue in North
America has grown 50% in the past
four fiscal years, while that in
Japan has fallen 8%.

The Speedway deal—7-Eleven’s
largest ever acquisition—does, how-
ever, look a bit pricey. Morgan
Stanley has estimated the value of
Speedway’s business at around $17
billion. Seven & I’s shares plunged
4.8% Monday as investors also
worry the deal could add more
debt. A strong yen—which has risen
against the dollar 2.6% this year—
and falling interest rates would
help, though the deal is still big to
digest considering Seven & I’s mar-
ket value is only $25.4 billion.

7-Eleven is willing to pay the
premium as it expects to extract $3
billion of tax benefits and $5 billion
of net sale leaseback proceeds. It
also hopes to generate $475 million
to $575 million of synergies a year.
7-Eleven’s large store network will
help move toward achieving that
goal. Leveraging on its convenience-
store expertise, it hopes to sell
more goods, which earn higher
margins than gasoline. Gas stations
seem to offer a stable customer
base, but gasoline sales, which
would account for 30% of 7-Eleven’s
gross profits after the deal, have
been stagnant as cars have become
more efficient. The rise of electric
cars poses a long-term risk.

The Speedway deal offers con-
venience to 7-Eleven but it could
be pricey. —Jacky Wong

7-Eleven’s
Speedway
Bid Looks
Pricey

Investors worry the
deal could add debt

HSBC was established to connect
the West and the East. It has been a
sound strategy for most of the past
155 years, but currently has the
bank caught in a geopolitical web
over which it has little control.

On Monday, the bank announced
disappointing second-quarter results
as a result of Covid-19-related provi-
sions. Yet the fallout from the health
crisis seems manageable compared
with the political uncertainties
HSBC faces in each of its main mar-
kets: China’s creeping control over
Hong Kong, escalating tensions be-
tween Washington and Beijing, and
the economic impact of Britain’s exit
from the European Union.

It was a brutal quarter. Profits
were helped by higher fixed-income
trading revenue, but hit hard by
lower interest rates and big provi-
sions for loan losses—$3.8 billion in
the quarter. Recently appointed
Chief Executive Noel Quinn contin-
ues to restructure HSBC’s opera-
tions, pivoting toward Asia.

The bank has no choice but to fo-
cus on its Asian operation. It gener-
ates most of its profits, has the juic-
iest growth prospects and is very

cost-efficient. In the first half,
HSBC’s ratio of cost to income was
44% in Asia, compared to 101% in
Europe and 73% in North America.

HSBC’s shares have usually
traded at a premium to European
peers because of that eastern con-
nection. The gap has shrunk re-
cently as tensions have grown be-
tween Beijing, Hong Kong and

Washington. The lender’s decision
not to pay dividends this year, un-
der extreme pressure from its Bank
of England regulator, also upset in-
dividual investors in Hong Kong.

Financially, there are more tough
times ahead, particularly as
Covid-19 reemerges around the
world. However, HSBC has a very
solid 15% core Tier 1 capital ratio
and, as a blue-chip player, tradition-
ally attracts deposits in downturns.

The geopolitical questions are
harder for HSBC to answer. The
bank was recently forced to side
publicly with China when the ten-
sions over Hong Kong flared up. As
Beijing becomes more assertive, and
Washington finds unity in a hawkish
stance on China, this seems likely to
happen more.

European fund managers, who
are paying more attention to “so-
cial” factors in their investment cri-
teria than they used to, might start
to see greater risk in HSBC. The
geopolitical discount now battling
with the stock’s traditional Asian
growth premium could prove hard
to shake.

—Rochelle Toplensky

Share price to book value, weekly

Source: FactSet
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Since Satya Nadella took over as chief executive in early 2014, the company has picked up its deal-making pace.
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The backdrop for Microsoft’s
interest in TikTok couldn’t be
more favorable. But the software
giant still has a lot on the line if it
ends up winning the hand of the
upstart social network.

It helps that it is a bit of a shot-
gun wedding. President Trump and
his officials have been threatening
to shut down the U.S. portion of
the Chinese-owned service over na-
tional security concerns. That has
forced TikTok parent Bytedance to
seek an eligible buyer. It is a small
pool: Bytedance’s investors report-
edly value TikTok at around $50
billion, and Microsoft’s big tech
peers are also now under intense
government scrutiny themselves.

The outcome remains unclear. Af-
ter a weekend of mixed signals from
the Trump administration, Micro-
soft said Sunday it will continue dis-
cussions, with a target of wrapping
up a deal for the U.S. operations by
Sept. 15. But making haste may be
wiser. Noting that India’s ban of Tik-
Tok in June sent both creators and
users flocking to other services,
Mark Moerdler of Bernstein said in
a note Monday that TikTok’s value
could decrease quickly if a deal isn’t
reached soon. The competition isn’t
sitting still; The Wall Street Journal
reported last week that Facebook
has been offering financial incen-
tives to big TikTok stars to lure
them over to its Instagram platform.

If the deal is done, Microsoft
will have to make a convincing case
to its investors on why this won’t
mimic past ill-fated forays into
consumer tech. The acquisitions of
Skype and Nokia’s mobile-device
business stand out as high-price
flubs, as does Microsoft’s quixotic
attempt to buy Yahoo in 2008.

That deal was stymied only by the
resistance of Yahoo’s owners who—
it turns out foolishly—rejected Mi-
crosoft’s $45 billion offer as insuf-
ficient. Yahoo was sold to Verizon
for about one-tenth of that price.

It helps Microsoft that all those
deals were done under past man-
agement. Since Satya Nadella took
over as chief executive in early
2014, the company has picked up its
deal-making pace while also being
more judicious about major outlays.
According to data from FactSet, Mi-
crosoft has averaged nearly 13 deals
a year since then, but only four have
exceeded the $1 billion mark, com-
pared with seven in the 10 years be-

fore. The biggest have been the $26
billion acquisition of LinkedIn and
the $7.5 billion pickup of GitHub.
Both have largely been considered
smart moves by a company whose
overall sound execution has in-
creased its market value more than
fivefold over that period to its cur-
rent $1.6 trillion level. LinkedIn is
now a key part of Microsoft’s grow-
ing commercial cloud bundle of ser-
vices—a crucial part of the com-
pany’s appeal to investors.

An opportunistic grab of TikTok
could further that solid record—or
tarnish it. TikTok expects to gener-
ate $1 billion in revenue this year
and to hit $6 billion next year, ac-

cording to internal targets. But the
company is still believed to be los-
ing money and possibly burning
cash. That could put a weight on
Microsoft’s bottom line.

TikTok could easily exceed Mi-
crosoft’s record outlay for
LinkedIn. Noting Monday that the
deal could bring Microsoft “an at-
tractive, high-growth business,”
Walter Pritchard of Citigroup
added that he is very surprised
Microsoft is considering such a
deal well outside its core business.

The new Microsoft has earned a
line of credit with investors. Tik-
Tok may end up tapping it.

—Dan Gallagher

Seven & I's revenue by region

Source: the company

Notes: 1 trillion yen = $9.5 billion;
Most recent fiscal year ended February 29.
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Gilead Shows Dangers of Virus-Drug Mania
Researchers are racing to de-

velop a Covid-19 vaccine, and inves-
tors are in a mad dash to profit
from it. The financial side of this
exercise is likely to run into trouble.

Promising news in the hunt for a
vaccine continues to pour in. Several
companies revealed encouraging, al-
beit preliminary, data in clinical tri-
als, and the U.S. government has its
wallet wide open to defray research
and manufacturing expenses. Glaxo-
SmithKline and Sanofi said Friday
that the U.S. government will pay up
to $2.1 billion to develop and manu-
facture a Covid-19 vaccine. Other
companies such as Moderna and
AstraZeneca have received similar
contracts. These deals include the
upfront purchase of hundreds of
millions of doses if trials prove suc-
cessful. Heavyweights Merck & Co.
and Johnson & Johnson also have
candidates in development.

While it won’t be clear if any can-
didate is successful until at least the
fall, investors aren’t waiting. A
broad index of biotechnology stocks
has surged 65% since March. Within
that group, the Covid-19 vaccine
makers have led the way, both large
and small. The gain in market value
for these companies since the spring
matches the total value of some ma-
jor drugmakers that generate

roughly $20 billion in annual sales.
There are ample reasons for

caution, despite the clearly positive
news. For starters, most drug can-
didates in development don’t reach
the market. Huge research invest-
ments won’t change that reality.

And, even if successful, pricing
power may not be as strong as in-
vestors are hoping. The first round
of doses are already paid for and
priced into stocks. Pfizer and its

partner BioNTech, which didn’t
take any government research
funding, have a contract to deliver
100 million doses for a total of
$1.95 billion. That comes out to
about $39 per two-dose treatment.

Companies that hope to charge
more than that over the long term
will need to meet a very high safety
and efficacy bar to make their
case—especially those that took
public funds upfront. While drug

pricing hasn’t attracted much scru-
tiny this election cycle, it has been
a recurring theme in American pol-
itics with major consequences for
shareholders. That dynamic likely
makes visions of windfall profits
more dream than reality.

Some risk-taking is always neces-
sary to make money in biotech. And
story stocks have a way of maintain-
ing their upward momentum while
hopes for the future are still in-
tact—particularly in today’s eu-
phoric investing environment.

But investors shouldn’t forget
that hot drug stocks can suddenly
plunge even if things go according
to plan. Gilead Sciences shares rose
nearly 25% from March to April as
anticipation built for its antiviral
Covid-19 treatment remdesivir, but
the stock has since lost nearly all of
that ground. Those losses came de-
spite a string of successes: The drug
has been authorized for emergency
use, and Gilead began selling it this
summer after donating its initial
supply. Last week, the company in-
creased the midpoint of its 2020
adjusted profit guidance to $6.95 a
share from $6.25.

Don’t dismiss the possibility
that Gilead’s descent will repeat it-
self on a much larger, uglier scale.

—Charley Grant

HSBC Has More Issues Than Covid-19
OVERHEARD

It turns out that retail therapy
extends to the super rich.

“Morale is pretty high” among
customers, said Ferrari Chief Ex-
ecutive Louis Camilleri on Mon-
day, when the racing-car manu-
facturer announced second-
quarter results. After strong order
flow in both June and July, the
order book is now ahead of
where it was a year ago, even ex-
cluding the impact of lower deliv-
eries as a result of the seven-
week production shutdown.

Mr. Camilleri, who is also chair-
man of Marlboro-cigarette maker
Philip Morris International, attri-
buted the strength of orders to
the instinct of “rewarding one’s
self at a time of difficulty,” as
well as a preference
for driving over
other forms of
travel during
the pan-
demic. Order
cancellations
also are

lower than he feared based on
the precedent of the 2008 finan-
cial crisis.

That means the company’s
main challenge, for now, is mak-
ing up for lost production time to
keep the cars, which typically cost
more than $250,000, flowing to
customers. Ferrari has introduced
some Saturday shifts, but draws
the line at shortening the tradi-
tional August holiday at its fac-
tory in Maranello, Italy. There is
maintenance and retooling work
to be done. And workers, who
now have to wear masks, “need a
break,” Mr. Camilleri said.

A
A
RO

N
CH

O
W
N
/P
A
W
IR
E/
ZU

M
A
PR

ES
S

.


